
 
 
 
 
2302 Gr. N. Drive 
Fargo, ND 58102 

 
 
March 20, 2018 

—Via Email and U.S. Mail— 
 
Darrell Nitschke, Executive Director 
North Dakota Public Service Commission 
State Capitol Building, Dept. 408 
600 East Boulevard 
Bismarck, ND 58505-0480 
 
RE: XCEL ENERGY SUPPLEMENT TO 2018 ANNUAL REVIEW OF REMAINING LIVES 
 
Dear Mr. Nitschke: 
 
Pursuant to the approved Settlement Agreement in Case No. PU-07-776, 
Northern States Power Company (Xcel Energy, or the Company) submits this 
letter to inform the North Dakota Public Service Commission that on March 15, 
2018 Xcel Energy filed a Supplement to its 2018 Review of Remaining Lives with the 
Minnesota Public Utilities Commission (MPUC), Docket No. E,G002/D-18-162. 
 
The Company submitted the Supplement to request approval of the remaining life 
and net-salvage rate for Black Dog Unit 6, which was inadvertently excluded from 
the annual filing. There is no change to depreciation expense because the 
requested life and depreciation rate are consistent with those approved in the most 
recent electric rate case. A copy of the Supplement is enclosed. 
 
Please contact Amber Hedlund at amber.r.hedlund@xcelenergy.com or  
(612) 337-2268 or me at dave.sederquist@xcelenergy.com or (701) 241-8632 if you 
have any questions regarding this filing. 
 
Sincerely, 
 

 
DAVID H. SEDERQUIST 
SR. REGULATORY/FINANCIAL CONSULTANT 
 
Enclosure 
 

john
Text Box
208    PU-07-776    Filed 03/20/2018     Pages: 20
        Supplement to 2018 review of remaining lives depreciation study 
        Northern States Power Company
        Dave Sederquist



 
 
 
 
414 Nicollet Mall 
Minneapolis, MN 55401 

 
 
 
March 15, 2018 

—Via Electronic Filing— 
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN  55101 
 
RE: SUPPLEMENT 

2018 ANNUAL REVIEW OF REMAINING LIVES 
 DOCKET NO. E,G002/D-18-162 
 
Dear Mr. Wolf: 
 
Northern States Power Company, doing business as Xcel Energy, submits this 
supplemental information to our 2018 Review of Remaining Lives Petition filed 
February 20, 2018 in the above-referenced docket.  The Company inadvertently 
omitted this asset from its current filing despite the fact that the life and net 
salvage rate were included in our last rate proceeding. 
 
The Company is submitting this letter as a supplement to the annual filing, to 
request the approval of the remaining life and net-salvage rate for Black Dog Unit 
6. With this request, we also provide some background information on the unit, 
and an updated Attachment A showing the requested lives and net-salvage rates in 
this docket, as amended for the inclusion of Black Dog Unit 6. There is no 
historical accounting information available for the unit, and the requested life is in 
alignment with the most recent resource plan, so no other attachments to this 
docket are affected. 
 
Black Dog Unit 6 will be located in Burnsville, Minnesota, and consists of a gas-
fired combustion turbine with a capacity of 214 MW. The generating station is 
scheduled to become operational in 2018, and will primarily be used to meet peak 
demand and energy needs.  
 
The Company recommends using a 40-year life with a net-salvage of negative five 
percent for this unit. This is consistent with the assumptions in the Direct 



 
 
 
 

Testimony of Company witness Ms. Lisa H. Perkett from the currently effective 
rate case1, and is comparable to the original remaining lives for the High Bridge 
and Riverside locations. There is no change to depreciation expense because the 
requested life and rate tie to parameters used in the currently effective rate case, as 
put forward on page 40 of Ms. Perkett’s Direct Testimony 
 
We have electronically filed this document with the Minnesota Public Utilities 
Commission, and copies have been served on the parties on the attached service 
list.  Please contact me at lisa.h.perkett@xcelenergy.com or (612) 330-6950 if you 
have any questions regarding this filing. 
 
Sincerely, 
 
/s/ 
 
LISA H. PERKETT 
PRINCIPAL FINANCIAL CONSULTANT, CAPITAL ASSET ACCOUNTING 
 
Enclosure 
c: Service List 

                                                 
1 Docket No. E002/GR-15-826 
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Electric Utility  
Steam Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Allen S. King  
E311 Structures & Improvements  -8.2  19.5 yrs 
E312 Boiler Plant Equipment  -8.2  19.5 
E314 Turbogenerator Units  -8.2  19.5 
E315 Accessory Electric Equipment  -8.2  19.5 
E316 Miscellaneous Power Plant Equipment  -8.2  19.5 
Red Wing 
E311 Structures & Improvements  -27.8  10.0 yrs 
E312 Boiler Plant Equipment  -27.8  10.0 
E314 Turbogenerator Units  -27.8  10.0 
E315 Accessory Electric Equipment  -27.8  10.0 
E316 Miscellaneous Power Plant Equipment  -27.8  10.0 
Sherco Unit 1 
E311 Structures & Improvements  -15.2 8.0 yrs 
E312 Boiler Plant Equipment  -15.2 8.0 
E314 Turbogenerator Units  -15.2 8.0 
E315 Accessory Electric Equipment  -15.2 8.0 
E316 Miscellaneous Power Plant Equipment  -15.2 8.0 
Sherco Unit 2 
E311 Structures & Improvements  -15.2  8.0 yrs 
E312 Boiler Plant Equipment  -15.2  5.0 
E314 Turbogenerator Units  -15.2  5.0 
E315 Accessory Electric Equipment  -15.2  5.0 
E316 Miscellaneous Power Plant Equipment  -15.2  5.0 
Sherco Unit 3 
E311 Structures & Improvements  -5.4  17.0 yrs 
E312 Boiler Plant Equipment  -5.4  17.0 
E314 Turbogenerator Units  -5.4  17.0 
E315 Accessory Electric Equipment  -5.4  17.0 
E316 Miscellaneous Power Plant Equipment  -5.4  17.0 
Wilmarth 
E311 Structures & Improvements  -26.8  10.0 yrs 
E312 Boiler Plant Equipment  -26.8  10.0 
E314 Turbogenerator Units  -26.8  10.0 
E315 Accessory Electric Equipment  -26.8  10.0 
E316 Miscellaneous Power Plant Equipment  -26.8  10.0 
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Electric Utility 
Nuclear Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Monticello 
E302 Franchises & Consents  0.0  12.8 yrs 
E321 Structures & Improvements  0.0  12.8 
E322 Reactor Plant Equipment  0.0  12.8 
E323 Turbogenerator Units  0.0  12.8 
E324 Accessory Electric Equipment  0.0  12.8 
E325 Miscellaneous Power Plant Equipment  0.0  12.8 
Monticello - Interim Storage Facility 
E321 Structures and Improvements  0.0  12.8 yrs 
E322 Reactor Plant Equipment  0.0  12.8 
Prairie Island Unit 1 & 2 
E302 Franchises & Consents  0.0  16.3 yrs 
E321 Structures & Improvements  0.0  16.3 
E322 Reactor Plant Equipment  0.0  16.3 
E323 Turbogenerator Units  0.0  16.3 
E324 Accessory Electric Equipment  0.0  16.3 
E325 Miscellaneous Power Plant Equipment  0.0  16.3 
Prairie Island - Interim Storage Facility 
E321 Structures and Improvements  0.0  16.3 yrs 
E322 Reactor Plant Equipment  0.0  16.3 
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Electric Utility 
Hydro Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Hennepin Island 
E302 Franchises & Consents  0.0    16.2 yrs 
E331 Structures & Improvements  -26.4  16.2 
E332 Reservoirs, Dams & Waterways  -26.4  16.2 
E333 Water Wheels, Turbines & Generators  -26.4  16.2 
E334 Accessory Electric Equipment  -26.4  16.2 
E335 Miscellaneous Power Plant Equipment  -26.4  16.2 
St. Croix Falls 
E331 Structures & Improvements  -7.5    10 yrs 
E332 Reservoirs, Dams & Waterways  -7.5  10 
Upper Dam 
E332 Reservoirs, Dams & Waterways  -26.4  16.2 yrs 
E335 Miscellaneous Power Plant Equipment  -26.4  16.2 
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Electric Utility 
Other Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Angus C. Anson Unit 2 & 3 
E341 Structures & Improvements  -6.5  17.4 yrs 
E342 Fuel Holders, Producers & Accessories  -9.6  8.0 
E343 Prime Movers  -9.6  8.0 
E344 Generators  -9.6  8.0 
E345 Accessory Electric Equipment  -9.6  8.0 
E346 Miscellaneous Power Plant Equipment  -9.6  8.0 
Angus C. Anson Unit 4 
E341 Structures & Improvements  -6.5       17.4 yrs 
E342 Fuel Holders, Producers & Accessories  -6.5       17.4 
E343 Prime Movers  -6.5       17.4 
E344 Generators  -6.5       17.4 
E345 Accessory Electric Equipment  -6.5       17.4 
E346 Miscellaneous Power Plant Equipment  -6.5       17.4 
Black Dog Unit 5 
E341 Structures & Improvements  -11.4  14.0 yrs 
E342 Fuel Holders, Producers & Accessories  -11.4  14.0 
E343 Prime Movers  -11.4  14.0 
E344 Generators  -11.4 14.0
E345 Accessory Electric Equipment  -11.4   14.0
E346 Miscellaneous Power Plant Equipment  -11.4   14.0
Black Dog Unit 6 
E341 Structures & Improvements  -5.0  40.0 yrs* 
E342 Fuel Holders, Producers & Accessories  -5.0  40.0* 
E343 Prime Movers  -5.0  40.0* 
E344 Generators  -5.0  40.0* 
E345 Accessory Electric Equipment  -5.0  40.0* 
E346 Miscellaneous Power Plant Equipment  -5.0  40.0* 
Blue Lake Units 1 thru 4 
E341 Structures & Improvements  -11.7  17.4 yrs 
E342 Fuel Holders, Producers & Accessories  -22.9  1.5 
E343 Prime Movers  -22.9  1.5 
E344 Generators  -22.9  1.5 
E345 Accessory Electric Equipment  -22.9  1.5 
E346 Miscellaneous Power Plant Equipment  -22.9  1.5 
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Electric Utility 
Other Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Blue Lake Units 7 & 8 
E341 Structures & Improvements  -11.7     17.4 yrs 
E342 Fuel Holders, Producers & Accessories  -11.7     17.4 
E343 Prime Movers  -11.7     17.4 
E344 Generators  -11.7     17.4 
E345 Accessory Electric Equipment  -11.7     17.4 
E346 Miscellaneous Power Plant Equipment  -11.7     17.4 
Border Winds Project 
E340.1 Wind Rights  0.0  23.0 yrs 
E341 Structures & Improvements  -8.5  23.0 
E342 Fuel Holders, Producers & Accessories  -8.5  23.0 
E343 Prime Movers  -8.5  23.0 
E344 Generators  -8.5  23.0 
E345 Accessory Electric Equipment  -8.5  23.0 
E346 Miscellaneous Power Plant Equipment  -8.5  23.0 
Courtenay Winds Project 
E340.1 Wind Rights  0.0  23.9 yrs 
E341 Structures & Improvements  -8.5  23.9 
E342 Fuel Holders, Producers & Accessories  -8.5  23.9 
E343 Prime Movers  -8.5  23.9 
E344 Generators  -8.5  23.9 
E345 Accessory Electric Equipment  -8.5  23.9 
E346 Miscellaneous Power Plant Equipment  -8.5  23.9 
Grand Meadow Wind Project 
E340.1 Wind Rights   0.0  15.9 yrs 
E341 Structures & Improvements  -11.1   15.9  
E342 Fuel Holders, Producers & Accessories  -11.1  15.9 
E343 Prime Movers  -11.1  15.9 
E344 Generators  -11.1  15.9 
E345 Accessory Electric Equipment  -11.1  15.9 
E346 Miscellaneous Power Plant Equipment  -11.1  15.9 
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Electric Utility 
Other Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Granite City 
E341 Structures & Improvements  -50.4  1.5 yrs 
E342 Fuel Holders, Producers & Accessories  -50.4  1.5 
E343 Prime Movers  -50.4  1.5 
E344 Generators  -50.4  1.5 
E345 Accessory Electric Equipment  -50.4  1.5 
E346 Miscellaneous Power Plant Equipment  -50.4  1.5 
High Bridge 
E341 Structures & Improvements  -3.5  30.4 yrs 
E342 Fuel Holders, Producers & Accessories  -3.5  30.4 
E343 Prime Movers  -3.5  30.4 
E344 Generators  -3.5  30.4 
E345 Accessory Electric Equipment  -3.5  30.4 
E346 Miscellaneous Power Plant Equipment  -3.5  30.4 
Inver Hills 
E341 Structures & Improvements  -18.3  9.0 yrs 
E342 Fuel Holders, Producers & Accessories  -18.3  9.0 
E343 Prime Movers  -18.3  9.0 
E344 Generators  -18.3  9.0 
E345 Accessory Electric Equipment  -18.3  9.0 
E346 Miscellaneous Power Plant Equipment  -18.3  9.0 
Nobles Wind Project 
E340.1 Wind Rights   0.0  17.9 yrs 
E341 Structures & Improvements  -6.0  17.9 
E342 Fuel Holders, Producers & Accessories  -6.0  17.9 
E343 Prime Movers  -6.0  17.9 
E344 Generators  -6.0  17.9 
E345 Accessory Electric Equipment  -6.0  17.9 
E346 Miscellaneous Power Plant Equipment  -6.0  17.9  
Pleasant Valley Wind Project 
E340.1 Wind Rights  0.0  23.0 yrs 
E341 Structures & Improvements  -8.5  23.0 
E342 Fuel Holders, Producers & Accessories  -8.5  23.0 
E343 Prime Movers  -8.5  23.0 
E344 Generators  -8.5  23.0 
E345 Accessory Electric Equipment  -8.5  23.0 
E346 Miscellaneous Power Plant Equipment  -8.5  23.0 
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Electric Utility 
Other Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Riverside 
E341 Structures & Improvements  -11.3  31.2 yrs 
E342 Fuel Holders, Producers & Accessories  -11.3  31.2 
E343 Prime Movers  -11.3  31.2 
E344 Generators  -11.3  31.2 
E345 Accessory Electric Equipment  -11.3  31.2 
E346 Miscellaneous Power Plant Equipment  -11.3  31.2 
United Hospital 
E344 Generators  0.0  0.0 yrs 
Wind-to-Battery System 
E348.1 Energy Storage Equipment  0.0  6.0 yrs 
*Note: Remaining Lives shown for Black Dog 6 is as of the facilities in-service date, expected in 
2018.  
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Gas Utility 
Gas Production 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Maplewood 
G305 Structures & Improvements  -93.7  12.0 yrs 
G311 LP Gas Equipment  -93.7  12.0 
G320 Other Equipment  -93.7  12.0 
Sibley 
G305 Structures & Improvements  -79.5  12.0 yrs 
G311 LP Gas Equipment  -79.5  12.0 
G320 Other Equipment  -79.5  12.0 
Wescott 
G305 Structures & Improvements  -19.2  12.0 yrs 
G311 LP Gas Equipment  -19.2  12.0 
G320 Other Equipment  -19.2  12.0 
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Gas Utility 
Gas Storage 
 

 
Account 

 
Description 

Net 
Salvage 

(%) 

Remaining 
Life 

01/01/18 
Wescott 
G361 Structures & Improvements  -19.2  6.0 yrs 
G362 Gas Holders  -19.2  6.0 
G363 Purification Equipment  -19.2  6.0 
G363.1 Liquefaction Equipment  -19.2  6.0 
G363.2 Vaporizing Equipment  -19.2  10.0 
G363.3 Compressor Equipment  -19.2  15.0 
G363.4 Measuring & Regulating Equipment  -19.2  6.0 
G363.5 Other Equipment  -19.2  6.0 
 



CERTIFICATE OF SERVICE 
 
 
I, Lynnette Sweet, hereby certify that I have this day served copies of the foregoing 
document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, Minnesota      

 
 xx electronic filing 
 

 
DOCKET NO.  E,G002/D-18-162 
 
Dated this 15th day of March 2018 
 
/s/ 
____________________________ 
Lynnette Sweet 
Regulatory Administrator 
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