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SUMMARY OF TESTIMONY

Jurisdiction Client DockeVAoolication Subiect

Alberta Canadian Western Natural
Gas Company Limited 980413 Depreciation

Arizona Arizona Corp. Comm./
Mtn. Bell  9981-E-1051 RCN/RCND *

Arizona Corp. Comm./
Southwest Gas Corp. U-1551-80-70 RCN/RCND .

California MClTelecommunications 274 Replacement Cost/
(State Board Corporation Depr. Repl. Cost
of Equali- SAU87-38 Replacement CosU
zation) Depr. Repl. cost

SAU91-101 Replacement CosU
Depr. Repl. Cost

Southern California
Water Company ABJ4 Depreciation

Connecticut Southern Connecticut Gas Co. 89-09-06 P.!.S. Measures of
Value and Depreciation

Delaware Artesian Water Company 82-20 Depreciation
87-3 Depreciation

United Water - Delaware 96-164 Depreciation
98-98 Depreciation

Delaware Public Service Comm./
Diamond State Telephone Go. 81-8 P.l.S. Measures of

Value and Depreciation
Tidewater Utilities, Inc/
Public Water and Supply, Inc 99466 Depreciation

District of
columbia Potomac Electric Power co. F.c. 869 Depreciation

Washington, DC PSC/
C&P Tel. Corp. F.C.777 Depreciation

Washington, DC PSC/
Potomac Electric Power co. F.c. 785 capital Recovery/

F.C. 813 Depreciation
FERC Granite State Gas

Transmission, Inc. RP91-164-000 Depreciation



Jurisdictions

Florida
(County of
Duval)

(County of
St. Lucie)

l l l inois

lndiana

Massachusetts

New Jersey

Client

Paiute Pipeline

BellSouth Telecommunications

BellSouth Telecommunications

lllinois - American
Water Company

lllinois Consolidated
Telephone Go.

Northern lndiana Public
Service Company

Bay State Gas Company

Borough of Butler/
Butler Elec. Dept.

EARL M. ROBINSON
SUMMARY OF TESTIMONY

Docket

RP96-306-000

Petitions
1795-1800

1999 Petitions

00-0340

81-0264
82-0623

Cause No.41746

92-111

792-84

Subiect

Depreciation

Replacement CosU
Depr. Repl. Cos

Replacement CosV
Depr. Repl. Cost

Depreciation

RCN/RCND -

RCN/RCND -

Depreciation

Depreciation

Valuation of Plant
in Service

Customer Revenue
and Purchase Power

Depreciation

Depreciation

Depreciation

Depreciation
Depreciation
Depreciation

Depreciation

Depreciation

Depreciation
Depreciation
Depreciation

Commonwealth Water Co.

Consumers New Jersey
Water Company

Garden State Water Co.

Middlesex Water Company

Monmouth Cons. Water Co.

New Jersey Water Company

United Water Resources
(formerly Hackensack
Water Co.)

842-100

wR00030174

wRg1091483

wR8602-240
wR90080884J
wR96110818

8312-1113

834-292

8506-663
wR90080792J
wR95070303



Jurisdictions

New Hampshire

New Mexico

New York

North Carolina

Pennsylvania

Client

United Water Resources
Toms River Water Company

Northern Utilities, Inc.

New-Mexico American
Water Company

New York-American Water Co.

Spring Valley Water Co., lnc.

Nantahala Power and Light Co.

Borough of Media Water Works

Columbia Gas of Penna.

Commonwealth Telephone Co.

Keystone Water Gompany

Mid Penn Tel. Corp.

Penna.-American Water Co.

Penna. Gas & Water Co. -
Gas Division

Penna. Gas & Water Co. -
Water Division

Penna. Gas & Water Co. -
Scranton Division

Penna. Gas & Water Co. -
Spring Brook Division
Nesbitt Service Area

EARL M. ROBINSON
SUMMARY OF TESTIMONY

Docket

wR95050219

DR91-081

2813

28911

89-W-1151
92-W-0645

E-13,  SUB157

R-912150

R-80031 129

l-00920020

R-842755
R-842756
R-842759

R-80071264

R-891208

R-821961
R-832475

R-822102
R-850178
R-870853

R-901726

R-922482

R-91 1966

Subiect

Depreciation

Depreciation

Depreciation

Depreciation

Depreciation
Depreciation

Depreciation

Depreciation

Depreciation and
Valuation

Depreciation

Capital Recovery/Depreciation
Gapita I Recovery/Depreciation
Capital Recovery/Depreciation

Depreciation

Depreciation

Depreciation
Depreciation

Depreciation
Capital Recovery/Depreciation
Capital Recovery/Depreciation

PIS Meas. of
Value/Depreciation
Depreciation

PIS Meas. of
Value/Depreciation



EARL M. ROBINSON
SUMMARY OF TESTIMONY

DocketJurisdictions

Pennsylvania
(Cont'd)

Client

Crystal Lake Service Area

Ceasetown/\lVatres
Service Area

Penna. Power Company

Subject

PIS Meas. of
Value/Depreciation

Depreciation

PIS Meas. of
Value/Depreciation
PIS Meas. of
Value/Depreciation
PIS Meas. of
Value/Depreciation
PIS Meas. of
Value/Depreciation
PIS Meas. of
Value/Depreciation
PIS Meas. of
Value/Depreciation

Depreciation

PIS Meas. of
Value/Depreciation
PIS Meas. of
Value/Depreciation

Depreciation
PIS Meas. of
Value/Depreciation
PIS Meas. of
Value/Depreciation

Capital Recovery/Depreciation

Depreciation

Capital Recovery/Depreciation
Capital Recovery/Depreciation
Capital Recovery/Depreciation
Capital Recovery/Depreciation
Capital Recovery/Depreciation

Depreciation

Depreciation
Depreciation

Pennsylvania & Southern
Gas Company

PG Energy Inc.

Philadelphia Suburban
Water Company

Riverton Consolidated
Water Co.

United Water - Pennsylvania

Western Pennsylvania
Water Company

Wellsboro Electric Company

Providence Gas Company

R-922404

R-93266

R-811510

R-821918

R-832409

R-842740

R-850267

R-870732

R-870686

R-963612

R-984280

R-911892
R-922476

R-932868

R-842675

R-00973947

R-842621
R-842622
R-842623
R-842624
R-842625

R-00016356

1914
2286

Rhode lsland



Jurisdictions

South Carolina Lockhart Power Company

Virgin lslands Virgin lslands Tel. Corp.

EARL M. ROBINSON
SUMMARY OF TESTIMONY

Docket

87435-E

264
314
3 1 6

Subject

Depreciation

Depreciation
Depreciation
Depreciation

* Reproduction Cost New/Reproduction Cost New Depreciated.
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[Code of Federal Regulations]
[Title 18, Volume 1, Parts 1 to 399]
[Revised as of April 1,2002]
From the U.S. Government Printing Office via GpO Access
[CITE: 18CFR201]
[Page 509-590]
. . . CHAPTER I--FEDERAL ENERGY REGULATORY COMMISSION.
DEPARTMENT OF
ENERGY

PART 2OI-.UNIFORM SYSTEM OF ACCOUNTS
PRESCRIBED FOR NATURAL
GAS COMPANIES SUBJECT TO THE PROVISIONS OF
THE NATURAL GAS ACT
AUTHORITY: I 5 u.s.c. 7 17 -7 t7 w, 330r -3432; 42 u. S.C. 7 t}l -7 3 52, 7 65 r - 7 651 o.
SOURCE: Order 219,25 FR 5616, June 21, 1960.
EDITORIAL NOTE: For Federal Register citations affecting part20l, see the List of
CFR
Sections Affected in the Finding Aids section of this volume.
EFFECTTVE DATE NOTE: At 58 FR 18006, April 7, lgg3,part 201 was amended by
redesignating definitions 3l throu gh 39 as 32 through 40 and adding new definition 3i;
Accounts 182.3 and,254 were added under Balance Sheet Accounts; and Accounts 407.3
and 407.4 were added under Income Accounts. The information collection provisions,
will
not become effective until approved by the Office of Management and Budget. A notice
will be published in the Federal Register once approval has been obtained.
NorE: order 14r,12 FR 8504, Dec. 19, 1947,provides in part as follows:
Prescribing a system of accounts for natural gas companies under the Natural Gas Act.
The Federal Power Commission acting pursuant to authority granted by the Natural Gas
Act
(58) Stat. 821, as amended; 15 U.S.C. and Sup. 717 etseq.), particularly sections 8(a),
10(a) and 16 thereof and finding such action necessary and appropriaté for carrying ãut
the
provisions of said Act, ordered that:
(a) The accompanying system of accounts, entitled "Uniform System of Accounts
Prescribed for Natural Gas Companies Subject to the Provisions of the Natural Gas Act."
and the rules and regulations contained therein, be adopted;
(b) Said system of accounts and said rules and regulatiòns contained therein be and
the same are hereby prescribed and promulgated as the system of accounts and rules and
regulations of the Commission to be kept and observed by natural gas companies subject
to
the jurisdiction of the Commission, to the extent and in the manner set forth therein;
(c) Said system of accounts and rules and regulations therein contained as to all
natural gas companies now subject to the jwisdiction of the Commission, became
effective
on January r, 1940, and as to any natural gas company which may hereafter become
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subject
to the jurisdiction of the Commission, they shall become effective as of the date when
such
natural gas company becomes subject to the jurisdiction of the Commission.
Uniform System of Accounts Prescribed for Natural Gas Companies Subject to the
Provisions of the Natural Gas Act
Definitions'When 

used in this system of accounts:

(Non- related Definitions 1-29 deleted to abbreviated content of exhibitl

A. Production system shall consist of plant and equipment used in the production of
gas. It shall include producing lands and leaseholds, gas rights, other land rights,
strucfures,
drilling and clearing equipment, gas wells, well head equipment, separation and other
facilities used in the production of natural gas. The production system ends where the gas
enters a gathering system, transmission system or distribution system, as applicable, in
accordance with the practices in the pricing area where such system is located.
B. Transmission system means the land, structures, mains, valves, meters, boosters,
regulators, tanks, compressors, and their driving units and appurtenances, and other
equipment used primarily for transmitting gas from a production plant, deliverypoint of
purchased gas, gathering system, storage area, or other wholesale source of gas, to one or
more distribution areas. The transmission system begins at the outlet side ofìhe valve at
the
connection to the last equipment in a manufactured gas plant, the connection to gathering
lines or delivery point of purchased gas, and includes the equipment at such connection
that
is used to bring the gas to transmission pressure, and ends at the outlet side of the
equipment which meters or regulates the entry of gas into the distribution system or into a
storage area. It does
[[Page s11]l
not include storage land, structures or equipment. Pipeline companies, including those
companies which measure deliveries of gas to their own distribution systems, shall
include
city gate and main line industrial measuring and regulating stations in the transmission
function.
c. Distribution system means the mains which are provided primarily for
distributing gas within a distribution area, together with land, structures, valves,
regulators,
services and measuring devices, including the mains for transportation of gas from
production plants or points of receipt located within such distribution arealo other points
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therein. The distribution system owned by companies having no transmission facilities
connected to such distribution system begins at the inlet side of the distribution system
equipment which meters or regulates the entry of gas into the distribution system and
ends
with and includes property on the customer's premises. For companies which own both
transmission and distribution facilities on a continuous line, the distribution system
begins
at the outlet side of the equipment which meters or regulates the entry of gas into the
distribution system and ends with and includes property on the customer'J premises. The
distribution system does not include storage land, structures, or equipment.
D. Distribution area means a metropolitan area or other urban area comprising one
or more adjacent or nearby cities, villages or unincorporated areas, including developed
areas contiguous to main highways.
30. Property retired, as applied to gas plant, means property which has been
removed, sold, abandoned, destroyed, or which for any cause has been withdrawn from
service.
31. Regulatory Assets and Liabilities arc assets and liabilities that result from rate
actions of regulatory agencies. Regulatory assets and liabilities arise from specific
revenues, expenses, gains, or losses that would have been included in net income
determinations in one period under the general requirements of the Uniform System of
Accounts but for it being probable: 1) that such items will be included in a different
period($ for purposes of developing the rates the utility is authorized to charge for its
utility services; or 2) in the case of regulatory liabilities, that refunds to customers, not
provided for in other accounts, will be required.

32. L. Replacing or repløcementwhen not otherwise indicated
in the context,
means the construction 'or installation of gâs plant in:place of
property retÍred, together
with the removát of the property retired.
B. Research, Development, and Demonstration (RD&D), means expenditures
incurred by natural gas companies either directly or through anothei person or
organization
(such as research institute, industry association, foundation, university, engineering
company, or similar contractor) in pursuing research, development, and demonstration
activities including experiment, design, installation, construction, or operation. This
definition includes expenditures for the implementation or development of new and/or
existing concepts until technically feasible and commercially feasible operations are
verified. Such research, development, and demonstration costs should be reasonablv
related
to the existing or future utility business, broadly defined, of the public utility or licensee
or
in the environment in which it operates or expects to operate. The term includes, but is
not
limited to: All such costs incidental to the design, development or implementation of an
experimental facility, a plant process, a product, a formula, an invention, a system or
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similar items, and the improvement of already existing items of a like nature; amounts
expended in connection with the proposed development and./or proposed delivery of
substitute or synthetic gas supplies (alternate fuel sources for eiarnple, an experimental
coal gasification plant or an experimental plant synthetically produðing gur fro* liquid
hydrocarbons); and the costs of obtaining its own patent, srr.h a, attomey's fees expended
in making and perfecting a patent application. The term includes preliminary
investigations
and detailed planning of specific projects for securing for customers non-conventional
pipeline gas supplies that rely on technology that haynot been verified previously to be
[[Page s12]l
feasible. The term does not include expenditures for efficiency surveys; studies of
management, management techniques and organization; consumer surveys, advertising,
promotions, or items of a like nature.
33. Retained earníngs (formerly earned surprus) means the accumulated net
income of the utility less distribution to stockholders and transfers to other capital
accounts.
34. Retirement units means those items of gas plant which, when retired, with or
without replacement, are accounted for by crediting the book cost thereof to the gas plant
account in which included.
35. Salvage value means the amount received for property retired, less any
expenses incurred in connection with the sale or in preparing the propertyfor sale; or, if
retained, the amount at which the material recoverible-is chlgeuÈt"ìo Materials and
Supplies, or other appropriate account. 36. Service life means the time between the date
gÍrs
plant is includible in gas plant in service, or gas plant leased to others, and the date of its
retirement. If depreciation is accounted for on a production basis rather than on a time
basis, then service life should be measured in terms of the appropriate unit of production.
37 - Service value means the difference between original .ort *d net salvage value
of gas plant.
3,8. unsuccessful exploration and development costs,means exploration and
development costs related to efforts which do not directly result in the discovery of
commercially recoverable hydrocarbon res erves.
39. subsidiary company, means a company which is controlled by the utility
lhloueh ownership of voting stock. (See "Definitions"--item 5B i'Control"). 

A corporate
joint venture in which a corporation is owned by a small group of businessé, u, u separate
and specific business or project for the mutual benefit of lhe members of the group iì a
subsidiary company for the purposes of this system of accounts.
40. Utility, as used herein and when not otherwise indicated in the context, means
any natural gas company to which this system of accounts is applicable.
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FEERC Uniform System of Accounts

[Page s23]I
gas introduced into the utility's system necessary to bring the system up to its designed
operating capacity or increases therein and which must be maintained in the system in
order
to sustain such design operating capacity.
(21) LNG "heel" is the first cost of that minimum quantity of liquefied natural gas
necessary to be retained in holding tanks and other facilities for purposes of temperature
and./or pressure maintenance.
(22) "Studies" includes the costs of studies such as operational, safety or
environmental studies relative to plant under construction. Studies mandated bv
regulatory
bodies relative to facilities in service, shall be charged to Account IB3.Z,Other
Preliminary Survey and Investigation Charges.
4. overhead construction costs. A. All overhead construction costs, such as
engineering, supervision, general office salaries and expenses, construction engineering
and supervision by others than the accounting utility, law expenses, insurance, injuries-
and
damages, relief and pensions, taxes and interest, shall be charged to particular jobs or
units
on the basis of the amounts of such overheads reasonably applicable thereto, to the end
that
each job or unit shall bear its equitable proportion of such costs and that the entire cost of
the unit, both direct and overhead, shall be deducted from the plant accounts at the time
the
property is retired.
B. As far as practicable, the determination of pay roll charges includible in
construction overheads shall be based on time card distrib.rtionr thereof. Where this
procedure is impractical, special studies shall be made periodically of the time of
supervisory employees devoted to construction activitiès to the end that onlv such
overhead
costs as have a definite relation to construction shall be capitalized. The addition to direct
construction costs of arbitrary percentages or amounts to cover assumed overhead costs is
not permitted.
C. The record supporting the entries for overhead construction costs shall be so kept
as to show the total amount of each overhead for each year, the nature and amount of
each
overhead expenditure charged to each construction work order and to each utility plant
account, and the bases ofdistribution ofsuch costs.
5. Gas plant purchased or sold. A. When gas plant constituting an operating unit or
system is acquired by purchase, merger, consolidation, liquidaiion, ór otherlise, after the
effective date of this system of accounts, the costs of acquisition, including expenses
incidental thereto properly includible in gas plant, shall be charged to accõrntig2, Gas
Plant Purchased or Sold.
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B, The accounting for the acquisition shall then be completed as follows:
(1) The original cost of plant, estimated if not known, shall be credited to account
102, Gas Plant Purchased or Sold, and concurrently charged to the appropriate gas plant
in
service accounts and to account 104, Gas Plant Leased to Others, account 105, Gas plant
Held for Future Use, 105.1, Production Properties Held for Future Use, and account 107,
Construction Work in Progress--Gas, as appropriate.
(2) The depreciation, depletion, and amortization applicable to the original cost of
the properties purchased, shall be charged to accouni 102, Gas Plant purchased or Sold.
and
concurrently credited to the appropriate account for accumulated provision for
depreciation, depletion or amorti zation.
(3) The cost to the utility of any property includible in account l2l, Nonutility
Property, shall be transferred thereto.
(a) The amount remaining in account 102, Gas Plant Purchased or Sold, shall then
be closed to account I14, Gas plant Acquisition Adjustments.
c.. If,nrgnertl acquired in the purchase óf * op.ruting unit or system is in such
physical condition when acquired that it is necèssaryiu¡stantiailyto rehabilitate itin
order
to lring the property up to the standards of the utility, the cost of such wóik, except
-rçplacements, shall be accounted for as a part of theþurchase price of the proferty.
D. When any property acquired as an operating unit õr systernincludes O.tftiåute ot
other plant which will be retired by the accounting utility in the reconstruction of the
acquired property or its consolidation with previously
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[[Page s24ll
owned property, the proposed accounting for such property shall be presented to the
Commission.
E. ln connection with the acquisition of gas plant constituting an operating unit or
system, the utility shall procure, if possible, all existing records relating to ttte property
acquired, or certified copies thereof, and shall preserve such records irrconformity wiih
regulations or practices governing the preservation of records of its own construction.
F. when gas plant constituting an operating unit or system is sold, conveyed, or
transferred to another by sale, merger, consolidation, or otherwise, the book cost of the
property sold or transferred to another shall be credited to the appropriate utilityplant
accounts, including amounts carried in account 114, Gas Plant Acquisition Adjustments.
The amounts (estimated if not known) carried with respect theretoìn the accor¡nts for
accumulated provision for depreciation, depletion, and amortizationand in account25¿,
Customer Advances for Construction, shall be charged to such accounts and the contra
entries made to account 102, Gas Plant Purchased oi Sold. Unless otherwise ordered bv
the
Commission, the difference, if any, between (a) the net amount of debits and credits and
(b)
the consideration received for the property (less commissions and other expenses of
making the sale) shall be included in account 42l.l,Gain on Disposition oiproperty, or
account 421-2, Loss on Disposition of Property. (See account 102, Gas plant purchased
or
Sold.)
Note: In cases where existing utilities merge or consolidate because of financial or
operating reasons or statutory requirements rather than as a means of transferring title of
purchased properties to a new owner, the accounts of the constituent utilities, with the
approval of the Commission, may be combined. In the event original cost has not been
dctermined, the resulting utility shall proceed to determine such cost as outlined herein.
!,. Elnlyditures on leased property. A. The cost of subsiantial initial,impr-oVêments
(including fepairs, rearrangements, additions, and bettermentsj made ittìné,"¿*r.of
þ¡eparing for utility sen¡ice property leased for a period- of mòre th* o". v.*'and,,thecost
of subsequent substantial additions, replacements, or betterrnents to such property, shall
I

DE

:.lqtg:{ to the gas plant account appropriate for the class of prppèrty leased. Ifthe service
life of the improvements is terminable by action of the tease,',t¡e colt, less nêt salvage, of
tfre rmgroyemeltg stratt_le fpread over the life of the lease by.rt-g; mã¿rã*ì ¿ 0"ß:-
Amortization of Other Limited-Term Gas Plant. Howevér,,iithe relire life isnot
terminated by action of the lease but by depreciation propéi, the cost;ftlr;' 

-- '

rmprovements,
less net 1alvage, slgll be accounted for as depreciable planl. The provisions of this
paragraph are applicable to property leased under eithËr capital f*rr ot of.;"ti"g leases.
B' If improvements made to property leased for a period oi-or" than one year are
of relatively minor cost, or if the lease is for a periãA of not more than one year. the cost
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of the improvements shall be charged to the account in which the rent is included, either
directly or by amortization thereof.
7. Land and land rights. A. The accounts for land and land rights shall include the
cost of land owned in fee by the utility and rights, interests, and privileges held by the
utility in land owned by others, such as leaseholds, easements, rights-of-way, natural gas
rights, and other like interests in land. Do not include in the accounts for land and land
rights and rights-of-way costs incurred in connection with first clearing and grading of
land
and rights-oÊway and the damage costs associated with the construction and installation
of
plant. Such costs shall be included in the appropriate plant accounts directly benefited.
B. Where special assessments for public improvements provide for deferred
payments, the fulI amount of the assessments shall be charged to the appropriate land
account and the unpaid balance shall be carried in an appropriate liability account.
Interest
on unpaid balances shall be charged to the appropriate interest account. If any part of the
cost of public improvement is included in the general tax levy, the amount thereof shall
be
charged to the appropriate tax account.
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FEERC Uniform System of Accounts

[[Page s26ll
Gas Plant Held for Future IJse, or 105.1, Production Properties Held for Future IJse, as
appropriate.
Note: In addition to the accounting records prescribed herein, supplemental records
of land and land rights held for future use shall be kept in such mÍrnner as to permit the
segregation within a reasonable time of the land and land rights constituting (1)
productive
but nonproducing fields, (2) unproven or undeveloped fields, and (3) storage fields, and
to
show the following data with respect to each natural gas lease, regardless of the
accounting
treatment accorded the lease costs; (a) name of lessor, (b) location of leasehold and
number or other identification assigned thereto, (c) date and period of lease agreement,
(d)
first cost of lease including details of the elements of such cost, (e) annual rental
provisions, (f) date and cost of drilling, (g) date gas determined to'exist, (h) date of
completion of first well drilled by the utility in each pool of gas, (i) royalìy provisions, oamortization and depletion provisions, and (k) date of abandonment oit"usé.
H. Provision shall be made for amortizing amounts carried in the accounts for
limited-term interests in land, so as to apportion equitably the cost of each interest over
the
life thereof. For the purposes of amortization of natural gas rights, separate interests in
land which comprise an interest in a production area may be grouped to form a depletion
unit. (See account 111, Accumulated Provision for Amortization *¿ Depletion of Gas
Utility Plant, account 404.l,Amortization and Depletion of Producing Ñatural Gas Land
and Land Rights, account 4}4.3,Amortization of Other Limited-T".- Gur plant. and
acconnt 797, Abandonment, leases.)

L._ J,he items of cost to be included in the accounts for land and land,rights are as
follows:
1. Bullúreads, buried, not requiring maintenance or replacement.
2. Cost, first, of acquisition including mortgages and óther liens assumed (but not
subsequent interest thereon).
3. [Reserved]
4. condemnation proceedings, including court and counsel costs.
5. Consents and abutting damages, payment for.
6. Conveyancers' and notaries' fees.
7. Fees, commissions, and salaries to brokers, agents, and others in connection with
the acquisition of the land or land rights.
8. fReserved]
9. Leases, cost ofvoiding upon purchase to secure possession ofland.
10. Removing, relocating, or reconstructing, property of others, such as buildings,
highways, railroads, bridges, cemeteries, chuichàs, tälephone and power lines, etc., in
order
to acquire quiet possession.
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11. Retaining walls unless identified with structures.
12' Special assessments levied by public authorities for public improvements on the
basis of benefits for new roads, new bridges, new se*ers, new curbing, new pavements,
and
other public improvements, but not taxes levied to provide for the maintenance of such
improvements.
13. surveys in connection with the acquisition, but not amounts paid for
topographical surveys and maps where such costs are attributable to structures or plant
equipment erected or to be erected or installed on such land.
14. Taxes assumed, accrued to date of transfer of title.
15. Title, examining, clearing, insuring, and registering in connection with the
acquisition and defending against claims relating to thé period prior to the
acquisition.
16. Appraisals prior to closing title.
17. Cost of dealing with distributees or legatees residing outside of the state or
county, such as recording power of attorney, recording will or exemplification of will,
recording satisfaction of state tax.
18. Filing satisfaction of mortgage.
I 9. Documentary stamps.
20. Photographs of property at acquisition.
21. Fees and expenses incurred in the acquisition of water rights, and grants.
22. Cost of fill to extend bulkhead line over land under watei, where riparian rights
are held, which is not occasioned by the erection of a structure.
23. sidewalks and curbs constructed by the utility on public propeny.
24.Labot and expenses in connection with securing rights oi*åy, *h"r. performed
by company employees and company agents.
8. Structures and improvements. A. The accounts for structures and improvements
shall include the cost of all buildings and facilities to house, support, oi safeguard
property
or persons, including all fixtures permanently attached to and made a part of buildings
and
which cannot be removed therefrom without cutting into the walls, ceilings, or floors, or
without in some way impairing the buildings, and improvements of a periranent
character
on or to land. Also include those costs incurred in connection with the first clearing and
grading of land and rights-
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oÊway, and the damage costs associated with construction and installation of plant.
B. The cost of specially provided foundations not intended to outlast the machinery
or apparatus for which provided, and the cost of angle irons, castings, etc., installed at the
base of an item of equipment, shall be charged to the s¿rme account as the cost of the
machinery, apparatus, or equipment.
C. Minor buildings and structures may be considered a part of the facility in
connection with which constructed or operated and the óost thereof accounted for
accordingly when the nature of the structure and facility indicates the correctness of such
accounting.
D. Where fumaces and boilers are used primarily for furnishing steam for some
particular department and only incidentally for furnishing steam for heating a building
ano
operating the equipment therein, the entire cost of such furnaces and boilers shall be
thg-Sed to the appropriate plant account, and no part to the building account.
E. The cost of disposing of materials excavated in connection withionstruction of
structures shall be c-o.nside¡¡{ as a part of the cost of such work, except as follows: (a)'When such material is-used for frlling, the cost of loading, ilr_li"g,;ã ã""tpiogîtñ'r u"
equitably apportioned between the work in connecrion *'íirt r"trirñü;¿Jo;"llorr*,
and
the work in connection with which the material is used; (b) when such material is sold,
the
net amount realized from such sales shall be credited to the work in connection with
which
the removal occurs. If the amount rcalized.from the sale of excavated mâterials.exceeds
the
iemofal costs and the costs in connection with the sate, the excess shall be credited to the
land accog4t in which the site is carried.
F. Lighting or other fixtures temporàrily attached to buildings for purposes of
display or demonstration shall not be included in the cost oithe UuitOing but in the
appropriate equipment account.
G' The items of cost to be included in the accounts for structures and improvements
are as follows:
l. Architects' plans and specifications including supervision.
2. Ash pirs (when locared within the building).
3. Athletic field structures and improvements.
4- Boilers, furnaces, piping, wiring, fixtures, and machinery for heating, lighting,
signaling, ventilating, and air conditioning systems, plumbing, .rru"u.rm cteaning sysrems,
incinerator and smoke pipe, flues, etc.

1,"1h*ds,.inclrlding dredginq, riprap nilr, piling, decking, concrete, fenders, etc.,
wlen exposed and subject to maintenance and replacement.
6. Chimneys.
7. Coal bins and bunkers.
8. commissions and fees to brokers, agents, architects and others.
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9. Conduit (not to be removed) with its contents.
10. Damages to abutting property during construction.
11. Docks.
12. Door checks and door stops.
13. Drainage and sewerage systems.
14. Elevators, cranes, hoists, etc., and the machinery for operating them.
15. Excavation, including shoring, bracing, bridging, refili, and disposal of excess
excavated material, cofferdams around foundation, pumping water from cofferdam
during
construction, and test borings.
16' Fences and fence curbs (not including protective fences insolating items of
equipment, which shall be charged to the appropriate equipment account).
17. Fire protection systems when forming a part of a struclure.
18. Flagrole.
19. Floor covering (permanently attached).
20. Foundations and piers for machinery, constructed as a permanent part of a
building or other items listed herein.
21. Grading and clearing when directly occasioned by the building of a structure.
22.Holders-Relief.
23. Intrasite communication system, poles, pole fixfures, wires and cables.
24. Landscaping, lawns, shrubbery, etc.
25. Leases, voiding upon purchase to secure possession of structures.
26. Leased property, expenditures on.
27. Lighting fixtures and outside lighting
system.
28. Mailchutes when part of a building.
29. Marquee, permanently attached to building.
30. Painting, first coat.
3.1. Permanent paving, concrete, brick, flagstone, asphalt, etc. within the property
lines.
32. Partitions, including movable.
33. Permits and privileges.
34. Platforms, railings and gratings when constructed as a part of a strucfure.
35. Power boards for services to a building.
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equipment becomes available for service shall be charged to the appropriate expense
accounts, except that tests to determine whether equipment meets the specifications and
requirements as to efficiency, performance, etc., guaranteed by manufacturers, made after
operations have commenced and within the period specified in ttre agreement or contract
of
purchase, may be charged to the appropriate gas plant account.
10. Addìtíons and retírements of gas plant.A. F'or the purpose of avoiding
undue
refinement in accounting for additions to and retirements and
replacements of gas plant, all
property shall be considered as consisting of (1) retiremónt units anO (2)
minor items of
propert-v. Each utility shall maintain a written property units listing for
use in accounting
for additions and retirements of gas plant and apply the listing
ôonsistently.
B. The addition and retirement of retirement units shall be accounted for as follows:
(1) When a retirement unit is added to gas plant, the cost thereof shall be added to
the appropriate gas plant account, except that when units are acquired in the acquisition
of
any gas plant constituting an operating sys- tem, they shall be accounted for as provided
in
gas plant instruction 5.
(2) when a ietirement unit is retÍred from gâs ptantr with or
without replacement,
the book cost thereof shall be credited to the gas plant account
in which it is included,
determinèd in the mannei set forth in ùaraÉiaph n-t'fr,¿torn,
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C. The addition and retirement of minor items of property shall be accounted for as
follows:
(1) IVhen a minor item of property which did not previously exist is added to plant,
the cost thereof shall be accounted for in the sÍrme manner as for the addition of a
retirement unit, as set forth in paragraph B(1), above, if a substantial addition results,
otherwise the charge shall be to the appropriate maintenance expense account.
(2) \ilhen a minor item of property is retired and noi reþtaced,
the book cost thereof
shall be credited to the gas plant account in which it is
included;

If'
however, the book cost of the minor:itêm ietired änd not
replaced has been or will be
accounted for by its Ínclusion in the retirement unÍt of whiôn it
is a part when such unit is
retirédr.no separaté credit to the property account is required
when such minor item is
retired.
(3) When a minor item of depreciable property is replaced independently of the
retirement unit of which it is a part, the cost of replacement shJl be charged to the
maintenance account appropriate for the item, except that if the replacem-ent effects a
substantial betterment (the primary aim of which is to make the pioperty affected more
useful, more efficient, or of greater durability, or of greater rupulity¡, th" ,*""r, cost of
the replacement over the estimated cost at current prices of reflacing without betterment
shall be charged to the appropriate gas plant account.
D. The book cost of gas plant retired shall be the amount at which such property is
included in the gas plant accounts, including all components of construction costs. The
book cost shall be determined from the utility's recorãs and if this cannot be done it shall
be estimated. Utilities must furnish the particulars of such estimates to the Commission.
if
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requested. When it is impracticable to determine the book cost of each unit, due to the
relatively large number or small cost thereof, an appropriate average book cost of the
units,
with due allowance for any differences in size and character, shall be used as the book
cost
of the units retired.
E. The book cost of land retired shall be credited to the appropriate land account. If
the land is sold, the difference
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7. General training and instruction of employees by supervisors whose pay is
charge- able hereto. Specific instruction and training in a particular type of work is
chargeable to the appropriate functional account. (See Gas Plant Instruction 3(19).)
8. Secretarial work for supervisory personnel, but not general clerical and
stenographic work chargeable to other accounts. Expenses:
9. Consultants'fees and expenses.
10. Meals, traveling and incidental expenses.
2. Maintenønce. A. The cost of maintenance chargeable to the various operating expense
and clearing accounts, includes labor, materials, overheads and other 

"*p"nær 
ìncurred in

maintenance work. A list of work operations applicable generally to utility plant is
included
hereunder. Other work operations applicable to specific classes of plant are listed in
functional maintenance expense accounts.
B. Materials recovered in connection with the maintenance of property shall be
credited to the same account to which the maintenance cost wãs charged.
C. If the book cost of any property is carried in account 102, Gas Plant purchased or
Sold, the cost of maintaining such property shall be charged to the accounts for
maintenance of property of the same class and use, the book cost of which is ca:ried in
other gas plant in service accounts. Maintenance of property leased from others shall be
treated as provided in operating expense instruction 3.
ITEMS
1. Direct field supervision of maintenance.

!. Inspecting, tegting, and reporting on condition of plant óþecifically to détérmine
the 

1-eed forrepairs, replacements, re- aoangements and changes and inspecting and
testmg
the adequaoy of repairs which have been made.
3. rWork performed specifically for the purpose of preventing failure, restoring
serviceability or maintaining life of plant
4. Rearranging and changing the location of plant not retired.
5. Repairing for reuse materials recovered from plant.
6. Testing for, locating and clearing trouble.
7. Net cost of installing, maintaining, and removing temporary facilities to prevent
intemrptions in service.
8. Replacing or adding minor items of plant which do not constitute a retirement
unit. (See gas plant instruction 10.)
3. Rents. A. The rent expense accounts provided under the several functional groups
of expense accounts shall include all rents, including taxes paid by the lessee ãn leased
property, for property used in utility operations, except (1) minor amounts paid for
occasional or infrequent use of any property or equipment and all amounts paid for use of
equipment that, if owned, would be includible in plant accounts 391 to 398, inclusive,
which shall be treated as an expense item and inciuded in the appropriate functional
account
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and (2) rents which are chargeable to clearing accounts, and distributed therefrom to the
appropriate account. If rents cover property used for more than one function, such as
production and transmission, or by more than one department, the rents shall be
apportioned to the appropriate rent expense or clearing accounts of each department on
an
actual, or, if necessary, an estimated basis.
B. when a portion of property or equipment rented from others for use in
connection with utility operations is subleased, the revenue derived from such subleasing
shall be credited to the rent revenue account in operating revenues: Provided, however,
That
in case the rent was charged to a clearing account, amounts received from subleasing the
property shall be credited to such clearing account.
C. The cost, when incurred by the lessee, of operating and maintaining leased
property, shall be charged to the accounts appropriate for the expenseìf the property were
owned. D. The cost incurred by the lessee of additions and replacements to gasþtant
leased
from other shall be accounted for as provided in gas plant instruction 6.
4. Training costs. 

'When 
it is necessary that employees be trained to specifically

operate or maintain plant facilities that are being constructed, the relited costs shall be
accounted for as a current operating and maintenance expense. These expenses shall be
charged
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Special Instructions to Accounts ll7.l,ll7.Z and I 17.j
The investment in and use of system gas included in Account 717 .1, Gas Stored--
Base Gas, and Account 117.2, System Balancing Gas, may be accounted for using either
the
"fixed asset" method or an "inventory" method as set forth below. The cost of stored gas
included in Account 117.3 must be accounted for using an inventory method.
(a) Inventory Method--Gas stored during the year must be priced at cost according
to generally accepted methods of cost determination consistently applied from year ro
year. Transmission expenses for facilities of the utility used in moving the gas to the
storage area and expenses of storage facilities cannot be included in the inventory of gas
except as may be authorized or directed by the Commission.
Withdrawals of gas must be priced using the first-in-first-out, last-in-first-out, or
weighted average cost method, provided the method adopted by the utility is used
consistently from year to year and appropriate inventory records are maintained.
Approval
of the Commission must be obtained for any other pricing method, or change in the
pricing
method adopted by the utility.
Adjustments for inventory losses related to gas held in underground reservoirs due
to cumulative inaccuracies of gas measurements, or from other causes, must be charged
to
Account 823, Gas Losses. Losses of system gas not associated with underground
reservoirs must be charged to Account 813, Other Gas Supply Expenses.
þ) Fixed Asset Method--\ühen replacement of the gas ir ti,ãã.Jr," *t;; caried
in Account 117.4 for such volumes must be cleared with a contra entry to Account 808.2,
Gas Delivered to Storage--Credit. Any difference between the utility.s cost of
replacement
qas :volum91 a$, the amount cleared from Accbunt, ,t t Z.+ ,mtiÈt be recognized as a 'gain in
Aciount 495, other gas revenues, or as a loss in Aòcount gl3, other gãs supply
expenses,
with contra entries to Account 808.2,
Adjustments for inventory losses related to gas held in underground reseruoirs due
to cumulative inaccuracies of gas measurements, or from other causes, must be charged
to
Account 823, Gas Losses. Losses of system gas not associated with underground
reservoirs must be charged to Account 813, Other Gas Supply Expenses. Gas losses must
be priced at the market price of gas available to the utilityin the month the loss is
recognized
Gas owned by the utility and injected into its system will be deemed to satisfy any
encroachment on system gas first before any other use.


