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The following is written to provide the commission with a very limited
review of this case regarding the applicant’s financial ability to construct
and operate the Keystone Pipeline. According to the applicant’s siting
application (PU-07-152), the total cost to construct the pipeline is $2.1
billion of which $277 million will be located in North Dakota.

The applicant is owned by TransCanada Corporation a publicly owned
company traded under the symbol TRP on the New York Stock Exchange.
According to its application and the financial information available on the
website of Yahoo! Finance, TransCanada has been a very successful
company in every respect. According to its application, the parent
company reported shareholder equity of $7.7 billion for the year ended
2006.

The commission has used stockholder equity of the parent company as a
litmus test for showing financial ability to provide service. Based on its
review, staff concludes that the applicant has access to sufficient capital
through its parent company to provide service in North Dakota.

Staff sees no reason to deny this application and will provide this
document to the applicant’s representatives.
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