STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Public Service Commission Case No. PU-07-318
Renewable Electricity and Recycled Energy

Tracking
Miscellaneous Case

AFFIDAVIT OF SERVICE BY REGULAR MAIL & ELECTRONIC MAIL

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Janet Marquart deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 11" day of
June, 2008, she deposited in the United States Mail, Bismarck, North Dakota, 27
envelopes by first class mail, fully prepaid, securely sealed and each containing a
photocopy and 32 electronic mail electronically sent a copy of: :

Order and Staff Memo

The envelopes and electronic mails respectively were addressed as follows:

See attached list.

Each post office address shown is the respective addressee's last reasonably
ascertainable post office address and each email address is the respective addressee's
last reasonably ascertainable electronic mailing address.
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Subscribed and sworn to before me

this 11" day of June, 2008.
_ll, g B
SH'SLLYA BAUSKE Notary Public
SEAL Siate of Nurth Dekoto

My Commission Expires July 22, 2010
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Public Service Commission
State of North Dakota

COMMISSIONERS

600 E. Boulevard Ave. Dept 408

Susan E. Wefald, President Bismarck, North Dakota 58505-0480
Kevin Cramer web: www.nd.gov/psc
Tony Clark MEMORANDUM e-mail: ndpsc@nd.gov

TTY 800-366-6888 or 711
ExeCUtive DirCCtor ............................................................ Fax 70 1 -328-24 1 0
Hlona A. Jeffcoat-Sacco Phone 701-328-2400

To:  North Dakota electric utilities, electric generators and other interested entities in
this state

From: North Dakota Public Service Commission
Re: Renewable Energy Tracking and Public Reporting
Date: June 4, 2008

On June 4, 2008 the Commission approved an order designating the Midwest Renewable
Energy Tracking System as program administrator under Chapter 69-09-09 of the North Dakota
Administrative Code for the purpose of tracking, recording, and verifying the transactions
associated with certificates and credits for electricity generated from renewable electricity
sources as defined by Section 49-02-25 of the North Dakota Century Code among electric
generators, utilities, and other interested entities within this state and with similar entities in
other states.

Commencing June 30, 2009, N.D.C.C. § 49-02-34 requires retail providers to report annually on
the provider’s previous calendar years energy sales, including information regarding meeting
the state renewable and recycled energy objective. This report must be made to the North
Dakota Public Service Commission.

Section 49-02-33 of the North Dakota Century Code states that all such information must be
independently verified through a third party credit tracking system selected by the Public Service
Commission.

Section 69-09-08-02 of the North Dakota Administrative Code includes a definition of a
“designated representative.” This is the individual authorized by the owner or operator of a
renewable energy facility or purchaser of energy produced from a renewable resource to
register that resource with the program administrator. N.D.A.C. § 69-09-08-07(1) states:

...the designated representative shall register with the program administrator each
renewable energy generation unit. At a minimum, the registration must include the
location, owner, technology, rated capacity of the facility, and evidence that the facility
meets the resource eligibility criteria in North Dakota Century Code Section 49-02-25.



Legislative History

In 2005 the North Dakota Legislature (Legislature) enacted N.D.C.C. § 49-02-24, Renewable
electricity and recycled energy credit trading and tracking system, which allowed the
Commission by rule to establish or participate in a program to track, record, and verify the
trading of credits for electricity generated renewable and recycled heat sources among electric
generator, utilities, and other interested entitites within this state and with similar entities in other
states. This section applies to all public utilities, electric cooperatives, and municipal electric
utilities.

In 2005 the Legislature also enacted N.D.C.C. § 49-02-25 which defined renewable electricity
and recycled energy. In 2007 the Legislature amended this section of law.

In 2007 the Legislature enacted N.D.C.C. § 49-02-28 State renewable and recycled energy
objective. It also enacted N.D.C.C. Sections 49-02-29, 49-02-30, 49-02-31, and 49-02-32
which relate to application, purchase and use of renewable energy and recycled energy.

In 2007 the Legislature enacted N.D.C.C. § 49-02-33

Verification of generation and of purchase of renewable energy and recycled
energy certificates. Electricity generation applied to the renewable energy and recycled
energy objective, as well as certificate purchases and certificate retirements, must be
independently verified through a third-party credit tracking system selected by the
public service commission. (emphasis added.)

That same year the Legislature enacted N.D.C.C. Section 49-02-34

Public reporting on progress toward meeting the renewable energy and recycled
energy objective. Commencing on July 30, 2009, retail providers shall report annually
on the provider’s previous calendar year’s energy sales. This report must include
information regarding qualifying electricity delivered and renewable energy and recycled
energy certificates purchased and retired as a percentage of annual retail sales and a
brief narrative report that describes steps taken to meet the objective over time and
identifies any challenges or barriers encountered in meeting the objective. The last
annual report must be made on June 30, 2016. Retail providers shall report to the
public service commission, which shall make data and narrative reports publicly
available and accessible electronically on the internet. Distribution cooperatives
may aqggregate their reporting through generation and transmission cooperatives
and municipal utilities may aggregate their reporting through a municipal power
agency. (emphasis added.)




PUBLIC SERVICE COMMISSION

STATE OF NORTH DAKOTA

Renewable Electricity and Recycled Energy Tracking Case No. PU-07-318
Miscellaneous
ORDER
June 4, 2008

On July 13, 2007, APX, Inc. (APX) filed a letter with the Commission requesting
that the Commission designate it as Program Administrators of the Midwest Renewable
Energy Tracking System (M-RETS). The Commission is considering who will be
designated program administrator under North Dakota Administrative Code Chapter 69-
09-08, Renewable Electricity and Recycled Energy Tracking System.

On August 8, 2007, the Commission held an informal hearing on this matter.

On February 27, 2008 the Commission issued a Notice of Opportunity for
Hearing. The issue to be considered included whether the Commission should
designate M-RETS as program administrator. Comments and requests for hearing
were to be received by April 1, 2008. No comments or requests for hearing were

received.

M-RETS tracks renewable generation located within the state and provincial
boundaries of lowa, Manitoba, Minnesota, Montana, North Dakota, South Dakota, and
Wisconsin. It also tracks Renewable Resource Credits for the State of Wisconsin. The
Wisconsin Public Service Commission awarded a 4-year contract for implementation,
operation, and administration of the M-RETS program to APX on April 5, 2007.

M-RETS was launched in July 2007 and and has begun registering participants
and generating facilities, with the cost funded by a participant-based fee structure.
Generating units, load serving entities, and marketers may participate in M-RETS. Fees
will be charged according to a schedule set by M-RETS. Although participation is
voluntary, electricity generation applied to North Dakota’s renewable energy and
recycled energy objective must be independently verified through a third party credit
tracking system selected by the Public Service Commission.

North Dakota Administrative Code Chapter 69-09-08 establishes a program to
include tracking, recording, and verifying the transactions associated with certificates
and credits for electricity generated from renewable electricity sources as defined by
North Dakota Century Code section 49-02-25 among electric generators, utilities, and
other interested entities within this state and with similar entities in other states. The
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statute and the rule apply to all public utilities, electric cooperatives, and municipal
electric utilities.

The program administrator is the independent entity designated by Commission
order to carry out the administrative responsibilities related to the renewable energy
certificates tracking program. APX originally applied to be designated Program
Administrators of the M-RETS. At the present time M-RETS is using APX as its system
administrator. The Commission understands that M-RETS may change its system
administrator from time to time. The Commission is not choosing APX as program
administrator for M-RETs because the Wisconsin Public Service Commission has
already awarded a 4-year contract for system administration of the M-RETS program to

APX on April 5, 2007.

In this order the Commission is designating M-RETS as the program
administrator which is responsible for tracking, recording, and verifying the transactions
associated with certificates and credits for electricity generated from renewable
electricity sources. M-RETS has policies, practices and protocols in place to
accomplish these goals. M-RETS is still working on governance issues. If any
intractable governance or functionality issues arise, the Commission will reconsider this

decision.

Order
The Commission orders:

1. M-RETS, presently using APX as system administrator, is the designated
program administrator under North Dakota Administrative Code Chapter 69-09-
08 for the purpose of tracking, recording, and verifying the transactions
associated with certificates and credits for electricity generated from renewable
electricity sources as defined by North Dakota Century Code Section 49-02-25
among electric generators, utilities, and other interested entities within this state

and with similar entities in other states.

2. M-RETS, presently using APX as system administrator, shall comply with the
North Dakota Century Code and the North Dakota Administrative Code.

3. M-RETS, presently using APX as system administrator, shall perform the

following functions:
a. Create accounts that track renewable energy certificates for

each participant in the tracking program,;

b. Award renewable energy certificates to registered renewable
energy facilities based on verified meter reads;

Case No. PU-07-318
Order
Page 2



4.

c. Maintain public information on the program administrator’s
web site that provides tracking program information to interested
buyers and sellers of renewable energy certificates;

d. Facilitate private trading of renewable energy certificates;

e. Verify the accuracy of metered production data and other
information identified in the renewable energy certificate; and

f. Provide an annual report to the commission. Beginning in
the year following commission designation of the program
administrator, the program administrator shall submit a report to the
commission on or before April fifteenth of each year. At a minimum,
the report must contain the amount of registered existing and new
generating capacity from a renewable energy facility installed in the
state, in megawatts, by technology type, the owner or operator of
each facility or the facility's certificates, the date each facility began
to produce electricity, and the total number of renewable energy
credits certified by the program administrator during each month of

the reporting period.

M-RETS, presently using APX as system administrator, shall administer a
tracking program for the transfer of renewable energy certificates. The
transfer of renewable energy certificates between parties is effective only
when the transfer is recorded by the program administrator. The program
administrator shall require that renewable energy certificates be
adequately identified prior to recording a transfer and shall issue a
confirmation of the transaction to parties when the transfer is recorded.
The program administrator shall establish a procedure to ensure that the
award, transfer, and retirement of certificates are accurately recorded.

PUBLIC SERVICE COMMISSION
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Kevin Cramer

ony Clark
Commissioner
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smassey@bepc.com
Sheryl Massey
Basin Electric Power Coop

1717 E Interstate Ave
Bismarck ND 58501-0564

kberg@bdec.coop
Keith Berg
Burke-Divide Electric Cooperative, Inc.

PO Box 6
Columbus ND 58727-0006

scott.geston@cableone.net
Scott Geston
Cable One of Fargo

P O Box 10757
Fargo ND 58106-0757

bschmidt@kwh.com
Brad Schmidt
Cass County Electric Coop

4100 32nd Ave SW
Fargo ND 58104

crec@utma.com
Duane Otto
Cavalier Rural Electric Coop Inc

Box 749
Langdon ND 58249-0749

bnicholls@dadco.com
Bryan Nicholls
D A Davidson & Co

jmittleider@nd.qgov
John Mittleider
Department of Commerce

600 East Blvd
Bismarck ND 58505

johnpw@verendrye.com
John Westby
Great River Energy

P O Box 800
Elk River MN 55330-0800

tzeigler@kemelectric.com
Terry Zeigler
KEM Electric Coop Inc

Box 790
Linton ND 58552-0790

donp@lyrec.com
Donald Prevost
Lower Yellowstone Rural Elec Assn Inc

Box 1047
Sidney MT 59270-1047

colson@bepc.com
Clare Olson
Basin Electric Power Coop

1717 E Interstate Ave
Bismarck ND 58501-0564

jason@nccray.net
Jason Broth
Burke-Divide Electric Cooperative, Inc.

PO Box 6
Columbus ND 58727-0006

larsn@capitalelec.com
Ordean "Lars" Nygren
Capital Electric Coop Inc

PO Box 730
Bismarck ND 58502-0730

shandy@kwh.com
Scott Handy
Cass County Electric Coop

4100 32nd Ave SW
Fargo ND 58104

williamsongw@centralpwr.com
Gary Williamson
Central Power Electric Cooperative, Inc

525 20th Ave SW
Minot ND 58701-6436

jayi@dakotavalley.com
Jay Jacobson
Dakota Valley Electric Coop Inc

14051 Hwy 13
Milnor ND 58060-0159

jlsok@midrivers.com
John Sokoloski
Goldenwest Electric Coop Inc

Box 177
Wibaux MT 59353-0177

dsaggau@GREnergy.com
Davic Saggau

Great River Energy

P O Box 800

Elk River MN 55330-0800

sales@kmavradio.com

KMAV AM/FM RADIO

PO Box 216
Mavville ND 58257-0216

harking@oz.net
Harriet King
McGraw-Hill/Platts



rdenault@otpco.com lakeleader@aol.com

Russ Denault John M Wylie IT

Otter Tail Corporation Platts Electric Power Publications
410 College Ave 109 S Maple St

Crookston MN 56716 Oologah OK 74053-1175
2shelec@nemontel.net lynetten@slopeelectric.coop

Bill Schell Lynette Nieuwsma

Sheridan Electric Co-op Inc Slope Electric Coop Inc

PO Box 227 PO Box 338

Medicine Lake MT 59247-0227 New England ND 58647-0338
dloer@minnkota.com mdickerson@nd.gov

David Loer Marcy Dickerson

Square Butte Elec Coop State Tax Department

PO Box 13200 State Capitol

Grand Forks ND 58208-3200 Bismarck ND 58505
tomb@uppermo.com brucerc@verendrye.com

Tom Barnett Bruce Carlson

Upper Missouri G & T Electric Coop, Inc Verendrye Electric Cooperative, Inc
Box 1069 Hwy 52 W

Sidney MT 59270 Velva ND 58790-7417
david@wpec.net mark.nisbet@xcelenergy.com
David C Schelkoph Mark Nisbet

West Plains Electric Coop Inc Xcel Energy

P O Box 1038 PO Box 2747

Dickinson ND 58602-1038 Fargo ND 58108-2747
dave.sederquist@xcelenergy.com custcomp@xcelenergy.com (complaints)
bDave Sederquist Liza Horner

Xcel Enerqy Xcel Energy

PO Box 2747 414 Nicollet Mall

Fargo ND 58108-2747 Minneapolis MN 55401-1993



Steven Tomac W Voorhees
Cavalier Municipal Utilities

2498 59th St P O Box 750

St Anthony ND 58566-9640 Cavalier ND 58220-0750

Harold Rachow Vernon Baszler

City of Hillsboro Community Action Program Reg VII Inc

PO Box 400 1825 S Grandview #15

Hillsboro ND 58045-0400 Bismarck ND 58501

Julian Brix Will Kaul

Cooperative Power Association Cooperative Power Association

P O Box 800 P O Box 800

Elk River MN 55330-0800 Elk River MN 55330-0800

Dennis Lavallee Laurie Baranko

Council Construction Consumers Dakota Resource Council

180 S. Weidman Ste. 127 PO Box 1095

Ballwin MO 63021-5724 Dickinson ND 58602-1095

ST———————— 3 Mylo Einarson

| rnacivton i n oy vl e o Grafton Light & Water Department
Box 578

Grafton ND 58237-0578

Scott Parkman Jay Casler
Hope Municipal Utility INDEPTH DATA INC
44 S Bdwy 18th F1
Hope ND 58046 White Plains NY 10601-4425
News Director Dennis Winkler
KHND AM Radio Lakota Municipal Utilities
PO Box 6 PO Box 505
Harvey ND 58341-0006 Lakota ND 58344-0505
Kevin Winson Reginal Rudolph
Maddock Municipal Utilities McLean Electric Coop Inc
Box 276 PO Box 399
Maddock ND 58348-0276 Garrison ND 58540-0399
Bruce Imsdahl Mike Foley
Montana-Dakota Utilities Co NARUC
400 North 4th Street 1101 Vermont Avenue NW Ste 200
Bismarck ND 58502-1457 Washington DC 20005
Robert Burns James Irwin
National Regulatory Research Inst Natural Gas Week
406 Bevis Hall 1080 Carmack 1411 K Street Suite 602

Columbus OH 43210 Washington DC 20005-3404



Russel Midgarden

Park River Light & Water Plant
PO Box C

Park River ND 58270

Gary Johnson
Sharon Light & Power

Sharon ND 58277

John Kapsner

The Vogel Law Firm

P O Box 2097

Bismarck ND 58502-2097

Riley Rogers

Valley City Municipal Utilities
PO Box 390

Valley City ND 58072-0390

Paul Lehman

Xcel Energy

414 Nicollet Mall
Minneapolis MN 55401-1993

Public Utilities Reports Inc
Law Dept 8229 Boone Blvd Ste 401
Vienna VA 22182

Vernon Laning

Stanton Municipal Power System
PO Box 156

Stanton ND 58571-0156

Donald O'Leary
Traverse Electric Coop Inc

Wheaton MN 56296

Dave Johnson

Valley City Public Works
254 2nd Ave NE

Valley City ND 58072
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