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Dear Mr. Deutsch:

Leonardite Products, LLC is requesting the transfer of Mine Permit GRGR-0501. At the
time of this application, it is the intent of Leonardite Products, LLC to continue with the
mining plan that GeoResources, Inc. had intended.

Enclosed please find our application for transfer and a copy of our Certificate of Liability
Insurance. Also enclosed is a copy of GeoResources Collateral Bond Agreement and
Irrevocable Standby Letter of Credit GR#1 which will remain in effect until the transfer.
We have also enclosed a letter from our bank and a copy of Leonardite Products
Irrevocable Standby Letter of Credit LP#1 which guarantees our bond at the time of the
permit transfer.

If you have any questions, please contact us.
Sincerely,

Horbog B 400

Rodney P. Smith
Managing Member

cc: GeoResources, Inc.
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