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RE: Phase III Final 100% Bond Release No. 4, Knife River Corporation, Gascoyne Mine,
Permit #KRGC-8101.

Dear Mr. Deutsch:

Casper Field Office has received Bond Release Application No. 4 for Phase III 100%
Bond Release. This bond release application includes Federal Lands therefore; Office of
Surface Mining (OSM) concurrence will be needed.

The Reclamation Division and the Casper Field Office inspected the requested bond
release area on June 15, 2006. The Reclamation Division has completed its review of the
application for bond release and has documented that all required items have been
addressed.

The CFO reviewed the bond release application for compliance with all other non-
SMCRA Federal requirements. There are no unfulfilled requirements that would preclude
the release of bond. OSM concurs with the recommendation for approval of the bond
release application.

If you have any questions, please contact Gene Robinson of the Casper Field Office at

307/261-6540.

Jeff Fleischman, Director
Casper Field Office
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