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Ilona A. Jeffcoat-Sacco, Executive Director
North Dakota Public Service Commission
State Capitol Building, Dept 408

600 East Boulevard

Bismarck, ND 59505-0480

Re:  APPLICATION OF NORTHERN STATES POWER COMPANY, A MINNESOTA
CORPORATION, FOR AUTHORITY TO INCREASE RATES FOR ELECTRIC SERVICE IN
NORTH DAKOTA
NOTICE OF CHANGE IN RATES FOR ELECTRIC SERVICE

Dear Ms. Jetfcoat-Sacco:

Pursuant to North Dakota Century Code, Section 49-05-05, Northern States Power
Company, a Minnesota corporation (the “Company” or “Xcel Enetgy”) operating in
North Dakota, submits an original and seven (7) copies of a Notice of Change in Rates
for Electric Service (the “Notice”). The rate and tariff changes proposed in this Notice
would result in an annual increase of base (z.e., non-fuel) electric revenues of
$20,535,000, or 13.95 percent, effective for electric service on and after January 6,
2008, or upon final approval, if the rates are suspended and intetim rates approved.

There are, however, partially offsetting reductions from fuel clause adjustment (“FCA”)
charges because of two ratemaking proposals: (1) the recommendation to remove
MISO Schedule 16 and 17 costs from the FCA and instead recover those costs in base
rates; and (2) the recommendation to pass wholesale margin credits to customers
through the FCA, rather than as a reduction to test year base revenue requirements.
Considering that these changes are only transfers from one form of cost recovery to
another, the actual annual increase in overall customer charges being proposed in this
Notice 1s $17,629,000 or 11.79 percent. The test year for the proposed increase is
2008. The rate changes are effective January 6, 2008, unless these proposed rates are
suspended by the North Dakota Public Service Commission (the “Commission”).

Also included with this Notice is an Alternative Petition for Interim Rates, should the
Commission suspend the Company’s Notice. Pursuant to N.D. Cent. Code, §49-05-006,
subd. 2, interim rates would be effective February 5, 2008.
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This Notice has been otganized into the following sections:

e Notice Petition;

¢ Supporting Revenue Requitement Schedules, comprised of a deficiency
summaty, the proposed revenue increase apportionment by customer class, a
compatison of present and proposed rates, a schedule showing typical monthly
bill impacts, and a North Dakota jutisdictional cost of service summaty;

¢ Revised Tariffs, reflecting the changes in both red-line and regular formats
(separately provided in Volume 2);

e Interim Rate Petition, including related schedules;

o Intetim Tatiffs (separately provided in Volume 2)

In addition, the following testimony is being filed with this Notice:
e Policy
¢ Opverall Revenue Requirements
o Sales Forecast
e Wholesale Margins
e Nuclear Operations
e Transmission Investment
o MISO 10,16 & 17 Charges
e Compensation
e Return on Equity
¢ Class Cost of Service
e Rate Design

Pursuant to N.D. Cent, Code, §49-05-05, Xcel Enetgy has prepaid the filing fee of
$50.00 through its periodic regulatory fee payments to the Commission.

Please affix the Commission’s filing stamp to the extra copy of the Notice and return it
to Mr. David Sederquist in the enclosed pre-paid envelope. You may direct any
questions regarding this Notice or the Alternative Petition for Intetim Rates to me at
(701) 241-8632 or Ms. Megan Hertzler at (612) 215-4589.

Sincerely,

i, ﬁ‘/@iég,;{’—m

David H. Sederquist
St. Consultant, Regulation & Finance
Notthern States Power Company, a Minnesota corporation operating in Notrth Dakota

Enclosutes
Page 2
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STATE OF NORTH DAKOTA
BEFORE THE
PUBLIC SERVICE COMMISSION

In the Matter of the Application of Northern )
States Power Company, a Minnesota )
Corportation, For Authotity to Increase Rates ) Case No. PU-07-_
for Electric Service in North Dakota )

AFFIDAVIT OF
Kent T. Larson

1, the undersigned, being first duly sworn, on oath depose and say that I am
Vice President for Notthern States Power Company, a Minnesota corporation (the
“Company”) opetating in North Dakota, and the applicant herein; that I have read the
foregoing Notice of Change in Rates for Electtic Service and the Alternative Petition
for Interim Rates and that I believe all statements therein to be true and correct; and
that said filings are submitied and signed on behalf of said Company with the consent

and authority of the Company.

K,ent T, Larson

Subscribed and swotn to before me, this [f_\Hl day of, K%LMW , 2007.
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STATE OF NORTH DAKOTA
BEFORE THE
PUBLIC SERVICE COMMISSION

Susan E. Wefald President
Kevin Cramer Commissioner
Tony Clark Commissioner

IN THE MATTER OF THE APPLICATION OF
NORTHERN STATES POWER COMPANY, A
MINNESOTA CORPORATION, FOR
AUTHORITY TO INCREASE RATES FOR
ELECTRIC SERVICE IN NORTH DAKOTA

Case No. PU-07-____

NOTICE OF CIIANGE IN RATES
FOR ELECTRIC SERVICE

R N Wy

I. INTRODUCTION

Pursuant to N.D. Cent. Code § 49-05-05 and N.D. Admin. Code § 69-09-02-
01, Northern States Power Company, a Minnesota cotporation (“Xcel Energy” or the
“Company™) operating in North Dakota, heteby provides notice (the “Notice”) to the
Notth Dakota Public Setvice Commmission (the “Commission”) of the Company’s
intent to change electric service rates and tariffs contained in the Company’s North
Dakota Electric Rate Book -- NDPSC No. 2 effective January 6, 2008, thirty (30)
days after the date of this filing. However, if the Commission suspends the proposed
tevised rates and tariffs within 30 days of this Notice, the Company respectfully
requests that the Commission issue an order granting interim rate relief effective
February 5, 2008, without a hearing, pursuant to N.D. Cent. Code § 49-05-06, subd. 2.
A separate Alternative Petition for Interim Rates is submitted with this Notice.

The rate and tariff changes proposed in this Notice would result in an annual
increase of electric revenues of $20,535,000, or 13.95 percent, effective for electric
setvice on and aftet Januaty 6, 2008, or upon final approval if the rates are suspended

and interim rates approved. Thete are, however, partially offsetting reductions in fuel
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clause adjustment (“FCA”) charges because of two ratemaking proposals: The
recommendation to temove MISO Schedule 16 and 17 costs from the FCA and
instead recover those costs in base rates; and the recommendation to pass wholesale
matgin credits to customers through the FCA, rather than as a reduction to test year
base tevenue requirements. Considering that these changes are only transfers from
one form of cost recovery to another, the actual annual increase in overall customer
charges being proposed in this application 1s $17,629,000 or 11.79 percent. The test
year for the proposed increase is 2008,

The rates and tariffs being revised are provided behind the Tariff tab of this
filing, and consist of the amended tatiffs in “legislative” (red-line) and regular formats,
respectively. These tariff changes are supported by the Direct Testimonies of Mr.
Steve Huso and Mr. Phillip Zins provided with this Notice. The proposed rates
would affect the Company’s service to all of its approximately 86,000 retail electric

customers in the State of North Dakota.

A, Need for Rate Increase

The revenue deficiency is largely a result of increases in rate base and
investment-related costs dtiven by the Company’s additional investments in
generation and transmission infrastructure since the last general electric rate
application, which employed a 1993 test yeat (Case No. PU-400-92-399). These cost
increases cannot be offset on a sustained basis by customer or sales growth or other

cost reduction efforts. Ms. Anne Heuer discusses the ptimary changes in cost in her
Direct Testimony.

This rate increase 1s needed so the Company has the opportunity to earn a
reasonable return on equity (“ROE”) for its North Dakota electric operations. The
Commission’s most recent ROE authorization for Company electtic operations was

12 percent, subject to adjustments up or down by as much as 175 basis points
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depending on various operational and service performance measures (Case No. PU-
400-00-195). The RO approved by the Commission in the Company’s most recent
traditional electric rate filing was 11.5 petcent (Case No. PU-400-92-399). The Direct
Testimony of Dr. James Vander Weide filed with this Notice supports an ROE of

11.5 percent.

B. Proposed Cost Allocation and Rate Design

Schedule 2 provides an estimate of the number of customers whose cost of
service will be affected and the proposed annual increase or decrease in revenues by
class. Mrz. Phillip Zins discusses the objectives that guided the Company’s proposed
rate design in his Direct Testimony.

The proposed rate changes, effective January 6, 2008, if not suspended, do not
affect recovery of the cost of fuel, which is separately reflected in retail rates through
the Fuel Cost adjustment provision of the Company’s North Dakota Electric Rate
Book --- NDPSC No. 2.

C.  The Proposed Rate Change Would Setve the Public Interest

Because the rate increase would allow the Company to tecover its reasonable
cost of service and establish a fair allocation of the increase among the various
customer classes the proposed rate increase does not unreasonably discriminate
between the Company’s customers ot customer classes, and does not violate any
Commission laws or rules. The proposed rates would thus serve the public interest
and should be effective January 6, 2008, as proposed. In the alternative, the
Commission should allow the Company to implement interim rates effective February

5, 2008, until final base rates are placed into effect.
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II. REQUIRED FILING INFORMATION

A, Name and Address of Applicant

Putsuant to the Commission’s “How to File” guidelines, the name and address

of the public utility submitting this Notice is:

Notthern States Power Company, a Minnesota corporation
414 Nicollet Mall, 5" Floor

Minneapolis, Minnesota 55401

Attn: Kent T. Larson

Regional Vice President, North

The Company is a subsidiary of Xcel Energy Inc., which is a regfstered holding
company created by merger on August 18, 2000." The Company’s Notth Dakota

division office is located at:

Northern States Power Company, a Minnesota corporation
2302 Great Northern Drive

Fargo, North Dakota 58102

Attn: David H. Sederquist

St. Consultant, Regulation & Fmance

Phone: (701) 241-8632

Fax: (701) 241-8682

Email: dave.sederquist@xcelenergy.com

In addition, the Company requests the following counsel be placed on the
Commission’s official service list for this proceeding;

Megan J. Hertzler
Assistant General Counsel
Xcel Energy Services Inc.
414 Nicollet Mall, 5* Floor
Minneapolis, MN 55401
Phone: (612) 215-4589
Fax: (612) 215-4544

Fmail: megan.hertzler@kcelenetgy.com

! See FINDINGS OF FACT, CONCLUSIONS OF LAW AND ORDER, Case Nos. PU-400-99-418 and PU-
400-98-246 (Amended Otder dated May 12, 2000).
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B.  Proposed Rates and Tariffs

Putsuant to N.D. Cent. Code § 49-05-05 and N.D. Admin. Code § 69-09-02-
01, the Company is submitting the following as part of this Notice:

Schedule 1 shows the determination of the projected revenue deficiency for
the 2008 rate case test year;

Schedule 2 shows the number of customets by class, the proposed revenue
apportionment for each customer class, and the projected miscellaneous
revenues for the test year;

Schedule 3 provides a summary compatison of the proposed retail rates to
the Company’s present rates;

Schedule 4 provides an estimation of the anticipated impact of the increase
on monthly customer bills at various usage levels;

Schedule 5 is 2 summary of the Jutisdictional Cost of Service Study, which
shows the test year rate base, operating income, revenue requirement and
deficiency, and other related information;

Schedule 6 is 2 summary list of the tatiff sheets proposed to be changed;
Schedules 7 and 8 show the proposed tariffs in both “legislative” (red-line)
and regular formats, respectively; and

An Alternative Petition for Interim Rates, with supporting schedules, with

rates becoming effective February 5, 2008, and subject to refund pending
the final order in this case.

C.  Filing Fee and Verification
Pursuant to N.ID. Cent. Code § 49-05-05, Xcel Energy has prepaid the filing fee

of $50.00 through its periodic regulatory fee payments to the Commission. Also
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enclosed is the sworn affidavit of Mr. Kent T. Larson verifying the correctness of the

Notice, proposed rate and tatiff changes, and supporting schedules.

D. Atticles of Incorporation

Pursuant to N.D. Admin. Code § 69-09-02-02-04, Xcel Energy is required to
identify the Commission proceeding in which it previously filed its articles of
incotrporation. 'Those were filed in connection with Case No. PU-400-99-418, in
which the merger between the former Notthern States Power Company and New

Centuries Energy, Inc. was approved.

III. NOTICE TO AFFECTED CUSTOMERS

N.D. Admin. Code § 69-09-02-02.1, subd. 2(a)(2), requites a notice to electric
customers not later than thirty days after filing an increase in rates. In compliance
with this requitement, the Company will include a customer message on its bills to be
issued to electric customers in Notth Dakota on and after January 6, 2008, if the rate
increase is not suspended. The customer message would be distributed for one billing
cycle and would describe the teasons for the rate changes and the rate impact
information required by N.D. Admin. Code § 69-09-02-02.1, subd. 2(2)(2).
Information on how to contact the Company ot the Commission with questions or
comments about the changes would also be provided.

If the Commission suspends the proposed increase within 30 days and issues
an order allowing the Company to place the interim electric rate increase in effect on
Febtuary 5, 2008, subject to refund, the Company would include a customer
information notice in bills to be issued to electric customers in North Dakota on and
after February 5, 2008. Again, the customer information notice would be distributed

for one billing cycle, would desctibe the reasons for the interim rate change, the rate
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impact of the change and would provide information on how to contact the Company

ot the Commission with questions or comments about the changes.

IV. PROPOSED PROCEDURES

Pussuant to N.ID, Cent. Code § 49-05-05, the Company respectfully requests
that the Commission allow the proposed tate and tatiff changes shown in Schedules 6
and 7 to be placed into effect January 6, 2008, without suspension or hearing. This
Notice of Change in Rates for Electtic Service and schedules thereto fully satisfy the
requitements for a notice of rate changes effective January 6, 2008, subject to the
Commission’s authority to thereafter prospectively change such rates and tariffs
through a final ordetr under N.D. Cent. Code § 49-05-06 if the Commission formally
investigates the change.

The Company has included Direct Testimony in suppozt of this Notice. The
Company is also receptive to working with Commission Staff to promptly resolve the
proceeding through an information and settlement process similat to that used in Xcel

Energy’s 2004 natural gas rate case (Case No. PU-04-578).

V. CONCLUSION
{’\

For the foregoing reasons, Xcel Energy provides this Notice to the
Commission of new electtic rates and tariffs to be effective January 6, 2008, pursuant
to N.D. Cent. Code § 49-05-05 and N.ID. Admin. Code § 69-09-02-01. 1f the
Commission suspends the proposed revised rates and tariffs within 30 days of this
Notice, the Company requests that the Commission issue an order allowing the
Company’s proposed interim rates to be effective February 5, 2008, subject to refund,
pursuant to N.D. Cent. Code § 49-05-06, subd. 2 (see Alternative Petition for Intetrim
Rates submitted with this filing).
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Please ditect any questions regarding the Notice of Change in Rates for Electric
Setvice and/ot the Alternative Petition for Intetim Rates to Mr. David Sederquist at

(701) 241-8632 or Ms. Megan Hertzler at (612) 215-4589.

Respectfully submitted,

y LA T e

Kent T. Larson
Regional Vice President, North
Northern States Power Company, a Minnesota corporation -

Date: December 7, 2008




Northern States Power Company, a Minnesota corporation
Electric Utility - State of North Dakota

Revenue Deficiency Summary

($000's)

Line Description

1

2

10

11

13

Average Rate Base

Operating Income (Before AFUDC)

Allowance for Funds Used During Construction

Total Availabie for Return (Line 2 + Line 3 + Rounding)
Cverall Rate of Return (Line 4 / Line 1)

Required Rate of Return

Operating Income Requirement {Line 1 x Line 6)
Income Deficiency (Line 7 - Line 6)

Gross Revenue Conversion Factor

Revenue Deficisncy {(Line 8 x Line 9)

Retail Related Revenue Under Present Rates

Percentage Increase Needed in Overall Revenue (Line 10/ Line 11)

Case No. PU-07-___
Exhibit__ {Notice)
Schedule 1, Page 1 of 1

North Dakota
Jurisdiction

$242,100
$9,794
$0
$9,794
4.05%
9.20%
$22,273
$12,479
1.64555
$20,535
$147,179

13.95%




Northern States Power Company, a Minnesota Corporation

Electric Utility - State of North Dakota
Test Year Ending December 31, 2008
Sales and Revenue by Rate Schedule

Service Schedule

Residential
Residential
Residential TOD
Load Management

Res Total

C&l - Non-Demand
Small General
Small General TOD
Load Management

C&I N-D Total

C&l - Demand
General
General TOD
Peak-Controlled
Peak-Controlled TOD
Energy-Controlied
Real Time Pricing

C&Il Dmd Total
C&Il Total

Public Authorities
Small Mun Pumping
Municipal Pumping
Siren Service

PA Total

Lighting
Leased
Purchased
Metered
Protective

Lighting Total

Total Retail

Other Rev. Increase

Total

Case No. PU-(7-

Exhibit No. (Notice)

Schedule 2

Page1of1

Revenues ($1,000's)
Average MWH Sales Summer Winter Annual Increase
Customers | Summer | Winter |  Annual Present |Proposed| Present | Proposed | Present | Proposed | Amount| Percent
73,205 230,742 541,505 772,247 18,576 22312 38,677 43,109 57,254 65,421 8,167 14.3%
18 121 383 504 9 10 23 25 32 35 3 9.7%
312 2,480 4,703 7,183 115 135 219 257 334 392 58 17.3%
73,535 233,343 546,591 779,934 18,700 22457 38,920 43,391 57,620 65,849 8,228 14.3%
8,089 43,884 87,082 130,545 3,596 4,271 6,443 7,254 10,039 11,525 1,485 14.8%
484 1,342 2,663 4,005 120 145 216 246 336 391 55 18.5%
73 760 1,508 2,268 35 40 69 80 103 120 16 15.7%
8,627 45,986 91,233 137,218 3,750 4,456 6,728 7,579 10,478 12,035 1,557 14.9%
2,939 209,561 415,103 624,664, 15267 17,714 27,022 30,282 42,289 47,996 5707 13.5%
164 68,937 135,467 204,405 4157 4,780 7436 8,312 11,593 13,092 1,499  12.9%
74 18,323 36,351 54,674 1,221 1,424 2,243 2,587 3,464 4,011 546 15.8%
14 50,671 98,399 149,069 2,739 3,117 4,990 5,601 7,728 8,718 989 12.8%
a7 80,044 157,437 237,481 3,865 4,478 7,382 8,528 11,247 13,005 1,758 156%
0 0 0 0 0 4] 0 0 0 0 0
3,289 427,535 842,757 1,270,293| 27,249 31,511 49,073 55,310 76,322 86,822| 10,500 13.8%
11,915 473,521 933,990 1,407,511 30,999 35,967 55,801 62,889 86,800 98,8571 12,056 13.9%
79 277 528 805 22 27 38 44 60 71 12 19.3%
79 3,772 7,184 10,956 37 395 500 582 817 977 160 19.6%
24 0 0 0 0 1 1 1 1 2 0 14.0%
182 4,049 7,712 11,761 340 423; 538 628 878 1,050 172 19.6%
653 1,754 2,408 159 161 325 323 484 484 0 0.0%
3,248 8,721 11,969 289 300 610 599 899 899 0 0.0%
12 121 366 487 7 7 21 20 28 27 -1 -2.4%
1,048 2,808 3,854 153 157 317 313 470 470 ] 0.1%
12 5,069 13,649 18,717 608 625 1,272 1,256 1,881 1,880 0 0.0%
85,645 715,982 1,501,942 2,217,924| 50,648 59,472 96,531 108,164 147179 167,636| 20,457 13.9%
26 52 78 78

50,648 59,498 96,531 108,216] 147179 167,714| 20,535 14.0%




Northetn States Power Company, a Minnesota Corporation

Case No. PU-07-

Electtic Utility - North Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 3
Summary of Present & Proposed Rates Page 1of 6
PRESENT PROPOSED
Fuel Cost - Retail Base Factor Total Base Factor Total
Retail . . ... .. ].. . 1002¢  1458¢ .. 2550¢ | -0.000¢  2550¢. 2.550¢
Residential =~ @ ; c1458¢ 0 25504 - 212,539 ¢ 2,539 ¢
C&I - Non-Demand - " -~ . L 25508 2690¢ - 2690¢
C&l-Dmd - Non-TOD. - = o 2680 ¢ 2.580¢ 2580¢
C8&1-Dmd -TOD On-Peak - = = f .o, . 2,5650¢ ] . 3.349¢....3.349¢
C&I-Dmd -TOD Off-Peak . 2,650 4 o 1.970 ¢ 1.970 ¢
Lighting - on o 0 2.550 ¢ ©1.807 ¢ 1.807 ¢
Present Proposed Present Proposed
" Residential (D01, D03) T BaseRaes | RatestFuel
Customer / Mo. Overhead $5.50 $9.00 $5.50 $9.00
Underground $7.50 $11.00 $7.50 $11.00
Overhead - Electric Sp Ht $5.650 $12.00 $5.50 $12.00
Underground - Electric Sp Ht $7.50 $14.00 $7.50 $14.00
Energy /kWh Suminer 0-1000 KWH 6.200 ¢ 6.111 ¢ 7.658 ¢ 8.650 ¢
Summer Over 1000 KWH 5.300 ¢ 6.111 ¢ 8.758 ¢ 8.650 ¢
Winter 0-1000 KWII 5.420 ¢ 4661¢  6.878¢  7.200¢
Winter Over 1000 KWH 4.510 ¢ 4.661 ¢ 5968 ¢ 7200 ¢
Win Sp Heat 0-1000 KWH 5420¢ 3.821 ¢ 6.878 ¢ 6.360 ¢
Win Sp Heat Over 1000 KWH 3.790 ¢ 3.821¢ 5.248 ¢ 6.360 ¢
"' Residential Time of Day (D02,D04) " . .~ .. . BaseRates =~ - Rates+Fuel. =~
Customer / Mo. Overhead $7.50 $11.00 $7.50 $11.00
Underground $9.50 $13.00 $9.50 $13.00
Overhead - Electric Sp Ht $7.50 $14.00 $7.50 $14.00
Underground - Electric Sp Ht $9.50 $16.00 $9.50 $16.00
Energy / kWh On-Peak Summer 11.660 ¢ 13.031 ¢ 13.118¢ 15570 ¢
On-Peak Winter 89.180 ¢ 9.161 ¢ 10.648¢  11.700¢
On-Peak Winter -Elec. Sp Ht 7.920¢ 6.921 ¢ 9.378 ¢ 0460 ¢
Off-Peak 2.810 ¢ 1,861 ¢ 4.268 ¢ 4.500 ¢
- Energy-Controlled Non-Demand (D0S) = - © - 1. BaseRates " .. . Rates+ Fuel
Customer / Mo. $2.30 $4.20 $2.30 $4.20
Energy / kWh Standard - Residential 3.160 ¢ 2841 ¢ 4.608 ¢ 5.380¢
Standard - Commercial 3.150 ¢ 2.690 ¢ 4608 ¢ 5380 ¢
Optional - Residential 6.200¢ 6.111¢ 7.658 ¢ 8.650 ¢
Optional - Commmercial 6.170 ¢ 6.200 ¢ 7.628 ¢ 8.890 ¢




Northern States Power Company, a Minnesota Corporation

Case No. PU-07-

Electric Utility - North Dakota Exhibit No. {Notice)
Test Year Ending December 31, 2008 Schedule 3
Summary of Ptesent & Proposed Rates Page 2 of 6
Present Proposed Present Proposed
- Limited Off-Peak (D10) - -~ ©“' Base Rates | Rates+ Fuel -
Customer / Mo. Sec. | Phase $2.30 $4.20 $2.30 $4.20
Sec. 3 Phase $3.80 $6.00 $3.80 $6.00
Primary $25.00 $30.00 $25.00 $30.00
Energy / kWh Residential  Secondary 2.540 ¢ 1671¢  3.998¢  4.210¢
Commercial  Secondary 2540 ¢ 1.520 ¢ 3.998 ¢ 4210¢
Commercial  Primary 2490 ¢ 1.450 ¢ 3.048 ¢ 4140 ¢
Non-Authorized Usage 20.000 ¢ 20.000¢ 21.458¢ 22.530 ¢
Automatic Protective Lighting (D11) =~ . " BaseRates ' - Rates + Fuel = -
Area 100 W HPSodium $6.04 $5.92 $6.63 $6.65
175 W Mercury $6.04 $5.38 $7.07 $6.65
250 W HPSodium $11.91 $11.58 $13.46 $13.50
400 W Mercury $11.91 $1062 $14.24 $13.50
Directional 250 W HPSodium $13.74 $13.58 $15.29 $15.50
400 W Mercury $13.74 $12.62 $16.07 $15.50
400 W HPSodium $16.43 $16.08 $18.92 $19.10
1000 W Mercury $26.87 Cancelled $32.44 Cancelled
- Small General (D12) = i i s - Bage Rates o sRates R Fuel
Customer / Mo. $8.25 $12.00 $8.25 $12.00
Energy /kWh Summer 6.170 ¢ 6.200 ¢ 7628 ¢ 8.890 ¢
Winter 5330 ¢ 4750 ¢ 6.788 ¢ 7.440 ¢
Small General Time of Day (D14, D18) ... . Base Rates ' _'Rates + Fuel = .
Customer / Mo. $10.25 $14.00 $10.25 $14.00
Energy / KkWh On-Peak Summer 9.570 ¢ 10.700 ¢ 11.028 ¢  13.380¢
On-Peak Winter 7.930 ¢ 7.590 ¢ 9388¢ 10.280¢
Off-Peak 2.680 ¢ 1.810¢ 4138 ¢ 4500 ¢
Constant Use - Surnmer 5.090 ¢ 4.920¢ 6.548 ¢ 7.610 ¢
Constant Use - Winter 4520 ¢ 3.830 ¢ 5878 ¢ 6,520 ¢




Northern States Power Company, a Minnesota Corporation

Case No. PU-07-

Electric Utility - Notth Dakota Exhibit No, (Notice)
Test Year Ending December 31, 2008 Schedule 3
Summary of Present & Proposed Rates Page 3 of 6
Present Proposed Present Proposed
. General (D16) . BaseRates . . Rates+Fuel: .
Customer / Mo. $15.40 $22.00 $15.40 $22.00
Demand / kW Summer $8.93 $10.68 $8.93 $10.68
Winter $6.62 $7.18 $6.62 $7.18
Energy / KkWh 2.850 ¢ 2.370 ¢ 4.348 ¢ 4.950 ¢
Energy Credit / kWh 0.700 ¢ 0.900 ¢ 0700 ¢  0.900 ¢
Vaoltage Discount / kWh Primary 0.050 ¢ 0.070¢ 0.050 ¢ 0.070 ¢
Voltage Discount / kW Primary $0.55 $0.85 $0.55 $0.85
. General Time of Day (D17) 0 vl ~Base Rates = ~Rates + Fuel "
Customer / Mo. $18.40 $25.00 $18.40 $25.00
On-Peak Demand / kW Summer $8.93 $10.68 $8.93 $10.68
Winfer $6.62 $7.18 $6.62 $7.18
Off-Peak Demand / kW $1.85 $1.85 $1.85 $1.85
Energy / kWh On-Peak 3.320¢ 3145 ¢ 4778 ¢ 6.494 ¢
Off-Peak 2.500 ¢ 1.850 ¢ 3058¢ 3.820¢
Energy Credit / kWh 0.700 ¢ 0.800¢ 0.700 ¢ 0.900 ¢
Voltage Discount / KWh Primary 0.050 ¢ 0.070 ¢ 0.050 ¢ 0.070 ¢
Voltage Discount / kW Primary $0.55 $0.85 $0.55 $0.85
Peak-Controlled (D20) - Sl Base Rates: i Rates + Fuel
Customer / Mo. $40.00 $50.00 $40.00 $50.00
Firm Demand / kW Summer $8.93 $10.68 $8.93 $10.68
Winter $6.62 $7.18 $6.62 $7.18
Control Demand / kW Tier 1 - Level A n/a $4.83 n/a $4.83
Tier 1 -Level B nfa $4.38 n/a $4.38
Tier1-Level C nfa $3.88 nfa $3.88
Tier 2 - Level A $4.50 $5.46 $4.50 $5.46
Tier 2 - Level B $4.02 $4.98 $4.02 $4.98
Tier 2 - Level C $3.62 $4.58 $3.62 $4.58
Energy / KWh 2.890 ¢ 2370¢  4.348¢  4.950 ¢
Energy Credit/ kWh 0.700 ¢ 0.800 ¢ 0.700 ¢ 0.800 ¢
Voltage Discount / k'Wh Primary 0.060 ¢ 0.070 ¢ 0.050 ¢ 0.070 ¢
Voltage Discount / kW Primary $0.55 $0.85 $0.55 $0.85




Northern States Power Company, a Minnesota Cosporation

Case No. PU-07-___

Electtic Utility - North Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 3
Summary of Present & Proposed Rates Page 4 of 6
Present Proposed Present Proposed
- 'Peak-Controlled TOD (D21) Base Rates = . " Rates + Fuel =
Customer / Mo, $43.00 $50.00 $43.00 $50.00
Firm Demand / kW Summer $8.93 $10.68 $8.93 $10.68
Winter $6.62 $7.18 $6.62 $7.18
Control Demand / kW Tier 1 -Level A n/a $4.83 n/a $4.83
Tier 1 - Level B n/a $4.38 n/a $4.38
Tier 1 - Level C n/a $3.88 n/a $3.88
Tier 2 - Level A $4.50 $5.46 $4.50 $5.46
Tier 2 - Level B $4.02 $4.98 $4.02 $4.98
Tier 2 - Level C $3.62 $4.58 $3.62 $4.58
Off-Peak Demand / kW $1.85 $1.85 $1.85 $1.85
Energy / kWh On-Peak 3320 ¢ 3.145 ¢ 4778 ¢ 6.494 ¢
Off-Peak 2.500 ¢ 1.850¢  3.958¢  3.820¢
Energy Credit / kWh 0.700 ¢ 0.900¢ 0.700 ¢ 0.900 ¢
Voltage Discount / kWh Primary 0.050 ¢ 0.070 ¢ 0.050 ¢ 0.070 ¢
Voltage Discount / kW Primary $0.55 $0.85 $0.55 $0.85
- Energy-Controlled Service (D22) = - .- :BaseRates 7" 'Rates+ Fuel
Customer / Mo. $43.00 $50.00 $43.00 $50.00
Firm Demand / kW Summer $8.93 $10.68 $8.93 $10.68
Winter $6.62 $7.18 $6.62 $7.18
Control Demand / kW Level A $3.87 $4.83 $3.87 $4.83
Level B $3.42 $4.38 $3.42 $4.38
Level C $2.92 $3.88 $2.92 $3.88
Off-Peak Demand / kW $1.85 $1.85 $1.85 $1.85
Energy / kWh Firm On-Peak 3.320 ¢ 3145 ¢ 4778 ¢ 5494 ¢
Firm Off-Peak 2.500 ¢ 1.850¢  3.958¢  3.820¢
Controllable On-Peak 3.090 ¢ 2898 ¢ 4548 ¢ 6.247 ¢
Controllable Off-Peak 2.360¢ 1.714 ¢ 3.818¢ 3684 ¢
Control Period Energy 10.000 ¢ 10.000 ¢ 11.458¢ 13.349¢
Energy Credit / kWh 0.700 ¢ 0.900 ¢ 0.700 ¢ 0.900 ¢
VYoltage Discount / k'Wh Primary 0.050 ¢ 0.070 ¢ 0.050¢ 0.070 ¢
Voltage Discount / kW Primary $0.55 $0.85 $0.565 $0.85




Northern States Power Company, a Minnesota Corporation Case No. PU-07-

Electric Utility - North Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 _ Schedule 3
Summary of Present & Proposed Rates Page 5 of 6

Present Proposed Present Proposed

. Street Lighting Service - Leased (D30). .~ = .~ . BaseRates ©. ' "' ‘Rates +Fuel -
Overhead 100 W HPSodium $8.04 $8.02 $8.63 $8.75
150 W HPSodium $9.69 $9.31 $10.55 $10.38
250 W HPSodium $13.00 $12.01 $14.55 $13.93
400 W HPSodium $16.14 $14.53 $18.58 $17.55
Underground 100 W HPSodium $13.97 $14.01 $14.56 $14.74
150 W HPSodium $15.83 $165.45  $1669  $16.52
Decorative UG 100 W HPSodium $17.64 $21.27 $18.23 $22.00
150 W HPSodium $18.61 $22.43 $19.47 $23.50
250 W HPSodium $22.32 $25.08 $23.87 $27.00
. Street Lighting Service - Purchased D31) -~ . .: . BaseRates: = . = Rates+Fuel '
Group 1 175 W Mercury $4.13 $4.04 $5.16 $5.31
250 W Mercury $5.36 $5.13 $6.80 $6.92
400 W Mercury $7.84 $7.37 $10.17  $10.25 |
700 W Mercury $13.35 Cancelled $17.31 Cancelled ‘
1000 W Mercury $17.89 Cancelled $23.46 Cancelled
70 W HPSodium $3.20 $2.98 $3.61 $3.49
100 W HPSodium $3.35 $3.13 $3.94 $3.86
150 W HPSodium $4.13 $3.86 $4.09 $4.93
200 W HPSodium $5.42 $4.96 $6.62 $6.44
250 W HPSodium $6.30 $5.78 $7.85 $7.70
310 W HPSodium $7.37 $6.85 $9.37 $9.33
400 W HPSodium $8.77 $7.99 $11.21 $11.01
1000 W HPSodium $19.20 $17.22  $2491  $24.30
Group H Deduction 400 W Mercury or Less $0.25 Cancelled $0.25 Cancelled
700 W Mercury or Greater $0.75 Cancelled $0.75 Cancelled
150 W HPS or Less $0.45 Cancelled $0.45 Cancelled
200 W HPS or Greater $0.75  Cancelled $0.75  Cancelled
Group IH Deduction 700 W Mercury or Greater $0.40 Cancelled $0.40 Cancelled
200 W HPS or Greater $0.20 Cancelled $0.20  Cancelled
Group IV (Closed) 70 W HPS $1.38 $1.24 $1.80 $1.75
400 W HPS $7.02 $6.18 $9.46 $9.20
Group V Surcharge 400 W HPS or Less $1.53 Cangcelled $1.563 Cancelled




Northern States Power Company, a Minnesota Corporation

Electric Utility - North Dakota
Test Year Ending December 31, 2008
Summaty of Present & Proposed Rates

Case No. PU-07-__
Exhibit No. (Notice)

Schedule 3
Page 6 of 6

Present Proposed

Present Proposed

- Street Lighting - Purchased (Closed) (D32) ... ‘BaseRates ‘. . - Rates+Fuel i
1000 Lumen Incandescent $2.94 $2.83 $3.41 $3.41
4000 Lumen Incandescent $6.13 $5.77 $7.62 $7.62
2+ Street Lighting Service - Metered (D33) - oo :BaseRates -7 Rates + Fuel
Customer / Mo, $8.25 $12.00 $8.25 $12.00
Energy Charge per k¥Wh 4.030 ¢ 3.431¢ 5.488 ¢ 5238 ¢
. Small Municipal Pumping (D40) - - . BaseRates = " Rates + Fuel
Custemer / Mo. $7.50 $12.00 $7.50 $12.00
Energy /kWh 5610 ¢ 5690¢  7.068¢  8.380¢
4790 ¢ 4240 ¢ 6.248 ¢ 6.830 ¢
- Municipal Pumping Service (D41) - . BaseRates . - - Rates +Fuel -
Customer / Mo. $15.40 $22.00 $15.40 $22.00
Energy /kWh 2.940 ¢ 2370 ¢ 4308 ¢ 4850 ¢
Demand / kW $6.77 $9.30 $6.77 $9.30
34.74 $5.80 $4.74 $5.80
" Fire & Civil Defense Siren (D42) = =700 . BaseRates .’ Rates+ Fuel
Minimum Charge $2.20 $2.51 $2.20 $2.51
Rate per Horsepower $0.43 $0.49 $0.43 $0.49
* Standby Service Rider. . - .10 S0 Base Rates 7o Rates + Fuel
Customer / Mo. $25.00 $25.00 $25.00 $25.00
Demand / Contract kW Combined Combined
Distribution $1.85 $1.85
Transmission $2.10 $2.10
Generation
Unscheduled Maintenance $2.80 $0.80 $2.80 $0.80
Scheduled Maintenance $2.70 $0.70 $2.70 $0.70
Non-Firm Standby new $0.00 new $0.00
Distribution Voltage Discount / kW Primary $0.55 $0.85 $0.55 $0.85




Northern States Power Company, a Minnesota Corpotation
Electric Utility - North Dakota

Test Year Ending December 31, 2008

Monthly Bills Using Present and Proposed Rates

RESIDENTIAL SERVICE (OVERHEAD} - D1

WINTER

SUMMER

AVERAGE
MONTHLY

Energy
in kWh

250
300
400
500
600
875
750
1000
1500
2000
3000
4000
5000

250
300
400
500
600
875
750
1000
15600
2000
3000
4000
5000

250
300
400
500
600
675
750
1000
1500
2000
3000
4000
5000

Case No. PU-07-

Exhibit No. (Notice)
Schedule 4
Page 1 of 13
Monthly Bill Increase
Present | Proposed Amount | Percent
$22.70 $27.00 $4.31 19.0%
$26.13 $30.60 $4.47 17.1%
$33.01 $37.80 $4.79 14.5%
$39.89 $45.00 $5.11 12.8%
$46.77 $52.20 $5.43 11.6%
$51.93 $57.60 $5.67 10.9%
$57.09 $63.00 $5.92 10.4%
$74.28 $81.00 $6.72 9.0%
$104.12 $117.00 $12.88 12.4%
$133.96 $153.00 $19.04 14.2%
$193.64 $225.00 $31.36 16.2%
$253.32 $297.00 $43.68 17.2%
$313.00 $369.00 $56.00 17.9%
$24.65 $30.63 $5.98 24.3%
$28.47 $34.85 $6.48 22.7%
$36.13 $43.60 $7.47 20.7%
$43.79 $52.25 $8.46 19.3%
$51.45 $60.90 $9.45 18.4%
$57.19 $67.39 $10.20 17.8%
$62.94 $73.88 $10.94 17.4%
$82.08 $95.50 $13.42 16.3%
$115.87 $138.75 $22.88 19.7%
$149.66 $182.00 $32.34 21.6%
$217.24 $268.50 $51.26 23.6%
$284.82 $355.00 $70.18 24.6%
$352.40 $441.50 $89.10 25.3%
$23.35 $28.21 $4.86 20.8%
$26.91 $32.05 $5.14 19.1%
$34.05 $39.73 3568 16.7%
$41.19 $47.42 $6.23 15.1%
$48.33 $55.10 $6.77 14.0%
$53.68 $60.86 $7.18 13.4%
$59.04 $66.63 $7.59 12.9%
$76.88 $85.83 $8.95 11.6%
$108.04 $124.25 $16.21 15.0%
$139.19 $162.67 $23.47 16.9%
$201.51 $239.50 $37.99 18.9%
$263.82 $316.33 $52.51 18.8%
$326.13 $393.17 $67.03 20.6%




Northern States Power Company, a Minnesota Corporation

Electric Utility - North Dakota
Test Year Ending December 31, 2008

Monthly Bills Using Present and Proposed Rates

RESIDENTIAL SERVICE - SPACE HEATING (OVERHEAD) - D01

Energy
in KWh

250
300
400
500
800
WINTER 675
750
1000
1500
2000
3000
4000
5000

250
300
400
500
600
SUMMER 675
750
1000
1500
2000
3000
4000
5000

250

300

400

500

600

AVERAGE 675
MONTHLY 750
1000

1500

2000

3000

4000

5000

Case No. PU-07-

Exhibit No. {Notice)
Schedule 4
Page 2 0f 13
Monthly Bill Increase
Present | Proposed Amount | Percent
$22.70 $27.90 $5.21 22.9%
$26.13 $31.08 $4.95 18.9%
$33.01 $37.44 $4.43 13.4%
$39.89 $43.80 $3.91 9.8%
$46.77 $50.16 $3.38 7.3%
$51.93 $54.93 $3.00 5.8%
$57.09 $59.70 $2.62 4.6%
§74.28 $75.60 $1.32 1.8%
$100.52 $107.40 $6.88 6.8%
$126.76 $138.20 $12.44 9.8%
$179.24 $202.80 $23.56 13.1%
$231.72 $266.40 $34.68 15.0%
$284.20 $330.00 $45.80 16.1%
$24.65 $33.63 $8.98 36.4%
$28.47 $37.95 $0.48 33.3%
$36.13 $46.60 $10.47 29.0%
$43.79 $55.25 $11.48 26.2%
$51.45 $63.90 $12.45 24.2%
$57.19 $70.39 $13.20 23.1%
$62.94 $76.88 $13.94 22.1%
$82.08 $98.50 $16.42 20.0%
$115.87 $141.75 $25.88 22.3%
$149.66 $185.00 $35.34 23.8%
$217.24 $271.50 $54.26 25.0%
$284.82 $358.00 $73.18 25.7%
$352.40 $444.50 $92.10 26.1%
$23.35 $29.81 $6.46 27.7%
$26.91 $33.37 $6.46 24.0%
$34.05 $40.49 $6.44 18.9%
$41.19 $47.62 $6.43 15.6%
$48.33 $54.74 $6.41 13.3%
$53.68 $60.08 $6.40 11.8%
$59.04 $65.43 $6.39 10.8%
$76.88 $83.23 $6.35 8.3%
$105.64 $118.85 $13.21 12.5%
$134.39 $154.47 $20.07 14.8%
$191.91 $225.70 $33.79 17.6%
$248.42 $286.93 $47.51 19.0%
$306.93 $368.17 $61.23 20.0%




Northern States Power Company, a Minnesota Corporation

Electric Utility - North Dakota
Test Year Ending December 31, 2008

Monthly Bills Using Present and Proposed Rates

RESIDENTIAL SERVICE {UNDERGROUND) - D03

Energy
in kwWh

250
300
400
500
600
WINTER 875
750
1000
1500
2000
3000
4000
5000

250
300
400
500
600
SUMMER 675
750
1000
1500
2000
3000
4000
5000

250

300

400

500

800

AVERAGE 875
MONTHLY 750
1000

1500

2000

3000

4000

5000

Case No. PU-07-

Exhibit No. (Notice)
Schedule 4
Page 3 of 13
Monthly Bill Increase
Present |  Proposed Amount | Percent
$24.70 $29.00 $4.31 17.4%
$28.13 $32.80 $4.47 15.9%
$35.01 $39.80 $4.79 13.7%
$41.89 $47.00 $5.11 12.2%
$48.77 $54.20 $5.43 11.1%
$53.93 $59.60 $5.67 10.5%
$59.09 $65.00 $6.92 10.0%
$76.28 $83.00 $6.72 8.8%
$106.12 $119.00 $12.88 12.1%
$135.96 $155.00 $19.04 14.0%
$195.64 $227.00 $31.36 16.0%
$255.32 $299.00 $43.68 17.1%
$315.00 $371.00 $56.00 17.8%
$26.65 $32.63 $5.98 22.4%
$30.47 $36.95 $6.48 21.3%
$38.13 $45.60 $7.47 19.6%
$45.79 $54.25 $8.46 18.5%
$53.45 $62.90 $9.45 17.7%
$59.19 $69.39 $10.20 17.2%
$64.94 $75.88 $10.94 16.8%
$84.08 ‘ $97.50 $13.42 16.0%
$117.87 $140.75 $22.88 19.4%
$151.66 $184.00 $32.34 21.3%
$219.24 $270.50 $51.28 23.4%
$286.82 $357.00 $70.18 24.5%
$354.40 $443.50 $89.10 25.1%
$25.35 $30.21 $4.86 19.2%
$28.91 $34.05 $5.14 17.8%
$36.05 $41.73 $5.68 15.8%
$43.19 $49.42 $6.23 14.4%
$50.33 $57.10 $6.77 13.5%
$55.68 $62.86 $7.18 12.9%
$61.04 $68.63 $7.59 12.4%
$78.88 $87.83 $8.85 11.4%
$110.04 $126.25 $16.21 14.7%
$141.19 $164.67 $23.47 16.6%
$203.51 $241.50 $37.99 18.7%
$265.82 $318.33 $52.51 19.8%
$328.13 $395.17 $67.03 20.4%




Notthern States Power Company, a Minnesota Corporation

Electric Utility - Notth Dakota
Test Year Ending December 31, 2008

Monthly Bills Using Ptesent and Proposed Rates

RESIDENTIAL SERVICE - SPACE HEATING (UNDERGROUND}) - D03

Energy
in kWh

250
300
400
500
600
WINTER 675
750
1000
1500
2000
3000
4000
5000

250
300
400
500
600
SUMMER 675
750
1000
1500
2000
3000
4000
5000

250

300

400

500

600

AVERAGE 675
MONTHLY 750
1000

1500

2000

3000

4000

5000

Case No. PU-07-

Exhibit No. (Notice)
Schedule 4
Page 4 of 13
Monthly Bill Increase
Present | Proposed Amount | Percent
$24.70 $29.90 $5.21 21.1%
$28.13 $33.08 $4.95 17.6%
$35.01 $39.44 $4.43 12.6%
341.89 $45.80 $3.91 9.3%
$48.77 $52.16 $3.39 7.0%
$53.93 $56.93 $3.00 5.6%
$59.09 $61.70 $2.62 4.4%
$76.28 $77.60 $1.32 1.7%
$102.52 $1090.40 $6.88 6.7%
$128.76 $141.20 $12.44 9.7%
$181.24 $204.80 $23.56 13.0%
$233.72 $268.40 $34.68 14.8%
$286.20 $332.00 $45.80 16.0%
$26.85 $35.63 $8.98 33.7%
$30.47 $39.95 $0.48 31.1%
$38.13 $48.60 $10.47 27.5%
$45.79 $57.25 $11.46 25.0%
$53.45 $65.90 $12.45 23.3%
$59.19 $72.39 $13.20 22.3%
$64.94 $78.88 $13.94 21.5%
$84.08 $100.50 $16.42 19.5%
$117.87 $143.75 $25.88 22.0%
$151.66 $187.00 $35.34 23.3%
$219.24 $273.50 $54.26 24.7%
$286.82 $360.00 $73.18 25.5%
$354.40 $446.50 $92.10 26.0%
$25.35 $31.81 $6.48 25.5%
$28.91 $35.37 $6.46 22.3%
$36.05 $42.49 $6.44 17.8%
$43.19 $49.62 $6.43 14.9%
$50.33 $56.74 $6.41 12.7%
$65.68 $62.08 $6.40 11.5%
$61.04 $67.43 $6.39 10.5%
$78.88 $85.23 $6.35 8.1%
$107.64 $120.85 $13.21 12.3%
$136.39 $156.47 $20.07 14.7%
$193.91 $227.70 $33.79 17.4%
$251.42 $298.93 $47.51 18.9%
$308.93 $370.17 $61.23 19.8%




Northern States Power Company, a Minnesota Corporation
Electric Utility - North Dakota

Test Year Ending December 31, 2008

Monthly Bills Using Present and Proposed Rates

RESIDENTIAL TIME OF DAY SERVICE (OVERHEAD) - D02:;

Case No. PUA07-_____

Exhibit No. (Notice)

Schedule 4

Page 5 of 13

On-Peak = 35%

Energy Monthly Bill Increase
in kWh Present | Proposed Amount | Percent

250 $23.75 $28.55 $4.80 20.2%
300 $27.00 $32.06 $5.06 18.7%
400 $33.50 $39.08 $5.58 16.6%
500 $40.01 $46.10 $6.10 15.2%
600 $46.51 $53.12 $6.61 14.2%
WINTER 675 $51.38 $58.39 $7.00 13.6%
750 $56.26 $63.65 $7.39 13.1%
1000 $72.51 $81.20 $8.69 12.0%
1500 $105.02 $116.30 $11.29 10.7%
2000 $137.562 $151.40 $13.88 10.1%
3000 $202.53 $221.80 $19.07 9.4%
4000 $267.54 $291.80 $24.26 9.1%
5000 $332.55 $362.00 $20.45 8.9%
250 $25.91 $31.84 §6.02 23.2%
300 $29.60 $36.12 $6.53 22.1%
400 $36.96 $44 .50 $7.54 20.4%
500 $44.33 $52.87 $8.65 19.3%
600 $51.69 $61.25 $9.55 18.5%
SUMMER 675 $57.22 $67.53 $10.31 18.0%
750 $62.74 $73.81 $11.07 17.6%
1000 $81.16 $94.75 $13.59 16.7%
1500 $117.98 $136.62 $18.64 15.8%
2000 $154.81 $178.49 $23.68 15.3%
3000 $228.47 $262.24 $33.77 14.8%
4000 $302.12 $345.98 $43.86 14.5%
5000 $375.78 $429.73 $53.85 14.4%
250 $24.47 $29.68 $5.21 21.3%
300 $27.87 $33.41 $5.55 19.9%
400 $34.66 $40.88 $6.23 18.0%
500 $41.45 $48.36 $6.91 16.7%
600 $48.24 $55.83 $7.59 18.7%
AVERAGE 875 $53.33 $61.43 $8.11 16.2%
MONTHLY 750 $58.42 $67.04 $8.62 14.8%
1000 $75.39 $85.72 $10.32 13.7%
1500 $109.34 $123.07 $13.74 12.6%
2000 $143.28 $160.43 $17.15 12.0%
3000 $211.18 $235.15 $23.97 11.4%
4000 $278.07 $309.86 $30.79 11.0%
5000 $346.96 $384.58 $37.62 10.8%




Northern States Power Company, a Minnesota Corporation
Electric Utility - North Dakota

Test Yeatr Ending Decembet 31, 2008

Monthly Bills Using Present and Proposed Rates

RESIDENTIAL TIME OF DAY SERVICE - SPACE HEATING (OVERHEAD} - D02

Case No. PU-07-_____
Exhibit No. (Notice)
Schedule 4

Page 6 of 13

On-Peak = 35%

Energy Monthly Bill Increase
in kWh Present [ Proposed Amount ] Percent

250 $22.64 $29.58 $6.95 30.7%
300 $25.67 $32.71 $7.04 27.4%
400 $31.73 $38.94 $7.22 22.8%
500 $37.78 $45.18 $7.40 19.6%
600 $43.84 $51.42 $7.58 17.3%
WINTER 875 $48.38 $56.09 $7.71 15.9%
750 $52.92 $60.77 $7.85 14.8%
1000 $68.07 $76.38 $8.30 12.2%
1500 $98.35 $107.54 $9.19 9.23%
2000 $128.63 $138.72 $10.09 7.8%
3000 $189.20 $201.08 $11.89 6.3%
4000 $249.76 $263.44 $13.68 5.5%
5000 $310.33 $325.80 $15.48 5.0%
250 $25.91 $34.94 $9.02 34.8%
300 $29.60 $39.12 $9.53 32.2%
400 $36.96 $47.50 $10.54 28.5%
500 $44.33 $55.87 $11.55 268.0%
600 $51.69 $64.25 $12.55 24.3%
SUMMER 6875 $57.22 $70.53 $13.31 23.3%
750 $62.74 $76.81 $14.07 22.4%
1000 $81.16 $97.75 $16.59 20.4%
1600 $117.98 $139.62 $21.64 18.3%
2000 $154.81 $181.49 $26.68 17.2%
3000 $228.47 $265.24 $36.77 16.1%
4000 $302.12 $348.98 $46.86 15.5%
5000 $375.78 $432.73 $56.95 156.2%
250 $23.73 $31.37 $7.64 32.2%
300 $26.98 $34.85 $7.87 29.2%
400 $33.47 $41.80 $8.32 24.9%
500 $39.96 $48.74 $8.78 22.0%
600 $46.46 $55.68 $9.24 19.9%
AVERAGE 675 $51.33 $60.90 $9.58 18.7%
MONTHLY 750 $56.20 $66.12 $9.92 17.7%
1000 $72.43 $83.49 $11.08 15.3%
1500 $104.89 $118.23 $13.34 12.7%
2000 $137.36 $152.98 $15.62 11.4%
3000 $202.29 $222.47 $20.18 10.0%
4000 $267.21 $291.95 $24.74 2.3%
5000 $332.14 $361.44 $29.30 8.8%




Northern States Power Company, a Minnesota Corporation

Electric Utility - North Dakota
Test Year Ending December 31, 2008

Monthly Bills Using Present and Proposed Rates

SMALL GENERAL SERVICE - D12

Energy
in kWh

250
300
400
500
600
WINTER 675
750
1000
1500
2000
3000
4000
5000

250
300
400
500
600
SUMMER 675
750
1000
1500
2000
3000
4000
5000

250

300

400

500

600

AVERAGE 675
MONTHLY 750
1000

1500

2000

3000

4000

5000

Case No. PU-07-

Exhibit No. (Notice)
Schedule 4
Page 7 of 13
Monthly Bill Increase
Present | Proposed Amount [ Percent
$25.22 $30.60 $5.38 21.3%
$28.81 $34.32 $5.71 19.9%
$35.40 $41.76 $6.36 18.0%
$42.19 $49.20 $7.01 16.6%
$48.98 $56.64 $7.66 15.6%
$59.186 $67.80 $8.64 14.6%
$76.13 $86.40 $10.27 13.5%
$110.07 $123.60 $13.53 12.3%
$144.01 $160.80 $16.79 11.7%
$211.89 $235.20 $23.31 11.0%
$279.77 $309.60 $29.83 10.7%
$347.65 $384.00 $36.35 10.5%
$27.32 $34.23 $6.91 25.3%
$31.13 $38.67 $7.54 24.2%
$38.76 $47.56 $8.80 22.7%
$46.39 $56.45 $10.06 21.7%
$54.02 $65.34 $11.32 21.0%
$65.46 $78.68 $13.22 20.2%
$84.53 $100.90 $16.37 19.4%
$122.67 $145.35 $22.68 16.5%
$160.81 $189.80 $28.99 18.0%
$237.09 $278.70 $41.61 17.6%
$313.37 $367.60 $54.23 17.3%
$389.65 $456.50 $66.85 17.2%
$25.92 $31.81 $5.89 22.7%
$20.45 $35.77 $6.32 21.4%
$36.52 $43.69 $7.17 19.6%
$43.59 $51.62 $8.03 18.4%
$50.66 $59.54 $8.88 17.5%
$61.26 $71.43 $10.17 16.6%
$78.93 $91.23 $12.30 15.6%
$114.27 $130.85 $16.58 14.5%
$149.61 $170.47 $20.86 13.9%
$220.29 $249.70 $29.41 13.4%
$290.97 $328.93 $37.96 13.0%
$361.65 $408.17 $46.52 12.9%




Northern States Power Company, a Minnesota Corporation Case No. PU-07-

Electric Utility - Notth Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 4
Monthly Bills Using Present and Proposed Rates Page 8 of 13

GENERAL SERVICE (Secondary Voltage) - D16

Demand Energy Monthly Bill Increase

in kW in kWh Hours Present | Proposed Amount I Percent
15 3,000 200 $257 %296 $39 16.2%
15 6,000 400 $387 3444 $57 14.7%
15 9,000 600 3497 $568 $69 13.9%
25 5,000 200 $418 $478 $61 14.5%
25 10,000 400 $635 3728 $91 14.3%
25 15,000 600 817 $928 $111 13.6%
50 10,000 200 $820 $934 3115 14.0%
50 20,000 400 $1,255 $1,429 $175 13.9%

50 30,000 800 $1,618 $1,834 $215 13.3%
75 15,000 200 $1,222 $1,391 3169 13.8%
75 30,000 400 $1,874 $2,133 $259 13.8%

_ 75 45000 @00 $2,421 $2,741 $319 13.2% |
100 20,000 200 $1,624 $1,847 $223 13.7%
100 40,000 400 $2,494 $2,837 $343 13.8%
100 60,000 600 $3,223 $3,647 $423 13.1%
200 40,000 200 $3,233 $3,871 $439 13.6%
200 80,0600 400 $4,972 $5,651 $680 13.7%
200 120,000 600 $6,431 gr27t. $840 13.1%
300 60,000 200 $4,841 $5,496 $655 13.5%
300 120,000 400 $7,450 $8,466 $1,016 13.6%
300 180,000 600 $9,639 $10,896 $1,257 13.0%
500 100,000 200 $8,058 39,145 $1,087 13.5%
500 200,000 400 $12,408 $14,095 $1,689 13.6%
500 300,000 600 $16,054 $18,145 $2,091 13.0%
1,000 200,000 200 $16,101 $18,269 $2,167 13.5%
1,000 400,000 400 $24,797 $28,169 $3,371 13.6%
1,000 600,000 600 $32,093 $36,269 $4,175 13.0%
3,000 600,000 200 $48,273 $54,762 $6,489 13.4%
3,000 1,200,000 400 374,361 $84,462 $10,101 13.6%
3,000 1,800,000 600 $96,249 _$108,762 $12,513 13.0%
5,000 1,000,000 200 $80,445 $91,255 $10,810 13.4%
5,000 2,000,000 400 $123,925 $140,755 $16,830 13.6%
5,000 3,000,000 600 $160,405 $181,255 $20,850 13.0%




Northern States Power Company, a Minnesota Corporation

Case No. PU-07-

Electric Utility - Nosth Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 4
Monthly Bills Using Present and Proposed Rates Page 9 of 13
GENERAL SERVICE {Primary Voltage) - D16
Demand Energy Monthly Bill Increase
in kW in kWh Hours Present l Proposed Amount 1 Percent
15 3,000 200 $247 3281 $34 13.7%
16 6,000 400 $376 $427 $51 13.7%
1 9,000 800 $484 $547 $63 13.0%
25 5,000 200 $401 3453 $52 13.0%
25 10,000 400 $616 $697 $81 13.2%
25 15,000 600 $796 $896 $100 12.6%
50 10,000 200 $787 $885 $98 12.4%
50 20,000 400 $1,217 $1,373 $156 12.8%
50 30,000 800 $1,577 $1,771 $194 12.3%
75 15,000 200 $1,173 $1,316 $143 12.2%
75 30,000 400 $1,818 $2,048 $230 12.7%
. 75 45,000 600 $2,358 $2,645 $288  12.2%
100 20,000 200 $1,659 $1,748 $189 12.1%
160 40,000 400 $2.419 $2,724 $305 12.6%
100 60,000 600 $3,138 $3,520 $381 12.2%
200 40,000 200 $3,103 $3,473 $371 11.9%
200 80,0600 400 $4,822 $5,425 $604 12.5%
200 120,000 600 $6,261 $7,017 $756 12.1%
300 60,000 200 $4,646 $5,199 $553 11.9%
300 120,000 400 $7,225 $8,127 $902 12.5%
300 180,000 600 $9,384 ~$10,515 $1,131 12.1%
500 100,000 200 $7,733 $8,650 5917 11.9%
500 200,000 400 $12,031 $13,5630 $1,499 12.5%
500 300,000 600 $15,629 $17,510 $1,881 12.0%
1,000 200,000 200 $15,451 $17,279 $1,827 11.8%
1,000 400,000 400 $24,047 $27,039 $2,891 12.4%
1,000 600,000 600 $31,243 $34,999 83,755 12.0%
3,000 600,000 200 $46,323 $51,792 $5,469 11.8%
3,000 1,200,000 400 $72,111 $81,072 $8,961 12.4%
3,060 1,800,000 600 $93,699 $104,952 $11,253 12.0%
5,000 1,000,000 200 $77,195 $86,305 $9,110 11.8%
5,000 2,000,000 400 $120,175 $135,105 $14,930 12.4%
5,000 3,000,000 600 $156,155 $174,905 $18,750 12.0%




Notthetn States Power Company, a Minnesota Corporation

Case No. PU-07-

Electric Utility - North Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 4
Monthly Bills Using Present and Proposed Rates Page 10 of 13
GENERAL TOD SERVICE {Secondary Voltage} - D17 On-Peak Energy = 37%
Demand Energy Monthly Bill Increase
in kW in kWh Hours Present | Proposed Amotnt | Percent
15 3,000 200 $257 $294 $37.39 14.5%
16 6,000 400 $3885 $439 $53.83 14.0%
15 9,000 800 492 $556 $64.27 13.1%
25 5,000 200 $416 $474 $57.92 13.9%
25 10,000 400 $629 $715 $85.31 13.6%
25 15,000 600 $807 $910 $102.71 12.7%
50 10,000 200 . $814 $923 $109.23 13.4%
50 20,000 400 §1,240 $1,404 $164.03 13.2%
50 30,000 600 $1,598 $1,795 ~ $198.83 12.5%
75 15,000 200 $1,212 $1,372 $160.55 13.2%
75 30,000 400 $1,851 $2,094 $242.74 13.1%
75 45000 600 $2,385 $2,680 $294.94 12.4%
100 20,000 200 $1,610 $1,822 $211.86 - 13.2%
100 40,000 400 $2,462 $2,783 $321.46 13.1%
- 100 60,000 600 $3,174 $3,565 $391.05 12.3%
200 40,000 200 $3,201 $3,618 $417.13 13.0%
200 80,000 400 $4,906 $5,542 $636.32 13.0%
200 120,000 600 $6,330 $7,108 $775.51 12.3%
300 60,000 200 $4,792 $5,415 $622.39 13.0%
300 120,000 400 $7,349 $8,300 $951.18 12.9%
300 180,000 600 $9,486 $10,646 $1,159.96 12.2%
500 100,000 200 $7,875 $9,008 $1,032.91 13.0%
500 200,000 400 $12,236 $13,817 $1,580.89 12.9%
500 300,000 600 $15,798 $17,726 $1,928.87 12.2%
1,000 200,000 200 $15,831 $17,990 $2,0569.23 12.9%
1,000 400,000 400 ' $24,454 $27,608 $3,155.19 12.9%
1,000 600,000 600 831,677 $35,428 $3,851.15 12.2%
3,000 600,000 200 347,757 $53,921 $6,164.48 12.9%
3,000 1,200,000 400 $73,325 $82,778 $9,452.36 12.9%
3,000 1,800,000 600  $94,694 $106,234 $11,540.24 12.2%
5,000 1,000,000 200 $79,582 $89,852 $10,269.73 12.9%
5,000 2,000,000 400 $122,196 $137,946 $15,749.53 12.8%
5,000 3,000,000 600 $1567,810 $177,040 $18,229.33 12.2%




Notthetn States Power Company, a Minnesota Cotporation

Case No. PU07-

Electric Utility - North Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 4
Monthly Bills Using Present and Proposed Rates Page 11 of 13
Peak-Controlled Service {Secondary Voltage) - D20
Demand Energy Monthly Bill Increase
in kW in kWh Hours Present | Proposed Amount | Percent
Perf Factor B - No Firm Demand
15 3,000 200 $231 $273 $42 .46 18.4%
15 3,750 250 $263 $310 $46.98 17.8%
15 4,500 300 $296 $347 $51.49 17.4% |
25 5,000 200 $358 $422 $64.10 17.9%
25 6,250 250 $412 $484 $71.63 17.4%
25 7,500 300 $467 $546 $79.15 17.0%
50 10,000 200 $676 $794 $118.20 17.5%
50 12,500 250 $785 $918 $133.25 17.0%
50 15,000 300 $893 $1,042 $148.30 16.6%
75 15,000 200 $994 $1,166 $172.30 17.3%
75 22,500 300 $1,320 $1,537 $217.45 16.5%
75 30,000 400 $1,846 $1,909 $262.60 16.0%
100 30,000 300 $1,746 $2,033 $286.60 16.4%
100 40,000 400 $2,181 $2,528 $346.80 15.9%
100 50,000 500 $2,546 $2,933 $387.00 15.2%
200 60,000 300 $3,453 $4,016 $563.20 16.3%
200 80,000 400 $4,322 $5,008 $683.60 15.8%
200 100,000 500 $5,0562 $5,816 $764.00 15.1%
300 90,000 300 $5,159 $5,999 $839.80 16.3%
300 120,000 400 $6,464 $7.484 $1,020.40 15.8%
o 300 150,000 500 $7,5658 $8,699 $1,141.00 15.1%
500 150,000 300 $8,572 $9,865 $1,393.00 16.3%
500 200,000 400 $10,746 $12,440 $1,694.00 15.8%
500 250,000 500 ~ $12,570 $14,465 $1,895.00 15.1%
1,000 300,000 300 $17,104 $19,880 $2,776.00 16.2%
1,000 400,000 400 $21,452 $24,830 $3,378.00 15.7%
1,000 500,000 500 $25,100 $28,880  $3,780.00 15.1%
3,000 800,000 300 $51,232 $59,540 $8,308.00 16.2%
3,000 1,200,000 400 $64,276 $74,390 $10,114.00 16.7%
3,000 1,500,000 500 $75,220 $86,540 $11,320.00 15.0%
5,000 1,500,000 300 $85,360 $99,200 $13,840.00 16.2%
5,000 2,000,000 400 $107,100 $123,950 $16,850.00 15.7%
5,000 2,500,000 500 $125,340 $144,200 $18,860.00 15.0%




Notthetn States Power Company, a Minnesota Corporation - Case No. PU-07-

Electric Utility - Notth Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 4
Monthly Bills Using Present and Proposed Rates Page 12 of 13
Peak-Controfled TOD Service {Secondary Voltage) - D21 On-Peak Energy = 3I7%
Demand Energy Monthly Bill Increase
inkW  inkWh Hours Present | Proposed Amount | Percent
Perf Factor B - No Firm Demand
15 3,000 200 $231 $269 $37.84 16.4%
15 3,750 250 $263 $305 $41.95 15.9%
15 4,500 300 $295 $341 $46.06 15.6%
25 5,000 200 $357 $415 $58.40 16.4%
25 6,250 250 $410 $475 $65.25 15.8%
25 7,600 300 ~ $463 $535 $72.10 15.6%
50 10,000 200 $670 3780 $109.80 16.4%
50 12,500 250 $777 $900 $123.50 15.8%
o 50 15,000 300 » $883 $1,020 $137.20 15.5%
75 15,000 200 $584 $1,145 $161.20 16.4%
75 22,500 300 51,303 $1,506 $202.30 15.5%
75 30,000 400 $1,623 $1,866 $243.38 15.0%
100 30,000 300 $1,723 -$1,991 $267.39 15.5%
100 40,000 400 $2,150 $2,472 $322.18 15.0%
100 50,000 500 $2,506 $2,863 $356.99 14.2%
200 60,000 300 $3,404 $3,932 $527.79 15.5%
200 80,000 400 $4,256 $4,894 $637.38 15.0%
200 100,000 500 $4,968 $5,675 $706.98 14.2%
300 90,000 300 $5,084 $5,872 $788.18 15.5%
300 120,000 400 $6,363 $7,315 $952.58 15.0%
300 150,000 500 $7,431 _ $8,488 $1,056.97 14.2%
500 150,000 300 $8,445 $9,754 $1,308.97 15.5%
500 200,000 400 $10,576 $12,159 $1,5682.96 15.0%
500 250,000 500 $12,357 $14,113 $1,756.95 14.2%
1,000 300,000 300 316,847 $19,458 $2,610.94 15.5%
1,000 400,000 400 $21,108 $24,268 $3,158.92 15.0%
1,000 500,000 500 $24670 $28,177 $3,506.90 14.2%
3,000 800,000 300 350,456 $58,274 $7,818.82 15.5%
3,000 1,200,000 400 $63,240 $72,703 $9,462.76 15.0%
3,000 1,500,000 500 $73,924 $84,431 $10,506.70 14.2%
5,000 1,500,000 300 $84,064 $97,091 $13,026.70 15.5%
5,000 2,000,000 400 $105,371 $121,138 $15,766.60 15.0%
5,000 2,500,000 500 $123,178 $140,685 $17,506.50 14.2%




Notthern States Power Company, a Minnesota Cotporation

Ener

Case No. PU-07-

Electric Utility - North Dakota Exhibit No. (Notice)
Test Year Ending December 31, 2008 Schedule 4
Monthly Bills Using Present and Proposed Rates Page 13 0of 13
Controlled Service {Secondary Voltage) - D22 On-Peak Energy = 37%
(Proposed Peak-Controlled TOD EC Rider}
Demand Energy Monthly Bill Increase
in kW in kWh Hours Present Proposed Amount | Percent
Perf Factfor C - No Firm Demand
15 3,000 200 $209 $247 $37.73 18.0%
15 3,750 250 $240 $282 $41.81 17.4%
15 4500 300 $271 $317 $45.89 16.9%
25 5,000 200 $320 $379 $58.21 18.2%
25 6,250 250 $372 $437 $65.01 17.5%
25 7,500 300 $423 $494 $71.82 17.0%
50 10,000 200 $598 $707 $109.42 18.3%
50 12,500 250 $700 $823 $123.03 17.6%
50 15,000 300 $802 $939 $136.83 17.0%
75 15,000 200 $875 51,036 $160.63 18.4%
75 22,500 300 $1,182 $1,383 $201.45 17.0%
75 30,000 400 51,488 $1,731 $242.26 16.3%
100 30,000 300 $1,561 $1,828 $266.26 17.1%
100 40,000 400 $1,870 $2,291 $320.68 16.3%
100 50,000 500 $2,309 $2,664 $365.11 15.4%
200 60,000 300 $3,080 $3,605 $525.53 17.1%
200 80,000 400 $3,897 $4,532 $634.37 16.3%
200 100,000 500 $4,575 $5,278 $703.21 15.4%
300 90,000 300 $4,598 $5,383 $784.79 17.1%
300 120,000 400 $5,825 $6,773 $948.05 16.3%
300 150,000 500 $6,841 $7,892 $1,051.32 15.4% |
500 150,000 300 $7,635 $8,938 $1,303.32 17.1%
500 200,000 400 $9,679 $11,255 $1,5675.42 16.3%
500 250,000 500 $11,373 $13,121 $1,747.53 15.4%
1,000 300,000 300 $15,227 $17,827 $2,500.63 17.1%
1,000 400,000 400 $19,315 $22,459 $3,143.84 16.3%
1,000 500,000 500 $22,704 $26,192 $3,488.05 _15.4%
3,000 900,000 300 $45,596 $53,381 $7,784.89 17.1%
3,000 1,200,000 400 $57,860 $67,278 $9,417.52 16.3%
| 3,000 1,500,000 500 $68,025 $78,475 $10,450.156 15.4%
5,000 1,500,000 300 $75,965 $88,935 $12,970.15 17.1%
5,000 2,000,000 400 $96,405 $112,0986 $15,691.20 16.3%
5,000 2.500,000 500 $113,346 $130,758 $17,412.25 15.4%




ROE = 1.54%
Deficiency = $20,535
% Increase = 13.95%

Required ROE = 11.50%

Northern States Power Company, a Minnesota Corporation
Electric Utility - North Dakota Retail Jurisdiction
Cost of Service Study
2008 Test Year

Summary Reports

Case No. PU-07-___
Exhibit {Notice)
Schedule 5, Page 1 of 6




Northern States Power Company, a Minnesota corporation
Electric Utility - State of North Dakota

Cost of Service Study

2008 Budget

{Dollars in Thousands)

Rate Base Summary

Case No. PU-07-
Exhibit (Notice)
Schedule 5, Page 2 of 6

Total Company Electric North Dakota Retail Electric All Other
Beginning Ending Average Beginning Ending Average Beginning Ending Average
Balance Balance Balance Balance Balance Balance Balance Balance Balance
1 Plant Investment 10,486,491 11,899,172 11,092,832 572,054 642,623 607,338 9,914,437 11,056,548 10,485,493
2 Depreciation Reserve (5.821.431) (6216224) (6,018828) (322,262} (344.069) (333.166) (5,499169) (5,872 155) (5.685.662)
3 Net Utility Plant 4,665,060 5,482,948 5,074,004 249,792 298,554 274173 4,415,268 5,184,394 4,799,831
4 CW.IP. 471,316 244,824 358,070 5117 4,487 4,802 466,199 240,338 353,268
5 Accumulated Deferred Taxes {759,615) (788,332} (773,974) (39,716) (41,717} (40,717} (719,899) (746,8615) (733,257)
Other Rate Base:
6 Cash Working Capital 12,338 12,339 12,339 1,136 1,136 1,136 11,202 11,202 11,202
7 Materials & Supplies 92,681 92,681 92,681 5412 5,412 5412 87,269 87,269 87,269
8 Fuel Inventory 40,111 40,111 40,111 2,358 2,358 2,358 37,753 37,753 37,753
9 Non-Plant Assets & Liab (115,650) (118,027) (116,839) (6,856) (6,999) (6,928) (108,794) {111,028) {109,911)
10 Prepaids & Cther 30,355 30,355 30,355 1,864 1,864 1,864 28,491 28,491 28,491
11 Total Rate Base 4,436,596 4,996,899 4,716,747 219,107 265,095 242,100 4,217,489 4,731,804 4,474,646




Northern States Power Company, a Minnesota corporation
Electric Utility - State of North Dakota

Cost of Service Study

2008 Budget

{Dollars in Thousands)

Case No. PU-07-
Exhibit (Notice)
Schedule 5, Page 3 of 6

Total Company Electric ND Retail Electric All Other
Operating Revenues
1 Retail 2,877,113 147,179 2,729,934
2 CIP Adjustment to Program Costs 0 0 0
3 Interdepartmental 434 0 434
4 Other Operating 725,631 38,525 686,106
5 Gross Earnings Tax 0 0 0
6 Total Operating Revenues 3,603,178 186,704 3,416,474
Expenses
Operating Expenses:
7 Fuel & Purchased Energy 1,344,010 79,015 1,264,995
8 Power Production 686,183 40,491 645,692
9 Transmission 138,216 7,992 130,224
10 Distribution 110,071 5,655 104,416
" Customer Accounting 59,420 4,343 55,077
12 Customer Service & Information 60,501 369 60,133
13 Sales, Econ Dvlp & Other 138 2 136
14 Administrative & General 161,492 10,399 151,093
15 Total Operating Expenses 2,560,030 148,264 2,411,766
16 Depreciation 365,768 18,160 346,608
17 Amortization 27,513 460 27,053
Taxes:

18 Property 105,494 5,763 99,731
19 Gross Earnings 0 0 0
20 Deferred Income Tax & ITC 64,161 1,738 62,423
21 State & Federal Income (see Page 3) 86,218 214 86,004
22 Payroll & Other 21,401 1,310 20,0981
23 Total Taxes 277,274 9,025 268,249
24 Total Expenses 3,230,585 176,910 3,053,675
25 AFUDC 0 0 0
26 Total Operating Income 372,583 9,794 362,799




Northern States Power Company, a Minnesota corporation

Electric Utility - State of North Dakota
Cost of Service Study
2008 Budget

{Dollars in Thousands)

LI T P L

18
19
20
21
22

23

24
25
26
27
28
29

30

Income Before Taxes

Total Operating Revenues
less: Total Operating Expenses
Book Depreciation & Amortization
Taxes {Other Than Current Income)
Total Before Tax Book Income

Tax Additions

Book Depreciation
Nuclear Fue! Bock Burmn
Nuclear Fuel Disposal
Book Depreciation Cleared To Operating
Deferred Income Taxes & ITC
Book Amortizations
Connection Fees
Avoided Tax Interest
Tax Capitalized Leases
Meals & Entertainment
TBT Net Expense

Total Tax Additions

Tax Deductions
Tax Depreciation & Removal Expense
Debt Interest Expense
Man Prod Ded / Prod Tax Credit
Cther Tax/Book Timing Differences
Net Preferred Stock Deduction

Total Tax Deductions

State Taxable Income
State Income Tax Rate
Total State Income Taxes
Federal Taxable Income
Federal Income Tax Rate
Total Federal Income Taxes

Total Federal & State Income Taxes

Total Company Electric

Case No, PU-O7-____
Exhibit {Notice)
Schedule 5, Page 4 of 6

3,603,178
(2,560,030)
(393,281)
(191,056)

458,811

365,768
69,384
12,473

0
64,161
0

0
59,766
Q

528

0
572,080

665,489
153,294
5003

(4,082)
0

819,794

211,097
8.99%

192,121
35.00%

ND Retail Electric All Other
186,704 3,416,474
(148,264) (2,411,766)
(19,620) (373,661)
{8,811) (182,245)
10,008 448803
18,160 346,808
4012 65,372

721 11,752
0 0
1,738 62,423
0 0
0 0
3,412 56,354
0 0
32 496
0 0
29,075 543,005
30,605 634,884
7.868 145426
310 4783
(246) (3,838)
0 o
38,537 776,474
546 210,550
6.81% N/A
18,940
511 191,610
35.00% 35.00%
179 67,064
214 86,004




Northern States Power Company, a Minnesota corporation
Electric Utility - State of North Dakota
Cost of Service Study

2008 Budget

Case No. PU-07-___
Exhibit ___ (Notice)
Schedule 5, Page 5 of 6

Revenue Requirement & Return Summary

(Dollars in Thousands)

L I T

10
11
12

13
14

15
16
17

18
19

20
21

22

23

Weighted

Capital Structure Rate Ratio Cost Composite Income Tax Rates

Long Term Debt 6.7900% 45.6100% 3.1000% State of North Dakota Tax rate 6.50%

Short Term Debt 5.7400%  2.6200% 0.1500% Federal Statutory Tax rate 35.00%

Preferred Stock 0.0000%  0.0000% 0.0000% Federal Effective Tax Rate (1-State Rate * Fed Rate}) 32.73%

Commen Equity 11.5000% 51.7700% 5.8500% Total North Dakota Composite Tax Rate 39.23%

Required Rate of Return 9.2000% Total Corporate Composite Tax Rate 40.84%

Total Company Electric ND Retail Electric All Other

Rate of Return (ROR)

Total Operating Income 372,593 9,794 362,799

Total Average Rate Base 4,716,747 242.100 4,474,645
ROR {Operating Income / Rate Base) 7.90% 4.05% 8.11%
Refurn on Equity {ROE)

Total Operating Income 372,593 9,794 362,799

Debt Interest (Rate Base * Weighted Debt Cost) (153,294) (7,868} (145,428)

Preferred Stock (Rate Base * Weighted Preferred Cost) 0 0 0

Earnings Available for Common 219,299 1,926 217,373

Equity Rate Base ( Rate Base * Equity Ratio} 2,441,860 125,335 2,316,524
ROE (Earnings for Common / Equity Rate Base) 8.98% 1.54% 9.38%
Revenue Deficiency

Require Operating Income (Rate Base * Required Return) 433,941 22273 411,667

Operating Income 372,593 9,794 362,799

Operating Income Deficiency 61,348 12,479 48,869

Revenue Conversion Factor { 1/{1-Composite Tax Rate) ) 1.69041 1.64565 N/A
Revenue Deficiency (Income Deficiency * Conversion Factor] 103,704 20,535 83,169
Total Retail Revenue Requirements

Retail Related Revenues 2,877,547 147,179 2,730,368

Revenue Deficiency 103,704 20,535 83,169
Total Retail Revenue Requirements 2,981,251 167,714 2,813,537
Percentage Increase (Decrease) 3.60% 13.95% 3.05%




Northermn States Power Company, a Minnesota corporation
Eloctric Wtility - State of North Dakota
GCost of Sarvice Study

2008 Budget

(Dollars In Theusands)

L A

23
24
26
28

i
30
3
32
a3

35

BagYy

41
42
43

46

47

Exponzos
C & EX| 50t

EHB EXQQ 565
Coel & Reil Transport
Gas ter Generation
ol
Nuclear & EQL
Nuclaar Disposal

Purchased Power
Purchases
Intarchanga

Labor & Relgted Costs
Ragular Payrall
Incentlve Compansation
Pension & Banaflts
Subtotal Lebor & Related

All Othar Operating Expanses
Property Tax

Employor's Payroll Taxes

Gross Eamings Tax

Federa! Incoma Tax

State Incoma Tax

State Saeles Tax Customer Billings
Total Expensas

MNet Annual Expanse Amount

Revenues

Cormputar Blling 100.00%
Hand Billed 0.00%
Retail Revenue Adjustments
Interdepartmental

Late Paymant

Connect and Treuble Charges
CIP Incentive

Rentals

Interchange Revenues

Sales for Resale

Production Assoclated Rovenues
MISO

Paint to Paint Firm

Sarvices & Facilltes

Ancillary

Districution Associated Revenues.
Other

JOA - Rev frite PSC

{blank)

{klank)

{blank}

Total Rovanuas

Net Annual Arount
Expense / Revenue Factor
Allocated Revenue Amount

Net Cash Working Caplal

24,76
41.80
14.13

0.00
76.38

2482
38.21

12,82
265.13
28.34

42,34
353.01
2683
55.01
36.50
36.50
51.86

42,51

Lan.Days
4545
4545
4545

0.00

0.00
4545

0.0
3428
3621
39683
39.83
39,63
39,63
39.63
2983
45,458
45.45
39,68

0,00
0.00
0.00

Rate Base Detall . Cash Working Capltal

Total Gompany Electric -

Dellars Dollar x Days,

367,060 9,085,753
138,412 5,841,374
7.092 100,215
80,082 [+
12,473 952,688
608,100 15,990,030

988,971 24,373,004
103,226 3,944,280
1,093,197 28,317,353

244,810 3,138,461
11,547 2,945,961
41,928 1.188.248

298,285 7,272,870

562,448 23,814,050

105,494 37,240,437
21,401 574,194
39,088 2,150,121
67,242 2454,348
18,978 592,611

110,842 5,737,634

2,922,871 124,243,707

340,394

Dollars  Doltar x Days
2,879,484 130,872,548

o 0
(2,371 (107,782)
434 0
7,252 0
2,217 100,763
0 0

4,630 158,718
388,380 14,840,000
255111 10,110,049

8,382 252,918
38,762 1,456,878
4,680 185,468
8,621 241,850
3,223 246,617
1,988 90,264

5,267 243,930
(1,980) (78,487)
0 0

) 0
s} 0
3,603,178 158.713,6573

434 832

0.811182808

Case No. PU-07-___
Exhlbit ___(Notica)
Schedule 6, Page 6 of 6

ND Retail Electric —AllOther
Delflars Dollar x Davs Dollars Dollar x Days

21,579 534,730 345,481 8,561,014
8,198 343,414 131,218 5,497,960
417 5,892 8,675 94,324
4,707 ol 75,355 o
721 55,070 11.752 897,618
35,620 939,115 570,480 15,050,915
57,980 1,428,977 932,011 22,946,117
5997 8, 97,235 3,715,358
63,957 1,855,879 1,020,246 26,661,475
14,763 189,258 230,047 2,049,204
683 174,224 10,864 2,771,738
2,813 74,048 39,318 1,114,202
18,058 437,528 280,227 8,835,142
30,685 1,297,080 531,813 22,516,950
5763 2,034,397 96,731 35,206,040

1,310 35,148 20,091 539,045

2,081 114,478 37,005 2,035,645
178 6,525 67,064 2,447,827

36 1,298 18,940 891,313

o o 110,642 5,737,804
[_4137] 157633 _ 6521457 [[42.57] 2,765238 _ 117,722,050
17,867 322,527
Dollars  Do¥ar x Davs Dollars Pofiar x Days
149,550 6,797,048 2,725,934 124,075,500
] 0 o
(2371 {107,762) 0 el
o 0 434 0

245 0 7,007 o
173 7,883 2,044 92,900

0 o 0 0

251 8,804 4379 150,112
22,648 885,380 365,732 13,974,620
12,380 490,618 242,731 9,619,430
375 14,881 8,007 238,057
2,125 84,214 34,637 1,372,664
274 10,740 4,409 174,728
493 19,538 8128 322,113
360 14,267 5,883 232,351

o 0 1,988 90,264

320 14,544 5,047 229,386
(118) (4,597 (1,864) (73,870)

o 0 0 o

o o 0 o

o 0 0 ol

| 44.00] 188,704 8215318 | 44.05| 3,418,474 150,498,255
22 508 412,324

0.844262943






