
ACOND. CERTIFICATE OF LIABILITY INSURANCE csR Ms I 
DArE (MM/DD/ì"YYY)

RADEY-2 | 03/23/01
PRODUCER

Rogers, Gunter, Vaughn
Insurance,  Inc.
1L17 Tbomasvil le Rd.
trallahassee F! 32303
Phone:  850-386-1111 Fax:850-385-9821

THIS CERTIFICATE IS ISSUÊD AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND. EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #

Bêdey Thomas Yqn Ê Clark, PÀ
Àttnl Bert combs
301 South Bronoush St. Ste 200
Tallabassee FL 32301

TNSURERA: sAfeCO InSUraDCe compânv 1635
TNSURERB: westpott InSUranCe corp
INSURER C

INSURER D

INSURER E

COVERAGES
lHE POLICIES OF INSURANCE LISTED BELOW I-IAVE BEEN ISSUED TO IHE INSURED I\|AMED ABOVE FOR'fHE POLICY PERIOD INDICA'TED, NOTWI]HSTANDING
ANY REOUIREN4ENT. 

'IERM 
OR CONDITION OF Aj\¡Y CONTRACT OR O'IHER DOCUMENT WITH RESPECT TO WHìCH THIS CERTIFICATE MAY BE ISSUED OR

tvlAY PERTAIN. THE INSURANCE AFFORDED BY TÌ1E POLICIES DESCRIBED HEREIN lS SUBJECT TO Al-L THE 
'IERMS. 

ÉXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGATE LIMITS SHOVVI\ IVAY HAVE BEEN REDUCED BY PAID CLAIMS.

LTR TYPE OF INSURANCÊ POLICY NUMBER DATE IMM/DDffY} DATE (MMþDryYI LIMfTS

ã ; I covurncrar errEn¡r u¡erurY

l---1.,-o,rr*e I xl occun
I

028P56788810 03/04 /ox 03 /04 /08
EACH OCCURRENCE $  1000000
PREMISES lEa occurenceì $  1000000
N,IED EXP (Arìy onê person) $  10000
PERSOML & ADV INJURY $  1000000
GENERAL AGI3REOAÏE $  2000000

GEII'L AGGREGAÏE LIMIT APPLIES PER:
I T---¡ PPô
l P o L l c Y l  l l È õ r  I  l L o c

PRODUCTS - COMP/OP AGG $  1000000

AUJ

l^ to*o
I 
ALL O\ryNED AUTos

I 
SCHEDULED ALrïos

I 
H|RED Auros

I NON-OWNED AUTOS

02BPs6?88810 03 /04 /01 o3 /04 /08
COMBINED SINGLÊ LIN4IT $  1 0 0 0 0 0 0

BODILY INJURY
(Por peßon)

x BODILY INJURY
{Per acc¡dent)

PROPER-TY OAMAGE
(Per accident) ù

TAGE LIABILITY

| ̂ , o.-rro

AUTO ONLY - EA ACCIDENT $

EAACC
u tn t rñ  r IHr
AUTO ONLY:

öi::i:"-='Ë":'i"," "-
-l 

ouor.r,rr.
ll nErE*ro''r $ o

01cr l0436710 03 /04 /01 o3 /04 /08
EACH OCCURRENCE $  1 0 0 0 0 0 0
AGGREGA]E $  1 0 0 0 0 0 0

À
WORKERS COMPENSATON AND
EMPLOYERS' LIABILITY

0lvrc13814210 0 3 / 0 4 / 0 1 o 3 / 0 4 / 0 8
I T O R Y I I M I T S  I  I F R

E.L. EACH ACCIDENT $  500000
OFFICER/MEMBER EXCLUDED?
ll yes. doscribe under
SPECIAL PROVISIONS belry

E.L. DISEASE - EA EMPLOYEE$  500000
E.L. DISEASÊ - POLICY LII\¡IÏ $  500000

B Professional

Liabi l i tv

wLW308004111501 os/02 /06 05 /02 /o7 Ech c la iß 5000000
.Aqgregate 5000000

DESCRIPTION OF OPERAÏONS ,I LOCATIONS ,/ VEHICLES ,/ EXCLUSIONS AODED BY ENDORSEMENT,I SPECIAL PROVISIONS

Certi f icate Holder is l isted as addit ional insured for general l iabi l i ty and

under u¡nbrella policy as defined in the definition of an iusured in the
policy

CERTIFICATE HOLDER

staÈe of North DakoÈa
Public Service Co¡u¡rission
State Capitol 12th Floor
Bismârk ñD 58505-0480

SHOULD ANY OF THE ABOVE DÉSCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRAÏON

DATE THEREoF, THE tssutNc rNsuRER wrLL ENDEAVoR To MAIL 10 o¡vs wnrrre¡¡

NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT. BUT FAILURE TO DO SO SHALL

IMPOSE NO OBLIGATON OR LIABIL]TY OF ANY KIND UPON THE INSURER. TTS AGENTS OR

REPRESENTATVES.

{nå*,*").^= 6 å¡mtt¿¿.>

STÀTBIS

ACORD 25 (2001/08)

CANCELLATION

@ ACORD CORPORATION 1988



IMPORTANT

lf the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. A statement
on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

lf SUBROGATION lS WAIVED, subject to the terms and conditions of the policy, certain policies may
require an endorsement. A statement on this certificate does not confer rights to the certificate
holder in lieu of such endorsement{s).

] DISCLAIMER

The Certificate of Insurance on the reverse'side of this form does not constitute a contract between
the issuing insurer(s), authorized representative or producer, and the certificate holder, nor does it
affirmatively or negatively amend, extend or alter the coverage afforded by the policies listed thereon.

ACORD 25 (200r/08)



ACOR\ CERTIFICATEOF LIABILITY INSURANCE CSR MS
RÀDEY-2

DATE (MM/DDTTffY)

0 3 / o e / 0 7
TK9UUUEK

Rogers, Gunter, Vaughn
Insurance,  Inc,
1117 ThÖmäsvil le Rd.
Tal lahâssee FIr  32303
Phone :  850 -386 -1111  Fax :850 -385 -982 '7

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #

RâdeV Thomas Ygn & Clark, PÀ
Àttn'l Bert combs
301 South  Bronouqh St .  S te  200
Ta l lahassee FL 32301

TNSURERA: safeco InSUranCe comÞanv 16  35
INSURER B

INSURER C:

INSURER D;

INSURER E

COVERAGES
THE POLICIES OF INSURANCE LISTED BELOW I-IAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING
ANY REOUIREIVIEM, TERM OR CONDIïlON OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT IO wllICH 

-rHlS 
CERTIFICATE MAY BE ISSUED 0R

MAY PERTAIN, THE INSURAI.ICE AFFORDED BY 
'IHE 

POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGAIE Llt\4lTS SHO\^/i\ lvtAY FIAVE BEEN REDUCÊD BY PAID CLAII\'1S.

LTR TYPE OF INSURANCE POLICY NUMBER
rv l rv  I  t f r t v  i l v t
DATE (MM/DD/YY)

. V L I U T  E A T ¡ M I  I V I \
DATE IMM/DD]"ÍYI LIMITS

x I coruvrncr¡r- oENERAL LrABrLrry-f-lc*,"r*oe 
lxl occun-f-

0 2 8 P 5 6 7 8 8 8 1 0 03 /04 /0 '7 0 3 / 0 4 / 0 8
EACH OCCURRENCE $  1 0 0 0 0 0 0
PREMISES (Ea occurence) $  1 0 0 0 0 0 0
MED EXP {Any one person) $  1 0 0 0 0
PERSONAL & ADV INJURY $  1 0 0 0 0 0 0
GENERAT AGGREGAÏE $  2 0 0 0 0 0 0

GEN'L AGGREGATE LIMIT APPLIES PER:-l 'oLrcy 
I5å8; flLoc

PRODUCÍS - COlvlP/OP AGG $  l _000000

AU:þMOBILE LIABILITY

| 
^t outo

I 
ALL OWNED Auros

I 
SCHEDULED AUToS

I 
urneo auros

ì NONOWNED AIJTOS

CON¡BINED SINGLE LIMIT
(Ea accident)

BODILY INJURY
(Per pe¡son)

BODILY INJURY
(Per accident) $

PROPERTY DAMAGE
(Per accident) $

îü'ffi-__l
AUTO ONLY - EA ACCIDENT $

olHER TriAN EA Acc
AUTO ONLY:

$

$

x-l o..r* fl cn'rs v¡oe

-l 
oror..,uru

[--l nrrr*ro* $ o

0 1 c r l 0 4 3 6 7 1 0 03 /04 /0 '7 0 3 / 0 4 / 0 8
EACH OCCURRENCE $  1 0 0 0 0 0 0
AGGREGATE $  1 0 0 0 0 0 0

$

$

WORKERS COMPENSAT¡ON AND
EMPLOYERS' LIABILITY
ANY PROPRIETOR/PARTNÊR/EXECUTIVE
OFFI CER/h4EÌvlBER EXCLUDED?
ff yes, describe under
SPECIAL PROVISIONS below

0 1Wc138 142 10 03 /04 /0 '7 0 3 /  0 4  /  0 8

I  l v r r F
T O R Y L I N , 4 I T S  I  I E R

E.L. EACH ACCIDEM $  5 0 0 0 0 0
E.L. DISEASE - EA EIV1PLOYEE$  5 0 0 0 0 0
É.1. DISEASE - POLICY Ll lv l lT $  5 0 0 0 0 0

OTHER

PROPERTY 278OOO

DESCRIP'TTON OF OPERATIONS / LOCATIONS i VEH¡CLES i EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIOI'¡S

Certif icate Holdet is l isted as additional insured for general Liabil ity and
under u¡nbrella policy as defined in the definit ion of an insured in the
policy

CERTIFICATE HOLDER

State of North Dakota
Public Service Commission
State Capitol 12th Floor
B ismârk  ND 58505-0480

STÀTBIS SHOULD AI.¡Y OF THE ABOVE DESCRIBEO POLICIES BE CANCELLED BEFORE THE EXPIRATION

DATE THEREoF. THE lssutNc tNsuRER wtLL ENDEAVoR To MAIL 10 o¡vs wnlrrE¡r

NOTICE TO THE CERTFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL

IMPOSE NO OBLIGAT¡ON OR LIABILIW OF ANY KIND UPON THE INSURER. ITS AGENTS OR

REPRESENTAT|VES.

"¡Cüiä}^ 6 åJ.D\L¿¿;
ACORD 25 (2001/08)

CANCELLATION

@ ACORD CORPORATION 1988



IMPORTANT

lf the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. A statement
on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

lf SUBROGATION lS WAIVED, subject to the terms and conditions of the policy, certain policies may
require an endorsement. A statement on this certificate does not confer rights to the certificate
holder in lieu of such endorsement(s).

DISCLAIMER

The Ceftificate of Insurance on the reverse side of this form does not constitute a contract between
the issuing insurer(s), authorized representative or producer, and the certificate holder, nor does it
affirmatively or negatively amend, extend or alter the coverage afforded by the policies listed thereon.

ACORD 25 (2001/0S)
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ROGERS GUNTER VAUGHN INS INC
P0 Box 12099
TALLAHASSEE, FL 32317

www.safeco.com
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Thank you for placing your business with Safeco,

6-2413 (2-91) SoUTHEAST S A  (  - 0 2 7 )  C B  I N S U R E D  C O P Y

RADEY THOMAS YON & CLARK
301 S BRONOUGH ST STE 2OO
TALLAHASSEE, FL 3230I
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-*- REPRINTED FROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDE ADDITIONAL FORMS **

ffifr:*ur.ær:**
@

ROGERS GUNTER VAUGHN INS INC
PO BOX L2099
TALLAHASSEE, FL 323L7

0 3 - 0 2 - 0 7

Po l i cy  Number :  02 -BP-567888-1 -0
24-Hour  Cla ims:  877-53 8-1,920
Po l i cyServ i ce :  (877 )  538 -1 -920

RADEY THOMAS YON & CLARK
301  S  BRONOUGH ST STE 2OO
TALLAHASSEE, FL 32301,

Welcome to Safeco!

We believe insurance shouldn't be any more complex than it has to be. Welcome to an easier experience with
Safeco.

Enclosed is your new Commercial Insurance policy. Read it through carefully. lt will give you a detailed
description of the type and amount of your coverage, any deductibles that apply, and the effective date of your
poficy. lf, after reading your policy, you have any questions, please call (877) 538-L920.

The premium for your pol icy is $l- ,579.39. Your bi l l ing statement wi l l  be mai led to you separately.
Avoid any unnecessary installment fees by paying your bill in full or by choosing Electronic Funds Transfer (EFT)
which offers the convenience of monthly deductions. Please use the form on the back of your billing statement
to enroll.

For more information about Safeco products and services availableto you, visit our website at www.Safeco.com.
From here you may view billing information, including your payment history, next payment due date, and
available billing plan options. Additionally, you can access our Risk Services site to obtain Risk Control materials
and Premium Audit supporÏ including safety programs, calculators, inspection checklists, premium audit help
and more. These programs and materials can be easily integrated into your business to help you achieve your
risk management goals and control the cost of insurance.

For  a l lo ther  ass is tance p lease ca l l  (877 )  538 -L920.

Thank you for your business. We look fonruard to serving you.

Sincerely,

Mike LaRocco
President
Products, Claims & Underwriting

Safeco and the Safeco logo are regislered trademarks of Safeco Corporat¡on
EPc 4 6 3 8 0 2 0 5

AFP-MErA2.02-PRtNT001-5631 -0003-K



* REPRINTED FROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDE ADDITIONAL FORMS -*

ffi*t f n*urnnc* BUSINESSOWNERS
BP 70 76 0l 05

ULTRA-PLUS

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

Att other terms and conditions applicable to SECTION I PROPERTY and SECTION ll LIABILITY apply, except
as provided by this endorsement.

SECTION | - PROPERTY is changed as follows:

Description Section The most we will pay is

Govered Property is extended to include elec- A.'|.a.
tronic communications equipment, including radio
and television antennas, satellite dishes and their
lead-in wiring, masts or towers.

Covered Property is extended: Property of Others that 4.1.b.(2)
is in your care, custody or control is extended to include
the cost of labor, materials or services fumished or arranged
by you on personal propefi of others. This is without
regard to your legal liability.

Proximity Limitation is broadened: The 100 feet limitation 4.1.a.(6)(b),
is increased to 1,000 feet. 4.1.b., 4.5.f.(1),

4.5.s.(1),  4.6.

Property Not Covered is amended to read: Outdoor fences, 4.2.e.
signs (other than signs attached to buildings), trees, shrubs
or plants, allexcept as provided in the:

(1) Outdoor Property Coverage Extension;
or

(2) Outdoor Signs Optional Coverage;

Additional Coverages

Debris Removal is broadened: A.5.a.(4) $25,000 for each location
in any one occurrence.

Fire Department Service Gharge is broadened. 4.5.c. Actual Loss Sustained

Business lncome is broadened: A.5.f.(1)
The 60-day limitation applicable to ordinary payroll is
deleted. Also, APPLICABLE TO DENTIST OFFICES,
the following paragraph is added:
We will also pay for the actual loss of Business lncome
you sustain due to the necessary suspension of your
'bperations" during the "period of restoration", resulting
from loss by a Covered Cause of Loss to water pipes,
electric power transmission lines or telephone lines not
located at the described premises.

Safgco o and ù¡e Safeæ logo are lrademadc of Safect Corponation
EPBP 70 76 01 05 Page Lof 6



.*. REPRINTED FROM THE ARCHtVE. THE ORIGINAL TRANSACTION MAY INCLUDE ADDITIONAL FORMS *

Forgery and Alteration is broadened:

Coverage Extensions

Newly Acquired or Gonstructed
Property is broadened:

Buildings
Business Personal Property

Period of Coverage is broadened: Coverage will end:
30 days" is replaced with .180 days".

4.5.k.

4.6.a.(1)
4.6.a.(2)
A.6.a.(3)(b)

4.6.c.

4.6.d.(2)

8.1.s.(3)

$25,000

$1,000,000
$500,000

$25,000

$10,000, but not more
than $1,000 for any one
tree, shrub or plant.

$10,000

$5,000 at each described
premises, or the amount
shown for this cause of
loss in the Declarations.
whichever is greater.

Personal Property Off Premises is amended: A.6.b.
You may extend the insurance that applies to Business
Personal Property to apply to covered Business personal
Propefi (including Salesperson's samples) other than
"money" and "securities" or accounts receivable, while it
ís in the course of transit or at a premises you do not own,
lease or operate (other than the þrivate residence of the
owner).

Outdoor Property is amended:
Lawns are added as covered outdoor property.
Radio and television antennas (inctudiñg òateit¡te
dishes) are removed. The referenced cáuses of
loss are replaced with "specified causes of loss"

Personal Effects is broadened:

Exclusions

Water is amended: Water that backs up or
ovedlows from a sewer, drain or sump
is deleted. The most we will pay as a result
of water that backs up or overflows from a
sewer, drain or sump is:

Building Limit - Automatic tncrease is amended: C.4.
a. We will adjust the Limit of lnsurance for Buildings

on each anniversary and/or the renewal of the policy.
The amount of the adjustment will be the percént oi
increase or decrease as that which has occurred during
the preceding policy year in the cost-of-construction
factor, as reported in the publication of a recognized
independent appraisal company.

b. When a loss exceeds the Limif of Insurance applying
under this policy, the amount we will pay will be
increased to the lesser of:
(1) Full replacement value at the time of loss; or
(2) 105% of the Limit of Insurance.

c. You agree to report to us any additions, improvements
or enlargements of Covered property which have been
made since the effective date of this policy. lf any
of these changes are not reported to us upon completion,
and the enlargements are equalto more than S% of the
Limit of Insurance, any loss occurring after that tirne
shallbe adjusted in accordance with the provisions of
the policy without consideratíon of paragraph C.4.b. above.

Business Personal Property Limit - Seasonal Increase C.5.a.
is broadened: The Limit of Insurance for Business
Personal Property will automatically increase by 83%
to provide for seasonal variations.

Page 2 of 6



ìEPR¡NTED FROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDE ADDITIOML FORMS "-

Deductibles is amended to read: Regardless of the D.2.
amount of the Deductible, the most we will deduct
from any loss or damage for Glass and under all of
the following Optional Coverages in any one occurrence
is $250:

a. Money and Securities
b. Outdoor Signs

But this $250 Glass and Optional Coverage Deductible
will not increase the Deductible shown in the
Declarations. This Deductible will be used to satisfy
the requirements of the deductible in the Declarations.

No deductible applies to the following Additional Coverages: D.3.
a. Arson Reward
b. Extra Expense
q. Employee Dishonesty
d. Fire Depadment Service Charge
e. Fire Extinguisher Recharge Expense
f. Civil AuthoritY
g. Money Orders and Counterfeit Paper Currency

Loss Payment is amended to read: E.6.d.(1)
(1) At replacement cost without deduction for

depreciation, subject to the following:
(a) We will pay the cost to repair or replace,

after appfication of the deductible and
without deduction for depreciation, but
not more than the least of the following
amounts.
(i) The Limit of Insurance under Section I

Property that applies to the lost or
damaged property;

(ii) The cost to replace, on the same
premises, the lost or damaged property
with other property:
i. Of comparable materialand quality; and
ii. Used for the same purpose; or

(iii) The amount that you actually spend
that is necessary to repair or replace the
lost or damaged property.

lf a building is rebuilt at a new premises,
the cost is limited to the cost which would
have been incurred had the building been
built at the original premises.

(b) You may make a claim for loss or damage
covered by this insurance on an actual cash
value basis instead of on a replacement cost
basis. In the event you elect to have loss or
damage settled on an actual cash value basis,
you may still make a claim on a replacement
cost basis if you notify us of your intent to do
so within 180 days after the loss or damage.

(c) We will not pay on a replacement cost basis
for any loss or damage:
(i) Until the lost or damaged property is

actually repaired or replaced; and

BP 70 76 01 05 Page 3 of 6 EP



:. THE ORIGINAL TRANSACTION MAY INCLUDEADDITIONAL FORMS *-

(ii) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss or damage.

However, íf the cost to repair or replace
the damaged building property is $2,500
or less, we will settle the loss according to
the provisions of Paragraph d.(1)(a) above
whether or not the actual repair or replace-
ment is complete.

(d) The cost to repair, rebuild or replace does
not include the increased cost attributable to
enforcement of any ordinance or law regulating
the construction, use or repair of any property.

Employee Dishonesty is broadened:The Employee G.S.g.
Dishonesty discovery period is extended from one year
to two years from the end of the Policy Period.

2. The following items are deleted:

Valuable Papers and Records

For valuable papers and records not at the A.6.e.(3)
described premises, the most we will pay is
$5,000.

PROPERTY LOSS CONDITIONS - Loss Payment E.6.d.(gxb)
Property of others, but this property is not covered for
more than the amount for which you are liable, plus the
cost of labor, materials or services furnished or
arranged by you on personal property of others.

3. The following items are added:

Brands and Labels - 4.5-o. $25,000 for these costs,
subject to the Business

A. lf branded or labeled merchandise that is Personal Propefi Limit of
Covered Property is damaged by a Covered Insurance shown in the
Cause of Loss, we may take all or any part of Declarations.
the propefi at an agreed or appraised value.
lf so, you may:

1. Stamp salvage on the merchandise or its
containers, if the stamp will not physically
damage the merchandise; or

2. Remove the brands or labels, if doing so
will not physically damage the merchandise.
You must relabelthe merchandise or
its containers to comply with the law.

B. We will pay reasonable costs you incur to
perform the activity described in 4.1. or A.2.
above.

Consequential Damage to Pairs or Sets - 4.5.p. the Limit of Insurance
lf pairs or sets of "stock" are damaged by a shown in the Declarations.
Covered Cause of Loss, we will pay any
reduction in value of the undamaged parts
of such damaged pairs or sets.

Arson Reward - We will pay an arson reward for 4.6.g. $5,000
information which leads to an arson conviction for
loss or damage covered by this policy. This limit

Page 4 of 6



REPRINTEDFROMTHEARCHIVE- THEORIGINALTRANSACTIONMAYINCLUDEADDITIONALFORMS'*

applies per occurrence regardless of the number of
persons providing this information.

Theft Damage to Buildings (Coverage is broadened A.6.h. $25,000
for Tenants) - Damage by burglars, meaning direct
loss or damage to the described property by burglars.
Damage by burglars does not include loss resulting from
theft of the property.

Leased Trees and Ptants - You may extend the 4.6.i. Actual Loss Sustained
insurance provided by this policy to apply to trees
and plants which are leased by you for your
business purposes. The most we will pay for loss
or damage under this Extension is:

Business Personal Property Limit - Automatic lncrease C.6.
We will adjust the Limit of lnsurance for Business Personal
Property on each anniversary and/or renewal of the pglicy.
The amount of the adjustment will be based on inflation and
the economic factors for the preceding year.

SECTION ll - LIABILITY is changed as follows:

The following items are amended:

Coverage Extension - Supplementary Payments 4.1.f.(1xd)
All reasonable expenses incurred by the insured
at our request to assist us in the investigation or
defense of the claim or 3uit", including actual' 
loss of earnings up to $500 a day because of time
off from work.

2. Applicable to Medical Expenses Coverage
We will not pay expenses for "bodily injury"; 8.2.a.
a. To any insured, except volunteer workers

who are not paid a fee, salary or other
compensation;

3. The following are added:

Exclusions

(6) An aircraft you do not own, provided it is 8.1.9.(6)
not operated by any insured.

C. WHO lS AN INSURED - Each of the C.2.e.
following is also an insured:
e. Any person(s) who are volunteer worker(s)

for you, but only while acting at the direction of,
and within the scope of their duties for you.
However, no volunteer(s) is an insured for:

(1) "Bodily injury" or "personaland advertising
injury" to you, to your partners or members
(if you are a partnership or joint venture), to
your members (if you are a limited liability
company), or to a co-volunteer or your
'employees" while that volunteer is in the

course of performing his or her duties
related to the conduct of your business;

(2) "Property damage" to property:
(a) Owned, occupied or used by,
(b) Rented to, in the care, custody or

control of, or over which physical control
is being exercised for any purpose by

you, any of your co-volunteers or your

BP 70 76 01 05 Page 5 of 6



REPRINTEDFROMTHEARCHIVE. THEORIGINALTRANSACTIONMAYINCLUDEADDITIONALFORMS *

"employees", any partner or member
(if you are a partnership or joint venture),
or any member (if you are a limited liability
company).

C. WHO lS AN INSURED - Coverage is added C.4.
for Newly Acquired Organizations:

4. Any organization you newly acquire or form,
other than a partnership, joint venture, or
limited liability company and over which you
maintain ownership or majority interest, will qualify
as a named insured if there is no other similar
insurance available to that organization. However:
a. Coverage under this provision is afforded only

until the 120th day after you acquire or form the
organization or the end of the policy period,
whichever is earlier;

b. A. Goverages l. Business Liability does
not apply to:
(1) "Bodily injury" or "property damage" that

occurred before you acquired or formed the
organization; and

(2) "Personal and advertising injury"
arising out of an offense committed before
you acquired or formed the organization.

No person or organization is an insured with
respect to the conduct of any current or past
partnership, joint venture, or limited liability
company that is not shown as a Named
lnsured in the Declarations.

All other provisions of this policy apply.

Page 6 of 6



*. REPRINTEDFROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDEADDITIONAL FORMS '*

ffi{nsrun*nn* c 4 1 1 3 0 3 0 6

Policyholder Disclosure
Notice of Terrorism
Insurance Coverage

The Terrorism Risk Insurance Act establishes a program within the Department of the Treasury, under which the.
federal government shares, with the insurance industry, the risk of loss from future terrorist attacks. The Act
applies when the Secretary of the Treasury certifies that an event meets the definition of an act of terrorism.
The Act provides that, to be certified, an act of terrorism must cause losses of at least five million dollars and
must have been committed by an índividual or individuals acting on behalf of any foreign person or foreign
interest to coerce the government or population of the United States.

ln accordance with the Terrorism Risk Insurance Act, we are required to offer you coverage for losses resulting
from a certified act of terrorism. The policy's other provisions will still apply to such an act.

DISCTOSURE OF FEDERAL PAR:TICIPA:IION IN PAYMENT OF TERRORISM LOSSES.

The United States Government, Department of the Treasury, will pay a share of terrorism losses insured under
the federal program. The federal share equals 90% (85% for 2007) of that portion of the amount of such insured
losses that exceed the applicable insurer retention.

The premium charge, if any, for certified acts of terrorism under the program is presented on the declarations
page of your policy. The premium is included in your billing.

Sâfeco and the Safeæ logo are registered trademarlG of Såteco Corporalion
€Pc 4 r  1 3 0 3 0 6
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NOTICE TO POLICYHOLDERS - POTENTIAL REDUCTION IN COVERAGE

WINDSTORM OR HAIL PERCENTAGE DEDUCTIBLE

AND/OR

WINDSTORM OR HAIL EXCLUSION

your policy includes one or both of the following endorsements, and may represent a change from the expiring
policy:

WTNDSTORM OR HAIL PERCENTAGE DEDUCTIBLES, BP 03 12 - if attached to your policy, Windstorm or
Hail losses are subject to a percentage deductible for one or more locations. The deductible percentage(s) apply
separately to each building, personal property in each building, and personal propefi in the open, if such
property is covered'on your policy. Examples of how the percentage deductibles apply are included in the
deducti-ble endorsement. Please review this endorsement and your policy declarations carefully to determine
which location(s) are subject to the percentage wind/l'raildeductible and the applicable percentage(s).

WTNDSTORM OR HAIL EXCLUSION, BP 81 64 - if attached to your policy, Windstorm or Hail are not covered
causes of loss at one or more locations. Please review this endorsement and your policy declarations to
determine which location(s), if any, are subject to this wind/hailexclusion.

No coverage is provided by this policyholder notice, nor can it be construed to replace any provisions of your
policy. lf there is any conflict between the policy and this notice, the provisions of the policv shall prevail.

lf you have any questions, your independent agent will be happy to assist you.

Safeco and he Safeco logo are registered rademark of Safeæ Corporalion
EPc 4 3 5 4 0 8 0 6
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SAFECO PROPERTY & CASUALTY INSURANCE COMPANIES

Safeco Plaza
Seatde, WA 9818m001 Phone: (206) 54S5000

SAFECO BUSINESS INSURANCE

Florida Gommercial Property and Gasualty Risk Management Programs

Florida statutes reflect the legislature's concern about the availability of risk management services to purchasers

of commercial property and casualty insurance.

We want to inform you about the risk management services we offer to our commercial property and casualty
insureds. Although the responsibility for implementing risk management plans rests with you, the policyholder,
we are able to assist you in this endeavor.

We provide our services based on the nature of your business, your business's size, hazards, or previous loss
experiencé. We will also provide services to you when you request them. There is no charge for these services.
The services we offer as part of our risk management program are described below.

1. Survey of Premises - We can conduct a survey of your premises to identify hazards, and existing physical
and management controls of those hazards, at your business. When uncontrolled hazards are noted, we
will provide you with written recommendations for improvement. We can conduct surveys in a number of
areas including:

a. Fire prevention and protection
b. Product liability loss control
c. Surveys for liability hazards resulting from the operations of your business or your premises
d. Automobile liability surueys for liability and physical damage
e. Technical surveys on a variety of specific hazards

2. Risk Management Guidelines - we can provide you with criteria for evaluating risk in your own business
operations, selecting control measures, and developing your own risk management plan.

g. Risk Management Plans - we can work with you directly to develop a risk management plan, based on
results of an on-site survey of your operations, to control hazards identified in your business. We can assist
you in developing a specific program to help monitor your risk management plan's effectiveness in
controlling hazards specific to your business.

4- Training - we offer organized supervisory training programs for accident prevention and control, as well
as fleet safety management, and fire prevention. We also offer a variety of driver improvement programs to
customers who have passenger, van, or truck fleets.

5. Management consultation on a wide variety of technical subjects.

6. Management Support Materials - these materials include educational and promotional pamphlets on a
variety of specific hazards with suggestions for hazard control. Also available are accident investigation
forms, plant inspection checklists, safety meeting documentation forms, and a wide variety of warning signs
and posters.

Our staff of technically trained risk control representatives is ready to assist you. Contact your insurance agent
or the office listed below if you need assistance or have questions. You may also complete the response section
of this form and mailto the address below.

Safeco Insurance Companies
Southeast Region Office
PO Box 100027
Duluth, GA 30096-9427
Phone: (678) 417-3061
Attn: Art Roberson, CSP
Director. Safeco Risk Services

I  \  / -fuZ),*,)./t-14¿.-
William J. Miele, CSP \

Vice President, Safeco Risk Services

0n the Inteme[ http://wwwsafeæ.com/rislaerviæs/
sRS-284 7104

SafecÐ oand the Safeco logo are trademarks of Safeco Coporation
EP
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n Yes, I would like to request risk control services.

Po l i cy  Number :  02 -BP-567888-10

Company Name: RADEY THOMAS YON & CLARK

Street Address:

City, State, ZIP:

Contact Name:

Phone Number:

Services Requested/Comments:

Signed

AFP-MEfA2-02.PRtNT001 -5631.001 6-K
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Your Independent Safeco Agent:

ROGERS GUNTER VAUGHN INS INC
PO BOX L2099
TALLAHASSEE, FL 323L7

( 8 7 7 )  s 3 8 - 1 9 2 0

RADEY THOMAS YON & CLARK
301 S BRONOUGH ST STE 2OO
TALLAHASSEE, FL 32301

Your

ULTRA SELECT POLICY

W{nnunm'*"t*e
a

AMERICAN ECONOMY INSURANCE COMPANY

A Stæk Company
4333 Brooklyn Avenue NE
Seattle, WA 98185
www.safeco.com

EP

AFP-MEÍA2{2-PRlNT001 -5631-001 7-K
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RADEY THOMAS YON & CLARK
3O]- S BRONOUGH ST STE 2OO
TALLAHASSEE, FL 32301-

ULTRA SELECT POLICY

PAGE 1

0 3 - 0 7

VAUGHN INS ]NC

FL 323L7

( 8 7 7 )  s 3 8 - 1 9 2 0

NAMED
INSURED
AND
MAILING
ADDBESS

DECLARATIONS

PoLtcY NUMBER 02-BP-567888-1
RENEWAL OF NEVü

AGENT ROGERS GUNTER
ryå$E Po BOX 12099
' l l \ u  m n r  f  a

ADDRESS 1'1\LL.f\|1A5ÞE.E;,POLlcYPEB|oD rnou 03 -04-07 To 03-04-08 12:01 AM
STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE.

CORPORATION
0 9 - 8 2 5 7 8FORM OF

BUSINESS;

THE TOTAL PREMTUM DUE FOR THE pol , rcy rERM rS 91,579.39.
YOU V,ìIILL BE BTLLED THROUGH YOUR CUSTOMER ACCOUNT #704-4093_966_01-.
YOU NEED NOT PAY ANY PREMIUM AT THIS TIME. WE VTITLL SEND A BTLLING
STATEMENT IN A SEPARÀTE MATLTNG.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL
TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

THE TERMS OF THIS POLICY, WE AGREE WITHYOU

PREMISES (}Ol

e-BP(1 1-88)

MORTGAGE HOLDER
AT{ SOUTH BANK
PO BOX 830722
BIRMINGHAM, AI 35283

(DATE)

PREMISES OOl

8 P 7 0 7 6  ( 0 1 0 5 )
8P0404 (0702)
8P8094 (0702)
8 P 7 0 5 9  ( 0 1 0 5 )
8P0312 (0102)
8 P 0 5 2 3  (  1 1 0 2  )
8P0407 (0102)

c 4 0 6 3  (  1 1 0 2  )
rL7201,  (  03  92  )
8 P 8 0 2 9  ( 0 7 0 2  )
8 P 0 5 7 6 ( 1 1 0 2 )

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS POLICY:
BPOOO3 (O'702) BUSINESSOWNERS SPECIAT COVERAG
8P7080 (0702) ORDINANCE OR LAI/ü COVERAGE
8p8054(1003) EMPLOYEE BENEFIT LIABTLITY COV
BP7O58(1003) HIRED AUTO PHYSICAL DAMAGE BO
BPO437 (0702) EXCTUSION-PERSONAL & ADVERT. I
8P8136 (0'7 02) EQUIPIVEMT BREAKDOWN ENDORSEI{EN
8P0406 (07 02) ADDITTONAL INSURED-CONTRoLLINc
BPO411 (0702) EOII'L INSD_CO-OWIIER OF PREMIS
sRS284 (0704) FL COML pROp CAS RISK MGMT
Bp8068 (0'.702) EXCLUSTON -ASBESTOS
BPO455 (0702) BUSINESS L]ABILTTY COV-TENANTS

COUNTERSIGNATURE

ADDL INSD.COWN INSR PREMS
C GARY COX
7485 HEARTLAND CIRCLE
TALLAHASSEE, FL 32312

ULTRA PLUS
HIRED AUTO ÀND NON-OI¡IIED A
NON_OV\INED AUTO LIAB. ÀMEND. EN
COMMERCIAL FINE ARTS COV FORM
WINDSTORM OR HA]L PERCENTAGE D
CAP ON LOSSES CERTIFIED ACTS O
ADDT]ONAL INSURED-POLIT]CAL/ST
IMPORTANT NOTICE
COMPANY COMMON POL CONDITIONS
ÀMENDMEM-AGGREGATE LIM]TS OF
FUNGÏ OR BACTERIA EXCLUSION (P

BY
(AU]HOR{ZED REPRESENTATIVE)

COMPANY USoNLY
S A  ( J U D R E I )  I N S U R E D  C O P Y

Safecoo and the Safeco logo are tr¿demarks of Safecocorpotrtion

P R E P A R E D  0 3 - 0 2 - 0 7  A G T  *  ( M A R M C B )  C B
AFp-MErA2.02-pRt NT001 -5631 "001 SK

SOUTHEAST
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PAGE 2
POLICY DECLARANONS ENENSION

NAMED INSURED: RADEY THOMAS YON & CLARK POLICYNUMBER: 02-BP-567888-1
THE FOLLoWING FoRMS CURRENTLY APPLY T0 TH|S pOLtCy (CONTTNUED FROM PREV|OUS pAGE):

BPOAI'7(0102) EMPLOYMENT RELATED PRACT. EXCL BPO3O3(1106) FLOR]DA CHÀNGES
8P8128 (0502) EMPLOYMENT PRACTTCES LIABILITY

AFP-MEIÆ.oz-PRt NT001 -s631 {021 -K



PREMISES L
BUILDING 1.

301- S BRONOUGH ST STE 2OO CONSTRUCTION: MODIFIED FIRE RESIST]VE
TALLAHASSEE, FL 32301 OCCUPANCY: OFFICE - ATTORNEYS

APPLICABLE TO THESE PREMISES LIMITS OF INSURANCE
EXCEPI VüHERE NOTED BELOW, A DEDUCTIBLE OF $1_,000
APPLTES
FOR BUILDING OR BUSINESS PERSONAL PROPERTY,
V'IINDSTORM OR HAIL PERCENTAGE DEDUCTIBLE IS 2%

BUSINESS PERSONAL PROPERTY
BUILDING CODE EFFECTIVENESS CREDfT: 3eo
BUSINESS INCOME (NOT EXCEEDING 1-2 CONSECUTIVE MONTHS)

DEDUCTTBLE: NONE
BUSTNESS INCOME _ 120-DAY EXTENDED PERIOD OF INDM4NITY
TENAI\TS LIABTLITY

DEDUCTTBLE: NONE
EQUIPMENT BREAKDOWN
OUTDOOR SIGNS (DEDUCTIBLE: $ 250)
MONEY AND SECURITIES (DEDUCTIBLE: $ 250):

INSIDE THE PREMISES
OUTSIDE THE PREMISES

ACCOUNTS RECEIVABLE
COMMERCIAL FINE ARTS
VALUABLE PAPERS AND RECORDS
MIN] COMPUTER COVERAGE:

EQUIPMENT
ACTIVE DATA PROCESSING MEDIA
EXTRA EXPENSE

MINI COMPUTER MECHANICAL BREAKDOVüN
SEI/üER OR DRAIN BACK-UP

$  2 7 8 ,  0 0 0

ACTUAL LOSS SUSTAINED

INCLUDED
$  l_ ,  000 ,  000

INCLI]DED
$  7 ,  5 0 0

$  1 0 ,  0 0 0
$  5 ,  0 0 0
$  2 5 , 0 0 0
$  1 0 ,  0 0 0
$  2 5 , 0 0 0

INCLUDED
]NCLUDED
INCLUDED
INCLUDED
$  5 ,  o o o

*REPRTNTEDFROMTHEARCHTVÊ. THEORTGTNALTRANSACTTONMAyTNCLUDEADD¡TTONALFORMS *. 

PAGE 3

POLICY DECI.ARATIONS ÐffENSION

NAMED TNSURED: RÄDEy THOMAS yON & CLARK POLICYNUMBER: 02-BP-567888-1

AFP-MErÆ.02-pRtNT001 d6Ít1 {û2}K
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POLICY DECLARATTONS EXTENSION

NAMED INSURED: RADEY THOMAS YON & CLARK POLICY NUMBER: 02 -BP-5 67888-1-

APPLICABLE TO ALL PREMISES YOU OWN, RENT OR OCCUPY

$  l - ,  0 0 0 ,  0 0 0
$  1 0 ,  o o o
$  2 ,  0 0 0 ,  0 0 0
SEE BUSINESS

$  5 0 ,  o o o

$  l -5 ,  000
$  2 5 , 0 0 0

$  l - ,  000  ,  000
ç  2  , 0 0 0 ,  0 0 0

5 ,  0 0 0
5 ,  0 0 0
5 ,  0 0 0

BUSTNESS LIABILITY:
L]ABILITY AND MEDICAI EXPENSES

MED]CAL EXPENSES (ANY ONE PERSON)

AGGREGATE LIMITS

HIRED AUTO AND NON-OWNED AUTO LTABTLITY

HIRED AUTO PHYSICAL DÄMÀGE

DEDUCTIBLE: $l-00 COMPREHENSIVE $250 COLLISION

EMPLOYEE DISHONESTY (DEDUCTIBLE: NONE)

FORGERY OR ALTERATION (DEDUCTIBLE NONE)

EMPLOYEE BENEFITS:
EACH INCTDENT LIMIT

AGGREGATE LIMIT
RETROACTIVE DATE OF 03/04/2007

EMPLOYMENI PRACT]CES (DEDUCTIBLE: NONE) :

EACH INCTDENT LIMIT

AC'GREGATE LIMIT
RETROACTIVE DATE OF O3/04/O'I

PREMIUM FOR CERTIFIED ACTS

FI,ORIDA SURCHARGE
FLORIDA EMERGENCY FUND

6  . 0 0
1 . 3 9
4 . 0 0

OF TERROR]SM

AFP+,1E[A2-02-PRlNT001 -5631 {02+K
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PAGE 5
POLICY DECLARATIONS ENENSION

NAMED INSURED: RADEY THOMAS YoN & CLARK POLICY NUMBER: 02-BP-567888-1

FHCF ASSESSMEIi'I $ f ¿. OO
FLORïDA CPIC SURCHARGE S 1l-6.00
TERM PREMi l IM $ r ,438.00
TOTAL TERM PRE¡{rUM $ r ,57g.3g

AFP-[,ErA2-02-pRtNT001 5631.m2$K



POLICY DECLARAT¡ONS EXTENSION

NAMED INSURED: RADEY THOMAS YON & CLARK

PREMISES ()Ol

ADDL INSD.CNTRL INTEREST
TALLAHASSEE LAND MANAGEMENT
217 JOHN KNOX ROAD
TALLAHASSEE, FL 32330

-_REPRINTEDFRoMTHEARCH|VE.THEoR|GINALTRANSACT|oNMAY|NCLUDEADD|TIoNALFoRMs* rAuE o

POLICY NUMBER: 02-BP-567888-1

ADDL INSD.POLIrc SUBDIV
FLORIDA LEAGUE OF C]TIES, TNC.

3O]- SOUTH BRONOUGH STREET

TALLAHASSEE, FL 32301
PREMISES (}Ol

AFP-MEtA2{2-PRlNT001.5tr}1 {02ÊK
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,ïnsurar:**, BUSINESSOWNERS
BP 80 68 07 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - ASBESTOS

This endorsement modifies insurance provided under section ll - Liability.

This insurance does not apply to "bodily injury," þroperty damage," þersonal injury" or "advertising injury"
arising out of or resulting from the manufacturing, handling, selling, distribution, diÁpósal, existence, ule ôt'or
exposure to asbestos, asbestos dust, asbestos fibers or asbestos products.

We will not have the duty to defend any such claim or "suit..

Safeæ oand the Safeco logo are trademarks ofsafeco Corporation
EPBP 80 68 07 02

AFP.MEIA2-02.pRt NT001 -563 1.0027-K
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ffi*tinsunaffice

BUSINESSOWNERS

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this Coverage Form the words ]ou" and
!our" refer to the Named Insured shown in the
Declarations. The words 'we', *us" and "our" refer
to the Company providing this insurance.

In Section ll - Liability, the word fnsured" means
any person or organization qualifying as such under
Paragraph G - Who ls An Insured.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Paragraph H.
Property Definitions in Section | - Property and
Paragraph F. Liability And Medical Expenses
Definitions in Section ll - Liability.

SECTION I - PROPERTY

A. Coverage

We will pay for direct physical loss of or damage
to Covered Property at the premises described in
the Declarations caused by or resulting from any
Covered Cause of Loss.

1. Covered Property

Covered Property includes Buildings as de-
scribed under Paragraph a. below, Business
Personal Property as described under para-
graph b. below, or both, depending on
whether a Limit of Insurance is shown in the
Declarations for that type of propefi. Re-
gardless of whether coverage is shown in
the Declarations for Buildings, Business
Personal Property, or both, there is no cov-
erage for property described under para-
graph 2. Property Not Covered.

a. Buildings, meaning the buildings and
structures at the premises described in
the Declarations, including:

(l) Completed additions;

(2) Fixtures, including outdoor fixtures;

BUSINESSOWNERS
BP 00 03 07 02

COVERAGE FORM

(3) Permanently installed:

(a) Machinery; and

(b) Equipment;

(4) Your personal property in apart-
ments, rooms or common areas
fumished by you as landlord;

(5) Personal property owned by you
that is used to maintain or service
the buildings or structures or the
premises, including:

(a) Fire extinguishing equipment;

(b) Outdoor furniture;

(c) Floor coverings; and

(d) Appliances used for refrigerat-
ing, ventilating, cooking, dish-
washing or laundering;

(6) lf not covered by other insurance:

(a) Additions under construction,
alterations and repairs to the
buildings or structures;

(b) Materials, equipment, supplies
and temporary structures, on or
within 100 feet of the described
premises, used for making ad-
ditions, alterations or repairs to
the buildings or structures.

b. Business Personal Property located in
or on the buildings at the described
premises or in the open (or in a vehicle)
within 100 feet of the described prem-
ises, including:

(1) Property you own that is used in
your business;

(2) Property of others that is in your
care, custody or control, except as
otherwise provided in Loss Payment
Property Loss Condition Paragraph
E.6.d.(3)(b);

o ISO Properties, Inc., 2001

Safeco o and he Safeco logo are rademarlG of Sateco Corpûation
EPBP 00 03 07 02

AFP-MErA2{2-PRtNT001.5631-0m9-K
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(3) Tenant's improvements and better-
ments. lmprovements and better-
ments are fixtures, alterations,
installations or additions:

(a) Made a part of the building or
structure you occupy but do not
own; and

(b) You acquired or made at your
expense but cannot legally re-
move; and

(4) Leased personal property for which
you have a contractual responsibility
to insure, unless othen¡vise provided
for under Paragraph f .b.(2).

(5) Exterior building glass, if you are a
tenant and no Limit of Insurance is
shown in the Declarations for Build-
ing property. The glass must be
owned by you or in your care, cus-
tody or control.

Property Not Govered

Covered Property does not include:

a. Aircraft, automobiles, motortrucks and
oiher vehicles subject to motor vehicle
registration;

b. "Money" or "securities" except as pro-
vided in the:

(l) Money and Securities Optional
Coverage; or

(2) Employee Dishonesty Optional
Coverage;

c. Contraband, or property in the course
of illegal transportation or trade;

d. Land (including land on which the prop-
erty is located), water, growing crops or
lawns;

e. Outdoor fences, radio or television an-
tennas (including satellite dishes) and
their lead-in wiring, masts or towers,
signs (other than signs attached to
buildings), trees, shrubs or plants, all
except as provided in the:

(l) Outdoor Property Coverage Exten-
sion; or

(2) Outdoor Signs Optional Coverage;

f. Watercraft (including motors, equipment
and accessories) while afloat.

g. Accounts, bills, food stamps, other evi-
dences of debt, accounts receivable or
fualuable papers and records"; except
as otherwise provided in this policy.

h. "Computer(s) " which are permanently
installed or designed to be permanently
installed in any aircraft, watercraft, mo-
tortruck or other vehicle subject to mo-
tor vehicle registration. This paragraph
does not apply to "computer(s)' while
held as "stock".

Covered Causes Of Loss

Risks of direct physical loss unless the loss
is:

a. Excluded in Paragraph B. Exclusions in
Section l; or

b. Limited in Paragraph 4. Limitations in
Section l.

Limitations

a. We will not pay for loss of or damage to:

(1) Steam boilers, steam pipes, steam
engines or steam turbines caused
by or resulting from any condition
or event inside such equipment. But
we will pay for loss of or damage to
such equipment caused by or re-
sulting from an explosion of gases
or fuel within the furnace of any
fired vessel or within the flues or
passages through which the gases
of combustion pass.

(2) Hot water boilers or other water
heating equipment caused by or re-
sulting from any condition or event
inside such boilers or equipment,
other than an explosion.

(3) Property that is missing, where the
only evidence of the loss or damage
is a shortage disclosed on taking
inventory, or other instances where
there is no physical evidence to
show what happened to the prop-
erty. This limitation does not apply
to the Optional Coverage for Money
and Securities.

(4) Property that has been transferred
to a person or to a place outside the
described premises on the basis of
unauthorized instructions.

(5) The interior of any building or struc-
ture caused by or resulting from
rain, snow, sleet, ice, sand or dust,

3.

4.

2.

Page 2 of 48
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5.

whether driven by wind or not, un-
less:

(a) The building or structure first
sustains damage by a Covered
Cause of Loss to its roof or
walls through which the rain,
snow, sleet, ice, sand or dust
enters; or

(b) The loss or damage is caused
by or results from thawing of
snow, sleet or ice on the build-
ing or structure.

b. We will not pay for loss of or damage to
fragile articles such as glassware, stat-
uary, marbles, chinaware and porce-
lains, íf broken, unless caused by the
"specified causes of loss" or building
glass breakage. This restriction does
not apply to:

(l) Glass that is part of the exterior or
interior of a building or structure;

(2) Containers of property held for sale;
or

(3) Photographic or scientific instru-
ment lenses.

c. For loss or damage by theft, the follow-
ing types of property are covered only
up to the limits shown:

(1) $2,500 for furs, fur garments and
garments trimmed with fur.

(2) $z,soo for jewelry, watches, watch
movements, jewels, pearls, pre-
cious and semi-precious stones,
bullion, gold, silver, platinum and
other precious alloys or metals. This
limit does not apply to jewelry and
watches worth 9100 or less per
item.

(3) $e,soo for patterns, dies, molds and
forms.

Additional Goverages

a. Debris Removal

(l) Subject to Paragraphs (3) and (4),
we will pay your expense to remove
debris of Covered Propefi caused
by or resulting from a Covered
Cause of Loss that occurs during
the policy period. The expenses will
be paid only if they are reported to
us in writing within 180 days of the
date of direct physical loss or dam-
age.

(2) Debris Removal does not apply to
costs to:

(a) Extract "pollutants" frorn land
or water; or

(b) Remove, restore or replace pol-
luted land or water.

(3) Subject to the exceptions in Para-
graph (4), the following provisions
apply:

(a) The most that we will pay for
the total of direct physical loss
or damage plus debris removal
expense is the Limit of Insur-
ance applicable to the Covered
Property that has sustained loss
or damage.

(b) Subject to Paragraph (a) above,
the amount we will pay for de-
bris removal expense is limited
to 25% of the sum of the de-
ductible plus the amount that
we pay for direct physical loss
or damage to the Covered
Property that has sustained loss
or damage.

(4) We will pay up to an additional
$10,000 for debris removal ex-
pense, for each location, in any one
occurrence of physical loss or dam-
age to Covered Property, if one or
both of the following circumstances
apply:

(a) The total of the actual debris
removal expense plus the
amount we pay for direct phys-
ical loss or damage exceeds the
Limit of Insurance on the Cov-
ered ProperÇ that has sus-
tained loss or damage.

(b) The actual debris removal ex-
pense exceeds 25% of the sum
of the deductible plus the
amount that we pay for direct
physical loss or damage to the
Covered Property that has sus-
tained loss or damage.

Therefore, if Paragraphs (a)(a)
and/or (4)(b) apply, our total
payment for direct physical loss
or damage and debris removal
expense may reach but will
never exceed the Limit of Insur-
ance on the Covered Property
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Example #l

Example #2

that has sustained loss or dam-
age, plus $10,000.

(5) Examples

Paragraph (4), because the debris
removal expense ($30,000) ex-
ceeds 25% of the loss PaYable Plus
the deductible ($30,000 is 37'5% of
$80,000), and because the sum of
the loss payable and debris rernoval
expense ($79,500 + $30,00O =
$109,500) would exceed the Limit
of Insurance ($90'000). The addi-
tional amount of covered debris re-
moval expense is $10,000, the
maximum PaYable under ParagraPh
(4). Thus the total payable for debris
removal expense in this examPle is
$20,500: $9,500 of the debris re-
moval exPense ¡s not covered.

b. Preservation Of ProPertY

lf it is necessary to move Covered
Property from the described premises to
preserve it from loss or damage bY a
Covered Cause of Loss, we will pay for
any direct physical loss of or damage to
that propefty:

(f) While it is being moved or while
temporarilY stored at another lo-
cation; and

(2) Only if the loss or damage occurs
within 30 days after the ProPertY is
first moved.

c. Fire Department Service Charge

When the fire department is called to
save or protect Covered Property from
a Covered Cause of Loss, we will PaY
up to $1,000 for your liability for fire de-
parlment service charges:

(1) Assumed by contract or agreement
prior to loss; or

(2) Required bY localordinance.

d. Collapse

(f ) W¡th respect to buildings:

(a) Collapse means an abruPt fall-
ing down or caving in of a
building or any Part of a building
with the result that the building
or part of the building cannot be
occupied for its intended Pur-
pose;

(b) A building or anY Part of a
building that is in danger of fall-
ing down or caving in is not
considered to be in a state of
collapse;

Limit of Insurance

Amount of Deductible
Amount of Loss

Amount of Loss Payable

($so,ooo
Debris Removal Expense $ 10,000

Debris Removal Expense
Payable $ 10,000

($10,000 is2O% of $50,000)

The debris removal expense is less
than 25% of the sum of the loss
payable plus the deductible. The
sum of the loss payable and the
debris removal expense ($49,500
+ $10,000 = $59,500) is less than
the Limit of Insurance. Therefore,
the full amount of debris removal
expense is payable in accordance
with the terms of Paragraph (3).

Limit of Insurance $ so,ooo

Amount of Deductible
Amount of Loss

Amount of Loss Payable $ 79,500

($ao,ooo - $500)
Debris Removal Expense $ 30,000

Debris Removal Expense
Payable

Basic Amount
Additional Amount

$ 10,500
$ 10,000

The basic amount payable for de-
bris removal expense under the
terms of Paragraph (3) is calculated
as follows: $80,000 ($79,500 +
$500) x.25 = $20,000; caPPed at
$10,500. The cap applies because
the sum of the loss PaYable
($79,500) and the basic amount
payable for debris removal expense
($10,500) cannot exceed the Limit
of lnsurance ($90,000).

The additional amount paYable for
debris removal expense is provided
in accordance with the terms of

$ 90,000

$ 500
$ 50,000

$ 49,500

- $500)

$ soo
$ 80,000
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(c) A part of a building that is
standing is not considered to be
in a state of collapse even if it
has separated from another part
of the building;

(d) A building that is standing or
any part of a building that is
standing is not considered to be
in a state of collapse even if it
shows evidence of cracking,
bulging, sagging, bending, lean-
ing, settling, shrinkage or ex-
pansion.

(2) We will pay for direct physical loss
or damage to Covered Property,
caused by collapse of a building or
any part of a building that is insured
under this policy, if the collapse is
caused by one or more of the fol-
Iowing:

(a) The 'specified causes of loss"
or breakage of building glass,
all only as insured against in this
policy;

(b) Decay that is hidden from view,
unless the presence of such
decay is known to an insured
prior to collapse;

(c) Insect or vermin damage that is
hidden from view, unless the
presence of such damage is
known to an insured prior to
collapse;

(d) Weight of people or personal
property;

(e) Weight of rain that collects on a
roof;

(f) Use of defective material or
methods in construction, re-
modeling or renovation if the
collapse occurs during the
course of the construction, re-
modeling or renovation. How-
ever, if the collapse occurs after
construction, remodeling or
renovation is complete and is
caused in part by a cause of
loss listed in Paragraphs (a)
through (e), we will pay for the
loss or damage even if use of
defective materialor methods in
construction, remodeling or
renovation, contributes to the
collapse.

The criteria set forth in Paragraphs
(1)(a) through (rXd) do not lirnit the
coverage otherwise provided under
this Additional Coverage for the
causes of loss listed in Paragraphs
(2Xa), (2)(d) and (2Xe).

(3) With respect to the following prop-
erty:

(a) Awnings;

(b) Gutters and downspouts;

(e) Yard fixtures;

(d) Outdoor swimming pools;

(e) Piers, wharves and docks;

(f) Beach or diving platforms or
appurtenances;

(g) Retaining walls; and

(h) Walks, roadways and other
paved surfaces;

if the collapse is caused by a cause
of loss listed in Paragraphs (2)(b)
through (2)(f), we will pay for loss
or damage to that property only if
such loss or damage is a direct re-
sult of the collapse of a building in-
sured under this policy and the
property is Covered Property under
this policy.

(4) lf personal propefty abruptly falls
down or caves in and such collapse
is not the result of collapse of a
building, we will pay for loss or
damage to Covered Property
caused by such collapse of per-
sonalproperty only if:

(a) The collapse was caused by a
cause of loss listed in Para-
graphs (2)(a) through (2)(f) of
this Additional Coverage;

(b) The personal property which
collapses is inside a building;
and

(c) The property which collapses is
not of a kind listed in Paragraph
(3) above, regardless of
whether that kind of property is
considered to be personal prop-
erty or realproperty.

The coverage stated in this Para-
graph (4) does not apply to personal
property if marring and/or scratching
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e.

is the only damage to that personal
property caused by the collapse.

Collapse of personal property does
not mean cracking, bulging, sag-
ging, bending, leaning, settling,
shrinkage or expansion.

(5) This Additional Coverage, Collapse,
will not increase the Limits Of In-
surance provided in this policy.

Water Damage, Other Liquids, Pow-
der Or Molten Material Damage

lf loss or damage caused by or resulting
from covered water or other liquid,
powder or molten material damage loss
occurs, we will also pay the cost to tear
out and replace any part of the building
or structure to repair damage to the
system or appliance from which the wa-
ter or other substance escapes.

We will not pay the cost to repair any
defect that caused the loss or damage;
but we will pay the cost to repair or re-
place damaged parts of fire extinguish-
ing equipment if the damage:

(l) Results in discharge of any sub-
stance from an automatic fire pro-
tection system; or

(2) ls directly caused by freezing.

Business lncome

(1) Business Income

(a) We will pay for the actual loss
of Business lncome you sustain
due to the necessary suspen-
sion of your *operations" during
the "period of restoration". The
suspension must be caused by
direct physical loss of or dam-
age to property at the described
premises. The loss or damage
must be caused by or result
from a Covered Cause of Loss.
With respect to loss of or dam-
age to personal property in the
open or personal property in a
vehicle, the described premises
include the area within 100 feet
of the site at which the
described premises are located.

W¡th respect to the require-
ments set fo¡th in the preceding
paragraph, if you occupy only
part of the site at which the

described premises are located,
your premises means:

(i) The portion of the building
which you rent, lease or
occupy; and

(ii) Any area within the building
or on the site at which the
described premises are lo-
cated, if that area services,
or is used to gain access
to, the described premises.

(b) We will only pay for lods of
Business Income that you sus-
tain during the "period of
restoration" and that occurs
within 12 consecutive months
after the date of direct physical
loss or damage. We will only
pay for ordinary payroll ex-
penses for 60 days following the
date of direct physical loss or
damage, unless a greater num-
ber of days is shown in the
Declarations.

(c) Business Income means the:

(i) Net lncome (Net Profit or
Loss before income taxes)
that would have been
earned or incurred if no
physical loss or damage
had occurred, but not in-
cluding any Net Income
that would likely have been
earned as a result of an in-
crease in the volume of
business due to favorable
business conditions caused
by the impact of the Cov-
ered Cause of Loss on
customers or on other
businesses; and

(ii) Continuing normal operat-
ing expenses incurred, in-
cluding payroll.

(d) Ordinary payroll expenses:

(i) Mean payroll expenses for
all your employees except:

i. Officers;

ii. Executives;

iii. Department Managers;

iv. Emptoyees under con-
tract: and

f.
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v. Additional Exemptions
shown in the Declara-
tions as:
o Job Classifications:

or

e Employees.

(ii) Include:

i. Payroll;

ii. Employee benefits, if
directly related to pay-
roll;

¡¡¡. FICA payments you
pay;

iv. Union dues you pay;
and

v. Workers' compensation
premiums.

(2) Extended Business Income

(a) lf the necessary suspension of
your "operations" produces a
Business Income loss payable
under this policy, we will pay for
the actual loss of Business ln-
come you incur during the pe-
riod that:

(i) Begins on the date property
except finished stock is ac-
tually repaired, rebuilt or
replaced and "operations"
are resumed; and

(ii) Ends on the earlier of:

i. The date you could re-
store your "opera-
tions", with reasonable
speed, to the level
which would generate
the Business lncome
amount that would
have existed if no direct
physical loss or dam-
age had occurred; or

¡¡. 30 consecutive days
after the date deier-
mined in Paragraph
(a)(i) above, unless a
greater number of con-
secutive days is shown
in the Declarations.

However, Extended Business
Income does not apply to loss

of Business lncome incurred as
a result of unfavorable business
conditions caused by the impact
of the Covered Cause of Loss
in the area where the described
premises are located.

(b) Loss of Business Income must
be caused by direct physical
loss or damage at the described
premises caused by or resulting
from any Covered Cause of
Loss.

(3) W¡th respect to the coverage pro-
vided in this Additional Coverage,
suspension means:

(a) The partial slowdown or com-
plete cessation of your business
activities; and

(b) That a part or all of the de-
scribed premises is rendered
untenantable, if coverage for
Business Income applies.

(4) ïhis Additional Coverage is not
subject to the Limits of Insurance of
Section | - Propefi.

g. Extra Expense

(1) We will pay necessary Extra Ex-
pense you incur during the 'period

of restoration" that you would not
have incurred if there had been no
direct physical loss or damage to
property at the described premises.
The loss or damage must be
caused by or result from a Covered
Cause of Loss. With respect to loss
of or damage to personal property
in the open or personal property in
a vehicle, the described premises
include the area within 100 feet of
the site at which the described
premises are located.

With respect to the requirements
set forth in the preceding paragraph,
if you occupy only part of the site
at which the described premises are
located, your premises means:

(a) The portion of the building
which you rent, lease or oc-
cupy; and

(b) Any area within the building or
on the site at which the
described premises are located,
if that area services. or is used
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to gain access to, the described
premises.

(2) Enra Expense means expense in-
curred:

(a) To avoid or minimize the sus-
pension of business and to
continue "operations":

(i) At the described premises;
or

fii) At replacement premises
or at temporary locations,
including relocation ex-
penses, and costs to equip
and operate the replace-
ment or temporary lo-
cations.

(b) To minimize the suspension of
business if you cannot continue
"operations".

(c) To:

(i) Repair or replace any prop-
erty; or

(ii) Research, replace or re-
store the lost information
on damaged "valuable pa-
pers and records"

to the eldent it reduces the
amount of loss that otherwise
woufd have been payable under
this Additional Coverage or Ad-
ditional Coveraoe f. Business
lncome.

(3) With respect to the coverage pro-
vided in this Additional Coverage,
suspension means:

(a) The partial slowdown or com-
plete cessation of your business
activities; and

(b) That a part or all of the de-
scribed premises is rendered
untenantable, if coverage for
Business lncome applies.

(4) We will only pay for Extra Expense
that occurs within 12 consecutive
months after the date of direct
physical loss or damage. This Addi-
tional Coverage is not subject to the
Limits of Insurance of Section | -
Property.

h. Pollutant Clean Up And Removal

We will pay your expense to extract
"pollutants" from land or water at the
described premises if the discharge,
dispersal, seepage, migration, release
or escape of the "pollutants" is caused
by or results from a Covered Cause of
Loss that occurs during the policy pe-
riod. The expenses will be paid only if
they are reported to us in writing within
180 days of the earlier of:

(1) The date of direct physical loss or
damage; or

(2) The end of the policy period.

The most we will pay for each location
under this Additional Coverage is
$10,000 for the sum of all such ex-
penses arising out of Covered Causes
of Loss occurring during each separate
12 month period of this policy.

i. CivilAuthority

We will pay for the actual loss of Busi-
ness Income you sustain and necessary
Extra Expense caused by action of civil
authority that prohibits access to the
described premises due to direct phys-
ical loss of or damage to property, other
than at the described premises, caused
by or resulting from any Covered Cause
of Loss.

The coverage for Business lncome will
begin 72 hours after the time of that ac-
tion and will apply for a period of up to
three consecutive weeks after coverage
begins.

The coverage for necessary Extra Ex-
pense will begin immediately after the
time of that action and ends:

(1) 3 consecutive weeks after the time
of that action; or

(2) When your Business Income cover-
age ends;

whichever is later.

The definitions of Business Income and
Extra Expense contained in the Busi-
ness Income and Extra Expense Addi-
tional Coverages also apply to this Civil
Authority Additional Coverage. The Civil
Authority Additional Coverage is not
subject to the Limits of Insurance of
Section | - Property.
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j. Money Orders And Counterfeit Paper
Currency

We will pay for loss resulting directly
from your having accepted in good faith,
in exchange for merchandise, "money"
or services:

(l) Money orders issued by any post
office, express company or bank
that are not paid upon presentation;
or

(2) "Counterfeit" paper currency that is
acquired during the regular course
of business.

The most we will pay for any loss under
this Additional Coverage is $1,000.

k. Forgery Or Alteration

(1) We will pay for loss resulting directly
from forgery or alteration of, any
check, draft, promissory note, bill of
exchange or similar written promise
of payment in "money", that you or
your agent has issued, or that was
issued by someone who imperson-
ates you or your agent.

(2) lf you are sued for refusing to pay
the check, draft, promissory note,
bill of exchange or similar written
promise of payment in "money", on
the basis that it has been forged or
altered, and you have our written
consent to defend against the suit,
we will pay for any reasonable legal
expenses that you incur in that de-
fense.

(3) The most we will pay for any loss,
including legal expenses, under this
Additional Coverage is $2,500, un-
less a higher Limit of lnsurance is
shown in the Declarations.

l. Increased Cost Of Gonstruction

(1) This Additional Coverage applies
only to buildings insured on a re-
placement cost basis.

(2) In the event of damage by a Gov-
ered Cause of Loss to a building
that is Covered Property, we will
pay the increased costs incurred to
comply with enforcement of an or-
dinance or law in the course of re-
pair, rebuilding or replacement of
damaged parts of that propefi,
subject to the limitations stated in

Paragraphs (3) through (9) of this
Additional Coverage.

(3) The ordinance or law referred to in
Paragraph (2) of this Additional
Coverage is an ordinance or law
that regulates the construction or
repair of buildings or establishes
zoning or land use requirements at
the described premises, and is in
force at the time of loss.

(4) Under this Additional Coverage, we
will not pay any costs due to an or-
dinance or law that:

(a) You were required to comply
with before the loss, even when
the building was undamaged;
and

(b) You failed to comply with.

(5) Under this Additional Coverage, we
will not pay any costs associated
with the enforcement of an ordi-
nance or law which requires any in-
sured or others to test for, monitor,
clean up, remove, contain, treat,
detoxify or neutralize, or in any way
respond to, or assess the effects of
"pollutants".

(6) The most we will pay under this
Additional Coverage, for each de-
scribed building insured under Sec-
tion | - Property, is $10,000. lf a
damaged building(s) is covered un-
der a blanket Limit of Insurance
which applies to more than one
building or item of property, then the
most we will pay under this Addi-
tional Coverage, for each damaged
building, is $10,000.

The amount payable under this Ad-
ditional Coverage is additional in-
surance.

(7) With respect to this Additional Cov-
erage:

(a) We will not pay for the In-
creased Cost of Construction:

(i) Until the property is actually
repaired or replaced, at the
same or another premises;
and

(ii) Unless the repairs or re-
placement are made as
soon as reasonably
possible after the loss or
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damage, not to exceed two
years. We may extend this
period in writing during the
two years.

(b) lf the building is repaired or re-
placed at the same premises,
or if you elect to rebuild at an-
other premises, the most we will
pay for the Increased Cost of
Construction is the increased
cost of construction at the same
premises.

(c) lf the ordinance or law requires
relocation to another premises,
the most we will pay for the In-
creased Cost of Construction is
the increased cosl of con-
struction at the new prernises.

(8) This Additional Coverage is not
subject to the terms of the Ordi-
nance or Law Exclusion, to the ex-
tent that such Exclusion would
conflict with the provisions of this
Additional Coverage.

(9) The costs addressed in the Loss
Payment Property Loss Condition in
Section | - Property do not in-
clude the increased cost attributable
to enforcement of an ordinance or
law. The amount payable under this
Additional Coverage, as stated in
Paragraph (6) of this Additional
Coverage, is not subject to such
limitation.

Business Income From Dependent
Properties

(1) We will pay for the actual loss of
Business Income you sustain due to
physical loss or damage at the
premises of a dependeni proPertY
caused by or resulting from anY
Covered Cause of Loss.

The most we will pay under this
Additional Coverage is $5,000 un-
less a higher Limit of Insurance is
indicated in the Declarations.

(2) We will reduce the amount of your
Business Income loss, other than
Extra Expense, to the extent you
can resume "operations", in whole
or in part, by using any other avail-
able:

(a) Source of materials;or

(b) Outlet for your products.

(3) lf you do not resume *operations",

or do not resume "oPerations" as
quickly as possible, we will PaY
based on the length of time it would
have taken to resume "oPerations"
as quickly as possible.

(4) Dependent property means property
owned by others whom You dePend
on to:

(a) Deliver materials or services to
you, or to others for Your ac-
count. But services does not
mean water, communication or
power supply seruices;

(b) Accept your Products or ser-
vices;

(c) Manufacture your Products for
delivery to your customers un-
der contract for sale; or

(d) Attract customers to your busi-
NESS.

The dependent proPeftY must be
located in the coverage territory of
this policy.

(5) The coverage period for Business
lncome under this Additional Cover-
age:

(a) Begins 72 hours after the time
of direct physical loss or dam-
age caused by or resulting from
any Covered Cause of Loss at
the premises of the dePendent
property; and

(b) Ends on the date when the
property at the premises of the
dependent propertY should be
repaired, rebuilt or rePlaced with
reasonable speed and similar
quality.

(6) The Business Income coverage pe-
riod, as stated in ParagraPh (5),
does not include any increased Pe-
riod required due to the enforce-
ment of any ordinance or law that:

(a) Regulates the construction, use
or repair, or requires the tearing
down of any propeftY; or

(b) Requires any insured or others
to test for, monitor, clean up,
remove, contain, treat, detoxifY
or neutralize, or in any way
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respond to, or assess the ef-
fects of þollutants".

The expiration date of this policy will
not reduce the Business lncome
coverage period.

(7) The definition of Business Income
contained in the Business Income
Additional Coverage also applies to
this Business Income From De-
pendent Properties Additionat Cov-
erage.

n. Glass Expenses

(f) We will pay for expenses incured
to put up temporary plates or board
up openings if repair or replacement
of damaged glass is delayed.

(2) We will pay for expenses incurred
to remove or replace obstructions
when repairing or replacing glass
that is part of a building. This does
not include removing or replacing
window displays.

o. Fire Extinguisher Systems Recharge
Expense

(l)  We wi l lpay:

(a) The cost of recharging or re-
placing, whichever is less, your
fire extinguishers and fire extin-
guishing systems (including
hydrostatic testing if needed) if
they are discharged on or within
100 feet of the described prem-
ises; and

(b) For loss or damage to Covered
Property if such loss or damage
is the result of an accidental
discharge of chemicals from a
fire extinguisher or a fire extin-
guishing system.

(2) No coverage will apply if the fire ex-
tinguishing system is discharged
during installation or testing.

(3) The most we will pay under this
Additional Coverage is $5,000 in
any one occurrence.

6. Coverage Extensions

ln addition to the Limits of Insurance of Sec-
tion | - Property, you may extend the in-
surance provided by this policy as provided
below.

Except as otherwise provided, the following
Extensions apply to property located in or on
the building described in the Declarations or
in the open (or in a vehicle) within 100 feet
of the described premises, unless a higher
Limit of Insurance is shown in the Declara-
tions.

a. Newly Acquired Or Constructed
Property

(1) Bui ldings

lf this policy covers Buildings, you
may extend that insurance to apply
to:

(a) Your new buildings while being
built on the described premises;
and

(b) Buildings you acquire at prem-
ises other than the one de-
scribed, intended for:

(i) Similar use as the building
described in the Declara-
tions; or

(ii) Use as a warehouse.

The most we will pay for loss or
damage under this Extension is
$250,000 at each building.

(2) Business Personal Property

(a) lf this policy covers Business
Personal Propefi, you may ex-
tend that insurance to apply to:

(i) Business Personal Prop-
erty, including such prop-
erty that you newly acquire,
at any location you acquire.

(ii) Business Personal Prop-
erty, including such prop-
erty that you newly acquire,
located at your newly con-
structed or acquired build-
ings at the location
described in the Declara-
tions; or

(iii) Business Personal Property
that you newly acquire, lo-
cated at the described
premrses.

This Extension does not apply
to personal property that you
temporarily acquire in the
course of installing or
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performing work on such prop-
erty or your wholesale activíties.

The most we will pay for loss
or damage under this Extension
is $100,000 at each premises.

(3) Period Of Goverage

With respect to insurance on or at
each newly acquired or constructed
property, coverage will end when
any of the following first occurs:

(a) This policy expires;

(b) 30 days expire after you acquire
the property or begin con-
struction of that part of the
building that would qualify as
covered property; or

(c) You report values to us.

We will charge you additional pre-
mium for values reported from the
date you acquire the property or
begin construction of that part of the
building that would qualify as cov-
ered property.

Personal Property Off Premises

You may extend the insurance that ap-
plies to Business Personal Property to
apply to covered Business Personal
Property, other than 'money" and
"securities", Ialuable papers and
records" or accounts receivable, while
it is in the course of transit or at a
premises you do not own, lease or op-
erate. The most we will pay for loss or
damage under this Extension is $5,000.

Outdoor Property

You may extend the insurance provided
by this policy to apply to your outdoor
fences, radio and television antennas
(including satellite dishes), signs (other
than signs attached to buildings), trees,
shrubs and plants, including debris re-
moval expense, caused by or resulting
from any of the following causes of loss:

(l) Fire;

(2) Lightning;

(3) Explosion;

(4) Riot or Civil Commotion; or

(5) Aircraft.

The most we will pay for loss or damage
under this Extension is $2,500, but not
more than $500 for any one tree, shrub
or plant.

Personal Effects

You may extend the insurance that ap-
plies to Business Personal Property to
apply to personal effects owned by you,
your officers, your Partners or
"members", your "managers" or your
employees. This extension does not ap-
ply to:

(l) Tools or equipment used in Your
business; or

(2) Loss or damage by theft.

The most we will pay for loss or damage
under this Extension is $2,500 at each
described premises.

Valuable Papers And Records

(1) You may extend the insurance that
applies to Business Personal Prop-
erty to apply to direct physical loss
or damage to tualuable PaPers and
records" that you own, or that are in
your care, custody or control
caused by or resulting from a Cov-
ered Cause of Loss. This Coverage
Extension includes the cost to re-
search, replace or restore the lost
information on "valuable papers and
records" for which duplicates do not
exist.

(2) This Coverage Extension does not
apply to:

(a) Propefi held as samPles or for
delivery after sale;

(b) Property in storage awaY from
the premises shown in the Dec-
larations.

(3) The most we will PaY under this
Coverage Extension for loss or
damage to "'valuable PaPers and
records" in any one occurrence at
the described premises is $10,000,
unless a higher Limit of Insurance
for 'valuable papers and records" is
shown in the Declarations.

For fualuable papers and records'
not at the described Premises, the
most we will pay is $5,000.

d .

b.
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(4) Paragraph B. Exclusions in Sec-
tion | - Propefi does not apply
to this Coverage Extension except
for:

(a) Paragraph B.1.c., Govern-
mentalAction;

(b) Paragraph B.l.d., Nuclear Haz-
ard;

(c) Paragraph 8.1.f., War And Mili-
tary Action;

(d) Paragraph 8.2.f., Dishonesty;

(e) Paragraph 8.2.9., False Pre-
tense; and

(f) Paragraph 8.3.

f. Accounts Receivable

(1) You may extend the insurance that
applies to Business Personal Prop-
erty to apply to accounts receivable.
We wi l lpay:

(a) All amounts due from your cus-
tomers that you are unable to
collect;

(b) lnterest charges on any loan re-
quired to offset amounts you
are unable to collect pending
our payment of these amounts;

(c) Collection expenses in excess
of your normal collection ex-
penses that are made neces-
sary by loss or damage; and

(d) Other reasonable expenses that
you incur to re-establish your
records of accounts receivable;

that result from direct physical loss
or damage by any Covered Cause
of Loss to your records of accounts
receivable.

(2) The most we will pay under this
Coverage Extension for loss or
damage in any one occurrence at
the described premises is $10,000,
unless a higher Limit of Insurance
for accounts receivable is shown in
the Declarations.

For accounts receivable not at the
described premises, the most we
will pay is $5,000.

(3) Paragraph B. Exclusions in Sec-
tion | - Property does not apply

to this Coverage Extension except
for:

(a) Paragraph 8.1.c., Govern-
mentalAction;

(b) Paragraph B.l.d., Nuclear Haz-
ard;

(c) Paragraph 8.1.f., War And Mili-
tary Action;

(d) Paragraph 8.2.f., Dishonesty;

(e) Paragraph 8.2.9., False Pre-
tense;

(f) Paragraph 8.3.; and

(g) Paragraph 8.5. Accounts Re-
ceivable Exclusion.

B. Exclusions

l. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless
of any other cause or event that contributes
concurrently or in any sequence to the loss.
These exclusions apply whether or not the
loss event results in widespread damage or
affects a substantial area.

a. Ordinance Or Law

(l) The enforcement of any ordinance
or law:

(a) Regulating the construction,
use or repair of any property; or

(b) Requiring the tearing down of
any propefty, including the cost
of removing its debris.

(2) This exclusion, Ordinance Or Law,
applies whether the loss results
from:

(a) An ordinance or law that is en-
forced even if the property has
not been damaged; or

(b) The increased costs incurred to
comply with an ordinance or law
in the course of construction,
repair, renovation, remodeling
or demolition of propefty or re-
moval of its debris, following a
physical loss to that property.

b. Earth Movement

(l) Earthquake, including any earth
sinking, rising or shifting related to
such event:

EP
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(2) Landslide, including any earth sink-
ing, rising or shifting related to such
event;

(3) Mine subsidence, meaning subsi-
dence of a man-made mine,
whether or not mining activity has
ceased;

(4) Earth sinking (other than sinkhole
collapse), rising or shifting including
soil conditions which cause settling,
cracking or other disarrangement of
foundations or other parts of realty.
Soil conditions include contraction,
expansion, freezing, thawing, ero-
sion, improperly compacted soil and
the action of water under the ground
surface.

But if Earth Movement, as described in
Paragraphs (l) through (4) above, re-
sults in fire or explosion, we will pay for
the loss or damage caused by that fire
or explosion,

(5) Volcanic eruption, explosion or effu-
sion. But if volcanic eruption, explo-
sion or effusion results in fire,
building glass breakage or volcanic
action, we will pay for the loss or
damage caused by that fire, building
glass breakage or volcanic action.

Volcanic action means direct loss
or damage resulting from the
eruption of a volcano when the loss
or damage is caused by:

(a) Airborne volcanic blast or air-
borne shock waves;

(b) Ash, dust or particulate matter;
or

(c) Lava flow.

All volcanic eruptions that occur
within any 168-hour period will con-
stitute a single occurrence.

Volcanic action does not include the
cost to remove ash, dust or particu-
late matter that does not cause di-
rect physical loss of or damage to
Covered Property.

c. Governmental Action

Seizure or destruction of property by
order of governmental authority.

But we will pay for loss or damage
caused by or resulting from acts of de-
struction ordered by governmental

authority and taken at the time of a fire
to prevent its spread, if the fire would
be covered under this policY.

d. Nuclear Hazard

Nuclear reaction or radiation, or radio-
active contamination, however caused.

But if nuclear reaction or radiation, or
radioactive contamination, results in fire,
we will pay for the loss or damage
caused by that fire.

e. Power Failure

The failure of power or other utility ser-
vice supplied to the described premises,
however caused, if the failure occurs
away from the described premises.

But if the failure of power or other utility
service results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

This exclusion does not apply to loss or
damage to 'computer(s)" and
"electronic media and records".

f. War And Military Action

(l) War, including undeclared or civil
war;

(2) Warlike action by a military force,
including action in hindering or de-
fending against an actual or ex-
pected attack, by anY government,
sovereign or other authority using
military personnel or other agents;
or

(3) lnsurrection, rebellion, revolution,
usurped power, or action taken bY
governmental authority in hindering
or defending against any of these.

g. Water

(l) Flood, surface water, waves, tides,
tidalwaves, overflow of anY body of
water, or their spray, all whether
driven by wind or not;

(2) Mudslide or mudflow;

(3) Water that backs up or overflows
from a sewer, drain or sump; or

(4) Water under the ground sudace
pressing on, or flowing or seeping
through:

(a) Foundations, walls, floors or
paved surfaces;
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(b) Basements, whether paved or
not; or

(c) Doors, windows or other
openings.

But if Water, as described in Paragraphs
(l) through (4), results in fire, explosion
or sprinkler leakage, we will pay for the
loss or damage caused by that fire, ex-
plosion or sprinkler leakage.

h. Certain Computer-Related Losses

(1) The failure, malfunction or inade-
quacy of:

(a) Any of the following, whether
belonging to any insured or to
others:

(i) "Computer" hardware, in-
cluding microprocessors or
other electronic data proc-
essing equipment as may
be described elsewhere in
this poticy;

(ii) "Computer" application
software or other
"electronic media and
records" as may be de-
scribed elsewhere in this
poticy;

(iii) "Computer" operating sys-
tems and related software;

(iv) "Computer" networks;

(v) Microprocessors ("comput-
er" chips) not part of any
"computer'system; or

(vi) Any other computerized or
electronic equipment or
components; or

(b) Any other products, and any
services, data or functions that
directly or indirectly use or rely
upon, in any manner, any of the
items listed in Paragraph (a)
above;

due to the inability to correctly rec-
ognize, distinguish, interpret or ac-
cept one or more dates or times. An
example is the inability of computer
software to recognize the year
2000.

(2) Any advice, consultation, design,
evaluation, inspection, installation,
maíntenance, repair, replacement

or superuision provided or done by
you or for you to determine, rectify
or test for, any potential or actual
problems described in Paragraph
(l) above.

However, if excluded loss or damage,
as described in Paragraph (1) above re-
sults in a "Specified Cause of Loss"
under Section | - Property, we will
pay only for the loss or damage caused
by such "Specified Cause of Loss".

We will not pay for repair, replacement
or modification of any items in Para-
graphs (1)(a) or (1)(b) to correct any
deficiencies or change any features.

2. We will not pay for loss or damage caused
by or resulting from any of the following:

a. Electrical Apparatus

Artificially generated electrical current,
including electric arcing, that disturbs
electrical devices, appliances or wires.

But if artificially generated electrical
current results in fire, we will pay for the
loss or damage caused by fire.

We will pay for loss or damage to
"computer(s)" due to artificially gener-
ated electrical current if such loss or
damage is caused by or results from:

(l) An occurrence that took place
within 100 feet of the described
premises; or

(2) Interruption of electric power supply,
power surge, blackout or brownout
if the cause of such occurrence
took place within 100 feet of the
described premises.

b. Consequential Losses

Delay, loss of use or loss of market.

c. Smoke, Vapor, Gas

Smoke, vapor or gas from agricultural
smudging or industrial operations.

d. Steam Apparatus

Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned
or leased by you, or operated under
your control. But if explosion of steam
boilers, steam pipes, steam engines or
steam turbines results in fire or com-
bustion explosion, we will pay for the
loss or damage caused by that fire or
combustion explosion. We will also pay
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for loss or damage caused by or result-
ing from the explosion of gases or fuel
within the fumace of any fired vessel or
within the flues or passages through
which the gases of combustion pass.

e. Frozen Plumbing

Water, other liquids, powder or molten
materialthat leaks or flows from plumb-
ing, heating, air conditioning or other
equipment (except fire protective sys-
tems) caused by or resulting from
freezing, unless:

(l) You do your best to maintain heat in
the building or structure; or

(2) You drain the equipment and shut
off the supply if the heat is not
maintained.

f. Dishonesty

Dishonest or criminal acts by you, any-
one else with an interest in the propefi,
or any of your or their Partners,
"members", officers, "managers", em-
ployees, directors, trustees, authorized
representatives or anyone to whom you
entrust the property for any purpose:

(1) Acting alone or in collusion with
others;

(2) Whether or not occurring during the
hours of emploYment.

This exclusion does not apply to acts of
destruction by your employees; but theft
by employees is not covered.

With respect to accounts receivable and
"valuable papers and records", this ex-
clusion does not apply to carriers for
hire.

This exclusion does not apply to cover-
age that is provided under the Employee
Dishonesty Optional Coverage.

g. False Pretense

Voluntary parting with any property by
you or anyone else to whom You have
entrusted the property if induced to do
so by any fraudulent scheme, trick, de-
vice or false pretense.

h. Exposed PropertY

Rain, snow, ice or sleet to Personal
property in the open.

i. Collapse

Collapse, except as provided in the Ad-
ditional Coverage for Collapse. But if
collapse results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

j. Pollution

We will not paY for loss or damage
caused by or resulting from the dis-
charge, dispersal, seepage, migration,
release or escape of "pollutants" unless
the discharge, dispersal, seepage, mi-
gration, release or escape is itself
caused by any of the "specified causes
of loss". But if the discharge, dispersal,
seepage, migration, release or escape
of "pollutants" results in a "specified
cause of loss', we will pay for the loss
or damage caused by that "specified
cause of loss".

k. Neglect

Negleci of an insured to use all reason-
able means to save and preserue prop-
erty from further damage at and after
the time of loss.

l. Other Types Of Loss

(l) Wear and tear;

(2) Rust, corrosion, fungus, decay, de-
terioraiion, hidden or latent defect
or any qualitY in ProPertY that
causes it to damage or destroY it-
self;

(3) Smog;

(4) Settling, cracking, shrinking or ex-

Pansion;

(5) Nesting or infestation, or discharge
or release of waste Products or se-
cretions, bY insects, birds, rodents
or other animals;

(6) Mechanical breakdown, including
rupture or bursting caused bY cen-
trifugalforce.

This exclusion does not aPPIY with
respect to the breakdown of
"computer(s)";

(7) The following causes of loss to per-
sonalpropertY:

(a) DamPness or dryness of at-
mosphere;
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(b) Changes in or extremes of tem-
perature; or

(c) Marring or scratching.

But if an excluded cause of loss that is
listed in Paragraphs (1) through (7)
above results in a "specified cause of
loss" or building glass breakage, we will
pay for the loss or damage caused by
that 'specified cause of loss" or build-
ing glass breakage.

m. Errors Or Omissions

Errors or omissions in:

(l) Programming, processing or storing
data, as described under "electronic
media and records" or ln any
"computer" operations; or

(2) Processing or copying tualuable
papers and records".

However, we will pay for direct physical
Ioss or damage caused by resulting fire
or explosion if these causes of loss
would be covered by this coverage
form.

n. lnstallation, Testing, Repair

Errors or deficiency in design, installa-
tion, testing, maintenance, modification
or repair of your 'computer" system in-
cludíng "electronic media and records".

However, we will pay for direct physical
loss or damage caused by resulting fire
or explosion if these causes of loss
would be covered by this coverage
form.

o. Electrical Disturbance

Electrical or magnetic injury, distur-
bance or erasure of "electronic media
and records", except as provided for
under the Coverage Extensions of Sec-
tion | - Property.

However, we will pay for direct loss or
damage caused by lightning.

3. We will not pay for loss or damage caused
by or resulting from any of the following par-
agraphs a. through c. But if an excluded
cause of loss that is listed in Paragraphs a.
through c. results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

a. Weather Conditions

Weather conditions. But this exclusion
only applies if weather conditions con-
tribute in any way with a cause or event
excluded in Paragraph 8.1. above to
produce the loss or damage.

b. Acts Or Decisions

Acts or decisions, including the failure
to act or decide, of any person, group,
organization or governmental body.

c. Negligent Work

Faulty, inadequate or defective:

(1) Planning, zoning, development, sur-
veying, siting;

(2) Design, speciflcations, workman-
ship, repair, construction, reno-
vation, remodeling, grading,
compaction;

(3) Materials used in repair, con-
struction, renovation or remodeling;
or

(4) Maintenance;

of part or all of any property on or off the
described premises.

4. Business Income And Extra Expense Ex-
clusions

a. We will not pay for:

(1) Any Extra Expense, or increase of
Business Income loss, caused by
or resulting from:

(a) Delay in rebuilding, repairing or
replacing the property or re-
suming "operations", due to in-
terference at the location of the
rebuilding, repair or replace-
ment by strikers or other per-
sons; or

(b) Suspension, lapse or cancella-
tion of any license, lease or
contract. But if the suspension,
lapse or cancellation is directly
caused by the suspension of
"operations", wo will cover
such loss that affects your
Business Income during the
"period of restoration".

(2) Any other consequential loss.
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c.

b. With respect to this exclusion, suspen-
sion means:

(l) The partial slowdown or complete
cessation of your business activ-
ities; and

(2) That a pan or all of the described
premises is rendered untenantable,
if coverage for Business Income
applies.

5. Accounts Receivable Exclusion

The following additional exclusion applies to
the Accounts Receivable Coverage Exten-
sion:

We will not pay for:

a. Loss or damage caused by or resulting
from alteration; falsification, conceal-
ment or destruction of records of ac-
counts receivable done to conceal the
wrongful giving, taking or withholding of
"money", "secur¡ties" or other property.

This exclusion applies only to the extent
of the wrongful giving, taking or with-
holding.

b. Loss or damage caused by or resulting
from bookkeeping, accounting or billing
errors or omissions.

c. Any loss or damage that requires any
audit of records or any inventory com-
putation to prove its factual existence.

Limits Of Insurance

1. The most we will pay for loss or damage in
any one occurrence is the applicable Limit
of Insurance of Section I - Property
shown in the Declarations.

2. The most we will pay for loss of or damage
to outdoor signs attached to buildings is
$1,000 per sign in any one occurrence.

3. The limits applicable to the Coverage Exten-
sions and the Fire Department Service
Charge and Pollutant Clean Up and Removal
Additional Coverages are in addition to the
Limits of Insurance of Section | - Prop-
erlY.

4. Building Limit - Automatic Increase

a. The Limit of lnsurance for Buildings will
automatically increase by the annual
percentage shown in the Declarations.

b. The amount of increase will be:

(f ) The Building limit that applied on the
most recent of the policy inception
date, the PolicY anniversary date, or
any other PolicY change amending
the Building limit, times

(2) The percentage of annual increase
shown in the Declarations,
expressed as a decimal (examPle:
8% is .08), times

(3) The number of daYs since the be-
ginning of the current policy year of
the effective date of the most recent
policy change amending the Build-
ing limit, divided bY 365.

Example:

lf: The applicable Building limit is
$100,000. The annual Percent-
age increase is 8%. The num-
ber of daYs since the beginning
of the PolicY Year (or last PolicY
change) is 146.

The amount of increase is

$100,000 x.08 x 146 + 365 =
$3,200.

5. Business Personal Property Limit
Seasonal lncrease

a. The Limit of Insurance for Business
Personal Property will automatically in-
crease by 25'/. to provide for seasonal
variations.

b. This increase will apply only if the Limit
of Insurance shown for Business Per-
sonal Property in the Declarations is at
least 100% of Your average monthlY
values during the lesser of:

(1) 12 months immediately preceding
the date the loss or damage occurs;
or

(2) The period of time you have been in
business as of the date the loss or
damaqe occurs.

D. Deductibles

1. We will not pay for loss or damage in any
one occurrence until the amount of loss or
damage exceeds the Deductible shown in
the Declarations. We will then pay the
amount of loss or damage in excess of the
Deductible up to the applicable Limit of ln-
surance of Section | - ProPertY.
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2. Regardless of the amount of the Deductible,
the most we will deduct from any loss or
damage for Glass and under all of the fol-
lowíng Optional Coverages in any one oc-
currence is the Optional Coverage/Glass
Deductible shown in the Declarations:

a. Money and Securities;

b. Employee Dishonesty; and

c. Outdoor Signs.

But this Optional Coverage/Glass Deductible
will not increase the Deductible shown in the
Declarations. This Deductible will be used to
satisfy the requirements of the Deductible in
the Declarations.

3. No deductible applies to the following Addi-
tional Coverages:

a. Fire Department Service Charge;

b. Business Income;

c. Extra Expense;

d. Civil Authority; and

e. Fire Extinguisher Systems Recharge
Expense.

Property Loss Gonditions

l. Abandonment

There can be no abandonment of any prop-
erty to us.

2. Appraisal

lf we and you disagree on the amount of
loss, either may make written demand for an
appraisal of the loss. In this event, each
party will select a competent and impartial
appraiser. The two appraisers will select an
umpire. lf they cannot agree, either may re-
quest that selection be made by a judge of
a court having jurisdiction. The appraisers
will state separately the amount of loss. lf
they fail to agree, they will submit their dif-
ferences to the umpire. A decision agreed to
by any two will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the ap-
praisal and umpire equally.

lf there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a.''You must see that the following are
done in the event of loss or damage to
Covered Property:

Notify the police if a law may have
been broken.

Give us prompt notice of the loss
or damage. Include a description of
the property involved.

As soon as possible, give us a de-
scription of how, when and where
the loss or damage occurred.

Take all reasonable steps to protect
the Covered Property from further
damage, and keep a record of your
expenses necessary to protect the
Covered Property, for consideration
in the settlement of the claim. This
will not increase the Limits of Insur-
ance of Section I - Property.
However, we will not pay for any
subsequent loss or damage result-
ing from a cause of loss that is not
a Covered Cause of Loss. Also, if
feasible, set the damaged property
aside and in the best oossible order
for examination.

At our request, give us complete in-
ventories of the damaged and un-
damaged property. Include
quantities, costs, values and
amount of loss claimed.

As often as may be reasonably re.
quired, permit us to inspect the
property proving the loss or damage
and examine your books and rec-
ords.

Also permit us to take samples of
damaged and undamaged property
for inspection, testing and analysis,
and permit us to make copies from
your books and records.

Send us a signed, sworn proof of
loss containing the information we
request to investigate the claim.
You must do this within 60 days af-
ter our request. We will supply you
with the necessary forms.

Cooperate with us in the investi-
gation or settlement of the claim.

Resume all or part of your "opera-
tions" as quickly as possible.

(r)

(21

(3)

(4)

(5)

(6)

(7)

(8)
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4.

b. We may examine any insured under
oath, while not in the presence of any
other insured and at such times as may
be reasonably required, about any mat-
ter relating to this insurance or the
claim, including an insured's books and
records. In the event of an examination,
an insured's answers must be signed.

Legal Action Against Us

No one may bring a legal action against us
under this insurance unless:

a. There has been full compliance with all
of the terms of this insurance; and

b. The action is brought within 2 years af-
ter the date on which the direct physical
loss or damage occurred.

Electronic Media And Records Limitation

We will not pay for any loss of Business In-
come caused by direct physical loss of or
damage to "electronic media and records"
after the longer of:

a. 60 consecutive days from the date of
direct physical loss or damage; or

b. The period, beginning with the date of
direct physical loss or damage, neces-
sary to repair, rebuild or replace with
reasonable speed and similar quality,
other property at the described prem-
ises due to loss or damage caused bY
the same occurrence.

Example #l

A Covered Cause of Loss damages a
"computer" on June 1. lt takes until
September 1 to replace the "computer",
and until October 1 to restore the data
that was lost when the damage oc-
curred. We will only pay for the Busi-
ness Income loss sustained during the
period June 1 - September 1. Loss
during the period September 2 - Octo-
ber 1 is not covered.

Example #2

A Covered Cause of Loss results in the
loss of data processing programming
records on August 1. The records are
replaced on October 15. We will only
pay for the Business Income loss sus-
tained during the period August 1 -
September 29 (60 consecutive days).
Loss during the period September 30
- October 15 is not covered.

6. Loss Payment

ln the event of loss or damage covered by
this policy:

a. At our option, we will either:

(f) Pay the value of lost or damaged
propertY;

(2) Pay the cost of repairing or replac-
ing the lost or damaged ProPertY;

(3) Take all or any pañ of the property
at an agreed or aPPraised value; or

(4) Repair, rebuild or replace the prop-
erty with other property of like kind
and qualitY, subject to ParagraPh
d.(1Xe) below.

b. We will give notice of our intentions
within 30 daYs after we receive the
sworn proof of loss.

c. We will not pay you more than your fi-
nancialinterest in the Covered Property.

d. Except as provided in Paragraphs (2)
through (8) below, we will determine the
value of Covered Proper$ as follows:

(f) At replacement cost without de-
duction for depreciation, subject to
the following:

(a) lf, at the time of loss, the Limit
of Insurance on the lost or
damaged ProPefi is 80% or
more of the full rePlacement
cost of the ProPertY immediatelY
before the loss, we will PaY the
cost to rePair or rePlace, after
application of the deductible and
without deduction for dePreci-
ation. but not more than the
least of the following amounts:

(i) The Limit of Insurance un-
d e r S e c t i o n l - P r o P e r t Y
that applies to the lost or
damaged propertY;

(ii) The cost to rePlace, on the
same premises, the lost or
damaged property with
other propertY:

i. Of comparable material
and qualitY; and

ii. Used for the same Pur-
pose; or

(iii) The amount that You actu-
ally spend that is necessary

5-
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to repair or replace the lost
or damaged property.

lf a building is rebuilt at a new
premises, the cost is limited to
the cost which would have been
incurred had the building been
built at the original premises.

(b) lf, at the time of loss, the Limit
of Insurance applicable to the
lost or damaged property is less
than 80% of the full replace-
ment cost of the property im-
mediately before the loss, we
will pay the greater of the
following amounts, but not more
than the Limit of Insurance that
applies to the property:

(i) The actual cash value of
the lost or damaged prop-
erty; or

(ii) A proportion of the cost to
repair or replace the lost or
damaged propedy, after
application of the deduct-
ible and without deduction
for depreciation. This pro-
portion will equal the ratio
of the applicable Limit of
Insurance to 80% of the
cost of repair or replace-
ment.

(c) You may make a claim for loss

surance on an actual cash value
basis instead of on a replace-
ment cost basis. In the event
you elect to have loss or dam-
age settled on an actual cash
value basis, you may still make
a claim on a replacement cost
basis if you notify us of your in-
tent to do so within 180 days
after the loss or damage.

(d) We will not pay on a replace-
ment cost basis for any loss or
damage:

(i) Until the lost or damaged
property is actually repaired
or replaced; and

(ii) Unless the repairs or re-
placement are made as
soon as reasonably

possible after the loss or
damage,

However, if the cost to repair or
replace the damaged building
property is $2,500 or less, we
will settle the loss according to
the provisions of Paragraphs
d.(1)(a) and d.(rXb) above
whether or not the actual repair
or replacement is complete.

(e) The cost to repaír, rebuild or
replace does not include the in-
creased cost attributable to en-
forcement of any ordinance or
law regulating the construction,
use or repair of any property.

(21 lt the "Actual Cash Value
Buildings" option applies, as shown
in the Declarations, Paragraph (l)
above does not apply to Buildings.
Instead, we will determine the value
of Buildings at actual cash value.

(3) The following property at actual
cash value:

(a) Used or second-hand merchan-
dise held in storage or for sale;

(b) Property of others. However, if
an item(s) of personal property
of others is subject to a written
contract which governs your li-
ability for loss or damage to that
item(s), then valuation of that
¡tém(s) will be based on the
amount for which you are liable
under such contract, but not to
exceed the lesser of the re-
placement cost of the property
or the applicable Limit of lnsur-
ance;

(c) Household contents, except
personal property in apartments
or rooms furnished by you as
landlord;

(d) Manuscripts;

(e) Works of art, antiques or rare
adicles, including etchings,
pictures, statuary, marbles,
bronzes, porcelains and bric-a-
brac.

(4) Glass at the cost of replacement
with safety glazing material if re-
quired by law.
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(5) Tenants' lmprovements and Better-
ments at:

(a) Replacement cost if you make
repairs promptly.

(b) A proportion of your original
cost if you do not make repairs
promptly. We willdetermine the
proportionate value as follows:

(i) Multiply the original cost by
the number of days from
the loss or damage to the
expiration of the lease; and

(ii) Divide the amount deter-
mined in (i) above by the
number of days from the
installation of improve-
ments to the expiration of
the lease.

lf your lease contains a renewal
option, the expiration of the re-
newal option period will replace
the expiration of the lease in this
procedure.

(c) Nothing if others pay for repairs
or replacement.

(6) Loss or damage to "valuable papers
and records" will be valued at the
cost of restoration or replacement,
including the cost of data entry, re-
programming, computer consulta-
tion services and the media on
which the data or programs reside.
To the extent that the contents of
the "valuable papers and records"
are not restored, the "valuable pa-
pers and records" will be valued at
the cost of replacement with blank
mater¡als of substantially identical
type.

(7) Applicable only to the Optional Cov-
erages:

(a) "Money" at its face value; and

(b) "Securities" at their value at the
cfose of business on the day
the loss is discovered.

(8) Applicable only to Accounts Re-
ceivable:

(a) lf you cannot accurately estab-
lish the amount of accounts
receivable outstanding as of the
time of loss or damage:

(i) We will determine the total
of the average monthlY
amounts of accounts re-
ceivable for the 12 months
immediatelY Preceding the
month in which the loss or
damage occurs; and

(ii) We will adjust that total for
any normal fluctuations in
the amount of accounts re-
ceivable for the month in
which the loss or damage
occurred or for anY demon-
strated variance from the
average for that month.

(b) The following will be deducted
from the total amount of ac-
counts receivable, however that
amount is established:

(i) The amount of the ac-
counts for which there is no
loss or damage;

(ii) The amount of the ac-
counts that You are able to
re-establish or collect;

(iii) An amount to allow for
probable bad debts that
you are normallY unable to
collect; and

(iv) All unearned interest and
service charges.

'e. Our payrnent for loss of or damage to
personal property of others will only be
for the account of the owners of the
property. We may adjust losses with the
owners of lost or damaged property if
other than you. lf we pay the owners,
such payments will satisfy your claims
against us for the owners' property. We
will not pay the owners more than their
financial interest in the Covered Prop-
erty.

f. We may elect to defend you against
suits arising from claims of owners of
property. We will do this at our ex-
pense.

g. We will pay for covered loss or damage
within 30 days after we receive the
sworn proof of loss, provided you have
complied with all of the terms of this
policy, and

(f) We have reached agreement with
you on the amount of loss; or
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7.

(2) An appraisalaward has been made.

Recovered Property

lf either you or we recover any property after
loss settlement, that party must give the
other prompt notice. At your option, you may
reta¡n the property. But then you must return
to us the amount we paid to you for the
property. We will pay recovery expenses
and the expenses to repair the recovered
property, subject to the Limits of Insurance
of Section l- Property.

Resumption Of Operations

We will reduce the amount of your:

a. Business Income loss, other than Extra
Expense, to the extent you can resume
your "operations", in whole or in paft,
by using damaged or undamaged prop-
erty (including merchandise or stock) at
the described premises or elsewhere.

b. Extra Expense loss to the extent you
can return "operations" to normal and
discontinue such Extra Expense.

Vacancy

a. Description Of Terms

(f) As used in this Vacancy Condition,
the term building and the term va-
cant have the meanings set forth in F.
Paragraphs (a) and (b) below:

(a) When this policy is issued to a
tenant, and with respect to that

Property, building means the
unit or suite rented or leased to
the tenant. Such building is va-
cant when it does not contain
enough business personal
property to conduct customary
operations.

(b) When this policy is issued to the
owner or general lessee of a
building, building means the en-
tire building. Such building is
vacant unless at least 31% of
its total square footage is:

(i) Rented to a lessee or sub-
lessee and used by the
lessee or sublessee to
conduct its customary op-
erations; and/or

(ii) Used by the building owner
to conduct customary op-
erations.

(2) Buildings under construction or ren-
ovation are not considered vacant.

b. Vacancy Provisions

lf the building where loss or damage
occurs has been vacant for more than
60 consecutive days before that loss or
damage occurs:

(f) We will not pay for any loss or
damage caused by any of the
following even if they are Covered
Causes of Loss:

(a) Vandalism;

(b) Sprinkler leakage, unless you
have protected the system
against freezing;

(c) Building glass breakage;

(d) Water damage;

(e) Theft; or

(f) Attempted theft.

(2) With respect to Covered Causes of
Loss other than those listed in Par-
agraphs (l)(a) through (rXf) above,
we will reduce the amount we would
otherwise pay for the loss or dam-
age by 15%.

Property General Conditions

l. Gontrol Of Property

Any act or neglect of any person other than
'- -you beyond your direction or control will not

affect this insurance.

The breach of any condition of this Coverage
Form at any one or more locations will not
affect coverage at any location where, at the
time of loss or damage, the breach of condi-
tion does not exist.

2. Mortgageholders

a. The term "mortgageholder" includes
trustee.

b. We will pay for covered loss of or dam-
age to buildings or structures to each
moftgageholder shown in the Declara-
tions ín their order of precedence, as
interests may appear.

c. The mortgageholder has the right to re-
ceive loss payment even if the mort-
gageholder has stafted foreclosure or
similar action on the building or struc-
ture.

8.

9.
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d. lf we deny your claim because of your
acts or because you have failed to
comply with the terms of this policy, the
mortgageholder will still have the right to
receive loss payment if the mortgage-
holder:

(l) Pays any premium due under this
policy at our request if you have
failed to do so;

(2) Submits a signed, sworn proof of
loss within 60 days after receiving
notice from us of your failure to do
so; and

(3) Has notified us of any change in
ownership, occupancy or substan-
tial change in risk known to the
modgageholder.

All of the terms of this policy will then
apply directly to the mortgageholder.

e. lf we pay the mortgageholder for any
loss or damage and deny payment to
you because of your acts or because
you have failed to comply with the terms
of this policy:

(l) The mortgageholdefs rights under
the mortgage will be transferred to
us to the extent of the amount we
pay; and

(2) The moftgageholde/s right to re-
cover the full amount of the
moftgageholdefs claim will not be
impaired.

At our option, we may pay to the mort-
gageholder the whole principal on the
mortgage plus any accrued interest. In
this event, your mortgage and note will
be transferred to us and you will pay
your remaining mortgage debt to us.

f. lf we cancel this policy, we will give
written notice to the mortgageholder at
least:

(f ) 10 days before the effective date of
cancellation if we cancel for your
nonpayment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any
other reason.

g. lf we elect not to renew this policy, we
will give written notice to the mortgage-
holder at least 10 days before the expi-
ration date of this policy.

3. No Benefit To Bailee

No person or organization, other than you,
having custody of Covered Property will
benefit from this insurance.

4. Policy Period, Coverage Territory

Under Section | - Property:

a. We cover loss or damage commencing:

(1) During the policy period shown in
the Declarations; and

(2) Within the coverage territory or, with
respect to property in transit, while
it is between points in the coverage
territory.

(b) The coverage territory is:

(1) The United States of America (in-
cluding its territories and Pos-
sessions);

(2) Puerto Rico; and

(3) Canada.

G. Optional Coverages

lf shown as applicable in the Declarations, the
following Optional Coverages also apply. These
coverages are subject to the terms and condi-
tions applicable to propefty coverage in this pol-
icy, except as provided below.

l. Outdoor Signs

a. We will pay for direct physical loss of or
damage to all outdoor signs at the de-
scribed premises:

(1) Owned by you; or

(2) Owned by others but in Your care,
custody or control.

b. Paragraph 4.3., Covered Causes Of
Loss, and Paragraph 8., Exclusions in
Section | - ProPertY, do not aPPIY to
this Optional Coverage, excePt for:

(1) Paragraph 8.1.c., Governmental
Action;

(2) Paragraph B.l.d., Nuclear Hazard;
and

(3) Paragraph 8.1.f., War And Military
Action.

c. We will not pay for loss or damage
caused by or resulting from:

(l) Wear and tear;

(2) Hidden or latent defect;
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2.

(3) Rust;

(4) Corrosion; or

(5) Mechanical breakdown.

d. The most we will pay for loss or damage
in any one occurrence is the Limit of In-
surance for Outdoor Signs shown in the
Declarations.

e. The provisions of this Optional Cover-
age supersede all other references to
outdoor signs in this policy.

Money And Securities

a. We will pay for loss of "money" and
"securities" used in your business while
at a bank or savings institution, within
your living quarters or the living quarters
of your partners or any employee having
use and custody of the property, at the
described premises, or in transit be-
tween any of these places, resulting di-
rectly from:

(1) Theft, meaning any act of stealing;

(2) Disappearance; or

(3) Destruction.

b. ln addition to the Limitations and Exclu-
sions applicable to Section I - Prop.
ergr, we will not pay for loss:

(l) Resulting from accounting or arith-
metical errors or omissions;

(2) Due to the giving or surrendering of
property in any exchange or pur-
chase; or

(3) Of property contained in any
"money"-operated device unless
the amount of "money" deposited in
it is recorded by a continuous re-
cording instrument in the device.

c. The most we will pay for loss in any one
occurrence is:

(1) The limit shown in the Declarations
for Inside the Premises for "money"
and "securities" while:

(a) In or on the described premises;
or

(b) Within a bank or savings institu-
tion; and

(2) The limit shown in the Declarations
for Outside the Premises for
"money" and "securities" while
anywhere else,

d. All loss:

(l) Caused by one or more persons; or

(2) Involving a single act or series of
related acts;

is considered one occurrence.

e. You must keep records of all "money"
and "securities" so we can verify the
amount of any loss or damage.

3. Employee Dishonesty

a. We will pay for direct loss of or damage
to Business Personal Property and
"money" and "securities" resulting from
dishonest acts committed by any of
your employees acting alone or in collu-
sion with other persons (except you or
your partner) with the manifest intent to:

(1) Cause you to sustain loss or dam-
age; and also

(2) Obtain financial benefit (other than
salaries, commissions, fees, bo-
nuses, promotions, awards, profit
sharing, pensions or other em-
ployee benefits earned in the nor-
mal course of employment) for:

(a) Any employee; or

(b) Any other person or organiza-
tion.

b. We will not pay for loss or damage:

(1) Resulting from any dishonest or
criminal act that you or any of your
padners or "members" commit
whether acting alone or in collusion
with other persons.

(2) Resulting from any dishonest act
committed by any of your employ-
ees (except as provided in Para-
graph a.), "managers" or directors:

(a) Whether acting alone or in col-
lusion with other persons; or

(b) While pedorming services for
you or othen¡vise.

(3) The only proof of which as to its
existence or amount is:

(a) An inventory computation; or

(b) A profit and loss computation.

c. The most we will pay for loss or damage
in any one occurrence is the Limit of In-
surance for Employee Dishonesty
shown in the Declarations.
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d.

e.

g.

h.

f.

All loss or damage:

(1) Caused by one or more persons; or

(2) Involving a single act or series of
acts;

ís considered one occurrence.

lf any loss is covered:

(l) Partly by this insurance; and

(2) Partly by any prior cancelled or ter-
minated insurance that we or any
affiliate had issued to you or any
predecessor in interest;

the most we will pay is the larger of the
amount recoverable under this insur-
ance or the prior insurance.

We will pay only for loss or damage you
sustain through acts committed or
events occurring during the Policy Pe-
riod. Regardless of the number of years
this policy remains in force or the num-
ber of premiums paid, no Limit of Insur-
ance cumulates from year to year or
period to period.

This Optional Coverage is cancelled as
to any employee immediately upon dis-
covery by:

(l) You; or

(2) Any of your partners, "members",
"managers", officers or directors
not in collusion with the employee;

of any dishonest act committed by that
employee before or after being hired by
you.

We will pay only for covered loss or
damage sustained during the policy pe-
riod and discovered no later than one
year from the end of the policy period.

lf you (or any predecessor in interest)
sustained loss or damage during the
policy period of any prior insurance that
you could have recovered under that
insurance except that the time within
which to discover loss or damage had
expired, we will pay for it under this Op-
tional Coverage, provided:

(f ) This Optional Coverage became ef-
fective at the time of cancellation or
termination of the prior insurance;
and

(2) The loss or damage would have
been covered by this OPtional

Coverage had it been in effect when
the acts or events causing the loss
or damage were committed or oc-
curred.

i. The insurance under Paragraph h.
above is part of, not in addition to, the
Limit of Insurance applying to this Op-
tional Coverage and is limited to the
lesser of the amount recoverable under:

(1) This Optional Coverage as of its ef-
fective date: or

(2) The prior insurance had it remained
in effect.

4. Mechanical Breakdown

a. We will pay for direct damage to Cov-
ered Propefi caused by an Accident to
an Object. The Object must be:

(l) Owned by you or in Your care, cus-
tody or control; and

(2) At the described Premises.

b. Accident means a sudden and acci-
dental breakdown of the Object or a part
of the Object. At the time the breakdown
occurs, it must manifest itself by phys-
ical damage to the Object that necessi-
tates repair or rePlacement.

c. None of the following is an Accident:

(l) Depletion, deterioration, corrosion
or erosion;

(2) Wear and tear;

(3) Leakage at any valve, fitting, shaft
seal, gland Packing, joint or con-
nection;

(4) Breakdown of any vacuum tube,
gas tube or brush;

(5) Breakdown of any "computer", in-
cluding "computer(s)" used to oP-
erate production tYPe machinery or
equipment;

(6) Breakdown of anY structure or
foundation suppor-ting the Object or
any of its parts;

(7) The functioning of any safety or
protective device; or

(8) The explosion of gases or fuel
within the fumace of anY Object or
within the flues or passages through
which the gases of combustion
pass.
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d. Object means any of the following
equipment:

(l) Boiler and Pressure Vessels:

(a) Steam heating boilers and con-
densate retum tanks used with
them;

(b) Hot water heating boiters and
expansion tanks used with
them;

(c) Hot water supply boilers;

(d) Other fired or unfired vessels
used for maintenance or service
of the described premises but
not used for processing or
manufacturing;

(e) Steam boiler piping, vatves, fit-
tings, traps and separators, but
only if they:

(i) Are on your premises or
between parts of your
premises;

(ii) Contain steam or conden-
sate of steam; and

(iii) Are not part of any other
vessel or apparatus;

(f) Feed water piping between any
steam boiler and a feed pump
or injector.

(2) Air Conditioning Units - Any air
conditioning unit that has a capacily
of 60,000 Btu or more, including:

(a) Inductors, convectors and coils
that make use of a refrigerant
and form part of a cooling, hu-
midity control or space heating
system;

(b) lriterconnecting piping, vatves
and fittings containing only a
refrigerant, water, brine or other
solution;

(c) Vessels heated directly or indi-
rectly that:

(i) Form part of an absorption
type system; and

(ii) Function as a generator,
regenerator or concentra-
tor;

(d) Compressors, pumps, fans and
blowers used solely with the

system together with their driv-
ing electric motors; and

(e) Control equipment used solely
with the system.

e. Object does not mean:

(l) As Boiler and Pressure Vessels:

(a) Equipment that is not under in-
temal vacuum or internal pres-
sure other than weight of
contents;

(b) Boiler settings;

(c) Insulating or refractory material;
or

(d) Eleclrical, reciprocating or rotat-
ing apparatus within or forming
a part of the boiler or vessel.

(2) As Air Conditioning Units, any:

(a) Vessel, cooling tower, reservoir
or other source of cooling water
for a condenser or compressor,
or any water piping leading to
or from that source; or

(b) Wiring or piping leading to or
from the unit.

f. We will not pay for an Accident to any
Object while being tested.

g. Suspension

Whenever an Object is found to be in,
,9r exposed to, a dangerous condition,
any of our representatives may imme-
diately suspend the insurance against
loss from an Accident to that Object.
This can be done by delivering or mail-
ing a written notice of suspension to:

(1) Your last known address; or

(2) The address where the Object is lo-
cated.

lf we suspend your insurance, you will
get a pro rata refund of premium. But
the suspension will be effective even if
we have not yet made or offered a re-
fund.

H. Property Definitions

1. "Computer" means:

a. Programmable electronic equipment
that is used to store, retrieve and pro-
cess data: and
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b. Associated peripheral equipment that
provides communication, including input
and output functions such as printing
and auxiliary functions such as data
transmission.

"Computer" does not include those used to
operate production type machinery or equip-
ment.

Counterfeit" means an imitation of an actual
valid original which is intended to deceive
and to be taken as the original.

"Electronic media and records" means the
following, if owned by you or licensed to you
and used in your business:

a. Media, meaning disks, tapes, film,
drums, cells or other media which are
used with electronically controlled
equipment.

b. Data, meaning information or facts
stored on media described in Paragraph
a. above. Data includes "valuable pa-
pers and records" conveñed to data.

c. "Computer" program, meaning a set of
related electronic instructions which di-
rect the operations and functions of a
"computer" or a device connected to it,
which enable the "computer" or device
to receive, process, restore, retrieve or
send data.

d. Software, including systems and appli-
cations software.

oManager" means a person serving in a di-
rectorial capacity for a limited liability com-
pany.

"Member" means an owner of a limited li-
ability company represented by its member-
ship interest, who also may serve as a
"manager".

"Money" means:

a. Currency, coins and bank notes in cur-
rent use and having a face value; and

b. Travelers checks, register checks and
money orders held for sale to the public.

lOperations" means your business activities
occurring at the described premises.

"Period of restoration":

a. Means the period of time that:

(l) Begins:

(al 72 hours after the time of direct
physical loss or damage for
Business Income Coverage; or

(b) lmmediately after the time of di-
rect physical loss or damage for
Extra ExPense Coverage;

caused bY or resulting frorn anY
Covered Cause of Loss at the de-
scribed premises; and

(2) Ends on the earlier of:

(a) The date when the ProPedY at
the described Premises should
be repaired, rebuilt or rePlaced
with reasonable sPeed and sim-
ilar quality; or

(b) The date when business is re-
sumed at a new Permanent lo-
cation.

b. Does not include any increased period
required due to the enforcement of any
ordinance or law that:

(1) Regulates the construction, use or
repair, or requires the tearing down
of any property; or

(2) Requires any insured or others to
test for, monitor, clean uP, remove,
,contain, treat, detoxify or neutralize,
or in any way resPond to or assess
the effects of "Pollutants".

The expiration date of this policy will not
cut short the 'period of restoration".

"Pollutants" means any solid, liquid, gase-
ous or thermal irritant or contaminant, in-
cluding smoke, vapor, soot, fumes, acids,
alkalis, chemicals and waste. Waste includes
materials to be recycled, reconditioned or
reclaimed.

Securities" means negotiable and nonnego-
tiable instruments or contracts representing
either "money" or other property and in-
cludes:

a. Tokens, tickets, revenue and other
stamps (whether represented by actual
stamps or unused value in a meter) in
current use; and

8.

2.

3.

4.

5.

6.

L

10.

7.
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b. Evidences of debt issued in connection
with credit or charge cards, which cards
are not issued by you;

but does not include 'money".

11. €pecified Causes of Loss" means the fol-
lowing:

Fire; lightning; explosion; windstorm or hail;
smoke; aircraft or vehicles; riot or civil com-
motíon; vandalism; leakage from fire extin-
guíshing equipment; sinkhole collapse;
volcanic action; falling objects; weight of
snow, ice or sleet; water damage.

a. Sinkhole collapse means the sudden
sinking or collapse of land into under-
ground empty spaces created by the
action of water on limestone or dolom-
ite. This cause of loss does not include:

(f ) The cost of filling sinkholes; or

(2) Sinking or collapse of land into
man-made underground cavities.

b. Falling objects does not include loss of
or damage to:

(1) Personal property in the open; or

(2) The interior of a building or struc-
ture, or property inside a building or
structure, unless the roof or an out-
side wall of the building or structure
is first damaged by a falling object.

c. Water damage means accidental dis-
charge or leakage of water or steam as
the direct result of 'the bréaking âpart or
cracking of any part of a system or ap-
pliance (other than a sump system in-
cluding its related equipment and parts)
containing water or steam.

12. "Stock" means merchandise held in storage
or for sale, raw materials and in-process or
finished goods, including supplies used in
theír packing or shipping.

13. "Valuable papers and records" means:

a. lnscribed, printed or written:

(l) Documents;

(2) Manuscripts; and

(3) Records;

including abstracts, books, deeds,
drawings, films, maps or moftgages;
and

b. "Electronic media and records".

But lvaluable papers and records' does
not mean "money" or "securities".

SEGTION ¡I _ LIABILITY

A. Coverages

l. Business Liability

a. We will pay those sums that the insured
becomes legally obligated to pay as
damages because of "bodily injury",
"property damage" or "personal and
advertising injury" to which this insur-
ance applies. We will have the right and
duty to defend the insured against any
"suit" seeking those damages. How-
ever, we will have no duty to defend the
insured against any "suit" seeking
damages for "bodily injury", "property
damage" or þersonal and advertising
injury", to which this insurance does not
apply. We may at our discretion, inves-
tigate any "occurrence" and settle any
claim or "suit" that may result. But:

(f) The amount we will pay for dam-
ages is limited as described in Par-
agraph D - Liability And Medical
Expenses Limits Of lnsurance in
Section ll - Liability; and

(2) Our right and duty to defend end
when we have used up the applica-
ble limit of insurance in the payment
of judgments or settlements or
medical expenses.

No other obligation or liability tô pay
sums or perform acts or services is
covered unless explicitly provided for
under Paragraph f. Coverage Extension
- Supplementary Payments.

b- This insurance applies:

(f) To "bodily injury" and "property
damage" only if:

(a) The "bodily injury" or "propefty
damage" is caused by an
"occurrence" that takes place
in the "coverage territory";

(b) The "bodily injury" or "property
damage" occurs during the pol-
icy period; and

(c) Prior to the policy period, no in-
sured listed under Paragraph
C.1. Who ls An Insured and no
"employee" authorized by you
to give or receive notice of an
"occurrence" or claim. knew
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d.

that the "bodily injury" or
'propefty damage" had oc-
curred, in whole or in part. lf
such a listed insured or author-
ized "employee" knew, prior to
the policy period, that the
"bodily injury" or þroperty
damage" occurred, then any
continuation, change or re-
sumption of such "bodily injury"
or "propefty damage" during or
after the policy period will be
deemed to have been known
before the policy period.

(2) To 'personal and advertising injury"
caused by an offense arising out of
your business, but only if the of-
fense was committed in the
"coverage territory" during the pol-
icy period.

'Bodily injury" or "property damage"
which occurs during the policy period
and was not, prior to the policy period,
known to have occurred by any insured
listed under Paragraph C.1. Who ls An
lnsured or any "employee" authorized
by you to give or receive notice of an
ooccurrence" or claim, includes any
continuation, change or resumption of
"bodily injury" or 'property damage"
after the end of the policy period.

"Bodily injury" or "property damage"
will be deemed to have been known to
have occurred at the earliest time when
any insured listed under Paragraph G.1.
Who ls An Insured or any "employee"
authorized by you to give or receive no-
tice of an "occurrence" or claim:

(l) Reports all, or any part, of the
"bodily injury" or "property
damage" to us or any other insurer;

(2) Receives a written or verbal de-
mand or claim for damages be-
cause of the "bodily injury" or
"property damage"; or

(3) Becomes aware by any other
means that "bodily injury" or
"property damage" has occurred or
has begun to occur.

e. Damages because of "bodily injury" in-
clude damages claimed by any person
or organization for care, loss of services
or death resulting at any time from the
"bodily injury".

f. Coverage Extension - Supplemen-
tary Payments

(l) In addition to the Limit of Insurance
of Section ll - LiabilitY we will
pay, with respect to any claim we
investigate or settle, or any osuit"

against an insured we defend:

(a) All expenses we incur.

(b) Up to $250 for cost of bail
bonds required because of ac-
cidents or traffic law violations
arising out of the use of any ve-
hicle to which Business Liability
Coverage for "bodily injury" ap-
plies. We do not have to furnish
these bonds.

(c) The cost of bonds to release
attachments, but only for bond
amounts within our Limit of In-
surance. We do not have to
fumish these bonds.

(d) All reasonable expenses in-
curred by the insured at our re-
quest to assist us in the
investigation or defense of the
claim or "suit", including actual
loss of earnings up to $250 a
day because of timè off from
work.

(e) All costs taxed against the in-
sured in the "suit".

(f) Prejudgment interest awarded
against the insured on that part
of the judgment we PaY. lf we
make an offer to pay the Limit
of Insurance, we will not pay
any prejudgment interest based
on that period of time after the
offer.

(g) All interest on the full amount of
any judgment that accrues after
entry of the judgment and be-
fore we have paid, offered to
pay, or deposited in court the
part of the judgment that is
within our Limit of Insurance.
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(2) lf we defend an insured against a
'suit" and an indemnitee of lhe.in-
sured is also named as a party to
the "suit", we will defend that in-
demnitee if all of the following con-
ditions are met:

(a) The "suit" against the indemni-
tee seeks damages for which
the insured has assumed the li-
ability of the indemnitee in a
contract or agreement that is an
"insured contract";

(b) This insurance applies to such
liabiliÇ assumed by the insured;

(c) The obligation to defend, or the
cost of the defense of, that in-
demnitee, has also been as-
sumed by the insured in the
same "insured contract";

(d) The allegations in the "suit" and
the information we know about
the "occurrence" are such that
no conflict appears to exist be-
tween the interests of the in-
sured and the interests of the
indemnitee:

(e) The indemnitee and the insured
ask us to conduct and control
the defense of that indemnitee
against such "suit" and agree
that we can assign the same
counsel to defend the insured

The indemnitee:

(i) Agrees in writing to:

i. Cooperate with us in
the investigation, set-
tlement or defense of
the "suit";

ii. lmmediately send us
copies of any de-
mands, notices, sum-
monses or legal papers
received in connection
with the "suit";

iii. Notify any other insurer
whose coverage is
available to the indem-
nitee; and

iv. Cooperate with us with
respect to coordinating

other applicable insur-
." ance available to the

indemnitee; and

(ii) Provides us with written
authorization to:

i. Obtain records and
other information re-
lated to the "suit"; and

ii. Conduct and control
the defense of the in-
demnitee in such
"suit".

(3) So long as the conditions in Para-
graph 2. are met, attorneys' fees
incurred by us in the defense of that
indemnitee, necessary litigation ex-
penses incurred by us and neces-
sary litigation expenses incurred by
the indemnitee at our request will
be paid as Supplementary Pay-
ments. Notwithstanding the pro-
visions of Paragraph B.f .b.(2)
Exclusions in Section ll - Liabil-
ity, such payments will not be
deemed to be damages for "bodily
injury" and "property damage" and
will not reduce the limits of insur-
ance.

Our obligation to defend an in-
sured's indemnitee and to pay for
attorneys' fees and necessary liti-
gation expenses as Supplementary

(a) We have used up the applicable
limit of insurance in the pay-
ment of judgments or settle-
ments; or

(b) The conditions set forth above,
or the terms of the agreement
described in Paragraph 2.f .
above are no longer met.

2. Medical Expenses

a. We will pay medical expenses as de-
scribed below for "bodily injury" caused
by an accident

(f ) On premises you own or rent;

(2) On ways next to premises you own
or rent; or

(3) Because of your operations;

ç¡rylthe in{e¡¡njtee;,qnd -Paynents e¡ds wheu
(Ð
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B.

provided that:

(a) The accident takes place in the
"coverage territory" and during
the policy period;

(b) The expenses are incurred and
reported to us within one year
of the date of the accident; and

(c) The injured person submits to
examination, at our expense, by
physicians of our choice as of-
ten as we reasonably require.

b. We will make these payments regard-
less of fault. These payments will not
exceed the Limits of Insurance of Sec-
tion ll - Liability. We will pay reason-
able expenses for:

(1) First aid administered at the time of
an accident;

(2) Necessary medical, surgical, x-ray
and dental services, including pros-
thetic devices; and

(3) Necessary ambulance, hospital,
professional nursing and funeral
services.

Exclusions

l. Applicable To Business Liability Cover-
age

This insurance does not apply to:

expected or intended from the stand-
point of the insured. This exclusion does
not apply to "bodily injury" resulting
from the use of reasonable force to
protect persons or propedy.

b. Gontractual Liability

"Bodily injury" or "propefty damage" for
which the insured is obligated to pay
damages by reason of the assumption
of liability in a contract or agreement.
This exclusion does not apply to liability
for damages:

(1) That the insured would have in the
absence of the contract or agree-
ment; or

(2) Assumed in a contract or agree-
ment that is an "insured contract",
provided the "bodily injury" or
"property damage" occurs subse-
quent to the execution of the con-

tract or agreement. Solely for the
purposes of liability assumed in an
"insured contract", reasonable
attorney fees and necessary liti-
gation expenses incurred by or for
a party other than an insured are
deemed to be damages because of
"bodily injury" or 'property

damage", provided:

(a) Liability to such party for, or for
the cost of, that party's defense
has also been assumed in the
same "insured contract"; and

(b) Such attorney fees and litigation
expenses are for defense of
that party against a civil or al-
temative dispute resolution Pro-
ceeding in which damages to
which this insurance applies are
alleged.

c. Liquor Liability

"Bodily injury" or "property damage" for
which any insured may be held liable by
reason of:

(l) Causing or contributing to the intox-
ication of any person;

(2) The fumishing of alcoholic bever-
ages to a person under the legal
drinking age or under the influence
of alcohol: or

This exclusion applies only if you are in
the business of manufacturing, distrib-
uting, selling, serving or fumishing alco-
holic beverages.

d. Workers' Gompensation And Similar
Laws

Any obligation of the insured under a
workers' compensation, disability bene-
fits or unemployment compensation law
or any similar law.

e. Employer's Liability

"Bodily Injury" to:

(1) An "employee" of the insured aris-
ing out of and in the course of:

(a) Employment by the insured; or

(b) Performing duties related to the
conduct of the insured's busi-
ness; or

_ _3r, ap"cled or Intenled fnlury . . , 
(3) Any statute, ordinance or regulation

"Bodiry injury" or "properry damase,, 1i'iXlt;i"l'3fiåî":;3,iÏ"ii,llution 
---
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I
I

(2) The spouse, child, parent, brother
or sister of that "employee" as a
consequence of Paragraph (1)
above.

This exclusion applies:

(1) Whether the insured may be liable
as an employer or in any other ca-
pacity; and

(2) To any obligation to share damages
with or repay someone else who
must pay damages because of the
injury.

This exclusion does not apply to liability
assumed by the insured under an
"insured contract".

f. Pollution

(1) "Bodily injury" or 'property

damage" arising out of the actual,
alleged or threatened discharge,
dispersal, seepage, migration, re-
lease or escape of "pollutants":

(a) At or from any premises, site or
location which is or was at any
time owned or occupied by, or
rented or loaned to, any in-
sured. However, this subpara-
graph does not apply to:

(i) "Bodily injury" if sustained
within a building and
caused by smoke, fumes,
vapor or soot from equip-

::::-.:r_-- ment -used- to heat:,that ::..----.
building;

(ii) "Bodily injury" or 'property

damage" for which you
may be held liable, if you
are a contractor and the
owner or lessee of such
premises, site or location
has been added to your
policy as an additional in-
sured with respect to your
ongoing operations per-
formed for that additional
insured at that premises,
site or location and such
premises, site or location is
not and never was owned
or occupied by, or rented
or loaned to, any insured,
other than that additional
insured: or

(iii) "Bodily injury" or "propefi
damage" arising out of
heat, smoke or fumes from
a "hostile fire";

(b) At or from any premises, site or
location which is or was at any
time used by or for any insured
or others for the handling, stor-
age, disposal, processing or
treatment of waste;

(c) Which are or were at any time
transported, handled, stored,
treated, disposed of, or pro-
cessed as waste by or for:

(i) Any insured; or

(ii) Any person or organization
for whom you may be le-
gally responsible; or

(d) At or from any premises, site or
location on which any insured
or any contractors or subcon-
tractors working directly or indi-
rectly on any insured's behalf
are pedorming operations if the
"pollutants" are brought on or
to the premises, site or location
in connection with such oper-
ations by such insured, con-
tractor or subcontractor.
However, this subparagraph
does not apply to:

(i) "Bodily injury" or "property
- damaEe" 'arisinE out of the-'=:r: ::

escape of fuels, lubricants
or other operating fluids
which are needed to per-
form the normal electrical,
hydraulic or mechanical
functions necessary for the
operation of "mobile
equipment" or its parts, if
such fuels, lubricants or
other operating fluids es-
cape from a vehicle part
designed to hold, store or
receive them. This excep-
tion does not apply if the
"bodily injury" or þropefi
damage" arises out of the
intentional discharge, dis-
persal or release of the fu-
els, lubricants or other
operating fluids, or if such
fuels, lubricants or other
operating fluids are brought
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on or to the premises, site
or "'location^"with'the" -intent

that they be discharged,
dispersed or released as
part of the operations being
performed by such insured,
contractor or subcontrac-
tor;

(ii) "Bodily injury" or ?roperty
damage" sustained within
a building and caused by
the release of gases, fumes
or vapors from materials
brought into that building in
connection with operations
being pedormed by you or
on your behalf by a con-
tractor or subcontractor; or

(iii) "Bodily injury" or ?roperty
damage" arising out of
heat, smoke or fumes from
a "hostile fire".

(e) At or from any premises, site or
location on which any insured
or any contractors or subcon-
tractors working directly or indi-
rectly on any insured's behalf
are performing operations if the
operations are to test for, moni-
tor, clean up, remove, contain,
treat, detoxify or neutralize, or in
any way respond to, or assess
the effects of, "pollutants".

sence of such request, demand, or-
der or statutory or regulatory
requirement or such claim or "suit"
by or on behalf of a governrnental
authority.

g. Aircraft, Auto Or Watercraft

"Bodily injury" or "propefty damage"
arising out of the ownership, mainte-
nance, use or entrustment to others of
any aircraft, ?uto" or watercraft owned
or operated by or rented or loaned to
any insured. Use includes operation and
"loading or unloading".

This exclusion applies even if the claims
allege negligence or other wrongdoing
in the supervision, híring, employment,
training or monitoring of others by an
insured, if the 'occurrence " which
caused the "bodily injury" or "property
damage" involved the ownership, main-
tenance, use or entrustment to others
of any aircraft, "auto" or watercraft that
is owned or operated by or rented or
loaned to any insured.

This exclusion does not apPlY io:

(1) A watercraft while ashore on prem-
ises you own or rent;

(2) A watercraft you do not own that is:

(a) Less than 51 feet long; and

(b) Not being used to carry Persons
q' p¡qp_e_rty, !o1q glt?ry_ei

(2) Any loss, cost or expense ar¡s¡ng
out of any:

(a) Request, demand, order or
statutory or regulatory require-
ment that any insured or others
test for, monitor, clean up, re-
move, contain, treat, detoxify or
neutralize, or in any way re-
spond to, or assess the effects
of, "pollutants"; or

(b) Claim or 3uit" by or on behalf
of a governmental authority for
damages because of testing for,
monitoring, cleaning up, remov-
ing, containing, treating, detoxi-
fying or neutralizing, or in any
way responding to, or assessing
the effects of, þollutants".

However, this paragraph does not
apply to liability for damages
bêcause of "property damage" that
the insured would have in the ab-

(3) Parking an "auto" on, or on the
ways next to, premises You own or
rent, provided the 'auto" is not
owned by or rented or loaned to You
or the insured;

(4) Liability assumed under any
"insured contract" for the owner-
ship, maintenance or use of aircraft
or watercraft; or

(5) "Bodily injury" or "ProPefi
damage" arising out of the oPera-
tion of any of the following equiP-
ment:

(a) Cherry pickers and similar de-
vices mounted on automobile
or truck chassis and used to
raise or lower workers; and

(b) A¡r compressors, pumPs and
generators, including sPraYing,
welding, building cleaning, geo-
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t
II prepare or approve maps, drawings, that must be restored, repaired or

physical exploration, lighting
and well servicing equipment.

h. Mobile Equipment

"Bodily injury" or "property damage"
arising out of:

(1) The transportation of 'mobile

equipment" by an "auto" owned or
operated by or rented or loaned to
any insured; or

(2) The use of "mobile equipment" in,
or while in practice for, or while be-
ing prepared for, any prearranged
racing, speed, demolition or stunting
activity.

i. War

"Bodily injury" or "property damage"
due to war, whether or not declared, or
any act or condition incident to war. War
includes civil war, insurrection, rebellion
or revolution. This exclusion applies
only to liability assumed under a con-
tract or agreement.

j. Professional Services

"Bodily injury", "properÇ damage",
"personal and advertising injury"
caused by the rendering or failure to
render any professional service. This
includes but is not limited to:

(l) Legal, accounting or advertising
services;

opinions, reports, surveys, change
orders, designs or specifications;

(3) Supervisory, inspection or engi-
neering services;

(4) Medical, surgical, dental, x-ray or
nursing services treatment, advice
or instruction;

(5) Any health or therapeutic service
treatment, advice or instruction;

(6) Any service, treatment, advice or
instruction for the purpose of ap-
pearance or skin enhancement, hair
removal or replacement or personal
grooming;

(7) Optometry or optical or hearing aid
services including the prescribing,
preparation, fitting, demonstration
or distribution of ophthalmic lenses

and similar products or hearing aid
devices;

(8) Body piercing services; and

(9) Services in the practice of phar-
macy.

k. Damage To Property

"Property damage" to:

(l) Propefi you own, rent or occupy,
including any costs or expenses in-
curred by you, or any other person,
organization or entity, for repair, re-
placement, enhancement, restora-
tion or maintenance of such
property for any reason, including
prevention of injury to a person or
damage to anothefs property;

(2) Premises you sell, give away or
abandon, if the "property damage"
arises out of any part of those
premises;

(3) Property loaned to you;

(4) Personal property in the care, cus-
tody or control of the insured;

(5) That particular paft of real property
on which you or any contractor or
subcontractor working directly or in-
directly on your behalf is performing
operations, if the 'property

damage" arises out of those oper-
ations: or

replaced because lour work" was
incorrectly pedormed on it.

Paragraphs (1), (3) and (4) of this ex-
clusion do not apply to "property
damage" (other than damage by fire or
explosion) to premises, including the
contents of such premises, rented to
you for a period of 7 or fewer consec-
utive days. A separate limit of insurance
applies to Damage To Premises Rented
To You as described in Paragraph D.
Liability And Medical Expenses Limit Of
Insurance in Section ll - Liability.

Paragraph (2) of this exclusion does not
apply if the premises are "your work"
and were never occupied, rented or
held for rental by you.

Paragraphs (3), (4), (5) and (6) of this
exclusion do not apply to liability as-
sumed under a sidetrack agreement.
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Paragraph (6) of this exclusion does not
apply to þroper$'damage"'inctuded in
the "products completed operations
hazard.

Damage To Your Product

"Propedy damage" to lour product"
arising out of it or any part of it.

Damage To Your Work

"Propefty damage" to "your work" aris-
ing out of it or any paft of it and included
in the þroducts -completed operations
hazard".

This exclusion does not apply if the
damaged work or the work out of which
the damage arises was Performed on
your behalf by a subcontractor.

Damage To lmpaired ProPertY Or
Property Not Physically lnjured

"Property damage" to "imPaired
property" or property that has not been
physically injured, arising out of:

(l) A defect, deficiency, inadequacy or
dangerous condition in "your
product" or ryour work"; or

(2) A delay or failure by you or anyone
acting on your behalf to Perform a
contract or agreement in accor-
dance with its terms.

This exclusion does not apply to the
! gss_ of g_sq of ol¡ej -plqpe{qriqq'g_ 99-t
of sudden and accidental physical injury
to "your product" or 57our work" after
it has been put to its intended use.

o. Recall Of Products, Work Or lm-
paired Property

Damages claimed for any loss, cost or
expense incurred by you or others for
the loss of use, withdrawal, recall, in-
spection, repair, replacement, adjust-
ment, removal or disPosal of:

(l) "Your product";

(2) "Your work"; or

(3) "lmpaired propertY";

if such product, work or proPefi is
withdrawn or recalled from the market
or from use by any person or organiza-
tion because of a known or suspected
defect, deficiency, inadequacy or dan-
gerous condition in it.

p. Personal And Advertising Injury
iÞersonal and advertising injury":

Caused by or at the direction of the
insured with the knowledge that the
act would violate the righis of an-
other and would inflict 'Personal

and advertising iniury";

Arising out of oral or written publi-
cation of material, if done bY or at
the direction of the insured with
knowledge of its falsitY;

(3) Arising out of oral or written publi-
cat¡on of material whose first publi-
cation took place before the
beginning of the PolicY Period;

(4) Arising out of a criminal act com-
mitted by or at the direction of anY
insured;

(5) For which the insured has assumed
liability ¡n a contract or agreement.
This exclusion does not apply to li-
ability for damages that the insured
would have in the absence of the
contract or agreement;

(6) Arising out of a breach of contract,
except an implied contract to use
anothefs advertising idea in Your
"adveftisement";

(7) Arising out of the failure of goods,
products or services to conform
with any statement of qualitY or
perfoimãnce máde in Vour
"advedisement";

Arising out of the wrong description
of the price of goods, Products or
services stated in Your
"advertisement";

Committed by an insured whose
business is:

(a) Advertising, broadcasting, pub-
lishing or telecast¡ng;

(b) Designing or determining con-
tent of websites for others; or

(c) An Internet search, access,
content or service Provider.

However, this exclusion does not
apply to Paragraphs 14.a., b. and
c. of þersonal and advefiising
injury" under Paragraph F. Liability
And Medical Expenses Definitions.

(r)

(21

(8)

(e)
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For the purposes of this exclusion,
the placing of frames, borders or
links, or advertising, for you or oth-
ers anywhere on the Internet, by it-
self, is not considered the business
of advertising, broadcasting, pub-
lishing or telecasting.

(10) Arising out of the actual, atleged or
threatened discharge, dispersal,
seepage, migration, release or es-
cape of "pollutants" at any time.

(11) With respect to any loss, cost or
expense arising out of any:

(a) Request, demand or order that
any insured or others test for,
monitor, clean-up, remove,
contain, treat, detoxify or neu-
Tralize or in any way respond to,
or assess the effects of,
"pollutants"; or

(b) C|aim or 3uit" by or on behalf
of a governmental authority for
damages because of testing for,
monitoring, cleaning up, remov-
ing, containing, treating, detoxi-
fying or neutralizing or in any
way responding to, or assessing
the effects of, þollutants".

(12) Arising out of an electronic chat-
room or bulletin board the insured
hosts, owns or over which the in-
sured exercises control.

Damage To Premises Rented To You
Limit of Insurance applies to this
coverage as described in Paragraph D.
Liability And Medical Expenses Limits
of Insurance in Section ll - Liability.

2. Applicable To Medical Expenses Cover-
age

We will not pay expenses for "bodily injury":

a. To any insured, except 'volunteer

workers".

b. To a person hired to do work for or on
behalf of any insured or a tenant of any
insured.

c. To a person injured on that part of
premises you own or rent that the per-
son normally occupies.

d. To a person, whether or not an
"employee" of any insured, if benefits
for the "bodily injury" are payable or
must be provided under a workers'
compensation or disability benefits law
or a similar law.

e. To a person injured while taking part in
athletics.

f. Included within the "products - com-
pleted operations hazard" .

g. Excluded under Business Liability Cov-
erage.

h. Due to war, whether or not declared, or
t any act or condition incident to war. War

copyright, patent, trademark, trade or revolution.I

secret or other intellectual property
rights. 

- 3. Applicable To Both Business Liability
Coverage And Medical Expenses Cover-

However, this exclusion does not age - Nuclear Energy Liability Exclusion
apply to infringement, in your
"advertisement",ãf copyright, tiade This insurance does not apply:
dress or slogan. a. Under Business Liability Coverage, to

(14) Arising out of the unauthorized use "bodily injury" or þroperty damage":
of another's name or product in (f) With respect to which an insured
your e-mail address, domain name under the policy is also an insured
or metatags, or any other similaÍ snder a nuclear energy liabiliÇ pol-
tactics to mislead anothefs poten- icy íssued by the t¡uðlear Eñergy
tial customers. Liability lnsurance Association, Mu-

Exclusions c., d., ê., f., g., h., ¡., k., t., tual Atomic Energy Liability under-
ffi., rì. and o. in Section-li -'líaO¡i¡t; writers or Nuclear Insurance

do not apply to damage by fire or ei- Association of Canada, or would be
plosion to premises whie rented to you, an insured under any such policy

or temporarily occupied by you with but for its termination upon ex-
permission oi tne owner. A separate haustion of its limit of liability; or
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(2) Resulting from the "hazardous
properties" of "nuclear material"
and with respect to which:

(a) Any person or organization is
required to maintain financial
protection pursuant to the
Atomic Energy Act of 1954, or
any law amendatory thereof; or

(b) The insured is, or had this pol-
icy not been issued would be,
entitled to indemnity from the
United States of America, or
any agency thereof, under any
agreement entered into by the
United States of America, or
any agency thereof, with any
person or organization.

b. Under Medical Expenses Coverage, to
expenses íncurred with respect to
"bodily injury" resulting from the
"hazardous propedies" of "nuclear
material" and arising out of the opera-
tion of a "nuclear facility" by any person
or organization.

c. Under Business Liability Coverage, to
"bodily injury" or "propefi damage"
resulting from the "hazardous
properties" of the 'nuclear material"; if:

(f) The "nuclear material":

(a) ls at any "nuclear facility"
owned by, or operated by or on
behalf of, an insured; or

d. As used in this exclusion:

(1) "By-product material" has the
meaning given it in the Atomic En-
ergy Act of 1954 or in any law
amendatory thereof;

(21 "Hazardous properties" include ra-
dioactive, toxic or explosive proper-
ties;

(3) "Nuclear facility" means:

(a) Any "nuclear reactor";

(b) Any equipment or device de-
signed or used for:

(i) Separating the isotopes of
uranium or plutonium;

(ii) Processing or utilizing
"spent fuel"; or

(iii) Handling, processing or
packaging "waste";

(c) Any equipment or device used
for the processing, fabricating
or alloying of 'special nuclear
material" if at any time the total
amount of such material in the
custody of the insured at the
premises where such equip-
ment or device is located con-
sists of or contains more than
25 grams of plutonium or ura-
nium 233 or any combination
thereof, or more than 250

(d) Any structure, basin, exca-
vation, premises or place pre-
pared or used for the storage
or disposal of "waste";

and includes the site on which any
of the foregoing is located, all oper-
ations conducted on such site and
all premises used for such oper-
ations;

"Nuclear material" means "source
material", "special nuclear material"
or "by-product material";

"Nuclear reactor" means any appa-
ratus designed or used to sustain
nuclear fission in a self-support¡ng
chain reaction or to contain a critical
mass of fissionable material;

"Property damage" includes all
forms of radioactive contamination
of property.

(b) Has been discharged or
persed therefrom;

(2) The "nuclear material" is contained
in "spent fuel" or 'waste" at any
time possessed, handled, used,
processed, stored, transported or
disposed of by or on behalf of an
insured; or

(3) The "bodily injury" or "propefly
damage" arises out of the fumishing
by an insured of services, materials,
parts or equipment in connection
with the planning, construction,
maintenance, operation or use of
any "nuclear facility"; but if such
facility is located within the United
States of America, its tenitories or
possessions or Canada, this Exclu-
sion (3) applies only to "property
damage" to such "nuclear facility"
and any property thereat.

(4)

(s)
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t

(7) "Source material" has the meaning
given it in the Atomic Energy Act of
1954 or in any law amendatory
thereof;

(8) "Special nuclear material" has the
meaning given it in the Atomic En-
ergy Act of 1954 or in any law
amendatory thereof;

(9) "Spent fuel" means any fuel ele-
ment or fuel component, solid or li-
quid, which has been used or
exposed to radiation in a "nuclear
reactor";

(10) "Waste" means any waste material:

(a) Containing'by-product materi-
al" other than the tailings or
wastes produced by the ex-
traction or concentration of ura-
nium or thorium from any ore
processed primarily for its
"source material" content; and

(b) Resulting from the operation by
any person or organization of
any "nuclear facility" included
under Paragraphs (a) and (b) of
the definition of "nuclear
facility".

C. Who ls An Insured

1. lf you are designated in the Declarations as:

a. An individual, you and your spouse are
insureds, but only with respect to the* 
õoTdiict ofã buSiñêSSìf which-löù are
the sole owner.

b. A partnership or joint venture, you are
an insured. Your members, your part-
ners and their spouses are also in-
sureds, but only with respect to the
conduct of your business.

c. A limited liability company, you are an
insured. Your members are also in-
sureds, but only with respect to the
conduct of your business. Your manag-
ers are insureds, but only with respect
to their duties as your managers.

d. An organizatíon other than a partner-
ship, joint venture or limited liability
company, you are an insured. Your
"executive officers" and directors are
insureds, but only with respect to their
duties as your officers or directors. Your
stockholders are also insureds, but only
with respect to their liability as stock-
holders.

2. Each of the following is also an insured:

a. Your "volunteer workers" only while
performing duties related to the conduct
of your business, or your "employees",
other than either your "executive
officers" (if you are an organization
other than a partnership, joint venture
or limited liability company) or your
managers (if you are a limited liability
company), but only for acts within the
scope of their employment by you or
while performing duties related to the
conduct of your business. However,
none of these "employees" or
"volunteer workers" are insureds for:

(1) "Bodily injury" or "personal and ad-
vertising injury":

(a) To you, to your partners or
members (if you are a partner-
ship or joint venture), to your
members (if you are a limited li-
ability company), or to a co-
"employee" while in the course
of his or her employment or
performing duties related to the
conduct of your business, or to
your other arolunteer workers"
while performing duties related
to the conduct of your business;

(b) To the spouse, child, parent,
brother or sister of that co-
"employee" as a consequence
of Paragraph (a) above;

(c) For which there is any obligation
to share damages with or repay
someone else who must pay
damages because of the injury
described in Paragraphs (a) or
(b); or

(d) Arising out of his or her provid-
ing or failing to provide profes-
sional health care services.

(2) "Property damage" to property:

(a) Owned, occupied or used by,

(b) Rented to, in the care, custody
or control of, or over which
physical control is being exer-
cised for any purpose by

you, any of your "employees",
"volunteer workers", any partner or
member (if you are a partnership or
joint venture), or any member (if you
are a limited liability company).
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i------ - -br-aPrope

b. Any person (other than your b. Claims made or "suits" brought; or
"employee" or rolunteer worker"),^or c. persons or organizations making craims
any organization while acting as your -- 

oiUringing "sùits".
real estate manager.

c. Any person or orsanization havins ' 
UåJ::få""Jj'"fãl, 

to' the sum or arl

proper temporary custody of your prop- --"'-e

erty if you die, but only: a. "Bodily injury", "property damage" and

(r) with respecr to tiabitity arising out ä:1Ïifä:ïses 
arisins out of anv one

of the maintenance or use of that
properly; and b. "Personal and advertising injury" sus-

(2) until your legal representative has lilfo 
ot any one person or organiza-

been appointed.

d. your resar representative ir you die,-but iiJii ï"il'åt #:|.i.,:i|::|BfJåir;sl'ii
only with respect to duties as such' That *¡ri óäv for all medical expenses because of
representative will have all your rights öãily injury,, sustained by any one person
and duties under this policy' is the Medióar Expenses rlmit shown in the

3. With respect to "mobile equipmentl' regis- Declarations.
tered in your name under any motor vghicle 

" 
T^a mncr rr¡a rr¡it nqrr ¡rn¡lorRrrqinoqq I iahil-i 

lErtit¡ rlr vuur "o"'"_-ï'::l_:'jv,'l'î' ,:"^i:'_"1: 3. The most we will pay underB-usiness Liabil-
registration law, any person is an insurecl -- .."- ^- s because of- -  

-  

. - .L! r^  r - i . . ;^^ ^. .^h ^^¡ , i^ñ^¡*  a,ana ^ ^, ; ; :  i ty  Covéiage Íor  dàmáge
while driving such equipment along a public *property dãmage" to prerñises whire rented
highway with your permission. Any other r'-r-"¿

person or organization responsibte for thå P^y:,T,: 
temporarily occupied by you with

conduct of such person is also an insurei 
permission of the owner' arising out of any

but onry with respecr to riabirity arising out oi Ël;*ljå "J#ätïå"i"Ï ,.1*9- "?äitfi 
,Ï:

the operation of the equipment, and only if b""l"irt¡on".
no other insurance of any kind is availableto
that person or organization for this liability. 4. Aggregate Limits
However, no person or organization is an in- The most we will pay for:
sured with respect to:

a. "Bodiry injury,, ro a co-'emproyee" or " flÏ?;iå'åJi:ffiîJ:;äfl"*":ff;:
the person driving the equipment; or pleted operations hazaid is twice the

by, rented to, in the charge of or occu-
pied by you or the employer of any per-
son who is an insured under this
provision.

No person or organization is an insured with
respect to ihe conduct of any current or past
padnership, joint venture or limited liability
company that is not shown as a Named In-
sured in the Declarations.

D. Liability And Medical Expenses Limits Of In-
surance

l. The Limits of Insurance of Section ll - L¡-
ability shown in the Declarations and the
rules below fix the most we will pay regard-
less of the number of:

a. Insureds;

b. All:

(1) "Bodily injury" or þroPertY
damage" except damages because
of .bodily injury" and "ProPeftY
damage" included in the
"products-completed oPerations
hazard;

(2) Plus medical expenses;

(3) Plus all þersonal and advertising
injury" caused by offenses commit-
ted;

is twice the Liability and Medical Ex-
penses limit.

Page 40 of tl8

AFp-ME'ÍA2-02-PRt NT001 -5631 {0681(



** REPRINTED FROM THE ARCHME. THE ORIGINAL TRANSACTION MAY INCLUDE ADDITIONAL FORMS -'

This Aggregate Limit does not apply to
"property damage" to premises while rented
to you or temporarily occupíed by you with
the permission of the owner, arisíng out of
fire or explosion.

The Limits of Insurance of Section ll - Liability
apply separately to each consecutive annual pe-
riod and to any remaining period of less than 12
months, starting with the beginning of the policy
period shown in the Declarations, unless the pol-
icy period is extended after issuance for an addi-
tional period of less than 12 months. In that case,
the additional period will be deemed part of the
last preceding period for purposes of determining
the Limits of lnsurance.

E. Liability And Medical Expenses General Gon-
ditions

1. Bankruptcy

Bankruptcy of insolvency of the insured or
of the insured's estate will not relieye us of
our obligations under this policy.

2. Duties ln The Event Of Occurrence, Of-
fense, Claim Or Suit

a. You must see to it that we are notified
as soon as practicable of an
"occurrence' or an offense which may
result in a claim. To the e)dent possible,
notice should include:

(l) How, when and where the
"occurrence" or offense took place;

(2) The names and addresses of any

(3) The nature and location of any in-
jury or damage arising out of the
"occurrence " or offense.

b. lf a claim is made or *suit" is brought
against any insured, you must:

(1) lmmediately record the specifics of
the claim or "suit" and the date re-
ceived; and

(2) Notify us as soon as practicable.

You must see to it that we receive writ-
ten notice of the claim or 'suit" as soon
as practicable.

c. You and any other involved insured
must:

(l) lmmediately send us copies of any
demands, notices, summonses or
legal papers received in connection
with the claim or "suiti':

(2) Authorize us to obtain records and
other information;

(3) Cooperate with us in the investi-
gation, or settlement of the claim or
defense against the "suit"; and

(4) Assist us, upon our request, in the
enforcement of any right against
any person or organization that may
be liable to the insured because of
injury or damage to which this in-
surance may also apply.

d. No insured will, except at that insured's
own cost, voluntarily make a payment,
assume any obligation, or incur any ex-
pense, other than for first aid, without
our consent.

3. Financial Responsibility Laws

a. When this policy is certified as proof of
financial responsibility for the future un-
der the provisions of any motor vehicle
financial responsibility law, the insur-
ance provided by the policy for "bodily
injury" liability and "property damage,'
liability will comply with the provisions
of the law to the extent of the coverage
and limits of insurance required by that
law.

b. With respect to "mobile equipment" to
which this insurance applies, we will
provide any liability, uninsured motor-
ists, underinsured motorists, no-fault or
other coverage required by any motor

limits for those coverages.

4. Action Against Us

No person or organization has a right under
this policy:

a. To join us as a party or othenruise bring
us into a "suit" asking for damages from
an insured; or

b. To sue us on this policy unless all of its
terms have been fully complied with.

A person or organization may sue us to re-
cover on an agreed settlement or on a final
judgment against an insured; but we will not
be liable for damages that are not payable
under the terms of this policy or that are in
excess of the applicable limit of insurance.
An agreed settlement means a settlement
and release of liability signed by us, the in-
sured and the claimant or the claimant's le-
gal representative.

-i hj u red-p-êtsõn s*ãñd
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5. Separation Of Insureds

Except with respect to the Limits of Insur-
ance of Section ll - Liability, and any
rights or duties specifically assigned in this
policy to the first Named Insured, this insur-
ance aPPlies:

a. As if each Named lnsured were the only
Named Insured; and

b. Separately to each insured against
whom claim is made or "suit" is
brought.

F. Liability And Medical Expenses Definitions

1. "Advefiisement" means a notice that is
broadcast or published to the general public
or specific market segments about your
goods, products or services for the purpose
of attracting customers or supporters. For
the purposes of this definition:

a. Notices that are published include ma-
terial placed on the Internet or on similar
electronic means of communication;
and

b. Regarding web-sites, only that part of a
web-site that is about your goods, pro-
ducts or services for the purposes of
attracting customers or supporters is
considered an adveftisement.

2. "Auto" means a land motor vehicle, trailer
or semitrailer designed for travel on public
roads, including any attached machinery or
equipment. But *auto" does not inelude
"mobile equiPment".

3. "Bodily injury" means bodily injury, sickness
or disease sustained by a person, including
death resulting from any of these at any
time.

4. "Coverage territory" means:

a. The United States of America (including
its territories and possessions), Puerto
Rico and Canada;

b. Internationalwaters or airspace, but only
if the injury or damage occurs in the
course of travel or transportation be-
tween any places included in Paragraph
a. above; or

c. All other parts of the world if the injury
or damage arises out of:

(l) Goods or products made or sold by
you in the territory described in
Paragraph a. above;

(2) The activities of a person whose
home is in the territory described in
Paragraph a. above, but is awaY for
a shoft time on Your business; or

(3) "Personal and advertising injury"
offenses that take place through the
lnternet or similar electronic means
of communication;

provided the insured's responsibility to
pay damages is determined in a 'suit"

on the merits in the territory described
in Paragraph a. above or in a settlement
we agree to.

"Employee" includes a "leased worker".
"Employee" does not include a lemporary
worker".

"Executive officer" means a person holding
any of the officer positions created by your
charter, constitution, by-laws or any other
similar governing document.

"Hostile fire" means one which becomes
uncontrollable or breaks out from where it
was intended to be.

"lmpaired property" means tangible prop-
erty, other than aTour product" or aTour
work", that cannot be used or is less useful
because:

a. lt incorporates "your product" or aTour
work" that is known or thought to be
defective, deficient, inadequate or dan-
gerous; or

b. You have failed to fulfill the terms of a
contract or agreement;

if such propefi can be restored to use by:

(1) The repair, replacement, adjustment
or removal of lour Product" or
lour work"; or

(2) Your fulfilling the terms of the con-
tract or agreement.

9. "lnsured contract" means:

a. A contract for a lease of premises.
However, that portion of the contract for
a lease of premises that indemnifies any
person or organization for damage by
fire to premises while rented to you or
temporarily occupied by you with per-
mission of the owner is not an "insured
contract";

A sidetrack agreement;

Any easement or license agreement,
except in connection with construction

5.

6.

7.

8.

b.

c.
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or demolition operat¡ons on or w¡th¡n S0
feet of a railroad;

d. An obligation, as required by ordinance,
to indemnify a municipality, except in
connection with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or
agreement pertaining to your business
(including an indemnification of a muni-
cipality in connection with work per-
formed for a municipatity) under which
you assume the tort liability of another
party to pay for "bodily ínjury" or
"property damage" to a third person or
organization. Tort liabiliÇ means a liabil-
íty that would be imposed by law in the
absence of any contract or agreement.

Paragraph f. does not include that part
of any contract or agreement:

(f) That indemnifies a raitroad Íor
"bodily injury" or þroperty
damage" arising out of construction
or demolition operations, within S0
feet of any railroad property and af-
fecting any railroad bridge or tresfle,
tracks, road beds, tunnel, under-
pass or crossing;

(2) That indemnifies an architect, engi-
neer or surueyor for injury or dam-
age arising out of:

(a) Preparing, approving or failing
to prepare or approve maps,
drawings, opinions, repoñs,
surveys, change orders, de-
signs or specifications; or

(b) Giving directions or instructions,
or failing to give them, if that is
the pr¡mary cause of the injury
or damage; or

(3) Under which the insured, if an ar-
chitect, engineer or surveyor, as-
sumes liability for an injury or
damage arising out of the insured's
rendering or failure to render pro-
fessional services, including those
listed in Paragraph (2) above and
supervisory, ¡nspection or engineer-
ing services.

10. "Leased worker" means a person leased to
you by a labor leasing firm under an agree-
ment between you and the labor leasing firm,
to perform duties related to the conduct of

your business. "Leased worker" does no¡
include a "temporary worker".

"Loading or unloading" means the handling
of property:

a. After it is moved from the place where
it is accepted for movement into or onto
an aircraft, watercraft or "auto";

b. While it is in or on an aircraft. watercraft
or "auto"; or

c. While it is being moved from an aircraft,
watercraft or "auto" to the place where
it is finally delivered;

but "loading or unloading" does not include
the movement of property by means of a
mechanical device, other than a hand truck,
that is not attached to the aircraft, watercraft
or oauto".

"Mobile equipment" means any of the fol-
lôwing types of land vehicles, including any
attached machinery or equipment:

a. Bulldozers, farm machinery, forklifts and
other vehicles designed for use princi-
pally off public roads;

b. Vehicles maintained for use solely on
or next to premises you own or rent;

c. Vehicles that travel on crawler treads;

d. Vehicles, whether self-propelled or not,
on which are permanently mounted:

(1) Power cranes, shovels, loaders,
diggers or drills; or

(2) Road construction or resurfacing
equipment such as graders, scra-
pers or rollers;

e. Vehicles not described in Paragraphs
â., b-, c. or d- above that are not self-
propelled and are maintained primarily
to provide mobility to permanently at-
tached equipment of the following types:

(l) Air compressors, pumps and gener-
ators, including spraying, welding,
building cleaning, geophysical ex-
ploration, lighting and well servicing
equipment; or

(2) Cherry pickers and similar devices
used to raise or lower workers;

f. Vehicles not described in Paragraphs
â., b., c. or d. above maintained pri-
marily for purposes other than the
transportation of persons or cargo.

11 .

12.
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However, self-propelled vehicles with
the following types of permanently at-
tached equipment are not 'mobile

equipment' but will be considered
"autos":

(1) Equipment designed primarily for:

(a) Snow removal;

(b) Road maintenance, but not
construction or resurfacing; or

(c) Street cleaning;

(2) Cherry pickers and similar devices
mounted on automobile or truck
chassis and used to raise or lower
workers; and

(3) Air compressors, pumps and gener-
ators, including spraying, welding,
building cleaning, geophysical ex-
ploration, lighting and well servicing
equipment.

"Occurrence " means an accident, including
continuous or repeated exposure to sub-
stantially the same general harmful condi-
tions.

"Personal and advertising injury" means in-
jury, including consequential "bodily injury",
arising out of one or more of the following
offenses:

a. False arrest, detention or imprisonment;

b. Malicious prosecution;

c. The wrongful eviction from, wrongful
entry into, or invasion of the right of
private occupancy of a room, dwelling
or premises that a person occupies,
committed by or on behalf of its owner,
landlord or lessor;

d. Oral or written publication, in any man-
ner, of material that slanders or libels a
person or organization or disparages a
person's or organization's goods, pro-
ducts or services;

e. Oral or wriüen publication, in any man-
ner, of material that violates a person's
right of privacy;

f. The use of anothefs advertising idea in
your "advertisement"; or

g. Infringing upon anothefs copyright,
trade dress or slogan in your
"advertisement".

"Pollutants" mean any solid, liquid, gaseous
or thermal irritanl or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes mate-
rials to be recycled, reconditioned or re-
claimed.

"Products -completed operations hazaÍd"'.

a. Includes all "bodily injury" and 'property

damage" occurring away from premises
you own or rent and arising out of "your
product" or "r7our work" except:

(l) Products that are still in your phys-
ical possession; or

(2) Work that has not yet been com-
pleted or abandoned. However,
"your work" will be deemed com-
pleted at the earliest of the following
times:

(a) When all of the work called for
in your contract has been com-
pleted.

(b) When all of the work to be done
at the job site has been com-
pleted if your contract calls for
work at more than one job site.

(c) When that part of the work done
at the job site has been put to
its intended use by any other
person or organization other
than another contractor or sub-
contractor working on the same
project.

Work that may need service, main-
tenance, correction, repair or re-
placement, but which is othenvise
complete, will be treated as com-
pleted.

The "bodily injury" or "propeny
damage" must occur away from prem-
ises you own or rent, unless your busi-
ness includes the selling, handling or
distríbution of lour product" for con-
sumption on premises you own or rent.

b. Does not include "bodily injury" or
"property damage" arising out of:

(l) The transportation of propeüy, un-
less the injury or damage arises out
of a condition in or on a vehicle not
owned or operated by you, and that
condition was created by the
"loadíng or unloading" of that vehi-
cle by any insured; or

15 .

16 .

13.

14.
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I

l

(2) The existence of tools, uninstalled
equipment or abandoned or unused
materials.

17. "Property damage" means:

a. Physical injury to tangible property, in-
cluding all resulting loss of use of that
property. All such loss of use shall be
deemed to occur at the time of the phy-
sical injury that caused it; or

b. Loss of use of tangible property that is
not physically injured. All such loss of
use shall be deemed to occur at the
time of the "occurrence" that caused it.

For the purposes of this insurance, elec-
tronic data is not tangible property.

As used in this definition, electronic data
means information, facts or programs stored
as, created or used on, or transmitted to or

--- frorn oomputer softrrare, including systems
and applications software, hard or floppy
disks, CD-ROMs, tapes, drives, cells, data
processing devices or any other media which
are used with electronically controlled equip-
ment.

18. "Suit" means a civil proceeding in which
damages because of "bodily injury",
"property damage", 'personal and advertis-
ing injury" to which this insurance applies
are alleged. "Suit" includes:

a. An arbitration proceeding in which such
damages are claimed and to which the
ins-ured must submit or do.es submit with
our consent or

b. Any other alternative dispute resolution
proceeding in which such damages are
claimed and to which the insured sub-
mits with our consent.

19. "Temporary worker" means a person who is
fumished to you to substitute for a perma-
nent "employee" on leave or to meet sea-
sonal or short-term workload conditions.

20, "ly'olunteer worker" means a person who is
not your "employee", and who donates his
or her work and acts at the direction of and
within the scope of duties determined by
you, and is not paid a fee, salary or other

compensation by you or anyone else for their
work performed for you.

21. Iour product":

a. Means:

(1) Any goods or products, other than
real propefi, manufactured, sold,
handled, distributed or disposed of
by:

(a) You;

(b) Others trading under your
name; or

(c) A person or organization whose
business or assets you have
acquired; and

(2) Containers (other than vehicles),
materials, parts or equipment fur-
nished in connection with such

b. Includes:

(1) Warranties or representations made
at any time with respect to the fit-
ness, quality, durability, perfor-
mance or use of "your product";
and

(2) The providing of or failure to provide
warnings or instructions.

c. Does not include vending machines or
other propefty rented to or located for
the use of others but not sold.

22. ^lour work":

a. Means:

(1) Work or operations performed by
you or on your behalf; and

(2) Materials, parts or equipment fur-
nished in connection with such work
or operations.

b. lncludes:

(l) Warranties or representations made
at any time with respect to the fit-
ness, quality, durability, perfor-
mance or use of "your work"; and

(2) The providing of or failure to provide
warnings or instructions.

EP
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SECTION III - COMMON POLICY CONDITIONS
(AppLtcABLE TO SECTION l - PROPERTY AND
SEGTTON il - LIABILIW)

A. Cancellation

l. The first Named Insured shown in the Dec-
larations may cancel this policy by mailing
or delivering to us advance written notice of
cancellation.

2. We may cancel this policy by mailing or de-
livering to the first Named lnsured written
notice of cancellation at least:

a. 5 days before the effective date of can-
cellation if any one of the following con-
ditions exists at any building that is
Covered Property in this policy

(1) The building has been vacant or
unoccupied 60 or more consecutive
,days, This,dogs- nqt qpply to;

(a) Seasonal unoccupancy; or

(b) Buildings in the course of con-
struction, renovation or addition.

Buildings with 65% or more of the
rental units or floor area vacant or
unoccupied are considered unoccu-
pied under this provision.

(2) After damage by a covered cause
of loss, permanent repairs to the
building:

(a) Have not started, and

i 
-*----- - 

(b) FlaVé nót bêèn Coñtiàcfèd fói,

; *ithin 30 days of initial payment of
loss.

(3) The building has:

(a) An outstanding order to vacate;

(b) An outstanding demolition or-
der; or

(c) Been declared unsafe by gov-
ernmental authority.

(4) Fixed and salvageable items have
been or are being remgved from the
building and are not being replaced.
This does not apply to such removal
that is necessary or incidental to
any renovation or remodeling.

(5) Failure to:

(a) Furnish necessary heat, water,
sewer service or electricitY for
30 consecutive daYs or more,
except during a Period of sea-
sonal unoccupancy; or

(b) Pay property taxes that are ow-
ing and have been outstanding
for more than one year following
the date due, excePt that this
provision will not apply where
you are in a bona fide disPute
with the taxing authoritY regard-
ing payment of such taxes.

b. 10 days before the effective date of
cancellation if we cancel for nonpay-
ment of premium.

c. 30 days before the effective date of
. .cancellation if we cancel for any other r

reason.

3. We will mail or deliver our notice to the first
Named lnsured's last mailing address known
to us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will
end on that date.

5. lf this policy is cancelled, we will send the
first Named Insured any premium refund
due. lf we cancel, the refund will be pro rata.
lf the first Named Insured cancels, the refund
may be less than pro rata. The cancellation
will ,be effective even 'if we have not made' "
or offered a refund.

6. lf notice is mailed, proof of mailing will be
sufficient proof of notice.

B. Ghanges

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the terms
of this policy with our consent. This policy's
terms can be amended or waived only by en-
dorsement issued by us and made a part of this
policy.

G. Concealment, Misrepresentation Or Fraud

This policy is void in any case of fraud by you as
it relates to this policy at any time. lt is also void
if you or any other insured, at any time, inten-
tionally conceal or misrepresent a material fact
concerning:

l. This policy;
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2. The Covered Property;

3. Your interest in the Covered Property; or

4. A claim under this policy.

Examination Of Your Books And Records

We may examine and audit your books and rec-
ords as they relate to this policy at any time dur-
ing the policy period and up to three years
afterward.

Inspections And Surveys

1. We have the right to:

a. Make inspections and surveys at any
time;

b. Give you reports on the conditions we
find; and

c. Recommend changes.

2. \4/e are not robligated 16 ¡¡¿lçs any -in.
spections, surueys, reporls or recommenda-
tions and any such actions we do undertake
relate only to insurability and the premiums
to be charged. We do not make safety in-
spections. We do not undertake to perform
the duty of any person or organizaiion to
provide for the health or safeÇ of workers or
the public. And we do not warrant that con-
ditions:

a. Are safe and healthful; or

b. Comply with laws, regulations, codes or
standards.

3. P'aragraphs l. and 2. of this condition apply
not only to us, but also to any rating, advi-
sory, rate service or similar organization
which makes insurance inspections, sur-
veys, reports or recommendations.

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or rec-
ommendations we may make relative to cer-
tification, under state or municipal statutes,
ordinances or regulations, of boilers, pres-
sure vessels or elevators.

lnsurance Under Two Or More Coverages

lf two or more of this policy's coverages apply to
the same loss or damage, we will not pay more
than the actual amount of the loss or damage.

Liberalization

lf we adopt any revision that would broaden the
coverage under this policy without additional
premium within 45 days prior to or during the

policy period, the broadened coverage will im-
mediately apply to this policy.

Other lnsurance

1. lf there is other insurance covering the same
loss or damage, we will pay only for the
amount of covered loss or damage in excess
of the amount due from that other insurance,
whether you can collect on it or not. But we
will not pay more than the applicable Limit
of Insurance of Section I - Property.

2. Business Liability Coverage is excess over:

a. Any other insurance that insures for di-
rect physical loss or damage; or

b. Any other primary insurance available to
you covering liability for damages aris-
ing out of the premises or operations for
which you have been added as an addi-
tional insured by attachment of an en-
dorsement.

3. When this insurance is excess, we will have
no duty under Business Liability Coverage to
defend any claim or "suit" that any other in-
surer has a duty to defend. lf no other in-
surer defends, we will undertake to do so;
but we will be entitled to the insured's rights
against all those other insurers.

Premiums

l. The first Named Insured shown in the Dec-
larations:

a. ls responsible for the payment of all
premiums; and

b. Will be the payee for any retum premi-
ums we pay.

2. The premium shown in the Declarations was
computed based on rates in effect at the
time the policy was issued. On each re-
newal, continuation or anniversary of the eÊ
fective date of this policy, we will compute
the premium in accordance with our rates
and rules then in effect.

3. W¡th our consent, you may continue this
policy in force by paying a continuation pre-
mium for each successive one-year period.
The premium must be:

a. Paid to us prior to the anniversary date;
and

b. Determined in accordance with Para-
graph 2. above.

Our forms then in effect will apply. lf you do
not pay the continuation premium, this policy

H.

D.

E.

F.

G.
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will expire on the first anniversary date that
we have not received the Premium.

4. Undeclared exposures or change in your
business operation, acquisition or use of lo-
cations may occur during the policy period
that are not shown in the Declarations. lf so,
we may require an additional premium. That
premium will be determined in accordance
with our rates and rules then in effect.

J. Premium Audit

loss to impair them. But you may waive your
rights against another party in writing:

a. Prior to a loss to your Covered Property.

b. After a loss to your Covered Property
only if, at time of loss, that pafi is one
of the following:

(l) Someone insured by this insurance;

(2) A business firm:

(a) Owned or controlled bY You; or

(b) That owns or controls You; or

(3) Your tenant.

You may also accept the usual bills of
lading or shipping receipts limiting the
liability of carriers.

This will not restrict your insurance.

2. Applicable to Businessowners Liability Cov-
erage:

lf the insured has rights to recover allor part
of any payment we have made under this
policy, those rights are transferred to us. The
insured must do nothing after loss to impair
them. At our request, the insured will bring
"suit" or transfer those rights to us and help
us enforce them. This condition does not
apply to Medical Expenses Coverage.

Transfer Of Your Rights And Duties Under
This Policy

Your rights and duties under this policy may not
be transferred without our written consent except
in the case of death of an individual Named In-
sured.

lf you die, your rights and duties will be trans-
ferred to your legal representative but only while
acting within the scope of duties as your legal
representative. Until your legal representative is
appointed, anyone having proper temporary cus-
tody of your property will have your rights and
duties but only with respect to that property.

1 . This policy is subject to audit if a premium
designated as an advance premium is shown
ín the Declarations. We willcompute the final
premium due when we determine your actual
exposures.

Premium shown in this policy as advance
premium is a deposit premium only. At the
close of each audit period we will compute
the earned premium for that period and send
notice to the first Named Insured. The due
date for audit premiums is the date shown
as the due date on the bill. lf the sum of the
advance and audit premiums paid for the
policy period is greater than the earned pre-
mium, we will retum the excess to the first
Named Insured.

The first Named Insured must keep records
of the information we need for premium
computation, and send us copies at such L.
times as we may request.

3.

K. Transfer Of Rights Of Recovery Against Oth-
ers To Us

L Applicable to Businessowners Property Cov-
erage:

lf any person or organization to or for whom
we make payment under this policy has
rights to iecover damages from another,
those rights are transferred to us to the ex-
tent of our payment. That person or organi-
zation must do everything necessary to
secure our rights and must do nothing after
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This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

A. Section | - Property is amended as follows:

1. Paragraph E.4.b. Legal Action Against Us
Property Loss Condition is replaced by the
following:

b. Legal action against us involving direct
physical loss or damage to property
must be brought within 5 years from the
date the loss occurs.

2. Paragraph E.5.9. Loss Payment property
Loss Condition is replaced by the following:

g. Provided you have complied with allthe
terms of this Policy, we will pay for cov-
ered loss or damage:

(f ) Within 20 days after we receive the
sworn proof of loss and reach writ-
ten agreement with you; or

(2) Within 30 days after we receive the
sworn proof of loss and:

(a) There is an entry of a final
judgment; or,

(b) There is a filing of an appraisal
award with us.

3. Paragraph H.12.a. Property Definitions is
replaced by the following:

Throughout the policy references to sinkhole
collapse mean Sinkhole Loss. The definition
of sinkhole collapse is replaced by the fol-
lowing:

a. Sinkhole Loss means loss or damage to
Covered Property when structural dam-
age to the Building, including the foun-
dation, is caused by setflement or
systematic weakening of the earth sup-
porting the Building, only when such
settlement or systematic weakening re-
sults from movement or raveling of
soils, sediments, or rock materials into
subterranean voids created by the effect

@ ISO Properties, Inc., 2006

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE

FLORIDA CHANGES

BUSINESSOWNERS
BP 03 03 l1 06

READ IT CAREFULLY.

of water on a limestone or similar rock
formation.

Coverage for Sinkhole Loss includes
stabilization of the Building (including
land stabilization) and repair to the
foundation provided such work is in ac-
cordance with the requirements of Flo-
rida lnsurance Law and in accordance
with the recommendation of an engineer
and in consultation with you. The engi-
neer must be selected or approved by
us. However, until you enter into a con-
tract for pedormance of building stabili-
zation or foundation repair:

(1) We will not pay for underpinning or
grouting or any other repair tech-
nique performed below the existing
foundation of the Building; and

(2) Our payment for Sinkhole Loss to
Covered Property may be limited to
the actual cash value of the loss to
such property.

After you have entered into a contract
for performance of building stabilization
or foundation repair, we will pay the
amounts necessary to begin and per-
form such repairs as the work is per-
formed and the expenses are incurred.
lf repair has begun and the aforemen-
tioned engineer determines that the re-
pairs will exceed the applicable Limit of
Insurance, we may at our option, either:

(l) Complete the recommended re-
pairs; or

(21 Pay the applicable Limit of Insur-
ance without a reduction for the re-
pair expenses incurred.

Sinkhole Loss does not include sinking
or collapse of land into man-made un-
derground cavities.

Safeco and he Safeco logo are registered trademarks of Safeco Corporation
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POLICY NUMBER: 0 2 - B P - 5 6 7 8 8 8 - 1 -

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WINDSTORM OR HAIL PERCENTAGE DEDUCTIBLES

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

SCHEDULE*

Premises
No.

The following provisions apply to Section | -
Property:

The Windstorm or Hail Deductible, as shown in the
Schedule, applies to loss or damage to Covered
Property caused directly or indirectly by Windstorm
or Hail, regardless of any other cause or event that
contributes concurrently or in any sequence to the
loss or damage. lf loss or damage from a covered
wéáthér condition othér thân Windstorm or Hâil
occurs, and that loss or damage would not have
occurred but for Windstorm or Hail, such loss or
damage shall be considered to be caused by
Windstorm or Hail and therefore part of a Windstorm
or Hail occurrence.

With respect to Covered Property at a location
identified in the Schedule, no other deductible applies
to Windstorm or Hail.

The Windstorm or Hail Deductible applies whenever
there is an occurrence of Windstorm or Hail,

WINDSTORM OR HAIL DEDUCTIBLE CLAUSE

In determining the amount, if any, that we will pay for
loss or damage, we will deduct an amount equal to
1%, 2% or 5"/o (as shown in the Schedule) of the
Limit(s) of Insurance applicable to the property that

*. REPRINTED FROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDEADDITIONAL FORMS '*

Bldg.
No.

BUSINESSOWNERS
BP 03 12 07 02

Windstorm or Hail
Deductible Percentage
(enter 1o/o,2o/o or 5%)

has sustained loss or damage. This Deductible is
calculated separately for, and applies separately to:

l. Each building, if two or more buildings sustain
loss or damage;

2. The building and to personal property in that
building, if both sustain loss or damage;

3. Pe¡qgnal pfoperty at each buitding' if personat
property at two or more buildings sustains loss
or damage;

4. Personal properÇ in the oPen.

We will not pay for loss or damage until the amount
of loss or damage exceeds the Deductible. We will
then pay the amount of loss or damage in excess of
the Deductible, up to the applicable Limit(s) of lnsur-
ance.

When property is covered under the Coverage Exten-
sion for Newly Acquired Property: In determining the
amount, if any, that we will pay for loss or damage,
we will deduct an amount equalto a percentage of the
value(s) of the property at the time of loss. The appli-
cable percentage for Newly Acquired Property is the
highest percentage shown in the Schedule for any
described premises.

* Information required to complete this Schedule, if not shown on this endorsement, will be shown in the
Declarations.

Copyright, ISO Properties, lnc., 2001

Safeco o and the Safeco logo are lrademarks of Safeæ Corpontion
EPBP 03 12 07 02 Page 1 of 2

AFP-ME[A2-02-PR1Nr001.5631 -0082-K



* REPRINTED FROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDEADDITIONAL FORMS '*T

EXAMPLE - APPLICATION OF DEDUCTIBLE:

The amounts of loss to the damaged property are
$60,000 (building) and $40,000 (business personal
property in building).

The ac'tual Limits of Insurance on the damaged prop-
erty are $80,000 on the buílding and $64,000 on the
business personal propefi.

The Deductible is 2%.

Building

Step (1) : $80,000 x2o/o = $1,600
Step (2) : $60,000 - $1,600 = $58,400

Business Personal Property

Step (1) :$64,000 x2o/" = $1,280
Step (2) : $40,000 - $1,280 = $38,720

The most we will pay is $97,120 ($58,400 +
$38,720). The portion of the total loss that is not cov-
ered due to the application of the Deductible is $2,880
($1,600 + $1,280).

Page 2 ol 2
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED.
CONTROLLING INTEREST

The following is added to Paragnaph C. Who ls An lnsured
in Section ll - Liability:

4. The person or organization shown in the Schedule or
in the Declarations, but only for their liability arising
out of:

Copyright, lS0 Properties, Inc., 2001

BP 04 06 07 02

BUSINESSOWNERS

a. Their financial control of you; 0r
b. Premises they own, maintain or conÛol while you

lease or occupy those Premises.

This insurance does not apply to structural alterations,
new construction and demolitìon operations performed
by or for that person or organization.

f f i  s A F E c d

POLICY NUMBER: 02-BP-567888-1-

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

SCHEDULE-

Name of Person or Organization:

*lnformation required to complete this Schedule, if not shown in this endorsement, will be shown in the Declarations.

AFP-MErA2-02-PRINï001 -5631 {08+K



The following is added to Paragraph C. Who ls An Insured
in Section ll - Liability:

4. Any state or political subdivision shown in the
Schedule is also an insured, subject to the following
additional provision:

This insurance applies only with respect to the
following hazards for which the state or political
subdivision has issued a permit ín connection with
premises you own, rent, or control and to which this
insurance applies:

* REPRINTEDFROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUOEADDITIONAL FORMS *

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ ¡T CAREFULLY.

ADDITIONAL INSURED . STATE OR
POLITICAL SUBDIVISIONS . PERMITS

RELATING TO PREMISES

BP 04 07 07 02

BUSINESSOWNERS

The existence, maintenance, repair, construction,
erætion, or removal of advertising signs,
awnings, canopies, cellar entrances, coal holes,
driveways, manholes, marquees, hoistaway
openings, sidewalk vaults, street banners, or
dæoration and similar exposures;
The construction, erection, or removal of
elevators; or
The ownership, maintenance, 0r use of any
elevators covered by this insurance.

f f i  s A F E c d

POLICYNUMBER:  02 -BP-567888-1

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVEBAGE FORM

SCHEDULE-

State or Political Subdivision:

.lnformation required to complete this Schedule, if not shown on this endorsement, will be shown in the Dælarations.

Copyright, lS0 Properties, Inc., 2001BP 04 07 07 02 Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BP 04 11 07 02

BUSINESSOWNERS

I

, -'-- '^--*
¡
I

ff i sAF Ecd ADDITIoNAL INSURED'Co'owNER 0F
INSURED PREMISES

POLICY NUMBER: 02-BP-567888- l -

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

SCHEDULE-

Name of Person or Organization:

Location of Premises:

*lnformation required to complete this Schedule, if not shown on this endorsement, will be shown in the Declarations.

The following is added to Paragraph C. \lVho ls An Insured 4. The person or organization shown in the Schedule is
in Section tÍ - Uaninty: also an insured, but only with respect _to liabil'lty as

co-owner of the premises shown in the Schedule.

Copyright, lS0 Properties, lnc., 2001
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THIS ENDORSEMENT
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BUSINESSOWNERS
BP 04 17 07 02

CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EMPLOYMENT.RELATED PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

The following exclusion is added to Paragraph B.
Exclusions in Section ll - Liability:

This insurance does not apply to:

l. "Bodily injury" or 'personal and advertising
injury" to:

a. A person arising out of any:

(1) Refusalto employ that person;

(2) Termination of that person's employ-
ment; or

(3) Employment-related pract¡ces, policies,
acts or omissions, such as coercion,
demotion, evaluation, reassignment,
discipline, defamation, harassment,

humiliation or discrimination directed at
that person; or

b. The spouse, chíld, parent, brother or sister
of that person as a consequence of "bodily
injury" or "personal and adver-tising injury"
to that person at whom any of the employ-
ment-related practices described in Para-
graphs (f), (2) or (3) above is directed.

2. ïhis exclusion applies:

a. Whether the insured may be liable as an
employer or in any other capacity; and

b. To any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

Copyright, ISO Properties, Inc., 2001
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BUSINESSOWNERS
BP 04 37 07 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - PERSONAL AND ADVERTISING INJURY

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

The following is added to Section ll - Liability and supersedes any provision to the contrary:

The insurance provided under Paragraph A. Goverages does not apply to "personal and advertising injury".

Copyright, ISO Properties, lnc., 2001
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POLICY NUMBER: 02-BP-567888-1

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BUSINESS LIABILITY COVERAGE -
TENANTS LIABILITY

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

SCHEDULE*

Premises:

Tenants Liability Limit Of lnsurance (per Occurrence):

*lnformation required to complete this Schedule, if not shown on this endorsement, will be shown in the
Declarations

With respect to the coverage provided under this C. With respect to the premises shown in the
endorsement, Section ll - Liability is amended as Schedule of this endorsement, paragraph D.3. is
follows: deleted.

A'. The final paragraph of B.l. Exclusions - Ap- D. With respect to the premises shown in the
plicable To Business Liability Goverage is Schedule of this endorsement, paragraph D.4.b.
deleted and replaced by the following: is replaced by the following:
with respect to the premises shown in the 4. Aggregate Limits
Schedule of this endorsement which are rented
to you or temporarily occupied by you with the The most we will pay for:
permission of the owner, Exclusions c., d., e., b. All:
g., h., k., 1., m., n, and o. do not apply to;property damage". 

--Fr-' -- 
(l) "Bodily injury" or "property

damage" except damages because
B. Paragraph D.2. Liability And Medicat Ex- of "bodily injury" and þropefi

penses Limits Of lnsurance is deleted and re- damage" included in the "products-
placed by the following with respect to the completed operations hazard";
premises shown in the Schedule of this en-
dorsemgnt: 

vvrrevure vr rrrrÐ çrr- (2) Plus medical expenses;

The most we will pay under this endorsement for 
(3) Plus all "personal and advertising

the sum of all damages because of ail "property 
injury" caused by offenses commit-

damage" to premises while rented to you or
temporarily occupied by you with the permission is twice the Liability and Medical
of the owner is the Tenants Liability Limit of In- Expenses Limit.
surance shown in the Schedule.

Copyright, ISO Properties, lnc., 2001
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THIS ENDORSEMENT CHANGES

CAP ON LOSSES FROM

BUSINESSOWNERS
BP 05 23 11 02

THE POLICY. PLEASE READ IT CAREFULLY.

CERTIFIED ACTS OF TERRORISM

** REPRINIEDFROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDE ADDITIONAL FORMS '*

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

A. The following provisions are added to the Busi-
nessowners Policy and apply to Property and Li-
ability Coverages:

Cap On Gertified Terrorism Losses

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in
concurrence with the Secretary of State and the
Attorney General of the United States, to be an
act of terrorism pursuant to the federal Terrorism
Risk lnsurance Act of 2002. The criteria con-
tained in that Act for a "certified act of terrorism"
include the following:

l. The act resulted in aggregate losses in ex-
cess of $5 million: and

2. The act is a violent act or an act that is dan-
gerous to human life, property or infrastruc-
ture and is committed by an individual or
individuals acting on behalf of any foreign
person or foreign interest, as part of an effort
to coerce the civilian population of the United
States or to influence the policy or affect the
conduct of the United States Government by
coercion.

With respect to any one or more "certified
acts of terrorism" under the federal Terror-
ism Risk Insurance Act of 2002, we will not
pay any amounts for which we are not re-
sponsible under the terms of that Act (in-
cluding subsequent action of Congress
pursuant to the Act) due to the application
of any clause which results in a cap on our
liability for payments for terrorism losses.

B. The following provision is added to Business-
owners Standard Property Coverage Form
BP 00 01, Businessowners Special Property
Coverage Form BP 00 O2 or Section l -

Property of Businessowners Coverage Form
BP 00 03:

APPLTCATION OF OTHER EXCLUSIONS

The terms and limitations of any terrorism exclu-
sion, or the inapplicability or omission of a terror-
ism exclusion, do not serve to create coverage
for any loss which would otherwise be excluded
under this Coverage Form or Policy, such as
fosses excluded by the Nuclear Hazard Exclusion
or the War And Military Action Exclusion.

of SAFECO Coçontion
EP
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ffilrrsurance
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POLICY NUMBER:  02 -BP-567888-1

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

The following provisions apply to Section | -
Property:

A. Fungi Or Bacteria Exclusions

l. Paragraph 4.5.1.(5) of the Increased Cost Of
Construction Additional Coverage is replaced
by the following:

(5) Under this Additional Coverage, we
will not pay for:

(a) The enforcement of any ordi-
nance or law which requires
demolition, repair, replacement,
reconstruct¡on, remodeling or
remediation of property due to
contamination by "pollutants"
or due to the presence, growth,
proliferation, spread or any ac-
tivity of ufungi", wet or dry rot
or bacteria; or

(b) Any costs associated with the
enforcement of an ordinance or
law which requires any insured
or others to test for, monitor,
clean up, remove, contain,
treat, detoxify or neutralize, or in
any way respond to or assess
the effects of 'pollutants",

SCHEDULE*

o ISO Properties, Inc., 2002

"fungi", wet or dry rot or
bacteria.

2. The following exclusion ís added to para-
graph B.l.Exclusions:

(i) "Fungi", Wet Rot, Dry Rot And Bac-
teria

Presence, growth, proliferation, spread
or any activity of fungi", wet or dry rot
or bacteria.

But if 'fungi", wet or dry rot or bacteria
result in a 'Specified cause of loss", we
will pay for the loss or damage caused
by that "specified cause of loss".

This exclusion does not apply:

(1) When "fungi", wet or dry rot or
bacteria result from fire or lightning;
or

(2) To the extent that coverage is pro-
vided in the Additional Coverage -
Limited Coverage For "Fungi', Wet
Or Dry Rot and Bacteria (contained
in the Limited Fungi or Bacteria
Coverage) if any, with respect to
loss or damage by a cause of loss
other than fire or lightning.

BUSINESSOWNERS
BP 05 76 11 02

Safeco g and ttle Safeco logo are trademarks of Safeco Corporat¡ofl
EP

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.

LIMITED FUNGI OR BACTERIA COVERAGE

Revised Limit $

Separate Premises Or Locations Option YES E NO t]

lf YES, describe the separate premises or locations:

Business lncome/Extra Expense - Revised number of days

"lnformation required to complete this Schedule, if not shown on this endorsement, will be shown in the Decla
rations.

BP 05 76 1t 02 Page 1 of 3
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B.

3. Paragraph 8.2-1.(2) of the Exclusions is re-
placed by the following:

(2) Rust or other corrosion, decay, de-
terioration, hidden or latent defect
or any qualitY in ProPefi that
causes it to damage or destroY
itself;

Limited Fungi Or Bacteria Coverage

1. The following Additional Goverage is
added to Paragraph 4.5.

i. Limited Coverage For "Fungi", Wet
Rot, Dry Rot And Bacteria

(1) The coverage described in Para-
graphs 8.1.i.(2) and 8.1.i.(6) only
applies when the fungi", wet or dry
rot or bacteria are the result of a
"specified cause of loss" other than
fire or lightning that occurs during
the policy period and only if all rea-
sonable means were used to save
and preserve the property from fur-
ther damage at the time of and after
that occurrence.

(2) We will pay for loss or damage bY
"fungi", wet or dry rot or bacteria.
As used in this Limited Coverage,
the term loss or damage means:

(a) Direct physical loss or damage
to Covered Propefi caused bY
"fungi", wet or dry rot or bacte-
ria, including the cost of re-
movalof the {ungi", wet or dry
rot or bacter¡a;

(b) The cost to tear out and rePlace
any part of the building or other
propedy as needed to gain ac-
cess to the "fungi", wet or dry
rot or bacteria; and

(c) The cost of testing Pedormed
after removal, repair, rePlace-
ment or restoration of the dam-
aged property is comPleted,
provided there is a reason to
believe that "fungi", wet or dry
rot or bacteria are present.

(3) Unless a higher limit is selected in
Schedule, the coverage described
under this Limited Coverage is lim-
ited to $15,000. lf the Schedule in-
dicates that the Separate Premises
Or Locations Options aPPlies, then
the amount of coverage is made
applicable to separate premises or

locations as described in the Sche-
dule. Regardless of the number of
claims, this limit is the most we will
pay for the total of all loss or dam-
age arising out of all occurrences of
"specified causes of loss" (other
than fire or lightning) which take
place in a 12-month period (starting
with the beginning of the Present
annual policy period). With respect
to a particular occurrence of loss
which results in Tungi", wet or dry
rot or bacteria, we will not PaY more
than the total of $15,000 unless a
higher limit is selected in the Sche-
dule even if the "fungi", wet or dry
rot or bacteria continues to be pre-
sent or active, or recurs, in a later
policy period.

(4) The coverage provided under this
Limited Coverage does not increase
the applicable Limit of lnsurance on
any Covered Property. lf a particular
occurrence results in loss or dam-
age by 'Tungi", wet or dry rot or
bacteria, and other loss or damage,
we will not pay more, for the total
of all loss or damage, than the aP-
plicable Limit of Insurance on the
affected Covered ProPertY.

lf there is covered loss or damage
to Covered PropertY, not caused bY
"fungi", wet or dry rot or bacteria,
loss payment will not be limited bY
the terms of this Limited Coverage,
except to the extent that Tungi",
wet or dry rot or bacteria causes an
increase in the loss. AnY such in-
crease in the loss will be subject to
the terms of this Limited Coverage.

(5) The terms of this Limited Coverage
do not increase or reduce the cov-
erage provided under the Water
Damage, Other Liquids, Powder Or
Molten Material Damage or Collapse
Additional Coverages.

(6) The following applies only if Busi-
ness Income and/or Extra ExPense
Coverage applies to the described
premises and only if the suspension
of "operations" satisfies all the
terms and conditions of the applica-
ble Business lncome and/or Extra
Expense Additional Coverage.

a. lf the loss which resulted in
Iungi", wet or dry rot or

Page 2 of 3
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bacteria does not in itself ne-
cessitate a suspension of
"operations", but such suspen-
sion is necessary due to loss or
damage to propefi caused by
Iungi", wet or dry rot or bacte-
ria, then our payment under the
Business Income and/or Extra
Expense is limited to the
amount of loss and/or expense
sustained in a period of not
more than 30 days unless an-
other number of days is indi-
cated in the Schedule. The
days need not be consecutíve.

b. lf a covered suspension of
"operations" was caused by
loss or damage other than
"fungi", wet or dry rot or bacte-
ria, but remediation of fungi",

wet or dry rot or bacteria
prolongs the "period of
restoration", we will pay for loss
and/or expense sustained dur-
ing the delay (regardless of
when such a delay occurs dur-
ing the þeriod of restoration"),
but such coverage is limited to
30 days unless another number
of days is indicated in the
Schedule. The days need not
be consecutive.

C. Fungi Definition

1. The following definition is added to Para-
graph H. Property Definitions:

"Fungi" means any type or form of fungus,
including mold or mildew, and any mycotox-
ins, spores, scents or by-products produced
or released by fungi.

EP

AFP-MEÍA2.02-PRtNT001 -5631.009SK

BP 0s 76 lf 02 Page 3 of 3



-* REPRINTEDFROM THE ARCHIVE. THE ORIGINAL TRANSACTION MAY INCLUDE ADDITIONAL FORMS *

j . : .  
.  1 : .  : . :  :  .

D,;r+' ¡e^ftnae BUSINESSOWNERS
Í t  tþLf E då rLH BP 70 58 10 03

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

HIRED AUTO PHYSICAL DAMAGE
BUSINESSOWNERS

Various provis¡ons in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words 'Jrou" and '!our"

refer to the Named Insured shown in the Declarations.
The words owe', 'us", and 'our" refer to the
Company prov¡d¡ng this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section 8.
DEFINITIONS.

COVERAGE - PhYsical Damage

l. We will pay for "loss" to a covered "hired auto"
or its equiPment under:

a. Comprehensive Coverage. From any cause
excePt:

(l) The covered "hired auto's" collision
with another object; or

(2) The covered *hired auto's" overturn.

b. Collision Coverage. Caused bY:

(1) The covered 'hired auto's" collision
with another object; or

(2) The covered "hired auto's" overturn.

c. Glass Breakage - Hitting a Bird or Animal
- Falling Objects or Missiles.

lf you carry Comprehensive Coverage for the
damaged covered "hired auto", we will pay
for the following under Comprehensive Cov-
erage:

(l) Glass breakage;

(2) "Loss" caused by hitting a bird or ani-
ma l ;and

(3) "Loss" caused by falling objects or
missiles.

However, you have the option of having
glass breakage caused by a covered "hired
auto's" collision or overturn considered a
"loss" under Collision Coverage.

2. Other Exclusions

a. We will not pay for "loss" to any of the fol-
lowing:

(l) Tape decks or other sound reproducing
equipment unless permanently installed
in a covered 'hired auto".

(2) Tapes, records or other sound re-
producing devices designed for use with
sound reProducing equiPment.

(3) Sound receiving equipment designed for
use as a citizens' band radio, two-way
mobile radio or telephone or scanning
monitor receiver, including its antennas
and other accessories, unless perma-
nently installed in the dash or console
opening normally used by the "hired
auto" manufacturer for the installation
of a radio

(4) Equipment designed or used for the de-
tection or location of radar.

b. We will not pay for "loss" caused by or re-
sulting from any of the following unless
caused by other "loss" that is covered by
this insurance.

(1) Wear and tear, freezing, mechanical or
electrical breakdown.

(2) Blowouts, punctures or other road dam-
age to tires.

3. LIMIT OF INSURANCE

The most we will pay for "loss" in any one
"accident" is the lesser of:

a. The actual cash value of the damaged or
stolen property as of the time of the 'loss",

but no more than $50,000; or

Safeco @ and the Safeo logo are üademarks of Safeco Corponation.
EPBP 70 s8 10 03 Page 1 of 2
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4.

b. The cost of repairing or replacing the dam-
aged or stolen property w¡th other property
of like kind and quality, but this cost shall not
exceed $50,000.

DEDUCTIBLE

For each covered "hired auto", our obligation to
pay for, repair, retum or replace damaged or
stolen property will be reduced by the applicable
deductible shown in the Declarations. Any Com-
prehensive Coverage deductible shown in the
Declarations does not apply to "loss" caused by
fire or lightning.

LOSS PAYMENT

At our option we may:

a. Pay for, repair or replace damaged or stolen
property;

b. Return the stolen property, at our expense.
We will pay for any damage that results to
the 'hired auto" from the theft; or

c. Take all or any part of the damaged or stolen
property at an agreed or appraised value.

OTHER ÍNSURANCE

a. For Hired Auto Physical Damage Coverage,
this coverage form provides primary cover-
age.

WHO IS AN INSURED

a. lf you are designated in the Declarations as:

l. An individual, you and your spouse are
insureds, but only with respect to the
conduct of a business of which you are
the sole owner.

2, A partnership or joint venture, you are
an insured. Members, your partners and
their spouse are also insureds, but only
with respect to the conduct of your
business.

3. An organization other than a partnership
or joint venture, you are an insured.

Your executive officers and directors
are insureds, but only with respect to
their duties as your officers or directors.
Your stockholders are also insureds, but
only with respect to their liability as
stockholders.

b. Each of the following is also an insured:

l. Your employees, other than your exec-
utive officers, but only for acts within the
scope of their employment by you.

2. Any person (other than your employee),
or any organization while acting as your
real estate manager.

3. Any person or organization having
proper temporary custody of your prop-
erty if you die, but only:

a. with respect to líability arising out of
the maintenance or use of that
property and

b. until your legal representative has
been appointed.

4. Your legal representative if you die, but
only with respect to duties as such. That
representative will have all your rights
and duties under this policy.

No person or organization is an insured with re-
spect to the conduct of any current or past parT-
nership or joint venture that is not shown as a
Named Insured in the Declarations.

8. DEFINITIONS

a. "Accident" means a continuous or repeated
exposure to the same conditions resulting in
bodily injury or property damage.

b. "Hired Autos" means only those "autos" you
lease, hire, or borrow. This does not include
any "auto' you lease, hire, rent, or borrow
from any of your employees or partners or
members of their households.

c. "Loss" means direct and accidental loss or
damage.

5.

6.

7.

Page 2 of 2
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ffiIl,rrmurstte*
COMMERCIAL FINE ARTS

COVERAGE FORM
BUSINESSOWNERS

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

All other terms and conditions applicable to Section | -
endorsement.

A. COVERAGE

We will pay for "loss" to Covered Property from
any of the Covered Causes of Loss.

L COVERED PROPERW, as used in this
Ooverage Form means:

"Fine Arts " comprised of "private
collections" which are

a. Your propefi or

b. Property of others which is in your care
or custody and for which you are legally
liable.

2. PROPERTY NOT COVERED

Covered Property does not include:

a. Propefi on consignment or owned by
you which is held for sale

b. Property on exhibition at fair grounds or
on the premises of any national or in-
ternational exposition.

c. Contraband; or

d. Property in the course of illegal trans-
portation or trade.

3. COVERED CAUSES OF LOSS

Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL 'LOSS " to Covered
ProperÇ except those causes of "loss'
listed in the Exclusions.

4. ADDITIONAL COVERAGE - COLLAPSE

We will pay for direct 'loss" caused by or
resulting from risks of direct physical "loss"
involving collapse of all or part of a building
or structure caused by one or more of the
following:

' a. Fire; lightning; windstorm; hail; explo-
sion; smoke; aircraft; vehicles; riot; civil
commotion; vandalism; breakage of

BUSINESSOWNERS
BP 70 59 0l 05

Property apply, except as provided by this

glass; falling objects; weight of snow,
ice or sleet; water damage; all only as
covered in this Coverage Form;

b. Hidden decay

c. Hidden insect or vermin damage;

d. Weight of people or personalproperty;

e. Weight of rain that collects on a roof;

f. Use of defective materials or methods
in construction, remodeling or reno-
vation if the collapse occurs during the
course of the construction, remodeling
or renovation.

g. Earth movement, including earthquake,
volcanic eruption, landslide, mudflow,
mine subsidence, eatth sinking, rising
or shifting.

h. Flood, surface water, waves, tides, tidal
waves, overflow of any body of water or
their spray.

This Additional Coverage does not increase the
Limits of lnsurance provided in this Coverage
Form.

B. EXCLUSIONS

1. We will not pay for a "loss" caused directly
or indirectly by any of the following. Such
1oss" is excluded regardless of any other
cause or event that contributes concurrently
or in any sequence to the "loss".

a. GOVERNMENTAL ACTION

Seizure or destruction of property by
order of governing authority. But we will
pay for acts of destruction ordered by
governmental authority and taken at the
time of a fire to prevent its spread if the
fire would be covered under this Cover-
age Form.

Safeco o and the Safeco logo are Fademarks of Safec! Corporation
ÊPBP 70 59 01 05 Page 1 of 4
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2.

b. NUCLEARHAZARD

(l) Any weapon emptoying atomic fis-
sion or fusion; or

(2) Nuclear reaction or radiation, or ra-
dioactive contamination from any
other cause. But we will pay for di-
rect "loss" caused by resulting fire
if the fire would be covered under
this Coverage Form.

c. WAR AND MILITARY AcTtON

(1) War, including undeclared or civil
war;

(2) Warlike action by a mititary force,
including action in hindering or de-
fending against an actual or ex-
pected attack, by any government,
sovereign or other authority using
military personnel or other agents;
or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority in hindering
or defending against any of these.

d. WATER

(l) Flood, surface water, waves, tides,
tidalwaves, overflow of any body of
water, or their spray, all whether
driven by wind or not;

(2) Mudslide or mudflow;

(3) Water that backs up from a sewer
or drain; or

(4) Water under the ground surface
pressing on or flowing or seeping
through;

(a) Foundations, walls, floors or
paved sudaces;

(b) Basements, whether paved or
not; or

(c) Doors, windows or other
openings.

But if loss or damage by fire, explo-
sion or sprinkler leakage results, we
will pay for that resulting loss or
damage.

We will not pay for a "loss" caused by or
resulting from any of the following:

a. Delay, loss of use, loss of market or any
other consequential loss.

b. Voluntary parting with any property by
you or anyone entrusted with the prop-
erty if induced to do so by any fraudu-
lent scheme, trick, device or false
pretense.

c. Unauthorized instruction to transfer
property to any person or to any place.

d. Repairing, restoration or retouching pro-
cess.

e. Breakage of art glass windows, statuary,
marbles, glassware, bric-a-brac, porce-
lains and similar fragile articles, unless
caused by fire, lightning, aircraft, theft
or attempted theft, weather conditions,
earthquake, flood, explosion, malicious
damage or collision, derailment or over-
turn of the transporting conveyance.

f. Dishonest acts by you, anyone else with
an interest in the property, your or their
employees or authorized represen-
tatives or anyone entrusted with the
property, whether or not acting alone or
in collusion with other persons or oc-
curring during the hours of employment.
But this exclusion does not apply to a
carrier for hire.

g. Your neglect to use all reasonable
means to save and preserve the prop-
erty at and after any loss" or when the
property is so endangered.

3. We will not pay for a 1oss" caused by or
resulting from any of the following. But if
"loss" by a Covered Cause of Loss results,
we will pay for that resulting 'loss'.

a. Weather conditions. But this exclusion
only applies if weather conditions con-
tribute in any way with a cause or event
excluded in paragraph 1. above to pro-
duce the "loss".

b. Acts or decisions, including the failure
to act or decide, of any person, group,
organization or governmental body.

c. Faulty, inadequate or defective:

(l) Planning, zoning, development, sur-
veying, siting;

(2) Design, specifications, workman-
ship, repair, construction, reno-
vation, remodeling, grading,
compaction;

(3) Materials used in repair, con-
struction, renovation or remodeling;
or

Page 2 of 4
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3.

c.

D.

(4) Maintenance;

of part or all of any property wherever
located.

d. Collapse except as provided in the Ad-
ditional Coverage-Collapse section of
the Coverage section.

e. Wear and tear, any quality in the prop-
erty that causes it to damage or destroy
itself, hidden or latent defect, gradual
deterioration, depreciation, mechanical
breakdown, insects, vermin, rodents,
corrosion, rust, dampness, cold or heat.

LIMITS OF ¡NSURANCE

The most we will pay for "loss" in any one oc-
currence is the applicable Limit of Insurance
shown in the Declarations.

DEDUCTIBLE

We will not pay for any "loss" in any one occur-
rence until the amount of the adjusted "loss"
before applying the applicable Limits of Insurance
exceeds the Deductible shown in the Declara-
tions. We will then pay the amount of the ad-
justed "loss" in excess of the Deductible, up to
the applicable Limit of Insurance.

ADDIT¡ONAL GONDITIONS

I. COVERAGE TERRITORY

We cover property wherever located within:

a. The United States of America

b. Puerto Rico; and

c. Canada

2. VALUATION

a. The value of property individually listed
and described in the declarations is the
amount shown as Limit of lnsurance for
the individualitem in the Declarations.

b. The value of property covered but not
individually listed and described will be
the least of the following amounts:

(f) The actual cash value of that prop-
erty;

(2) The cost of reasonably restoring
that property to its condition imme-
diately before the "loss".

c. Pair, Sets or Parts

(1) Pair or Set. In case of "loss" to any
part of a pair or set we may:

a. Repair or replace any part to
restore the pair or set to its
value before the 'loss"; or

b. Pay the difference between the
value of the pair or set before
and after the "loss".

(2) Parts. ln case of "loss" to any part
of Covered Property consisting of
several parts when complete, we
will only pay for the value of the lost
or damaged part.

LOSS PAYMENT

We will pay or make good any "loss" cov-
ered under this coverage part within 30 days
after:

(f ) We reach agreement with you;

(2) The entry of final judgment; or

(3) The filing of an appraisalaward.

We will not be liable for any part of a "loss"
that has been paid or made good by others.

COINSURANCE

(f) Al items that are covered but not indi-
vidually listed and described must be
insured for their total value as of the
time of "loss" or you will incur a penalty.

(2) The penalty is that we will pay only the
proportion of any "loss" to these items
that the Limit of lnsurance shown in the
Declarations for them bears to their totai
as of the time of "loss".

(3) lf the Fine Arts Limit of Insurance shown
in the Declarations is less than or equal
to $10,000, then (1) and (2) above are
deleted.

ADD¡TIONAL ACQUIRED PROPERTY

lf during the policy period you acquire addi-
tional property of a Çpe already covered by
this form, we will cover such property for up
to 30 days. The most we will pay in a "loss"
is the lesser of:

25% of the total Limit of Insurance
shown in the Declarations for that type
of property or

$10,000.

4.E.

5.
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You will report such property within 30 days
from the date acquired and will pay any ad-
ditional premium due. lf you do not report
such property, coverage will cease automat-
ically 30 days after the date the property is
acquired.

NOTICE TO POLICE

You agree that you will report promptly to the
Police Department all thefts or acts of van-
dals.

PAGKING AND UNPACKING

You agree that the covered property will be
packed and unpacked by competent pack-
ers.

All other provisions of this policy appty.

F. DEFINITIONS

1. "Loss" means accidental loss or damage.

2. "Fine arts" means paintings, etchings, pic-
tures, tapestries, aft glass windows, and
other bona fide works of art (such as valu-
able rugs, statuary, marbles, bronzes, an-
tique fumiture, rare books, antique silver,
manuscripts, porcelains, rare glass and bric-
a-brac) of rarity, historical value or añistic
merit.

3. "Private collections" mean those owned by
individuals, firms, corporations or associ-
ations (including hotels, universities, colleges
or schools) that are not dealers, auctions
rooms, museums, art galleries or art
institutions.

6.

7.
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THIS ENDORSEMENT CHANGES

ORDINANCE

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

A. Coverage is provided under this endorsement
only with respect to the building(s) described in
the declarations.

B. Application Of Co-verage(s)

The coverage(s) provided by this endorsement
appfy only if both B.l. and 8.2. are satisfied and
are then subject to the qualifications set fodh in
8.3.

l. The ordinance or law:

a. Regulates the demolition, construction
or repair of buildings, or establishes
zoning or land use requirernents at the
described premises; and

b. ls in force at the time of loss.

But coverage under this endorsement ap-
plies only in response to the minimum re-
quirements of the ordinance or law. Losses
and costs incurred in complying with recom-
mended actions or standards that exceed
actual requirements are not covered under
this endorsement.

2. a. The building sustains direct physical
damage that is covered under this policy
and such damage results in enforce-
ment of the ordinance or law; or

b. The building sustains both direct phys-
ical damage that is covered under this
policy and direct physical damage that
is not covered under this policy, and the
building damage in its entirety results in
enforcement of the ordinance or law.

c. But if the building sustains direct phys-
ical damage that is not covered under
this policy, and such damage ís the
subject of the ordinance or law, then
there is no coverage under this en-
dorsement even if the building has also

BUSINESSOWNERS
BP 70 80 07 02

THE POLICY. PLEASE READ IT CAREFULLY.

OR LAW COVERAGE

sustained covered direct physical dam-
age.

3. In the situation described in 8.2.b. above,
we will not pay the fulf amount of loss other-
wise payable under the terms of Coverages
A, B, and,/or G of this endorsement. lnstead,
we will pay a proportion of such loss; mean-
ing the proportion that the covered direct
physical damage bears to the total direct
physical damage.

(Section H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulted in en-
forcement of the ordinance or law, then we
will pay the full amount of loss othen¡vise
payable under the terms of Coverages A, B,
and/or C of this endorsement.

C. We will not pay under this endorsement for the
costs associated with the enforcement of any or-
dinance or law which requires any insured or
others to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in any
way respond to, or assess the effects of
"pollutants".

D. Coverage

l. Coverage A - Coverage For Loss To The
Undamaged Pot'tion Of The Building

With respect to the building that has sus-
tained covered direct physical damage, we
will pay under Coverage A for the loss in
value of the undamaged portion of the build-
ing as a consequence of enforcement of an
ordinance or law that requires demolition of
undamaged parts of the same building.

Coverage A is included within the Limit of
Insurance shown in the Declarations as ap-
plicable to the covered building. Coverage A
does not increase the Limit of Insurance.

Safeco oand he Safeco logo are tademarks of Safeæ Corponlion
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2. Coverage B - Demolition Cost Coverage

With respect to the building that has sus-
tained covered direct physical damage, we
will pay the cost to demolish and clear the
site of undamaged parts of the same build-
ing, as a consequence of enforcement of an
ordinance or law that requires demolition of
such undamaged property. Paragraph E.6.d.
Section | - Property, Loss Conditions does
not apply to Demolition Cost Coverage.

Coverage C - Increased Cost Of Con-
struction Coverage

a. With respect to the building that has
sustained covered direct physical dam-
age, we will pay the increased cost to:

(l) Repair or reconstruct damaged por-
tions of that building; and/or

(2) Reconstruct or remodel undamaged
portions of that building, whether or
not demolition is required;

when the increased cost is a conse-
quence of enforcement of the minimum
requirements of the ordinance or law.

However:

(f ) This coverage applies only if the re,
stored or remodeled property is in-
tended for similar occupancy as the
current property, unless such occu-
pancy is not permitted by zoning or
land use ordinance or law.

(2) We will not pay for the increased
cost of construction if the building is
not repaired, reconstructed or re-
modeled.

Paragraph E.6.d. Section | - Property,
Loss Conditions does not apply to In-
creased Cost of Construction Coverage.

b. When a building is damaged or de-
stroyed and Coverage G applies to that
building in accordance with 3.a. above,
coverage for the increased cost of con-
struction also applies to repair or recon-
struction of the following, subject to the
same conditions stated in 3.a.:

(f) The cost of excavations, grading,
backfilling and filling;

(2) Foundations of the building;

(3) Pilings; and

(4) Underground pipes, flues and
drains.

The items listed in b.(l) through b.(4)
above are deleted from Property Not

Covered, but only with respect to the
coverage described in this Provision,
3.b.

E. Loss Payment

1. All following loss payment provisions, E.2.
through E.3. are subject to the apportion-
ment procedures set forth in Section El.3. of
this endorsement.

2. When there is a loss in value of an undam-
aged portion of a building to which Coverage
A applies, the loss payment for that building,
including damaged and undamaged portions,
will be determined as follows:

a. lf the property is being repaired or re-
placed on the same or another prem-
ises, we will not pay more than the
lesser of:

(1) The amount you would actually
spend to repair, rebuild or recon-
struct the building, but not rnore
than the amount it would cost to re-
store the building on the same
premises and to the same height,
floor area, style and comparable
quality of the original property in-
sured; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

b. lf the property is not repaired or re-
placed, we will not pay more than the
lessor of:

(l) The actual cash value of the buitd-
ing at the time of loss; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

3. The most we will pay, for the total of all cov-
ered losses for Demolition Cost and ln-
creased Cost of Construction, is the
combined limit of $150,000, applicable to the
following loss payment provisions:

a. For Demolition Cost, we will not pay
more than the amount you actually
spend to demolish and clear the site of
the described premises.

b. W¡th respect to the lncreased Cost of
Construction;

(f) We will not pay for the increased
cost of construction:

(a) Until the property is actually re-
paired or replaced, at the same
or another premises, and

3.
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F.

(b) Unless the repairs or replace-
ment are made as soon as rea-
sonably possible after the loss
or damage, not to exceed two
years. We may extend this Pe-
riod in writing during the two
years.

(2) lf the building is repaired or replaced
at the same premises, or if you
elect to rebuild at another premises,
the most we will pay for the in-
creased cost of construction is the
increased cost of construction at
the same premises.

(3) lf the ordinance or law requires re-
location to another premises, the
most we will pay for the increased
cost of construction is the increased
cost of construction at the new
premises.

The terms of this endorsement apply separately
to each building described in the Declarations.

Under this endorsement we will not pay for loss
due to any ordinance or law that:

l. You were required to comply with before the
loss, even if the building was undamaged;
and

2. You failed to comply with.

Example of Proportionate Loss Payment for Or-
dinance or Law Coverage Losses (procedure as
set forth in Section 8.3. of this endorsement)

Assume:

Wind is a Covered Cause of Loss; Flood is
an excluded Cause of Loss

The building has a value of $200,000
Total direct damage to building: $100,000
The ordinance or law in this jurisdiction is en-
forced when building damage equals or ex-
ceeds 50% of the building's value

Portion of direct physical damage that is cov-
ered (caused by wind): $30,000
Portion of direct physical damage that is not
covered (caused by flood): $70,000
Loss under Ordinance or Law Coverage C.
of this endorsemenL $60,000

Step 1.
Determine the proporTion that the covered di-
rect physical damage bears to the total direct
physical damage.

$30,000 +$100,000 = .30

Step 2.
Apply that proportion to the Ordinance or Law
loss.

$60,000 x .30= 918,000

ln this example, the most we will pay under this
endorsement for the Coverage C. loss is
$18,000, subject to the applicable Limit of Insur-
ance and any other applicable provisions.

NOTE: The same procedure applies to losses
under Coverage A and B of this endorsement.

G.

H.

EP
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ffi[ilsurance BUSINESSOWNERS
BP 80 29 07 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDMENT - AGGREGATE
LIMITS OF INSURANCE

(PER LoCAT|0N)

This endorsement modifies insurance provided under section ll - Liability.

PATAgTAPh 4.b. Aggregate Limits of Section D. LIABILIW AND MEDICAL EXPENSES LIMITS oF INSURANcE
applies separately to each of your locations" owned by or rented by you.

"Location" means premises involving the same or connecting lots, or premises whose connection is interrupted
only by a street, roadway, waterway, or right-of-way of a railroad.

Bp g0 29 07.0? 
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THIS FORM PROVIDES CLAIMS.MADE COVERAGE. PLEASE
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EMPLOYEE BENEFIT LIABILITY
COVERAGE FORM
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Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words 17ou" and 'your"

refer to the Named Insured shown in the Declarations.
The words 1Me," and "out" refer to the
Company providing this insurance.

The word +insured" means any person or
organiiation qualifying as such under SECTION B -
WHO IS AN INSURED.

Other words and phrases that appear in quotation
marks have special meaning. Refer to SECTION F -
DEFINITIONS.

SECTION A - EMPLOYEE BENEFIT LIABILITY
COVERAGE

l. Insuring Agreement.

a. We will pay those sums that the insured be-
comes legally obligated to pay as damages
because of financial loss arising out of the
"administration" of the insured's "employee
benefit program." The financial loss must be
caused by an "incident." However, we will
have no duty to defend the insured against
any *suit" seeking damages for an
"incident" to which this insurance does not
apply. This insurance does not apply to any
"incident" which occurred before the Retro-
active Date, if any, shown in the Declarations
or which occurs after the policy expires. The
"incident" must take place in the 'coverage

territory". We may, at our discretion, investi-
gate any fncident" and settle any claim or
"suit" that may result. But:

(1) The amount we will pay for damages is
limited as described in SECTION C -
LIMITS OF INSURANCE;

(2) Our right and duty to defend end when
we have used up the applicable limit of

BUSINESSOWNERS
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READ THE ENT¡RE

insurance in the payment of judgments
or settlements.

No other obligation of liability to pay sums or
perform acts or services is covered unless
explicitly provided for under SUPPLEMEN-
TARY PAYMENTS.

b. This insurance only applies if a claim for
damages because of financial loss is first
rnade against any insured during the policy
period or during the Extended Reporting Pe-
riod described in Section E.

(l) A claim by a person or organization
seeking damages will be deemed to
have been made when notice of such
claim is received and recorded by any
insured or by us, whichever comes first.

(2) All claims for damages because of fi-
nancial loss to the same person will be
deemed to have been made at the time
the first of those claims is made against
any insured.

2. Exclusions

This insurance does not apply to:

Financial loss expected or intended from the
standpoint of the insured.

Financial loss arising out of:

(1) The willful violation of a statute or ordi-
nance relating to the 'administration" of
all or paft of an "employee benefit
program";

(2) An insurer's failure to meet the require-
ments of a contract;

(3) Your failure to comply with any workers
compensation, unemployment compen-
sation or disability benefits law;

(4) The termination of any plan within an
"employee benefit program";

(5) The failure of an investment to perform
as represented by any insured;

Safeco @ and the Safeco logo are trademarks of Safeco Coponation.
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1 .

2.

3.

4.

(6) The investment or non-investment of
funds;

(7) Advice given to any person to partic-
ipate or not participate in any plan within
an 'employee benefit program"; or

(8) The failure of an "employee benefit
program."

c. Financial loss or penalty arising out of the
failure to comply with the Employee Retire-
ment Income Security Act.

d. "Bodily injury," "property damage,"
"personal injury," or "advertising injury."

e. Loss arising out of any dishonest, fraudulent,
criminal or malicious act or omission. com-
mitted by any insured.

SUPPLEMENTARY PAYMENTS

We will pay, with respect to any claim or "suit" we
defend:

All expenses we incur.

All reasonabfe expenses incurred by the insured
at our request to assist us in the investigation or
defense of the claim or "suit," including actual
loss of earnings up to $250 a day because of
time off from work.

All costs taxed against the insured in the "suit."

Pre-judgment interest awarded aga¡nst the in-
sured on that part of the judgment we pay. lf we
make an offer to pay the applicable limit of insur-
ance, we will not pay any pre-judgment interest
based on that period of time after the offer.

All interest on the full amount of any judgment
that accrues after entry of the judgment and be-
fore we have paid, offered to pay, or deposited in
court the pañ of the judgment that is within the
applicable limit of insurance.

These payments will not reduce the limits of insur-
ance.

SECTION B - WHO IS AN INSURED

l. lf you are designated in the Declarations as:

a. An individual, you and your spouse are in-
sureds, but only with respect to the conduct
of a business of which you are the sole
owner.

b. A padnership or joint venture, you are an in-
sured. Your members and your partners and

their spouses are also insureds, but only with
respect to the conduct of your business.

c. A limited liability company, you are an in-
sured. Your members are also insureds, but
only with respect to the conduct of your
business. Your managers are insureds, but
only with respect to their duties as your
managers.

d. An organization other than a partnership or
joint venture, or limited liability company, you
are an insured. Your "executive" officers and
directors are insureds, but only with respect
to their duties as your officers or directors.
Your stockholders are also insureds, but only
with respect to their liability as stockholders.

2. Each of the following is also an insured:

a. Your "employees", other than either your
"executive officers" (if you are an organiza-
tion other than a partnership, joint venture or
limited liability company) or your managers
(if you are a limited liability company), but
only for acts within the scope of their em-
ployment by you or while performing duties
related to the conduct of your business.

b. Your legal representative if you die, but only
with respect to duties as such. That repre-
sentative will have all your rights and duties
under this Coverage Paft.

3. Any organization you newly acquire or form,
other than a partnership, joint venture or limited
liability company, and over which you maintain
ownership or majority interest, will qualify as a
Named lnsured if there is no other similar insur-
ance available to that organization. However:

a. Coverage under this provision is afforded
only until the 90th day after you acquire or
form the organization or the end of the policy
period, whichever is earlier; and

b. Coverage does not apply to financial loss
that occurred before you acquired or formed
the organization.

No person or organization is an insured with re-
spect to the conduct of any current or past part-
nership or joint venture that ís not shown as a
Named Insured in the Declarations.

SECTION C - LIMITS OF INSURANCE

l. The Limits of Insurance shown in the Declara-
tions and rules below fix the most we will pay re-
gardless of the number of:

a. Insureds;

b. Claims made or "suits" brought; ol

5.
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c. Persons or organizations making claims or
bringing "suits. "

2. The Aggregate Limit is the most we will pay for
all financial loss as the result of the
"administration" of your "employee benefit pro-
gram."

3. Subject to the Aggregate Limit above, the each
"incident" limit is the most we will pay for all fi-
nancial loss sustained by one person as the re-
sult of the "administration" of your "employee
benefit program."

lf the policy period is extended after issuance for an
additional period of less than 12 months, the addi-
tional period will be deemed part of the last preceding
period for purposes of determining the Limits of In-
surance.

SECTION D - EMPLOYEE BENEFIT LIABILITY
CONDITIONS

l. Bankruptcy.

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obli-
gations under this Coverage Paft.

2- Duties in the Event of an Incident, Glaim or
Suit.

a. You must see to it that we are notified as
soon as practicable when an "incident" oc-
curs which may result in a claim. Notice
should include:

(l) How, when and where the "incident"
took place; and

(2) The names and addresses of any af-
fected persons and witnesses.

lf a claim is made or "su¡t" is brought against
any insured or if an action is initiated, you
must see to it that we receive prompt written
notice of the claim or "suit' or notice of ac-
tion.

You and any other involved insured must:

(1) lmmediately send us copies of any de-
mands, notices, summonses or legal
papers received in connection with the
claim or "suit":

Authorize us to obtain records and other
information;

Cooperate with us in the investigation,
settlement or defense of the claim or
"suit" and

(4) Assist us, upon our request, in the en-
forcement of any right against any
person or organization which may be li-
able to the insured because of injury or
damage to which this insurance may
also apply.

d. No insured will, except at that insured's own
cost, voluntarily make a payment, assume
any obligation or incur any expense.

Legal Action Against Us.

No person or organization has a right under this
Coverage Part:

a. To join us as a party or otherwise bring us
into a "suit" asking for damages from an in-
sured; or

b. To sue us on this Coverage Part unless all
of its terms have been fully complied with.

A person or organization may sue us to recover
on an agreed settlement or on a final judgment
aga¡nst an insured; but we will not be liable for
damages that are not payable under the terms
of this Coverage Part or that are in excess of the
applicable limit of insurance. An agreed settle-
ment means a settlement and release of liability
signed by us, the insured and the claimant or the
claimant's legal representative.

Other lnsurance-

lf other valid and collectible insurance is available
to the insured for a loss we cover under this
Coverage Paft our obligations are limited as fol-
lows:

a. Primary Insurance

This insurance is primary except when b.
below applies. lf this insurance is primary,
our obligations are not affected unless any
of the other insurance is also primary. Then,
we will share with all that other insurance by
method described in c. below.

b. Excess lnsurance

This insurance is excess over any of the
other insurance, whether primary, excess,
contingent or on any other basis:

(1) That is effective prior to the beginning
of the policy period shown in the Decla-
rations of this insurance and applies to
"incidents" on other than a claims-made
basis, if:

a. No Retroactive Date is shown in the
Declarations of this insurance: or

3.

4.

b.

(2)

(3)
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5.

b. The other insurance has a policy
period which continues after the
Retroactive Date shown in the Dec-
larations of this insurance;

When this insurance is excess, we will have
no duty under Section A to defend any claim
or "suit" that any other insurer has a duty to
defend. lf no other insurer defends, we wíll
undeftake to do so, but we will be entitled to
the insured's right against all those other in-
surers.

When this insurance is excess over other in-
surance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

(1) The total amount that all such other in-
surance would pay for the loss in the
absence of this insurance, and

(2) The total of all deductible and self-in-
sured amounts under all that other in-
surance.

We will share the remaining loss, if any, with
any other insurance that is not described in
this Excess lnsurance provision and was not
bought specifically to apply in excess of the
Limits of Insurance shown in the Declara-
tions of the Coverage Pa¡t.

c. Method of Sharing

lf all of the other insurance permits contribu-
tion by equal shares, we will follow this
method also. Under this approach each in-
surer contributes equal amounts until it has
paid its applicable limit of insurance or none
of the loss remains, whichever comes first.

lf any of the other insurance does not permit
contribution by equalshares, we will contrib-
ute by limits. Under this method, each insur-
er's share is based on the ratio of its
applicable limit of insurance to the total ap-
plicable limits of insurance of all insurers.

Premium Audit.

a. We will compute all premiums for this Cov-
erage Part in accordance with our rules and
rates.

b. Premium shown in this Coverage Part as
advance premium is a deposit premium only.
At the close of each audit period we will
compute the earned premium for that period.
Audit premiums are due and payable on no-
tice to the first Named lnsured. lf the sum of
the advance and audit premiums paid for the
policy term is greater than the earned pre-

mium, we will retum the excess to the first
Named Insured.

c. The first Named Insured must keep records
of the information we need for premium
computation, and send us copies at such
times as we may request.

6. Representations.

By accepting this policy, you agree:

a. The statements in the Application and Dec-
larations are accurate and complete;

b. Those statements are based upon represen-
tations you made to us; and

c. We have issued this policy in reliance upon
your representations.

7. Separation of Insureds.

Except with respect to the Limits of Insurance
and any rights or duties specifically assigned to
the first Named lnsured, this insurance applies:

a. As if each Named lnsured were the only
Named Insured; and

b. Separately to each insured against whom
claim is made or "suit" is brought.

8. Transfer of Rights of Recovery Against Oth-
ers To Us.

lf the insured has rights to recover all or part of
any payment we have made under this Coverage
Part, those ríghts are transferred to us. The in-
sured must do nothing after loss to impair them.
At our request, the insured will bring "suit" or
transfer those rights to us and help us enforce
them.

SECTION E - EXTENDED REPORTING PERIOD

l. We will provide an Extended Reporting Period
only if:

a. The policy containing this coverage part is
canceled or nonrenewed for any reason; or

b. We renew or replace this Coverage Part with
other insurance that:

(1) Does not apply to Employee Benefit Li-
ability on a claims-made basis.

(2) Has a Retroactive Date later than the
date shown in the Declarations of this
Coverage Part.

2. lf we provide an Extended Reporting Period, it
will start with the end of the policy period and last
for three years. The Extended Reporting Period
shall be excess for claims that are covered under
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any subsequent insurance you purchase, or that
would be covered but for exhaustion of the
amount of insurance applicable to such claims.

3. The Extended Reporting Period does not extend
the policy period or change the scope of cover-
age provided. lt applies only to claims for
"incidents" committed before the end of the pol-
icy period (but not before the Retroactive Date.
if any, shown in the Declarations).

Claims for 'incidents" which are first received
and recorded during the Extended Reporting pe-
riod will be deemed to have been made on the
last day of the policy period.

Once in effect, the Extended Reporting period
may not be cancelled.

4. The extended Report¡ng Period does not rein-
state or increase the Limits of Insurance applica-
ble to any claim to which this Coverage part
applies.

SECTION F - DEFINIT¡ONS

l. "Administration" means any of the following ser-
vices or duties which you authorize:

a. The enrollment of employees in or termi-
nation or cancellation of employees from
your "employqe benefit program";

b. The counseling of employees about your
"employee benefit program";

c. The interpretation of your "employee benefit
program"; or

d. The handlíng of "employee benefit program"
records.

2. iAdvertising injury" means injury arising out of
one or more of the following offenses:

a. Oral or written publication of material that
slanders or libels a person or organization or
disparages a person's or organization's
goods, products or services;

b. Oral or written publication of materialthat vi-
olates a person's right of privacy;

c. Misappropriation of advertising ideas or style
of doing business; or

d. Infringement of copyright, title or slogan.

3. "Bodily injury" means bodily injury, sickness or
disease sustained by a person, including death
resulting from any of these at any time.

4. 'Coverage territory" means the United States of
America (including its territories and pos-
sessions), Puerto Rico and Canada.

5. "Employee" includes a "leased worker".
"Employee" does not include a "temporary
worker".

6. "Employee benefit program" means any of the
following programs which are made available to
the insured's employees:

a. Group life or health insurance;

b. Profit sharing plans;

c. Pension plans;

d. Employee stock subscription plans;

e. Workers compensation;

f. Unemployment insurance;

g. Socíal security;

h. Disability benefits insurance; or

i. Travel, savings or vacation plans.

7. "Executive officer" means a person holding any
of the officer positions created by your charter,
constitulion, by-laws or any other similar govem-
ing document.

8. "lncident" means any act or omission in the
"administration" of your "employee benefit pro-
gram." All acts or omissions in the
"administration" of your "employee benefit
program" to any one person shall be deemed to
be one oincident. "

9. "Leased worker" means a person leased to you
by a labor leasing firm under an agreement be-
tween you and the labor leasing fírm, to pedorm
duties related to the conduct of your business.
"Leased worker" does not include a "temporary
worker".

10. "Personal injury" means injury, other than
"bodily injury," arising out of one or more of the
following offenses:

a. False arrest, detention or imprisonment;

b. Malicious prosecution;

c. Wrongful entry into, or eviction of a person
from, a room, dwelling or premises that the
person occupies;

d. Oral or written publication of material that
slanders or libels a person or organization or
disparages a person's or organization's
goods, products or services; or

e. Oral or written publication of materialthat vi-
olates a person's right of privacy.
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11. "Property damage" means: insured must submit or does submit with our

a. Physical injury to tangibte property, inctuding consent; or

all resulting loss of use of that property; or b. Any other alternative dispute resolution pro-

b. Loss of use of tangible property that is not ceeding in which such damages are claimed

physically injured. and to which the insured submits with our
consent.

12. "Suit" means a civil proceeding in which dam- ¡ô d^-
ages because of financial loss to *n¡"n-ìnËin- 13' .TemPorary worker" means a person who is fur-

surance applies are atteged. "suit" includ;; :i"fd 
to you to substitute for a permanent

"employee" on leave or to meet seasonal or
a. An arbitration proceeding in which such short-term workload conditions.

damages are claimed and to which the
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4. lf windstorm is a Covered Cause of Loss,
and Covered Property is located in:

a. Monroe County; or

b. East of the west bank of the lntra-Coas-
talWaterway in

(1) Broward County;

(2) Dade County;

(3) Indian River County;

(4) Martin County;

(5) Palm Beach County; or

(6) St. Lucie County,

the following applies:

lf loss or damage to Covered Property
is caused by or results from Windstorm,
the following exclusion applies:

WINDSTORM EXTERIOR PAINT OR
WATERPROOFING EXCLUSION

We will not pay for loss or damage
caused by windstorm to:

(l) Paint; or

(2) Waterprooting material;

applied to the exterior of Buildings un-
less the Building to which such loss or
damage occurs also sustains other loss
or damage by windstorm in the course
of the same storm event. But such
coverage applies only if windstorm is a
Covered Cause of Loss.

When loss or damage to exterior paint
or waterproofing material is excluded,
we will not include the value of paint or
waterproofing material to determine:

(1) The amount of the Windstorm or
Hail Deductible: or

(2) The value of Covered Propefi.

Section lll - Gommon Policy Gonditions is
amended as follows:

1. Paragraph A.2. Cancellation is replaced by
the following:

2. Gancellation For Policies ln Effect 90
Days Or Less

a. lf this policy has been in effect for
90 days or less, we may cancel this
policy by mailing or delivering to the
first Named lnsured written notice
of cancellation, accompanied by the

specific reasons for cancellation, at
least:

10 days before the effective
date of cancellation if we cancel
for nonpayment of premium; or

20 days before the effective
date of cancellation if we cancel
for any other reason, except we
may cancel immediately if there
has been:

(a) A material misstatement or
misrepresentation; or

(b) A failure to comply with un-
derwriting requirements es-
tablished by the insurer.

b. We may not cancel:

On the basis of property insur-
ance claims that are the result
of an act of God, unless we can
demonstrate, by claims fre-
quency or othenruise, that you
have failed to take action rea-
sonably necessary as requested
by us to prevent recurrence of
damage to the insured propefi;
or

On the basis of filing of claims
for partial loss caused by sink-
hole damage, regardless of
whether this policy has been the
subject of a sinkhole claim, or
on the basis of the risk associ-
ated with the occurrence of
such a claim. However, we may
cancel this policy if:

(a) The total of such propefty
insurance claim payments
for this policy exceeds the
current policy limits of cov-
erage for property damage;
or

(b) You have failed to repair the
structure in accordance with
the engineering recommen-
dations upon which any loss
payment or policy proceeds
were based.

(3) Solely on the basis of a single
property insurance claim which
is the result of water damage,
unless we can demonstrate that
you have failed to take action
reasonably requested by us to

(r)

(21

(r)

(21

B.
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2.

prevent a future similar occur-
rence of damage to the insured
property.

Paragraph A. 5. Gancellation is replaced by
the following:

5. lf this policy is cancelled, we will send
the first Named Insured any premium
refund due. lf we cancel, the refund will
be pro rata. lf the first Named Insured
cancels, the refund may be less than
pro rata. lf the retum premium is not re-
funded with the notice of cancellation or
when this policy is returned to us, we
will mail the refund within 15 working
days after the date cancellation takes
effect. The cancellation will be effective
even if we have not made or offered a
refund.

The following is added to Paragraph A.
Gancellation:

7. Cancellation For Policies ln Effect
For More Than 90 Days

a. lf this policy has been in effect for
more than 90 days, we may cancel
this policy only for one or more of
the following reasons:

(1) Nonpayment of premium;

(2) The policy was obtained by a
material misstatement:

(3) There has been a failure to
comply with underwriting re-
quírements established by the
insurer within 90 days of the ef-
fective date of coverage;

(4) There has been a substantial
change in the risk covered by
the policy;

(5) The cancellation is for all in-
sureds under such policies for
a given class of insureds;

(6) On the basis of property insur-
ance claims that are the result
of an act of God, if we can de-
monstrate, by claims frequency
or otherwise, that you have
failed to take action reasonably
necessary as requested by us
to prevent recurrence of dam-
age to the insured property;

(7) On the basis of filing of claims
for partial loss caused by
sinkhole damage, or on the ba-

sis of the risk associated with
the occurrence of such a claim,
if:

(a) The total of such property
insurance claim payments
for this policy exceeds the
current policy limits of cov-
erage for property damage;
or

(b) You have failed to repair the
structure in accordance with
the engineering recommen-
dations upon which any loss
payment or policy proceeds
were based; or

(8) On the basis of a single prop-
edy insurance claim which is
the result of water damage, if
we can demonstrate that you
have failed to take action rea-
sonably requested by us to pre-
vent a future similar occurrence
of damage to the insured prop-
erty.

b. lf we cancel this policy for any of
these reasons, we will mail or de-
liver to the first Named Insured writ-
ten notice of cancellation,
accompanied by the specific rea-
sons for cancellation, at least:

(1) 10 days before the effective
date of cancellation if cancella-
tion is for nonpayment of pre-
mium; or

(21 45 days before the effective
date of cancellation if:

(a) Cancellation is for one or
more of the reasons stated
in Paragraphs a.(2) through
a.(8) above; and

(b) This policy does not cover
a residential structure or its
contents; or

(3) 90 days before the effective
date of cancellation if:

(a) Cancellation is for one or
more of the reasons stated
in Paragraphs a.(2) through
a.(8) above;and

(b) This policy covers a resi-
dential structure or its
contents.

3.
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4. The following Paragraphs are added:

M. Nonrenewal

which any loss payment or
policy proceeds were
based.

(3) Solely on the basis of a
single property insurance
claim which is the result of
water damage, unless we
can demonstrate that you
have failed to take action
reasonably requested by us
to prevent a future similar
occurrence of damage to
the insured property.

N. Limitations On Gancellation And
Nonrenewal In The Event Of Hurri-
cane Or Wind Loss - Residential
Property

1. The following provisions apply to a
policy covering a residential struc-

- ture or its contents, if such property
has sustained damage as a result
of a hurricane or windstorm that is
the subject of a declaration of
emergency by the Governor and fil-
ing of an order by the Commis-
sioner of Insurance Regulation:

a. Except as provided in N.l-b.,
we may not cancel or nonrenew
the policy until at least g0 days
after repairs to the residential
structure have been substan-
tially completed so that it is re-
stored to the extent that it is
insurable by another insurer
writing policies in Florida. lf we
elect to not renew the policy,
we will provide at least 90 days'
notice that we intend to nonre-
new 90 days after the substan-
tial completion of repairs.

b. We may cancel or nonrenew
the policy prior to restoration of
the structure, for any of the fol-
lowing reasons:

(l) Nonpayment of premium;

(2) Material misstatement or
fraud related to the claim;

(3) We determine that you
have unreasonably caused
a delay in the repair of the
structure: or

(a) We have paid the policy
limits.

l. lf we decide not to renew this policy
we will mail or deliver to the first
Named Insured written notice of
nonrenewal, accompanied'ùy the
specific reason for nonrenewal, at
least:

a. 90 days prior to the expiration
of the policy if this policy covers
a residential structure or its
contents; or

b. 45 days prior to the expiration
of the policy for all other poli-
cies.

2. Any notice of nonrenewal will be
mailed or delivered to the first
Named lnsured's last mailing ad-
dress known to us. lf notice is
mailed, proof of mailing will be suffi-
cient proof of notice.

3. We may not refuse to renew this
policy:

a. On the basis of propefty insur-
ance claims that are the result
of an act of God, unless we can
demonstrate, by claims fre-
quency or othenryise, that you
have failed to take action rea-
sonably necessary as requested
by us to prevent recurrence of
damage to the insured property;
or

b. On the basis of filing of claims
for partial loss caused by sink-
hole damage, regardless of
whether this policy has been the
subject of a sinkhole claim, or
on the basis of the risk associ-
ated with the occurrence of
such a claim. However, we may
refuse to renew this policy if:

(f) The total of such property
insurance claim payments
for this policy exceeds the
current policy limits of cov-
erage for propedy damage;
or

(2) You have failed to repair
the structure in accordance
with the engineering re-
commendations upon
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lf we cancel or nonrenew for
nonpayment of premium, we will
give you 10 days' notice. lf we
cancel for a reason listed in
b.(2), b.(3) or b.(4), we willgive
you 45 days'notice.

With respect to a policy covering a
residential structure or its contents,
any cancellation or nonrenewal that
would othen¡rise take effect during
the duration of a hurricane will not
take effect until the end of the du-
ration of such hurrícane, unless a
replacement policy has been ob-
tained and is in effect for a claim
occurring during the duration of the
hurricane. We may collect premium

for the period of time for which the
policy period is extended.

3. With respect to N.2., a hurricane is
a storm system that has been de-
clared to be a hurricane by the Na-
tional Hurricane Center of the
National Weather Seruice (hereafter
referred to as NHC). The hurricane
occurrence begins at the time a
hurricane watch or hurricane warn-
ing is issued for any part of Florida
by the NHC, and ends 72 hours af-
ter the termination of the last hurri-
cane watch or hurricane warning
issued for any part of Florida by the
NHC.
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ffitfnsurance BUSINESSOWNERS
BP 81 36 07 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EQUIPMENT BREAKDOWN ENDORSEMENT

EQUIPMENT BREAKDOWN COVERAGE

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

The following is added to Section | - Property, A.5., Additional Coverages:

Equipment Breakdown

(l) We will pay for loss caused by or resulting from an "accident" to "covered equipment." As used in this
Additional Coverage, an "accident" means direct physicalloss as follows:

(a) mechanical breakdown, including rupture or bursting caused by centrifugal force;

(b) artificíally generated electrical current, including electric arcing, that disturbs electrical devices, appli-
ances or wires;

(c) explosion of steam boilers, steam pipes, steam engines or steam turbines owned or leased by you, or
operated under your control;

(d) loss or damage to steam boilers, steam pipes, steam engines or steam turbines caused by or resulting
from any cond¡tion or event inside such equipment; or

(e) loss or damage to hot water boilers or other water heating equipment caused by or resulting from any
condition or event inside such boilers or equipment.

lf an initial uaccident" causes other "accidents," all will be considered one "accident." All "accidents" that
are the result of the same event will be considered one "accident. " "Covered equipment" means Covered
Property built to operate under vacuum or pressure, other than weight of contents, or used for the gener-
ation, transmission or utilization of energy.

(2) The following coverages also apply to loss caused by or resulting from an "accident" to "covered equip-
ment." These coverages do not provide additional amounts of insurance

(a) Expediting Expenses

With respect to your damaged Covered Propefi, we will pay the reasonable extra cost to:

(i) make temporary repairs; and

(ii) expedite permanent repairs or permanent replacement.

(b) Hazardous Substances

We will pay for the additional cost to repair or replace Covered Property because of contamination by
a "hazardous substance." This includes the additionalcosts to clean up or dispose of such propefi.

"Hazardous substance" means any substance other than ammonia that has been declared to be haz-
ardous to health by a governmental agency.

Includes copyrighted materialof Insurance Servbes Office, Inc., with its permission.

Sateco o and the Safeco logo are trademarlG of Safeco Coçoration
BP 81 36 07 02 Page 1 of 5 EP
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b. Wrongful failure to promote a qualified
oemployee";

c. Wrongful demotion, negligent evaluation,
negligent reassignment or wrongful disci-
pline;

d. Wrongful termination of employment, includ-
ing retaliatory or constructive discharge;

e. Harassment, coercion, discrimination or hu-
miliation as a consequence of race, color,
creed, national origin, marital status, medical
condition, gender, age, physical appearance,
physical and/or mental impairments,
pregnancy, sexual orientation or sexual pref-
erence; or

f. Oral or written publication of material that
slanders, defames or libels an 'employee"

or violates or invades an "employee's" right
of privacy.

L r3Leased worker" means a person leased to you
- by alabor leasing firm under an agreement be-

tween you and the labor leasing firm, to perform
duties related to the conduct of your business.
"Leased worker" does not include a temporary
worker".

9. "Pre-judgment interest" means interest added
to a settlement, verdict, award or judgment based
on the amount of time prior to the settlement,
verdict, award or judgment, whether or not made
part of the settlement, verdict, award or judg-
ment.

10. "Temporary worker" means a person who is
furnished to you to substitute for a permanent
"employee" on leave or to meet seasonal or
short-term workload conditions.

Page t0 of 10
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Additional costs mean those beyond what would have been required had no "hazardous substance"
been involved.

The most we will pay for loss or damage under this coverage, including actual loss of Business Income
you sustain, necessary Extra Expense you incur and loss under Spoilage coverage, is $50,000.

(c) Spoilage

(i) We will pay for your loss of "perishable goods" due to spoilage.

(ii) We will also pay for your loss of þerishable goods" due to contamination from the release of re-
frigerant, including but not limited to ammonia.

(iii) We will also pay any necessary expenses you incur to reduce the amount of loss under this cov-
erage. We will pay for such expenses to the extent that they do not exceed the amount of loss that
otherwise would have been payable under this coverage.

(iv) lf you are unable to replace the 'perishable goods" before its anticipated sale, the amount of our
payment will be determined on the basis of the sales price of the "perishable goods" at the time
of the "accident," less discounts and expenses you othenrvise would have had. Othen¡vise our
payment will be determined in accordance with the Loss Payment condition.

(v) Additional Definition. For the purpose of this coverage, "perishable goods" means personal prop-
erty maintained under controlled conditions for its preservation, and susceptible to loss or damage
if the controlled conditions change.

The most we will pay for loss or damage under this coverage is $25,000.
(d) Computer Equipment

We will pay for loss or damage caused by or resulting from an "accident" to "computer(s)."

The most we will pay for loss or damage under this coverage, including actual loss of Business Income
you sustain and necessary Extra Expense you incur, is $50,000.

(e) Data Restoration

We will pay for your cost to research, replace and restore data, including programs and operating sys-
tems, that is lost or corrupted due to an "accidenl." The most we will pay for loss or damage under this
coverage is $50,000.

The following is added to Paragraph A.6.e.(a) Valuable Papers and Records in Section | - Property:

(g) Paragraph 8.2.a, Electrical Apparatus;

(h) Paragraph 8.2.d., Steam Apparatus; and

(i) Paragraph 8.2.1.(6), Mechanicat Breakdown.

(f) Service Interruption

The insurance provided for Business Income, Extra Expense and Spoilage is extended to apply to loss
caused by or resulting from an 'accident" to equipment that is owned by a utility, landlord, or other
supplier with whom you have a contract to provide you with any of the following services: electrical
power, communications, waste disposal, air conditioning, refrigeration, heating, gas, air, water or
steam.

(3) Exclusions

(a) All exclusions and limitations apply except:

(i) Exclusions 8.2.a., 8.2.d. and 8.2.t.(6); and

(ii) Limitations 4.4.a.(1) and 4.4.a.(2).

(b) The exclusions are modified as follows:

(i) The following is added to Exctusion B.1.9.(1):

Page 2 ot 5
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However, if electrical "covered equipment" requires drying out because of the above, we will pay
for the direct e¡penses of such d;ying out subject to the applicable Limit of Insurance and deduc-
tíble for Building or Business Personal Property, whichever applies.

(ii) As respects this endorsement only, the nextto the last paragraphin Exclusion 8.1.h. is deleted
and replaced with the following:

However, if excluded loss or damage, as described in Paragraph (1) above results in an
"accident," we will pay only for the loss or damage caused by such "accident."

(iii) As respects this endorsement only, the last paragraph of Exclusion 8.2.1. is deleted and replaced
with the following:

But if an excluded cause of loss that is listed in Paragraphs (1) through (7) above results in an
"accident," we will pay for the loss or damage caused by that oaccident."

(iv) As respects this endorsement only, the following is added to Ëxclusions 8.2.m. and 8.2.n.:

We will also pay direct physical loss or damage caused by an "accident" to ocovered equipment."

(c) As respects this endorsement only, Coverage Extension 6.e. Valuable Papers and Records does not
apply.

(d) None of the following is "covered equipment":

(i) structure, foundation, cabinet, compartment or air supported structure or building;

(ii) insulating or refractory material;

(iii) sewer piping, underground vessels or piping, or piping forming a part of a sprinkler system;

(iv) water piping other than boiler feedwater piping, boiler condensate retum piping or water piping
form a part of a refrigerating or air conditioning system;

(v) vehicle, aircraft, floating vessel or any equipment mounted on such vehicle, aircraft or floating
vessel. However, any property that is stationary, permanently installed at a covered location and
that receives electrical power from an e)dernal power supplier will not be considered a vehicle
aircraft or floating vessel;

(vi) dragline, excavation equipment or construction equipment; or

(vii) equipment manufactured by you for sale.

(e) We will not pay under this endorsement for loss or damage caused by or resulting from:

(i) any defect, virus, loss of data or other situation within "electronic media and records". But if loss
or damage from an "accident" results, we will pay for that resulting loss or damage;

(ii) any of the following tests:

a hydrostatic, pneumatic or gas pressure test of any boiler or pressure vessel; or

an insulation breakdown test of any type of electrical equipment.

(f) With respect to Service Interruption coverage and Spoilage coverage, we will also not pay for loss or
damage caused by or resulting from: fire, lightning; windstorm or hail; explosion (expect for steam or
centrifugal explosion); smoke; aircraft or vehicles; riot or civil commotion; vandalism; sprinkler leakage;
falling objects; weight of snow, ice or sleet; freezing or collapse.

(g) With respect to Service lnterruption coverage and Business lncome and Extra Expense coverages, we
will also not pay for delay in resuming operations due to the need to reconstruct or reinput data or
programs on 'electronic media and records".

(4) Conditions

(a) Suspension

When any 'covered equipment" is found to be in, or exposed to a dangerous condition, any of our
representatives may immediately suspend the insurance against loss from an "accident" to that
"covered equipment." We can do this by mailing or delivering a written notice of suspension to your

ËP
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address as shown in the Declarations, or at the address where the equipment is located. Once sus-
pended in this way, your insurance can be reinstated only by an endorsement for that "covered
equipment." lf we suspend your insurance, you will get a pro rata refund of premium. But the sus-
pension will be effective even if we have not yet made or offered a refund.

(b) Jurisdictional Inspections

lf any property that is "covered equipment" under this endorsement requires inspection to comply with
state or municipal boiler and pressure vessel regulations, we agree to perform such inspection on your
behalf.

(c) Environmental, Safety and Efficiency lmprovements

lf "covered equipment" requires replacement due to an "accident," we will pay your additional cost to
replace with equipment that is better for the environment, safer or more efficient than the equipment
being replaced.

However, we will not pay more than 125% of what the cost would have been to repair or replace with
like kind and quality. This condition does not increase any of the applicable limits. This condition does
not apply to any propefi to which Actual Cash Value applies.

(5) Deductibles

The deductible for Property in the Declarations applies unless a separate deductible or deductibles is shown
for Equipment Breakdown. lf a separate deductible or deductibles is shown, the following applies:

(a) Deductibles for Each Coverage

(i) Unless the Equipment Breakdown deductible is shown as Combined, all coverages, multiple de-
ductibles may applyto any one "accident."

(ii) lf deductibles vary by type of "covered equipment" and more than one type of "covered
equipment" is involved in any one "accident," the highest deductible for each coverage wilt apply.

(b) Unless more specifically indicated in the Declarations:

(i) Business Income/Extra Expense Coverages Deductibles apply to Business Income and Extra Ex-
pense loss, and

(ii) Property Damage Coverages Deductibles apply to all remaining loss, damage or expense covered
by the Equipment Breakdown Coverage.

(c) Application of Deductibles

(i) Dollar Deductibles

We will not pay for loss or damage resulting from any one "accident" until the amount of loss or
damage exceeds the deductible or deductibles shown in the Declarations. We will then pay the
amount of loss or damage in excess of the applicable deductible or deductibles, up to the appli-
cable Limit of Insurance.

(ii) Time Deductible

lf a Time Deductible is shown in the Declarations, we will not be liable for any loss occurring during
the specified number of hours or days immediately following the "accident." lf a Time Deductible
is expressed in days, each day shall mean twenty-four consecutive hours.

(iii) Multiple of Average Daily Value (ADV)

lf a deductible is expressed as a number times ADV, that amount will be calculated as follows:

The ADV (Average Daily Value) will be the Business Income (as defined in any Business Income
Coverage that is part of this policy) that would have been earned has no "accident" occurred
during the period of interruption of business divided by the number of working days in that period.
No reduction shall be made for the Business Income not being earned, or in the number of working
days, because of the "accident" or any other scheduled or unscheduled shutdowns during the
period of interruption. The ADV applies to all locations included in the valuation of the loss. The
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number indicated in the Declarations shall be multiplied by the ADV as determined above. The
result shall be used as the applicable deductible.

(iv) Percentage of Loss Deductibles

lf a deductible is expressed as a percentage of loss we will not be liable for the indicated per-
centage of the gross amount of loss or damage (prior to any applicable deductible or coinsurance)
insured under the applicable coverage. lf the dollar amount of such percentage is less than the
indicated minimum deductible, the minimum deductible will be the applicable deductible.

The most we will pay for loss or damage under this endorsement is the applicable Limit of Insur-
ance shown in the Declarations. Coverage provided under this endorsement does not provide an
additional amount of insurance.

.tar.ïa'
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.  * . .

P O L I C Y  N U M B E R :  0 2 - B P - 5 6 7 8 8 8 - 1

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

HIRED AUTO AND NON.OWNED
AUTO LIABILITY

This endorsement modifies insurance províded under the following:

BUSINESSOWNERS COVERAGE FORM

SCHEDULE

I Coverage Additional
Premium

ffi,t*Eur*,n**

Hired Auto Liability

Non-Owned Auto Liability

A. Insurance is provided only for those coverages
for which a specific premium charge is shown in
the Declarations or in the Schedule.

l. Hired Auto Liability

The insurance provided under Paragraph
4.1. Business Liability in Section ll - Li-
ability, applies to todily injury" or ?roperty
damage" arising out of the maintenance or
use of a "hired auto" by you or your
"employees" in the course of your business.

2. Non-Owned Auto Liability

The insurance provided under Paragraph
A.1. Business Liability in Section ll - L¡-
ability, applies to "bodily injury" or aroperty
damage" arising out of the use of any "non-
owned auto" in your business by any person.

B. For insurance provided by this endorsement only:

l. The exclusions, under Paragraph B.l. Ap-
plicable To Business Liability Goverages
in Section ll - Liability, other than Exclu-
sions a., b., d., f. and i, and the Nuclear

BUSINESSOWNERS
BP 04 0407 02
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Energy Liability Exclusion, are deleted and
replaced by the following:

a. "Bodily injury" to:

(f) An "êmployee" of the insured aris-
ing out of and in the course of:

(a) Employment by the insured; or

(b) Pedorming duties related to the
conduct of the insured's busi-
ness; or

(2) The spouse, child, parent, brother
or sister of that "employee" as a
consequence of paragraPh (1)
above.

This exclusion applies:

(a) Whether the insured may be li-
able as an employer or in any
other capacity; and

(b) To any obligation to share dam-
ages with or repay someone
else who must pay damages
because of injury.

Copyright, ISO Properties, lnc., 2001
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This exclusion does not apply to:

(i) Liability assumed by the insured
under an "insured contract"; or

(ii) "Bodily injury" arising out of and
in the course of domestic em-
ployment by the insured unless
benefits for such injury are in
whole or in part either payable
or required to be provided under
any workers compensation law.

b. "Propefi damage" to:

(l) Property owned or being trans-
ported by, or rented or loaned to the
insured; or

(2) Property in the care, custody or
control of the insured.

2. Paragraph C. Who ls An lnsured in Section
*__ "._ *_ | | - Liebitity, is reptace-d_-by,*the-js[|_o_vv_!n$ _.

Each of the following is an insured under this
endorsement to the extent set forth below:

a. You;

b. Any other person using a "hired auto"
with your permission;

c. For a "non-owned auto," any partner or
"executive officer" of yours, but only
while such "non-owned auto" is beinE
used in your business; and

d. Any other person or organization, but
only for their liability because of acts or
omissions of an insured under a., b. or
c. above. None of the following is an in-
sured:

(l) Any person engaged in the busi-
ness of his or her employer for
"bodily injury" to any co-
"employee" of such person injured
in the course of employment, or to
the spouse, child, parent, brother or
sister of that co- "employee" as a

consequence of such "bodily
injury", or for any obligation to share
damages with or repay someone
else who must pay damages be-
cause of the injury;

(2) Any partner or "executive officer"
for any "auto" owned by such part-
ner or officer or a member of his or
her household;

(3) Any person while employed in or
otherwise engaged in duties in con-
nection with an "auto business",
other than an *auto business" you
operate;

(4) The owner or lessee (of whom you
are a sublessee) of a ohired auto"
or the owner of a "non-owned auto"
or any agent or "employee" of any
such owner or lessee:

(5) Any person or organization for the
conduct of any current or past paft-
nership or joint venture that is not
shown as a Named lnsured in the
Declarations.

C. The following additional definitions apply:

l. "Auto Business" means the business or
occupation of selling, repairing, servicing,
storing or parking "autos".

2. "Hired Autot' means any "auto" you lease,
hire or borrow. This does not include any
"auto" you lease, hire or borrow from any of
your "employees" or members of their
households, or from any partner or
"executive officer" of yours.

3. t'Non-Owned Auto" means any "auto" you
do not own, lease, hire or borrow which is
used in connection with your business.
However, if you are a partnership, a "non-
owned auto" does not include any *auto"

owned by any partner.

Page 2 of 2
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POLICYHOLDER NOTICE

FLORIDA CITIZENS PROPERTY INSURANCE CORPORATION SURCHARGE

The Florida Department of Insurance has mandated a surcharge in order to recover from a deficit due to the
2004 hurricane season. The surcharge applies to the following lines of insurance:

o Commercial Fire
r Commercial Package, excluding Auto
. Businessowners Policies

The surcharge premium appears on the line declarations page(s) of your policy with a heading titled "Florida
CPIC Surcharge".

The surcharge is given in full to the Department of Insurance and no compensation or benefit is provided to the

i agent or insurer.
I

i'*..*'*-***-.F|ease-contact-your1ndependent"Agent-if.you.h

'safeco and tre Safeco logo afe reg¡stered fademar,|(s of Safeco CoPontìon^
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ffinäil l:nsa*r*nrc* tL 72 01 03 92

COMPANY COMMON POLrcY COND¡TIONS

This policy consists of:

Common Policy Declarations which include your name and mailing address, the policy period, premium
information and coverage part(s) included.

Gommon Policy Conditions.

Coverage parts consist of one or more of the following:

Commercial Property
Commercial Liability
Gommercial lnland Marine. -
Commercial Crime/Bonds
Commercial Automobile
Businessowners"'*--BóIef -äñö-'[läCh 

iñé ry 
-

Workers' Compensation.

Each of the coverage parts consist of:

One or more coverage forms
One or more coverage part conditions
Applicable endorsements.

lf you have any questions, please contact your agent listed on the Common Policy Declarations.

In Witness Whereof, the company has caused this policy to be executed and attested, but this policy shall not
be valid unless countersigned by a duly authorized representative of the company.

Åtp'/"ân;
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IMPORTANT NOTICE

Your independent insurance agent is your best source of information on insurance and your specific insurance
coverage. lf you need further response to an inquiry, additional information on your coverage or assistance in
resolving a complaint, you may call SAFECO lnsurance Companies at this toll{ree telephone number:

1-800-231-6047

American States lnsurance Company
American Economy Insurance Company
SAFECO lnsurance Company of America
General Insurance Company of America
First National lnsurance Company of America

I

t
1
I
1år"'r
t
I

I
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POLICYHOLDER NOTICE
Florida Hurricane Catastrophe Fund Assessment

Florida law requires licensed insurers that write certain lines of business in the state to collect the Florida
Hurricane Catastrophe Fund (FHCF) assessment from their policyholders and pay it to the FHCF.

The assessment is given in full to the Florida Hurricane Catastrophe Fund and no compensation or benefit is.
provided to the agent or insurer.

lf this assessment applies to your policy, the term "FHCF Assessment", along with the indicated dollar amount,
will be displayed on your policy's Declarations Page.

Please contact your Independent Agent if you have any questions regarding this assessment or your policy.

å
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EMPLOYMENT PRACTICES LIABILITY INSURANCE

THIS POLICY PROVIDES CLAIMS.MADE AND
REPORTED COVERAGE. DEFENSE COSTS

APPLY AGAINST THE LIMITS OF INSURANCE
AND ARE SUBJECT TO THE DEDUCTIBLE.

PLEASE READ THE ENTIRE FORM CAREFULLY.

PLEASE READ THIS POLICY CAREFULLY TO DETERMINE RIGHTS, DUTIES, COVERAGE AND COVERAGE
RESTRICTIONS. WE HAVE ISSUED THIS POLICY BASED UPON YOUR APPLICATION FOR THIS
INSURANCE. THE APPLICATION IS A REPRESENTATION OF THE CORRECTNESS OF THE INFORMATION
BASED UPON WHICH WE HAVE ISSUED THIS POLICY.

THE CONDITIONS _ SECTION V _ OF THIS POLICY.

Throughout this policy the words '!ou" and 'your"

refer to the named insured shown in the declarations,
and any other person or organization qualifying as a
named insured under this policy. The words "we",
"us' and "our" refer to the company providing this
insurance. The word "insured" means any person or
organization qualifying as such under WHO lS AN
INSURED (Section ll).

Other words and phrases that appear in quotation
marks have special meaning. Refer to DEFINITIONS
(Section Vll).

SECTION I - COVERAGES
EMPLOYMENT PRACT¡CES LIABILITY

In consideration of the payment of premium and in
reliance upon representations you made to us in
applying for this insurance and subject to the limits of
insurance shown in the declarations, and all the
exclusions, terms and conditions of this policy, we
agree with you as follows:

I .  INSURING AGREEMENT

a. We will pay on behalf of the insured for
"damages" ín excess of the deductible aris-
ing out of any "employment practices" to
which this insurance applies.

We have no obligation under this insurance
to make payments or peÍorm acts or ser-
vices except as provided for in this para-
graph and in ltem 2. below.

b. This insurance applies to such "damages"
only if:

(l) The "damages" result from "claims"
made by "employees", "leased
workers", temporary workers", former
"employees" or applicants for employ-
ment with you;

(2) The "employment practices" take place
in the "coverage territory";

(3) Such "employment practices" occurred
after the retroactive date, if any, shown
in the declarations and before the end
of the policy period; and

(4) A "claim" is both:

(a) First made against any insured, in
accordance with paragraph c. be-
low, during the policy period or any
extended reporting period we pro-
vide under Section Vl EX-
TENDED REPORTING PERIODS:
and

(b) Reported to us either (i) during the
policy period or within thirty (30)
days thereafter, or (ii) with respect
to any "claim" first made during any
extended reporting period we pro-
vide under Section Vl EX-
TENDED REPORTING PERIODS,
during such extended reporting pe-
riod.

Safeco o and the Safeco logo are trademarlG of Safeco Corpontion 
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BUSINESSOWNERS
BP 80 94 07 02ffi,ft"tsùi'efÌfr*
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NON.OWNED AUTO LIABILITY
AMENDATORY ENDORSEMENT

This endorsement modifies insurance provided under the following:

HIRED AUTO AND NON-OWNED AUTO LIABILIW

Paragraph 4.2. is replaced with the following:

2. NON.OWNED AUTO LIABILIW

The insurance provided under Section ll - Liability of the "Businessowners Coverage Form", Paragraph
A.l. Business Liability, applies to "bodily injury" or "property damage" arising out of the use of:

b. any "non-owned auto" by you or your employees for the purpose of picking up, delivering or road
testing the "non-owned auto."

Paragraph C.3. is replaced with the following:

3. "Non-Owned Auto" means any "auto" you do not own, lease, hire or borrow which is used in con-
nection with your business. This includes "autos" owned by your "employees", pañners (if you are a
partnership), members (if you are a limited liability company), or members of their households but only
while used in your business affairs.

BP 80 94 07 02
Safeco o and lhe Safeco logo are tsademarks of Safeco C,orpotrtion
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Each payment we make for "damages' or 
(2) You may ask us to consider the ap-

surance available, as provided under sECTloN 
choice that is not on our panel'

lll - LIMITS OF INSURANCE. We will use the panel attorney you selected

2. DEFEN'E oF cLArMS, ADMTNT'TRA*'E :t[?":iî"i i"":::å"i;Lä,:iiäi:',i jÎl
HEARINGS & SETTLEMENT AUTHORITY gage counsel for such "claim." lf by mutual

a. we have the right and duty to defend agreement or court order the insured as-

"claims" againsi the insuied seeking sumes control of such defense before the

"damages" io which this insurance applieé applicable limit of insurance is used up, we
and to pay for related "defense expense". will reimburse the insured for reasonable
However, we have no duty to (i) defend "defense expense," subject to the following
oclaims" against the insured seeking limitation. lf we defend you under a reserva-

"damages," ór (ii) pay for related "defense tion of rights, both your and our counsel(s)

expense," when this insurance does not ap- will be required to maintain records pertinent
ply. We may: to your "defense expenses." These records

will be used to determine the allocation of
(f ) At our sole discretion, investigate any any "defense expenses" for which you may

"employment practice" that may result be solely responsible, including defense of
in "damages"; and an allegation not covered by thiõ insurance.

c. A "claim" will be deemed to have been
made at the earlier of the following times:

(l) When notice of such "claim" is received
and recorded by you or by us, which-
ever comes first; or

(2) When we make settlement in accor-
dance w¡th paragraph 2.a. below.

d. All 'claims" for "damages" based on or
arising out of:

(1) One 'employment practice"; or

(2) An interrelated series of 'bmployment
pract¡ces"

by one or more insureds shall be deemed to
be one "claím" and to have been made at
the time the first of those 'blaims" is made
against any insured(s).

(2) Settle any "claim" which may result,
provided:

(a) We have your wn'tten consent to
settle; and

(b) The settlement is within the appli-
cable limit of insurance available. d'

Our liability will be limited as described below
if: (i) you refuse to consent to any settlement
we recommend, and (ii) such recommended
settlement is also acceptable to the claimant,
When this happens, our liability under this
policy for such "claim" shall not exceed the
amount we would have paid for "damages"
and "defense expense" if you had con-
sented at the time of our recommendation.
You shall thereafter negotiate and defend

that "claim" at your own cost and without our
involvement.

b. Our right and duty to defend such 'claims"

end when we have used up the limit of in-
surance available, as provided under SEC-
TION lll - LIMITS OF INSURANCE. This
applies both to "claims" pending at that time
and those filed thereafter.

c. When we control defense of a "claim", we
pay associated "defense expense" and
choose a counsel of our choice from the
panel of attorneys we have selected to deal
with "employment practices" 'blaims.' lf you
give us a specific written request at the time
a "claim" is first made:

(1) You may select one of our panelof em-
ployment law attorneys; or

In any case, however, we only pay amounts
in excess of the deductible and such pay-
ments will reduce the limit of insurance
available as provided under SECTION lll -
LIMITS OF INSURANCE.

Upon prior notice to us and our approval, the
first named insured is authorized to act on
behalf of all insureds with respect to the
payment of fuamages" in settlement of any
administrative hearing or other non-judicial
proceeding before the Federal Equal Em-
ployment Opportunity Commission, or any
similar federal, state or local body or com-
mission. This authorization is limited to (i)
"damages" covered by this policy, (¡¡)
"defense expenses" under paft d. of the
definition of lefense expenses" and (iii)
amounts not in excess of two times the

Page 2 of 10
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3.

amount of the deductible stated in the dec-
larations.

EXCLUSIONS

This insurance does not apply to "claims" arising
directly or indirectly from any:

a. (1) "Employment practices" which were the
subject of any demand, suit or other
proceeding which was initiated against
any insured; or

(2) Facts and circumstances which would
cause a reasonable person to believe a
"claim" would be made and which were
known to any insured,

prior to the effective date of the earlier of (i)
the first policy of this type that we issued to
you of which this policy was an uninterrupted
renewal of this type of coverage, or (ii) this
polícY.

Biðäóh ol aiiy éipróél'óoñiiiáõi. ói.éiñpiöt-
ment or any express obligation to make pay-
ments in the event of termination of
employment.

Obligation to pay "damages" by reason of
the assumption of liability in any contract or
agreement. This exclusion does not apply to
liability for "damages" that the insured would
have in the absence of the contract or
agreement.

Of the following laws:

(1) Any workers compensation, disability
benefits or unemployment compen-
sation law, or any similar law, provided
however, this exclusion shall not apply
to any "claim" based upon, arising from,
or in consequence of any actual or al-
leged retaliatory treatment of the claim-
ant by the Insured on account of the
claimant's exercise of rights pursuant to
any such law;

(2) Employees' Retirement Income Security
Act of 1974, Public Law 93-406,
(E.R.I.S.A.) as now or hereafter
amended, or any similar state or other
governmental law. This includes fiduci-
ary liability, liability arising out of the ad-
ministration of any employee benefit
plan and any other liability under any
such laws;

(3) The Fair Labor Standards Act, the Na-
tional Labor Relations Act of 1938, the
Worker Adjustment and Retraining

Notification Act (Public Law
100-37991988), the Consolidated Om-
nibus Budget Reconciliation Act of
1985, or the Occupational Safety and
Health Act. This exclusion also applies
to any rules or regulations promulgated
under any of the foregoing and amend-
ments thereto or any similar provisions
of any federal, state or local law, and to
that part of any "damages" awarded for
the cost or replacement of any insur-
ance benefits due or alleged to be due
to any current or former "employee".

e. Oral or written publication of material, if such
material:

(1) Was published by or at the direction of
the insured with knowledge of the ma-
terial's falsity; or

Was first published before the retroac-
lryp.-d.aIe"if .a"ny-,.h-o--W.n..in.-the,.de..c-J-a"r.*
tions.

Dishonest, criminal or fraudulent acts of the
insured or the willfulfailure by the insured or
with the insured's consent to comply with
any law or any governmental or adrninistra-
tive order or regulation relating to employ-
ment practices. Willful means acting with
intentional or reckless disregard for such
employment related laws, orders or regu-
lations.

The enforcement of this exclusion against
any insured under this policy shall not be
imputed to any other insured.

"Bodily injury".

"Employment practices" which occur when
or after:

(1) You file for or are placed in any bank-
ruptcy, receivership, liquidation or reor-
ganization proceeding; or

(2) Any other business entity acquires an
ownership interest in you which is
greater than fifty percent.

Costs of complying with physical modifica-
tions to your premises or any changes to
your usual business operations as mandated
by the Americans with Disabilities Act of
1990 including any amendment thereto, or
any similar federal, state or local law.

Lockout, strike, picket line, related worker
replacement(s) or other similar actions re-
sulting from labor disputes or labor negoti-
ations.

(2)
t..è-_"--

b.

d.

g.

h.

t .

.EP
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SECTION ll - WHO lS AN INSURED c. Coverage does not apply to any
"employment practices" that occurred be-

l. lf you are designated in the declarations as: fore you acquired or formed the organization;

a. An individual, you and your spouse are in- and

sureds, but only with respect to the conduct d. You must pay us any additionalpremium due
of a business of which you are the sole as a condition precedent to the enforceability
owner. of this additionalextension of coverage.

b. A partnership or joint venture, you are an in- This part 4 does not apply to any organization
sured. Your current or former members. vour after it is shown in the declarations or added to
paftners, and their spouses are also in- this policy by endorsement.
sureds, but only with respect to the conduct
of your business. No person or organization is an insured with respect

to the conduct of any current or past partnership, joint
c. A limited liability company, you are an in- venture or limited liáb¡lity compány that is not'shown

sured. Your current or former members are as a named insured in the declarations.
also insureds, but only with respect to the
conduct of your business. Your curent or SECTION lll - LIMITS OF INSURANCE
former managers are insureds, but only with
respect to their duties as your managers. l. The amount of insurance stated as the policy

d. An organizarion other than a partnership or 33ff""?3* 
limit is the most we will pay for the

Î.:: .Ylv-1ll-'i...::y1|-j:ll-Y: 'r!d1r 1 P1Ile¡11'lP- u1-.."...-'...-'--ç-um..ol;
joint venture, you are an insured. Your cur-

** REPRINTEDFROIV THE ARCHIVE. THE ORIGINAL TRANSACTTON MAY INCLUDE AODITIONAL FORMS '*-

rent or former directors are insureds, but a. All "damages" for all "claims" arising out of
only with respect to their duties as your di- any actual or alleged "employment
rectors. practices" covered by this insurance; and

2. Each of the fonowins is arso an insured: t 
flf 

"9.iiË":ïïffi;,:"1fl1;"ixä,.""r"r"5

a. Your current or former "employees" but only aÈove.
for acts within the scope of their employment Each payment we make for such "damages,, or
by you or while performing duties related to "defense expenses" reduces the policy aggre_
the conduct of your business. gate limit Uy ine amount of the payment. tné-re-

b. your legal representative if you die, but only ducg{ limit will then be the amount of insurance

with reJpect to duties as such. That reprí gy{{te for further "defense expenses" and

sentative will have al your rigrrts anã d;i"s "damages" under this policy'

underthis policy' 2. Subject to 1. above, the amount of Insurance

3. Anv heirs, executors, administrators, """,1s^1.::: ili"f"3i*:"-".,ñ"J";il"$"'S':iliäåffi"1:
or legal representatives of any individual insured ä, turtî",. described in SECTION lV _ DEDUC_
above, in the event of the death, bankruptcy or il3lË-'to,, the sum of:
incapacity of such insured, but only to the extent
this insurance would have been available to such a. All fdamages" for injury arising from
insured. "employment practices" covered by this in-

surance arising out of one "claim", whether
4. Any organization you newly acquire or form, such "claim" is brought by one or more

other than a partnership or joint venture, and over claimants; and
which you maintain ownership or majority inter- L ^,,
est, will qualify as a named insured ¡t tn"i" ir'ãf b' All "defense expense" associated with that

other similar insurance avaitabte to that 
"ãñ;-_ 

specific "claim" in item 2.a. immed¡ately

tion. However: 
-'v-"'-- preceding.

a. You must provide us notice of such acquisi- 3. In addition to the payments for "damages" and
tion or formation within 30 days of the effec- "defense expense" in paragraphs 1. and 2.
tive date of your acquisition or formation; above, we will also pay all interest on the full

b. coverage under this provision is ¡ " 
amount of any judgment that accrues after entry

onty unrit rhe 120th day ane*o, 
""äI?l"o?T 

of the.judgmehi anã before we have paid' offereã

fonir tne organization or the end ot tnËîoj¡Jv P-p.1yl 
or deposited in court the amount available

period, whiðhever is earlier; 
- r-"-' for the judgment under the provisions of para-

graphs 1. and 2. above.
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These limits of insurance apply separately to each
consecutive annual period and to any remaining pe-
riod of less than 12 months, starting with the begin-
ning of the policy period shown in the declarations,
unless the policy period is extended after issuance for
an additional period of less than 12 months. ln that
case, the additionalperiod will be deemed paft of the
last preceding period for purposes of determining the
limits of insurance.

4. Transfer Of Duties When Limit Of Insurance
ls Used Up

a. lf we conclude that, based on "claims" which
have been reported to us and to which this
insurance may apply, the Aggregate or Each
Claim limit of insurance is likely to be used
up in the payment of judgments or settle-
ments for damages or the payment of
"defense expenses", we will notify the first

i Named lnsured, in writing, to that effect.

L'.'-.-. .-'.-----"."--..---------^-,-,b,-When -tfie-.Aggregate'.or,Eaeh-Glairn"lirnit of E ,I -  "  . .  c .insurance has actually been used up in the
payment of judgments or settlements for
damages or the payment of "defense
expenses", we will:

(f ) Notífy the first Named Insured in writing,
as soon as practible, that such a limit
has actually been used up and that our
duty to defend the insured against
"claims" seeking damages subject to
that limit has also ended;

(2) Initiate, and cooperate in, the transfer
of control, to any appropriate insured,
of all "claims" for whích the duty to de-
fend has ended for the reason de-
scribed in Paragraph b.(f) above and
which are reported to us before that
duty to defend ended; and

(3) Take such steps, as we deem appropri-
ate, to avoid a default in, or continue the
defense of, such "claims" until such
transfer is completed, provided the ap-
propriate insured is cooperating in com-
pleting such transfer.

SECTION IV - DEDUCTIBLE

l. A deductible applies to all "damages" for injury
arising from "employment practices" and any
"defense expense" however caused.

2. Our obligation under this employment practices
liability insurance to pay lamages" and
"defense expense" on behalf of any insured ap-
plies only to the sum of the amount of
"damages" and "defense expense" each

3.

'claim" which are in excess of the deductible
amount stated in the declarations.

Your obligation is to pay that deductible which is
applicable to each "claim" made against this in-
surance. That deductible applies to the sum of
all "damages" because of injury arising from
"employment practices" paid for each "claim"
and applicable "defense expense" associated
therewith. lf there should be no "damages" paid
for a "claim", you are still obligated to pay the
applicable deductible for any "defense expense"
incurred by us in connection with that "claim".

The terms of this insurance apply irrespective of
the application of the deductible, including those
with respect to:

a. Our right and duty to defend any 'blaims"

seeking those "damages"; and

b. Your duties in the event of a "claim".

\ii'úé-iñát pãi'äñy párt õi-ää"or tñé'ðéóüðírû€t iö
effect settlement of any "claim" and, upon notifi-
cation of the action taken, you shall promptly re-
imburse us for such part of the deductible as we
may have paid for "damages" or "defense
expense".

6. The application of the deductible does not erode
the limits of insurance provided.

SECTION V - CONDITIONS

l. Bankruptcy Subject to exclusion h., the bank-
ruptcy or insolvency of the insured or of the in-
sured's estate will not relieve us of our
obligations under this policy.

2. Gancellation

a. The first named insured shown in the decla-
rations may cancel this policy by mailing or
delivering to us written advance notice of
cancellation.

b. We may cancel this policy by mailing or de-
livering to the first named insured written
notice of cancellation at least:

(1) 10 days before the effective date of
cancellation if we cancel for nonpay-
ment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any other
reason.

c. We will mail or deliver our notice to the first
named insured's last mailing address known
to us.

4.

EP
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d. Notice of cancellation will state the effective practicable, but in any event we must
date of cancellation. The policy period will receive notice either:
end on that date' (a) During the policy period or within

e. lf this policy is canceled, we will send the thifty (30) days thereafter; or
first named insured any premium refund due. þ) With respect to any .blaim" first
lf we cancel, the refund will be pro rata. lf the made duiing any extended reporting
first named insured cancels, the refund may period we provide under Section Vl
be less than pro rata. The cancellation will - EXI-ENDED REPORTING PERI-
be effective even if we have not made or of- ODS, during such extended report-
fered a refund. ing period,

f. lf notice is mailed, proof of mailing will be as a condition precedent for coverage
sufficient proof of notice. under this insurance. Such notice must

provide us with the same information as
3. Changes This policy contains all agreements is required in item a. immediately pre-

between you and us concerning the insurance ceding; and
afforded. The first named insured shown in the (3) you and any other involved insured
declarations is authorized to make changes in the must:
terms of this policy with our consent. This poli-
cy's terms can be amended or waived only by (a) lmmediately send us copies of any

endorsement issued by us and made a part ot 9^T,"191-l"j]"^?:::",TT:Ï::.,9legal papers received in connection
with the 'claim";

4. Duties in Event of "Employment Practices"
or ' rClaims"

a. You must see to it that we are notified as
soon as practicable of any specific
"employment practices" which you believe
may result in an actual "claim". Your belief
must be reasonably certain as the result of
specific allegations made by a potential
claimant or such potential claimant's repre-
sentative, or as the result of specifically
identifiable injury sustained by a potential
claimant. To the extent possible, notice
should include:

(1) How, when and where such
"employment practices " took place;

(2) The names and addresses of any po-
tential claimants and witnesses; and

(3) The nature of any injury arising out of
such "employment practices ".

Notice of sucfr "employment practices" is
not notice of a "claim", but preserves any
insured's rights to future coverage for sub-
sequent "claims" arising out of such
"employment practices" as described in the
Basic Extended Reporting Period of Section
VI _ EXTENDED REPORTING PERIODS.

b. lf a "claim" is received by any insured:

(1) You must immediately record the spe-
cifics of the "claim" and the date re-
ceived;

(2) You and any other involved insured
must see to it that we receive written
notice of the "claim". as soon as

(b) Authorize us to obtain records and
other information;

(c) Cooperate with us in the investi-
gation, settlement or defense of the
"claim"; and

(d) Assist us, upon our request, in the
enforcement of any right against
any person or organization which
may be liable to the insured be-
cause of injury or damage to which
this insurance may also apply.

c. No insureds will, except at their own cost,
voluntarily make a payment, assume any
obligation, or incur any expense without our
consent, other than those specific payments
authorized under Section I item 2.d. - DE-
FENSE OF CLAIMS, ADMINISTRATIVE
HEARINGS & SETTLEMENT AUTHORITY.

5. Examination of Your Books and Records We
may examine and audit your books and records
as they relate to this policy at any time during the
policy period and up to three years afterward.

6. Inspections and Surveys We have the right but
are not obligated to:

a. Make inspections and surveys at any time;

b. Give you reports on the employment condi-
tions we find; and

c. Recommend procedures, guidelines and
changes.

Any inspections, surueys, reports or recommen-
dations relate only to insurability and the

Page 6 of 10
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premiums to be charged. We do not undertake
to pedorm the duty of any person or organization
to provide for the health or safety of, or lawful
practices with your workers or the public. We do
not warrant that conditions:

(i) Are safe or healthful;or

(ii) Comply with laws, regulations, codes or
standards as they relate to the purpose
of this or any other insurance.

This condition applies not only to us, but also
to any rating, advisory, rate service or similar
organization which makes insurance in-
spections, surveys, reports or recommenda-
tions, on our behalf.

7. Legal Action Against Us No person or organi-
zation has a right under this policy:

a. To join us as a party or otherwise bring us
into a "claim" seeking "damages" from any

b. To sue us on this policy unless all of its
terms have been fully complied with.

A person or organization may sue us to recover
on an agreed settlement or on a final judgment
against an insured obtained after an actual trial;
but we will not be liable for "damages" that are
not payable under the terms of this policy or that
are in excess of the applicable limit of insurance.
An agreed settlement means a settlement and
release of liability signed by us, the insured and
the claimant or the claimant's legal represen-
tative.

8. Other Insurance lf other valid and collectible in-
surance is available to the insured for "damages"
or "defense expense" we cover under this Pol-
icy, our obligations are limited as follows:

a. As this insurance is primary insurance, our
obligations are not affected unless any of the
other insurance is also primary. Then, we will
share with all that other insurance by the
method described in b. below.

b. lf all of the other insurance permits contribu-
tion by equal shares, we will follow this
method also. Under this approach each in-
surer contributes equal amounts until it has
paid its applicable limit of insurance or none
of the loss remains, whichever comes first.

lf any of the other insurance does not permit
contribution by equalshares, we will contrib-
ute by limits. Under this method, each insur-
er's share is based on the ratio of its
applicable limit of insurance to the total ap-
plicable limits of insurance of all insurers.

9. Payment of Premiums, Deductibles and
Goinsurance Amounts

We will compute all premiums for this insur-
ance in accordance with our rules and rates;
and

The first named insured shown in the decla-
rations is responsible for the payment of all
premiums, deductibles and coinsurance
payments due and will be the payee for any
return premiums we pay.

Representations By accepting the policy, you
agree:

The statements in the declarations are ac-
curate and complete;

Those statements are based upon represen-
tations you made to us in your application for
this insurance. That application is incorpo-
rated into this policy and forms the basis of
'ou r- obligations'under-'this' polioy; and

c. Since we have issued this policy in reliance
upon your representations, this policy is
voidable if any material fact or circumstance
relating to the subject of this insurance is
omitted or misrepresented in your applica-
tion.

ll. Separation Of Insureds Except with respect to
the limits of insurance, and any rights or duties
specifically assigned in this policy to the first
named insured, this insurance applies:

a. As if each named insured were the only
named insured; and

b. Separately to each insured against whom
"claim" is made.

12. Sole Agent The first named insured is autho-
rized to act on behalf of all insureds as respects
the giving or receiving of notice of cancellation
or nonrenewal, receiving premium refunds,
requesting any supplemental extended reporting
period and agreeing to any changes in this policy.

13. Transfer Of Rights Of Recovery Against Oth-
ers lf the insured has rights to recover all or pad
of any payment we have made under this policy,
those rights are transferred to us. The insured
must do nothing after loss to impair them. At our
request, the insured will sue those responsible
or transfer those rights to us and help us enforce
them.

14. Transfer of Your Rights and Duties Under
This Policy Your rights and duties under this
policy may not be transferred without our written
consent.

a.

b.

1 0 .

b.

EP
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15. When We Do Not Renew lf we decide not to
renew this insurance, we will mail or deliver to
the first named insured shown in the declarat¡ons
written notice of the nonrenewal not less than 30
days before the expiration date. lf notice is
mailed, proof of mailing will be sufficient proof of
notice.

SECTION VI - EXTENDED REPORTING PE-
RIODS

l. We will provide extended reporting periods, as
described below, if:

a. This policy is canceled or not renewed; or

b. We renew or replace this policy with insur-
ance that:

(l) Has a retroactive date later than the
date shown in the declarations of this
policy; or

period starts when the Basic Extended Reporting
Period, set forth in paragraph 4.b. above, ends.
You must give us a written request for the en-
dorsement within 60 days after the end of the
policy períod. The Supplemental Extended Re-
porting Period will not go into effect unless you
pay the additional premium when due. We will
determine the additional premium in accordance
with our rules and rates. ln doing so, we may
take into account the following:

a. The exposures insured;

b. Previous types and amounts of insurance;

c. Limits of insurance available under this pol-
icy for future payment of "damages"; and

d. Other related factors.

The additionalpremium will not exceed 20OIo ot
the annual premium for this Policy.

"Bodily injury" means physical injury to the
body, sickness or disease sustained by a person
as the result of direct physical injury to the body,
including death resulting from any of these at any
time. "Bodily injury" does not include mental
anguish that results from an "employment
practice".

'.Cla¡m" means written or oral notice presented
by:

a. Any "employee", "leased worker",
"temporary worker", former "employee" or
applicant for employment by you; or

b. The EEOC or any other federal, state or local
administrative or regulatory agency on behalf
of such person in item a. immediately pre-
ceding.

that the insured is responsible for "damages' as
a result of injury arising out of any 'êmployment

practices".

"Claim" includes any civil proceeding in which
either 'damages" are alleged or fact finding will
take place, when either is the actual or alleged

(2) Does not apply on a claims-made basis. endorsement we issue shall set forth the terms,

2. Extended reporting periods do not extend the nol jnconsistent with this section' applicable to

poticy period or change the scope ot 
"ã""r"ôã 

th,e€uPPlemental Extended Reporting Period' in-

provided. They appty onty ro *craims" 
"r 

in-àlä :l-"^d1"9 
a provision to the effect that the insur-

sult of "employment practices" wn¡cn ocËuireo ance afforded for "claims" first received during

after the retroactive date, if any, shown- il ih; ::11^9"t¡od 
is excess over any other valid and

declarations and before the end of the poiðy fe- 
collectible insurance available under policies in

riod. once in errect, extended r'"portins-fáiiåJs iï:"liä|ff 
supplemental Extended Reportins

may not be canceled.

3. Extended reporting periods do
increase the limits of insurance.

4. A Basic Extended Reporting Period is automat-
ically provided without additional charge. This
period starts with the end of the policy period and
lasts for:

a. Five years with respect to "claims" arising
out of "employment practices" which had
been properly reported to us during the pol-
icy period in accordance with paragraph 4.a.
of Duties in the Event of "Employment
Practices" or 'Claims", in CONDITIONS
(Section V); and

b. Sixty days with respect to "claims" arising
from "employment practices" not previously
reported to us.

The Basic Extended Reporting Period does not
apply to "claims" that are covered under any
subsequent insurance you purchase, or that
would be covered but for exhaustion of the
amount of insurance applicable to such claims.

5. A Supplemental Extended Reporting Period of
thirty six (36) months but only by an endorse-
ment and for an extra charge. This supplemental

not re¡nstate or SECTION Vll - DEFINITIONS

1 .

2.

Page I of 10
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result of any "employment practice" to which this
insurance applies. This includes:

(i) An arbitration proceeding in which such
"damages" are claimed and to which
the insured submits with our consent;

(ii) Any other alternative dispute resolution
proceeding in which such "damages"
are claimed and to which the insured
submits with our consent; or

(iii) Any administrative proceedings estab-
lished under applicable federal, state or
local laws as may be applicable to
"employment practices" covered under
this insurance.

3. t'Coverage territorytt means:

a. The United States of America (including its
territories and possessions) and Puerto Rico;
or

Anywhere in the world with respect to the
activities of a person whose place of em-
ployment is in the territory described in a.
above, while he or she is away for a shorl
time on your business;

provided that the insured's responsibility to pay
"damages" is determined in a suit (or in any
other type of civil proceeding as described under
the definition of "claim") on the merits in, and
under the substantive law of, the United States
of America (including its territories and pos-
sessions) or Puerto Rico.

4. "Damages" means monetary amounts to which
this insurance applies and which the insured is
legally obligated to pay as judgments, awards
and settlements to which we have agreed in
writing. "Damages" include (¡) "prejudgment
interest" awarded against the insured on the part
of the judgment we pay and (ii) to the extent
allowed by law, any portion of a judgment or
award that represents a multiple of the compen-
satory amounts or punitive or exemplary dam-
ages.

"Damages" do not include:

a. Civil, criminal, administrative or other fines
or Penalties;

b. Equitable relief, injunctive relief, declarative
relíef or any other relief or recovery other
than monetary amounts; or

c. Judgments or awards because of acts
deemed uninsurable by law.

5. 'rDefense expense" means payments allocated
to a specific 'claim" for its investigation, settle-
ment, or defense, including:

Attorney fees and all other litigation ex-
penses.

The cost of bonds to appeal a judgment or
award in any "claim" we defend. We do not
have to furnish these bonds.

The cost of bonds to release attachments.
but only for bond amounts within the amount
of insurance available. We do not have to
fumish these bonds.

Reasonable expenses incurred by the in-
sured at our request to assist us in the
investigation or defense of any "claim", in-
cluding actual loss of earnings up to $250 a
day because of time off from work.

e. Costs taxed against the insured in the
"claim".

"Defense expense" does not include:

i. Salaries and expenses of our employ-
ees or your "employees", other than:

(a) That portion of our employed attor-
neys' fees, salaries and expenses
allocated to a specific "claim" for
the defense of the insured; and

(b) The expenses described in d.
above; and

ii. Interest on the full amount of any judg-
ment that accrues after entry of the
judgment and before we have paid, of-
fered to pay, or deposited in court the
amount available for the judgment under
the provisions of SECTION lll - LIMITS
OF INSURANCE.

"Employee" means a person (i) employed by
you for wages or salary, or (ii) who is a current
or former member of your board of directors. But
'"employee" does not include any independent
contractor, any employees of any independent
contractor while acting within the scope of their
employment, any "leased worker" or any
"temporary worker".

"Employment Practices" means any of the fol-
lowing practices (i) which are directed against
any of your "employees," "leased workers,"
temporary workers," former 'employees" or
any applicant for employment by you, and (ii) for
which remedy is sought under any federal, state,
or local statutory or common civil employment
law:

a. Wrongful refusal to employ a qualified appli-
cant for employment;

b.

d.

I

I
I

. t
t

b.

6.

7.
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Thank you for placing your business with Safeco.
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Policyholder Disclosure
Notice of Terrorism
Insurance Coverage

The Terror ism Risk Insurance Act establ ishes a program within the Department of the Treasury, under which the
federal government shares, with the insurance industry, the risk of loss from future lerrorist attacks. The Act
applies when the Secretary of the Treasury cerlifies that an event meets the definition of an act of terrorlsm.
The Act provides that, to be certified, an act of terrorism must cause losses of at least five million dollars and
must have been committed by an individual or individuals act ing on behalf  of  any foreign person or foreign
interest to coerce the government or population of the United Staies.

In accordance with the Terrorism Risk Insurance Act, we are required to offer you coverage for losses resulting
from a certified act of terrorism. The policy's other provisions will stil l apply to such an act.

DISCLOSURE OF FEDERAL PARTICIPATION IN PAYMENT OF TERRORISM LOSSES.

The United States Government, Deparlment of the Treasury, will pay a share of terrorism losses insured under
the federal program. The federal share equals 90% (85% for 2007) of that porlion of the amount of such insured
losses that exceed the applicable insurer retention.

The premium charge, if any, for certified acts of terrorism under the program is presented on the declarations
page of your pol icy. The premium is included in your bi l l ing.

Safeco and lhe Safeco logo are regislered lrademarks of Saleco Corporalion

EPc 4 1  1 3 0 3 0 6
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NAMED RADEY THOMAS YON & CLARK
INSURED 3O1-  S  BRONOUGH ST STE 2OO
| . ry? . . . ^  TALLAHASSEE,  FL 32301
MAILING
ADDRESS

6-4679
(5-01 )

Dear SAFECOPolicyholder:

Thank you for placing your commercial business with SAFECO. Your new SAFECO Ultra Catastrophe Liability policy is
enclosed. Florida law requires that we offer you the opportunity to purchase Uninsured Motorist coverage. This offer applies
only if you have business owned vehicles which are insured under this policy. lf there are no business owned vehicles
insured, this offer does not apply and you need lake no further action.

lf lhere are owned vehicles you must take action to either accept or reiect Uninsured l/lotorists coverage. lf you faìl to advise
us either way, we are obligated to add the coverage and make the necessary additìonal premium charges.

An Uninsured Molorist election/rejection form is enclosed. Please select one of the three options and return the form to your
SAFECOagent or to us at:

SAFEC0 Insurance Comoanies
Afl ãñtã 

= H éîi0ñ'-0õ1ñ'in=eîöi dt=" uñl ê ivùlìri ñg
2055 Sugarloaf Circle
Duluth, GA 30097-4932

lf you elect to take this coverage please be aware lhat you are required to:

r Carry Uninsured Motorist limits on your underlying auto policy equal to your automobile liability limils;
o Maintain those limits throughout the policy period; and
r Advise us whether underlying Uninsured Motorist limits are on a stacked or non-stacked basis.

Uninsured Motorist Coverage Defined:

Uninsured Motorist Coverage provides money damages for bodily injury, sickness, or disease, including death, that you are
legally entitled to recover from the owner or operator of a molor vehicle;

r For which no liability bond or policy applies at the time of the accident'
o Which is underinsured, that is, a ñrotor' vehicle for which a liabilily bond or policy applies at the time of the accident,

but the amount paid under lhat bond or policy to the insured is insufficient to pay the full amount the insured is legally
entitled to recover as damages;

r For which an insuring 0r bonding company denies coverage or becomes insolvent; or
o For which neither the driver nor the owner can be identified.

Please be aware that any summaries of coverage contained in this notice are necessarily general in nature and nol meant to
replace the coverage description provided in the Florida Uninsured Motorist Coverage and the Florida Insurance Code.

f f i  s A F E c o '

AFP-lvtETA2-08-PBtNT001 -2208-0005-X



-* REPRINTED FROIVI THE ARCHIVE, THE ORTGINAL TRANSACTION IV]AY INCLUDE ADDI-TIONAL FORI\i lS '* '

6-4680
(5-01 )

ULTRA CATASTROPHE LIABILITY APPLICATION

FLORIDA UNINSURED MOTORIST COVERAGE

Florida law requires that when issuing a Ultra Catastrophe Liability policy such as lhe one for which you are applying, we
must offer you the opportunity to purchase uninsured motorist coverage at a limit of $1,000,000. In order to exercise your
right to elect 0r reject this additional coverage, please select one of the options below:

PLEASE READ THESE OPTIONS CAREFULLY.

OPTION A - REJECTION - lMe do not want the Ultra Catastrophe Liability policy for which l/we have applied, or any
extension or renewal of that policy, to include uninsured molorist coverage.

OPT|ON B - ELECTION (NON-STACKED UNDERLYING) l/we want the Ultra Catastrophe Liability policy for which l/we
have applied to provide uninsured motorist coverage for a limit of $1,000,000. l/we understand there is an additional
charge for this coverage. My underlying uninsured motorist coverage is provided on a non-stacked basis.

(STACKED UNDERLYING) l/we want the Ultra Catastrophe Liability policy for which l/we have
provide uninsured motorist coverage for a limit of $1,000,000. l/we undersland there is an additional charge

for this coverage. My underlying uninsured motorist coverage is provided on a stacked basis.

The undersigned understands and agrees that any option selected above applies to all motor vehicles insured under this
policy. l/we agree to continue to carry underlying uninsured motorist limits equal to the automobile bodily injury limits. lf a
different option is selected l/we must notify the company in writing.

NAMED INSURED:

SIGNATURE:

0 1 - c r - 1 0 4 3 6 7 - 1

TITLE:
(lf Named Insured is a corporation or padnership)

DATE OF ELECTION/REJECTION

f f i  s A F E c o '
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ffi s A F E c o" ADVtsoRy NoTtcE To PoLtcYHoLDERS
RESTRICTION OF COVERAGE

Endorsement number CT 21 32 titled Exclusion - Fungi or Bacteria is added to your policy.

The endorsement specifies that your Ullra Cataslrophe Liability coverage does not apply to losses arising from lhe inhalalion
of, ingestion of, contact with, exposure to, existence of, or presence of, any fungi or bacleria, on or within a building or
structure, except fungi or bacteria that are, are on, 0r are contained in a product intended for consump tion.

Coverage is not provided or amended by lhis summary nor should it be construed to replace any provision of your policy,
You should read your policy for complete information on the coverages that you are provided. lf there is any conflict between
lhe policy and this summary, the provisions of the policy shall prevail.

6-4753
(3-02)

I
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Your Independent Safeco Agent:

ROGERS GUNTER VAUGHN INS INC
PO BOX T2099
TALLAHASSEE, FL 3231.1

( 8 7 7 )  s 3 8 - l - 9 2 0

RADEY THOMAS YON & CLARK
3 0 1  S  B R O N O U G H  S T  S T E  2 O O
T A L L A H A S S E E ,  F L  3 2 3 0 1

Your

ULTRA CATASTROPHE LIABILITY POLICY

$**l*g*t":**
tår

AMERICAN STATES INSURANCE COMPANY

A Stock Company
4333 Brooklyn Avenue NE
Seattle, WA 98185
www,safeco,com

EP
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AMEHICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

ULTRA CATASTROPHE LIABILITY POLICY

PAGE 1

NAI/ED RADEY THOMAS YON & CLARK
INS^URED 3 01 S BRONOU6H ST STE 200
ñ t t u'¡äíLrr're TALLAHASSEE, FL 32301'
ADDRESS

DECLARATIONS

P O L I C Y  N U M B E R  O 1 - _ C T - L 0 4 3 6 7  _ L O

RENEWAL OF NEW 03-07

AGENT ROGERS GUNTER VAUGHN INS ]NC
NAl\i|E PO BOX T2099
A N D  r À T . T  À r r À  c c E E ,  F L  3 2 3 I - lADDRESS

0 9 - 8 2 5 7 8  ( 8 1 1  )  s 3 B - 1 9 2 0

T H E  T O T A L  P R E M I U M  D U E  F O R  T H E  P O L ] C Y  T E R M  I S  $ 3 5 4 . 0 0 .
Y O U  W I L L  B E  B I L L E D  T H R O U G H  Y O U R  C U S T O M E R  A C C O U N T  # ' I O 4 - 4 0 9 3 _ 9 6 6 - 0 1 .
YOU NEED NOT PAY ANY PREMIUM AT TH]S T ]ME.  WE WILL SEND A BILL ]NG
STATEMENT ]N A SEPARATE MA]L]NG.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANY AGREES
WITH THE NAMED INSURED TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

ULTRÄ C,ATASTROPHE L]ABTLITY COVERAGE S 354.00

poLrcypEBroDrno ¡ ¡  03 -04 -07  T0  03 -04 -08  l z :o l  R ¡ ¡
STANDAFD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE

COUNTERSIGNATURE

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

3 5 4 . 0 0
0 . 0 0

3 5 4 . 0 0

THIS POLICY IS ISSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN IN THE

(AUTHORIZED REPRESENÏATIVE)(DATE)

AFP-META2-08-PRrNT00'1.2208,001 3-X

e-cu (4-e3)
S O U T H  E A S T

COI/PANY USE ONLY
S A  (  - 0 2 7 )  ] N S U R E D  C O P Y  P R E P A R E D  O 3 - O B - 0 7  A G T
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NAMED INSURED RADEY THOMAS YON & CLARK

PAGE

POLICY NUMBER:  01 - -CT-1043  67  -1  0

LIMITS OF INSURANCE
( A )  E A C H o C C U R R E N C E  $  1 , 0 0 0 , 0 0 0
(B) AGGREGATELIMITS - SEPARATELY AS RESPECTS:

(1)  PRoDUCTS HAZARD AND CoMPLETED oPERAT|oNS HAZARD COMBTNED $ 1,000,000
(2) occuPATroNAL DTSEASE SUSTATNED BY ALL EMPLoYEES 0F ANY TNSURED $
(3) ALL oIHER CoVERAGESCoMBTNED (EXCEPT AUToMoBTLE LTABTLTTY,

WHICH IS NOTSUBJECT TOANYAGGREGATELIMIT)  $ 1,  OOO, OOO
(c) RETATNED LIMIT $ 0
ITEM 5.
PREM]UM EXPLANATION.

CERTTFIED ACTS OF TERROR]SM $ O, OO
THIS PREM]UM INCLUDES: FHCF ASSESSMENT S 4.OO

THE FOLLOW]NG FORMS CURRENTLY APPLY TO THTS COVERAGE:

CT7OO1(0705 )  ULTRÄ CATASTROPHE L ]AB .  COV.  CTOOO4(O9OO)  SCHEDULE OF UNDERLY]NG INS

cT22 I2  (0900 )  FOL  FORM-pUNr r rVE  DAMAGES 6 -4680 (0501 )  FL  ADDENDUM
6-4619 (0501 )  DEAR SAFECO POLICYHOLDER CT222B(1102 )  CAP ON LOSSES -  CERT ACTS OF
cr2l32 (0704) EXCLUSTON -  FUNGI 0R BACTERT 6-4153 (0302) ADVTSORY NOTTCE T0 pOLrCyH
CT2L64(0305 )  EXCLUSION -  SPAM CTO] -95 (0704 )  SCHEDULED UNDERLYTNG INSURAN

g-CUb (5'01) CO¡/PANYUSEONLY Salecoandlhesafecologoareregisleredtrademarksofsafeco0orporar¡on

S o U T H E A S T  S A  (  - 0 2 7 )  P R E P A R E D  0 3 - 0 8 - 0 7  A C T

AFP-t\4ETA2-08-PRtN1001,2208.001 5.X
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ffi s A F E c o" SCHEDULE oF UNDERLYING INSURANcE cT 00 04 0e 00

The coverages and limits indicated are the minimum coverages and limits required for this policy. lssued to form a part of
ool icv  number 0 1--CT- I0  43 61 -L0

General Liability or Businessowners Liability

Genera l  Aggrega te  $  2 ,000 ,000

Products-Completed Operations Aggregate $ 2,000,000

Personal and Advertising Injury $
E a c h o c c u r r e n c e  $  1 - , 0 0 0 , 0 0 0

r-:1
lll Including Hired and Non-owned Automobile Liability

U Including Professional Liability

ll Including Employers Contingent Liability

Commercial Automobile Liability

Each Accident $

Employers Liability or Employers Contingent Liability

Bodi ly  In jury  byAccident ,  EachAccident  $  500,000

B o d i l y l n j u r y b y D i s e a s e , E a c h E m p l o y e e  $  5 0 0 , 0 0 0

B o d i l y l n j u r y b y D i s e a s e , E a c h P o l i c y  $  S 0 0 , 0 0 0

Liquor Liability

Aggregate $
Each Common Cause $

Employee Benefit Liability

A g g r e g a t e  $  2 , 0 0 0 , 0 0 0

E a c h l n c i d e n t  $  l - , 0 0 0 , 0 0 0

Directors & Officers Liability

Aggregate $
Each Loss $

Uninsured/Underinsured Motorist

Each Accident $

Page 1 of 1
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THIS ENDORSEMENTCHANGES THE POLICY. PLEASE

c T  0 1  0 7  1 0  0 6

READ IT CAREFULLY.

FLORIDA CHANGES

A. The Cancellation condition of this policy is re-
placed by the following:

CANCELLATION

1. This pol icy may be cancel led by the named
insured by returning it to us or any of our
authorized representatives, or by mailing to
us written notice stating when thereafter the
cancellation shall be effective.

2. a. Cancellation for policies in effect
90 days or less -

lf this policy has been in effect for g0
days or less, we may cancel this policy
by mai l ing or  del iver ing to the f i rs t
named insured written notice of cancel-
lation, accompanied by the reasons for
cancellation, at least;

(1) 10 days before the effective date of
cancellation if we cancel for non-
payment  of  premium.

(21 20 days before the effective date of
cancellation if we cancel for any
other reason, except we may cancel
immediate ly  i f  there has been:

(a) A material misstatement or mis-
representation; or

(b) A failure to comply with under-
writ ing requirements established
by the insurer .

b. Cancellation for policies in effect for
more than 90 days -

lf this policy has been in effect for more
than g0 days, we may cancel this policy
only for  one or  more of  the fo l lowing
reasons:

(1)  Nonpayment  of  premium;

(2) The policy was obtained by a mate-
rial misstatement;

(3) There has been a failure to comply
wi th underwr i t ing requi rements

within g0 days of the effective date
of coverage;

(4)  There has been a substant ia l
change in the r isk covered by the
pol icy;  or

(5)  The cancel la t ion is  for  a l l  insureds
under such pol ic ies for  a g iven c lass
of  insureds.

l f  we cancel  th is  pol icy for  any of  these rea-
sons,  we wi l l  mai l  or  del iver  to  the f i rs t
named insured written notice of cancellation,
accompanied by the reasons for cancella-
t ion,  at  least :

(a) 10 days before the effective date of
cancel la t ion i f  cancel la t ion is  for  the
reason stated in  b. (1)  above;  or

(b) 45 days before the effective date of
cancel la t ion i f  cancel la t ion is  for  the
reasons stated in b.(2), (3), (a) or
(5)  above.

3.  l f  th is  pol icy is  cancel led,  we wi l l  send the
f i rs t  Named Insured any premium refund
due.  l f  we cancel ,  the refund wi l l  be pro rata.
l f  the f i rs t  Named Insured cancels,  the refund
may be less than pro rata. lf the return pre-
mium is not refunded with the notice of can-
cel la t ion or  when th is  pol icy is  returned to us,
we wi l l  mai l  the refund wi th in 15 work ing
days after the date cancellation takes effect.
The cancellation wil l be effective even if we
have not made or offered a refund.

B.  The Nonrenewal  condi t ion of  th is  pol icy is  re-
p laced by the fo l lowing:

NONRENEWAL

1. l f  we decide not  to  renew th is  pol icy we wi l l
mai l  or  del iver  to  the f i rs t  named insured
wr i t ten noi ice of  nonrenewal ,  accompanied
by the reason for nonrenewal, at least 45
days prior to the expiration of this policy.

Safeco and the Safeco logo are registered lrademarks ol Safeco Corporalion

EPcT 01 07 i0 06
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c.

2. Any notice of nonrenewal wil l be mailed or
delivered to the first named insured's last
mail ing address known to us. lf notice is
mai led,  proof  of  mai l ing wi l l  be suf f ic ient
proof of notice.

Unde r  SECTION l l  -  EXCLUSIONS AND L IM-
ITATIONS paragraph E is amended as follows:

"Bodily injury" to:

1. An "employee" of any insured ar is ing out of
and in the course of employment by the

insured or performing duties related to the
conduct of the insured's business; or

2. The spouse, chi ld,  parent,  brother or s ister
of that "employee" as a consequence of
paragraph 1 above.

This exclusions appl ies.

1. Whether the insured may be l iable as an
employer or in any other capacity;  and

2. To obl igat ion to share damages with or repay
someone else who must pay damages be-
cause of the injury.
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QUICK REFERENCE

Declarat ions Page
Your Name and Address
Policy Period
Premium
Limits of Liabil ity
List of Forms

Section Beg inn ing
On  Page

Financial lmpairment
Duties in the Event of Occurrence, Claim or Suit
Legal Action Against Us
Other Insurance
Premium Determination
Maintenance of Scheduled Underlying Insurance
Representations
Separation of Insureds
Transfer of Rights of Recovery Against Others to Us
Cancellation
Nonrenewal
Appeals
Changes
Transfer of Your Rights and Duties Under This Policy

DEFINED WORDS AND PHRASES

EXCLUSIONS AND LIMITATIONS

LIMITS OF INSURANCE

DEFENSE AND SUPPLEMENTARY PAYMENTS

This is a legal contract between you and us.
READ YOUR POLICY CAREFULLY.

Includes copyrighted material of Insurance Servlces Office, Inc., with its permission

Safeco and the Safeco logo are registeÍed kademarks of Safeco Corporation
Page 1 of 17 EP

3

1 3

3

1 1

cT 70 01 07 05



** REPRINTED FROM THE ARCHIVE- THE ORIGJNAL TFANSACTION MAY INCTUDE ADD¡TIONAL FORÍVIS *"

t-.'
I

I
i

Page 2 of 17



** REPRINTED FROIV] THE ARCHIVE, THE ORIGINAL TRANSACTION MAY INCLUDE ADD¡TIONAL FORI\,1S *' '

ULTRA CATASTROPHE LIABILITY
COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout the policy, the words '!ou" and '!our"

refer to the named insured shown in the declarations,
and any other person or organization qualifying as a
named insured under this pol icy. The words "we,"
"us" and "our" refer to the company providing this
insurance.

The word "insured" means any person or
organizat ion qual i fy ing as such under Sect ion l l l  -
Who ls An lnsured.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section Vll -
Defined Words and Phrases.

SECTION I -  COVERAGE

We wi l l  pay those sums that the insured becomes
legally obligated to pay as damages in excess of
"underlying limits" because of:

A. "Bodily injury" or "property damage"; or

B. "Personal injury" or "advertising injury"

to which this insurance applies.

Our right or duty to defend is limited as set forth in
Section Vl - Defense and Supplementary Payments.
However, we will have no duty to defend the insured
against any "sui t"  seeking damages to which this in-
surance does not apply. No other obligation or liability
to pay sums or perform acts or services is covered
unless explicitly provided for in this coverage form.

This insurance appl ies only to:

A. "Bodily injury" or "property damage" if the
"bodily injury" or "property damage" is caused
by an "occurrence" that takes place in the ,'cov-
erage territory" and the "bodily injury" or
"propedy damage" occurs during the policy pe-
r iod.

B. "Personal injury" or "advefiising injury" if the
'þersonal injury" or "advertising injury" is caused
by an offense arising out of your business, but
only if the offense was committed in the
'ocoverage territory" during the policy period.

SECTION II  _ EXCLUSIONS AND LIMITATIONS

This policy does not apply to:

A. "Bodily injury" or "property damage" expected
or intended from the standooint of  the insured.
This exclusion does not apply to "bodi ly injury"
or "propefty damage" result ing from the use of
reasonable force to protect persons or propefiy.

B. "Bodi ly injury",  "property damage," "personal
injury" or "advert is ing injury" for which the in-
sured is obligated to pay damages by reason of
the assumption of liability in a contract or agree-
ment.  This exclusion does not apply to l iabi l i ty for
damages:

1. That the insured would have in the absence
of the contract or agreement; or

2. For "bodi ly injury" or "property damage" as-
sumed in a contract or agreement that is an
"insured contract, " provided the "bodily
injury" or "property damage" occurs subse-
quent to the execution of the contract or
agreement.  Solely for lhe purposes of l iabi l i ty
assumed in an "insured contract. " reason-
able attorney fees and necessary litigation
expenses incurred by or for a pady other
than an insured are deemed to be damages
because of "bodily injury" or "properly dam-
ano t t  n rnr r idc r l ;* V " '

a. Liabil ity to such party for, or for the cost
of, that party's defense has also been
assumed in ihe same " insured
contract" ;  and

b. Such attorney fees and lit igation ex-
penses are for defense of that party
against a civil or alternative dispute re-
solut ion proceeding in  which damages
to which th is  pol icy appl ies are a l leged.

C,  "Bodi ly  in jury"  or  "proper ly  damage" for  which
any insured may be held l iab le by reason of :

1.  Causing or  contr ibut ing to the in tox icat ion of
any person;

2.  The furn ishing of  a lcohol ic  beverages to a
person under the legal  dr ink ing age or  under
the in f luence of  a lcohol :  or

3. Any statute, ordinance or regulation relating
to the sale,  g i f t ,  d is t r ibut ion or  use of  a lco-
holic beverages.

cT 70 01 07 05 Page 3 of 17 EP
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E.

This exclusion applies only if you are in the busi-
ness of manufacturing, distributing, selling, serv-
ing or furnishing alcohol ic beverages.

This exclusion does not apply when such insur-
ance is provided by "scheduled underly ing
insurance" or would have been provided by
'bcheduled underlying insurance" except for ex-
haustion of its limits of insurance.

Any obligation of the insured under a workers'
compensation, disability benefits, or unemploy-
ment compensation law or any similar law.

"Bodi ly injury" to:

1. An "employee" of any insured ar is ing out of
and in the course of employment by the in-
sured or performing duties related to the
conduct of the insured's business: or

2. The spouse, chi ld,  parent,  brother or s ister
of that "employee" as a consequence of
paragraph 1 above.

This exclusion applies:

1. Whether the insured may be l iable as an
employer or in any other capacity; and

2. To obligation to share damages with or repay
someone else who must pay damages be-
cause of the injury.

This exclusion does not apply when such insur-
ance is provided by "scheduled underly ing insu-
rance, " or would have been provided by
.Scheduled underlying insurance" except for the
exhaustion of its limits of insurance.

Any claim, loss or "suil" arising out of the actual,
alleged or threatened discharge, dispersal, seep-
age, migration, release or escape of "pollutants":

1. At or f rom any premises, s i te or locat ion
which is or was at any time owned or occu-
pied by, or rented or loaned to, any insured;

2. At or f rom any premises, s i te or locat ion
which is or was at any t ime used by or for
any insured or others for the handling, stor-
age, disposal, processing or treatment of
WASIE;

3. Which are or were at any time transported,
handled, stored, treated, disposed of , or
processed as waste by or for any insured or
any person or organization for whom you
may be legal ly responsible; or

4. At or from any premises, site or location on
which any insured or any contractors or
subcontractors working directly or indirectly
on any insured's behalf are performing
operations:

THE ORIGINAL TRANSACTION N4AY INCLUDE ADDITIONAL FORIV]S **

L

a. i f  the "pol lutants" are brought on or to
the premises, s i te or locat ion in con-
nection with such operations by such
insured, contractor or subcontractor; or

b. i f  the operat ions are to test for,  monitor,
clean up, remove, contain, treat, detox-
ify or neutralize, or in any way respond
to, or assess the effects of "pollutants".

Subparagraphs 1. and 4.a. do not apply to
"bodily injury" or "property damage" arising
out of heat,  smoke or fumes from a "host i le
fire ".

Any loss, cost,  or expense ar is ing out of any:

1. Request,  demand or order that any insured
or others test for,  monitor,  c lean up, remove,
conta¡n, t reat,  detoxi fy or neutral ize, or in any
way respond to, or assess the effect of
"pol lutants";  or

2. Claim or "sui t"  by or on behalf  of  a govern-
mental authority for damages because of
test ing for,  monitor lng, c leaning up, remov-
ing, containing, t reat ing, detoxi fy ing or neu-
tral iz ing, or in any way responding to, or
assessing the effects of "pollutants".

The ownership, maintenance, use, operat ion,
loading or unloading of any aircraft .  This exclu-
sion does not apply to "aircraft chartered with
crew" by you.

"Bodily injury" or "property damage" arising out
of the ownership, maintenance, use or entrust-
ment to others of any watercraft owned by or
rented or loaned to any insured. Use includes
operat ion and " load¡ng and unloading."

This exclusion does not apply when such insur-
ance is provided by "scheduled underly ing
insurance" or would have been provided by
"scheduled underly ing insurance" except for the
exhaust ion of i ts l imits of insurance.

"Bodi ly injury" or "properly damage" ar is ing out
of the ownership, maintenance, use or entrust-
ment to others of any "automobi le".  Use includes
operat ion and " loading or unloading."

This exclusion does not apply when such insur-
ance is provided by "scheduled underly ing
insurance " or would have been provided by
"scheduled underly ing insurance" except for the
exhaustion of its limits of insurance.

Coverage provided will follow the provisions, ex-
clusions and l imitat ions of the "scheduled under-
ly ing insurance" unless otherwise directed by
this insurance.

G.

H .

F.

J .

Page 4 of 17
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K. "Bodily injury" or "property damage" arising out
of the use of "mobi le equipment" or
"automobiles" Ìn, or while in practice for, or while
being prepared for any prearranged racing,
speed, demolition, or stunting activity or contest.

L. "Bodily injury", "property damage", "personal
injury" or "advertising injury" however caused,
arising, directly or indirectly, out of:

1.  War, including undeclared or civ i l  war;

2. Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any govern-
ment,  sovereign or other authori ty using mi l-
itary personnel or other agents; or

3. Insurrect ion, rebel l ion, revolut ion, usurped
power, or action taken by governmental au-
thori ty in hindering or defending against any
of these.

M. "Property damage" to:

1. Propefty you own, rent or occupy;

2. Premises you sel l ,  give away or abandon, i f
the "property damage" arises out of any part
of those premises. This paragraph (2) does
not apply if the premises are .your work,'
and were never occupied, rented or held for
rental by you;

3. Property loaned to you. This paragraph (3)
does not apply to liability assumed under a
sidetrack agreement;

4. Personal propedy in the care, custody or
control of any insured. This paragraph (4)
does not apply to liability assumed under a
sidetrack agreement;

5. That particular part of any real propedy on
which you or any contractors or subcontrac-
tors working directly or indirectly on your be-
half are perlorming operations, if the
"property damage" arises out of those oper-
ations. Thls paragraph (5) does not apply to
liability assumed under a sidetrack agree-
ment:

6. ïhat particular parl of any property that must
be restored, repaired or replaced because
'your work" was incorrectly performed on it.
This paragraph (6) does not appty to
"propefiy damage" included in the
"products-completed operations hazard,, or
to liability assumed under a sidetrack AãrÞã-
menï.

N. "Property damage" to "your product" arising out
of it or any paft of it.

"Property damage" to "your work" arising out of
it or any part of it and included in the "products-
completed ope rations hazatd."

This exclusion does not apply i f  the damaged
work or the work out of which the damage ar ises
was performed on your behalf by a subcontrac-
lor.

"Propedy damage" lo "impaired property" or
property that has not been physically injured
aris ing out of:

1.  A defect,  def ic iency, inadequacy or danger-
ous condit ion in ' !our product" or "your
work";  or

2. A delay or fai lure by you or anyone act ing on
your behalf to perform a contract or agree-
ment in accordance with its terms,

This exclusion does not apply to the loss of use
of other property ar is ing out of sudden and acci-
dental  physical  in jury to ' !our product" or "yoLtr
work" after ii has been put to its intended use.

Damages claimed for any loss, cost or expense
incurred by you or others for the loss of use,
withdrawal, recall, inspection, repair, replace-
ment,  adjustment,  removal or disposal of :

1.  'Your product";

2.  'Your work";  or

3. " lmpaired property";

if such product, work or property is withdrawn or
recalled from the market or from use by any per-
son or organization because of a known or sus-
pected defect, deficiency, inadequacy or
dangerous condit ion in i t .

"Personal in jury" or "advedising injury":

1. Caused by or at the direct ion of the insured
with the knowledge that the act would violate
the r ights of another and would inf l ict
"personal in jury" or "advert is ing injury";

2. Ar is ing out of oral  or wri t ten publ icat ion of
material. lf done by or at the direction of the
insured with knowledge of its falsity;

3. Ar is ing out of oral  or wri t ten publ icat ion of
material whose first publication took place
before the beginning of the pol icy period;

4. Ar is ing out of a cr iminal act committed by or
at the direct ion of any insured;

5. For which the insured has assumed l iabi l i ty
in a contract or agreemenl.

o.

P.

o.

R.

cT 70 01 07 05 Page 5 of 17 EP
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6.

7.

8 .

L

This exclusion does not apply to:

a. Liability for damages that the insured
would have in the absence of the con-
tract or agreement.

b. Liability for false arrest, detention or im-
prisonment assumed in a contract or
agreemenï;

Arising out of a breach of contract, except
an implied contract to use another's adver-
tising idea in your "advertisement";

Arising out of the failure of goods, products
or services to conform with any statement
of quality or performance made in your
"adverlisement";

Arising out of the wrong description of the
price of goods, products or services stated
in your "adveftisement";

Committed by an insured whose business is:

a. Advertising, broadcasting, publishing or
telecasting;

b. Designing or determining the content of
websites for others;

c. An internet search, access, content or
service provider;

d. An employment agency including tem-
porary staffing, permanent staffing or
employee leasing; or

e. Providing services as a lawyer.

However,  sect ions a.,  b. ,  c.  and d. of  this
paragraph do not apply to the offenses listed
as paragraphs 1.,  2.  and 3. of  the def ini t ion
of "personal injury".

For the purposes of this exclusion, the plac-
ing of frames, borders, links, or advertising,
for you or others anywhere on the internet,
is nol by itself considered the business of
adverlising, broadcasting, publishing or tele-
casting.

Committed by an insured whose "scheduled
under ly ing  insurance"  exc ludes ' ,persona l
injury" or "advertising injury";

Ar is ing out of infr ingement of copyright,  t i t le,
slogan, patent, trademark, trade secret or
other intellectual property rights, but this
paragraph does not apply to infringement, in
your "advefiisement" of copyright, trade
dress or slogan;

Arising out of an electronic chat room or
bul let in board the insured hosts, owns or
over which the insured exercises control; or

13. Ar is ing out of the unauthorized use of anoth-
er 's name or product in your e-mai l  address,
domain name or metatag, or any other simi-
lar taciics to mislead another's potential
customers.

S. "Bodi ly injury" or "Personal in jury" to:

1. A person ar is ing out of any:

a. Refusal to employ that person;

b. Terminat ion of that person's employ-
ment;

c. Employment-related practices, policies,
acts or omissions such as coercion, de-
motion, evaluat ion, reassignment,  disci-
pl ine, defamation, harassment,
humil iat ion or discr iminat ion directed at
that person; or

2. The spouse, chi ld,  parent,  brother or s ister
of that person as a consequence of "bodi ly
injury" or "personal injury" to that person at
whom any of the employment-related prac-
tices described above is directed.

This exclusion appl ies whether the insured may
be l iable as an employer or in any other capacity
and to any obligation to share damages with or
repay someone else who must pay damages be-
cause of the injury.

T. Any damages claimed due to rendering or fai lure
to render any professional service. This includes
but is not l imited to:

1. Legal,  account ing or advert is ing services;

2. Preparing, approving, or fai l ing to prepare or
approve maps, drawings, opinions, reports,
surveys, change orders, designs or specif i -
cations;

3. Supervisory, inspect ion or engineering ser-
VICES;

4. Medical ,  surgical ,  dental ,  x-ray or nursing
serv¡ces treatment, advice or instruction;

5. Any health or therapeutic service treatmenl,
advice or instruct ion:

6. Any service, treatment, advice or instruction
for the purpose of appearance or skin en-
hancement,  hair  removal or replacement or
personal grooming;

7. Optometry or optical or hearing aid services
including the prescr ibing, preparat ion, f i t t ing,
demonstrat ion or distr ibut ion of ophthalmic
lenses and simi lar products or hearing aid
devices;

1 0 .

1 1 .

12.
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8. Body piercing services; and

9. Services in the practice of pharmacy.

This exclusion does not apply when such insur-
ance is provided by "scheduled underlying
insurance" or would have been provided by'Scheduled underlying "insurance" except for
the exhaustion of its limits of insurance.

U. Any wrongful act, error or omission or breach of
duty by any insured in the performance of the
office of director or officer of any organization.

This exclusion does not apply when such insur-
ance is provided by "scheduled underlying
insl¡rance" or would have been provided by'Scheduled underlying insurance" except for the
exhaustion of its limits of insurance.

V. Any alleged or actual violation of the Employees
Retirement Income Security Act of 1g74, any
amendment or addition therelo, or any other
simi lar law.

W. Any obl igat ion of the insured under any unin-
sured motorist, underinsured motorist, auromo-
bile no-fault or first pafiy personal injury law or
any simi lar law.

X. Any claim, loss or "sui t"  ar is ing out the
"administration" of any ,,employee benef it
program".

This exclusion does not apply when such insur-
ance is provided by ,,scheduled underlying
insurance" or would have been provided by
"scheduled underlying Insurance" except for the
exhaustion of its limits of insurance.

Y. "Bodily injury" or "property damage";

l. With respect to which an insured under the
pol icy is also an insured under a nuclear en-
ergy policy issued by Nuclear Energy Liabil,
ity Insurance Association, Mutual Atomic
Energy Liability Underwriters, Nuclear Insur-
ance Association of Canada or any of their
successors, or would be an insured under
any such policy but for its termination upon
exhaustion of its limits of liability; or

2. Resulting from the "hazardous properties',
of "nuclear material" and with respect to
which:

a. Any person or organization is required
to maintain financial protection pursuant
to the Atomic Energy Act of 19S4, or
any law amendatory thereof, or

b. The insured is,  or had this pol icy not
been issued would be, ent i i led to in-
demnity f rom the United States of

CT 70 01 07 05 paqe 7 of 17

America, or any agency thereof,  under
any agreement eniered into by the
United States of America, or any agency
thereof ,  with any person or organizat ion.

3. Resulting from the "hazardous properties"
of "nuclear mater ial" ;  i f :

a.  The "nuclear mater ial"  is at  any
"nuclear faci l i ty" owned by, or operated
by or on behalf  of ,  an insured; or has
been discharged or dispersed there-
from;

b. The "nuclear mater ial"  is contained in
"spent fuel" or '\À¡aste" at any time
possessed, handled, used, processed,
stored, transporled or disposed of by or
on behalf  of  an insured; or

c. The "bodily injury" or "property
damage" ar ises out of the furnishing by
an insured of services, materials, parts
or equipment in connect ion with the
planning, consiruct ion, maintenance,
operation or use of any "nuclear facili-
ty, " but if such facility is located within
the United States of America, its territo-
r ies or possessions or Canada, this ex-
clusion (3) applies only to "property
damage" to such "nLiclear faci l i ty" and
any propefty thereat.

As used in this exclusion:

1. Byproduct mater ial ,  source mater ial  and special
nuclear mater ial  have the meanings given them
in the Atomic Energy Act of 1954 or any law
amendatory thereof;

2. "Hazardous properties" include radioactive, toxic
or explosive properties;

3. "Nuclear faci l i ty" means:

a. Any "nuclear reactor";

b.  Any equipment or device designed or used
for:

i .  Separat ing isotopes of uranium or plu-
ton¡um;

i i .  Processing or ut i l iz ing "spent fuel" ;  or

i i i .  Handl ing, processing or packaging
"waste ";

c.  Any equipment or device used for the pro-
cessing, fabr icat ing or al loying of special  nu-
clear material if at any time the total amount
of such material in the custody of the insured
at the premises where such equipment or
device is located consists of or contains

EP
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more than 25 grams of plutonium or uranium
233 or any combination thereof, or more
than 250 grams of uranium 235;

d. Any structure, basin, excavation, premises
or place prepared or used for the storage or
disposal of l¡vaste";

and includes the site on which any of the fore-
going is located, all operations conducted on
such site and all premises used for such oper-
at ions;

4. "Nuclear material" means source material, spe-
cial nuclear material, or by-product material;

5. "Nuclear reactor" means any apparatus de-
signed or used to sustain nuclear fission in a
self-supporting chain reaction or to contain a cri-
tical mass of fissionable material;

6. "Property damage" includes all forms of radioac-
tive contamination of property;

7. "Spent fuel"  means any fuel  element or fuel
component,  sol id or l iquid, which has been used
or exposed to radiation in a "nuclear reactor";

8. "Waste" means any waste material:

a. Containing byproduct material other than the
tailings or wastes produced by the extraction
or concentration of uranium or thorium from
any ore processed primarily for its source
material content; or

b. Resulting from the operation by any person
or organization of any "nuclear facility" in-
cluded under paragraphs a and b under the
def ini t ion of "nuclear faci l i ty."

Z. Any damages arising out of the loss of, loss of
use of, damage to, corruption of, inability to ac-
cess, or inability to manipulate electronic data.

As used in this exclusion, electronic data means
information, facts or programs stored as or on,
created or used on, or transmitted to or from
computer software, including systems and appli-
cations software, hard or floppy disks,
CD-ROMS, tapes, drives, cells, data processing
devices or any other media which are used with
electronically controlled equipment.

SECTION II I  -  WHO IS AN INSURED

A. I f  the named insured is:

1. An individual,  you and your spouse, but only
with respect to the conduct of a business of
whlch you are the sole owner.

2. A partnership or jo int  venture, you are an in-
sured. Your members, your partners, and
their  spouses are also insureds, but only with
respect to the conduct of your business.

3. A l imited l iabi l i ty company, you are an in-
sured. Your members are also insureds, but
only with respect to the conduct of your
business. Your managers are insureds, but
only with respect to their duties as your
managers.

4. An organizat ion other than a partnership,
joint  venture or l imited l iabi l i ty company, you
are an insured. Your "executive officers" and
directors are insureds, but only with respect
to their duties as your officers or directors.
Your stockholders are also insureds, but only
with respect to their liability as stockholders.

B. Each of the fol lowing is also an insured:

1. Any organizat ion you newly acquired or form,
other than a parlnership, jo int  venture, or
l imited l iabi l i ty company, and over which you
maintain ownership or majority interest, will
qualify as a named insured if the organization
qual i f ies as a named insured in "scheduled
underly ing insurance." However,  coverage
for this provision is afforded only until the
end of the policy period and only with re-
spect to "occurrences" taking place after
you form, acquire or gain control of the or-
ganizat ion.

2. Any other person or organization who is an
insured under any pol icy of "scheduled un-
derly ing insurance" but only to the extent
that coverage is provided them by
"scheduled underly ing insurance. "

No person or organizat ion is an insured with respect
to the conduct of any current or past parlnership, joint
venture or l imited l iabi l i ty company that ¡s not shown
as a named insured in the declarat ions.

SECTION IV  _  L IMITS OF INSURANCE

1. The Limits of lnsurance shown in the decla-
rat ions and al l  other terms and condit ions of
this pol icy deiermine how and when our
Limits of Insurance wi l l  apply.  In no event wi l l
we pay more than the Limits of Insurance
shown in the declarations reoardless of the
number of:

a.  Insureds;

b. Claims made or "sui ts" brought;  or

c.  Persons or organizat ions making claims
or br inging '5ui is."

2. The Limits of Insurance are in excess of
"underly ing l imits" including the , , retained
l imit" ,  i f  appl icable, for damages to which
this insurance appl ies.

3. Subject to the Maintenance of Scheduled
Underly ing Insurance Condit ion of this pol icy,
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hazard."

b. The Occupational Disease Aggregate is
the most we will pay for damages due
to occupational disease sustained by all
"employees" of any insured.

c. The General Aggregate is the most we
will pay for damages due to any other
coverage provided by this policy except
"automobile" liability which is not sub-
ject to an aggregate limit.

6. The Limits of Insurance apply separately to
each consecutive annual period and to any
remaining period of less than 12 months,
start ing with the beginning of the pol icy pe-
r iod shown in the declarat ions, unless the
policy period is extended after issuance for
an addit ional per iod of less than 12 months.
ln thal case, the additional period will be
deemed part of the last preceding period for
purposes of determining the Limit of
Insurance.

For the beginning policy period shown in the
declarations, the annual period means the
policy period shown in the declarations. This
policy period may be more or less than one
\ t ã 2 r

SECTION V - CONDITIONS

A. Financial  lmpairment

Bankruptcy, insolvency, receivership or other fi-
nancial impairment of the insured or the insured's
estate or any "underlying insurer', will not relieve
or increase our obl igat ions under this pol icy. With
regard to financial impairment of any ,,underlying
insurer,"  this pol icy shal l  apply only in excess of
the limits of insurance stated for that ,,scheduled
underly ing insurance. "

if any aggregate Limit of Insurance of B.
"scheduled underlying insurance" is reduced
or exhausted by payment of claims or ,,suits"
for "occurrences" taking place during the
policy period of this policy, our applicable
Limit of Insurance will apply in excess of the
reduced aggregate or will apply in place of
such exhausted aggregate Limit of Insur-
d t  t u Ë -

4. The Each Occurrence limit shown on the
declarations is the most we will pay for dam-
ages arising out of any one "occurrence. "

5. The Aggregate Limiis shown on the declara-
tions apply separately as follows:

a. The Products-Completed Operations
Hazard Aggregate is the most we will
pay for damages due to ,,bodily injury,'
or "propedy damage" included in the
"products-completed operatlons

THE ORIGINAL TRANSACTION N,AY INCLUDE ADDITIONAL FORÍ\4S *-.

Duties in the Event of Occurrence. Glaim or
"Suit"
1. You must see to it that we are notified as

soon as practicable of an "occurrence "
which may result in a claim. To the extent
possible, not ice should include:

a. How, when and where the "occurrence "
took place;

b. The names and addresses of anv in-
jured persons and witnesses; and

c. The nature and location of any injury or
damage arising out of the "occurrence. "

2. l f  a claim is made or "sui t"  is brought against
any insured, you must:

a. lmmediately record the specifics of the
claim or "sui t"  and the date received;
and

b. Notify us as soon as practicable

You must see to it that we receive written
not ice of the claim or "sui t"  as soon as
practicable.

3. You and any other involved insured must:

a. lmmediately send us copies of any de-
mands, not ices, summonses or legal
papers, received in connection with the
claim or "sui t" ;

b. Authorize us to obtain records and other
information;

c. Cooperate with us in the investigation,
sett lement of the claim or defense
against the "sui t ,"  and

d. Assist  us, upon our request,  in the en-
forcement of any right against any per-
son or organizat ion that may be l iable to
the insured because of in jury or damage
to which this insurance may also apply.

4. No insured wi l l ,  except at the insured's own
cost,  voluntar i ly make a payment,  assume
any obl igat ion, or incur any expense, other
than for f i rst  aid,  w¡thout our consent.

5. Knowledge of an "occurrence, "  c laim or sui t
by your agent,  servant or "employee" shal l
not in itself constitute knowledge of the
named insured unless an officer of tne
named insured has received such notrce
from the agent, servant or employee.

6. You must notify us immediately of the ex-
haust ion of any aggregate l imit  of  insurance
in any pol icy of "underly ing insurance" due
to "occurrences " taking place during the
pol icy period of this pol icy or when the
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c.

obl igal ions of the "underly ing insurers" has
ceaseo.

Legal Action Against Us

No person or organization has a right under this
policy to join us as a pafiy or otherwise bring us
into a "suit" asking for damages from an insured;
or to sue us under this policy unless all its terms
have been fully complied with.

A person or organization may sue us to recover
on an agreed sett lement or on a f inal  judgment
against an insured obtained after an actual trial;
but we will not be liable for damages that are not
payable under the terms of this policy or that are
in excess of the applicable Limit of Insurance. An
agreed settlement means a settlement and re-
lease of liability signed by us, the insured and the
claimant or the claimant's legal representative.

Other Insurance

lf other insurance is available to the insured for a
loss we cover under this policy, our obligations
under this policy are limited as follows:

This policy is excess over any other insurance,
whether primary, excess, contingent or any other
basis, except such insurance specifically pur-
chased to be excess of this policy's limits of
insurance.

This policy shall not be subject to the terms,
conditions or limitations of any other insurance.

When this policy is excess over other insurance,
we will pay only our share of the loss, if any, that
exceeds the total amount that all such other in-
surance would pay for the loss in the absence of
this insurance. We wi l l  share any remaining loss
with any other insurance that is not described in
this policy condition that was not bought specif-
ically to apply in excess of the Limits of Insurance
shown in the declarations of this policy.

Premium Determinat ion

We wi l l  compute al l  premiums for this pol icy in
accordance with our rules and rates.

The premium for the policy may be adjusted to
reflect any new organization you form, acquire
or gain control  of  dur ing this pol icy period or for
material change in the premium for "scheduled
underly ing insurance" which you shal l  promptly
report to us.

The premium for this pol icy is a f lat  premium and
is not subject to audit.

pol icy period of this pol icy. You agree that the
coverages listed as "scheduled underlying
insurance" and their  renewals or replacements
shall be maintained without reduction of the limits
of insurance, terms or condit ions during the term
of this policy.

This condition does not apply to any reduction
or exhaustion of limits of insurance in the
"scheduled underly ing insurance" i f  such re-
duction or exhaustion is solely the result of
"occurrences" taking place during the pol icy pe-
r iod of this pol icy.

Your fai lure to comply with this condit ion shal l  not
invalidate this policy. However, in the event you
fai l  to comply, this pol icy wi l l  apply only to the
extent that i t  would have appl ied had you com-
pl ied with this condit ion.

Representat ions

By accepting this policy, you agree:

1. The statements in the declarations are ac-
curate and complete;

2. Those statements are based on representa-
t¡ons you made to us; and

3. We have issued this pol icy in rel iance upon
your representations.

l f  you unintent ional ly fai l  to disclose any hazards
existing at the inception date of your policy, we
wíll not deny coverage because of such failure.
However, this provision does not affect our right
to col lect addit ional premium or exercise our r ight
of cancel lat ion or nonrenewal.

Separat ion of Insureds

Except with respect to the Limits of Insurance
provided and any rights or duties specifically as-
signed in this pol icy to the f i rst  named insured,
this insurance appl ies:

1. As i f  each named insured were the onlv
named insured: and

2. Separately to each insured against whom
claim is made or "sui t"  is brought.

Transfer of Rights of Recovery Against Oth-
ers to Us

lf the insured has rights to recover all or part of
any payment we have made under this pol icy,
those rights are iransferred to us. The insured
must do nothing after loss to impair  them. At our
request, the insured will bring '5uit" or transfer
rights to us and help us enforce them.

Any recoveries shall be applied:

L First  to reimburse anyone ( including the in-
sured) that may have paid any amounts in

G.
D.

H.

E .

F.  Maintenance
lnsurance

of  Scheduled Under ly ing

You must keep the "scheduled underlying
insurance" in full force and effect durino the
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excess of  our  L imi ts  of  Insurance under th is
poticy;

2. Then to reimburse us for any payment made
hereunder;

3. And lastly to reimburse anyone else (includ-
ing the insured) over whom this coverage is
excess and who are entit led to claim such
remainder.

When we assist in pursuit of the insured's rights
of recovery, reasonable expenses resulting ther-
efrom shall be apportioned among all interests in
the ratio of their respective recoveries.

lf there should be no recovery as a result of pro-
ceedings insti iuted solely at our request, we shall
bear  a l l  expenses of  such proceedings.

J.  Cancel la t ion

1.  The f i rs t  named insured shown in the decla-
rations may cancel this policy by mailing or
delivering to us advance written notice of
cancellation.

2.  We may cancel  th is  pol icy by mai l ing or  de-
livering to the first named insured written
notice of cancellation at least:

a. 10 days before the effective date of
cancellation if we cancel for non-pay-
ment  of  premium; or

b. 30 days before the effective date of
cancellation if we cancel for anv other
reason.

3. We will mail or deliver notice to the first
named insured's last mail ing address known
to us.

4. Notice of cancellation wil l state the effective
date of cancellation. The policy period wil l
end on that date.

5.  l f  th is  pol icy is  canceled,  we wi l l  send the
first named insured any premium refund due.
lf we cancel, the refund wil l be pro raTa,
subject  to  the min imum premium at  incept ion
indication on the declarations. lf the first
named insured cancels, the refund may be
less than pro rata. The cancellation wil l be
effective even if we have not made or of-
fered a refund.

6.  l f  not ice is  mai led,  proof  of  mai l ing wi l l  be
sufficient proof of notice.

K.  Nonrenewal

lf we decide not to renew this policy, we wil l mail
or deliver io the first named insured shown in the
declarations written notice of the nonrenewal not
less than 30 days before the expiration date. lf

not ice is mai led, proof of mai l ing wi l l  be suff ic ient
proof of notice.

L. Appeals

l f  you or any of your "underly ing insurers" elects
not to appeal a judgment in excess of the Limits
of Insurance provided by "underly ing insurance"
or the "retained limit", we may elect to do so. lf
we so elect, the Limits of Insurance for this policy
shall not be increased because of such appeal.
We shal l ,  however,  be l iable, in addit ion to our
Limits of Insurance, for al l  costs,  taxes, expenses
incurred and any interest on judgments incidental
to such an appea,.

M.  Changes

This pol icy contains al l  the agreements between
you and us concerning the insurance afforded.
The f i rst  named insured shown in the declara-
t ions is authorized to make changes in the terms
of this pol icy with our consent.  This pol icy 's
terms can be amended or waived only by en-
dorsement issued by us and made a part of this
pot icy.

N. Transfer of Your Rights and Duties Under
th is  Po l i cy

Your r ights and dut ies under this pol icy may not
be transferred without our written consenr exceDr
in the case of death of an individual named
insured.

l f  you die, your r ights and dut ies wi l l  be trans-
ferred to your legal representative but only while
acting within the scope of duties as your legal
representative. Until your legal representative is
appointed, anyone having proper temporary cus-
tody of your property will have your rights and
duties but only with respect to that property.

SECTION VI  _  DEFENSE AND SUPPLEMENTARY
PAYMENTS

A. We will have the right to participate in the de-
fense of c laims or "sui ts" against the insured
seeking damages because of in jury or damage to
which this insurance appl ies.

B. We wi l l  a lso invest igate and defend any , 'sui t"
brought agalnst an insured for a claim that al-
leges damages ar is ing out of an "occurrence"
which is not covered, in whole or in pad, under
"scheduled underly ing insurance" or
"unscheduled underly ing insurance" but which
seeks damages arising out of an ,,occurrence "
otherwise covered under this policy. The costs
and expenses of such investigation and defense
are not subject to the "retained limit."

C. We will only have the duty to defend the insured
aga¡nst any "sui t"  seeking damages when those
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damages are not covered by "underlying
insurance" or when the appl icable Limit  of  Insur-
ance of "underlying insurance" has been ex-
hausted. However, we will have no duty to
defend the insured against any "suit" seeking
damages to which this insurance does not apply.

lf, by mutual agreement or by court order, the
insured assumes control of a claim or "suit,"
which we otherwise would have the duty to de-
fend, before our Limits of Insurance have been
exhausted, we will reimburse the insured for rea-
sonable expenses described in G. below.

As soon as practicable after we have become
aware that our Limits of Insurance available have
been used up:

1. We wi l l  not i fy you of any outstanding claims
and "sui ts" subject to that l imit ;  and

2. You will then arrange to assume control of
the defense of al l  such claims and "sui ts"
against you or any other insured when our H.
right or duty to defend lhem ends.

We will assist lhe insured in the transfer of con-
trol of the defense of claims or "suits" under D.
and E. above. Until such arrangements are com-
pleted, we will take on behalf of any insured
those steps thai we think appropriate:

1. To avoid a default  in any claim or "sui t" ;  or

2. To the continued defense of a claim or
"suit. "

You agree that if we take such steps:

1. We do not waive or give up any of our rights
under this insurance; and

2. You will reimburse us for any defense ex-
pense that arises out of such steps if the
applicable Limit of Insurance has been used
up.

When we have the duty to defend the insured
against a claim or "suit" we will pay, with respect
to any claim we investigate or settle, or any'Suit"  against an insured we defend:

L Al l  expenses we incur.

2. Up to $2,000 for cost of bail bonds requireo
because of accidents or traffic law violations
arising out of the use of any vehicle to which
coverage applies. We do not have to furnish
these bonds.

3. The cost of bonds to release attachments,
but only for bond amounts within the appli-
cable Limit of Insurance. We do not have to
furnish these bonds.

4. All reasonable expenses incurred by the in-
sured at our request to assist us in the

invest igat ion or defense of the claim or
"sui t ,  "  including actual loss of earnings up to
$250 a day because of time off from work.

All costs taxed against the insured in the
"suit. "

Pre-judgment interest awarded against the
insured on that part  of  the judgment we pay.
lf we make an offer to pay the applicable
Limit  of  Insurance, we wi l l  not pay any pre-
judgment interest based on that period of
time after the offer.

Al l  interest on the ful l  amounl of  any judg-
ment that accrues after entry of the judgment
and before we have paid, offered to pay, or
deposited in court the paft of the judgment
that is within the appl icable Limit  of
Insurance.

These payments will not reduce the Limits of
I  nsurance.

l f  we defend an insured against a "sui t"  and an
indemnitee of the insured is also named as a
party to the "sui t ,"  we wi l l  defend that indemnitee
if  al l  of  the fol lowing condit ions are met:

The "sui t"  against the indemnitee seeks
damages for which the insured has assumed
the l iabi l i ty of  the indemnitee in a contract or
agreement that is an "insured contract";

This insurance appl ies to such l iabi l i ty as-
sumed by the insured;

The obligation to defend, or the cost of the
defense of that indemnitee has also been
assumed but the insured in the same
"insured contract ";

The allegations in the "suit" and the infor-
mation we know about the 'bccurrence" are
such that no conflict appears to exist be-
tween the interests of the insured and the
interests of the indemnitee;

The indemnitee and the insured ask us to
conduct and control the defense of that in-
demnitee against such "sui t"  and agree that
we can assign the same counsel to defend
the insured and the indemnitee; and

The indemnitee agrees in wri t ing to:

a. Cooperate with us in the investigation,
settlement or defense of the "suit";

b.  lmmediately sends us copies of any de-
mands, not ices, summonses or legal
papers received in connection with the
"suit" :

c.  Not i fy any other insurer whose coverage
is avai lableto the indemnitee: and

5.

6 .
D.

E.
7 .

F.

1 .

2 .

3 .

G .

4.

5 .

6 .
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d. Cooperate with us with respect to coor-
dinating other applicable insurance
available to the indemnitee.

The indemnitee also provides us with written
authorization to:

a. Obtain records and other information
related to the "suit": and

b. Conduct and control the defense of the
indemnitee in such "sui t ."

So long as the above conditions are met, attor-
ney's fees incurred by us in defense of that in-
demnitee, necessary litigation expenses incurreo
by us, and necessary litigation expenses incurred
by the indemnitee at our request will be paid as
Supplementary Payments. Notwithstanding the
provisions of paragraph 8.2. oÍ Section ll - Ex-
clusions and Limitations, such payments will not
be deemed to be damages for ,,bodily injury', or'þroperty damage" and will not reduce the Limits
of Insurance.

Our obligation to defend an insured,s indemnitee
and to pay for attorney's fees and necessary liti-
gation expenses as Supplementary payments
ends when:

1. We have used up the applicable Limits of In-
surance in the payment of judgments or set-
tlements; or

2. The conditions set forth above, or the terms
of the agreement described in paragraph 6
above are no longer met.

1. Oral  or wri t ten publ icat ion of mater ial  that
slanders or l ibels a person or organizat ion or
disparages a person's or organizat ion's
goods, products or services;

2. Oral or written publication of material that vi-
olates a person's right of privacy;

3. The use of another's advertising idea in your
"adverlisement": or

4. Inf ringing upon another's copyright, trade
dress, or s logan in your "advert isement."

"Aircraft chartered with crew" means an aircraft
chartered, leased or rented from a company:

1. In which no insured has ownership;

2. Whose ful l - t ime business operat ions include,
but are not limited to, the chartering, leasing
or renting of aircraft with crew; and

3. Such charter,  lease or rental  is evidenced bv
a written contract.

"Automobi le" means a land motor vehicle,  t rai ler
or semi-trai ler designed for t ravel on publ ic
roads, including any attached machinery and
equipment.  But "automobi le" does not incluqe
"mobi le equipment."

"Bodi ly injury" means bodi ly injury,  s ickness, di-
sease, disabi l i ty,  mental  in jury or mental  anguish
sustained by a person, including death result ing
from any of these at any time.

"Coverage territory" means;

1. The United States of America ( including i ts
territories and possessions), Puerto Rico and
r \ ^ ^ ^ i ^ .v q r  r q u 4 .

2. International waters or airspace, provided the
injury or damage does not occur in the
course of travel or transpoftation to or from
any place not included in 1 above; or

3. All parts of the world if:

a.  The injury or damages ar ises out of:

(1) Goods or products made or sold by
you in the territory described in 1
above; or

(2) The activities of a person whose
home is in the territory described in
1 above but is away for a short time
on business: and

b. The insured's responsibi l i ty to pay dam-
ages is determined in a ,,suit', on the
merits, in the territory described in 1
aþove or in a settlement we aoree to

D.

E.

F.

G .
SECTION VII
PHRASES

DEFINED WORDS AND

A. "Administration" means any of the following ser-
vices or duties which you authorize:

1. The enrollment of "employees', in or termi-
nat¡on or cancellation of ,,employees,' from
your "employee benefit program',;

2. The counseling of "employees,, about your
"employee benefit program ";

3. The interpretation of your ,,employee benefit
program"; or

4. The handl ing of , ,employee benef i t  program"
recoros.

B. 'Advertisement" means a notice that is broad-
cast or published to the general public or specific
market segments about your goods, products or
services for the purpose of attracting customers
or supporters.

C. "Advertising injury" means injury, including con-
sequential .bodily injury," arising out of one or
more of the following offenses:

cT 70 01 07 05 Page 13 of 17 trT
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H . "Employee benefit program" means any of the
fol lowing programs which are made avai lable to
the insured's "employees":

1. Group l i fe or health insurance;

2. Profit sharing plans;

3. Pension plans;

4. Employee stock subscription plans;

5. Workers compensation;

6. Unemployment insurance;

7. Social security;

8. Disability benefits insurance; or

9. Travel, savings or vacation plans.

"Employee " includes a "leased worker. "
"Employee" does not include a' Iemporary
worker. "

i 'Executive officer" means a person holding any
of the officer positions created by your charter,
constitution, by-laws or any other similar govern-
ing document.

"Host i le f i re" means a f i re which becomes un-
controllable or breaks out from where it was in-
tended to be.

"lmpaired properly" means tangible propery,
other than "your product" or 'Jrour work," that
cannot be used or is less useful because:

1. lt incorporates "your product" or "your
work" that is known or thought to be defec-
tive, deficient, inadequate or dangerous; or

2. You have failed to fulfil l the terms of a con-
tract or agreement;

if such propeñy can be restored to use by:

1. The repair, replacement, adjustment or re-
moval of "your product" or 'Vour work"; or

2. Your fulfil l ing the terms of the contract or
agreement.

"lnsured contract" means:

1. A contract for a lease of premises. However,
that portion of the contract for a lease of
premises that indemnifies any person or or-
ganization for damage by fire to premises
while rented to you or temporarily occupied
by you with permission of the owner is not
an "insured contract";

2. A sidetrack agreement;

3, Any easement or l icense agreement,  except
in connect ion with construct ion or demol i t ion
operations on or within 50 feet of a railroad;

4. An obl igat ion, as required by ordinance, to
indemnify a municipal i ty,  except in con-
nect ion with work for a municipal i ty;

5. An elevator maintenance agreement;

6. That part of any other contract or agreement
perlaining to your business ( including an in-
demnif icat ion of a municipal i ty in connect ion
with work performed for a municipality) under
which you assume the tort liability of another
party to pay for "bodily injury" or "property
damage" to a third person or organization.
Tofi liability means a liability thai would be
imposed by law in the absence of any con-
tract or agreement.

An "insured contract" does not include that part
of any contract or agreement:

1. That indemnif ies a rai l road for "bodi ly injury"
or "property damage" arising out of con-
struction or demolition operations, within 50
feet of any railroad property and affecting
any railroad bridge or trestle, tracks, road-
beds, tunnel,  underpass, or crossing;

2. That indemnif ies an architect,  engineer or
surveyor for in jury or damage ar is ing out of:

a.  Preparing, approving or fai l ing to pre-
pare or approve, maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or drawings and specif i -
cat ions; or

b. Giving direct ions or instruct ions, or fai l -
ing to give them, i f  that is the pr imary
cause of the injury or damage;

3. Under which the insured, i f  an architect,  en-
gineer or surveyor,  assumes l iabi l i ty for an
injury or damage ar is ing out of the insured's
rendering or failure to render professional
services, including those listed in 2 above
and supervisory, inspection, architectural or
engineering act iv i t ies.

4. That pefiains to the lease or rental of any
"automobi le" to you or any of your employ-
ees, i f  the "automobi le" is loaned, leased or
rented with driver; or

5. That holds a person or organizat ion engaged
in the business of transpofting properly by
automobi le for hire harmless for your use of
a covered "automobile" over a route or ter-
ritory that person or organization is autho-
rized to serve by public authority.

J .

K.

t .

L.

M.
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N .

o.

"Leased worker" means a person leased to you
by a labor leasing firm under an agreement be-
tween you and the labor leasing firm, to perform
duties related to the conduct of your business.
"Leased worker" does not include a 'temporary
worker. "

"Loading or unloading" means the handl ing of
property:

1. After it is moved from the place where it is
accepted for movement into or onto an air-
craft, watercraft or "automobile";

2. While it is in or on an aircraft, watercraft or
"automobile"; or

3. While it is being moved from an aircraft, wa-
tercraft or "automobile" to the place where
it is finally delivered;

But 1oading or unloading" does not include the
movement of property by means of a mechanical
device, other than a hand truck, that is not at-
ìtaChed to the aircraft, watercraft or ,,automobile."

P. "Mobile equipmenl" means any of the following
types of land vehicles, including any attached
machinery or equipment:

1, Bulldozers, farm machinery, forklifts and
other vehicles designed for use pr incipal ly
off public roads;

2. Vehicles maintained for use solely on or next
to premises you own or rent;

3. Vehicles that travel on crawler treads;

4. Vehicles, whether self-propelled or not,
maintained primarily to provide mobility to
permanently mounted;

a. Power cranes, shovels,  loaders, diggers
or dr i l ls;  or

b. Road construction or resurfacing equip-
ment such as graders, scrapers or
rollers;

5. Vehicles not described in 1 through 4 above
that are not self-propelled and are main-
tained primarily to provide mobility to perma-
nently attached equipment of the following
types:

a. Air compressors, pumps and genera-
tors, including spraying, welding,
bui lding cleaning, geophysical  explora-
t ion, l ight ing and wel l  servicing equip-
ment; or

b. Cherry pickers and simi lar devices useo
to raise or lower workers:

6. Vehicles not described in 1 through 4 above
maintained pr imari ly for purposes other than
the transportation of persons or cargo.

However, self-propelled vehicles with the
following types of permanently attached
equipment are not "mobi le equipment" but
wi l l  be considered "automobi les."

a. Equipment designed pr imari ly for snow
removal, road maintenance (but not
construction or resurfacing) or street
cleaning;

b. Cherry pickers and simi lar devices
mounted on "automobi le" or t ruck
chassis and used to raise or lower
worKers; ano

c. Air  compressors, pumps and genera-
tors, including spraying, welding, bui ld-
ing cleaning, geophysical  explorat ion,
l ight ing and wel l  servicing equipment.

"Occurrence " means an accident, including con-
tinuous or repeated exposure to the same gen-
eral  harmful condit ions, an offense, incident,
error or omission or other negl igent act result ing
in injury or damage not otherwise excluded hv
this pol icy.

"Personal in jury" means injury,  including conse-
quent ial  "bodi ly injury" ar is ing out of one or more
of the following offenses:

1. False arrest,  detent ion or imprisonment;

2. Mal ic ious prosecut ion;

3. The wrongful eviction from, wrongful entry
into, or invasion of the right of private occu-
pancy of a room, dwel l ing, or premises that
a person occupies by or on behalf  of  i ts
owner, landlord or lessor;

4. Oral or written publication of maierial that
slanders or l ibels a person or organizat ion or
disparages a person's or organization's
goods, products, or services; or

5. Oral or written publication of material that vi-
olates a person's right of privacy.

"Pol lutants" means any sol id,  l iquid, gaseous or
thermal i rr i tant or contaminant,  including smoke,
vapor,  soot,  fumes, acids, alkal is,  chemicals and
waste. Waste includes materials to be recycled,
recondit ioned or reclaimed.

"Products-completed operations haza(d":

1. Includes al l  "bodi ly injury" and "propefty
damage" occurring away from premises you

o.

R.

s.

T.
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U .

own or rent and arising out of 'Vour product"
or "your work" except:

a. Products that are stil l in your physical
possession; or

b. Work that has not been completed or
abandoned. However,  ' !our work" wi l l
be deemed completed at the earliest of
the fol lowing t imes:

(1) When al l  the work cal led for in your
contract has been completed;

(2) When all the work to be done at the
job site has been completed if your
contract calls for work at more than
one job si te;

(3) When that part of the work done ar
the job site has been put to its in-
tended use by any person or orga-
nization other than another
contractor or subcontractor working
on the same project.

Work that may need service, mainte-
nance, correction, repair or replacement
but which is otherwise complete, will oe
treated as completed.

2. Does not include "bodily injury,' or ,,propefty
damage" ar is ing out of:

a. The transporlation of properly, unless
the injury or damage arises out of a
condltion in or on a vehicle not owned
or operated by you, and that condition
was created by the "loading or
unloading" of that vehicle by any in-
sureo: or

b. The existence of tools, uninstalled
equipment or abandoned or unused
materials: or

c. Products or operations for which the
classification in the "underlying
insurance" states that products-com-
pleted operations are subject to the
General Aggregate.

"Property damage" means:

1. Physical injury to tangible property, inctuding
all resulting loss of use of that property. All
such loss of use shal l  be deemed to occur
at the time of the physical injury that caused
it ;  or

2. Loss of use of tangible properiy that is not
physically injured. All such loss of use shall
be deemed to occur at the time of the
"occLrrrence" that caused it.

For the purposes of this insurance, electronic
data is not tangible property.

As used in this def ini t ion, electronic data means
information, facts or programs stored as or on,
created or used on, or t ransmit ted to or from
computer software, including systems and appl i -
cations software, hard or floppy disks,
CD-ROMS, tapes, dr ives, cel ls,  data processing
devices or any other media which are used with
electronical ly control led equipment.

V. "Retained l imit"  means the dol lar amount stated
in the declarat ions. Our obl igai ion to pay dam-
'ages on your behalf  appl ies only to the amount
of damages in excess of such dol lar amount for
claims for which no coverage is provided by
"underly ing insurance".

W. "Scheduled underly ing insurance" means the
limits of insurance and coverages listed in the
Schedule of Underly ing Insurance. l t  includes any
renewal or replacement of such contracts.

X. "Suit"  means a civ i l  proceeding in which dam-
ages because of "bodily injury," "propedy dam-
age," 'þersonal in jury,"  or "advert is ing injury" to
which this insurance appl ies are al leged. "Suit  "
includes:

a. An arbitration proceeding in which such
damages are claimed and to which the
insured must submit or does submit with
our consent:  or

b. Any other alternative dispute resolutions
proceeding in which such damages are
claimed and to which the insured sub-
mits with our consent or the "underlv ino
insu rer's " consent.

Y. 'Temporary worker" means a person who is fur-
nished to you to substitute for a permanent
"employee" on leave or to meet seasonat or
short-term workload conditions.

Z. "Underly ing insurance" means "scheduled un-
derly ing insurance" and l iabi l i ty insurance cover-
age provided by any other insurance pol icy or
contract available to the insured, provided the
"underlying limits" are equal to or greater than
the "underly ing l imits" of  "scheduled underly ing
insurance" for the same types of coverages.
"Underly ing insurance" does not include
insurance specifically purchased to apply in ex-
cess of this policy's limits of insurance.

AA. "Underly ing insurer" means any insurer or other
organization whose policy or contract provides
"underly ing insurance. "
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This policy is signed on our behalf by our president and secretary and countersigned by our authorized representative
if required in your state.

Áep/.ât -; þ; lreu,ú, -
President

AB. "Underly ing l imits "  means "underly ing
insurance" or the "retained limit" for damaqes to
which this insurance applies.

AC. 'Your product" means:

l. Any goods or products, other than real prop-
erty, manufactured, sold, handled, distrib-
uted or disposed of by:

a. You;

b. Others trading under your name; or

c. A person or organization whose busi-
ness or assets you have acquired; and

2. Containers (other than vehicles), materials,
parts or equipment furnished in connect ion
with such goods or products.

'Your product" includes:

1. Warranties or representations made at any
time with respect to the fitness, quality, du-
rability, performance or use of uvour
product" and

2. The providing or failure to provide warnings
or instruct ions.

"Your product" does not include vending ma-
chines or other property rented io or located for
the use of others but not sold.

AD. "Your work" means:

1. Work or operations performed by you or on
your behalf ;  and

2. Mater ials,  par ls or equipment furnished in
connection with such work or operations.

"Your work" includes:

1. Warranties or representations made at any
time with respect to the fitness, quality, du-
rability, performance or use of "your work";
and

2. The providing of or failure to provide warn-
ings or instruct ions.
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ffiffiå***r#Èr## cT 01 95 07 04

AMENDATORY ENDORSEMENT
SCHEDULED UNDERLYING INSURANCE

SECTION VII  -  DEFINED WORDS AND PHRASES

Paragraph W. is deleted and replaced by the following:

W. 'Scheduled underlying insurance" means liability insurance coverage at the limits and coverages listed in
the Schedule of Underlying lnsurance (including any renewal or replacement of such contracts) if provided
by a risk assuming entiiy as follows:

1. One or more of the "Safeco lnsurance Company(s) " for all coverages listed on the Schedule of
Underly ing lnsurance with the except ion of Automobi le Liabi l i ty,  Employers Liabi l i ty or Employers
Contingent Liabi l i ty.

2. For Automobile Liability, one or more of the "safeco Insurance Company(s) " or Home State County
Mutual lnsurance Company.

3, For Emplqyers Liability or Employers Conlingent Liability, an insurance company, self.insured trust,
group insurance trust or other risk assuming entity that held an A.M. Best Rating of B+Vl or stronger
at the inception of the current policy period.

"Safeco Insurance Company(s) " means Safeco Insurance Company of America, American Economy
Insurance Company, American States Insurance Company, American States Insurance Company of Texas,
American States Preferred Insurance Company, American States Lloyds Insurance Company, First National
lnsurance Company of America, General  Insurance Company of America, Insurance Company of l l l inois,
Safeco lnsurance Company of l l l inois,  Safeco Lloyds Insurance Company, Safeco Surplus Lines Insurance
Company, and any other Company which may hereafter become an affil iate of the Safeco Insurance
Company of America.

Safeco oand the Safeco logo are trademarks of Safeco Corporation
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THIS ENDORSEMENT CHANGES THE POLICY, PLEASE HEAD IT CAREFULLY,

f f i  s A F E c o " EXCLUSION .ASBESTOS

This policy does not apply to any claim, loss or "suit" arising out of:

1. Inhaling, ingesting or prolonged physical exposure to asbestos or goods or products containing asbestos; or

2. The use of asbestos in constructing or manufacturing any good, product or slructure; or

3. The removal of asbestos from any good, product or structure; or

4. The manufacture, transportation storage 0r disposal of asbestos or goods or products containing asbestos.

cT 21 05 09 00
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - FUNGI OR BACTERIA
This policy does not apply to any claim, loss or "suit" resulling from:

1. "Bodily injury," "property damage," "personal injury" or "adveftising injury" which would not have oc-
curred, in whole or in part, but for the actual, alleged or threatened inhalation of , ingestion of, contact with,
exposure lo, existence of, or presence of, any "fungi" or bacteria, whether suddenly or over a long period
of time, on or within a building or structure, including its contents.

2. Any loss, cost or expenses arising out of the abating, testing for, monitoring, cleaning up, removing, con-
taining, treating, detoxifying, neutralizing, remediating or disposing of, or in any way responding to, or as-
sessing the effects of, 'Tungi" or bacteria, by any insured or by any other person or entity.

This exclusion applies regardless of whether any other cause, event, material or product contributed concur-
rently or in any sequence to such injury or damage, loss cost or expense.

This exclusion does not apply to any 'Tungi" or bacteria that are, are on, or are contained in, a good or product,
and are intended for ingestion.

As used in this endorsement:

"Fungi" means:

Any type or form of fungus, including but not l imited to yeast,  mold, mi ldew, bl ight or mushroom, and including
any mycotoxins, spores, scents, or any other substances, products or byproducts produced by, released by, or
arising out of the current or past presence of fungi.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

Safeco oand the Safeco logo are trademarks of Safeco Corporation
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THIS

This insurance does not apply to any claim, loss or
"sui t"  result ing from:

1. "Bodily injury" or "property damage" arising di-
rectly or indirectly out of any action or omission
that violates or is alleged to violate:

a. The Telephone Consumer Proleclion Act
(TCPA), including any amendment of or ad-
dition lo such law; or

b. The CAN-SPAM Act of 2003, inctuding any
amendment of or addition to such law; or

c. Any statute, ordinance or regulation, other
than the TCPA or CAN-SPAM Act of 2003.
that prohibi ts or l imits the sending, transmit-
t ing, communicat ing or distr ibut ion of mate-
r ial  or information.

EXCLUSION - VIOLATION OF STATUTES THAT GOVERN
E.MAILS, FAX, PHONE CALLS OR OTHER METHODS OF

SENDING MATERIAL OR INFORMATION

This endorsement modifies insurance provided under the followino:

ULTRA CATASTROPHE LIABILITY COVERAGE FORM

ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

lncludes copyrighted material of Insurance Services Office, Inc., with its permission.
Saleco oand lhe Safeco loao are trademarks of Safeco

cT 21 64 03 05

2. "Personal in jury" or "advert is ing injury" ar is ing
direct ly or indirect ly out of  any act ion or omission
that violates or is alleged to violate:

a. The Telephone Consumer Protection Act
(TCPA), including any amendment of or ad-
dition to such law; or

b. The CAN-SPAM Act of 2003, including any
amendment of or addit ion to such law; or

c. Any statute, ordinance or regulation, other
than the TCPA or CAN-SPAM Act of 2003,
that prohibi ts or l imits the sending, transmit-
t ing, communicat ing or distr ibut ion of mate-
r ial  or information.

Corporation
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,

This endorsement does not apply lo occunences in Alabama, Florida, lllinois, Kansas, Michigan, South Carolina , Tennessee,
Texas or Vermont,
Except to the extent that coverage is provided by'Scheduled underlying insurance," this policy does not apply to any claim,
loss or "suit" arising out of punitive or exemplary damages awarded against the insured.
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f f i  s A F E c o '

With respect to any one or more "certified acts of
terrorism", we will not pay any amounts for which we
are not responsible under the terms of the federal
Terrorism Risk Insurance Act of 2002 (including
subsequent acts of Congress pursuant to the Act) due
to the application of any clause which results in a cap
on our liabili iy for payments for terrorism losses.

'Cerlified act of terrorism " means an act that is
ceftified by the Secretary of the Treasury, in
concurrence with the Secretary of State and the
Attorney General of the United States, to be an act
of terrorism pursuant to the federal Terrorism Risk
Insurance Act of 2002. The federal Terrorism Risk

THIS ENDORSEMENT CHANGES THE POLICY,

CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM

COMMERCIAL LIABILITY UMBRELLA
cT 222811 02

PLEASE READ IT CAREFULLY.

lnsurance Act of 2002 sets forth the following criteria
for a "certified act of terrorism":

1. The act resulted in aggregate losses in excess
of $5 mi l l ion; and

2. The act is a violent act or an act that is danger-
ous to human life, property or infrastructure and
is committed by an individual or individuals acting
on behalf of any foreign person or foreign inter-
est, as part of an effort to coerce the civilian
population of the United States or to influence
the policy or affect the conduct of the United
States Government bv coercion.

of SAFECO Corporalion
EP

AFP.META2-08,PR I NT00 1 ,2?08-0044.X
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c 4 5 1 4
(07-06)

POLICYHOLDER NOTICE
Florida Hurricane Catastrophe Fund Assessment

Florida law requires licensed insurers that write certain lines of business in the state to collect the Florida
Hurricane Catastrophe Fund (FHCF) assessment from their policyholders and pay it to the FHCF.

The assessment is given in full to the Florida Hurricane Catastrophe Fund and no compensation or benefit is.
provided to the agent or insurer.

l f  th is assessment appl ies to your pol icy, the term "FHCF Assessment",  along with the indicated dol laramount,
wi l l  be displayed on your pol icy 's Declarat ions page.

Please contact your Independent Agent if you have any questions regarding this assessment or your policy.

Safeco and the Saleco logo are registered trademarks ol Safeco Corporat¡on
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SPECIAL NOTICE TO POLICYHOLDERS
FLORIDA COMMERCIAL PROPERTY AND

CASUALTY RISK MANAGEMENT PHOGRAM

The Florida Risk Management Program (Rule 4-75.001) is available upon request to any commercial property or casualty
insurance policyholder. A Risk Management Program is a series of steps or actions aimed to eliminate or reduce losses at
your business.

The Risk Management Program offered by American States Insurance Companies includes:

1. A listing of Risk Management Program Guidelines for getting your management actively involved in loss control.

2. A Self'lnspection Questionnaire designed to help you identify and control current hazards that can increa se the chance
of loss in your operation.

Additional Risk Management services are available upon request. There may be an additional charge for some services,

You can enroll in the Florida Risk Management Program by returning the form at the bottom of this page to American States
Insurance Companies.

lf you have any questions on the Florida Risk Management Program, please contact your independent agent listed on the
declarations page of your policy.

FLORIDA COMMERCIAL PROPERTY AND CASUALTY RISK MANAGEMENT PROGRAM

Yes, I would like to enroll in the Florida Risk Management program.

Name: Ti¡e:

Phone Number:_(_)

Mailing Address:

6-1 886
(3-00)

ZipCity State

Policy Number:

Send this portion to:

American States lnsurance Companies
Eastern Territory Loss Control Department
P.0. Box 100027
Duluth, Georgia 30096-0027

f r  s A F E c o '

Page 1 of 1
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ffi s A F E c o" FLORTDA - IMpORTANT NOTICE

your specific insurance coverage. lf you need further response to an inquiry, additional
information on your coverage or assistance in resolving a complaint, you may call
American States Insurance at this toll-free telephone number:

1 -800-231 -6047

American States Insurance Company

6-31 79
(10-e4)
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