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every three years, and in accordance with Minnesota Rules 7825.0500 through
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January 1, 2009 effective date for the decomumissioning accruals.

Copies of this submittal have been setved on the Minnesota Office of the Attorney
General — Residential Utilities Division. A summaty of the filing has been served on
all parties on the attached service list. Please contact Lisa H. Perkett, director, Capital
Asset Accounting, at 612-330-6950 if there are any questions regarding this filing.

Sincerely,

/s/

Tetresa S. Madden
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MINNESOTA CORPORATION FOR PETITITON

APPROVAL OF THE 2009 NUCLEAR
DECOMMISSIONING ACCRUAL

INTRODUCTION

Pursuant to Minnesota Statute §216B.11 and Minnesota Rules 7825.0500 and
7825.0800, Northern States Power Company (“Xcel Energy” or the “Company”), a
Minnesota corporation petitions the Minnesota Public Utllities Comunission (the
“Commission” or “MPUC”) for an otder approving our proposed 2009 nuclear
decommissioning accrual.

The cuttent accrual was approved by the Commission in the 2005 request for
approval of nuclear decommissioning accrual (Docket No. E002/M-05-1648)
effective January 1, 2006. This filing is to request approval of our requested 2009
nuclear decommissioning accruals. We include an estimate of the decommissioning
costs for each of the Company’s thtee nuclear production units. The overall filing
requests a decrease to expense of $22.0 million for 2009. The filing recommends a
decrease of $24.5 million in expense for all three units for the Minnesota jurisdiction,
which results mainly from the elimination of the accrual for the Monticello nuclear
production plant. The nuclear decommissioning decrease is proposed for 2009 to
coincide with the expected filing of the Minnesota Electric Retail rate case. Also
included in this submittal is a revision to the end of life nuclear fuel accrual, which
results in a recommended Zucrease of $2.5 million.

In addition, the Company believes that the financial goals have been met for the
Monticello external escrow fund and that the Commission should direct the Company
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to proceed with the process to provide the return of these funds to customers over a
two-year period. The Monticello external escrow fund is no longer needed to satisfy
the financial burden of the future decommissioning expenses in that the cutrent
external trust fund has sufficient funds to provide entirely for the units
decommissioning.

1. Summuary of Filing

A one-paragraph summary of the filing accompanies this petition putsuant to
Minnesota Rule 7829.1300, subpt. 1.

II. Service on Other Patties

Pursuant to Minn. Stat. § 216B.17, subd.3, we have eFiled this Petition and supporting
matetials to the Commission and the Office of Energy Security. Two copies have
also been provided to the Office of the Attorney General — Residential Utilities
Division. A btief summary of the filing and the Petition, without supporting
materials, have been provided to all persons on the Xcel Energy electric and gas
service lists for depreciation filings.

ITI. General Filing Information

Pursuant to Minnesota Rules 7825.3200, 7825.3500, and 7829.1300, subpt. 3. Xcel |
Energy provides the following required information:

A.  Name, Address, and Telephone Number of Utility

Northern States Power Company
414 Nicollet Mall

Minneapolis, MN 55401

(612) 330-5500

B. Name, Address, and Telephone Number of Utility Attorney

Christopher B. Clark
Managing Attorney

Xcel Energy Services Inc.
414 Nicollet Mall, 5* Floot
Minneapolis, MN 55401
(612) 215-4593



C. Date of Filing and Date Proposed Accrual Will Take Effect

This Petition is being filed October 13, 2008, Xcel Energy requests that upon
Commission approval the proposed accrual become effective beginning January 1,
2009.

D.  Statute Controlling Schedule for Processing the Filing

Under Minnesota Rule 7829.0100, subp. 11, this request for approval of
decommissioning accrual is 2 “miscellaneous” filing because no determination of the
Xcel Energy general revenue requitements is necessary. There 1s no specific statute
that prescribes the amount of time the Commission has to rule on this petition.

E. Utlity Employee Responsible for the Filing

Lisa H. Perkett

Ditector, Capital Asset Accounting
Xcel Energy Services Inc.

414 Nicollet Mall, 4* Floor
Minneapolis, MN 55401

(612) 330-6950

IV. Overview of Decommissioning Accrual
A. Background

In otder 1o develop the requested accrual for this Petition, the Company uses an
engineering cost estimate and a variety of other assumptions to ensure that the
external decommissioning fund will have a balance sutficient to cover
decommissioning costs in the future. This filing includes support matedals and othet
schedules for the Commission’s consideration of out revised accrual.

Our petition presents a number of issues for the Commission to consider. Similar to
previous decommissioning filings, the revision of any assumption takes on particular
importance in this filing. Small changes in assumptions have significant impacts on
current and future accruals due to the relatively short period of time assumed to
recover the decommissioning costs. The depreciable life is based on the end of the
cutrent license for Praitie Island Unit 1 (2013), Unit 2 (2014), and Monticello (2030).
The possibility for life extension of the Prairie Island nuclear units adds a further
challenge to determining proper accrual.



The overall structure of the decommissioning accrual schedule is designed to ensute
intetgenerational equity among ratepayers to the extent possible, such that the
tatepayers who benefit from nuclear power pay the costs associated with that power
at the time it is generated. As decision points are reached that could extend the
operating life of the Praitie Island units, it becomes more difficult to ensure that this
intergenerational equity is maintained when using a traditional, external
decommissioning fund approach.

Per the Commission’s July 20, 2006 Ozder in Docket E002/M-05-1648, the external
fund is made up of two components. The first component is the qualified trust fund,
which has been provided in previous decommissioning filings. The qualified trustis a
standard decommissioning fund, which cannot be refunded to customers until all
decommissioning activities are completed. The second component is this escrow
fund, whereby funds from this account can be refunded to ratepayers at any time as
otdered by the Commission. This is important due to the possibility of overfunding
that may exist under specific conditions with future market expectations.

Via the July 20, 2006 Ozder, the Commission approved the use of an external escrow
fund for the remaining decommissioning funding to better balance the need to ensure
that adequate resoutces will be available to pay the costs to decommission the units
when those costs become due, with the goal of continuing to ensure that one
generation of ratepayers does not pay a disproportionate share of the
decommmissioning expense.

In this filing, the Company examines the impact of assumptions in four primary areas:

o Engineering Cost Estimate: The spent fuel storage assumiptions have a significant
influence on the decommissioning cost estimate and the total period over which the entire
decommissioning process may occur. The manner in which spent nuclear firel is managed and
the assumptions used to develop cost estimates of decommaissioning programs have a significant
impact, which in turn can have a corresponding impact on the resulting accrual.

o Escalation rate: Depending on what spent fuel management assumptions are made; the
length the decommissioning period can change from roughly 20 to over 40 years. Qver long
periods of time small changes in assumed escalation rates can bave a significant impact on
accrual estimates.

o Forecast Earnings rate: .Again with a long period of decommussioning and a short
recovery period, the ability of the fund to sustain the required payments after inflation while
assuring the appropriate investment styucture is critical in obtaining the best bengfit in the
accrual. Swmall fluctuations in this long-term rate estimate also can have a significant
influence on the current accrual.



e  Recovery Period: Currently decommissioning recovery periods end in 2013 and 2074
Jor Prairie Lsland’s two units and 2030 for Monticello. The short end-of-license fife periods
Jfor the Prairie Island units have the effect of amplifying the affect on the accrnal of changes in

decommnissioning cost estimzates, escalation rate, and earnings rate. With proposed re-licensing
of Prairie Island, any change in license life has an significant effect on the accrual. This filing
addresses the potential for license extension in a manner that will fairly balance the interest of
curvent and futnre ratepayers as license extension reviews progress in the near future.

Because the process gives surety that costs will be reasonably recovered during the
asset’s depreciable life and because relatively small changes in assumptions can have a
large impact on the estimate of the overall decommissioning cost, there can be
tremendous variability in the estimated accrual. Based on the 2006 Commission
Otrder in Docket No. E002/M-05-1648, the 2009 decommissioning expense would be
$32,016,646 for Minnesota retail customers. Instead, we propose changes that will
result in a 2009 decommissioning expense of $7,504,099,

The results of the 2008 decommissioning cost study and the concurrent Company
analysis of the accrual levels are presented in the following sections. Section B
presents the analysis of those primary factors leading to considerable influence in
accrual outcomes.” Section C describes the status of the fund balances to date and the
influence this has on the overall accrual. Section D presents the recommended
decommissioning accrual for 2009 as all these influences are brought together.

B.  Present Value at Decommissioning

The four main factors that contribute significant vaiability to the amount needed for
decommissioning at the expiration of operating licenses are:

L

Changes to the engineering cost estimates.

L

C/mnges in assuygptions about escalation of costs over tfime.

L

The revisions to the expected earnings rate for the external fund.

L

Excpiration dates of the operating licenses.

It is assumed that the present value at decommissioning is the necessary fund balance
when customer conttibutions cease that will accrete forward at the earnings rate and
contain enough funds to pay the decommissioning costs at the inflated value. With
the 2007 approval of license extension for Monticello until 2030, the recovery period
for this unit is now based on a 60-year operating life. The Prairie Island plant has
begun the license renewal process with submittal of the application to the Nuclear
Regulatory Commission (“NRC”), but the decision on approvals are still a year or so
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away. The use of the 40-year operating life is having an accelerating effect on the
decommissioning acctual for Prairie Island. All of these assumptions are discussed in
further detail below.

1. Cost Estimate

One issue that influences the pattern of decommissioning expenditures is the
procedutes in place for the handling of spent fuel; mainly the period spent fuel
remains in the pool and is stored on site. As with all decommissioning cost estimates,
the dismantlement and removal of contaminated structures cannot be completed until
all spent fuel has been removed from the reactors and storage pools and placed in dry
storage containers in a storage facility. Final release of the site from all licenses comes
when all the fuel is removed from the on-site storage facility and the storage facility
has been removed.

As is the case with the Company’s previous nuclear decommissioning filings it is
assumed that an off-site storage ot disposal facility would be available at the time as
currently defined by the federal government and spent fuel would be moved from the
plant site as soon as it was adequately cooled. In such a scenario, known as Prompt
Removal and Dismantlement or DECON', it is assumed in the curtent cost estimate
that all spent fuel used would be removed from the storage pools after approximately
12 yeats at Monticello and 15 years at Praitie Island to meet cool down requirements.
Despite uncertainty in the ultimate destination for spent fuel, the assumption under
the DECON method is that the fuel will be stotred in an on-site independent spent
fuel storage installation until such time the federal government accepts the fuel for
shipment to its facilities.

The determination of the nominal costs for total decommissioning of each unit relies
upon the prompt removal of the plant facilities shortly after shut down and the
estimated spent nuclear fuel acceptance schedule for transferting the spent fuel over
to the federal government. Company representatives extrapolate these fuel-shipping
schedules from basic information provided by the federal government. One key
assumption is that spent fuel will be removed from the Prairie Island site first and
then the spent fuel from the Monticello site will follow.

Schedule A shows the TLG Setvices, Inc. (“TLG”) schedule of annual expenditures
for the cost estimate analysis along with the required NRC Minimum Calculation
applicable to Xcel Energy’s facilities. A comparison between the cost estimates from

' DECON is defined by the NRC as “A method of decommissioning in which the equipment, structures, and
portions of a facility and site containing radioactive contaminants are removed and safety buried in a low-Jevel
radioactive waste landfill or decontaminated to a level that permits the property to be released for unrestricted use
shortly after cessation of operations.”
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the previous filing to this one also is shown in Schedule A. For further reference,
included along with the study in support volumes are the more detailed summary
teports on the cutrent cost estimate analysis for Monticello and Prairie Island
respectively, as performed by TLG.

2.  Hscalation Rate

The escalation rate can cause the most dynamic changes in calculating accrual
amounts. A 25 basis point swing in the escalation rate would change the yearly
accrual significantly. Therefore, care was taken to assure that the forecast was
representative of what experts in the economic field believe are indicative of
decommissioning work. The current escalation estimates are based on a 30-year
forecast. Beyond this horizon, the escalation estimates were assurned to be level and
equal to the average rate of change for the first 30 years. The only part of the
escalation rate that was not provided by an outside market analysis is the low-level
radioactive waste management component. Significant quantities of radioactive waste
materials are generated during decontamination phase of the decommissioning
process. Since it is also difficult to know what the future low level waste disposal
costs will be, this component continues to be based upon one current burial site costs.

Using the component breakdown of the engineering cost estimate, the Company
assigned known inflationary factors to each component. Schedule B contains a review
of this breakdown, along with the detail calculations of the factors, and an explanation
of the method used to determine the long-range escalation factor.

The Company is recommending a 2.89% escalation rate that includes a 6.0% disposal
escalation rate. This compares to the 3.61% in the last study. The decrease in the
long-range forecast is due to an update in the same indices used in the last filing,

3. Forecast Earnings Rate

The Financial Policy area at Xcel Energy, in conjunction with Watson Wyatt, an
investment-consulting firm, provided the forecast analysis for the external earnings
rate. A more comprehensive narrative of this analysis and accompanying graphs are
included in Schedule C. This rate over the last few filings has been relatively stable,
with a rate of 5.40% being used in the last study.

Howevet, thete is inherent risk in any assumption that forecasts out over 35 plus
years. The longer it takes to complete the decommissioning, the more time the fund
has to compound earnings on the amounts contributed. This generally decreases the
need for customer contsibutions. It also subjects the fund accumulation to more risk
if the estimated earnings are not realized as expected.
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The recommendation of an expected net after-tax return of 6.30% is representative of
the analysis detailed in Schedule C. The increase in the after-tax return is the result of
two main components. The Company realized a significant tax benefit with the
majotity of the investment in the qualified trust fund that uses a 20% federal tax rate
instead of 35% fot a non-qualified fund, thus raising the after-tax return. The second
major component is a significant improvement in fixed income investments
petformance over what was experienced and expected in the past.

As has been seen recently in the wotld financial markets, the yields that are made on
investments are constantly changing. It should be understood though that the
matkets would continue, in the long run, to deliver positive returns on out
decommissioning fund investrments. Downturns in the market, as well as prolonged
upswings, are taken into account in the estimation of a levelized earnings rate. Even
duting a long downturm in the market, the Company is still in a strong position to
have all future decommissioning costs covered.

Cutrently, under projected market conditions and without inclusion of the escrow
fund balances, the Company could be over-funded by approximately $5.9 billion.

This is assuming a full license tenewal for Prairie Island, and the refund of the
approximately $84 million in the escrow funds, for the Minnesota jurisdiction. Due to
the current uncertainty in the market, the Company recommends refunding the
escrow fund the Monticello escrow fund and tetaining the Praitie Island escrow fund
until life extension decision on approvals have been achieved. This recommendation
is discussed further in the “Curtent Fund Balances” section below. In general, the
overfunding that exists in the trust fund provides an additional buffer to the market
conditions. However, it would take approximately an additional $254 million in losses
instantaneously and not recoverable when matkets rebound to exhaust the currently
projected over-funding. Even with the significant fluctuations in the market, the
Company’s external funds are still in 2 solid position in relation to what will be needed
to cover nuclear decommissioning costs in the future.

4. Recovery Pertod

A key assumption for decommissioning accrual is the recovery period over which the
customers will fund life of the operating licenses. A License Renewal Application was
submitted to the NRC in 2005 to renew the Monticello Nuclear Generating Plant’s
operating license for an additional 20 years. The NRC approved Monticello’s
application in Novembet 2006. The Commission order approving additional dry
spent fuel storage to support the twenty additional years of operation went into effect
on June 1, 2007. This renewed license now expires in 2030 giving Monticello a 60-



year operating life and a remaining recovery period for decommissioning of 22.8
years.

Similat to Monticello, the Company submitted a License Renewal Application for
both Praitie Island units to the NRC and has made a Certificate of Need filing for an
expansion of the independent spent fuel storage facility with the Commission. See
Docket No. E002/CN-08-510. The decommissioning accrual period for Prairie
Island is currently tied to end of the original operating licenses - 2013 for Unit 1 and
2014 for Unit 2. The Company has taken several important steps to obtain the
necessary decision on apptrovals for a 20-year license extension.

e Application For Renewed Operating License ~ NRC. On April 15, 2008
the Nuclear Management Company (“INMC?), on the Company’s behalf, filed an
application with the NRC seeking a 20-year extension to the operating licenses for the
Prairie Island Generating Plant. A decision from the NRC is excpected on this request by
the end of 2070,

o Certificate of Need — MPUC. On May 16, 2008 the Company filed our
application with the Commission for additional spent fuel storage necessary to operate the
plant through 2030. The Office of Energy Security is preparing an Environmental Impact
Statement; hearings are anticipated mid-year 2009 with a Commission decision excpected by
year-end.

The Company believes that it is approptiate to recognize a transition of the
decommissioning recovery period for the Praide Island plant from the shorter current
license period to a longer license period while we are still in the process of gaining the
necessaty approvals to extend the operating life of the plant. The 2007 Resource
Plan, Docket No. E002/RP-07-1572, identified the need for the continued use of
Prairie Island. The aforementioned NRC and State Certificate of Need applications
demonstrate the Company is committed to the continued operation of Prairie Island.
The end of the current license periods, 2013 and 2014, is fast approaching and a
three-year addition to the accrual period provides an appropriate balance between the
need for adequate funding and the potential that the present course will result in
decommissioning being over-funded.

There are factors unique to the recovery of decommissioning that allow the time
horizon for recovery of these costs to be set differently from the remaining
depreciable life of the plants without prejudging the outcome of the pending
proceedings. Specifically, the depreciation recovery of the physical asset will change
as the level of investment changes and the operating petiod lengthens in the event of
life extension. Because this plant investment will change in concert with all other
investments and changes in life, there is not a risk of “over-funding” of the plant asset
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whereby the depreciation reserve surpasses the investment. The depreciation method
ensures this by spreading the net unrecovered investment over the remaining
operating period and assutes no stranding of the asset.

Decommissioning, however, will take place long after the date of termination of plant
operations. While the goal is to have recovery completed by the time of termination
of plant operations, uncertainty regarding the decommissioning date creates risks that
ratepayers will actually recover too much or too little within an appropriate time
horizon that correlates to the end of licenses. There is a distinct possibility that the
Praitie Island operating units will be in operation much past their current 2013 and
2014 end dates. This creates the potential for significant over recovery in the external
fund and contributes to this intergenerational inequity if the decommissioning
recovery period stops at the current end dates. The use of an escrow fund for current
accruals allows the return of some of the funds provided, but it does not mitigate the
entire over funded possibility with a 20-year license extension.

At this time, the Company believes that an extension of the accrual period beyond the
operating life of the plant for the purpose of additional decommissioning funding will
provide a chance to better match recovery, over time, of costs to produce and
benefits received. Therte is, in our opinion, far greater inequity to current ratepayets in
over-funding than in under-recovering and baving a slight intergenerational equity
issue to address, if plant shutdown were to occur at the original license termination.

We specifically note that we recognize that the Company must still obtain all
regulatory decision on approvals (including no action during a legislative stay) and is
not in any way seeking a predetermination on the merits of these other proceedings.
Rather, we believe a 3-year stretch out of the recovery period for Prairie Island ts 2
reasonable balance between the interest of current and future ratepayers whether or
not license extension occurs.

Currently the decommissioning recovery petiod is 4.8 years for Praitie Island Unit 1
and 5.8 for Prairie Island Unit 2. The addition of 3 years to this recovery period
would result in a decommissioning accrual over 7.8 years for Unit 1 and 8.8 years for
Unit 2. This issue does not need to be addressed for the Monticello plant due to their
recent license extension and alteady established increase in their decommissioning
recovery petiod.

C. Current Fund Balances

The Company has established individual accounts for each operating unit to hold the
decommissioning funds required. Previously, the Company had both an NRC
external qualified trust fund and an external non-qualified trust fund based on tax
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qualifications. Since the previous filing, the use of the non-qualified funds has ended,
and all assets that were in that fund have been moved to the NRC external qualified
trust fund. To go along with the external qualified trust funds, the Company in 2006
established an external escrow fund for each operating unit to allow for more
flexibility in the handling of funds in the event of overfunding and contributions since
that time have been placed in the escrow fund. The escrow fund does not qualify for
current year tax deductions and thus is a form of a non-qualified fund.

1. | Trust Fund

1n 2006, fedetal law changes allowed the balance in the Company’s non-qualified fund
to be transferred to the external qualified trust fund and provided an amortization of
the resulting tax benefit. This amortization was allowed over the remaining original
license life of each unit that was completed by June 2008.

These changes resulted in a unified external fund, one to which all contributions
qualify for beneficial tax treatment. Under NRC rules, any funds placed in this
decommissioning external trust fund must remain until all expenses associated with
the decommissioning process have occutred and been paid. Any excess cannot be
returned to ratepayers until the end of the process some 35 years out under the
current scenario (with a potential that this will be longer rather than shorter). This
could result in overfunding when fund performance is better than expected, when the
period of decommissioning costs is changed, or a combination of both. Hvenina
situation of overfunding there is no outlet from the external qualified trust fund to
return unneeded funds to ratepayers.

Cutrently, as of June 30, the external qualified trust fund balance for all three
opetating units was a total of $867,066,550 for the Minnesota jurisdiction. The
Monticello unit had a fund balance of $329,045,743. Prairie Island Unit 1 had a fund
balance of $261,652,148. Prairie Island Unit 2 had a fund balance of $276,368,659. A
detailed presentation of each unit’s balances is presented in Schedule D.

2. Escrow Fund

As mentioned in the previous section, any excess dollars in the external trust fund
cannot be returned to ratepayets for several decades until all decommissioning
activities are completed. To combat this, the Company established an alternative
funding measure that is designed to ameliorate the adverse consequences of potential
over-funding the extetnal trust fund. This process was started in 2006 when the
Company’s escrow fund was established to help alleviate some of the possibility of
ovet-funding. This is due to the fact that the fund allows for the eatlier return of
dollars to ratepayers in the event the licenses are extended for operating units and
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certain financial goals are met such that it appears certain that the collected funds are
no longer needed for decommissioning. This alternative still provides the
Commission with the same level of assurance that there will be adequate funds to
decommission the plants, while at the same time reducing the intergenerational
inequities resulting from over-funding the external decommissioning funds.

We believe that the financial goals have been met for the Monticello external escrow
fund and that the Commission should direct the Company to proceed with the
process to provide the return of these funds. These financial goals are in the form of 2
review that the current external trust fund has sufficient funds to provide entirely for
the units decommissioning. Beating that the external trust fund for Monticello given
current estimates and condidons is $3.9 billion over-funded at the end of the
decommissioning petiod, we believe that the Monticello external escrow is no longer
needed to satisfy the financial burden of future decommissioning expenses.

Therefore, the fisst step in initiating a return of Monticello’s escrow fund balance is
the Commission directing the Company to do so. An excerpt from the Company’s
Accessible Escrow Fund Request, Docket No. F002/M-05-1648 is shown below:

The agreement is designed to set aside nuclear decommissioning funds
in accounts that are accessible ptior to or duting the decommissioning
process. If it is necessaty to supplement dedicated decommissioning
funds, transfers can be made. If it becomes apparent that funds in the
accessible escrow accounts are over and above those necessary to meet
decommissioning obligations, funds can be returned to ratepayers. In
either case, the agteement has been drafted so that transfers can be made
only with an enabling order from the Commission.

1f directed to process a refund, the Company would file a refund plan with the
Commission. Qur proposed method of refund would be to spread the refund over a
two-year period beginning in 2009. This would provide for an annual refund of
approximately half the fund plus interest, which as noted below is currently estimated
at $9 million each year. In the cousse of this proceeding, we will work with the OES
and other patties on both the time and manner of the refund to be presented for
Commission review and approval. We do not propose any refund of the escrow fund
for Prairie Island at this time as the conditions in the escrow to demonstrate that the
financial goals have been met, would not arise until such time that both the
Commission and the NRC were to make decisions regarding relicensing of the plant.

Currently, as of June 30, the external escrow fund balance for all three operating units
was a total of $83,999,656 for the Minnesota jurisdiction. The Monticello unit had a
fund balance of $18,251,547. Prairie Island 1 had a fund balance of $28,870,960.
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Praitie Island 2 had a fund balance of $36,877,149. A detailed presentation of each
unit’s balance is presented in Schedule E.

3. Theoretical Fund Balance

In the 1999 filing, the Commission approved the use of a theoretical fund balance that
accounts for some of the unrealized activity held 1n both of the external funds,
currently. The Commission supported this conclusion based on the fact that the
external funds have been active for over ten years and the performance in the 1990’s
had exceeded expectations. The Company still believes it is appropriate to compute
the theoretical amount recovered by propetly assigning an equitable amount of the
unrealized market growth to the historical petiod. This computation enables a better
representation of the annuity that is necessary to reach the fully funded goal without
over or understating the amount. The external fund analysis shows the trust fund has
$23,578,779 in unrealized losses and the escrow fund had $421,932 in unrealized
losses as of June 30, 2008. Howevet, the theoretical balance uses a level historical
earnings rate to approximate how much of past unrealized activity should be factored

into the hypothetical balance and not the actual unrealized gains or losses at the time
of this filing,

The balances were derived at the Minnesota jurisdictional level and a comparison to
the actual depreciation reserve amounts forecasted forward to December 31, 2008 is
shown in Schedule F. This schedule also includes the detail calculations for the
theoretical balance, along with a brief description of the method employed to arrive at
the theoretical balance.

D. Decommissioning Accrual Recommendation

The calculation of the decommissioning accrual begins with the yearly expenditures,
in nominal dollars, provided from the TLG cost estimate. This amount is
jurisdictionalized for Minnesota retail customers using 73.0394% estimated to result
from the next Minnesota rate case.” The actual percentage used for jurisdictional
representation in 2009 should be refined to coincide with the percent resulting from
the 2008 rate case. This jutisdictional nominal cost is used, as described above, to
calculate the present value of the fund at the start of decommissioning,

Due to the creation of the escrow fund, and the flexibility of this account in
combating the problems of over-funding, the Company has been funding only the
escrow fund and allowing the external qualified trust fund to accrue earnings on its
current balance. Thus, only one accrual must be determined for each operating unit.

? Minnesota Electric Retail Rate Case, expected to be filed November 3, 2008.
13



After determining the present value amount of decommissioning costs, the theoretical
fund balance is subtracted leaving the remaining amount to be recovered. An accrual
is derived using the decommissioning accrual periods for each operating unit as
curtently approved with modifications recommended above along with the proposed
escalation and earnings rates as presented eatlier in this document.

Tables have been provided in Schedule G for the details surrounding the proposed
accrual calculation. These tables demonstrate that the amount accrued and with the
levelized eatnings rate will result in the proper funds to pay for the inflated future
costs of the TLG cost estimate. The end goal of this calculation is to have each unit’s
fund go to zero in the last year of decommissioning activity. The accrual calculations
were petformed using the theoretical beginning balance (a combination of both the
trust fund and the escrow fund). This is the case for both Prairie Island operating
units as neither unit is fully funded even with a three-year addition to the recovery
petiod. As shown in the analysis though, the fund balance for Monticello does not go
to zero as this plant is in an over-funded position with license renewal. The
Monticello analysis was reviewed by petforming the accrual calculations with a
modified theoretical balance that eliminated the escrow fund. This was done to
determine if the over-funding was exclusive of the escrow fund balance. The analysis
shows that approximately $3.0 billion will be left in the fund if current and future
conditions continue as forecast. The overfunded amount does not include the escrow
fund and thus the Monticello esctow fund could be refunded.

As shown in our analysis, the Company proposes a dectease in the overall
conttibutions necessary to meet the future needs to decommission all three units.

The Company proposes that the annual accrual be set at $7,504,099 for the Minnesota
jurisdicdon beginning January 1, 2009. This represents an accrual for the Prairie
Island units only as the Monticello accrual is recommended to be zero.

V.  End-of-Life Nuclear Fuel

The Company recommends an increase to the annual accrual for end-of-life (“EOL”)
nuclear fuel for this triennial filing. The annual accrual for 2009, based on the
cutrently approved 2005 study, would be $907,316. The annual accrual for 2009 is
requested to be $3,459,955. This is an increase of $2,552,639. All of the numbers for
the end-of-life nuclear fuel accrual have been shown for only the Minnesota
jurisdiction. This is a change from previous presentations, when the numbets were
shown for all jutisdictions in total. This recommended increase stems mainly from
the sharp increase in the cost of nuclear fuel since the last nuclear decommissioning
study was completed. The 2009 accrual worksheet detailing the calculation is included
in Schedule H. The internal rate of return should be revised for 2009 accrual to
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coincide with the new authorized rate of return from the 2008 Minnesota Flectric
Rate Case.

V1. Premature Risk Investigation

In MPUC Otder, Docket No. E002/D-79-956, the Commission requested that an
annual report be submitted to investigate the tisks of prematute decommissioning and
to petiodically report the findings to the Commission. The Company agrees that this
investigation should continue to occur, but requests that it occur every three yeats
instead of annually. Our request is based on our investigation, which included the
following aspects of the risks of premature decommissioning:

o The avarlability of commercial insurance.
o The avatlability of electric industry co-tnsurance.

o _Auny programs, which may be proposed, mandated, or administered by the NRC or any other
United States Government agency.

o Spectfic detailed information pertaining to any steps Xeel Energy has taken to mininuze any
possible loss, which may occur as a resulf of premature decommissioning.

o Xvel Energy's ability to withstand possible economic and financial tranma, which may be
associated with premature decommissioning.

Schedule I contains the annual response to that request. It addresses accident and non-
accident telated premature decommissioning of nuclear generating facilities. Presently,
insurance is unavailable for non-accident related premature decommissioning such as
those caused by regulatory directives. Therefore, the insurance analysis deals with
accidents.

Xcel Energy property insurance coverage of $2.25 billion would largely offset the
potential impact of an accident-related decommissioning. Although accident-related
decommissioning expenses are significant, the length of time involved in a clean-up
process, insurance payments, tax deductibility of expenses, and related rate relief
would affect the yearly expense. Although accident related premature
decommissioning would affect both the Company and its customers, it is anticipated
that, with acceptable regulatory decisions, the financial integrity of the Company
would be maintained.

It has become appatent over the years that the area of premature risk as it relates to
the Company’s nuclear operating plants is a highly static area of concern. The
specifics of the risks and mitigating steps taken by the Company has changed little
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since the requirements to study such possibilities were put in place by the
Commission. In the interest of keeping the annual nuclear decommissioning update
filing as relevant and concise as possible, the Company requests that the requirement
of an annual update on the premature risk of nuclear operations be amended to be
required in years when full nuclear decommissioning are to be completed and only
when matetial changes to the risks ot mitigating coverage for these risks take place.
An investigation of premature risk would continue to be provided in the Company’s
triennial nuclear decommissioning filings.

VII. Asset Retirement Obligation

The implementation of the Statement of Financial Accounting Standards No. 143
(“SEAS 143), Accounting for Asset Retirement Oblggations (“ARO”) in January of 2003
brought some changes to the accrual accounting for decommissioning. FASB
Interpretation No. 47 (“FIN 47", Accounting for Conditional Asset Retirement Obligations
was released in March 2005. This Interpretation of the conditionality of an ARO has
resulted in some additional accounting analysis for many of the fixed assets at Xcel
Energy. Nuclear decommissioning was never assumed to be conditional in nature,
thus the ARO accounting for nuclear decommissioning established in 2003 is
unaffected by this Interpretation. Nonetheless, a summary of the ARO accounting
for nuclear decommissioning is included in Schedule | for reference.

VIII. Effect of the Change in Rates

This instant Petition will not impact rates, the price of Xcel Energy gas and electric
service, or the terms and conditions of service. Rather, the changes will reflect the
way Xcel Energy recognizes the amortization expenses for the relevant assets in the
current year. |

IX. Miscellaneous Information

Pursuant to Minnesota Rules 7829.0700, subpt. 2, Xcel Enetgy requests that the
following persons be placed on the Commission’s official service list for this matter:

Christopher B. Clark Sa(Gonna Thompson
Managing Attorney Records Specialist

Xcel Energy Xcel Energy

414 Nicollet Mall, 5* Floor © 414 Nicollet Mall, 7* Floor
Minneapolis, MN 55401 Minneapolis, MN 55401
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X. Proprietary Information

This filing, including all schedules and studies, does not contain any proprietary

information.

XI. Supporting Documents

The following supporting schedules have been included for filing requirement
purposes and for additional support to the recommended changes:

Supporting Schedules

oM g O W o

— o~ 4 O

Cost Estimate & NRC Minimum Calculation
Escalation Analysis

External Fund Analysis

Qualified Trust Fund Balances

Escrow Fund Balances

Theoretical Fund Balance

Decommissioning Accrual Recommendation
End of Life Accrual

Premature Risk Investigation

Asset Retirement Obligation

The following suppotting studies have been included for filing requirement purposes
and for additional support to the recommended changes:

Supporting Studies

Decommissioning Cost Analysis for the Monticello
Nuclear Generating Plant

Decommissioning Cost Analysis for the Prairie Island
Nuclear Generating Plant
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CONCLUSION

In this filing, Xcel Energy proposes that the decommissioning recovery period
associated with Monticello remain the same, concutrent with the current operating
license. This takes into account an increase in the recovery period for Monticello,
which has previously been approved. We recommend that the current recovery
petiod used for Prairie Island Unit 1 and Prairie Island Unit 2 be 3 years longer than
the curtent license because license extension applications are underway.

Xcel Energy recommends that the annual 2009 decommissioning accrual be set at
$7,504,099 for Minnesota retail customers. The 2009 accrual as previously authorized
would have been $32,016,646. This is a decrease of $24,512,547, resulting mainly from
the Monticello fund no longer requiring funding. The nuclear decommissioning
decrease is proposed for 2009 to coincide with the expected filing of the Minnesota
Electric Retail rate case. The Company also requests that the end-of-life nuclear fuel
accrual amount be increased to $3,459,955. The 2009 accrual as previously authorized
would have been $907,316. This is an merease of $2,552,639, resulting from an
increase in the costs for nuclear fuel. The overall expense 1s recommended to decrease

by $21,959,908 for 2009.

We believe that the financial goals have been met for the Monticello external escrow
fund and that the Commission should direct the Company to proceed with the
process to provide the return of these funds over a two-year petiod. The Monticello
external escrow fund is no longer needed to satisfy the financial burden of the future
decommissioning expenses in that the current external trust fund has sufficient funds
to provide entirely for the units decommissioning. Once directed, the Company will
work with all parties to determine the time and manner of the refund to be presented
for Commission review and approval.

This submittal also satisfies the Commission requirement to present an investigation
of the aspects of the risks of premature decommissioning. The Company is
requesting in this regard an amendment requiring an update on the premature risk of
nuclear operations only in years when a full nuclear decomrmissioning study is
completed ot when material changes to the risks or mitigating coverage for these risks
take place.
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State of Minnesota
Before the
Minnesota Public Utlities Commission

David Boyd Chair

J. Dennis O’Brien Commissioner

Thomas Pugh Commissioner

Phyllis Reha Comimissioner

Betsey Wergin Commissioner
IN THE MATTER OF THE PETITION OF DocCKET No. E002/M-08-____
NORTHERN STATES POWER COMPANY, A
MINNESOTA CORPORATION FOR SUMMARY

APPROVAL OF THE 2009 NUCLEAR
DECOMMISSIONING ACCRUAL

SUMMARY OF FILING

Please take notice that on October 13, 2008, Northern States Power Company (“Xcel
Energy” ot the “Company™), a Minnesota corporation filed with the Minnesota Public
Utilities Commission (the “Commission”) its petition for approval of the 2009 Nuclear
Decommissioning Accrnal. The Company requests in this petition that the 2009 nuclear
decommissioning accrual be set at $7,504,099. This is a decrease of $24,512,547 over
the previously approved 2009 accrual. The Company also requests that the 2009
accrual for end-of-life nuclear fuel be set at $3,459,955. This 1s an sucrease of
$2,552,639 over the previously approved accrual level. The Company requests
January 1, 2009 as the effective date for the proposed accrual amounts. The
Company believes that the financial goals have been met for the Monticello external
escrow fund and that the Commission should direct the Company to proceed with the
process to provide the return of these funds. Once directed, the Company will work
with all parties to determine the time and manner of the refund to be presented for
Commission review and approval. A discussion of the premature decommissioning
risks was also included in the petition as required. The Company has requested that
Commission requitements be amended to allow this discussion to be omitted from
annual nuclear decommissioning update, yet still remain as a required investigation in
the triennial filing.
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Docket No. E002/M-08-___
Schedule A
Cost Estimate & NRC Minimum Calculation Page 1 of 3

TLG Cost stimate

The cost estimate developed and presented in this decormnmissioning filing is
based on numerous fundamental assumptions, including regulatory
requitements, project contingencies, low-level radioactive waste disposal
practices, high-level radioactive waste management options, and site restoration
requitements. Additionally there are three major planning differences between
the 2005 and 2008 cost estimates:

o Fuel Pool Wait Period: It was assumed that the last reloads of spent fuel at the
plant will remain in wet storage for twelve to fifteen years to meet cask desigr
specifications as compared to five and one-half years in the 2005 study.

o 20 Year Extension of Operating License: Monticello recetved approval for
a 20 year renewed operating license on November 8, 2006 and Prairie Island
submitted a 20 year Livense Renewal Application to the NRC on April 15, 2008.

o Spent Fuel Shipping Schedule: Althongh counter to current MIN statute, a
modification of the spent fuel acceptance pattern was included that wonld allow Xcel
Energy to best manage the spent fuel storage shipment to the Department of Energy
(“DOE") by allowing trades amongst the varions nnits. More specifically, Prairie
Island fiel was shipped first and then Monticello’s was sent.

These planning differences lengthen the overall decommissioning time period.
An extended time period has multiple impacts including a significant increase in
labor costs and extends the period of cost escalation, which creates a higher
risk over time. The Company has escalated the 2005 cost estimate in the tables
below and compared it to the 2008 cost estimate containing the
aforementioned changes relating to the spent fuel cooling period and fuel
schedules. The first of two tables shown inflates the prior cost estimate using
the last approved escalation rate.



Docket No. E002/M-08-____
Schedule A
Cost Estimate & NRC Minimum Calculation Page 2 of 3

Comparison of Current Cost Estimate to Previous Filing
(Escalation Rate 3.61%)

2005 Study In 2008 2008 Cost
Inflated Costs Iistimate Difference
Monticello 737 568,545 861,001,000 123,432,455
Prairie Island Unit 1 520,169,080 719,795,000 199,625,920
Prairie Island Unit 2 615,024,553 793,894,000 178,869,447
1,872,762,178 2,374.,690,000 501,927,822

Since the new forecast escalation rate is lower than the previously approved
rate, a compatison using the new rate has been provided. The second table
below shows this calculation and comparison.

Comparison of Current Cost Estimate to Previous Filing
(Escalation Rate 2.89%)

2005 Study In 2008 2008 Cost
Inflated Costs Estimate Difference
Monticello 722,298,757 861,001,000 138,702,243
Prairie Island Unit 1 509,400,085 719,795,000 210,394,915
Prairie Island Unit 2 602,291,778 793,894,000 191,602,222
1,833,990,620 2,374,690,000 540,699,380

Prairie Island’s decommissioning cost increases are primarily due to extended
cool-down petiods for spent fuel removed from the reactor and a Department
of Energy (“DOE”) acceptance timeline that extends the storage of spent fuel
for approximately 25 years as compared to the 2005 study. Whereas,
Monticello decommissioning cost increases not only include an extended cool-
down period and extended DOE acceptance timeline, but also include a 60-
year operating license and a spent fuel storage management strategy where
Monticello spent fuel is transferred to the DOE repository last.
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Cost Estimate Supporting Schedules

Al Monticello Schedule of Annual Expenditures

A2 Praitie Island Schedule of Annual Expenditures

NRC Minimum Calculation

The NRC minimum requited funding amounts, based upon the new formula
from NUREG-1307, Revision 12, and the most recent statistics for comparison
to the new cost estimates have been calculated. The remaining part of the
section contains the suppozt schedules for the information reported below:

NRC Minimum Calculation Supporting Schedules

A3 NRC Minimum Historical Escalation

A4 NRC Minimum Calculation



Monticello Nuclear Generating Plant
Decommissioning Cost Analysis

Docket No. E002/M-08-

Schedule A.1
Page 1 of 2

Document X01-1586-003, Rev, §
Section 3, Page 20 of 27

TABLE 3.1

MONTICELLO NUCLEAR GENERATING PLANT, UNIT 1
SCHEDULE OF TOTAL ANNUAL EXPENDITURES
(thousands, 2008 dollars)

Equipment &

Year Labor Materials Energy Burial Other Total
2030 18,546 5,393 957 16 5,069 29,980
2031 59,392 14,578 4,019 663 16,835 95,486
2032 59,229 18,590 3,625 35,145 11,526 128,015
2033 53,5698 13,467 2,460 16,027 5,917 91,470
2034 51,649 10,800 2,297 6,364 4,460 75,670
2035 31,615 6,251 1,126 3,127 3,632 45,751
2036 12,369 1,879 0 12 2,842 17,102
2037 12,335 1,873 0 12 2,834 17,055
2038 12,335 1,873 0 12 2,834 17,055
2039 12,335 1,873 0 12 2,834 17,055
2040 12,369 1,879 0 12 2,842 17,102
2041 12,335 1,873 0 12 2,834 17,055
2042 12,396 1,889 3 28 2,838 17,155
2043 31,253 5,924 1,072 4,512 6,736 49,498
2044 19,740 2,848 461 20 8,199 31,268
2045 18,357 4,685 306 0 1,996 25,245
2046 7,924 1,288 71 0 2,041 11,323
2047 4,756 287 0 0 2,054 7,097
2048 4,769 288 0 G 2,060 7,117
2049 4,756 287 0 0 2,054 7,097
2050 4,756 287 0 0 2,054 7,097
2061 4,756 287 0 0 2,064 7,097
2052 4,769 288 0 0 2,060 7,117
2053 4,756 287 0 0 2,054 7,097
2054 4,756 287 0 0 2,054 7,097
2055 4,756 287 0 0 2,054 7,097
2056 4,769 288 0 0 2,060 7,117
2057 4,756 287 0 0 2,054 7,097

TLG Services, Inc.
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Schedule A.1

Page 2 of 2

Monticello Nuclear Generating Plant Document X01-1586-003, Rev. 0
Decommissioning Cost Analysis Section 3, Page 21 of 27

TABLE 3.1 (continued)
MONTICELLO NUCLEAR GENERATING PLANT, UNIT 1
SCHEDULE OF TOTAL ANNUAL EXPENDITURES
(thousands, 2008 dollars)

Equipment &

Year Labor Materials Energy Burial Other Total
2058 4,756 287 0 0 2,054 7,097
2059 4,756 287 0 0 2,054 7,097
2060 4,769 288 0 0 2,060 7,117
2061 4,756 287 0 0 2,054 7,097
2062 4,756 287 0 0 2,054 7,097
2063 4,756 287 0 0 2,054 7,097
2064 4,769 288 0 0 2,080 7,117
2065 4,756 287 0 0 2,054 7,097
2066 4,753 611 0 1 10,108 15,472
2067 2,157 2,979 0 81 2,181 7,398

535,122 105,910 16,298 66,055 137,616 861,001

Note: Columns may not add due to rounding

TLG Services, Ine.
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Schedule A.2

Page 1 of 4
Prairie Island Nuclear Generating Plant Documeni X01-1586-002, Rev. 1
Decommissioning Cost Analysis : Section 3, Page 21 of 36

TABLE 3.1
PRAIRIE ISLAND NUCLEAR GENERATING PLANT, UNIT 1
SCHEDULE OF TOTAL ANNUAL EXPENDITURES
(thousands, 2008 dollars)

Equipment &

Year Labor Materials Energy Burial Other Total
2013 18,730 3,838 1,168 21 4,071 27,827
2014 54,479 13,925 4,108 3,012 11,618 87,143
2015 57,610 29,919 3,123 22,490 7,706 120,848
2016 42,606 18,193 2,433 12,694 4,973 80,899
2017 38,917 10,326 2,205 5,624 3,731 55,802
2018 15,258 5,605 1,009 1,472 2,584 25,928
2019 8,692 3,944 588 11 2,181 15,416
2020 8,716 3,955 590 11 2,187 15,459
2021 8,692 3,944 588 11 2,181 15,416
2022 8,692 3,944 588 11 2,181 15,416
2023 8,692 3,944 588 11 2,181 15,416
2024 8,716 3,955 580 11 2,187 15,459
2025 8,692 3,944 588 11 2,181 15,4186
2026 8,692 3,944 588 i1 2,181 15,416
2027 8,692 3,044 588 11 2,181 15,416
2028 8,716 3,955 590 11 2,187 15,459
2029 10,302 3,968 692 607 2,377 17,947
2030 13,819 2,577 893 1,775 5,234 24,299
2081 9,409 3,420 374 10 2,566 15,779
2032 9,393 4,359 295 0 778 14,825
2033 6,461 2,077 208 0 776 10,011
2034 2,363 96 88 0 775 3,322
2035 2,363 96 88 0 775 3,322
2036 2,369 96 88 0 777 3,331
2037 2,363 96 88 0 775 3,322
2038 2,363 96 88 0 75 3,322
2039 2,363 96 88 0 775 3,822
2040 2,369 96 88 0 7T 3,331

Note: Columns may not add due to rounding

TLG Services, Inc.
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Page 2 of 4
Prairie Island Nuclear Generating Plant Document X01-1586-002, Rev. I
Decommissioning Cost Analysis Section 3, Page 22 of 36

TABLE 3.1
(continued)
PRAIRIE ISLAND NUCLEAR GENERATING PLANT, UNIT 1
SCHEDULE OF TOTAL ANNUAL EXPENDITURES
(thousands, 2008 dollars)

Equipment &

Year Labor Materials Energy Burial Other Total
2041 2,363 96 &8 0 775 3,322
2042 2,363 96 88 0 775 3,322
2043 2,363 06 88 0 775 3,322
2044 2.369 96 28 0 777 3,331
2045 2,363 96 88 0 775 3,322
2046 2,363 96 88 0 775 3,322
2047 2,363 96 88 O 775 3,322
2048 2,369 96 88 0 7T 3,331
2049 2,363 96 88 0 775 3,322
2050 2,363 a6 38 O 775 3,322
20561 2,363 96 88 0 775 3,322
20562 2,369 96 88 0 T 3,331
2063 ' 2,356 318 89 34 11,078 13,869
2054 b27 1,070 148 4,054 1,375 7,173

406,770 141,387 24,306 51,900 95,432 719,795

Note: Columns may not add due to rounding

TLG Services, Inc,
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Page 3 of 4

Prairie Island Nuclear Generating Plant Document X01-1586-002, Rev. 1
Decommissioning Cost Analysis Section 3, Page 29 of 36

TABLE 3.2
PRAIRIE ISLAND NUCLEAR GENERATING PLANT, UNIT 2
SCHEDULE OF TOTAL ANNUAL EXPENDITURES
(thousands, 2008 dollars)

Equipment &

Year Labor Materials Energy Burial Other Total
2014 7,610 1,689 516 8 1,751 11,474
2015 44,360 11,510 3,456 1,370 9,742 70,437
2016 56,365 28,466 3,816 19,135 7,414 115,195
2017 56,382 23,703 2,548 17,218 5,536 105,387
2018 53,429 11,639 2,205 6,749 3,746 77,769
2019 34,256 8,540 1,609 3,851 3,087 51,222
2020 8,877 4,445 590 11 2,173 16,096
2021 8,853 4,433 588 i1 2,168 16,052
2022 8,853 4,433 588 i1 2,168 16,052
2023 8,853 4,433 588 11 2,168 16,052
2024 8,877 4,445 590 11 2,173 16,096
2025 8,853 4,433 588 11 2,168 16,052
20286 8,853 4,433 588 11 2,168 16,052
2027 8,853 4,433 588 11 2,168 16,052
2028 8,877 4,445 590 11 2,173 16,096
2029 13,330 4,626 691 747 2,325 21,619
2030 28,047 3,233 896 2,223 7,478 41,872
2031 19,269 4,650 374 11 3,906 28,210
2032 18,641 5,901 295 0 779 25,617
2033 11,832 3,474 208 0 776 16,291
2034 2,363 96 88 0 775 3,322
2035 2,363 96 88 0 775 3,322
2036 2,369 96 88 0 777 3,331
2087 2,363 96 88 0 775 3,322
2038 2,363 96 88 0 775 3,322
2089 2,363 96 88 0 775 3,322
2040 2,369 96 88 0 777 3,331

Note: Columns may not add due to rounding

TLG Services, Inc.
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TABLE 3.2
(continued)
PRAIRIE ISLAND NUCLEAR GENERATING PLANT, UNIT 2
SCHEDULE OF TOTAL ANNUAIL EXPENDITURES
(thousands, 2008 dollars)

Eguipment &

Year Labor Materials Energy Burial Other Total
2041 2,363 96 88 0 775 3,322
2042 2,363 926 88 0 775 3,322
2043 2,363 96 38 0 75 3,322
2044 2,369 96 88 0 777 3,331
2045 2,363 96 88 0 775 3,322
2046 2,363 96 88 0 775 3,322
2047 2,363 96 88 ¢ 775 3,322
2048 2,369 96 88 0 7T 3,331
2049 2,363 96 88 0 775 3,322
2050 2,368 96 88 0 775 3,322
2051 2,363 96 88 0 775 3,322
2052 2,369 96 88 0 777 3,381
2053 2,356 313 89 34 11,078 13,869
2054 527 1,070 146 4,054 1,375 7,173

470,976 150,471 23,721 55,497 93,229 798,894

Note: Columns may not add due to rounding

TLG Services, Ine.
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Y - —

Base Conversion Value (2005 1Q - 08 (Dec Base Labor Cutrent Labor
1986 base) ‘05 Base) Adjustment Factor  Adjustment Factor
) @ 3) ) &)
Labor (1) 48.1 100.00 106.0 2.08 2.20
Dept of Labor, Burean of Labor Statistics, Monthly Labor Review, Apr 2008, Employment Cost Index, private industsy, by region, Midwest
Industtial Powert (P) 114.2 186.0 1.629
Light Fuel O (F) 82.0 352.7 4.301

Department of Labor, Bureau of Labor Statistics, Producer Price Index Data for Apz 2008; Industrizl Power from Commeodity code 0543, 500 Jewr
demand, Midwest Regior; Light Fuel O#ls from Commodity code 0573

Burial (B)
PWR - Blended 8.683
PWR - Direct 23.030
BWR - Blended 10.206
BWR - Direct 20.813

NUREG 1307, Report on Waste Burial, Revision 12 (Tzble 2.1 in February 2007)

Industrial  Light Puel Energy

Equation Power Oil Component
Hnergy (PWR) = 58(P) + .42(F) 1.629 4.301 2.751
Enetgy (BWR) = 54(P) + 46(E) 1.629 4301 2.858

NRC Escalation

Labor Energy Burial Factor

@) ) B) ©
PWR - Blended 2.204 2.751 8.683 3.7003
PWR - Direct 2.204 2,751 23.030 6.8567
BWR - Blended 2.204 2.858 10.206 4.0493
BWR - Direct 2.204 2.858 20.813 6.3828

Notes:
(1) = Base values from NRC Proposed Guidelines
(2) = Convetsion factor to convert from 1986 base to 2005 base.
(3) = The most recent published value:
4 = (3) / (1), Labor only
(5) = (4) * (3) for Labor, Industrial Power, and Light Fuel Oil
(6) = (65xL) + (13x E) + (22x B)
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1986 Minimum

Equation MWt Calculation
Monticello (BWR) = $104 millior: + (0.009 * MWr) 1775 119,975,000
Prairie Island (PWR), per unit = §75 million + (0.0088 * MWY) 1650 89,520,000

1986 Minimum 2008 Minimum

Calculation Escalation Rate  Calculation (Blended)
Monticello (BWR) 119,975,000 4.0493 485,814,961
Praitie Island (PWR), per unit 89,520,000 3.7003 331,254,851

1986 Minimum 2008 Mintrmum

Calculation Hscalation Rate  Calculation (Direct)

Monticello (BWR) 119,975,000 6.3828 765,781,422
Prairte Island (PWR), per unit 89,520,000 6.8567 613,810,407
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In order to facilitate the computation of the annual nuclear decommissioning
external sinking fund acctual, a review of an appropriate escalation rate must be
completed. This rate is used to inflate the 2008 decommissioning cost estimate
out to the time that expenditures are predicted to occur. Since the
decommissioning costs wete revised to 2008 dollars, the escalation rate should
consider only the projected inflation from 2008 out to the year 2054 for the
Prairie Island units and 2067 for the Monticello unit, the estimated years of the
final decommissioning expenditutes contained in the cost estimate. This
review utilizes long-range inflation projections published by Global Insight
(“Global™), for September 2008.

Economic Forecast

The Global 30-year economic outlook data provided as a part of this study
document utilizes the Trendlong forecast of economic activity. Listed below is
the description of this forecast.

Trendlong - The trend projection is the baseline scenario. 1t assumes that
the economy suffers no major mishaps between now and 2038. 1z grows
smoothly, in the sense that actual ontput follows potential ontput relatively
closely. This projection is best described as depicting the mean of all possible
paths that the econoney could follow in the absence of major disruptions. Such
disruptions include large oil price shocks, untoward swings in macroecononic
policy, or excessively rapid increases in demmand,

The trend projection is considered by Global as the "best unbiased” reflection
of the future performance of the economy. For this matter the trend
projection is viewed as providing a good estimate of a levelized rate.

The 2008 decommissioning cost estimates for Monticello and Prairie Island
generating plants (see Schedules A.1 and A.2} depict an overall expenditure
period from 2013 to 2054 for the Prairie Island plant and from 2030 to 2067
for the Monticello plant. The expenditure pattern requires the estimation of an
escalation rate to 2067, which is slightly beyond the Global 30-year economic
outlook. Since no estimates wetre available for the period 2039-2067 the
average annual percent change from the Global 30-year economic outlook was
calculated and used for that period.
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Inflation is the dectease in the purchasing power of money of the increase in
the prices of goods and services. A general rate of inflation has little to no
direct telationship in escalating a decommissioning cost estimate and is
generally lower than mote specific methods of estimation. Decommissioning is
a unique combination of functions with many operations that are not
petformed often in industry, and it may be more consistent to use a
decommuissioning specific inflation factor.

Xcel Energy has tefined the analysis surrounding the calculation of an
apptoptiate escalation rate and believes its methodology provides the best
estimate of an appropriate escalation rate. TLG provides a detailed
decommissioning cost estimate that is largely site specific for the Monticello
and Praitie Island plants. These site-specific decommissioning cost
components need only be linked with an appropriate inflation indicator.

In the analysis presented below, Xcel Energy has more closely matched the cost
components and the petcentage split between the various components to the
cost sumimnaty pages contained in the two decommissioning cost estimates
provided by TLG. The analysis represents a review of the possible inflation
that may exist from 2008 until the time decommissioning is complete.

The TLG cost estimates ate divided into five components or categories; labor,
materials and equipment, energy, burial, and other. This same breakdown was
employed to develop the Xcel Energy composite escalation rate. The Company
summarized the cost estimates of all three nuclear units by category, prorated
the division of the cost estimate as listed below, and then selected specific
inflation factors for each.

TLG Cost Estimate Breakdown
Labor 59%
Materials and Equipment 17%

Energy 3%
Burial 7%
Other 14%
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For the Labor and Other components, the Employment Cost Index -- Total Private
Compensation (“ECI”) was selected. The ECI is a broad index compiled by the
Bureau of Labor Statistics. The use of a broad index avoids some of the
volatility over time to which many of the smaller indexes may be subject.
Smaller samples sizes and specifics in estimates can sometimes be problemartic.
The Company regularly uses the ECI as an inflation indicator of labor costs.
Decommissioning is labor intensive and a good portion of that labor will be
provided under union contracts. The ECI could be characterized as fast
growing, growing fastet than both the consumer Price Index and the Gross
Domestic Product Price Deflator. This is expected given that wage inflation
has outpaced other nflation.

The Employment Cost Index is the most commonly used inflator for private
compensation. The Total Compensation in Non Farm Business measure is less
stable because it includes non-wage stock option and other variable
compensation mote indicative of the financial services industry. The ECI
better reflects wage pressures in most industries. For several years Xcel Energy
has used the ECI for internal planning of wage and benefit increases.

Xcel Enetgy uses the Chained Price Index - Industrial Equipment to escalate the
Materials and Equipment component of the calculation. The use of this index
will represent the wide vatiety of equipment and materials necessary for the
decommissioning process. Included in this index are purchased machinery,
rental equipment, and packaging equipment. Although some equipment will be
rented, such as the clearing and grading work equipment, many pieces of
equipment used duting the decontamination and removal phase will have to be
buried after use.

The Producer Price Indexc -- Fuels, Related Products and Power was selected for the
Energy component of the calculation. Yearly changes tend to smooth out the
more severe monthly fluctuations associated with this index and give a better
idea of the undetlying rate of inflation.

Histotically, the butial costs for low-level radioactive waste have increased at a
rate largely higher than that of general inflation. This is based, in part, upon 2
Federal law that permitted the closute of three existing low-level radioactive
waste disposal sites in the U.S. by the end of 1992. Cutrrently, the Energy
Solutions facility in Clive, Utah temains open to low-level (Class A} radioactive
waste generated in Minnesota.
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NUREG-1307, Revision 12, contains the most recent information available on
the direct burying option for the disposal of low-level waste." A calculation of
the levelized escalation rate for NUREG-1307 yields a 5.5% levelized rate for
the current petiod (2007). In the most recent five years the levelized rates have
ranged between 5% and 7%. Through recycling efforts, the Company is able to
reduce the amount of waste that will be buried. The disposal volume decrease
combined with the burial rate increase will result in a modest increase, perhaps
even flat, escalation rate. Therefore, a 6% long term estimated annual
escalation rate for butial costs was used in our calculations.

The weighted composite derived from these five components was levelized and
the resulting rate equates to 2.89% for the Trendlong forecast. The following is
a graphical representation of the weighted composite and levelized rates®.

Composite Escalation Rate
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" NUREG-1307 (Revision 12), Report on Waste Burial Charges (February 2007).
% The worksheets detailing the calculation of the composite are included in Schedule B.1.
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Recommended Escalation Rate

Xcel Energy related the calculation of the escalation rate to the detailed cost

categoties provided by the site specific decommissioning cost analysis
performed by TLG.

Xcel Energy is recommending a 2.89% escalation rate that includes a 6.0%
butial escalation rate. This compates to the approved escalation rate of 3.61%
from the 2005 study. Inflation and long-term interest rates have fallen in recent
yeats.

Financial theory holds that bond rates and equity rates consist of a risk free rate
with a risk premium. The sk free rate includes an inflation component. The
risk free rate tises and falls with long-term inflation rates. The escalation rate 1s
likely the most volatile aspect of estimating the decommissioning cost recovery.
However, a triennial review with revised economic forecasts will continually
provide the opportunity to adjust for the long-term effects of inflation on an
ongoing basis. The following supporting schedules and calculations have been
included:

Escalation Analysis Supporting Schedules

B.1 Composite Escalation Rate

B.2 Rate of Change Forecast
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Global Insight - Treadlong Page 1of2
Equipment

Labor & Materials Energy  Burial Other  Weighted Compound Levelized Compound

59.00% 17.00% 3.00% 7.00%  14.00% Composite  Balance Rate  Balance

(1) @ ©) ] ) (6) @ & @
2007 3.03 4.41 34.58 6.00 3.03 4.42 4.42 2.89 2.89
2008 2.99 341 5.92 6.00 2.99 3.36 7.93 2.89 5.87
2009 277 1.34 (1.76) 6.00 2.77 2.62 10.75 289 8.94
2010 2.97 1.27 0.56 6.00 2.97 282 13.88 2.89 12.69
2011 3.33 1.54 233 6.00 3.33 3.18 17.50 2.89 15.33
2012 3.30 1.44 1.62 6.0G 3.30 342 21.17 2.89 18.67
2013 3.34 1.23 0.31 6.00 334 3.07 2490 2.89 22.10
2014 3.31 1.04 (1.10) 6.00 331 2.98 28.62 2.89 25.64
2015 3.32 1.09 {0.87) 6.00 3.32 3.00 32.48 2.89 29.27
2016 3.33 1.15 (1.87) 6.00 3.33 2.99 36.44 2.89 33.01
2017 3.40 1.08 237 6.00 340 3.01 40.55 2.89 36.86
2018 3.38 0.98 093 6.00 3.38 3.03 4481 2.89 40.82
2019 3.38 0.78 .74} 6.00 3.38 2.99 49.14 2.89 44.90
2020 3.15 0.62 0.05 6.00 3.15 2.83 53.36 289 49.09
2021 3.13 0.52 0.97 6.00 3.13 2.82 57.69 2.89 53.41
2022 3.08 .45 2.01 6.00 3.08 2.81 62.12 289 57.85
2023 3.06 0.41 1.80 6.00 3.06 2.78 66.62 2.89 62.41
2024 3.03 0.36 1.04 6.00 3.03 273 71.17 2.89 67.11
2025 3.08 0.33 1.03 6.00 3.08 2.75 75.88 2.39 71.95
2026 311 0.32 1.06 6.00 3.1t 2.78 80.76 2.89 76.95
2027 3.08 . 030 1.27 6.00 3.08 2.76 85.75 2.89 82.05
2028 3.06 0.25 0.93 6.00 3.06 2.72 90.80 2.89 87.31
2029 3.05 0.22 1.11 6.0G 3.05 2.71 9598 2.89 92.74
2030 3.04 0.23 1.46 6.00 3.04 272 101.31 2.89 98.31
2031 2.97 0.19 1.04 6.00 297 2.66 106.65 2.89 104.05
2032 295 0.15 1.14 6.00 295 2.63 112,09 2.89 109.96
2033 3.00 0.15 1.08 6.00 3.60 2.66 11774 2.89 116.03
2034 3.03 0.13 1.05 6.00 3.03 2.68 123.58 2.89 122.28
2035 3.06 0.11 0.84 6.00 3.06 2.70 129.62 2.89 128.72
2036 3.06 0.10 0.91 6.00 3.06 2.70 135.82 2.89 135.34
2057 3.03 0.69 0.99 6.00 3.03 2.68 142.14 2.89 142.15
2038 3.12 0.83 1.79 6.00 3.12 2.89 14915 2.89 149.15
2039 312 0.83 1.79 6.00 3.12 2.89 156.36 289 156.36
2040 3.12 0.83 1.79 6.00 312 2.89 163.79 2.89 163.78
2041 3.12 0.83 1.79 6.00 312 2.89 171.42 2.89 171.42
2042 312 (.83 L79 6.00 3.12 2.89 179.28 2.89 179.27
2043 312 0.83 1.79 6.00 312 2.89 187.36 2.89 187.35

2044 312 0.83 179 6.00 3.12 289 195.68 2.8% 195.67
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Equipment

Labor & Materials Energy  Burial Other  Weighted Compound Levelized Compound
59,00% 17.60% 3.00% 7.00% 14.00% Composite  Balance Rate  Balance

O] @ 3) ) &) © @ (&) )
2045 3.12 0.83 179 6.00 312 2.89 204.23 2.89 204.23
2046 312 0.83 1.79 6.00 312 2.89 213.04 2.89 213.03
2047 312 0.83 1.79 6.00 312 2.89 222.10 2.89 222.09
2048 312 0.83 1.79 6.00 3.12 2.89 23142 2.89 231.41
2049 3.12 0.83 179 6.00 3.12 2.89 241,02 2.89 241.00
2050 3.12 0.83 1.79 6.00 3.12 2.89 250.89 2.89 250.87
2051 3.12 0.83 1.79 6.00 312 2.89 261.04 2.89 261.02
2052 312 0.83 1.79 6.00 3.12 2.89 271.49 2.89 271.47
2053 3.12 0.83 1.79 6.00 3.12 2.89 282.25 2.89 28222
2054 312 0.83 1.79 6.00 312 289 293.31 2.89 29328
2055 312 0.83 1.79 6.00 3.12 2.89 304.6% 2.89 304.66
2056 312 0.83 1.79 6.00 312 2.89 316.41 2.89 316.37
2057 312 0.83 1.79 6.00 3.12 2.89 328.46 2.89 328.42
2058 312 0.83 179 6.00 3.12 2.89 340.86 2.89 340.82
2059 312 0.83 1.79 6.00 3.12 2.89 353.62 2.89 353.58
2060 312 0.83 1.79 6.00 3.12 2.89 366.75 2.89 366.70
2061 3.12 0.83 1.79 6.00 312 2.89 380.26 2.89 380.21
2062 312 0.83 1.79 6.00 3.2 2.89 394.16 2.89 394.10
2063 3.12 0.83 1:79 6.00 3.2 2.89 408.46 2.89 408.40
2064 312 0.83 1.79 6.00 312 2.89 423.18 2.89 423.12
2065 312 0.83 1.79 6.00 312 2.89 438.32 2.89 438.26
2066 3.12 0.83 1.79 6.00 312 2.89 45391 2.89 453.83
2067 3.12 0.83 1.79 6.00 3.12 2.89 469.94 2.89 469.86

190.51 50.54 109.07 366.00 190.51 176.56

All input data from Global Insight, September 2008, TREND30YR0908 except low level burial waste.
(1) Employment Cost Index -- Total Private Compensation.
{2} Chained Price Index - Industsial Equipment.
{3} Producer Price Index -~ Fuels, Related Products and Power.
{4) Assumed 6% escalation.
{5) Employment Cost Index -~ Total Private Compensation.
(6) Weighted Composite Rate = ((1) x 59%) + ((2) x17%) + ((3) x 3%) + ((4) x 7%) +((5) x 14%).
(7) Compound Balance = Beginning Period Balance x (1.0 + ((6) in %)) + (6).
(8) Levelized Rate will yield the same compound balance as the individual rates yield for the final year, 2067.
(9 Compound Balance = Beginning Period Balance x (1.0 -+ ((7) in %)) + (7).



Xcel Energy Docket No. E002/M-08-

Rate of Change Schedule B.2
From: TREND30YRO908 Page 1 of 2
Employment Cost Index-- Producer Price Index-—- Chained Price Index-—-
Total Private Compensation Fuels, Related Products & Industrial Equipment
Year Indexes Change % Indexes Change % Indexes Change %

2007 1.0523 1.7745 115.9680

2008 1.0841 3.0291 2.3881 34.5762 121.0847 4.4122
2009 1.1165 2.9877 2.5295 5.9211 125.2156 34116
2010 1.1475 27744 2.4849 ~1.7610 126.8992 1.3446
2011 1.1816 29723 2.4988 0.5600 128.5101 1.2694
2012 1.2209 3.3270 2.5570 2.3266 1304872 1.5385
2013 1.2613 3.3042 2.5984 1.6180 132.3623 1.4370
2014 1.3033 3.3357 2.6065 (.3137 133.9846 1.2257
2015 1.3464 3.3083 2.5778 -1.1010 135.3749 1.0377
2016 1.3911 3.3200 2.5553 -0.8716 136.8558 1.0939
2017 1.4374 3.3285 2.5074 -1.8742 138.4247 1.1464
2018 1.4863 3.3989 2.4479 ~2.3742 139.9156 1.0770
2019 1.5366 3.3830 24251 -0.9315 141.2828 0.9772
2020 1.5884 3.3751 24071 -0.7414 142.3861 0.7809
2021 1.6385 3.1526 2.4083 0.0497 143.2685 0.6197
2022 1.6898 3.1309 2.4316 0.9683 144.0078 0.5160
2023 1.7419 3.0840 2.4806 2.0138 144.6626 0.4547
2024 1.7953 3.0607 2.5253 1.8025 145.2551 0.4096
2025 1.8497 3.0343 - 2.5515 1.0379 145.7790 0.3607
2026 1.9066 3.0761 2.5779 1.0340 146.2540 0.3258
2027 "1.9659 3,1097 2.6053 1.0635 146.7183 0.3175
2028 2.0266 3.0847 2.6383 1.2663 147.1532 0.2964
2029 2.0885 3.0553 2.6628 0.9276 147.5142 (0.2453
2030 2.1521 3.0460 2.6923 1.1073 147.8343 0.2170
2031 2.2174 3.0352 27316 1.4605 148.1759 0.2311
2032 2.2834 2.9740 2.7600 1.0391 148.4633 (.1940
2033 2.3507 2.9474 2.7915 1.1422 148.6927 0.1545
2034 24211 2.9962 2.8215 1.0754 148.9090 0.1455
2035 2.4944 3.0269 2.8512 1.0496 149.1068 (.1328
2036 2.5708 3.0646 2.8751 0.8398 149.2729 0.1114
2037 2.6495 3.0623 2.9011 0.9058 149.4292 0.1047

2038 27299 3.0334 2.9298 0.9862 149.5704 0.0945
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Employment Cost Index-- Producer Price Index-- Chained Price Index--
Total Private Compensation Fuels, Related Products & Industral Equipment
Year Indexes Change % Indexes Change % Indexes Change %

2039 2.8152 3.1232 2.9821 1.7881 150.8096 (:.8285
2040 2.9031 31232 3.0355 1.7881 152.0590 0.8285
2041 2.9938 3.1232 3.0897 1.7881 153.3188 0.8285
2042 3.0873 3.1232 3.1450 1.7881 154.5890 0.8285
2043 3.1837 3.1232 3.2012 1.7881 155.8698 0.8285
2044 3.2831 3.1232 3.2585 1.7881 157.1611 0.8285
2045 3.3857 3.1232 3.3167 1.7881 158.4632 0.8285
2046 3.4914 3.1232 3.3760 1.7881 159.7761 0.8285
2047 3.6004 3.1232 3.4364 1.7881 161.0998 0.8285
2048 3.7129 3.1232 3.4978 1.7881 162.4345 0.8285
2049 3.8288 3.1232 3.5604 1.7881 163.7802 0.8285
2050 3.9484 3.1232 3.6240 1.7881 165.1371 0.8285

- 2051 4.0717 3.1232 3.6888 1.7881 166.5053 0.8285
2052 4.1989 3.1232 3.7548 1.7881 167.8847 (0.8285
2053 4.3300 3.1232 3.8219 1.7881 169.2756 0.8285
2054 4.4653 3.1232 3.8903 1.7881 170.6781 0.8285 .
2055 4.6047 3.1232 3.9598 1.7881 172.0921 0.8285
2056 4.7486 3.1232 4.0306 1.7881 173.5179 0.8285
2057 4.8969 . 31232 4.1027 1.7881 174.9555 0.8285
2058 5.0498 3.1232 4.1761 1.7881 176.4049 0.8285
2059 5.2075 312352 4.2507 1.7881 177.8664 0.8285
2060 5.3702 3.1232 43268 1.7881 179.3400 0.8285
2061 5.5379 31232 4.4041 1.7881 180.8259 0.8285
2062 57108 3.1232 4.4829 1.7881 182.3240 0.8285
2063 5.8892 3.1232 4.5630 1.7881 183.8345 0.8285
2064 6.0731 3.1232 4.6446 1.7881 185.3576 0.8285
2065 6.2628 31232 4.7277 1.7881 186.8932 0.8285
2066 6.4584 3.1232 4.8122 1.7881 188.4416 0.8285

2067 6.6601 31232 4.8982 1.7881 190.0028 0.8285
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Background

In its order dated March 23, 2006, in Docket No. E002/D-05-1648, the
Commission specified amounts the Company should place in an external fund for
eventual decommissioning of our nuclear plants. The Corpany was ordered to
fund, on a monthly basis, both a tax qualified trust (“qualified”) and a non-tax
qualified (“non-qualified”) fund.

In a supplemental order to the above docket, dated July 20, 2006, the
Commission authotized the Company to set up an escrow fund due to the life
extension initiatives taking place at the nuclear plants. The 2006 Company
contributions were made to an escrow fund, which is a non-qualified
decommissioning account.

The Company is required to review the financial parameters, the funding
methodology, and cost estimate evety three years. In between triennial filings,
the Company submits an Informational Letter annually discussing fund
performance. Jursdictional balances and jurisdictional monthly accruals for the
external funds as of June 30, 2008, by fund and plant site are provided in
Schedules D and E.

BNY Mellon is the trustee for the Company's external nuclear decommissioning
funds (the “Funds™). The ptimaty duty of the trustee for the external
decommissioning funds is the safe custody of the assets of the Funds including
handling the settlement of all purchases and sales whether placed by the trustee or
by an independent investment manager. No cash is ever sent to the managets.
The trustee has limited investment duties other than the responsibility for keeping
cash balances temporarily invested. The trustee also screens investient
transactions of the independent managers to verify that the transactions do not
violate any applicable investment restrictions. Other duties include paying
income taxes on the earnings of the qualified trust (taxes on a non-qualified
escrow fund are paid by the Company), paying invoices for services for the trust
and investment managers, and to keep accurate recotds of all of its activities with

respect to the fund.

The Company currently has three investment managers to manage the assets of
the Funds as follows:
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o Delaware Investment Advisors manages the fixced component of the qualified trust
Jund.

o  Bardlays Global Investors (“BGI”) began managing the assets of the non-qualified
trust fund in September 2006, which has been transferred to the qualified trust fund
Jor tax: benefit reasons allowed under the Einergy Polcy Act of 2005, (Dentsche
Asset Management managed the non-gualified trust fund through Augnst 2006.)
BGI began managing the equity component of the qualified trust fund in October
2006.

o Wells Fargo (“Wells Capital’) manages the assets of the non-qualfied escrow fund.

These independent managets are considered fiduciaries for the Funds and have
complete authotity to invest as long as the chosen investment meets the
guidelines as included in each of the managers’ investment advisoty contracts,

To review investment petrformance there are two basic compatisons to be
made: (1) petformance of similar investments over time, and (2) comparison
of market value to the original cost (book value). When making these
compatisons, the current market value of the fund is used because it represents
the value of the securities if they were sold today. For accounting (book)
purposes, The Company records the actual purchase price (original cost) of the
investments. Quartetly, 2 market value adjustment journal entry is made to
book any unrealized gain or losses to special regulatory accounts per SFAS No.
115. The basic difference between the market and book values is that book
value does not recognize any unrealized gains or losses. In addition it should
be noted that trustee fees, investment management fees and income taxes also
are paid from these Funds, thereby impacting overall fund performance.

Historical Fund Earnings

The time weighted annual return for the qualified trust fund is 4.7% for the
period 03/15/91 - 06/30/08. The qualified trust fund has an unrealized loss of
$23.6 million. The tax impact on this unrealized loss would have little impact
on the returns to date,

Another item that should be noted is that the year-to-year returns can fluctuate
significantly and that the long-term nature of these Funds should be
emphasized. For example, the qualified trust fund earned 10.4% in 1993,
(4.1)% in 1994, 12.7% in 1995, 3.0% in 1996, 7.2% in 1997, 6.2%0 in 1998,
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(3.2)% in 1999, 10.1% in 2000, 5.5% in 2001, 10.0% in 2002, 2.9% in 2003,
3.2% in 2004, 1.4% in 2005, 6.2% in 2006 and 4.9% in 2007. These returns are
heavily impacted by movements in interest rates that influence returns over
short-term periods. The time weighted annual return for the non-qualified
escrow fund is 4.0% for the petiod 10/01/06 - 06/30/08, and 4.6% for the
calendat year 2007. Therefore, it is very important to concentrate on long-term
returns and not the year-by-year results.

The historical trustee statements are part of Schedules D and E and show the
results of the qualified trust funds (for all jurisdictions). The qualified trust
fund is invested by operating unit per cusrent IRS rules; thus, the earnings are
shown that way. The rates stated in an earlier section for the time-weighted
average were before taxes and fees.

Fund Composition

To this point the discussion has focused on the breakdown of the total fund
and the cost estimate. The next item discussed is the investment strategy
implemented for the external fund and the proper earnings assutnptions to
develop a levelized rate-of-return. The investment strategies proposed in this
filing are an atternpt to determine a reasonable forecast of probable earnings
for the external funds so that an annuity can be calculated.

Method

In light of the benefits of the Energy Policy Act of 1992 fot nuclear
decommissioning trust investment management, the Company has established
a nuclear decommissioning investment policy with the goal to maximize after-
tax portfolio returns and minimize aggregate poitfolio risk for external fund
investing. This policy was apptoved in the 1993 filing. Accomplishing this
goal requires finding the combination of multiple assets that optimizes the
portfolios after-tax tisk/return characteristics. Watson Wyatt was hired by the
Company to conduct an asset allocation study to determine an appropriate
investment strategy for trust assets intended for the eventual decommissioning
of the Praitie Island and Monticello nuclear generating plants.

This process is called asset allocation optimization. Different asset mixes can
produce hundreds or even thousands of alternative combinations of risk and
returns. Thus asset allocation computer models have been developed to
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quantify the process of determining the optimal asset mix combinations.
Computer simulations of expected returns on combinations of assets create
probability distributions that capture potential future portfolio return
outcomes. Informaton from these probability distributions makes it possible
to identify optimal portfolios that maximize expected portfolio return and
minimize portfolio risk.

Assumptions

Five thousand Monte Catlo simulations of individual asset class returns are
developed using the Watson Wyatt U.S. Asset Model Assumption set. Also
simulated stochastically are other economic factors such as bond yields and
inflation. Based on these simulations, stochastic projections ate developed for
liabilities and assets from which funded ratios and required contributions can
be calculated in futute years. Information from the resulting disttibution of
contribution and funded status results make it possible to identify portfolios
that maximize expected performance and minimize risk. The detailed
projectons of the fund’s liabilities enable the fund to be modeled in a way that
vaties consistently with future economic scenarios as shown below.

Start with Plant specific liability inputs

|

| Gather data at initial tme (initial liability) l

|Determine total infation for each future year |

I Model funding poticy I

Inputs /“"’iﬂroject pians Habilities forward year by year I““"‘-\ Repeat

from | over

asset ; : : projection
Simulate a I hird

mode!.““i"l imulate a vaiuation for every third year L‘"/perfo o

investment and Funding
Policies Are Appropriate

Resulfs of one particular simulation

Repeat for many different economic scenarlos

The Watson Wyatt U.S. Asset Model Assumption Set consists of mean returns,
standard deviations and a cosrelation mattix for asset classes of interest to
institutional investment clients. The actual construction of the asset model
simulations considers time seties formulas linking inflation, interest rates and
an actuarial detetmination of bond price changes as they relate to changes in
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interest rates. The return assumptions given represent expected market average
(index) returns for each asset class assuming a passive investment strategy. The
assumptions reflect a combination of figorous historical performance analysis
and the forward looking views of the financial matkets as revealed through the
yield on long term bonds and the price earnings ratios of the major stock
market indices.

The assumption setting process starts with analysis of historical risks and
correlations of asset class returns to which Watson Wyatt’s subjective judgment
is applied. The result of this analysis is incorporated into 2 risk matrix from
which we develop expected long-term risk premiums for each asset class. The
nominal return expectations are then determined by combining the asset class
risk premiums with expected inflation and real risk-free rate assumptions. As a
final consideration, the nominal return assumptions are blended with current
market conditions to develop our long-term equilibrium expectations. The
return and risk expectations for each asset class incorporate assumptions about
historical return relationships, cutrent financial market conditions and the
degree of global capital market integration. Our volatility assumptions in the
Asset Model are similar to observed experience in the past 50 years.

The following table shows the expected retutn and volatility assumption inputs:

Summary Statistics for Japuary 1, 2008 Watson Wyatt Asset Model

Arthmetic  Standatd  Geometric

Mean Deviation Mean
Equity Investments

Global (unhedged) 9.4% 16.4% 8.2%
Global (hedged) 9.2% 15.6% 8.1%
US Equity 9.1% 16.7% 7.9%
US Large Cap 9.0% 16.7% 7.8%
US Small Cap 9.7% 21.8% 7.6%
International (unhedged) 9.8% 19.2% 8.2%
International (hedged) 9.3% 16.6% 8.1%
International Developed (unhedged) 9.6% 19.3% 8.0%
International Developed (hedged) 9.0% 16.4% 7.8%
Emerging Markets 12.0% 32.1% 7.7%
Private Equity 11.3% 28.6% 7.7%
REITs 7.1% 14.0% 6.2%

Fixed Income
US Investment Grade 5.3% 6.2% 5.1%



Docket No. E002/M-08-___

Schedule C
External Fund Analysis Page 6 of 13
Arithmetic  Standard  Geotnetric

Mean Deviation Mean
International Developed (unhedged) 5.8% 11.0% 5.3%
International Developed (hedged) 5.3% 6.5% 5.1%
High Yield 6.1% 10.1% 5.6%
Inflation-Indexed 4.6% 4.4% 4.5%
Long Government 5.2% 11.9% 4.6%
Long Credit 6.5% 12.4% 5.8%
Long Gov't/Credit 5.9% 11.8% 5.2%
Cash 4.4% 2.2% 4.4%

The correlations of returns between asset classes desctibe important
characteristics of the Asset Model in addition to the expected annual return and
the standard deviation of annual returns. Recent and long-term histories are
used as a guide to setting these parameters. The table below shows the
cotrelations between assets in the Watson Wyatt U.S. Asset Model.

Bummyary statistios for Jamuzry 4, 2008 Watson Wistt Asset Hodel

F N U N S 0 EI N OO0 N DO

JjGiona fubhisiges S S— —
Slbeel hetoed] TR S

S

£ MWWWWH =
R e

Taxes

The following table shows the applicable tax rates for the qualified trust assets
by asset class and return component. This data along with the capital market
data is used as input for the asset allocation model.



Docket No. E002/M-08-____

Schedule C
External Fund Analysis Page 7 of 13
Tax Rates
Qualified
Capital Gains 0.26
Income

Equity 0.26

Agg Bonds 0.26

Muni Bonds 0.07

Annual turnover is the portion of the portfolio that will change or “turnover”
in a year. “Net” after-tax portfolio returns take into account the turnover
experienced duting a period. The following table shows the turnover
assumptions used in the model.

Turnover Assumptions

Agoregate Bonds 25.0%
US Large Cap 5.0%
US Small Cap 8.0%
US Eq 5.5%
Int'l BEquity 8.0%
Municipal Bonds 12.5%

The following tables show the resulting after tax retutn and risk assumptions
for the qualified and nonqualified trusts broken down by the income and
appreciation components:

After Tax return and Risk Assumptions
Qualified

Income  Capital Total  Standard
Return * Return*  Return *  Deviation
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Aggregate Bonds 3.8% 0.0% 3.8% 5.8%
Municipal Bonds 3.7% 0.0% 3.7% 5.7%
US Lasge Cap 20%  52%  T2%  159%
US Small Cap 0.5% 6.9% 7.4% 20.8%
International Eq 2.0% 5.8% 7.8% 18.2%
* After-tax geometric mean.
Liabilities

In the study, liabilities’ or the expected real dollar cost of decommissioning
discounted to the start of decommissioning and are projected stochastically as a
function of the following factors: |

o Cost Inflation: Components of the decommiissioning costs are assumed fo have
different mean annual inflation rates. These rates represent a number of central
tendencies. Actual rates nsed in a period vary stochastically as a function of the models
overall inflation expectation:

o Discount factor - varies based on asset allocation and bond yield experience

o Inflation assumption - varies when an extreme sustained change is predicted by
the model

Contributions

Contributions are calculated as the annuity payment amounts required to fund
the difference between liabilities and the theoretical asset reserve by the start of
decommissioning. These annual required payment amounts are re-calculated
every three years. Theotetical asset reserve is calculated by applying the
levelized historical rate of return on assets to all past contributions.

Allocations Examined

The following chart shows allocation mixes examined in this study:
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Allocation Mixes

Fixed USLatge US Small Int’]
Income Cap Cap Equity
0% Equity 100.0% 0.0% 0.0% 0.0%
10% Equity 90.0% 10.0% 0.0% 0.0%
20% Equity 80.0% 20.0% 0.0% 0.0%
30% Equity 70.0% 30.0% 0.0% 0.0%
40% Equity 60.0% 40.0% 0.0% 0.0%
50% Equity 50.0% 50.0% 0.0% 0.0%
60% Equity 40.0% 60.0% 0.0% 0.0%
70% Equity 30.0% 70.0% 0.0% 0.0%
80% Equity 20.0%  80.0% 0.0% 0.0%
90% Equity 10.0%  90.0% 0.0% 0.0%
100% Equity 0.0% 100.0% 0.0% 0.0%
50% EQ + SC 50.0% 42.5% 7.5% 0.0%
50% EQ + SC +5 INT 50.0% 38.3% 6.7% 5.0%
50% EQ + SC + 10 INT 50.0% 34.0% 6.0% 10.6%

Results

To analyze the total cost of decommissioning in present value terms the
“Present Value (“PV”) of cumulative contabutions plus shortfall” is examined.
The “PV of cumulative contributions” represents the cumulative contributions
tequired prior to decommissioning discounted to present day’s dollars.
“Shortfall” equals the liability less the assets available at the start of
decommissioning. Combined, this variable represents the total costs in today’s
dollar of funding the decommissioning, The asset allocation that minimizes
these costs would appear to be optimal.

To analyze the volatility of the various investment strategies the “year-to-year
change in contributions” is examined. This variable determines the year-to-
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year change in shortfall for an arbitrary year before decommissioning (i.e. 2009
to 2010) and represents the variability of results of different allocation mixes.

For each variable, a disttibution of 5000 results is produced based on stochastic
projections of economic factors such as equity returns, bond yields and returns,
and inflation. Among these results, focus of the study is centered on the
expected ot “most-likely” scenario and the 95th percentile or “worst-case”
scenario. The “most-likely” outcome is that which is in the middle of the
distribution of results; i.e., 50% of the simulations are better than the most
likely case and 50% of the simulations are worse. The “Worst Case” outcome
is that achieved by the least favorable 5% of simulations; 1.e., outcomes as bad
ot worse than this only occur in 5% of the simulations.

To determine the optimal mix, a two-step process is employed. The first step
is to determine the overall optimal mix between equities and bonds. The next
step is to determine whether the diversification of equity among the various
equity classes would improve the expected results.

The three nuclear plants, Praitie Island Unit 1, Praitrie Island Unit 2, and
Monticello are each examined separately. The following graphs and tables
show the results of the analysis for Monticello. Note that the asset/liability
frontier graphs have not changed since 2004.

Analysis of Equity / Bond Split

Xcel Energy NDT
5490 Monticello
Asset/Liability Frontier - Year 2010
* Rty PV Contributions + | PV Contibutions +
Shertfall (MVA) (M) | Shortfall (MvA) {3M)
o W80 T Runh 50th Percentiie 85th Percentile
2 0% Euity 3331 $486
= 10% Equity $316 $469
£ 3476 . 20% Equity 8304 $456
= . Bt 30% Equity 3292 $449
£ 40% Equity $281 3443
25 50% Equity $269 $439
b L 60% Equily $257 $438
] @ 0% oty 70% Equily $247 §440
£ & — 80% Equity $237 §423
,g 5450 + n D% Equily $228 $449
£ * 90% Equity & MlaHasty 100% Equity $220 §453
<&
Q
> + &% Fyuity & g gtk
P
440 + & TOUEGEY g sl Fgity
* 60% Equity !
$430 . + t 4
$200 $250 $300 $350 $400

PV Contributions + Shortfall (MVA; (8M}
50th Perventile
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e Total long-tern cost (PV of contributions plus shortfall at decommissioning)
improves for the “most-likely” scenario with additional equity. For the “worst-case”
scerario, 60% equity offers the best result. Increasing equity above 60% increases cost
under the “worst-case” scenario. A trade-off therefore excists between 60% and
100% equity. This range represents the portfolios that are efficient with respect fo this

7reasure,
Xcel Energy NDT
" Monticefio
33 T oy s . Yeardo-Year Change in| Year-to-Year Change in
& 100% Bty ASSEthJab]!lty Fl‘()l]tlel‘ - Yeal‘ 2008 Contrbutions Contrbutions
{Amortized Change in | {Amentized Change in
$32 + Shortfal) (M) Shartfall} (M)
Run SDth Percentile S5th Percertiia
31 4 % Equity 6.5 333
30 - Bty 0% Equity 7.7 $25.1
£8 20% Equity ($8.4) $23.8
2= g0 4 30% Equity ($8.1) $237
& 8 40% Edquity ($2.8) $287
5 g 50% Equity ($16.4) $24.3
L E 8¢ 1 50% Equity (#11.4) $26.9
582  $0%Equy 70% Equity F21) $27.4
i B 80% Equity ($12.8) $26.6
g & 3 $28 -+ 0% Eqity ($13.3) §30.7
5 j:“ & * 0% Equity 100% Equity #1410 $32.6
5o 857 -
E‘ g & 0% ity
£% I
T & 8§26 - * G0% Equity
s B
>
o 325 + o 1095 Bty
& STy
B4 7 o $0EEse Hoaniy® 2V EaEY
323 t b } % } + ¥ b {
{$15) ($14) {813) 312y [633))] (310) 39 3% 37 (%6}
Year-to-Year Qlmnge in Contributions (Amortized Change in Shortfally (3M)
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gy e " ” - : . -
o Volatility (as measured by the "worst-case’ year-to-year change in contributions)

is optimized at 40% equity. Increasing equity beyond 40% increases the
of contributions.

volatility
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Xcel Energy NDT
Monticelio
$4d4d4 e .
Asset/Liability Frontier - Year 2010
PV Coptrbitions + | PV Contributions +
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o Diversification of equity has a minimal impact on long-term expected
return vesults. Diversification into international equity offers slight improvements
with respect to change in shortfall. Adding small cap equity has minimal impact.
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Conclusion

With respect to long-term costs, a split of 60% equity, 40% bonds represents
the low-risk portfolio from a total cost perspective and offers improvement at
the expected (“most-likely”) scenario over the current allocation of 50% equity.
This allocation appeats reasonable from a volatility standpoint as it is among
the efficient allocations with respect to the year-to-year change in
contrbutions. Further diversification of equity has minimal impact on results.
Results for all three plants are similar and therefore an asset allocation of 60%
equity, 40% fixed income has been chosen for all three facilities.

The asset allocation results suggest that the fixed income allocation will be
approximately one-third to the non-taxable bonds and two-thirds to taxable
bonds. This is based on the fact that there are times within market cycles when
taxable bonds and treasuries offer greater opportunity than municipal bonds.
The fixed income money manager, responsible for the portfolio, is in the best
position to take advantage of those opportunities. The Company recommends
that the fixed income money manager be given the discretion to invest in these
other acceptable fixed income investments in order to take advantage of market
opportunities.

Employing the asset mix shown above produces the following expected net
after-tax rates of return:

Expected After-Tax Returns
Qualified Trust and Overall
Escrow
6.3% 6.3%

The results from the asset allocation analysis assume the optimal asset mix is in
place for the full 10-year time frame. As indicated earlier, the theotetically
appropriate investment strategy as actual decommissioning approaches is to
gradually implement a more conservative asset mix profile over time by
reducing exposure to equities. Based on the above analysis, it is recommended
that the future levelized expected after-tax return of 6.3% be used for recovery
of decommissioning accruals.
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Schedule D contains the documents required by the Commission to be filed
with every submittal, the activity for the qualified trust fund since the last filing,
This activity documents the rollforward of the trust fund balances. Annually
the Company supplies the trust fund statements to the Commission. These
statements are included in this section. Below is a list of the schedules

included.

Trust Fund Balances & Trustee Statements Supporting Schedules

D1
D.2

D3

D4

D5

D.6

D.7

Analysis of Trust Fund Balances 2005 - 2008

Trustee Statements — Trust Fund, Monticello: Delaware
Investment Advisors

Trustee Statements — Trust Fund, Monticello: Barclays
Global Investors (BGI)

Trustee Statements — Trust Fund, Prairie Island Unit 1:
Delaware Investment Advisors

Trustee Statements — Trust Fund, Prairie Island Unit 1:
Barclays Global Investors (BGI)

Trustee Statements — Trust Fund, Prairie Island Unit 2:
Delaware Investment Advisors

Trustee Statements — Trust Fund, Prairie Island Unit 2:
Batclays Global Investors (BGI)
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Analysis of Trust Fund Balances
2005 Minnesota Jurisdiction Balance
Beginning Accruals Gains & Dividends &  Commissions, Transfers & Ending
Balance Losses Interest  Taxes & Fees Adjustiments Balance

Internal Fund

Prairie Island Unit 1 11,184,458 -11,184,458 -

Prairie Island Unit 2 10,735,840 -10,735,840 -

Monticello 22,394,638 -22,394.638 -
Subtotal 44,314,936 -44.314,936 - - - - -
External Qualified Fund

Prairie Island Unit 1 86,353,997 6,746,760 385,112 4,603,212 -1,515,242 - 96,273,839

Prairie Island Unit 2 100,940,398 7,181,748 499,754 5,456,364 -1,160,199 - 112,918,065

Monticello 96,064,762 7,761,756 449 163 5,125,881 -1,692,046 - 107,709,516
Subtotal 283,059,157 21,690,264 1,334,029 15,185,457 -4,367,487 - 316,901,420
External Non-Qualified Fund

Prairie Isiand Unit 1 70,018,949 10,368,000 -635,750 2,666,794 30,196 - 82,448,189

Prairie Island Unit 2 71,577,221 16,439,136 619,195 2,598,591 684,286 - 84,680,039

Monticello 99,286,203 19,058,496 -839,342 3,540,322 -754,793 - 120,290,886
Subtotal 240,882,373 39,865,632 -2,094,287 8,805,707 -40,311 - 287419114
Total 568,256,466 17,240,960 760,258 23,991,164 -4.407.798 - 604,320,534
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Analysis of Trust Fund Balances
2006 Minnesota Jurisdiction Balance
Beginning Accruals Gains & Dividends & Commissions, Transfers & Ending
Balance Losses Interest  Taxes & Fees Adjustments Balance
Hxternal Qualified Fund
Praitie Island Unit 1 96,273,839 0 3,008,291 5,716,762 -1,417.957 148,089,970 © 251,760,905
Prairie Island Unit 2 112,918,065 0 -1,111,636 6,595,105 -1,635,186 148,728,378 265,494,726
Monticello 107,709,516 0 -4,138,350 6,572,031 -1,685 087 208,830,839 317,288,949
Subtotal 316,901,420 0 -2,151,695 18,883,899 -4,738,231 505,649,187 834,544,580
Esternal Non-Qualified Fund
Prairie Island Unit 1 82,448,189 0 63,752,656 2,260,421 -371,296  -148,089,970 -
Pratrie Island Unit 2 84,680,039 0 62,205,237 2,205,685 362,583 -148,728,378 -
Monticello 120,290,886 0 85,994,892 3,050,482 -505422  -208,830,839 -
Subtotal 287,419,114 0 211,952,784 7,516,589 -1,239,301 -505,649,187 -
Total 604,320,534 0 209,801,090 26,400,488 -5,977,531 - 834,544,580

Note: Transfers & adjustments consist of pour-over dollars from the non-qualified fund
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Analysis of Trust Fund Balances
2007 Minnesota Jurisdiction Balance
Beginning Accruals Gains & Dividends & Commissions, Transfers & Ending
Balance Losses Interest  Taszes & Fees Adiustiments Balance
External Qualified Fund
Prairie Island Unit 1 251,760,905 - 617,600 8,489,414 -2,156,926 73,424 258,784,418
Praitie Island Unit 2 265,494,726 - 766,042 9,343,195 -2,394,250 43,320 273,253,033
Monticello 317,288,949 - 679,765 10,264,790 -2,606,261 38,517 325,665,760
Total 834,544,580 - 2,063,407 28,097,399 -7,157.437 155,262 857,703,211
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Analysis of Trust Fund Balances
2008 Minnesota Jutisdiction Balance
Ending
Beginning Accruals Gains & Dividends & Comumissions, Transfers & Balance
Balance Losses Interest  Taxes & Fees Adjustments June 30, 2008
External Qualified Fund
Praitie Island Unit 1 258,784,418 - 203,313 4,307,940 -1,649,700 6,177 261,652,148
Prairie Island Unit 2 273,253,033 - 182,142 4,730,052 -1,800,464 3,897 276,368,659
Monticello 325,665,760 - 129,750 5,225,819 -1,988,982 13,396 329,045,743
‘Total 857,703,211 - 515,205 14,263,811 -5,439,146 23470 867,066,550
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TRDNSN NSNF09223102 MONTHLY  FINAL 173613 2008-06-30 CYCLE A 01:52:26 RUN DATE: 09-JUL-G8
INVESTMENT DETAH. PAGE: 1
NSN F092231 30 JUNE 2008 M1101

XCEL ENERGY NDT
NSP/XCEL ENERGY NDT

SHARES/ MARKET UNREALIZED
PAR_VALUE  SECURITY DESCRIPTION COST PRICE VALUE GAINILOSS

INVESTMENTS CASH EQUIVALENTS

3,147.631.8300 DF TEMPORARY INVESTMENT FUND 3,147,631.83 1.0000 3,147,631.83 .00
VAR RT 12/31/2049 DD 11/0%/01

TOTAL INVESTMENTS CASH EQUIVALENTS 3,147,631.83 3,147,631.83 0.00

INVESTMENTS FIXED INCOME SECURITIES

2%0,000.0000 AT&T INC GLOBAL NT 289,758.80 97.5630 282,232.70 6,826.20-
5.600% 05/15/2018 DD 05/13/08

856,000.0000 ALLEGHENY CNTY PA HOSP DEV 8980,788.02 164.635C §89,3087.50 1,380.52-
5.000% 09/01/20%4 DD 03/27/08

365,000.C000  AMGEN INC SR NT 366,090.60 98.5000 359,525.00 6,565.80-
5.850% 06/01/2017 DD 12/01/07

2.000,000.0000 ARLINGTON TEX INDPT 8CH DIST 2,048,892.45 104.4880 2,089,960.00 41,067.55
5.000% 02/15/2021 DD 01/15/06

355,000.00090 ASTRAZENECA PLC NT 366,848.16 102.5000 363,875.00 2,973.16-
5.800% 09/15/2017 DD 09/12/07

295,000.0000 BB&T CORP 3SUB NT 294,038.87 102.1112 301,228.21 7.189.34
6.500% 08/01/2011% DD 68/03/01

250,000.0000 BB&T CAP TR It GTD TR PFD SECS 232,937.44 906.6270 226,567.50 6,369.84-
6§.750% 06/07/2036 DD 08/07/06

750,000.0000 BHP BILLITON FiN USA LTD GTD 759,860.3C §7.9397 734,548.01 25,412.29-
4.800% 04/15/2013 DD 04/17/03
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472,414.6400 BANC AMER COML MTG 0541 A.3 4£86,358.96 99.8580 471,734.38 5,377.40
4.877% 11/10/2042 DD 04/01/05
385,000.0000 BANC AMER COML MTG 03-2 A3 371,106.09 97.67840 376,060.390 4,954.21
4.873% 03/11/2041 DD 11/01/03
450,000.0000 BANC AMER COML MTG 05-2 CL A-5 449,064.50 94.7170 426,226.50 13,838.00-
4.857% 07/10/2043 DD 06/01/05
4G0,006.000¢C BANC AMER COML 04-3 A5 400,684.93 100.1130 400,452.00 232.83-
VAR RT 06/10/2039 DD 07/91/04
140,006.0000 BANC AMER COML MTG 06-1 A-4 135,8456.23 95.33G0 133,462.00 2,383.23-
5.372% 09/10/2045 DD 03/01/06
421,567.020¢ BANC AMER ALT LN TR 04-10 1CB1 432,843.35 92.87580 391,530.37 41,312.88-
6.000% 11/25/2034 DO 10/01/04
66,536.7000 BANC AMER MTG SECS 05-A 1-A-1 66,536.63 96.1380 63,967.72 2,568.91-
VAR RT (2/25/2035 DD 01/01/05
785,000.0000 BANC AMER COML MYG 06 4 A-4 8G8,187.54 98.3840 772,314.40 35,873.14-
5.634% 07/10/2046 DO 08/01/06
280,000.0000 BANC AMER COML MIG 06-3 M 287,206.67 89.8670 279,907.60 7,289.07~
5.888% CG7/10/2044 DD 08/01/06
355,000.6000 BANC AMER COML 07-3 CL A-4 336,799.18 97.4460 345,933.3C 9,224.12
VAR RT 08/10/2042 DD 07/01/G7
3§G,OOG.GUOO BANK AMER FDG CORP MED TERM 308,362.09 94,3520 292,491.22 15,870.87-
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140,000.0000  BANK ONE CORP SUB NT 144,108.81 101.8750 142,625.00 1,518.39
5.800% 11/15/201% DD 11/20/014
1,082,788.6900  BEAR STEARNS ARM 03-7 1X-A 1,056,124.48 96.3860 1,043,656.71 12,467.77-
VAR RT  10/25/2033 DD 08/01/03
880,0040.0000 BEAR STEARNS 07-PW15 Cl. A2 884,755.78 88.4420 866,289.60 18,466.18-
5.205% 02/11/2044 DD 03/01/07
316,402.5300  BEAR STEARNS ARM 07.3 GL 1A1 316,702.48 94.6340 299,424.37 17,278.11-
VAR RT 05/25/2047 DD 04/01/07
435,000.0000 BEAR STEARNS 07 TOP28 CL A-4 437,346.03 94.5170 411,148.95 26,197.08~
5.742% 09/11/2042 00 10/01/07
235,000.0000 BERKSHIRE HATHAWAY FIN GORP 228,690.87 98.5000 231,475.00 2,784.43
4.850% 01/15/2015 DD 01/14105
500,000.0060 BOEING CAP CORP SR NT 507,947.08 106.1250 530,625.00 22,677.92
5.500% 02/15/2012 DD 11/09/01
1,070,060.0000 BRAZOS TEX HBR INDL DEV CORP 1,070,000.00 99.8750 1,068,662.50 1,337.50-
5.900% 05/01/2038 DD 05/06/08
243,000.0000 BURLINGTON NORTHN SANTA FE COR 245,634.35 §7.7500 237,532.50 %,101.85-
5.650% 05/01/2017 DD 0471307
150,000.0000  ONH EQUIP TR 2007-B NT CL A-3A 149,990.89 101.3140 151,971.00 1,980.11
5.400% 10/17/2011 DD 09/20/07
200,000.0060 CNH EQUIP TR 08-B CL A-3A 199,071.80 99.0312 198,052.50 1,909.30-

4.780% 07/16/2012 DD 05/22/08
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205,000.0000 CNH EQUIP TR 2008-A ClL AdA 204,555.79 98.74590 202,427 .25 2,128.54-

4.930% 08/15/2014 DD 04/18/08

500,000.0000  CVS CORP NT 496,255.38 97.0630 485,315.00 10.940.38+
4.875% 09/15/2014 DD 09/14/04

425,000.0000 CVS CAREMARK CORP SR NT 409,268.52 98.3580 418,025.75 8,757.23
§5.750% G6/01/2017 DO 05/25/07

147,635.2000 CWALT INC 04-28CB MG P/T 6A1 149,835.19 87.5800 129,313.67 20,8621.52-
6.000% 01/25/2035 DD 11/01/04

1,000,000.0000 CALIFORNIA HSG FIN AGY REV AMT 1,000,000..90 100.009¢C 1,800,080.00 90.0¢
5.300% 08/01/2023 DD 05/15/08

1,00G0,000.0000 CALIFORNIA ST VAR PURP 1,037,243.51 104.8080 1,048,060.00 10,816.48
5,260% t1/01/2017 CD 11/61/03

1,0006,600.0000 CALIFCRNIA ST ECONCMIC 1,063,642.17 109.1180 1,081,180.CGC 27,537.82
§5.250% 07/01/2014 OD 05/11/04

6400,000.0000 CALIFCRNIA ST PUB WKS BRD 619.443.07 1006.8030 604,818.00 14,625.07-
5.250% 06/01/2030 DD 04/01105

430,000.0000 CAPITAL AUTO REC 07 3 CL A-3A 481,104.71 186.6750 483,240.00 2,138.29
5.020% 09/15/2011 DD 09/27/07

359,000.0000 CAPITAL ONE MULTI Q7.7 CL A 349,880.00 98.0840 343,294.00 6,586.00-
5.750% 07/15/2020 DD 09/28/07

555,000.0000 CATERPILLAR FINL 07 A COL A-3A 569,722.98 101.38890 562.703.40 2,980.42
5.340% 05/25/2¢12 DD 09727707
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315,000.0000

1.300,000.00600

175,022.3800

936,000.0000

19¢,000.0000

480,000.0000

405,000.00600

355.000.0000

180,000.0000

485,000.0000

3,650,006.0600

CHASE ISSUACNE TR 08-9 CL A
4,260% 05/15/2013 DD 05/36/08

CHICAGC IL PLB BLDG COMM BLDG
5.250% 12/01/2013 DD 02/01/99

CHL MTG P/T TR 06 17 CTF A-5
6.000% 12/25/2036 DD 10/01/06

CITIGROUP INC SR NT
6.500% 01/18/2C611 DD 01/16/01

CITIGROUP INC SR NT
6.125% 05/156/2018 DD 05/12/08

CITICORP MTG SECS TR 08-3 1A4
6.000% 06/25/2036 0D 06/01/06

COMCAST CORF NEW NT
5.875% 02/15/2018 COD 11/47/06

COMCAST CORP NEW NT
6.300% 11/15/2017 0D 08/23/07

COMM MTG TR 06-C7 CL A-2
5.690% 06/10/2048 DD 06/01%/06

COMMERCIAL MTG 07-GG9 CL Ad
5.444% 01/10G/2017 DD 03/01/07

CONNECTICUT ST SER B
5.000% 04/15/2621 DD 06/26/08

30 JUNE 2008

COst

314,959.90

1,334,698.37

175,661.16

$37,671.67

189,332.34

464,061.35

40¢,022.14

354,202.77

190,829.79

491,431.04

3,868,210.34

2008-06-30

PRICE

99.3490

105.7680

99.1450

1G2.8440

95.7030

92.6730C

96.2030

$9.0830

106.7010

§3.1790

105.7820
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MARKET

VALUE

312,849.35

1,374,984.00

173,525.92

956,449.20

181,835.70

444,350.4¢0

289,622.15

351,780.15

181,331.20

451,918.15

3,861,043.00

PAGE:
M1101

UNREALIZED

~GAINILOSS

2,010.55-

40,285.63

2,0635.24-

18.777.53

7,496.64-

19,711.186-

10,399.99-

2,422.82-

402.11

39,512.89-

2,832.68

5
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800,000.0000 CONNECTICUT 3T SPL TAX OBLIG 850,527. 41 107.8590 862,872.00 12,344.89

8.500% 10/01/2610 DD 09/15791

185,000.0000 CONOCOPHILLIPS GTD NY 184,983.58 98.5470 182,311.95 2,671.63-
5.200% G5/15/2018 DD 05/08/08

42G,000.¢000 COSTCO WHSL CORP NEW SR NT 421,322.30 103.421¢ 434,368.20 13,045.80
5.300% 03/15/2012 DD 02/20/07

106,000.6C00 CREDIT SUISSE FB 20605-C1 A-AB 104,489.53 97.4890 102,363.45 2,126.08-
VAR RY 02/15/203% DD ¢3/G1/08

1,4G0,000.0000 DALLAS TEXAS REF & IMPT 1,617,786.84 106.8980 1,496,572.00C 21,214.84-
5.000% 02/15/2018 DD 11/186/07

1.006,000.0000 DALLAS TEX INDPT SCH DIST BLDG 1,034,286.17 102.6050 1,026,050.6¢G 8,246.17-
5.G00% 02/15/2028 0D 02/15/04

650,000.0000 DEERE & CO GLOBAL NT £94,815.41 109.5630 712,159.50 17,244.09
6.950% 04/25/20%4 DD 04/17/02

500,000.0000 DEUTSCHE TELEKOM INTL FIN BV 499,449.33 28.1090 480,545.00 8,904.33-
5.250% G7/22/2013 DD 07/22/03

375,000.0000 DIAGEO CAP PLC GTD NT 373,428.70 98.7030 370,136.25 3,292.45-+
5.750% 10/23/2017 DD 10/26/07

565,000.0000  DISCOVER CARD Cl A 2007-1 564,036.75 100.9400 570,311.00 §,280.25
5.650% 03/16/2020 DD 10/04/07

312,000.0000 ENTERPRISE PRODS OPER LLC GTD 311,5898.71 100.5310 313,656.72 2,067.01
6.500% 01/31/2019 DD 04/03/08
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305,000.0000 ENTERPRISE PRODS OPER LP SR NT 299,416.34 97.9530 298,756.65 659.69-
5.600% 10/15/2014 DD 10/04/04
651,310.2300  FHLMGC  POOL #1H-1348 665,046.45 102.1710 665,450.18 403.73
VAR RT 10/01/2036 DD 10/01/06
202,261.1300  FHLMC  POOL #1G-1067 201,586.52 101.9690 206,243.65 4,657.13
VAR RT 07/01/2036 DD 07/01/06
480,227.6000 FHLMC  POOL #1Q-0139 489.720.10 101.7960 488,852.49 857.61-
VAR RT 08/01/2036 DD 10/01/08
59,632.1300  FHLMC GROUP #C0-0730 60,592.39 101.4880 60,417.87 174.42-
6.000% 03/01/2029 DD 03/01/99
235,519.2600  FHLMC  POOL #£0-1386 233,249.48 99.9714 235,451.91 2,202.43
5.000% 06/01/2018 DD 06/01/03
95,000.0000  FEDERAL HOME LN BKS CONS 8D 94,510.22 103.2900 98,125.50 3,615.28
4.875% 11/27/2013 DD 11/27/08
475,000.0000  FEDERAL HOME LN BX GONS BD 474,939.73 106.1362 504,147.14 29.207.41
: 5.500% (8/13/2014 DD 06/22/07
7,935,000.0000  FEDERAL HOME LN BKS CONS BD 8,247,291.83 105.0650 8.336,907.75 59,615.92
5.250% 06/18/2014 DD 05/27/04
325,000.0000  FEDERAL FARM CR BKS CONS BD 324,295.99 103.3600 335,920.00 11,624.01
5.125% 08/25/2016 DD 08/25/06
435,000.0000  FEDERAL HOME LN MTG CORP DEBS 302,802.89 76.3210 331,996.35 29,193.46

ZERPCPN 03/15/2015 DD 11/22/99
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700,000.0000  FHLMC INT PMT ON 6.25% 2031 506,486.59 78,7400 551,180.00 44,693.41
ZEROCPN 07/15/2014 DD 02/20/02
215,000.0000  FEDERAL HOME LN MTG CORP DEB 219,059.98 93.8300 201,304.50 17,755.48-
5.000% 12/14/2018 DD 12/14/06
£65,000.0000  FEDERAL HOME LN MTG CORP REF 721,823.32 105.5603 701,976.33 19,846.89-
5.500% 08/23/2017 DD 07/23/07
3,500,000.0000  FEDERAL HOME (N MIG CORP REF 3,689,109.27 102.7007 3,504,841.95 94,267.32-
5.125% 11/17/2017 DD 10/12/07
582,065.0200 FNMA  POOL #0255706 £80,394.70 98.6470 574,189.68 6,205.02-
5.500% 05/01/2035 DD D4/01/05
148,702.4700 FNMA  POOL #0256022 143,836.96 98.6130 144,667.71 830.75
5.500% 12/01/2038 DG 11/01/05
166,775.4700  FNMA  POOL #0357604 160,041.91 101.1490 158,576.82 2,365.0%-
6.000% 08/01/2034 DD 08/01/04
100,442.2500  FNMA GTD REMIC P/T TR C4W9 2A1 104,415.73 104.5230 104,985.25 569.52
6.500% 02/25/2044 DD 06/01/04
130,000.0000  FNMA GTD REMIC P/T 05-87 EY 128,823.14 96.5880 125,564.40 3,258.74~
5.500% 08/25/2025 DD 07/01/05
190,000.0000  FHLMC MULTICLASS CTFS 2915 KP 188,924.11 100.4450 190,845.50 1,921.39
5.000% 11/15/2029 DD 01/01/05
310,000.0000  FHLMC MULTICLASS CTFS 3083 PC 305,090.44 101.3640 314,228.40 9,137.96

5.600% 02/15/2029 DD 11/01/05
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282,253.270¢0 FNMA POOL #0725703 287,113.84 101.1930 285,620.55 1,493.29-

6.000% 08/01/2034 DD 07/01/04

370,824.8700 FNMA POOL #0725793 375,807.77 101.4338 376,142.19 334.42
5.500% 09/0%1/2619 DD 08/01/04

790,167.4300 FNMA POOL #0735038 785,874.50 98.6880 779.800.43 §,074.07-
5.500% 12/01/2034 DD 11/01/04

1,652,416.760C  FNMA POOL #0745581 ’ 1,661,902.13 96.0050 1,586,402.71 65,499 .42-
5.000% 05/01/2036 DD 05/01/06

601,221 .4500 FNMA POOL #0773376 574,887.81 96.1840 578,278.84 3.381.03
5.000% G5/01/2034 DD 05/01/C4

87,796.3700 FNMA POOL #0787163 90,156.5¢ 101.1360 88,783.74 1,362.85«
6.000% 09/01/2034 DD 10/C01/04

937,157.2800 FNMA POOL #0820263 912,428.92 96.1641 901,209.11 11,219.81-
5.000% 07/01/2035 0D ¢7/G1/08

353,298.6600 FNMA POOL #0829184 349,678.76 96.0420 339,315.10 10,363.66-
5.600% 07/G1/2035 DD 07/01/05

362,024.2200 FNMA PCOOL #0834757 380.881.82 106.5150 385,610.10 4,628.48
7.500% 05/01/2029 0D 07/01/05

142,873.8800 FAMA POOL #0840844 143,0623.40 98.0640 141,549.86 1.,473.54-
5.600% 09/61/2020 DD 08/0%/05

261,348.4800 FNMA POOL #0847565 264,694 .64 101.1240 264,286.04 408.60-
VAR RT 11/0172035 DD 14/01/05
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475,845.6800 FNMA POCL #0850412
5.500% 01/G1/2036 DD 01/01/06

31,448.8100 FAMA POOL #0852044
6.500% 05/01/2036 DD 05/01/086

610,100.8400 FNMA POCL #(889354
VAR RT 03/01/2038 DD 03/0%/08

1,011,441.3500 FNMA POCL #0906234
6.000% 01/01/2037 DO QH/01/07

637,508.9500 FNMA POOL #09159567
5.500% 04/01/2037 DD 04/0%/07

808,409.5760 FNMA POOL #0933827
6.000% 04/01/2038 DD 04701708

181,021.16060  FNMA POOL #0838251
6.500% 07/01/2037 DD 06/01/07

389,088.4000 FNMA POOL #094859C
6.500% 08/01/2037 DD 08/91/07

516,442.3100  FNMA POOL #0962743
8.000% 04/01/2038 DD 04/01/08

393,794.1800 FNMA POOL. #0970156
6.000% 03/01/20638 DG 02/01/08

1,0890,000.0000 FiCO STRIPS SER 13 PMT ON 2018
0.000% CG6/27/2013 DD 01/03/89

30 JUNE 2008

GOST

466,808.

31,985,

619,266.

1,024,075,

616,144,

919,048.

182,615,

396,744,

528,526,

402,762,

853,888,

53

19

28

50

36

58

87

22

53

62

PRIGE

$8.6G30

102.8340

101.3810

100.8580

$8.5300

100.80490

102.7880

102.7880

100.8010

100.8040

82.8800

Docket No. E002/M-08-

MARKET
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469,198,

32,340.

618,528,

1,020,118,

628,137

8915,713.

186,068.

399,9836.

520,579

396,880.

895,104.

13

17

43

52

57

.01

29

co
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2,381.60

354.98

739.85-

3,955.98-

11,993.21%

3,335.00-

3,452.45

3,191.31

7,947.21-

5,802.24-

41,215.38
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190,000.0000  FINANCING CORP FICO STRIPS 15 144,808.50 82.1700 156,123.00 11,516.50

ZEROCPN 08/07/2013 DD 03/14/88

250,0600.0600 FINANCING CORP CPN FICO STRIPS 164,095.24 71.8800 179,725.00 15,629.76
ZEROCPN 03/07/2¢16 DD ¢3/14/89

600,000.0000 FICO STRIPS 17 INT 9.7¢% 2019 467,232.83 83.68900 532,080.00 34,847.37
ZEROCPN 04/05/2013 0D 05/05/89

1,845,600.0000 FICO STRIPS 189-INT 9.00% 2019 1,423,938.05 83.08400 1,532,457.060 108,517.95
ZERICON 06/66/2013 DD 06/12/89

1,620,000.0000 FICO PRINCIPL-10-INT PMT 2.80% 1,001,130.80 65.2600 1,057,212.60 56,081.20
2017 BB DUE 11/30/2017

240,000.00090 FICO STRIPS FED BOOK. ENTRY 185,787.17 81.8100 196,344.00 10,556.83
ZERC CPN 10/06/2G13

1,289,000.0000 FICO STRIPS FED BOOK ENTRY 965,394.14 79.81Q0 1,028,750.80 63,356.76
ZERC CPN Q4/06/20G14

352,000.0000 FICO STRIPS SER A-INT PMT ON 237,472.72 72.2700 254,390.40 16,817.68
0.000% 02/68/2016 DD 10/23/88

255,000.0000 FINANGING CORP FED BOOK ENIRY 169,261.81 70.8560 18¢.682.80 11,430.989
ZERCCPN 05/30/2016 DD 10/31/83

835,006.0000 FICO STRIPS SER A-INT PMT ON 602,949.81 69.9600 584,166.00 18.783.81-
9.40% 2018 BD DUE 08/08/2016

3,359,006.0000 FICO STRIPS GENERIC INT PMT 2,204,406.82 69.14090 2,322,412.60 118,005.78
ZERCCPN 19/06/2016 DD 10/23/839
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NSN F092231
XCEL ENERGY NDT
NSP/XCEL ENERGY NOT

SHARES/
PAR VALUE

SECURITY DESCRIPTION

715,000.0000

388,000.0000

388,000.0000

§00,000.0000

760,463.1500

1,346,600.0000

220,600.0000

345,000.0000

915,000,0000

233,000.0000

75,000,0000

FICGC FED BOOK ENTRY A PMT ON
2.400% BD MAT 08/08/2017

FICO STRiIPS SER E-INT PMT
9.650% 2018 11/02/2016

FINANCING CORP FED BOCK ENTRY
ZEROCPN 05/02/2017 DD 11/02/91

FICO STRIP SER [ INT PMT 2019
8.600% BD DUE 09/26/2016

FIRST HORIZON 07 AR3 CL 1i-A-2
VAR RT  11/25/2037 DD 08/01/07

FLORIDA 8T BRD ED PUB ED CAP
5.000% 06/G1/2019 DD 09/158/06

FORD CR AUTO 07 B CL A-3A
5.150% 11/15/2011 DD 16/17/07

FORD MTR CR CO LLC NT
7.800% 06/G1/2012 DD 05/22/07

FOREST HILLS MICH PUB SCHS REF
5.000% 05/G1/20%1 0D G3/01/99

FRANCE TELECOM SA NT
STEFP 03/01/2011 DD 09/04/01

GE CAP COMi. MTG CORP (2-1A A3
5.269% 12/10/2035 DD 04/01/02

30 JUNE 2008

COsT

49G,676.15

276,650.72

269,695.98

515,544.69

757,567.57

1,443,015.386

223,586.59

298.701.58

917.980.7Q

250,215.45

80,851.50
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PRICE

65.5900

88.7500

656.6100

69.2800

93.4470

106.3020

101.6880

TT7.3440

105.1160

105.9060

102.2510

MARKET

VALUE

468,968.5¢

265,750.00

258,446.80

554,240.00

710,630.00

1,424,446.80

223,735.60

266,836.80

961,811.40

248,760.88

76,688.25

PAGE: 12
M11014

UNREALIZED

GAINELOSS

21,707.65-

9.800.72-

11,249.18-

38,695.31

46,837.57-

18,568 56-

149.01

31,864.78-

43,830.70

3,454.47-

4,163.25-
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INVESTMENT DETAIL PAGE: 13
NSN FO92231 30 JUNE 2008 M1101
XCEL ENERGY NDY
NSP/XCEL ENERGY NDT
SHARES/ MARKET UNREALIZED
PAR VALUE SECURITY DESCRIPTION CosT PRICE VALUE GAIN/AOSS
43,877.4500 GNMA POOL #0370921 43,076.00 104.1200 45,685.20 2,809.290
6.500% 11/15/2623 DD 11/01/93
20,288.6000 GNMA POOL #0459003 22,535.40 103.6840 21,036.03 1,489.37-
6.500% 02/15/2029 DD 02/01/98
440,0006.0000 GS MTG SECS CORP |1 2005-GG4 424,780.02 93.7980 412,715.60 12,064.42-
4.751% 07/10/2039 DC 06/01/05
6§30,000.0000 B3 MIG SECS CORP 06-GG6 AZ 632,552.50 99.8880 629,284.40 3,258.10~
5.506% 04/19/2038 DD 03/01/06
3,405,000.0000 G8 MTG SECS CORP |} 06-GG6 A4 3.345,401.29 96.3600G 3,281,058.00 64,343.29-
5.553% 04/10/2038 DD 03/01/06 -
455,000.600b GE COML MTG CORP 2006-1 CL A4 443,242.54 95.581¢C 434,839.05 8,303.49-
VAR RT 03/10/2044 DD C3/G1/06
1.060,0090.8000 GENERAL ELEC CAP MIN #TR 00551 1,638.081.5¢ 103.3440 1,033,440.0C 4,641.59-
6.000% 06/15/2012 DD 06/07/02
705,000.0000 GENERAL ELEC CAP CORP #TR00B06 676.064.42 90.6250 638,906.25 37.158.17-
5.875% 01/14/2038 0D 01/14/08
375.000.0000 GENERAL MRS ACCEP CORP SR NT 301,035.27 68.4840 256,815.00 44,220.27-
6.875% 08/28/2012 DD 08/29/02
560,000.00060 CLAXOSMITHKLINE CAP INC GTD NT 549,687.94 $9.6250 547,937.80 1,730.44-
5.650% 06/15/2018 DD 05/13/08
1,000,00G.6000 GOLDEN ST TOB SEC CORP CALIF 981,370.95 107.7360 1,677,360.00 95,989.05

5.500% 06/01/2043 DD 09/30/03
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5.875% 03/15/2016

pD 02/21/06

TRONSN NSNF09223102 MONTHLY  FINAL 173013 2008-06-30 CYCLE A 01:52:26 RUN DATE: 08-JUL-08
INVESTMENT DETAIL FPAGE: 14
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XCEL ENERGY NDYT
NSPIXCEL ENERGY NDT
SHARES/ MARKET UNREALIZED
PAR VALUE  SECURITY DESCRIPTION COST PRICE VALUE GAIN/LOSS
545,006.0000 GOLDMAN SACHS GROUP INC BD 544,015.69 97.0160 528,737.20 15,278.49-
6.150% 04/01/2¢18 DD 04/01/08
477,476.4200 GNMA GTD REMIC P/T 04-45 A 473,812.07 99.5540 475.346.88 1,534.81
4.020% 12/16/2021 DD 06/01/04
745,0006.0000 HSBC FIN CORP NT 743,889.74 96.0630 715,668.35 28,020.39-
5.500% 0©1/19/2616 DD 01/19/06
255,000.0000 HARTFORD FINL SVCS GROUP INC 254,788.78 97.3280 248,186.40 5,612.38-
VAR RT 06/15/2068 DD 06/06/08
83G,000.0000 HAWALL 8T SER CU 649,714.53 106.2126 669,135.60 19,421.07
5.750% 10/01/201C DD 10/15/0C '
605,000.60900 HENNEPIN CNTY MINN SALES TAX 660,167.64 108.0710 653,829.55 5,338.08-
5.000% 12/15/2017 DD G4/10/08
245,000.0000 HONEYWELL INTL INC SR NY 245,517.08 103.2340 252,923.3¢ 7,406.22
5.625% 08/01/2012 DD G7/27/07
130,000.0000 HYUNDAI AUTO REC 07 A CL A-3A 129,894.77 101.7810 132,328.30 2,333.53
5.040% 04/17/2012 DD 08/28/07
215,000.0000 HYUNDA| AUTO REC 08-A CL A-3A 214.985.07 106.9366 217,013.84 2,048.77
4.930% 12/17/2012 DD 086/25/08
305,600.0000 ISTAR FINL iNC SR NT 297,954.95 82.5G00 251,825.00 46,329.85-
5.150% 03/01/2012 DD 03/04/105
505,0¢0.0000 ISTAR FINL INC SR NT 496,835.99 78.7810 397,844.05 98,991.94-
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1,0006,000.0000 IDAHO HSG & FIN ASSN GRANT-REV 1,074,482.27 108.7420 1,087,420.00 12,937.73

§.260% 07/15/2020 CD G4/03/08

500.000.056090 INDIANAPOLIS IND ARPT AUTH REV 500,000.00 94.7880 473,995.00 26,005.00-
5.100% 01/15/2017 DO 07/22/04

240,600.0000 INTERNATIONAL LEASE MTN #00577 239,892.80 93.1080 223,461.60 16,531.20-
5.750% 06/15/2011 DD 06/13/086

135,000.0000 INTERNATIONAL LEASE FIN CORP 134,863.56 $1.2810 123,229.35 11,634.21-
6.375% 03/25/2013 DD 03/25/08

390,00¢.9000 INTERNATIONAL LEASE FIN CORP 388,451.80 89.8430 350,387.70 38,064.10-
6.625% 11/15/2613 DD 05/27/08

180,000.0000 INTERNATIONAL 1EASE FIN CORP 188,903.65 88.2180 169,514.29 19,389.45-
5.875% 05/01/2013 DD 04/29/03

500,000.0000 JP MORGAN MTG 2005-AL CL 1A2 499,711.44 88.2320 441,160.00 58,551.44-
VAR RT (9/25/2035 DD 08/01/C5

85G,000.0000 J P MORGAN CHASE & CO GBL NT 858,855.34 163.7870 882,274.50 23.,418.186
6.750% 02/01/2011 DD 91/30/01

115,000.6000 JPMORGAN CHASE & CO NT 113,674.54 92.7500 106,662.50 7,012.64-
6.400% 05/15/2038 DD ©5/22/08

§90,6000.0000 J P MORGAN CHASE COML G2 C1 A3 726,036.34 10G.8150 685,623.50 30,412.84.
5.376% 07/12/2037 0D 08/01/02

305,000.0000 J P MORGAN CHASE COML MTG SECS 314,853.33 98.6650 300,928.25 13,825.08-
5.050% 12/12/2034 DD 12/01/02



Docket No. E002/M-08-
p o Schedule D2

Page 16 of 26
THE BANK OF NEW YORK MELLON.

TRDNSN NSNF09223102 MONTHLY  FINAL 173013 2008-06-30 CYCLE A G1:52:26 RUN DATE: 09-JUL-08

4.625% 10/01/2009 DD 09/28/04

INVESTMENT DETAIL PAGE: 16
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SHARES/ MARKET UNREALIZED
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4590,000.0000 J P MORGAN CHASE COML 03 Ct AZ 448,988.43 97.6430 439,393.50 9,5694.93-
4.985% 01/12/2037 DD 03/91/03
790,0006.0000 J P MORGAN CHASE 05-CIBC11 A-4 793,530.40 97.2780 768,496.20 25,034.20~
5.335% 08/12/2G37 DD 03/01/05
405,006.0000 JEFFERIES GROUP INC NEW SR NY 397,874.32 94.7340 383,672.70 14,301.82-
5.875% 06/08/2014 DD 0&6/08/07
300,000.0006 JOHNSON CNTY KANS UNI 8CH B-2 316,816.1¢0 119.5510 331,653.00 14,736.90
5.500% 09/01/2018 DD 03/15/01
156,000.0000 KELLOGG CC SR NT 149,852.86 101.3130 151,969.50 2,016.54
5.125% 12/03/2012 DD 12/03/07
1,450,000.0000 KENTUCKY ST PPTY & BLDGS 1,497,242.94 106.0320 1,537,464.00 40,221.06
5.750% 10/01/20%C DD 10/01/00
186,000.0000 KINDER MORGAN ENERGY PARTNERS 180,450.77 924.G830 178,749.70 1,731.07~
5.125% 11/15/2014 DD 11/12/04
380.400.0600 KINDER MORGAN ENERGY PARTNERS 377,830.27 99.2500 377,150.00 780.27-
6.850% 01/15/2038 DD 06/21/07
340,000.0009 LAMAR MEDIA CORP SR SUB NT SER 311,722.84 $1.0000 309,400.00 2,322.84-
6.625% 08/156/2015 DD 08/17/06
1,600,00C.0000 LEANDER TEX INDPT SCH DIST REF 1,572,938.23 103.4000 1,5851,000.00 21,938.23-
5.000% 08/15/2023 DD 05/0%/08
275,000.0000 LUBRIZCL CORP SR NT 272,508.62 99.5310 273,710.25 1,201.863
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185,000.0000 MBNA CR CARD MSTR NT 05-4 CL A 193,254.65 98.1170 193,278.15 23.50

VAR RT 11/15/2012 DO 07/07i/05

34G,000.0000 MGM MIRAGE SR NT 309,953.71 82.2500 279.650.G0 30,303.71-
7.500% 06/01/2046 DD 05/17/07

200,000.0000 MASSACHUSETTS ST HEALTH & EDL 200,000.00 160.0006G 200,000.60 4.00
VAR RT 11/01/2048 DD 11/G1/99

165,000.0000 MASSACHUSETTS ST HEALTH & EDL 158,441.1% 103.3980 170,606.70 11,165,585
5.250% 07/01/2038 DD G7/01/08

310,000.0000 MERRILL LYNCH & CO INC MEDIUM 309,736.89 25.1720 295,033.2¢0 14,703.69-
6.875% 04/25/2018 DD 04/25/08

2,030,000.0000 MERRILL LYNCH MTG G5-CIP1 A-2 2,021,567.06 99.3620 2,617,048.60 4,518.46-
4.960% 07/12/2038 DD 08/01/05

409,000.0000 METROPOLITAN TRANSN AUTH N Y 436,860.22 105.34290 421,368.00 15,492.22-
5.000% 11/15/2018 DD 02/21/08

1,815,000.0000 MISCQURI ST HWYS & TRANS COMMN 1.874,241.680 104.0020 1,887,636.30 13,394.70
5.000% 05/01/2024 DD 08/08/06

480,000.0000 MORGAN STANLEY 05-HQ6 CL A3 493,028.27 99.3490 486,810.10 6,218.17-
VAR RT 08/13/2042 DU 08/01/05

243,924.5200 MORGAN STANLEY MTG (4-6AR 2A3 241,380.48 93.9710 229,218.31 12,172.18-
VAR RT 08/25/2034 DD C7/01/04

320,000.0000 MORGAN STANLEY CAP 07-TOP7 A-4 314,359.8¢ 94.7880 303,321.6C 11,038.29-
VAR RT 08/13/2042 DD G7/01/07
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306,000.0000 NEIMAN MARCUS GROUP INC 303,676.74 100.0000 300,000.60 3,676.74-

10.375% 1C0/15/2015 DD 04/15/06

45(,000.06000 NEW JERSEY ECONCMIC DEV AUTH 464,513.94 99.1726G 446,274.00 18,239.94-
5.500% 06/15/2016 LD 10/14/04

765,000.0000 NEW JERSEY ST TRANSN TR FD 805,387.03 109.8680 840,490.2¢C 35,103.17
5.500% 12/15/2013 0D 12/01/01

2,235,000.0000 NEW JERSEY 3T TRANSN TR FD 2,352,9¢3.53 109.8880 2,455,549.80C 1G2,5666.27
5.500% 12/15/2013 DD 12/01/01

1,450,000.0000 NEW YORK N Y SER C 1,50%,326.34 103.4290 1,499,720.5C 9,598.84-
5.000% 01/061/202% DD 01/09/07

700,000.0000 NEW YORK ST URBAN DEV CORP REV 774,987.33 106.6080 746,2586.00 28,731.33~
5.000% 12/15/2019 DD 01/17/08

3060,000.0000 NEWPAGE CORP SR SECD NT 310,739.83 101.2500 3063.7549.00 6,989.83-
10.000% 05/01/2012 DD 05/02/056

850,000¢.0000 NORTH TEX TWY AUTH REV REF-8YS 917,063.73 109.2310 928,463.50 11,399.77
6.000% 01/01/2619 DO 04/03/08

1,060,000.000¢ NORTH TEX TWY AUTH REV REF-SYS 1,101,463.95 104.5810 1,108,568.60 7.094.65
VAR RT 01/01/2038 00 04/03/08 .

1,366,000.0000 NORTHWEST PKWY PUB SER A 1,392,291.71 1G4.384¢C 1,424,978.19 32,686,398
5.000% 08/15/2G10 DD 06/15/01

1,000,000.0000 PROV CF ONTARIO 1,009,666.71 160.5430 1,005,430.00 4,236.71-
5.500% 10/01/2008 DD 107G1/98
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50,0006.0000 CPTI CDA INC GTD SR SECD NT 49,511.83 98.7500 4%,375.00 136.93-

7.875% 12/15/2014 DD 12/15/07

380,000.0600 ORACLE CORP NT 386,681.47 99.4210 379,899.80 6,981.67-
5.750% 04/15/2018 DD 04/08/08

1,125,600.0000 OREGON ST TAXABLE PENSION 1,133,184.35 101.2210 1,138,7386.25 5,541.80
5.892% 06/01/2027 DD 106/31/03

500.6040.0008 PHNC BK N A PITTSBURGH PA 500,842.34 99.2030 496,015.00 4,827 .34-
6.875% 04/01/2018 DD 03/25/08 i

285,000.0000 PERTO-CDA SR NT 284.,517.30 98.5470 2380,858.95 3,658.35-
6.050% 05/15/2018 DD 05/15/08

1,455,000.00090 PHOENIX ARIZ CIVIC IMPT CORP 1.548,473.92 104.8370 1,525,378.358 23,095.567-
5.000% 07/01/2020 DD $4/27/07

850,0060.0000 PORTLAND ORE SWR SYS REV REF 925,416.84 107.7160 918,577.50 $,839.34-
5.000% 06/15/2017 DD 04/17/08

750,000.0000 PRAXAIR INC NT 809,355.85 105.8430 793,822.50 6,533.35-
6.375% 04/01/2012 DD 03/19/02

7¢0,000.0000 PUERTO RICC COMWLTH PUB IMPT 741,862.28 108.80060 762,300.00 20,437.72
5.500% 07/01/2016 DD 06/07/01

1,000,000.000¢ PUERTC RICC COMWLTH SER A 1,080,575.48 102.9060 1,029,060.00 51,515.48.
5.500% 0770172018 DD 1Q/25/01

80G,000.0000 PUERTC RICG COMWLTH PUB IMPT 827.,406.89 99.0230 792,184.00 35,222.89-
5.250% 07/01/2022 DD 10/16/03
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58¢,000.0000 QUEST DIAGNOSTICS INGC SR NT 566,205.18 94.8260 548,825.00 17.380.18-
5.450% 11/01/2018 DD 10/31/08
31G¢,000.0000 REGENCY CTRS L P GTD NT 305,039.47 92.5460 286,892.60 18,146.87-
5.875% 06/15/2017 DD CB/C5/07
820,000.6C00 REYNOLDSBURG OH CITY SCH DIST 641,736.28 103.3200 649,584.0C 1,1562.28-
5.000% 12/01/2022 DD 04/06/08
465,000.0000 RIO TINTO FIN USA LTD NY 460,962.35 100.2960 466,376.40 5,414.05
6.500% 07/15/2018 DD 06/27/08
310,000.0000 ROHM & HAAS CO NT 320,347.20 100,1880 310,582.8¢ 9,764.40-
5.600% 03/15/2013 DD 08/14/07
300,000.0000 8T LOUIS MO JR COLLEGE DIST 308,707.85 102.2680 306,807.00 2,800.85~
5.000% 03/01/2023 DD (4/12/05
1,0006,000.0000 SCHERING PLOUGH CORP SR NT 1,014,674.32 100.2780 1,002,780.76 11,783.56-
VAR RT 12/61/2013 DD 11/26/03
520,000.0000 SCHERING-PLOUGH SR NT 530,673.38 98.7500 513,500,00 17,173.38-
6.000% 09/15/2017 DD 08/17/07
770.000.0000 SILICON VALLEY BANK 770,481.63 $3.0460 716,454.20 54,027 .43-
5.700% 06/61/2012 DD 05/18/07
380,000.0000 SUNCOR ENERGY INC NT 379.557.68 10G.2870 381,128.60 1,87¢.81
6.100% 06/01/2018 DD 06/06/08
135,000.0000 SUNCOR ENERGY [NC NT 136,204.58 97.0160 130,971.60 §,232.96-
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54¢,000.0000 TARGET CORP NT 532,493.17 897.8750 528,525.00 3,968.17-
5.375% 086/01/2017 DD 05/01/07
78G,000.0000 TELECOM ITALIA CAP GTD SR NY 765,480.11 98.6560 769,516.80 4,036.69
4.000% C©1/156/201C DD 07/15/05
236,000.0000 TELECOM ITALIA CAP GTD SR NT 230,000.00 1G1.6090 233,706.7¢ 3,700.7¢C
7.721% G6/04/2038 DD G6/G4/08
2,500,000.0000 TENNESSEE VALLEY AUTH CPN STRP 1,917,868.04 83.155¢0 2,078,875.00 1690,906.96
ZEROCPN 07/15/2013 DD 01/15/98
285,000.0000  THOMSON REUTERS CORP GTD NT 283,576.78 100.4060 286,157.10 2,580.32
5.950% 07/15/2013 0D 06/20/08
380,600.0000  THOMSON REUTERS CORP GID NT 378,526.77 99.6410 378,635.80 2,16G9.63
6.500% 07/15/2018 0D 08/20/08
280,600.0000 TIME WARNER CABLE INC DEB 277.,863.25 99.3910 273,294.3¢ 341.55
7.300% 07/01/2038 DD 06/18/08
420,000.0000 TOBACCO SETTLEMENT FING CORP 433,510.82 103.4780 434,607.60 1,086.¢8
5.000% 06/01/2010 DD 03/27/08
340,000.0009 TOBACCO SETTLEMENT REV MGMT 331,509.00 §7.3770 331,081.80 427.20-
5.000% 06/G1/2018 DD 06/01/08
760,0¢0.0000 TRIBORCUGH BRDG & TUNL AUTH ) 820,966.18 108.0420 816,315.00 10,651.18-
5.000% 11/15/2017 DD 03/27/08
8090,000.0000 TRIBOROUGH BROG & TUNL AUTH N 852,767.38 104.3980 835,184.00 17.5683.39-
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XCEL ENERGY NDT
NSP/XCEL ENERGY NDT
SHARES/ MARKET UNREALIZED
PAR VALUE  SECURITY DESCRIPTION COST PRICE VALUE GAIN/LOSS
250,000.0000 UB BK NATL ASSN MTN #TR00230 248,345.85 98.5930 2456,482.50 1,863.35-
4.950% 10/30/2014 DD 10/14/04
271,600.0000 U S TREASURY BONDS 287,933.06 103.5700 280,674.70 7.258.36-
4.750% 02/15/2037 B0 02/15/07
185,600.0000 U S TREASURY BONDS 192,862.34 107.5000 188,875.00 5,812.66
5.000% ©05/15/2037 DD 05/15/07
205,480.1000 US TREAS-CPI INFLAT 931,322.24 103.3000 935,360.94 4,038.70
1.625% 01/15/2015 DD 01/15/05
12,000.0000 U § TREASURY NTS 12,012.85% 103.5400 12,424.8C 411.85
4.125% 08/31/2012 DD 08/31/07
314,000.0060 U S TREASURY NOTES 316,514.99 98.3200 368,724.80 7,790.19-
2.875% 01731/2013 DD 01/31/08
15,000.0000 U S TREASURY NOTES 14,845.58 96.2200 14,443.50 402.08-
3.500% 02/18/2018 DD 02/15/08
10.000.00G0C U § TREASURY NOTES 1G,107.13 97.8600 9,766.00 341.13-
2.750% 02/28/2013 DD 02/29/08
185,000.0000 US TREASURY NGTES 191,904.45 96.5100 188,194.50 3,709.95-
2.500% 03/3%/2¢13 DD 03/31/08
1,400,000.0G6G0C U 8 TREASURY NOTES 1,410,049.67 98.1960 1,388,660.00 21,389.67-
3.125% 04/30/2013 DD 04/30/08
769,998.9950 US-TREASURY NOTES 758,727.26 998.1960 763,763.00 5,035.74
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XCEL ENERGY NDT
NSPIXCEL ENERGY NDT
SHARES/ MARKET UNREALIZED
PAR VALUE  SECURITY DESCRIPTION COST PRICE VALUE GAINAQSS
125,000.0000 U 8 TREASURY NTS 124,279.18 100.7700 125,862.50 1,683.32
3.500% 05/31/2013 DD 05/31/08
1,250,000.0000 U § TREAS STRIP GENERIC TINT 904,292.81 79.1700 989,625.00 85,332.18
0.000% 11/15/2014 DD 11/15/85
475,000.0000 UMITRIN INC SR NT 458,311.43 89.8880 427.352.75 30,858.68-
6.000% 06/15/2047 DD 05/11/07
2,6G0,000.04000 UBIVERSITY ARIZ UNSV SER A 2,047,274.72 107.8580 2,157,160.090 109,885.28
6.000% 06/01/20%1 DO 08/01/92
1,6G0,000.0000 UNIVERSITY CALIF REVS SER B 1,031,558.04 161.008C 1,010,080.00 21,478.04-
5.000% 05/15/2033 DD 11/22/08
650,000.0000 UNIVERSITY MINN SER A 6564,312.10 110.631¢C 719,101.50 64,789.40
5750% 07/01/2013 DD 12/01/96
270,600.0600 V F CORP NT - 270,235.89 99.078C 267,510.60 2,725.29-
5.950% 11/01/2017 CD 10/15/07
155,000.0000 VALERQ ENERGY CORP NT 152,939.88 91.6880 142,116.40 10,823.48-
6.625% 06/15/2037 DD 06/08/07
1,000,000.0000 VALLEJO CITY CALIF UNI SCH 1,115,222.81 106.8870 1,068,870.GC 49,052.81-
5.900% 02/61/202% DD 08/01/02 ’
850,000.0000 VERIZON COMMUNICATIONS [NC NT 859,240.82 87.4080 827,951.00 31,289.62-
§5.550% 02/15/2016 DD 02/15/06
1,000,060.00090 VODAFONE GROUP PLGC NEW NT 1,020,657.21 97.2810 872,810.00 47.,847.21-

5.375% 01/30/201% DD 12/18/02
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182,307.22G0 WAMU MTG P/T 03-AR9 CL 1A7 182,830.11 $5.2850 173,729.67 9.190.44-

VAR RT 09/25/2033 DD 08/01/03

453,448.8400 WAMU MTG P/T 07-HY6 CL 2-AZ 444,273.71 87.8700 398,445.50 45,828.21-
VAR RT 06/25/2037 DD 05/0%/07

485,000.0000  WACHOVIA BK COML MYG ¢7-C30 A3 487,3981.68 $7.9430 475,023.55 12,368.11-
5.246% 12/15/2043 DD 03/01/07

2590,000.0000 WAL MART STORES INC NT 249,960.00 86.8750 217,187.50 32,772.50-
5.250% 09/01/2035 DD 08/31/05

306,055.4760 WAMU MTG P/T CTFS 06 AR10 1-A1 308,389,111 80.0810 275,697.83 32,691.28-
VAR RT 09/25/2036 DD 08/01/06

1,206,000.0000 WELLPOINT INC NT 1.205,336.54 98.8280 1,191,865.68 13.470.86-
5.000% 01/15/2011% DD 01/10/06

36.590.7300 WELLS FARGO MTG BKD 04 CL A-t 30,435.61 86.4840 29,518.22 '817.39-
VAR RT 09/25/2034 DD (8/01/04

127,365.1400 WELLS FARGO MIG 2005 AR18 2A1 127,520.26 96.3710 122,743.06 4,777.20-
VAR RT 10/25/2035 DD 99/61/05

401,181.2700 WELLS FARGO MIG ¢6-1 A-3 392,544.11 95.3750 382,626.64 $,8917.47-
5.000% 03/25/2021 DD 02/01/0%

375,000.0000  WELLS FARGO MYG BKD 2008-3 At1 366,237.70 89.6900 336,337.50 29,900.20-
5.500% 03/25/2036 DD 02/01/06

5(8,897.4300 WELLS FARGO MTG BKD 08-AR5 2A1 507,371.44 97.0170 493,717.02 13,854.42-
VAR RT 04/25/2036 0D 03/01/08
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5.650% 05/15/2013 DD 04/28/08
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PAR VALUE  SECURITY DESCRIPTION COsT PRICE VALUE GAIN/LOSS
653,456.7200  WELLS FARGO MBS 06-AR8 Vil-A-1 639,688.91 84.3500 551,190.74 88.,508.17-
VAR RT 03/25/2036 DD 03/01/06
210,155.9800 WELLS FARGO MIG 06-AR14 CL 2A4 211,430.38 96.1540 202,673.38 9,357.00-
VAR RT 10/25/2G36 DD 09/01/06
120,006.0000 WELLS FARGO MIG 07 8 CL ti-A-6 117,733.81 92.30190 110,761.20 6,972.81-
6.000% 07/25/2037 DD 06/01/07
500,0006.0000 WEST VA ECONOMIC DEV AUTH 500,0006.00 107.1239 535,615.00 35,615.00
6.070% 07/0%/2626 DD 01/28/04
250,000.0000 WESTFIELD IND MULTI-SCH BLDG 263,854.87 103.1470 257,867.50 6,087.47-
5.000% 07/15/2022 DD 92/16/05
750,000.0006 WEYERHAUSER CO NTS 751,552.63 102.2840 772,380.00 20,827.47
6.750% 03/15/2012 D0 09/15/02
655,000.0000 WYETH SR NT 645,801.85 101.0470 661,857.85 13,056.00
5.600% 02/01/2014 D> 12/16/03
440,000.0000 WYETH NT 436,827.156 88.6250 433.950.00 2,877.15+
5.456% 04/01/2017 DD 03/27/07
90G,000.0000 XL CAP FIN EUROPE PLC SR NT 887,123.61 97.8430 880,587.00 16,636.61-
6.500G% CG1/15/2012 DD 01/10/02
405,000.6000 XEROX CORP SR NT 4G4,457.18 898.8440 490,318.20 4,138.98-
5.600% 05/15/2012 DD 05/17/G7 .
285,000.0000 XEROX CORP 3R NT 284,989.32 99.0000 282,156.00 2,839.32-
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NSN F092231
XCEL ENERGY NOT
NSP/XCEL ENERGY NDT

SHARES/
PAR VALUE  SECURITY DESCRIPTION

TOTAL INVESTMENTS FIXED INCOME SECURITIES

TOTAL INVESTMENT

30 JUNE 2008

COST
164,306,859.G0

167,454,490.83
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PAGE: 26
M1101
MARKET UNREALIZED
PRICE VALUE GAIN/LOSS
163,786,080.07 520,778.83-
166,933,711.990 520,778.93-
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SHARES/
PAR VALUE  SECURITY DESCRIPTICN

INVESTMENTS CASH EQUIVALENTS

1,593.3400 BSOT-LATE MONEY DEPOSIT ACCT

0.550% 12/3%/2649 DD 06/26/97

DF TEMPORARY INVESTMENT FUND
VAR RT 12/31/2049 DD 11/01/01

222,261.8400

TOTAL INVESTMENTS CASH EQUIVALENTS

INVESTMENTS EQUITY

7,162.0000C ACE LTD
4,176.0000 CCOPER INDUSTRIES LTD

CL A
1%,182.0000 COVIDIEN LIMITED
3,425.0000 FRIHT OF THE LOOM INC CL A
8,038.0000 INGERSOLL-RAND COMPANY LTD COM
7,004.00060 NABORS INDUSTRIES LTD SHS
6,298.0000 NCBLE CORP
7,1897.0000  TRANSOCEAN [INC NEW SHS
14,182.0000 TYCO INTERNATIONAL LTD BERMUDA

SHS

30 JUNE 2008

COosT

1,593,

222,261

223,855,

413,865.

178,514,

400,384,

29,060.
315,424,
207.852.
204,294,
708,995,

490,693,

34

84

93

40

87
51
50
81
a6
67

72

Docket No. E002/M-08-
Schedule D.3
Page 1 of 33

2008-06-30 CYCLE A 01:52:28 RUN DAYTE: 09-JUL-08

PAGE:
M11G1
MARKEY UNREALIZED
PRICE VALUE GAIN/LOSS
100.0060 1,683.34 0.00
1.0G00 222,261.84 0.00
223,855.18 0.00
55.0900 394,554.58 19,311.358-
39.5000 164,952.00 13,562.40+
47.8900 535,505.88 136,121.11
0.02190 71.93 28,988.58-
37,4300 300,862.34 14,562.16-
48.2300 344,806.92 136,254. 11
64.89600 409,118.08 204,823.22
152.3900 1,086,750.83 387,7585.18
40.0400 447,727.28 42,966.44-

1
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1%4,182.00060 TYCO ELECTRONICS LTD 367,426.77 35.8200 400.538.24 33.112.47
15,240.0000 WEATHERFORD INTERNATIONAL LTD 322,669,790 49.5900 758,751.60 433.081.80
BERMUDA
4,193.0000 XL CAP LTD CL A COM 297,470.88 20.5600 86,208.08 211,262.78-
11.047.000C  AFLAC INC COM 507,664.88 62.8000 683,751.60 186,086.71
16,116.0000G AES CORP COM 333,062.17 19.2100 306,588.36 23,473.81~
140,871.000C AT & T INC COM 4.554,535.94 33.86900 4,748,312.99 194,777.05
35,179.0000 ABBOTT LABS COM 1,715,672.83 52.9700 1,863,431.63 147,.853.80
1,870.000¢C ABERCROMBIE & FITCH CO CL A 143,312.79 62.6800 117,211.60 26,101.19-
13,005.0000 ADOBE 8YS INC DEL COM 495,863.03 39.3900 512,266.95 16,403.82
14,226.000C ADVANCED MICRQ DEVICES INC COM 89,842.89 5.83090 ) 82,937.58 6,905.31-
1%1,821.0000 AETNA INC COM NEW 464,269.61 40.53G0 479,105.13 14,835.52
2,646.0000 éEFALIATED COMPUTER SVYCS INC 139,1567.37 53.4900 141,534.54 2,377.47
9,832.0000G AGILENT TECHNOLOGIES INC 307,178.24 35.5400 349,429.28 42,251.04
4,983.000¢ AR PRODS & CHEMS INC COM 335,364.55 98.8600 492,619.38 157.254.83
3,838.900¢ AKAMAL TECHNOLOGIES INC 128,965.73 34.7900 133.524.02 4,558.29

20,569.0000 ALCOA INC COM 594,328.82 35.6200 730,530.58 136,201.76
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3,686.0000  ALLEGHENY ENERGY INC COM 148,403.15 50.1100 184,705.46 35,302.31
2,448.0000  ALLEGHMENY TECHNOLOGIES INC COM 168,568.85 $9.2800 145,117.44 23,451.41-
8,770.0000  ALLERGAN INC COM 384,774.70 52.0500 352,378.50 32,396.20-
5,762.0000  ALLIED WASTE INDS INC NEW COM 65,296.71 12.6200 72,716.44 7,419.73
PAR $0.01
14,239.0000  ALLSTATE CORP COM 892,420.78 45.5800 649,156.01 243,264.77-
8,407.0000  ALTERA CORP COM 157,593.67 20.7000 174,024.90 16,431.23
48,638.0000  ALTRIA GROUP INC 840,299.19 20.5600 999,997.28 159,698.09
coM
7,126.0000  AMAZON.COM INC COM 244,239.11 73.3300 522,549.58 278.310.47
4,726.0000  AMEREN CORP 251,403.82 42,2300 199,578.98 51,624.84-
3,426.0006  AMERICAN CAP STRATEGIES LTD 160,098.94 23.7700 81,436.02 78,662.92-
COM
©,240.0000  AMERICAN ELEC PWR INC COM 344,255.28 40.2300 371,725.29 27,469.92
26,911.0000  AMERICAN EXPRESS CO COM 1,506,886.53 37.6700 1.013.737.37 493,149.16-
58,854.0000  AMERICAN INTL GROUP ING COM 3,900,593.04 26.4600 1,557,276.84 2,343,316.20-
9.465.0000  AMERIGAN TOWER CORP 420,311.31 42.2500 399,896.25 20,415.06-

4.677.0000 AMERISOURCEBERGEN CORP COM 201,233.63 3¢.9900 183,034.23 18,199.4G-
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30 JUNE 2008

SHARES/
PAR VALUE  SECURITY DESCRIPTION
5,428.0000 AMERIPRISE FINL INC
COM
22,551.0000 AMGEN INC
COM
10,793.0000 ANADARKC PETE CORP COM
7,766.0000 ANALOG DEVICES INC COM
17.251.0000 ANHEUSER BUSCH COS INC COM
7.112.0600 AON CORP COM
7,847.0000 APAGHE CORP COM
2,367.00090 APARTMENT INVT & MGMT CO CL A
3.092.0000 APOLLO GROUP INC CIL A
20,283.0000 APPLE INC
8,146.0000 APPLERA CORP-APPLIED BIOSYSTEM
GROUP
31,571.0000 APPLIED MATLS INC COM
14,642.0000 ARCHER DANIELS MIDLAND CO COM
1,489.0000 ASHLAND INC NEW
CCM
1,743.6000 ASSURANT INC

CoM

GOST PRICE
253,444.18 40.6700
t,213,920.20 47.1800
479.,844.94 74.8400
249,651.32 31.7700
828,871.30 §2.1200
242,202.72 45.9400
502,584.76 138.0G00
126,405.85 34.0800
168,218.12 44.2600
1,664,537.83 167.4400
249,320.18 33.4800
566,047.97 18.0800
457,613.43 33.7500
97,218.21 48.2000
97,162.11 65.8600C

PAGE: 4
M1101
MARKET UNREALIZED
VALUE GAIN/LOSS
220,756.76 32,687.42-
1,063,505.16 150,415.04.
807,748.12 327,203.18
246,725.82 2,925.50-
1,071,632.12 242,760.82
326,725.28 84,522.56
1,062,933.00 560,348.24
80,620.02 45,785.93-
136,851.92 31,366.20-
3,396,185.52 1,731,647.69
272,728.08 23,407.90
602,690.3% 36,642.42
494,167.56 37,154.07
71,769.80 25,448.41-
114,968.28 17,806.17
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SHARES/
PAR _VALUE

INVESTMENT DETALL

SECURITY DESCRIPTION

5,140.0000

12,400.0000

2,821.0000
1,622.0000
1,727.0000
2,227.0000
9.863.0000
12,476.0000
6,587.0000
4,608.0000
7,376.004900
2,522.0000
103,169.0000
26,332.0000
2,346.0000

2,441.0000

AUTODESK INGC COM

AUTOMATIC DATA PROCESSING INC
COM

AUTONATION INC COM
AUTOZONE INC COM
AVALONBAY CMNTYS INC COM
AVERY DENNISON CORP COM
AVON PRCDS INC COM

BB&T CORP COM

BJ SVCS CO COM

BMC SOFTWARE INC COM
BAKER HUGHES INC COM
BALL CORP COM

BANK OF AMERICA CORP
BANK NEW YORK MELLOM CORP COM
BARD € R INC

BARR PHARMACEUTICALS INC

30 JUNE 2008

COsST

177,544,

533,062.

61,204,
112,830.
222,901
134,124
307,944,
545,543
201,597,
127,028,
502,362,
103,013,

5,579,481
1,012,406,
176,151

126,723

85

57

49

79

.82
.48

74

.45

51
19
83

99

.20

&4

.29
.88

PRICE

33.8100

41.9060

10.0200
121.6160
89.1600
43.93060
36.0200
22.7700
31.9400
36.0000
87.3400
47.7400
23.8700
37.8300
87.9500

45.0800

Docket No. E002/M-08-

MARKET
VALUE

173,783

519,560

28,087
132,142
153,879,

97,832.
355,265,
284,078.
214,708,

165,924,

643,695

120,400

2,462,844,

996,139.

208,330

110,040,

440

00

82
92

32

26

52

Ge

1
.28

56

76

28

Schedule D.3
Page 5 of 33

PAGE:
M1%G1

UNREALIZED
GAIN/LOSS

3,761.45-

13,502.57-

32,236.67-
19,312.13
68,822.60-
36,292.35-
47,320.52
261,464.83-
9,110.67
38,885.81
141,332.87
17,386.29
3,116,837.17-
16,267.28-
30,179.41

16,683.60-

2008-06-30 CYCLE A 01:52:26 RUN DAYE: 09-JUL-08

5
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SHARES/ MARKET UNREALIZED
PAR VALUE ~ SECURITY DESCRIPTION COsT PRICE _VALUE GAIN/LOSS
14,578.0000  BAXTER INTL INC COM 662,309.15 63.9400 932,117.32 269,808.17
5,614.0000  BECTON DICKINSON & CO COM 394,080.08 81.3000 456,418.20 62,338.12
6,199.0000  BED BATH & BEYOND INC COM 239,670.96 28.1000 174,191.90 65,479.06-
2,424.0000 BEMIS INC COM 80,178.41 22.4200 54,346.08 25,832.33-
9,137.0000  BEST BUY INC COM 497,055.03 39.6000 361,825.20 135,229.83-
2,498.0000 BIG LOTS INC COM 50,286.74 31.2400 78,037.52 27,750.78
9,514.0000  BIOGEN IDEC INC COM 439,273.71 55.8900 531,737.46 92,463.75
1,530.0000  BLACK & DECKER CORP COM 122,323.80 57.5100 87,990.30 34,333.50-
7,209.0000  BLOCK H & R INC COM 158,903.05 21.4000 154,272.60 4.630.45-
17,935.0000  BOEING CO COM 1,428,202.84 65.7200 1,178,688.20 249,514.64~
2,682.0000  BOSTON PPTYS ING GCM 276,291.66 90.2200 241,870.04 34,321.62-
29,644.0006  BOSTON SCIENTIFIC CORP COM 447,310.59 12,2900 364,324.76 82,985.83-
46,190.0000  BRISTOL MYERS SQUIBB CO GOM 1,165,243.99 20.5300 948,280.70 216,963.29-
10,841.0000  BROADCOM CORP CL A COM 332,367.94 27.2900 295,850.89 36,517.05-
1,784.0000  BROWN FORMAN CORP CL 8 133,954.49 75.5700 134,816.88 862.39
68.0000  BRUNOS INC NEW 680.00 10.0000 680.00 0.00

8,101.0000  BURLINGTON NORTH SANTA FE CORP 598,666.89 99.8900 809,208.89 210,542.00

COM
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17,203.0000  CBS CORP MEW CL 8 492,572.31 19.4900 337,040.57 155,531.74-
5,402.0000 g? §|CHARD ELLIS GROUP ING 153,476.53 19.2000 103,718.40 49,758.13-
3,625.0000 © H ROBINSON WORLDWIDE ING 183,817.61 54,8400 198,795.00 14,977.39

COM NEW

7,080.0000  CIGNA CORP COM 275,623.69 35.3900 250,561.20 25,062.49-
5,08%,0000 g{;{n GROUP INC 238,654.02 6.8100 34,656.09 203,997.93-
1,237.0000  CME GROUP INGC COM 629,654.22 383.1900 474,006.03 155,648 16-
4,867.6000  CMS ENERGY GORP COM 70,736.98 14.9000 72,518.30 1,781.32
9.840.0000 GSX CORP SO 318,423.38 82.8100 618,050.40 299,6827.02
34,311.0000  GVS CAREMARK CORP 1,122,844.98 39.5700 1,357,686.27 234,844 31
9,451,6000  CA ING GOM 223,442.53 23.0900 218,222.59 5,216.94-
2,306.0000  CABOT OIL & GAS CORP GOM 150,425.75 67.7300 155,774.60 5,353.25
5,086,0000  CAMERON INTL CORE COM 240,128.10 55.3500 281,510.10 71,382.00
5,192.0000  CAMPBELL SOUP CO COM 188,545.40 33.4600 173,724.32 14,821.08-
9,742.0000 CAPITAL ONE FINL CORP 761,721.07 38.0100 374,558.49 361,161.58-

9,187.6000 CARDINAL HEALTH INC €OM 601,205.44 51.5800 473,865.46 127.,339.98-
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9.831.0000 CARNIVAL CORP PAIRED CTF 1 COM 462,859.21 32.9800 324,029.76 138,829.45-
1 TR SH BEN iNT

14,508.0000 CATERPILLAR iNC 905,78%.22 73.8200 1,070,980.56 165,195.34
9,348.0000 CELGENE CORP 4464,927.62 83.8700 597,056.76 102,128.14
7.122.0000 ggalTERPOINT ENERGY INC 104,033.95 16,0500 114,308.10 10,274.15
4,179.0000 CENTEX CORP COM 178,529.23 13.3700 55,873.23 122,656.00-
2,613.0000 CENTURYTEL INC COM 103,057.24 35.5800 92,898.67 10,060.57-
10,447.0000 CHESAPEAKE ENERGY CORP COM 327,534.75 85.2800 689,084.12 361,549.37
48.,886.0000 CHEVRON CORPORATICN COM 3,165,131.78 99.1300 4,846.069.18 1,680,9837.40
9,582.0000 CHUBB CORP COM 459,439.13 49.0100 470,103.92 28,335.21-
2,434.0000 CIENA CORP CGCM NEW 64,790.40 23.1700 56,385.78 8,3%4.62-
4,013.0000 CINCINNATI FINL CORP COM 194,114.83 25.40006 101,930.20 92,184.63-
140,406.0000 CISCO SYS INC COM 3,301,6988.82 23.2600 3,265,843.56 35,255.46-
3,026.0000 CINTAS CORP 124,293.59 26.5100 80,219.26 44.,074.33-
128.055.0000 CITIGROUP INC COM 5,962,421.48 16.760C 2,146,201.80 3,846,219.68-
7,127.6000 CITIZENS COMMUNICATIONS CO 106,226.29 11.340C 8G,820.18 §§.406.1 t-

CL B
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4,082.0000 CITRIX 8YS INC COM : 151,251.05 29.4106 120,551.59 30,699.46-
11,292.0600 CLEAR CHANNEL COMMUNICATIONS 355,492.19 35.2000 397,478.40 41,886.21

. ING COM
3,361.0009 CLOROX CO COM 214,226.44 52.200¢ 175,444.20 38,782.24-
8.471.0C00 COACH INC COM 289,470.24 28.880¢C 244,642.48 44,827 .76~
45,?84.0(}39 COCA CGLA CC COM 2,063,662.69 51.9800 2,379,852.32 316,189.63
§,194.G000 COCA COLA ENTERPRISES INC COM 130,541.58 17.3000 107,156.20 23,385.38-
§,380.0000 COGNIZANT TECH SOLUTIONS CL A 258,860.31 32.5100 207,413.86 51,446.51-
11.479.0000 COLGATE PALMOLIVE CO 719.4698.06 69.10G0 793,128.9¢ 73,729.84
76,G98.0000 COMCAST CORP NEW CL A 1,712,538.10 18.8700 1,329,759.08 382.779.04-
3,539.0G600 COMERICA INC COM 207.519.21 25.6300 90.704.57 116,814.64-
3,835.00060 COMPUTER SCIENCES CORP COM 188.626.46 46.84900 179,631.40 8,995.06-
8,327.00G0 COMPUWARE CORP 65,410.25 9.5400 79.4398.58 14,029.33
11,466.0000 CONAGRA FOODS INC COM 281,031,686 19.2800 221,064.48 59,867.18-
37,285.0000 gg;\lOCOF’HILLI?S 2,27%,121.33 94.3900 3,518,331.156 1,248,209.82
4,168.0000 CONSCL ENERGY INC COM ) 169,868.43 112.3700 468,358.16 308,489.73

6,389.0000 CONSOLIDATED EDISON INC CCM 302,381.23 38.0900 248,746.01 52,635.22~
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4,760.0000
4,139.0000¢
3,245.0000C
36,013.0000
10,147.0000
3,531.0006G
4,628.0000
6,249.0000
4,1590.4000¢
5,348.000¢
3.291.0000

3.632.0000

10,252.0000
47,536.0000

2,609.0000

10.261.0000

CONSTELLATION BRANDS INC ClL A
CONSTELLATION ENGY GRP INC COM
CONVERGYS CORP COM

CORNING INC COM

COSTGC WHSL CORP NEW COM
COVENTRY HEALTH CARE INC COM
CUMMINS INC COM

D R HORTON INC

DTE ENERGY CC COM

DANAHER CORP COM

DARDEN RESTAURANTS INC

DEAN FOODS CG
COM NEW

DEERE & CO COM
DELL INC COM

BEVELGPERS DIVERSIFIED RLTY
CORP COM

DEVON ENERGY CORP NEW COM

30 JUNE 2008

COST

137,502.
249,861.

67,500,
718,218,
507,855,
188,015,
141,042,

92,279,

173,057,

366,989

141,866.

128,028

434,464,
1,120,984,

165,417,

551,203

60
35
87
70
32
&9
38
29
68

85

12

.58

3g
01

12

T2

PRICE

19.8600
8§2.1000
14.8600
23.0500
74.1400
36.4200
65.5200
10.8500
42.44G9
77.3000
31.9400

18.62060

72.1360
21.8800
34.7100

120.1600
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94,533.60 42,969.00-
33%,811.80 89,950.55
48,220.70 16,280.17-
83G,099.65 111.882.95
711,710.58 203,855.286
i07,413.02 80,602.57-~
303,226.56 162,184.18
67,801.65 24, 477 .64-
176,126.00 3,068.32
413,400.40 46,410.55
105,114.54 36,751.58-
59,487.84 68,537.75-
739,476.75 305,012.38
1,040,087.68 8G.896.33-
90,558.39 74.858.73-
1,232,961.76 581,758.04
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1,835.0000 DILLARDS INC CL A COM
16,977.0C00 DIRECTTV GROUP INC
GOM
46,140.0600 DISNEY WALY CO COM
11,951.0600 DISCOVER FINL SVCS COM
16.110.0600 DOMINION RES INC VA NEW COM
4,828.0000 DONNELLEY R R & SONS CO COM
4,5612.0600 DOVER CORP COM
21,317.0000 DOW CHEM CC COM
20,665.0000 DU PONT E 1 DE NEMOURS & CO
GOM

29,356.0000 DUKE ENERGY CORP NEW CCM
12,375.0000 DYNEGY INC DEL CL A
49,487.00006 EMC CORP MASS

3,384.0000 ENSCO INTL INC COM
5,710.0000 EOG RES INC COM
11,382.0000 E TRADE FINANGIAL CORP
1,887.0000 EASTMAN CHEM CO COM

30 JUNE 2008

CosY
52,189.33

386,438.96

1.417,708.82
258,134.31
£§25,680.09
163,433.82
214,837.08
851,351.91

898,557.06

525,785.90
78,604.72
589,068.50
172,177.82
398,404.70
51,724.09

102,465.80

31
13.
47.
29.
48.
34.

42.

17

14,

84.

131,

68.

.200¢

1700
4900
6800
3790
9190
8800

.3800

.5500

6900
7400
2000

L1400

8600
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18,916.95 33,272.38-
439,874.07 53,436.11
1,438,568.00 21,858.18
157,3924.67 130.739.64-
765,063.80 139,383.81
146,312.32 17,121.50-
218,245.44 3,408.386
744,176.47 107,175.44-
886,321.85 12,235.21-
51G,207.28 15,578.62-
104,0696.25 24,491.53
726.964.03 137,895.53
273,224.16 101,046.24
749,152.00 350,747.30
35,739.48 15,984.61-
129,838.82 27,473.02
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6,318.000¢
3,378.000¢0
26,138.0000
4,146.0000C
7,575.0000
15,414.0000
6,768.0000

11,510.000¢

3,356.0006

18,042.000¢
4,722.0000
2,821.0000

6,5676.0000

15,838.0000

4,705.000¢

EASTMAN KODAK CO COM
EATON CORP

EBAY INC COM

ECOLAB INC COM
EDISON INTL COM

EL PASO CORP CCM
ELECTRONIC ARTS

ELECTRONIC DATA SYS CORP NEW
COM

EMBARG CORP
COM

EMERSON ELEC CO CCM
ENTERGY CORP NEW COM
EQUIFAX INC COM

EQUITY RESIDENTIAL SH
BEN INT COM

EXELON CORP COM

EXPEDIA INC DEL
COM

30 JUNE 2008

GOST
154,373.92
232,845 .53
752,226.41
180,412.20
325,472.60
212,131.86
376,294.71

281,856.88

162,478.39

759,652.10
375,679.63
103,023.77

332,154.24

988,851.80

163,985.25

Docket No. EG02/M-08-
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14.4300 91,168.74 63,205.18-
84.9700 287,0628.68 54,083.13
27.33040 714,351.54 37.874.87-
42.89900 178,236.54 2,175.88-
5$1.3800 389,203.50 6§3,730.90
21.74G0 335,100.36 122,968.70
44.4300 300,702.24 75,592.47-
24,6400 283,6806.40 1.749.52
47.2700 158,638.12 3,840.27-
48.4500 £892,176.80 132,524.80
120.4800 568,806.56 193,226.93
33.6200 94,842.02 8,181.75-
38.2760 251,863.52 80,490.72-
89.9600 1,424,786.48 435,834.68
18.3800 86,477.90 77,507.35-
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4,904.0000 EXPEDITORS INTL WASH INC COM 247,137.08 43.0000 210,872.00 36,265.08-
6.,010.0000 EXPRESS SCRIPTS INC COM STK 228,809.78 62.7200 376,947.20 148,137.41
128,665.0000 EXXON MOBIH. CORP §,644,277.82 88.1300 11,339,246.45 2,694,968.63
9,562.0000 FPL GROUP INC COM 441,444.96 65.5800 627,075.96 185,631.0C
3,129.0000 FAMILY DLR STORES INC 90,623.87 19.2400 62,382.28 28,231.71-
15,305.0000 FREDDIE MAC CORP COM 1,014,298.38 16.4000 251,002.00 763,296.38-
22,854 0000 FANNIE MAE 1,265,989.48 19.5100 449,028.54 825,97G.94-
1,813.6000 FEDERATED INVS INC PA CL B 65,025.82 34.4200 65,845.46 819.64
6,764.G000 FEDEX CORP COM 732,279.02 78.7900 532,835.56 199,343.46-
3,698.6000 FIDELITY MNATL INFORMATION SVCS 156,577.76 36.8100 136,4983.18 20,084.58-
INC COM
12,430.00600 FIFTH THIRD BANCORP 504,265.99 10.1800 126,537.4C 377,728.59-
4,148.06G09 g(l}%ST HORIZON NATIGNAL CORP 143,370.89 7.430¢C 3G,819.64 112.551%.25-
3,867.0000 FISERV iNC COM 182,512.73 45.3700 175,445.7¢ 7.066.94-
7,613.006090 FIRSTENERGY CORP COM 433,5693.52 82.3300 626,778.29 163,184.77
2,007.0000 FLUOR CORP NEW COM 158,149.88 186.0800 373,462.56 215,312.68

48,732.00000 FORG MTR CC DEL COM PAR $0.0t 398,498.88 4.8100 234,400.92 164,097.96-
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7.108.0000 FOREST LABS INC CL A COM
3,360.0000 FORTUNE BRANDS INC COM
3,721.6000 FRANKLIN RES INC COM

8,834.0000 FREEPORY MCMORAN COPPER & GOLD
iNC COM

3,384.6000 GAMESTOP CORP NEW
CL A

§,273.6000 GANNETT INC COM
t1,786.0G00 GAP INC COM

9,022.0000 GENERAL DYMNAMICS CORP CCM
234,873.0000 GENERAL ELEC €O COM

5.634.06000 GENERAL GROWTH PPTYS INC

7,916.0009 GENERAL MLS INC COM
13,331.0000 GENERAL MIRS CORP CCM

3,729.0000 GENUINE PARTS CO COM

16,406.0000 GENWORTH FINL INC
COM

6,288.0000 GENZYME CORP COM

30 JUNE 2008

COosT

357,171,
253,232,
391,729,

540,592,

208,296

300,158.
225,222,
649,339,
8,354,825
298,940,
450,765,
445,851,
163.511.

363,925,

418,214,

49
78
03

83

87

82
25
852
82
95
54
70
o7

92

70

Docket No. E002/M-08-
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PRICE

34.7400
62.410G
91.6500

117.1900

40.4000

21.6700
16.6700
84.20006
26.8900G
35.0300
80.770C
11.800¢
39.6800

17.8100

71.8800

MARKET
VALUE

246,966.66
209,697.60
341,025.85

1,035,256.48

136,713.60

114,265.91
196,472,862
759,652.40
6,271,429.37
197,35%.02
481,0565.32
163,306.5C
147,966.72

185,330.86

451,981.44

PAGE: 14
M1101

UNREALIZED
GAIN/LOSS

110,264.83-
43,535.18-
50,699.38-

494,663.63

72,583.07-

185,890.91-
28,749.63-
114,312.88
2,083,396.45-
101,581.93-
30,289.78
2892,545.20-
15,544.38-

178.595.06-

33,766.74
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22.524.0000
9,385.0000
2,799.0000
5,315.0000
5,350.40000
1,8670.0000
5,106.0006

22,746.0900
5,821.0000
1,465.0000

7.062.0000

3,833.0000
7.386.0000
2,557.004G0
3.906.0000

6,380.0000

GILEAD SCIENCES INC COM
GOLDMAN SACHS GROUP INC COM
GOODRRICH CORP

GOODYEAR TIRE & RUBR CO COM
GOOGLE INC CL A

GRAINGER W W INC COM

HCP INC COM

HALLIBURTON CO COM

HARLEY DAVIDSON INC COM
HARMAN INTL INDS ING NEW COM

HARTFORD FINL 8VCS GROUP INC
COM

HASBRO INC COM
HEINZ H J CO COM
HERCULES INC COM
HERSHEY COMPANY COM

HESS CORP
COM

30 JUNE 2008

Docket No. E002/M-08-
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MARKET

cosT PRICE _VALUE
791,124.93 52.9500 1,192,645.80
1,696,811.50 174.9000 1,641,436.50
114,541.21 47.4600 132,840.54
94,549.30 17.8300 94,766.45
2,268,419,15 526,4200 2,816,347.00
113,368.12 §1.8000 136,606.00
167,629.98 31.8100 162,421.86
£52,292,89 53.0700 1,207,130.22
365,839.42 36.2600 211,069.46
122,575.22 41,3900 §0,636.35
614,441.12 $4 5700 455,293.34
86,087.26 35.7200 136,914.76
312,433.71 47.8500 353,420.10
40,812.28 16.9300 43,290.01
207,735.14 32.7800 128,038.68
296,053.59 126.1900 805,092.20

PAGE:
M1101

UNREALIZED
GAIN/LOSS

401,520.87
44,525.00
18,299.33

216.55

547,927.85

23,237.88
5,208.12-

554.837.23

1556,769.96-
61.,938.87-

158,447.78-

50,827.50

40,986.38
2,477.73

74,696.46-

509,038.61

15
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59,757.0000 HEWLETT PACKARD C€C COM 2,203,223.87 44.2100 2,641,858.97 438,633.10
38,834.0000 HOME DEPOT INC COM 1,424,331.45 23.4200 $09,492.28 514,839.17-
18,261.0000 HONEYWELL INTL INC COM 766,272.23 50.28900 8918,163.08 161,8980.85
3,484.0000 HOSPIRA INC 132,399.83 40.11Q0 139,743.24 7,343.41
11,441.00060 HOST HOTELS & RESORT-S INC 305.854.95 13.6500 156,168.65 149,685.30-
11,872.0000 HUDSON CITY BANCORP INC COM 163,776.33 16.6800 188,024.96 34,248.63
3,635.0000 HUMANA INC COM 211,766.07 39.7700 144,563.95 87,202.12-
§,372.006G¢C HUNTINGTON BANCSHARES ING 177,982.52 5.7780 48,306.44 129,676.08-
4,912.0000 IAC/INTERACTIVECORP 179,165.20 19.2800 94,703.38 84,461.84-
coMm
4,490.00060C IMS HEALTH [INC COM 121,205.31 23.3000 104,617.00 16,588.31~
4,247.0000 ITT CORP 218,543.02 63.3300 268,962.51 50,419.49
9,424.0000 ILLINOIS TOOL WKS INC COM 425,343.70 47.5100 447,734.24 22,380.54
134,998.0000 INTEL CCORP 2,836,302.55 21.4800 2,899,757.04 63,454.48
1,774.0000 INTEGRYS ENERGY GROUP INC COM 93,180.93 5G.8300 990,172.42 3,008.51-
1,594.0000 g\é)'l{:AERCONTINENTAL EXCHANGE INC 241,565.44 114.0000 181,716.00 59,849 .44.

33,914.000¢ IBM CORP COM 2,810,956.88 118.53G0 4,019,826.42 1,208,8692.53



>

THE BANK OF NEW YORK MELLON.

TRDNSN NSNF09225102 MONTHLY  FiNAL 173013
INVESTMENT DETAIL
NSN FOe2251
NSP MONTICELLO-QUAL-BGI
NSP MONTICELLO-QUAL-BGI

SHARES/
PAR VALUE  SECURITY DESCRIFTION
1,787.0000  INTL FLAVORS & FRAGRANCES INC
COM
7.595.0000  INTERNATIONAL GAME TECHNCLOGY
COM
10,242.0000  INTERNATIONAL PAPER CO COM
10,566.0000  INTERPUBLIC GROUP COS INC COM
807.0000  INTUITIVE SURGICAL INC
COM NEW
7.568.0000 INTUIT COM
5,803.0000  JDS UNIPHASE CORP COM PAR
$0.001
78,863.0000  JPMORGAN CHASE & CO COM
4,435.0000  JABIL CIRCUIT INC COM
2,656.0000 JACOBS ENGR GROUP INC COM
4,611.0000  JANUS CAP GROUP INC
COM
66,783.0000  JOHNSON & JOHNSON COM
13,212.0000  JOHNSON CTLS ING COM
2,610.0600  JONES APPAREL GROUP INC COM

30 JUNE 2008

GQST

70,892.

317,082,

368,827,
105,562,
250,560.

246,854

121,438

3,734,139,
107,396,

235,868,

91,651

4,315,087

316,375

80,743.
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32.06800 §9,800.22 1.081.86-
24.9890 189,723.10 127,329.42-
23.3000 238,638.60 118,188.78-
8.6000 90,867.60 14,694.96-
269.4000 244,345,890 6,214.85-
27.5760 208,649.78 38,204.78-
11.3600 67,058.08 54,4900.12-
34.3100 2,705,789.53 1,028,349.7C~
16.4100 72,778.35 34,818.02~
80.700C 214,339.20 21,329.38-
26.470C 122,053.17 30,501.76
64.3400 4,296,818.22 22,279.45-
28.68400 378,920.16 62,544.29
13.7800 35,887.5¢0 44,856.49-
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12,621.0000  JUNIPER NETWORKS ING COM 217,333.61 22.1800 279,933.78 62,600.17
4,578.0000  KLA TENCOR CORP 207,970.87 40,7100 166,370.38 21,600.59-
2,714.0000 KB HOME COM 105,232.23 16.9300 45,948.02 59,284,21-
6,023.0000  KELLOGG CO COM 361,592.81 48.0200 289,224.4% 12,368.35-
9,246.0000  KEYCORP NEW COM 347,644.05 10.9800 10%,521.08 246,122.97-
10,278.0000  KIMBERLY CLARK CORP COM 672,841.61 5%.7800 §14,418.84 58,422.77-
5,701.0000  KIMCO RLTY CORP COM 246,316.28 34.6200 196,798.52 49,517.76-
5,354.0000  KING PHARMACEUTICALS INC COM 88,568.55 10.4700 56,056.38 32,512.17-
7,222.0000 KOHLS CORP COM 476,830.38 40,0400 289,168.88 187,661.50-
36,219.0000  KRAFT FOODS iNC CL A 981,896.18 28.4500 1,030,430.55 7 48,534.37
16,289.0000 KROGER CO COM 376,558.55 28.8700 470,263.43 93,764.88
16,854.0000 LS| CORP GOM 142,949.25 8.1400 103,483.56 39,465.69-
2,744.0000 155% COMMUNICATIONS HLDGS INC 215,623.75 90.8700 249,347.28 33,723.53
3,039.6000 LABORATORY CORP AMER HLDGS 203,355.29 69.6300 211,605.57 8,250.28

COM NEW

2,888.0000 ESTEE LAUDER COS INC CL A 116,542.93 46.4500 134,147.60 17,604.67

4,138.0000 LEGGETT & PLATT INC COM 104,738.12 16.7700 69,384.26 35,343.86-
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2,987.0000 LEGG MASON INC 303,263.66 43.5700 130,143.58 173,120.07-
12,759.0000 LEHMAN BROS HLDGS INC COM 932,138.59 19.8100 252,755.7¢ 679,382.80-
4,.860.06600 LENNAR CORP CL A 180,640.75 12.3400 59,972.40 120,668.356-
3,160.0000 LEUCADIA NATL CORP COM 137.897.11 46,9400 145,514.00 7,616.88
2,238.0000 LEXMARK INTERNATIONAL INC COM 129,460.38 33.4300 74.749.48 54,71G.80-
23.117.0000 LLLY ELI & CC COM 1.324,694.55 46.1600 1,067,080.72 257,613.83~
7.510.0000 LIMITED BRANDS INC 203,846.18 16.8500 126,543.50 77,302.68-
6,474.0000 LINCOLN NATL CORP IND COM 402,664.67 45.3200 293,401.68 109,262.99-
6,570.0000 LINEAR TECHNOLOGY GORP COM 224,37G.12 32.5700 213,984,980 10,385.22-
2,387.0000 LIZ CLAIBORNE ING COM 94,103.93 14.1500 33,776.05 60,327.88-
7,938.0000 LOCKHEED MARTIN CORP COM 683,218.81 98.6600 783,163.08 99,944.27
10,382.0000 LOEWS CORP COM 393,841.17 46.90060 486,815.80 $3,074.63
4,091.0000 LORILLARD INC COM 280,066.22 §5.1600 282,833.56 7.132.66~
34 .027.0000 LOWES COS INC COM 584,062.32 20.7500 TO6,0860.25 278,002.68-
1,795.0000 M & T BK CORP COM 217,314.55 70.5400 126,6%9.30 90,695.25-
4,617.0000 MBIA INC COM 230,009.08 4.3800 20,268.63 209,740.45-

5,2Q00.0000 MEMC ELECTRONICS MATERIALS 319,367.31 61.5400 320,008.00 640.69
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1,880.0000 MGIC INVT CORP WIS COM

11,772.0000 MACYS INC COM
2,890.0000 MANITOWOC INC COM

16,339.0000 MARATHON OIL CORP

COM:

12,207.0000 MARSH & MCLENNAN COS INC COM
5,847.0000 MARSHALL & ILSLEY CORP NEW COM
7,609.9000 MARRIOTT INTL INC NEW CL A
©,195.0000 MASCO CORP COM
1,893.000¢0 MASSEY ENERGY CORP COM
8,510.0000 MATTEL INC COM
3,035.0000 MCCORMICK & CO NCN VOTING

27,283.0000 MCDONALDS CORP COM
7.,780.0000 MCGRAW HILL COS INC COM
6,668.0000 MCKESSON CORP COM
4,293.0000 MEADWESTVACO CORP

COM
13,074.0000 MEDCC HEALTH SOLUTIONS INC

COM

30 JUNE 2008

COST

41,960.04
513,602.94
113,225.00

630,935.61

347,065.30
224,285.29
295,423.99
265,933.19
169,163.21
167,800.18
143,579.10

1,0864,251.34
448,206.34
355,340.39

116,329.7¢

354.,452.54

PRICE

8.11040
18.4200
32.5300

51.8700

26.5500
15.3300
26.2400
15.7300
93.750G0
17.1200
35.8600
56.2200
40.12060
55.9160

23.8400

47.20060
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11,364.60 30,595.44-
228,612.24 284,880.70-
94,011.70 19,213.30-
§47,503.95 216,568,532
324,095.85 22,959.45-
89,654.51 134,659.78-
199,660.16 95,763.83-
144,637.35 121,295.84-
177,468.75 8,305.54
145,6¢1.20 22,108.98-
108,263.76 5,315.43-
1,532,163.686 447,812.32
312,133.60 134,072.74~
372,807.88 17,467.49
102,345.12 13,984.58-
647,082.80 262.,640.26
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26,274.0000 MEDTRONIC INC COM 1,255,439.80 51.7500 1,359,679.50 104,239.70
4%,3698.0000 MERCK & CO INC COM 2,086,448.88 37.6900C 1,860,717.61 225,731.27-
1,014.06C00 MEREDITH CORP COM 50,302.01 28.2900 28.,686.C6 21,615.85-
2G,552.00090 MERRILL LYNCH & CO INC 1,611,104.74 31.71006 651,703.92 959,400.82-
16,883.0000 METLIFE INC COM 957,331.84 52.7700 890,915.91 66,416.03-
199,023.00C0 MICROSOFT CORP COM 5,213,071.32 27.5106 5,227,532.73 14.,461.41
5,001,000 MICROCHIP TECHNOLOGY INC COM 184,211.84 30.540¢0 162,730.54 31,481.30-
17,893.00090 MICRON TECHNOLOGY iNC COM 243,463.85 6.0000 105,558.00 137.805.65-
1,214.0G00 MILLIPORE CORP COM 90,718.21% 67.8600 82,382.04 8,336.17-
3,206.0000 MOLEX INC CCM 125,678.06 24.4100 78,258.46 47,319.60~
3,005.0000 MOLSON COORS BREWING CO CL B 118,361.20 54,3300 163,261.65 44,900.4%
12.567.0060 MONSANTG CO NEW COM §30,659.55 126.4400 1,688,971.48 958,311.83
2,850.0000 MONSTER WORLDWIDE INC COM 102,647.03 20.6100 58.738.50 43,908.53-
5,248.0060 MOODYS CORP COM 336.654.48 34.4400 180,741.12 165,913.36-
24,146.00060 MORGAN STANLEY 1.476,630.93 36.0700 870,046.22 605.684.71-
53,300.0000 MOTOROLA INC COM $.000,.824.76 7.3490 391,222.00 609,602.76-

4,1692.0000 MURPHY OIL CORP COM 204.667.03 98.0500 4(38,770.45 204,103.42
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4,887.00090
6,020.06090
16,418.0000
8,084.40000

6,5685.0000

8,258.0000
3,277.0000
§,253.0000

10,318.0000

52,1-49.0000
1,125.0000
8,458.0000
§,333.0000

3,833.0600

5,220.00600

MYLAN INC COM

NYSE EURONEXT COM
NATIONAL CITY CORF COM
NATIONAL OLWELL VARCO INC

MNATIONAL SEMICONDUCTOR CORP
COM

NETAPP INC COM
NEW YORK TIMES GO CL A
NEWELL RUBBERMAID ING

MEWMONT MINING CORP HOLDING CC
COM

NEWS CORPORATION CL A
NICOR INC COM

NIKE INC CL B CCM
NISOURCE INC COM

NOBLE ENERGY INC
GOM

NOROSTROM INC WASH COM

30 JUNE 2008

©osT
101,392,
558,795,
563,514,
259,174,

156,765.

306,707.
74,915,
178,521,

446,748

1,013,122,
48,745,

371,071,

137,756

282,208.

2286,193.

52
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27
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27
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01
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12.0700
50.6600

4.7700
88.7200

20.5400

21.8600
15.3900
16.7900

52.1800

15.0400
42.5900
§9.6100
17.9200
100.5600

30.3000

PAGE: 22
M1101
MARKET UNREALIZED
_VALUE GAINLOSS
58,486.09 42 .406.43-
304,973.20 253,822.09-
78.313.86 485,600.41-~
717.212.48 458,037.63
135,255.90 21,509.20-
178,668.28 126,839.58-
56,433.03 24,482 . 14-
104,987.87 73,533.40-
538,186.88 91,440.38
784,320.96 228,801.11-
47.613.75 831.26-
504,181.38 133,109.47
113,487.36 24,269.59-
395,502.48 113,296.22
158,438.70 67,754.57-



Docket No. E002/M-08-

\" Schedule .3
» Page 23 of 33
THE BANK OF NEW YORK MELLON.
TRONSN NSNF09225102 MONTHLY  FINAL 173013 2008-06-3¢ CYCLE A 01:52:26 RUN DATE: 09-JUL-08
- INVESTMENT DETAIL PAGE: 23
NSN F092251 30 JUNE 2008 M3101

NSP MONTICELLO-QUAL-BGI
NSP MONTICELLO-QUAL-BGI

SHARES/ MARKET UNREALIZED
PAR VALUE  SECURITY DESCRIPTION COST PRICE _VALUE GAIN/LOSS
9,302.0000 NORFCLK SOUTHN CORP COM 407,245.57 62.6700 582,866.34 175, 710.77
4,260.0000C NORTHERN TR CORP COCM 248,874.74 68.56700 292,108.20 43,233.48
7,711.0000 NORTHROP GRUMMAN CORP COM 525,885.57 66.89000 515,865.90 10,019.67~
g,127.0000 NOVELL INC 57,6929.64 5.8800 53,758.03 3,841.61-
2,757.0000 NOVELLUS SYS INC 76.259.72 21.1900 58,420.83 17,838.89-
7,632.0000 NUCOR CORP 350,122.20 74.67C0 525,079.44 174,857.24
12,649.0000 NVIDIA CORP COM 461,847.95 18.72G0 236,789.28 25,058.67-
19,115.0000 CCCIDENTAL PETE CORP COM 911,380.75 ' 89.8600 1,717,673.90 §06,293.15
6,413.0000 CFFICE DEPOT INC COM 77.957.07 10.9400 70,158.22 7,728.85-
7,618.0400 OMNICOM GROUP INC USDO0.15 COM 356,621.64 44.8800 341,885.84 14,625.8G-
89,437.6000 ORACLE CORPORATION COM 1,598,165.27 21.0000 1,878,177.00 280,011.73
7,920.00900 PGRE CORP COM 335,917.55 39.8900 317,123.10 18,794 .45-
7.836.0000 PNC FINANCIAL SERVICES GROUP 566,703.04 57.1000 447,435.60 119,267.44-
3,778.0000 PPG INDS INC COM 255,886.47 57.370C 216,743.86 39,242,861~
8,730.06000 PPL CORP COM 281,713.186 52.2706 458,317.10 164,603.84
8,517.6000 PACCAR INC 323,072.52 41.8300 356,266.11 33,153.59

3,165.6000 PACTIV CORF COM 90,618.38 21.2306 67,182.95 23,425.43-
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2.810.000¢C PALL CORP COM 87,044.25 39.6800 111,500.80 24,456.55
4,045.0000 PARKER HANNIFIN CORP COM 210,884.97 71.3200 288,489.40 77,594.43
613.0000 PATRIOT COAL CORP COM 12,568.53 163.2900 93,368.77 74,398.24
3,122.000¢0 PATTERSON CGS INC 104,463.37 28.390G0 81,755.58 12,707.79-
COM
7,665.0000 PAYCHEX INC COM 284,498.83 31.2800 238,761.20 44,737.63-
6,139.000¢ PEABODY ENERGY CORP CCM 262,217.45 88.050G0 $40,538.95 278,321.59
4,879.0000 JC PENNEY CO INC COM 343,857.71 36.2900 180,687.91 163,169.80-
4,133.0000 PEPCO HLDGS INC 119,622.72 25.65G0 106,011.45 13.611.27-
CoM
3.699.0000 PEPS| BOTTLING GROUP INC COM 110,569.22 27.92090 86,524.08 24,045, 14~
37,175.0000 PEPSICO INC COM 2,427,081.70 §3.5900 2,363,958.25 63,123.45-
2,919.0000 PERKINELMER iINC COM $5,634.68 27.8500 81,294.15 25,659.47
159,128.0000 PFIZER INC GOM 33K USDO0.G5 4,551,174.17 17.4700 2,779,966.16 1,771,208.01-
48,838.0000 PHILIP MORRIS INTL INC CCM 2,030,849.70 49.3800 2.402,230.82 37%.381.1é
2,487.0000 PINNACLE WEST CAP CORP COM 113,540.5¢ 30.7700 76,832.69 36,707.80-
4,958.0000 PITNEY BOWES INC COM 221,027.64 34.1000 169.067.80 51,9598.84-

4.,032.0000 PLUM CREEK TiIMBER CO INC COM 142,325.44 42.7100 172,206.72 29,881.28
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1,368.00060 POLO RALPH LAUREN CORP CL A 114,467.40 62.78400 85,883.04 28,584 .36-
7.231.0000 PRAXAIR INC COM 430,707.93 94,2400 681,449.44 25G,741.51
3,121.0060 PRECISION CASTRARTS CORP 378,871.91 $6.3700 300,770.77 78,101.14-
5,968.0000C PRICE T ROWE GROUP INC COM 283,874.58 56.4700 337,012.96 53,138.38
6,024.0000 S&ZNC‘PAL FINANCIAL GROUP INC 327,733.91 41.89700 252,827.28 74,908.63-
71,834.0000 PROCTER & GAMBLE CO COM 4,404,448 .32 60.8100 4,368,225.54 126,222.78-
1,128.0000 PROGRESS ENERGY INC CVO 4%,358.056 0.1400 167.92 49,200.13~
CONTINGENT VALUE OBLIGATION
5,813.0000¢ PROGRESS ENERGY INC CCM 264,659.05 41.8300 243,157.79 21.501.26-
17,068.0000 PROGRESSIVE CORP OHIO COM 425,345.25 18.72G0 318,389.76 106,965.49~
5,677.9000 PROLOGIS iINT 325,545.96 54.35G0 308.544.95 17,001.01-
10,771.0000 ggﬁl;DENTIAL FINL INC 824,784.28 55.7400 643,459.54 181,324.72-
11,910.0000 PUBLIC SVYC ENTERPRISE GROUP 377,495.44 45.9300 547,026.30 169,530.86
INC COM
2.897.0000 PUBLIC STCRAGE COM 249,482.45 80.7900 234,048.63 16,433.82-
4,849.0000 PULTE HOMES INC CCM 55,492.81 9.6300 46,695.87 18,797.04-

3,631.0000 QLCGIC CORP COM 68,553.28 14.5800 52,976.29 15,676.99~
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37,488.0000 QUALCOMM INC 1,396,882.69 44.3700 1,663,342.56 266,459.87
3,586.0000 QUEST DIAGNOSTICS INC COM 222,307.28 48.470¢C 173,813.42 48,493.83-
3,774.6000 QUESTAR CORP 162,772.82 71.0406 268,104.98 105,332.34
36,542.0600 g(\;\'h?ST COMMUNICATIONS INTL INC 317,964.09 3.930¢ 143,610.06 174,354.03-
2,951.0G00 RADIC SHACK CORP COM 58,836.96 12.2700 36,208.77 22,628.19-
3.344.0000 RANGE RES CORP COM 173.411.71% 65.5400 219,165.76 45.754.05
9,8931.0000 RAYTHEON CO COM NEW 477.236.19 56.2800 558,916.68 81,680.4¢
16,797.0000 REGIONS FInNL CORP V 619,538.95 10.9100 183,265.27 436,283.68-

NEW COM

3,832.0000 ?[g;;NOLDS AMERN INC 238,256.52 46.6700 178,839.44 59,417.08-
3,788.000¢0 ROBERY HALF INTL INC COM 129.,256.13 23.97090 990,798.36 38,451.77-
3,839.0000 ROCKWELL AUTOMATION iINC 233,298.25 43.73C0 172,252.47 61,045.78-
3,728.0000 ROCKWELL COLLINS INC COM 2(8,678.83 47.9600 182,152.08 26,526.75-
3,183.0000 ROHM & HAAS CO COM 151,5636.8¢ 46.4400 146,883.72 4,647.08-
2,462.0000 ROWAN COS INC COM 76,692.28 46.7500 115,0988.50 38,406.22

1,458.0000 RYDER 3YS INC COM 75,853.12 68.8800 100,485.92 24,842.80
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11,964.0600 SLM CORP

2,046.0000 SAFECO CORP COM
10.053.0000 SAFEWAY INC NEW COM
7,783.0000 ST JUDE MED INC COM
5,382.0000 SANDISK CORP

16,741.0060 SARA LEE CORP

36,593.0000 SCHERING PLOUGH CORP COM
27.671.0000 SCHLUMBERGER LTD COM
23,167.0000C SCHWAB CHARLES CORP NEW COM
1,896.0000 SCRIPPS CC EW CL A
3,548.000¢ SEAGATE TECHNOLOGY ESCROW
3,650.0000 SEALED AIR CORP NEW COM

1.890.0000 SEARS HLDGS CORP
COmM

6,080.0000 SEMPRA ENERGY COM
2,506.0000 SHERWIN WILLIAMS CO COM

2,974.0000 SIGMA ALDRICH CORP

30 JUNE 2008

COsST
537,667,

120,832.

306,773
273.888
134,407
271,813

821,151

1,741,622,

412,030,

20,989

g.
9¢,378.

302,299.

309,788

138,669.

112,224,

41

01

47
44
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.69

.53
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12.2500
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56.4500
45.9300

53.8600

MARKET
VALUE

231,503.40C
137,409.36
287.,813.15
318,169.04
100,643.40
205,077.25
720,516.17
2,972,685.53
475,850.18
78,759.84
©.40
69,386.50

139,217.40

343,780.50
115,100.58

160,179.64

PAGE: 27
M1101

UNREALIZED
GAIN/LCSS

306,164.01-
16,477.35
19,760.32-
44,28G.60
33,764.52-
66,736.44-

100,635.36-

1,231,073.38

63,819.53
12,230.15-

0.00
29,992.42-

163,082.08-

33,991.81
23,668.83-

47,955.60
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SHARES/ MARKETY UNREALIZED

PAR VALUE  SECURITY DESCRIPTION COBT PRICE _VALUE GAIN/LOSS
$,191.0000 SIMON PPTY GROUP INC NEW COM 472,773.82 85.8900 466,618.99 6,154.83-
4,512.0000 SMIT};I INTE INC COM 176,351.8¢ 83.1400 375,127.68 198,775.79
1,367.0000 SNAP ON INC COM 60,440.81 52.0100 71,097.67 16.656.88
17,827.G000 SOUTHERN CO COM 624,304.29 34.8200 622,518.84 1,785.45-
17,571.6000 SOUTHWEST AIRLS CO CCM 290,233.66 13.G400 229,125.84 61,107.82-
8,027.0000 ggaTHWESTERN ENERGY CO {DEL) 389,722.89 47.8100 382,165.47 7,557.42-
10,323.0G00 SOVEREIGN BANCORP INC CCM 206,070.26 7.3800 75,877.28 129,692.98-
13.838.0G090 é?ECTﬂA ENERGY CORP COM 349,168.85 28.7400 397,704.12 48,5356.27
65,952.0000 SPRINT NEXTEL CORP COM SER 1 1,174,476.41 9.5000 626,544 .00 547,832.4%-
1,862.0600 STANLEY WKS 92,778.43 44.8300 83,473.46 9,304.87-
16,354.0000 STAPLES INC COM 406,204.32 23.7500 388,407.50 17,796.82-
16,874.00G0 STARBUCKS CORP COM 570,756.02 15.7400 262,448.76 308,307.26-
4,857.00G0 STARWOQD HOTELS & RESORTS COM 281,304.33 40.0700 184,619.99 86,684.34-
8,510.0000 STATE SYREET CORP 559,083.37 63.9900 563,751.80 4,658.53
6,741.0000 STRYKER CORP 335,640.3¢8 62.8800 423,874.08 88,233.69

20,174.0000 SUN MICROSYSTEMS INC COM NEW 409,538.98 10.8800 219,493.12 190,045.86-
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NSP MONTICELLO-QUAL-BG!
NSP MONTICELLO-QUAL-BGI

SHARES/
PAR _VALUE

FINAL 173013

INVESTMENT DETAIL

SECURITY, DESCRIPTION

2,939.0000
8,189.0000
4,664.0000
21,878.0000
13,632.0000
4,862.00400
9,9064.0000
19,058.0G00
9,419.0000
8,654.0000
4,031.6000
5,079.0000
2,318.0G09
3,147.00600
33,302.00060
5,640.06060

9,247.00G0

SUNOCO INC COM
SUNTRUST BKS INC
SUPERVALU INC COM
SYMANTEC CORP COM

SYSCO CORP COM

TECO ENERGY INC COM

TIX COS INC NEW COM
TARGET CORP COM

TELLABS INC COM

TENET HEALTHCARE CORP COM
TERADATA CORP DEL COM
TERADYNE INC COM

TEREX CORP NEW

TESORQ CCRP

TEXAS INSTRS INC COM
TEXTRON INC COM

THERMO FISHER SCIENTIFIC

30 JUNE 2608

COST

183,138
635,821
140,144

484,426

457,046,
76,607,

282,306.

1,667,511

95,552,

48,138,

84,922

69,015.

132,394

156,420,

1,115,084,

246,458

362,735,

.85
.8C
.47
.55
&8
13
59
.36
66
75
57
57
.31
77
92
.68

41

36.
30.
18.

27
21

31

46.

23.

i1

51

19.
28.
47,

55.

2260
8860
3500

5100
L4900
4700

4900

8500

5600

1400

L7006

L3700

7700
1600
9300
7300

Docket No. E002/M-08-
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PAGE:
M1101

MARKET UNREALIZED

_VALUE GAIN/LOSS
119.587.91 63.550.64-
296,605.558 339,216.22-

144.070.96 3,926.49
423,358.65 41,067.50-
375,016.32 82,030.56-

104.,484.38 27,877.25

311,678.88 29,372.29
886,006.42 181,5G4.94~
43,798.35 51,754.31-
48,116.24 23.51-

93,277.34 8.,354.77
56,224.53 §2,791.04~
118,075.66 13,318.65-
62,216.19 94,204.58-
937,784.32 177,300.60-

270,325.26 23,866.51

515,335.31 i52,599.90

2008-06-30 CYCLE A 01:52:26 RUN DATE: 08-JUL-08

29
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SHARES/
PAR VALUE SECURITY DESCRIPTION

16,748.0000 M CO
COM

2,789.04Q00 TIFFANY & CO NEW COM

87,147.0000 TIME WARNER INC
COM NEW

1,877.0000 TITANIUM METALS CORP
2,422.0000 TORCHMARK CORP

3,556.0000 TOTAL SYS SVCS INC
15,654.0C00 TRAVELERS COS NG CCM
5,651.0009 TYSON FOODS INC CL A
3,583.0000 UST INC COM
39,648.0000 US BANCORP DEL COM NEW
12,679.0000 UNION PAC CORP COM
7.556.00G0 UNISYS CORP
24,557.00060C UNITED PARCEL SVC INC CL 8

2,880.0000 UNITED STATES STEEL CORP
COM NEW

22,727.0000 UNITED TECHNOLOGIES CORP COM

30 JUNE 2008

COST

1,261,065.39

93,420.06

1,587,358.686

65,812.45
152,947.36
118,823.73
727,756.03

91,103.16
194,078.78

1,319.148.74
525,816.49
42,492.68
1.777,549.61
170,069.73

1,448,560.95

Docket No. EQ02/M-08-

Schedule D.3
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2008-06-30 CYCLE A 01:52:26 RUN DATE: (9-JUL-08

. PRICE

$9.5800

40.750C

14.800G

13.8800
58.650C
22.22006
43.4000
14.9400
54.6100
27.8800
75.5000

3.85900
61.4700

184.7800

61.7000

MARKET
VALUE

1,165,562.91

113,651.75

1,289,775.60

26,259.23
142,050.30
79.,014.32
679,383.80
84,425.94
195,667.53
1,105,782.72
$11,285.00
29.846.2¢0
1,509,518.7¢9

528,470.80

1,402,255.80

PAGE: 30
M1161

UNREALIZED
GAIN/LOSS

95,502.48-

20,231.69

297,583.06-

39,553.22-
10,897.06-
39,809.41%-
48,372.43-
6,677.22-
1,580.85
213,367.02-
385,468.51
12,646.48-
268,030.82-
358.461.07

46,305.95~
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NSN F092251 30 JUNE 2008 M1101
N8P MONTICELLC-QUAL-BGI
NSP MONTICELLO-QUAL-BGI
SHARES/ MARKET UNREALIZED
PAR VALUE  SECURITY DESCRIPTION COosT PRICE VALUE SAIN/LOSS
36,217.0600 UNITEGHEALTH GROUP INC COM 1.502,838.48 26.2500 793,196.25 709.642.03-
7,762.0000 UNUM GROUP 152,078.18 20.4500¢ 158,876.05 6,797.87
2,028.6000 V F CORP COM 15G,819.52 71.1800 144,363.04 6,466.48-
13,561.0000 ggi\LAERO ENERGY CORP COM NEW 708,684 .46 41.1800 558,441.88 151,242.48-
2,879.0C00 VARIAN MED SYS INC COM 139.645.90 51.8500 149,276.15 9,630.25
5,798.0G00 VERISIGN INC COM 136,503.48 37.8G00 219,164.40 82.660.92
67,107.0000 VERIZON COMMUNICATIONS COM 2,398,608.78 35.4000 2,375,587.8C 23,620.98-
15,856.00060 VIACOM INC NEW CL B 593,113.51 30.5400 484,242.24 108,871.27-
424.0000 VLASIC FOODS INTL INC COM 4,492.80 4.0010 0.42 4,492 18-
3,014.0060 VORNADC RLTY TR COM 332,680.44 88.0000 266,232.00 67,448 . 44-
2,275.0000 VULCAN MATLS GO COM 180,648.290 59.7800 135,999.50 44,648.70~
45,905.000¢ WACHOVIA CORP NEW COM 2,511,735.48 15.5300 712,904.65 1,798,8306.83-
55,628.000¢ WAL MART STORES INC CGOM 2,759,791.47 56,2060 3,126,283.60 366,502.13
22,428.0000 WALGREEN CO 1,0190,143.42 32.5160 729,069.26 281,074,186+
22,525.0000 WASHINGTON MUTUAL INC COM 936,061.74 4.8300 111,048.25 825,013.4¢-
135.0000 WASHINGTON POST CO CL B DEL 100,829.91 586.8000 79,231.50 21,698.41-
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11,897.0000 WASTE MGMT INC DEL COM 446,244 .01 37.7100 452,40G8.87 6,1562.86
2,305.0000 WATERS CORP CCM $03,988.00 54.5000 148,672.50 44,684.50
2,394.0000 WATSON PHARMACEUTICALS INC COM 62,313.67 2T.1700 65,044 .98 2,731.31
12,377.6000 WELLPQINT INC 944,737.65 47.8600 589,887.82 354,849.83-
COM

78,226.0000 WELLS FARGO & CO NEW COM 2,824 ,261.92 23.7500 1,857,867.50 866,394.42-
2.723.0000 WENDYS INTL INC COM 87,055.77 27.2200G 74,120.06 12,935.71-
17,355.0000 WESTERN UN CO COM 331,310.03 24.7200 429,015.60 97, 705.57
5,095.0000 WEYERHAEUSER COC COM 318,717.00 . 51.1400 260,5%8.30 58,158.70-
1,758.0000 WHIRLPOOL CORP COM 149,242.42 81.7300 108,521.34 40,721.08-
3,294.00600 WHOLE FOODS MKT INC 200,7398.79 23.6900 78.,034.86 ) 122,704.93-
13,589.0000 WILLIAMS COS INC COM 328,043.78 40.3100 547,772.5%9 219,728.81
10,643.0000 WINDSTREAM CORP £OM 140,339.656 12.3400 131,334,862 9,005.04-
4,991.0000 WRIGLEY WM JR CO COM 230,870.44 77.78800 388,f199.98 157,229.54
30,821.0000 WYETH COM 1,578,556.31 47.9600 1,481,532.386 87,023.95.
4.,483.0000 WYNDHAM WORLDWIDE CORP COM 138,116.58 17.81400 80,290.53 57,826.03-

1%,089.0000 XTC ENERGY INC COM 384,658.63 68.5100 759,707.39 375,048.76
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7,497.0000 XILINX INC COM 174,473.88 25.2500 189,29%.25 14,825.37

21,7689.0000 XERGX CORP COM 336,459.49 13.5600 295,187.64 41,271.85-

36,692.0000 YAHOO INC 802,579.66 20.6600 634,006.72 168.482.94-
12,040.0000 gg:: BRANDS INC 316,894.00 35.0800 422,483.60 105,589.860
5,371.06090 AMMER HLDGS INC COM 363.180.04 68.0500 365,496.55 2,316.51

2,528.0G00 ZIONS BANCORPORATION 202,762.54 31.4300 79.606.72 123,155.82-

TOTAL INVESTMENTS EQUITY 274,629,007.73 262,584,983.31 12,044,024.42-

TOTAL INVESTMENT 274,852,862.81 262,808,838.49 12,044,024, 42
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SHARES/ MARKET UNREALIZED
PAR VALUE  SECURITY DESCRIPTION €O8T PRICE VALUE GAIN/LOSS
INVESTMENTS CASH EQUIVALENTS
3,601,292.3300 DE TEMPORARY INVESTMENT FUND 3.601,282.33 1.0060 3,601,292.33 0.00
VAR RT 12/31/204% 0D 11/01/01
TOTAL INVESTMENTS CASH EQUIVALENTS 3,601,292.33 3,601,292.33 0.00
INVESTMENTS FIXED_INCOME SECURITIES
255,000.0000  AT&T INC GLOBAL NT , 254,788.00 97.5630 248,785.65 6,002.35-
5.600% 05/15/2018 DD 05/13/08
750,000.0000  ALLEGHENY CNTY PA HOSP DEV 785,989.42 104.6350 784,762.50 1,226.92-
5.000% 09/01/2014 DD 03/27/08
325,000.0000  AMGEN INC SR NT 325,972.83 98.5000 320,125.00 5,847.63-
5.850% 06/01/2017 DD 12/01/07
1,750,060.0000  ARLINGTON TEX INDPT SCH DIST 1,792,780.90 104.4980 1,828,715.00 35.934.10
5.000% 02/15/2021 DD 01/15/06
310,000.0000  ASTRAZENECA PLC NT 320,346.28 102.5000 317,750.00 2,596.28-
5.900% 09/15/2017 DD 08/12/07
225,000.0000 BB&T CORP SUB NT 224.266.97 1021112 229,750.33 5,483.36
6.500% 08/01/2011 DD 08/03/01
230,000.0000 BB&T CAP TR I GTD TR PFD SECS 214,302.44 20.6270 208,442.10 5,860.34-
6.750% 06/07/2036 DD 06/07/06
750,000.0000  BHP BILLITON FIN USA LTD GTD 759,960.30 97.9397 734,548.01 25,412.29-

4.800% 04/15/2013 DD 04/17/03



. Docket No. E002/M-08-
} Schedule D.4

Page 2 0of 26
THE BANK OF NEW YORK MELLON.

TRDNSN NSMF08223202 MONTHLY  FINAL 173013 2008-06-30 CYCLE A 01:52:26 RUN DATE: 09-JUL-08

5.650% 05/01/2018 DD 05/02/08

INVESTMENT DETAIL PAGE: 2
NSN F082232 30 JUNE 2008 1161
XCEL ENERGY NDT
NSP/IXCEL ENERGY NOT
SHARES/ MARKET UNREALIZED
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415,549 8100 BANC AMER COML MTG 05-1 A-3 410,221.43 99.8560 414,961.62 4,730,408
4.877% 11/10/2042 DBD 04/G1/05
340,0600.0000 BANC AMER COML MTG 03-2 A-3 327,730.04 97.86780 332,105.20 4,375.16
4.873% 03/11/2041 DD 11/01/63
395,000.00090 BANC AMER COML MTG 05-2 CL A-3 386,278.83 94.717G 374,132.15 12,146.68-
4.857% 07/10/2043 DD 08/01/05
350,000.0000 BANC AMER COML 04-3 AS 35(,599.34 100.1130 350,3985.5¢0 203.84-
VAR RT 06/10/2039 DD 07/01/04
125,000.0000 BANC AMER COML MTG 06-1 A-4 124,290.37 95,3300 119,162.50 2,127.87-
5.372% 09/1G/2045 DD 03/01/08
288,906.09060 BANC AMER ALT LN TR 04-10 1iCB1 296,633.83 92.8750 268,321.53 28,312.40-
6.000% 11/25/2034 DD 10/01/04
58,657.3300 BANC AMER MTG SECS 05-A 1-A-1 58,657.27 86.1330 56,392.67 2,264.70-
VAR RT 02/25/2035 DD 0#/03/05
685,000.0000 BANC AMER COMi MTG 06 4 A-4 705,233.70 98,3840 673,930.40 31,303.30-
5.634% 07/10/2046 DD 08/01/06
250,000.00006 BANC AMER COML MTG 08-3 M 266,434.55 99.9670 249,217.50 6.,517.05-
5.869% 07/10/2044 DD 08/01/08
310,000.6000 BANC AMER CCML 07-3 CL A-4 294,027.73 97.4460 302,082.690 8.054.87
VAR RT 06/10/2049 DD 07/01/07
276,000.G6000 BANK AMER ¥DG CORP MED TERM 268,573.44 94.3520 254,7530.41 13,823.03-
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125,600.0600 BANK ONE CORP SUB NY 125,988.08 1G1.8750 127,343.75 1,355.69
5.900% 11/15/2011 DD 11/20/01
901.421.5800 BEAR STEARNS ARM 03-7 1X-A 879,223.61 96.3860 8685,844.20 10,379.41-
VAR RT 10/25/2033 0D 09/01/03
760,000.06C00 BEAR STEARNS 07-PW15 CL A2 764,107.25 98.4420 748,159.20 16,948.05-
5.205% 02/11/2044 DD G3/01/07
275,722.2000 BEAR STEARNS ARM 07-3 CL 1A1 275,983.80 94.6340 260,826.95 15,056.65-
VAR RT 05/25/2047 DD C4/CG1/07
380,000.0¢00 BEAR STEARNS 0T TOP28 CL A-4 382,049.39 94.5170 359.164.60 22,884.79-
5.742% 09/11/2042 DD 10/01/07
205,000.6000 BERKSHIRE HATHAWAY FIN CORP 199,496.31 98.50C0 20%,925.00 2,428.69
4.850% 0171572045 DD 01711706
506,000.6000 BOEING CAP CORP SR NTY 507,847.08 106.1250 530,625.00 22,877.82
6.50G% ¢2/16/2012 DD 11/08/01 :
806,000.0000 BRAZOS TEX HMBR INDL DEY CORP 800,000.0C 98.8750 799,600.00 1,000.00-
5.900% 05/01/2038 DD 05/06/08
212,000.G000 BURLINGTON NORTHN SANTA FE COR 214,298.28 97. 7500 207,230.00 7,068.28-
5.850% 05/01/2017 DD 04/13/07
17¢,000.0000 CNH EQUIP TR 2007-8 NT CL A-3A 169,889.66 101.3140 172,233.80 2,244.14
5.400% 10/17/2011 DD 08/20/07
186¢,000.0000 CNH EQUIP TR 08-B ClL A-3A 179,874.82 99.0312 178,256.25 1,718.37-
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180,000.0000 CNH EQUIP TR 2008-A CL A4A 179.608.97 98.7450 177,741.00 1,868.97-

4.930% 08/15/2G14 DD 04718708

440,000.000¢ CVS CORP NT 436,704.74 97.0630 427,077.20 9,627.54-
4.875% 09/15/2614 DD 09/14/04

375,000.0000 CVS CAREMARK CORF SR NT 361,110.71 98.3580 368,846.25 7.735.54
5.750% 06/01/2017 DD 95/25/07

132,621.4200 CWALT INC 04-28CB MTG P/T B8A1 134,687.51 87.5960 116,163.10 18,524 .41+
6.000% CG1/2572035 DD 11/01/04

1,000,000.0000 CALIFORNIA HSG FIN AGY REV AMT 1,000,0040.00 100.0080 1,000,080.00 2c¢.00
5.300% ©¢8/01/2023 DO 05/15/08

1,660,000.0000 CALIFORNIA 8T VAR PURP 1,037,243.51 104.8060 1,043,060.00 10,816.49
5.250% 11/01/2017 DD 11/01/03

1.000,000.0000 CALIFORNIA 5T ECONOMIC 1,063,642.17 1G9.1180C 1,091,180.00 27,637.83
5.250% 07/01/2014 DD G5/11/04

500,000.0000 CALIFORNIA 5T PUB WKS BRD 516,202.56 100.8030 504,015.00 12,187.56-
5.250% 086/01/203C DD 04/G1/08

425,606.0G00 CAPITAL AUTC REC 07 3 CL A-3A 426,985.12 1G0.675C 427,868.75 1,873.63
5.020% 09/15/2011 DD 09/27/07

350,000.0000 CAPITAL ONE MULTI 07-7 CL A 348,880.00 98.G840 343,294.00 8,586.00-
5.750% 07/15/2020 DD $9/28/07

480,000.0000 CATERPILLAR FINL 07 A CL A-3A 484,112.39 101.3886 486,662.40 2,550.01
5.340% 06/25/2012 DD 09/27/07
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275,000.0000 CHASE ISSUACNE TR 08-9 CL A 274,885.00 99.3490 273,209.75 1,7556.25-

4.260% 05/15/2013 DD 0&5/30/08

1,300,006.06000 CHICAGO L PUIB BLDG COMM BLDG 1.334,698.37 106.7680 1,374,984.G0C 40,285%5.63
5.250% 12/01/2013 DD 02/01/99

151,686.0400 CHL MTG P/T TR 06 17 CTF A-3 152,153.00 $9.1450 150,389.12 1,763.88-
6.000% 12/25/2036 DD 10/01/06

780,000.0000 CITIGROUP INC SR NT 786,434.31 102.8440 802,183.20 15,748.89
5.500% 01/18/2011 DD 01716701

165,000.0000 CITIGROUP INC S8R NT 164,420.18 95.7030 157,909.95 6,510.24-
6.125% ¢5/15/2018 DI 05/12/08

420,000.6000 CITICORP MTG SECS TR 06-3 1A4 406,053.88 92.5730 388,806.60 17,247 .28-
6.000% CG6/25/2036 DO 06/01/06

355,000.6600 COMCAST CORP NEW NT 350,636.69 96.2030 341,520.6% 2,116.04-
6.878% 02/15/2018 DD 11/17/06

310,000.6000 COMCAST CORP NEW NT 309,303.82 92.0230 307,188.30 2,115.52-
6.300% 11/15/2017 DD 08/23/07

170,6090.0G00 COMM MTG TR 06-C7 CL A-2 170,831.91 16G0.701¢C 171,181.70 359.7¢9
5.680% 06/10/2046 DD G6/01/06

425,600.0000 COMMERCIAL MTG 07-GGY9 CL A4 430,635.44 93.179C 396,010.78 34,624.69-
5.444% 01/10/2017 DD 03/01/07

3,100,060.0000 CONNECTICUT ST SER B 3,276,836.18 105.7820 3,279,242.00 2,405.82
5.000% 04/15/202% DD 06/26/08
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700,000.0000  CONNEGTICUT ST SPL TAX OBLIG 744,211.27 107.8590 755,013.00 10,801.73
8.500% 10/0%/2610 DD 09/15/91
165,000.0000  CONOCOPHILLIPS GTD NT 164,985.36 98.5470 162,602.55 2,382.81-
5.200% 05/15/2018 DD 05/08/08
480,000.0000  COSTCO WHSL CORP NEW SR NT 481,511.20 103.4210 496.420.80 14,909.60
5.300% 03/15/2012 DD 02/20/07
90,000.0000  CREDIT SUISSE FB 2006-C1 A-AB 89.562.43 97.4890 87,740.10 1,822.33-
VAR RT 02/15/2039 DD 03/01/06
1,220,000.0000  DALLAS TEXAS REF & IMPT 1,322,642.82 106.8980 1,304,155.60 18,487.22-
5.000% 02/15/2018 DD 11/15/07 '
250,000.0000 DALLAS TEX INDPT SCH DIST BLOG 258,574.06 102.6050 256,512.50 2,061.56-
5.000% 02/15/2025 DD 02/15/04
565,000.0000  DEERE & CO GLOBAL NT 604,041.84 109.5630 619,030.85 14,989.11
6.950% 04/25/2014 DD 04/17/02
300,000.0000  DEUTSCHE TELEKOM INTL FIN BV 299,669.61 98.1090 294,327.00 5,342.61-
5.250% 07/22/2013 DD 07/22/03
335,000.0000 DIAGEC CAP PLC GTD NT 333,572.19 98.7630 330,655.05 2,917.14-
5.750% 10/23/2017 DB 10/26/07
495,000.0000  DISCOVER CARD CL A 2007-1 494,150.83 100.9400 499,653.00 5,502.17
5.550% 03/16/2020 DG 10/04/07
276,000.0000  ENTERPRISE PRODS OPER LLC GTD 275,637.05 100.5310 277,465.56 1,828.51

6.500% 01/3172019 DD 04/03/08
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273,000.0000 ENTERPRISE PRODS OPER LP SR NT 268,007.63 97.9530 267,411.69 596.94-
5.600% 10/15/2014 DD 106/04/04
571,324.7600 FHLMC  POOL #1H-1348 583,374.07 102.1710 583,728.22 354.15
VAR RT 10/01/2036 DD 10/0%/08
183,873.7700  FHLMC  POOL #1G-1067 183.,260.49 101.9690 187,494.24 4,233.75
VAR RT 07/0%/20356 DD 07/01/08
420,199.1500  FHLMG  POOL #1Q-0139 428,505.09 101.7960 427,745.93 759.186-
VAR RT 08/01/2036 DD 10/01/08 :
70,644.8200  FHLMC GROUP #C0-0730 71,903.01 107.4880 71,696.01 207.00-
6.000% 03/01/2029 DD 03/01/99
206,079.3600  FHLMC  POOL #E0-1386 204,093.28 99.9714 206,020.43 1,927.15
5.000% 06/01/2018 DD 06/01/03
275,000.0000  FEDERAL HOME LN BKS CONS BD 273,582.19 103.2900 284,047.50 10,465.31
4.875% 11/27/2013 DD 11/27/06
425,000.0000 FEDERAL HOME LN BK CONS 8D 424,946.08 106.1362 451,079.02 26,132.94
5.500% 08/13/2014 DD 06/22/07
7,040,000.0000 FEDERAL HOME LN BKS CONS 8D 7,316,967.40 105.0650 7,396,576.00 79,608.60
5.250% 06/18/2014 OD 05/27/04
375,000.0000 FEDERAL FARM CR BKS CONS BD 374,187.66 103.3800 387.,600.00 13,412.34
5.125% 08/26/2016 DD 08/25/06
380,000.0000  FEDERAL HOME LN MTG CORP DEBS 264,517.45 76.3210 290,019.80 25,502.35

ZERPCPN 03/15/2015 DD 14/22/98
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620,000.0000

130,000.0000

3,320,000.0000

458,9989.8160

142,737.2200

181,271.4200

88,319.8300

110,000.000¢

17G,000.0000

276,000.6000

56,946.0200

FHLMC INT PMT ON 6.256% 2031

ZERQCPN

FEDERAL
5.000%

FEOERAL
5.125%

FNMA
5.500%

FNMA
5.500%

ENMA
6.000%

07/16/2014 0D 62/2G/02

HOME LN MTG CORP DEB
12/14/2018 DD 12/14/06

HOME LN MTG CORP REF
14/17/2017 DD 1G/12/07

POOL #0255708
05/01/2035 DD 04/01/05

POCL #0256022
12/01/2035 DD 11/01/0%

POOL #0357604
08/01/2034 DD 08/0%1/04

FNMA GTD REMIC P/T TR 04W9 2A1

6.500%

02/25/2G44 DD 06/01/04

FNMA GTD REMIC P/T 05-67 EY

5.500%

08/25/20625 DD 07/01/05

FHLMC MULTICLASS CTFS 2815 KP

5.00G%

11415/2029 DD 01/01/05

FHLMC MULTICLASS CTFS 30663 PC

5.000%

FNMA
6.060%

G2/15/202¢ DD 11/01/05

POQL #072576G3
08/01/2034 Db G7/01/04

30 JUNE 2008

COsT

448,602.43

132,454.86

3,489,383.68

457,682.74

139.,849.17

186.088.85

$1,813.89

109,004.20

169,937.33

265,723.24

57.926.69

Docket No. E002/M-08-
Schedule D4
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78.7400 488,188.00 39,585.57
93.8300 121,719.00 10,735.886-
102.7097 3,409,964.36 89,419.32-
98.6470 452,789.64 4,893.10-
88.6130 140,757.45 808.28
101.1490 183,354.23 2,734.62-
104.5230 92,314.64 500.75
96.5880 106,246.80 2,757.40-
100.4450 170,756.50 1,719.17
101.3640 273,682.80 7,958.86
101.1930 57,625.39 301.30-
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342.603.4700 ENMA  POOL #0725793 347,298.31 101.4339 347,607.41 309.10
5.500% 09/01/2019 DD 08/01/04
§82,474.0100 FNMA  POOL #0735036 688,711.83 $8.6880 683,388.75 5,323.08-
5.500% 12/01/2034 DD 11/01/04
1,840,568.4500 FNMA  POOL #0745581 1,449,119.80 96.0050 1,383,017.74 57,102.06-
5.000% 05/01/2036 DD 05/01/06
570,093.3400 FNMA  POOL #0773376 545,093.17 96.1840 $49,204.23 3,211.06
5.000% 05/01/2034 DD 05/01/04
103,404.4500 FNMA  POOL #0787153 106,184.26 101.1360 104,579.12 1,606.14~
6.000% 00/01/2034 OD 10/01/04
793,924.1300  FNMA  POOL #0820263 772,975.18 96.1641 763,470.20 9,504.98-
5.000% 07/01/2035 DD 07/01/05
165,054.2700  FNMA  PODL #0826145 162,716.14 96.1641 158,723.00 3,993.14-
5.000% 07/01/2035 DD 06/01/05
307,216.2400  ENMA  POOL #0829184 304.068.50 96.0420 295,0556.62 9,011.88-
5.000% 07/01/2035 DD 07/01/05
170,727.3100  ENMA  POOL #0834757 179,867.44 106.5150 181,850.19 2,182.75
7.500% 05/01/2029 DD 07/01/05
125,817.1100  FNMA  POOL #0840944 125,860.71 99.0040 124,563.97 1,286.74-
5.000% 08/01/2020 DD 09/01/05
229.562.8600 FNMA  POOL #0847965 232,502.06 101.1240 232,143.15 358.91-

VAR RT 11/01/203% DD 11/01/05
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542,324.5300

39,625.6300

536,149.3100

887,897.7200

558,369.9200

793,610.5500

157,813.3200C

339,321.270¢

448,870.4100

343,946.8100

1.066,000.0000

FNMA
5.500%

FNMA
5.500%

FiNMA
VAR RT

FNMA
6.600%

FNMA
5.500%

FNMA
§.000%

FNMA
6.500%

FNMA
6.500%

FNMA
6.000%

FNMA
6.000%

PCOL #0850412
01/01/2036 DD

POOL #0852044
05/01/2036 DD

POOL #0888354
03/01/2038 0D

PGCL #0906234
01/01/2037 DD

POOL #0915957
04/01/2037 DD

POOL #0933827
04/0G1/2038 DD

POOL #0938251
07/0t/20637 DD

POOL #0948590
08/01/2037 DD

POOL #0962743
G4/01/2038 DD

POOL #0870156
03/01/2038 DD

017017086

05/01/06

G3/G1/08

G1/G1/07

6alo1/a7

04/0%/08

06/01/07

087/01/07

04/01/08

02/01/08

FICO STRIPS SER 13 PMT ON 2018
0.000% 06/27/2013 DD G1/063/88

Docket No. E002/M-08-
Schedule D4
Page 10 of 26
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PAGE: 0
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cosT PRICE _VALUE GAINAOSS
532,022.55 98.5030 534,745.26 2,726.71
40,301.39 102.8340 40,748.62 447.23
544,203.70 101.3810 543,553.53 650.17-
829,089.91 100.8580 895,616.74 3,473.17-
539,657.47 98.5300 559,161.88 10,504.41
802,504.73 100.8040 798,991,118 2,213.55-
159,203.32 102,7880 162,213.16 3.609.84
345,998.41 102.7880 348,781.55 2,783.14
459,373.27 100.8010 452,465.86 6,907.41-
351,779.93 100.8040 346,712.14 5,067.79-
837,752.62 82.8800 878,528.00 40,775.18
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170,006.0000 FINANCING CORP FICO STRIPS 15
ZEROCPN 08/07/2G13 DD 03/14/88

168,000.0000 FINANCING CORP CPN FICO STRIPS
ZERQCPN 03/07/2¢16 DD 03/14/89

43G,000.0000 FICO STRIPS 17 INT 9.70% 2019
ZEROCPN C4/05/2013 DD 05/05/89

20%,000.0000 FICC STRIPS 19-INT 9.00% 2019
ZERICON 06/06/2013 DD 06/12/89

1.410,000.0000 FICC PRINCIPL-10-INT PMT 9.80%
2017 BB DUE 11/30/2017

350,600.6C00 FICG STRIPS FED BOOK ENTRY
ZERO CPN 10/06/2013

221,000.0C00 FICO STRIPS SER A-INT PMT ON
0.000% 02/08/2016 DD 10/23/88

330,000.0000 FINANCING CORP FED BODK ENTRY
ZEROCPN 05/30/2016 DD 10/31/93

807,000.0000 FICO STRIPS SER A-INT PMT ON
9.40% 2018 BD DUE 08/08/2016

2,540,060.0000 FICO STRIPS GENERIC INT PMT
ZEROCPN 10/¢6/2016 DD 10/23/89

690,000.0000 FICO FED BOOK ENTRY A PMT ON
9.400% BD MAT 08/08/2017

30 JUNE 2008

GOST

129,384,

110,272,

334,850,

158,218,

871,354

270,939

149,098

219,031,

582,731,

1,675,938

473,519,

77

00

G4

24

60

R-153

07

73

41

62

PRICE

82.1700

71.8500

83.6800

83.0600

65.2600

81.8100

72.27G0

70.85640

69.9500

69.140C

65.5900

Docket No. E002/M-08-

MARKET

VALUE

139,689,

120,775.

359,824,

176,273

920,168

286,335

159,716.

233,824,

564,577,

1,756,166,

452,571

00

20

00

.00

.00

.08

70

80

20

99

.60

Schedule D.4
Page 11 of 26

2008-06-30 CYCLE A 01:52:26 RUN DATE: 09-JUL-08

PAGE: i1
M11014
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10,304.23

10,503.20

24,973.96

12,058.76

48,811.4¢

15,395.35

10,621.83

14,793.07

18,153.83-

80,217.59

20,948.62-
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375,000.6000

375,000.G000

180,600.0CG00

$0,000.0000

800,000.0000

667.615.8500

930,000.0000

195,060.0000

310,0G0.00G0

1,015,000.0600

208,006.0000

FiCO STRIPS SER E-INT PMT
9.650% 2018 11/02/2016

FINANCING CORP FED BCOK ENTRY
ZEROCPN 05/02/2017 DD 11/02/91

FICO STRIPS SER D INT ON 8.60%
G9/26/2010 DD 10/23/1989

FICC STRIP3 SER D INT PMT 2019
ZEROCPN 03/26/2016 DD 10/23/88

FICO STRIP SER O INY PMT 2019
8.600% BD DUE 08/26/2016

FIRST HORIZON 07 AR3 CL H1-A-2
VAR RT  11/25/2037 DD 08/01/07

FLORIDA ST BRD ED PUB ED CAP
5.000% 08/01/2019 DD 08/15/06

FORD CR AUTC 07 B CL A-3A
5.150% 11/15/201%1 DD 10/17/07

FORD MIR CR €O LLC WY
7.800% 906/01/2012 DD 05/22/07

FOREST HiLLS MICH PUB SCHS REF
5.000% 05/01/2011 DD 03/01/99

FRANCE TELECOM SA NT
STEP 03/0%/2611 DD 09/01/01

30 JUNE 2008

COST

267,381.49

260,65¢.78

161,549.08

50,2998.27

515,544.69

665,073.83

1,0601,485.74

198,179.93

268,398,563

1,018,306.51%

223,368.31

Docket No. E002/M-08-

Schedule D.4
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PRICE

68.7500

66.6100

93.670C0

71.6000

69.2800

93.447¢C

106.302¢C

101.8980

77.3440

105.1160

105.8060

MARKET

VALUE

257,812.50

24%,787.50

168,606.00

64,4490.00

554,240.00

623,867.02

988,608.60

198,311.10

239,766.40

1,066,927.40

220,284.48

PAGE: 12
M1101

UNREALIZED

GAIN/LOSS

9,568.89-

10,872.28-

7,056.92

4,140.73

38,695.31

41,206.81-

12,887.14-

132.07

28,632.13-

48,620.88

3,083.83-
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85.000.0000 GE CAP COML MTG CORP (2-1A A3 70,071.28 102.2510 66,463.15 3,608.13~

6.269% 12/10/2035 DD 04/01702

34,788.5300  GNMA POOL #0370921 34,153.13 104.1200 36,221.82 2,068.69
6.500% 11/15/2023 DD 11/01/93

85,377.9200 GNMA POOL. #0510972 87,950.78 103.6710 88,512.14 561.386
6.500% 05/15/2029 DD 05/01/99

54,742.7106 GNMA POOL #078012¢ 53,788.52 106.2330 58,154.82 4,366.30
7.000% 11/15/2624 DD 05/01/95

385,000,0000¢ GS MTG SECS CORP 11 20065-GG4 371,682.50 93.7¢90 361,126,115 10,556.35-
4.761% C7/10/2039 DG 06/01/05

55G,000.0000 GS MIG SECS CORP 06-GG6 A2 552,228.35 99.8880 549,384.00 2.844.35-
5.506% 04/10/2038 DD 03/01/08

2,850,000.0000 G3 MTG SECS CORP || 08-GG6 A4 2,898,398.52 96.3600 2,842,620.00 55,778.52-
5.553% (4/10/2038 DD 03/01/06

406,000.0000 GE COML MTG CORP 2006-1 CL Ad 389,663.78 95.5910 382,364.00 7.289.78-
VAR RY 03/10/2044 DD 03/01/06 :

1,000,000.0000 GENERAL ELEC- CAP MIN #TR 00551 1,038,081.59 103.3440 1,033,440.00 4,641.59-
6.000% 06/15/2012 DD 06/07/02

620,0600.6C00 GENERAL ELEC CAP CORP #TRO0B06 594,406.58 90.6250 561,875.00 32,531.58-
5.875% 01/14/2038 DD 01/14/08

335,000.00600 GENERAL MTRS ACCEP CORP SR NT 268,924.84 88.4840 229,421.490 38.503.44-
6.875% 08/28/2012 DD ¢8/29/02
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480,000.0000 GLAXOSMITHKLINE CAP INC GTD NT 479,710.20 99.6250 478,200.00 1,510.20-

5.650% 05/15/2018 DD 05/13/08

1,000,600.0000 GOLDEN 81 YOB SEC CORP CALIF 981,370.95 107.7366 1,077,360.00 95,889.05
5.500% 06/01/2043 DD 09/36/03

480,000.0000 GOLDMAN SACHS GROUP INC BD 47%,133.09 97.G160 465,676.80 13,456.29-
6.150% 04/G1/2018 DD 04/01/08

477,476.4400 GNMA GTD REMIC P/T 04-45 A 473,812.09 99.5540 475,346.80 1,5634.81
4.020% 12/16/2021 DD 06/01/04

655,000.00060 HSBC FIN CORP NT 653.848.02 96.0630 629,212.65 24,635.37-
5.500% 01/16/2016 DD 01/18/06

225,000.0000 HARTFORD FINL SVCS GROUP INC 224.822.45 97.3280 218,988.0¢ 5.834.45-~
VAR RT 06/15/2068 DD 06/06/08

535,060.0060 HAWAIL ST SER CU 851,741.73 106.2120 568,234.20 16,492.47
5.750% 10/01/2010 DD 10/15/09

5390,000.0000 HENNEPRIN CNTY MINN SALES TAX 578,328.67 108.0710 572,776.30 5,552.37-
5.000% 12/15/2017 DD 04/10/08

215,000.0000  HONEYWELL INTL INC SR NT 215,453.78 103.2340 221,9563.10 6,498.32
5.625% 08/01/2012 DD OQ7/27/07

110,000.0006 HYUNDAI AUTO REC 07 A CL A-3A 109,9985.58 101.7910 111,870.10 1.,874.51%
5.040% 01/17/2G12 DD 09/28/07

180,000.0000 HYUNDAI AUTC REC 08-A CL A-3A 179,970.76 100.9366 181,686.01 1,716.26
4.930% 12/17/2012 DD 08/25/08
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265,000.0000
440,000.0000
750,00¢.0000
5(:0,000.0000
210,000.0000
126,000.0000
345,000.0000
170,000.0000
455,000.0000
825,600.0000

100,600.0000

ISTAR FINL INGC SR NT
5.150% 03/01/2012 DD 03/01/05

ISTAR FiNL INC SR NT
5.875% 03715/2016 DD 02/21/06

IDAHO HSG & FIN ASSN GRANT-REV
§5.250% 07/15/2620 DD 04/03/08

INDIANAPOLIS IND ARPT AUTH REV
5.100% 0G1/15/2¢17 DD 07/22/04

INTERNATIONAL LEASE MTN #00577
5.750% 06/15/2011 DO 06/13/06

INTERNATIONAL LEASE FIN CORP
6.375% 03/25/2013 DO 03/25/08

INTERNATIONAL LEASE FiN CORP
6.625% 11/15/2013 DD 05/27/08

INTERNATIONAL LEASE FIN CORP
5.875% 05/01/2013 DD 04/29/03

JP MORGAN MTG 2005.AL CL 1AZ
VAR RT (09/25/2035 DD 08/G1/05

J P MORGAN CHASE & CO GBL NT
6.Y50% 02/01/2011 DD 01/30/01

JPMORGAN CHASE & CC NT
6.400% 05/15/2038 DD ¢5/22/08

30 JUNE 2008

COST

258,878.

432,586,

805,861,

500,0006.

209,993.

119,878,

343,630

169,019

454,737

833,594.

98,5847.

90

79

70

G0

70

71

44

.05

.42

92

44
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82.5G00 218,625.00 44,253.90-
78.7810 346,636.40 86,250.39-
108.7420 815,5665.00 9,703.30
94,7990 473,895.00 26,005.00-
93.109¢ 19%.528.80 14.,464.80-
91.28190 108,537.20 10,341.51-
88.8430 309,858.35 33,672.09-
89.2180 151,670.60 17,348.45-
88.2320 401,455,690 53,281.82-
103.787¢ 856,325.25 22,730.33
92.7500 $2,750.00 6,087.44-
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599,000.0000 J P MORGAN CHASE COML 02 C1 A3 $20,782.80 1006.8150 594,808.56 25,974.40-
5.376% 07/42/2037 DD 08/01/02
1190,000.0000 J P MORGAN CHASE COML MTG SECS 113.5583.67 98.6650 108,531.50 5,022.17-
5.050% 12/12/2034 DD 12/0%/02 :
390,006.0000 J P MORGAN CHASE COML 03 C1 A2 389,G68.58 97.6430 380,807.70 8,200.88-
4.985% 01/12/2637 DD 03/01/03
695,000.0000 J P MORGAN CHASE 05-CIBC11 A-4 698,113.02 g7.2780¢ 676,082.10 22,030.82-
5.335% 08/12/2037 DD 03/01/05
355,000.000¢0 JEFFERIES GROUP INC NEW SR NT 348,841.869 94,7349 336,305.70 12,535.99-
5.875% 06/08/2014 DD 06/08/07
3GC,000.0000 JOHNSON CNTY KANS UNI SCH B-2 316,816.10 110.55190 331,853.00 14,736.90
5.500% 09/0%/2616 DD 03/15/01
135,000.0000 KELLOGG CG SR NT 134,857.67 101.3130 136,772.55 1,814.88
5.125% 12/03/2012 DD 12/03/07
1,220,000.0000 KENTUCKY ST PPTY & BLDGS 1,259,749.24 106.0320 1,223,5920.40 33,841,186
5.750% 10/01/201CG DO 10/01/00C
165,000.6000 KINDER MCORGAN ENERGY PARTNERS 156,707.25 94.06340 155,2063.95 1,68063.30-
5.125% 11/16/2014 DD 11/12/04
330,600.0000 KINDER MORGAN ENERGY PARTNERS 328,202.61 89.2500 327,525.60 677.6%-
6.950% 01/15/2038 DD C6/21/07
300,600.0000 LAMAR MEDIA CORP SR SUB NT SER 275,049.56 91.G00C 273,000.00 2,0492.56-
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1,340,00G.0000 LEANDER TEX INDPT SCH DIST REF 1,405.1568.14 103.4000 1,385,560.00 19,598.14-

5.000% 08/15/2023 DD 05/01/08

310,000.0000 LUBRIZOL CORP SR NT 307,191.565 29.5310 308,546.10C 1,354.55
4.625% 10/01/2009 DD 09/28/04

170,006.0000 MBMA CR CARD MSTR NT 654 CL A 168,478.42 99.1170 168,498.90 20.48
VAR RT 11/15/2¢12 DD 07/07/05

300,000.0000 MGM MIRAGE SR NT . 273,488.57 82.2500 246,750.00 26,738.57-
7.500% 06/01/2016 DD 05/17/07

100,000.0000 MASSACHUSETTS ST HEALTH & EDL 100,0006.00 100.0069 106,000.00 G.00
VAR RY 11/01/2049 DD 11/01/99

14G,000.0000 MASSACHUSETTS ST HEALTH & EDL 135,283.40 103.3880 144,757.20 9.473.80
5.250% CG7/01/2038 DD 07/01/08

270,000.6000 MERRILL LYNCH & CO INC MEDIUM 269,770.83 95.1720 256,964.40 12,806.43-
6.875% 04/25/2018 DD 04/25/08

1.775,600.0000 MERRILL LYNCH MTG 05-CiIP1 A-2 1,767,580.71 89.3620 1,763,875.50 3,905.21-
4.960% 07/12/2038 0D 08/01/05

4400,000.00090 METROPOLITAN TRANSN AUTH N Y 436,860.22 145.3420 421,368.00 15,492.22-
5.600% 11/15/2018 DD G2/21/08

1,580,000.0000 MISOURE ST HWYS & TRANS COMMN 1,641,887.60 104.0020 1,653,631.80 11,734.20
5.000% 05/01/2024 DD 08/08/086

436,000.0000 MORGAN STANLEY 05-HQ6 CL A3 432,657.45 99.3480 427,200.70 5,456.75-
VAR RT 08/13/2042 DD 08/01/05
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224,437.4300

280,000.0000

275,000.0000

450,000.0000

765,060.0000

2,235,006.0000

1,220,000.0000

600,0006.0000

260,000.0000

750,000.0000

915,000.0C600

MORGAN STANLEY MTG 04-6AR 2A3
VAR RT 08/25/2034 DD G7/01/04

MORGAN STANLEY CAP 07-TOP7 A-4
VAR RT 06/13/2042 DD G7/01/07

NEBMAN MARCUS GROUP INC
10.375% 10/15/2015 DD 04/15/06

NEW JERSEY ECONOMIC DEV AUTH
5.500% 06/15/2016 DD 10/14/04

NEW JERSEY ST TRANSN TR FD
5.500% 12/15/2013 DD 12/01/01

NEW JERSEY ST TRANSN TR FD
5.500% 12/15/2013 DD 12/0%/01

NEW YORK N Y SER C
5.000% 01/701/2021 DD 91/08/07

NEW YORK ST URBAN DEY CORP REV
5.000% 12/15/2019 DD 01/17/08

NEWPAGE CORP SR SECD NT
16.000% 05/01/2012 DD 05/02/05

NORTH TEX TWY AUTH REV REF.SYS
6.000% 01/01/2019 DD C4/03/08

NORTH TEX TWY AUTH REV REF-8YS
VAR RT 01/01/2038 DD 04/03/08

30 JUNE 2008

COsST

222,105.84

275,064.91

278,370.35

464,513.84

805.,387.03

2,352,993.53

1,269,910.91

664,274.86

269,307.85

809,173.87

950,781.98
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PRICE

93.8710

94.7880

160.0000

99.1720

109.8680

168.8680

103.4290

106.6080

10%1.2500

109.2310

1G4.5810

MARKET

VALUE

210,9G6.10

265,406.40

275,000.00

446,274.0C

840,490.20

2,455,549.80

1,261,833.8¢0

639,648.00

263,250.00

819,232.50

956,916.15

PAGE:
M1101

18

UNREALIZED
GAINILO

11,198,

9,658,

3,370.

18,2390.

35,103.

10G2,556.

8,077.

24,626.

6,067,

10,058,

6,124.

1)

T4~

91~

35-

94-

17

27

T

86-

85-

63

18
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1,350,000.0000 NORTHWEST PKWY PUB SER A 1,376,991.84 104.3840 1,409,319.GC 32,327.16

5.000% 06/15/2010 DD G6/15/01

1.,000,0006.6600 PROV OF ONTARIO 1,009,666.71 106.5430 1,005,430.00 4,238.7%-
5.500% 10/01/2008 DD 10/01/98

45,000.0006C OPTI CDA INC GTD SR SECD NT 44,560.73 98.7500 44,437.50 123.23-
7.875% 12/15/2014 DD 12/15/07

335,000.0000 ORACLE CORP NY 3490,890.24 99.9210 334,735.3% 6,154.89-
5.750% 04/15/2G18 DD 04/08/08

1,000,000.000¢0 OREGON ST TAXABLE PENSION 1,007,804.12 101.2210 1.612,216.00 4,405.88
5.892% 06/01/2027 DD 10/31/03

56GG,000.0000 PNC BK N A PITTSBURGH PA 500,842.34 98.2030 496,015.09 4,827.34-
6.875% G4/01/2018 DD 03/25/G8

25G,000.0000 PERTO-CDA SR NT 249,576.58 98.5479 246,367.50 3,208.08-
6.050% 0G5/15/2018 DD 05/15/08

1,300,000.0000 PHOEMIX ARIZ CIVIC IMPT CORP 1,383,516.21 104.8370 1,362,881.00 20,6356.21-
5.000% 0G7/01/2020 DD 11/27/07

$00,000.0000 PORTLAND ORE SWR SYS REV REF 544,362.84 107.7150 538,575.00 5,787.84-
5.000% 06/15/2017 DD 04/17/08

750,000.0000 PRAXAIR INC NT 806,883.47 105.8430 793,822.50 13,060.97-
6.375% 04/01/2012 DOD ¢3/19/02

§00,600.00600 PUERTO RICO COMWLIH PUB IMPT 635,881.92 108.2000 653,400.00 17,518.08
5.500% 07/01/2016 DO 08/07/C1
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1,600,000.0000 PUERTO RICO COMWLTH SER A
5.500% 07/01/2018 DD 10/25/01

700,000.G6000 PUERTC RICO COMWLTH PUB IMPT
5.250% 07/01/2022 DD 10/16/C3

510,000.6600 QUEST DIAGNOSTICS INC SR NT
5.450% 11/01/2015 DD 106/31/056

270,000.0000 REGENCY CTRS L P GID NT
5.875% 086/15/2017 DD 08/05/07

600,000.0000 REYNOLDSBURG CH CITY SCH DIST
5.000% 12/01/2022 DD 04/06/05

416,000.0000 RIO FINTO FIN USA LTD NT
6.500% 07/15/2018 DD 06/27/08

275,000.0000  ROHM & HAAS €O NT
5.600% 03/15/2013 DD 09/10/07

220,0006.0000 ST LOUIS MO JR COLLEGE DIST
5.000% 03/0%/2023 DD 04/12/056

455,000.0000 SCHERING-PLOUGH SR NT
6.000% 09/15/2617 DO 09/17/07

675,000.0000 SILICON VALLEY BANK
5.700% 06/01/2012 DD 05/18/G7

335,000.0C000 SUNCOR ENERGY INC NT
6.100% 06/01/2018 DD C6/G6/08

30 JUNE 2008

COST

1,080,575.48

723,881.02

487,827.44

265,879.55

621,035.14

406,439.92

284,178.96

227,119,111

464,339.20

675,422.76

334,610.07

Docket No. E002/M-08-
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PRICE _VALUE GAIN/ILOSS
102.9060 1,029,060.00 51,515.48-
99,0230 593,161.00 30,820.02-
94.6250 482,587.50 15,239.94-
92.5460 249,874.20 $5,805.35-
103.3200 619,920.00 1,115.14-
100.2960 411,213.60 4,773.68
100.1880 275,517.00 8,661.96-
102.2690 224,991.80 2,127.31-
98.7500 449,312.50 15,026.70-
93.0480 528,060.50 47,362.26-
100.2970 335,994.95 1,384.88
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120,600.0000 SUNCOR ENERGY INC NT 121,069.95 97.0160 116,419.20C 4,650.75-

5.500% 06/15/2038 DD ¢8/28/07

470,000.0000 TARGET CORP NT 463.466.26 97.8750 460,012.5¢ 3,453.76-
5.375% 05/G1/2017 DD 05/04/07

685,000.0000 TELECOM ITALIA CAP GTD SR NT 672,248.57 98.6560 675,793.60 3,645.03
4.000% 01/15/2010 DD 07/15/05

200,006.0000 TELECOM ITALIA CAP GTr SR NT 200,060.00 101.609¢0 203,218.00 3,218.00
7.721% 06/04/2038 DD 06/04/08

2,175,000.0000  TENNESSEE VALLEY AUTH CPN STRP 1,668,832.21 83.1550 1,808,621.25 139,889.04
ZERQCPN 07/15/2G13 DD 01/15/98

250,000.0000  THOMSON REUTERS CORP GTD NT 248,751.56 100.4060 251,015.00 2,263.44
5.950% 07/15/2013 DO 06/20/08

336¢,000.0000 THOMSGON REUTERS CORP GTD NT 326,883.77 98.64190 328,815.30 1,831.53
6.500% 07/15/2018 DD 06/20/08

24%,000.0000 TIME WARNER CABLE INC DEB 243,209.1¢C 99.3910 243.507.95 298.85
7.300% 07/01/2038 DD 06/19/08

370,000.0000  TOBACCO SETTLEMENT FING CORP 381,902.22 103.478C 382,868.60 966.38
5.000% 08/01/2010 DD ¢3/27/08

300.0600.0000 TCBACCO SETTLEMENT REV MGMT 292,507.94 97.377¢C 292,131.00 376.94-
5.000% 08/01/2018 DD 06/01/08

6560,000.0000 TRIBOROUGH BRDG & TUNL AUTH 711,504.03 108.0420 702,273.6C 9,231.03-
5.000% 11/15/2017 DD 03/27/08 ’
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675,000.0000 TRIBOROUGH BRDG & TUNL AUTH N 719,522.47 104.3880 704,586.50 14,835.97~
VAR RT 11/15/2038 DD 03/27/08
250,000.0000 UB BK NATL ASSN MIN #TROG230 248,345.85 98.59830 246,482.50 1,863.35-
4.950% 10/30/2014 DD 10/14/04
£90,000.0000 U S TREASURY BONDS 639,049.91 99.3125 685,256.25 48,206.34
4.500% 02/15/2035 DD 02/15/06
319,000.0000 U S TREASURY BONDS 338,829.07 103.5700 330,388.30 8,440.77-
4.750% G2/15/2037 DD 02/15/07
170,000.0000 U S TREASURY BONDS 177,358.95 107.5060 182,750.00 5,391.05
: 5.000% 05/15/2037 DD 05/15/07
1,574,748.0000 US TREAS-CPI INFLAT 1,619,690.85 163.3000 1,626,714.68 7,023.83
1.625% 01/15/2015 DD 01/15/05
3,000.0000 U S TREASURY NTS 2,977.00 103.5400 3,106.20 129.20
4.125% 08/31/2012 DD 08/31/07
215,000.0000 U S TREASURY NOTES 212,994.41 102.5800 220,547.00 7.562.59
3.875% 40/31/2012 0D 10/31/07
105,000.0000 U S TREASURY NOTES 109,915.44 102.1800 107,289.00 2,629.44-
4.250% 14/15/2017 DD 11/15/07
309,000.0060 U $ TREASURY NOTES 311,467.90 98.3200 303,808.80 7,659.10-
2.875% 04/31/2013 0D 01/31/08
10,000.0000 U $ TREASURY NOTES 10,107.13 $7.6600 9,766.00 341.13-

2.750% 02/28/2013 DD 02/28/08
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170,000.G000

1,230,000.0000

559,899.9870

110,604.00600

315.,000.0000

290,000.0009

540,000.0000

1,500,006.0000

759,000.0060

600,000.0000

240,000.0000C

US TREASURY NOIES
2.500% 03/31/2013 DD 03/31/08

U S TREASURY NOTES
3.125% 04/30/2013 DD 04/30/08

US TREASURY NOTES
3.875% 05/15/2018 DD 05/15/08

U 8 TREASURY NTS
3.500% 05/31/2013 0D 05/31/08

U S TREAS STRIP GENERIC TINT
0.000% 02/15/2013 DD 02/15/85

U § TREAS STRIP GENERIC TINT
02/15/2014

UNITRIN ING SR NT
6.000% 05/15/2017 DD 08/11/07

UBIVERSITY ARIZ UNIV SER A
6.000% 06/01/2011 DD 08/01/92

UNIVERSITY CALIF REVS SER B
5.000% 05/15/2033 DD 11/22/05

UNIVERSITY MINN SER A
5.750% 07/01/2013 DD 12/0%1/96

V F CORP NT
5.950% 11/01/2017 DD 10/15/07

30 JUNE 2008

£osST

167,267.27

1,238,831.60

550,642.24

109,365.68

25(,846.15

218,813.4%

521,627.70

1,636,456.04

769,274.08

603,980.42

240,219.74

2008-06-30

PRICE

96.5100

99.1900

89.1800

100.7700

85.5300

81.91006

89.9690

107.8580

101.0680

110.6310

99.0780
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MARKEY

VALUE

164,087.00

1,220,037.00

555,464.00

110,847.60

269,418.50C

237,539.0C

485,832.60

1,617,870.0C

757,560.00

663,786.00

237,787.20

PAGE:
M1101

UNREALIZED
_GAINILOSS
3,200.27-
18,794.60-
4,821.76
1,481.32
18,573.35
17,825.55
35,195.10-
82,413.96
11,714.08-

59,805.58

2,432.54-

23
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135.000.0000 VALERQ ENERGY CORP NT 133,205.70 91.8880 123,778.80 9,426.80-

6.625% 06/15/2037 DD 0&/08/07

‘i,OOb,OGD.UUﬂO VALLEJO CITY CALIF UNI SCH 5.8 1,125,596.49 106.3930 1,063,830.00 61,666.49-
5.900% 02/61/2019 0D 69/01/02

745,000.0000 VERIZON COMMUNICATIONS INC NT 753.099.13 97.4066 725.,674.7C 27,424.43-
§5.550% 02/15/2016 DD 02/18/06

1,000,000.0000 VODAFONE GROUP PLC NEW NT 1.020,687.21 97.2810 972.810.6¢C 47.847.21%-
5.378% 01/30/2015 DD 12/18/02

1658,123.6300 WAMU MTG P/T 03-ARS CL 1A7Y 158,577.17 95.2950 150,683.51 7,893.26-
VAR RT 09/25/2033 DD 08/01/03

397,352.0900 WAMU MTG P/T 07-HY6 CL 2-AZ2 389.312.02 87.8700 349,153.28 40,158.74-
VAR RT 06/25/2037 DD 05/0%/07

425,000.0060 WACHOVIA BK COML MIG 07-C30 A3 427,0695.79 97.9430 416,257.75 10,838.04-
5.246% 12/158/2043 DD 03/01/07

225,000.000C0 WAL MART STORES INC NT 224,564.60 86.8750 195,468.75 29,495.25-
5.250% 09/01/2035 DD 08/31/05

268,228.4000 WAMU MTG P/T CTFS 06 AR10 1-At 270,273.60 20.0816 241,622.83 28,650.77-
VAR RT 09/25/2036 DD 08/0%/06

1,065,000.0000 WELLPOINT INC NT 1.054,.419.70 98.8280 1,042,835.40 11,784.30-
5.000% 01/15/241% DD ¢1/10/08

27.531.7000 WELLS FARGO MTG BKD 04 CL A-1 27,382.07 96.4840 26.566.44 825.63-
VAR RT 09/25/2034 DD 08/01/04
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SHARES/ MARKET UNREALIZED
PAR VALUE  SECURITY DESCRIPTICN COost PRICE VALUE GAINLOSS
114,628 6800 WELLS FARGQO MIG 2005 AR16 2A1 114,768.29 $6.3710 110,468.81 4,289.48-
VAR RT 10725/2G35 DD 09/01/05
349,176.2800¢ WELLS FARGO MIG (6-1 A-3 341,658.77 96.3750 333,026.88 8,631.89-
5.000% 03/25/2021 DD 02/01/086
330,000.0000 WELLS FARGO MIG BKD 2006-3 A1 322,289.17 89.6900 295,877.00 26,312.17-
5.500% 03/25/2036 Db 02/01/06
573,982.2400 WELLS FARGO MBS 06-AR6 VII-A-1 561,897.68 84.3500 484,154.02 77,743.66~
VAR RT 03/25/2036 DD 03/01/06
183,039.0700 WELLS FARGO MTG 06-AR14 CL ZA4 184,149.062 96.1540 175,999.39 8,146.63-
VAR RT 10/25/2036 DD 09/01/06
10%,000.0000 WELLS FARGO MTG 07 8 CL ii-A-6 163,017.07 92.3010 96,216.05 6,101.02-
6.000% CG7/25/2037. D0 06/01/C7
50€,000.0000 WEST VA ECONCMIC DEV AUTH 560,000.0C 107.1230 535.615.00 35,815.00
6.070% G7/01/2026 DD 01/28/04
25G,000.0000 WESTFIELD IND MULTI-SCH BLDG 263,854.97 103.1470 257.867.50 6,087.47-
5.000% 07/15/2022 DD 02/16/058
760,000.0000  WEYERHAUSER CO NTS 751,652.53 102.9840 772.380.00 20,827.47
6.750% 03/15/2012 DD C9/15/02
575,000.0600 WYETH SR NT 569,582.05 101.0476G 581,020.25 11,458.29
5.500% 02/01/2014 0D 12/16/03
385,000.0000 WYETH NT 382,223.77 98.6250 379,706.25 2,517.52-
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PAR VALUE  SECURITY DESCRIPTION COST PRICE VALUE GAINEQES
750,600.0000 XL CAP FiN EUROPE PLC SR NY 747.555.51 97.8430 733,822.50 13,733.01%-

6.500% 01/15/2012 DD 01/10/02

355,0060.0000 XERCX CORP SR NT 354.524.19 98.8440 350,896.2¢0 3,627.99-
5.500% 05/16/2012 DO 05/17107

250,000.0000 XEROX CORP SR NT 249,990.64 99.0000 247.,500.00 2,490.64.
5.650% 05/15/2013 DO 04/28/08

TOTAL INVESTMENTS FIXED INCOME SECURITIES 143,261,142.80 142,739,712.23 51%,430.57-
TOTAL INVESTMENT 146,852,435.13 146,341,004.56 511,430.57-
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