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 — VIA ELECTRONIC FILING— 
December 29, 2011 
 
 
Burl W. Haar   
Executive Secretary  
Minnesota Public Utilities Commission  
121 7th Place East, Suite 350 
St. Paul, MN  55101 
 
RE: PETITION UPDATE 

2012-2014 TRIENNIAL NUCLEAR PLANT DECOMMISSIONING ACCRUAL 
DOCKET NO. E002/M-11-939  

 
Dear Dr. Haar: 
 
On November 30, 2011, Northern States Power Company submitted a Petition for 
approval of our 2012-2014 Triennial Nuclear Decommissioning Accrual and supporting 
materials.  We provide this updated filing to address the property tax and 36-year 
detailed cost scenario issues discussed in our initial Petition.  We are pleased to 
report that the 36-year detailed analysis reduces the annual accrual by 
approximately $2 million.1  As such, we are modifying our Petition to seek approval 
of the revised studies and request an annual accrual of $11,180,757 be set beginning 
2013.  We continue to recommend that DOE Settlement funds be used to 
minimize the impact on customers. 
 

SUMMARY OF UPDATED ANALYSIS 
 
As anticipated, the updated analysis indicates that the property tax adjustment 
results in an increase of just over $800,000 per year in the annual accrual for each 
of the 60-year, 100-year, and 200-year scenarios.  The complete 36-year scenario 
developed with the same bottom-up rigor as the other scenarios shows a $2 million 
reduction in the annual accrual compared to the preliminary analysis.  Annual 
accrual comparisons of the initial and updated 2013 accrual analyses are shown 
below. 

                                            
1 Includes property tax and earnings rate updates. 
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2013 Accrual Comparison 
 

2013 Accrual Initial Filing Updated Filing Difference
36-Year $13,563,239 $11,180,757 ($2,382,482)
60-Year $13,354,861 $14,189,132 $834,271 
100-Year $15,476,189 $16,337,631 $861,442 

200-Year w/o 
repackaging 

$16,745,864 $17,597,410 $851,546 

200-Year w/ 
repackaging 

$19,143,066 $19,966,865 $823,799 

 
 
The significant decrease in the updated 36-year accrual is primarily due to the 
timing of the shipping of the casks at Prairie Island and associated efficiencies that 
are gained as a result.  The 36-year scenario assumes that the DOE begins 
accepting spent nuclear fuel nine years before plant shutdown and that Prairie 
Island begins shipping seven years prior to shutdown.  As a result, those shipping 
costs are included in plant operations instead of paid for entirely from the 
decommissioning fund.  Whereas with all other scenarios, all shipping costs are 
paid from the decommissioning fund since the plant is no longer operating at the 
time shipping begins.  Additionally, when a plant ceases operation, 100 percent of 
some otherwise shared labor costs, such as security, are paid entirely from the 
decommissioning fund.  When casks are shipped during plant operations however, 
these costs are paid as part of plant operating expenses, resulting in less labor costs 
being needed during the decommissioning years. 

 
UPDATED REQUEST 

 
Based on the updated analysis, we continue to support a 2013 accrual based on the 
36-year period to remove all spent fuel from the Monticello and Prairie Island 
plants after shutdown.  The Company requests that the Commission approve the 
updated studies, and that the 2013 accrual be set at $11,180,757.  The Company 
also continues to support the application of a portion of the future DOE 
Settlement dollars to fund the accrual - eliminating the need to begin charging 
customers to fund the deficit - and crediting the remaining settlement dollars to 
customers.  This option also preserves the possibility that use of DOE Settlement 
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dollars beyond the current DOE Settlement could be used to reduce or offset 
future accruals if these funds become available.  This issue would be further 
revisited in our 2014 Triennial Nuclear Decommissioning filing. 
 

MATERIALS UPDATED 
 

For ease in reviewing, the Company is providing the Petition Update - both in 
redlined and clean format - reflecting the changes discussed above.  Below is a list 
of new Schedules attached to this update.  All new schedules listed below replace 
the previous schedules in their entirety.  All other schedules remain as originally 
filed. 
 

i) Schedule A: Cost Estimate Scenarios 
ii) Schedule G: Theoretical Fund Balance 
iii) Schedule H: Decommissioning Accrual Recommendations 
iv) Schedule I: Rate Impact Calculation 
v) Schedule M: Monticello Decommissioning Cost Analysis Study 
vi) Schedule N: Prairie Island Decommissioning Cost Analysis Study 

 
Pursuant to Minn. Stat. § 216.17, subd.3, we have electronically filed this Petition 
Update and supporting materials to the Commission and the Minnesota 
Department of Commerce, Division of Energy Resources.  Two copies have also 
been provided to the Office of the Attorney General – Residential Utilities 
Division.  Copies have also been provided to the nuclear plant host cities and 
counties, the Cities of Red Wing and Monticello, legislators representing the host 
cities, and the Prairie Island Indian Community.  In addition, a one-page Summary 
Update of the filing - both in redlined and clean format - has been provided to 
persons on the official service list for this filing and our 2008 Triennial 
Decommissioning Accrual filing (Docket No. E002/M-08-1201) and a number of 
related nuclear dockets identified in our Certificate of Service.  The one-page 
Summary Update contains directions on how to access an updated electronic copy 
on Xcel Energy’s website. 
 



Burl W. Haar 
December 29, 2011   
Page 4 of 4   
 
 
Please contact Al Krug, Managing Director, Regulatory Affairs, at 612-330-6270, or 
allen.krug@xcelenergy.com if there are any questions regarding this filing. 
 

Sincerely, 
 
/s/ 
 
JEFFREY S. SAVAGE  
VICE PRESIDENT AND CONTROLLER 
 
Enclosures 
cc: Service Lists 
 Interested Parties List 
 



CERTIFICATE OF SERVICE 
 
I, Lindsey L. Didion, hereby certify that I have this day served copies of the foregoing 
document or a summary thereof on the attached lists of persons: 
 

xx by depositing a true and correct copy or summary thereof,  
properly enveloped with postage paid, in the United States Mail 
at Minneapolis, Minnesota; or      

 
 xx via electronic filing 

 
DOCKET NOS.: DOCKET NO. E002/CN-05-123 
 DOCKET NO. E002/CN-08-185 
 DOCKET NO. E002/CN-08-509 
 DOCKET NO. E002/CN-08-510 
  DOCKET NO. E002/M-08-1201  
 DOCKET NO. E002/CN-09-36  
 DOCKET NO. E002/RP-10-825  
 DOCKET NO. E002/GR-10-971  
 DOCKET NO. E002/M-11-939 
 DOCKET NO. E002/M-11-1184 
 XCEL ENERGY’S MISCELLANEOUS ELECTRIC 
 INTERESTED PARTIES LIST – MONTICELLO 
 INTERESTED PARTIES LIST – PRAIRIE ISLAND 
 
Dated this 29th day of December, 2011 
 
/s/ 
_______________________________ 
Lindsey L. Didion 
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