Great hworthern Power Develop.ient L.P.

173 Cottonwood Road
Townsend. MT 58644
[4D8) 268-4380 « Fax (408) 268-4577

January 23, 2008

\s. IHlona A, Jeffeoat-Sacco

Executive Secretary

North Dakota Public Service Commission
600 East Boulevard. Dept 408

Bismarck, ND 58503-0480

Re:  Letter of Intent — South Heart Project
Dear Ms. Jeffcoat-Sacco:

On behalf of South Heart Coal LLC (SHC). Great Northern Power Development LP (GNPD) s
pleased to notify the North Dakota Public Service Commission (PSC) of its intent 10 construct
and operate a coal-to-synthetic natural gas production facility (facility) in southwest North
Dakota near the community of South Heart in Stark County. That planned faciin s a
component of the South Heart Project (SHP). which would also include an adjacem surtace
lignite mine that would provide raw material to the planned facility.

SHC is a wholly owned subsidiary of GNPD. a privately held natural resource development
company affiliated with Great Northern Properties - the nation’s largest private coal resene
holder. GNPD. headquartered in Houston. TX. mainains offices in Bismarck. ND and in
Townsend and Miles Citv, MT.

In a previous letter to you dated August 18. 2005. GNPD notified the PSC that it intended to
construct and operate a 500 MW lignite-fired steam-electric generating station on the same site.
This letter updates and revises that August 18, 2005 notification 1o reflect changes to the facility
design. GNPD no longer plans a lignite-fired steam-electric generating station as a component of
the SHP.

This letter and its attachments are intended 1o fulfill SHC s obligations under Chapter 69-06-03
of Title 69 of the North Dakota Administrative Code 1o file a Letter of Intent at least one year
prior to filing an application for a certificate of site compatibility.

Size and Type of Facility

The planned facility would be a nominal 100 million standard cubic feet per day (MMSCFD)
synthetic natural gas (SNG) production facility. The final design production capacity has not yet
been determined as process design refinements are ongoing at this writing. However. as
currentlv configured. it would use seven British Gas Lurgi gasifiers and associated downstream
process units to convert lignite from the adjacent mine into pipeline quality natural gas.
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Ms. Illona A, Jeffcoar-Sac.
January 23. 2008
Page 2 of 2

The facility is intended to serve the natural gas needs of North Dakota. North Dakota industries.
and the people and industries of the Upper Midwest.

Map of Study Area

Figure | attached 1o this lenter is a map of the study area showing the planned SHP location in
North Dakota (inset). the planned site for the SHP production facility and the location of the
planned lignite mine.

Anticipated Construction and Operation Schedule

SHC currently plans to begin construction of the facility in December 2009 and commence
commercial operation in December 2012.

Estimated Cost of Construction
The estimated cost for the construction of the facility is $1.4 billion.

GNPD looks forward to working with the PSC and its staff 1o obtain all required approvals tor
the SHP production facility and those for the associated lignite mine. Please do not hesitate to
contact Rich Voss. V.P. Power Development at 701-223-8783 (nvoss@gnplp.com) or me at 406-
266-4360 (rsouthwick:2 gnplp.com) with any questions pertaining to SHC. GNPD. or the SHP.
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chard A. Southwnk
Manager ~ Permitting & Environmental

Attachments
ce: Chuck Kerr. President GNPD

Rich Voss, VP GNPD
Jeff Burgess. Lignite Energy Council
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Public Service Commission

State of North Dakota
COMMISSIONERS
. 600 E. Boulevard Ave. Dept 408
Tony Clark, President Bismarck, North Dakota 58505-0480
Susan E. Wefald

web: www.psc.state.nd.us
e-mail: ndpsc@state.nd.us
TDD 800-366-6888

Fax 701-328-2410

Phone 701-328-2400

Kevin Cramer

Executive Secretary
Illona A. Jeffcoat-Sacco

March 8, 2006

Charles H Kerr President

Great Northern Power Development L P
601 Jefferson St Ste 3600

Houston TX 77002

RE: South Heart Coal LLC
500 MW Generating Station
Stark County, North Dakota
Case No. PU-05-527

Dear Mr. Kerr:

On March7, 2006, the Commission assessed a filing fee of $100,000, due upon filing of
an application for authority to construct a 500 MW Generating Station in Stark County
North Dakota, Case No. PU-05-527.

A copy of the motion is enclosed.

Sincerely,

Sharon Helbling
Public Utilities Division

Sdh

Enclosure

3 PU-05-527 Pages: 1

Letter to Great Northern Power assessing a

filing fee of $100,000
by Public Service Commission

03/08/2006 CC: Comm Legal PUD (4) Mike .
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March 7, 2006

South Heart Coal LLC Case No. PU-05-527
500 MW Generating Station
Siting Application

I move the Commission acknowledge South Heart Coal LLC’s Letter of Intent
and assess a filing fee of $100,000 due upon the filing of a siting application for its
proposed 500 MW Generation Station in Stark County, North Dakota in Case No. PU-
05-527.

JRL/sdh

2 PU-05-527 Pages: 1

Motion/Acknowledge Letter of Intent & Assess
Filing Fee »

by Public Service Commission

03/07/2006 CC: Comm Legal PUD (4) Mike .



A Great Northern Power Development L.P.
S 2 601 Jefferson Street, Suite 3600
. Houston, Texas 77002
Phone (713) 751-7590 Fax (713) 751-7563

August 18, 2005

Ms. Illona A. Jeffcoat-Sacco

Executive Secretary

North Dakota Public Service Commission
600 East Boulevard, Dept.408

Bismarck, ND 58505-0480

Re:  Letter of Intent — South Heart Power Project
Dear Ms. Jeffcoat-Sacco:

On behalf of South Heart Coal LLC (SHC), Great Northern Power Development LP (GNPD) is
pleased to notify the North Dakota Public Service Commission (PSC) of its intent to construct
and operate an energy conversion facility (facility) in southwest North Dakota near the
community of South Heart in Stark County. That facility is part of the South Heart Power
Project (SHPP) which includes a power plant (facility) and an adjacent lignite mine that would
provide fuel to the proposed facility.

SHC is a wholly owned subsidiary of GNPD, a privately held natural resource development
company affiliated with Great Northern Properties — the nation’s largest private coal reserve
holder. GNPD, headquartered in Houston, TX, maintains offices in Bismarck, ND and in
Townsend and Miles City, MT.

This letter and its attachments are intended to fulfill our obligations under Chapter 69-06-03 of
Title 69 of the North Dakota Administrative Code to file a Letter of Intent at least one year prior
to filing an application for the required certificate.

Size and Type of Facility

The planned facility is a 500 MW (nominal) lignite-fired power plant. It will be configured as
two 250 MW (nominal) subciitical, circulating fluidized bed (CFB) boilers, designed to fire
lignite fuel from the adjacent mine and drive a single steam turbine generator. The facility has
been designed for an average net generating capacity of 545 MW, a corresponding gross
generating capacity of 612 MW, and an annual capacity factor of greater than 90%. Attachment
1 to this letter is a diagram of the major process system.

The facili.ty is intended to serve the electric power needs of North Dakota, North Dakota
industries, and the people and industries of the Upper Midwest.

1 PU-05-527 Pages: 5

Letter to Intent

by South Heart Coal LLC by
08/18/2005 CC: Comm Legal PUD (4) Mike .



Ms. Illona A. Jeffcoat-Sa.. o
August 18, 2005
Page 2 of 2

Map of Study Area

Attachment 2 to this letter is a map of the study area showing the proposed facility location in
North Dakota (inset), the proposed site for the SHPP facility, and the location of the proposed
facility’s fuel source (lignite mine).

Anticipated Construction and Operation Schedule

Attachment 3 to this letter is a Gantt chart presenting the planned South Heart Power Project
construction schedule from preliminary engineering and design to commencement of commercial
operation. As shown in Attachment 3, SHC currently plans to begin construction of the facility
in September 2008 and commence commercial operation in June 2013.

Estimated Cost of Construction
The estimated cost for the construction of the facility is $800 million.

We look forward to working with the PSC and its staff to obtain the required certificate for the
SHPP facility and the required approvals for the associated lignite mine. Please do not hesitate
to contact Rich Voss, V.P. Power Development at 701-223-8783 (rvoss@gr-northern.com), Rich
Southwick, Permitting Manager at 406-266-4360 (rsouthwick@gr-northern.com), or myself at
713-751-7590 with any questions pertaining to SHC, GNPD, or the SHPP facility.

Sincerely,

sl bn

Charles H. Kerr
President

Attachments
cc: Rich Voss, GNPD

Rich Southwick, GNPD
Jeff Burgess, Lignite Energy Council
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. Attachment 2
South Heart Power Project
Facility Location Map
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Public Service Commission

State of North Dakota
COMMISSIONERS
. 600 E. Boulevard Ave. Dept 408
Susan E. Wefald, President Bismarck, North Dakota 58505-0480
Kevin Cramer web: www.nd.gov/psc
Tony Clark e-mail: ndpsc@nd.gov
TTY 800-366-6888 or 711
Executive Director Fax 701-328-2410
Illona A. Jeffcoat-Sacco Phone 701-328-2400
February 7, 2008
Lucy Hurt '
P.O. Box 14

South Heart, ND 58655-0014

Dear Lucy,

Thank you for writing to me and sharing your concerns regarding the Great Northern
Power Development Gasification Plant and Mining Permit. I was glad that I could come to the
meeting and see and hear the proceedings. It was also good to meet you at the meeting. From
your letter, I understand that you have concerns regarding carbon dioxide capture, blasting and
water supply issues.

At the present time, Great Northern Power Development (Great Northern) has not filed
with the PSC an application for a mining permit or an application to site the coal gasification
project.

You should be aware that since the Commission has not yet received a mining permit
application, your comments will be placed in the Commission public contact system. The mining
permit application will include information about how Great Northern will conduct blasting and
must address potential impacts to surface water and ground water supply and the replacement of
any adversely affected supplies. If you wish the Commission to consider your concerns as part
of the mining permit application, you will need to write again to the Commission when the
Commission publishes a public notice on the mining application. (See Coal Mining Permit
section of this letter for more information).

Your concern regarding carbon dioxide capture may be considered in “siting” the Coal
Gasification Plant. That is a separate proceeding. At this time, the Commission has received
from Great Northern Power Development a letter of intent for siting the Coal Gasification Plant,
but not an actual application to site the project. (See Coal Gasification Plant section of this letter
for more information on this process).

I am attaching two “You Should Know” brochures. Issue R-1, January 2008 refers to
processes for the Coal Mining Regulatory Program. Issue PUD-2, July 2002, refers to processes
for public utility cases, including “siting” cases. I hope that the following information will be
helpful to you as well.



Coal Mining Permit ‘ .

The Public Service Commission does not issue surface coal mining permits before
notices are published locally with the opportunity for public comment and other involvement.
Once staff deems a mining permit application complete, North Dakota’s reclamation law
requires the applicant to publish notices in the official county newspaper and daily newspapers of
general circulation in the locality of the proposed mine for once a week for four consecutive

weeks.

The newspaper notice includes a map of the proposed permit area and informs interested
persons of their rights. Two processes, according to state law, are included in the notices to
assure appropriate procedures are provided for public participation:

First, interested persons may submit comments and request an informal conference with
Commission staff and the applicant on the application. Comments and requests for informal
hearings must be made within thirty days of the last publication of the notice.

Second, any person with an interest that is or may be adversely affected may petition the
Commission to have an area designated as unsuitable for surface coal mining operations. Such
petition must contain allegations of facts with supporting evidence which would tend to establish
the allegations. This petition must be filed with the Commission within thirty days of the last
publication of the notice. If the petition meets the requirements of the reclamation law and rules,

the commission will hold a hearing on the petition.

In addition, the Commission sends notices to all surface owners within the proposed
permit area and to numerous local, state and federal agencies informing them of the right to file
comments and to request an informal conference. Following the decision on an informal
conference, there is also the opportunity for the parties to request a formal hearing before the full
Commission. Attached is a brochure that summarizes the notice provisions in the reclamation

law and rules.

Great Northern has told staff that they plan to file a mining permit application for the
proposed mine near South Heart in February 2008. Once the application is received, staff has
thirty days to conduct a completeness review of the application to ensure all of the permitting
requirements that have been addressed. If staff notes any deficiencies in the application, those
have to be addressed by the applicant before the application can be deemed complete and before
the newspaper notices are proposed. Once an application is deemed complete, staff also carries
out a detailed technical review and analysis of the baseline information and mining and
reclamation plans in the application. Any concerns or issues raised are resolved before the

Commission takes action on the permit application.

If you have additional questions about the Coal Permit Application, please contact
Commission Staff member Jim Deutsch.



Coal Gasification Plant

There are several steps required by state laws and rules when a utility plans to construct
any energy conversion facility within this state.

First, Great Northern must submit a letter of intent to the commission about the project.
Great Northern filed this letter on January 23, 2008.

Second, Great Northern must file an application for the location of the project. This is
called the siting application. This process is set out in state law and rules. The Commission must
determine that the application is complete. Also, as part of the siting process, the Commission
must hold a public hearing in the county of which the project is to be located. The notice of a
hearing will include a map of the appropriate county depicting the proposed study area. Notice of
the hearing will be given by the Commission at least twenty days prior to the hearing in the
official newspaper of the county where the project is located. Again, within twenty days prior to
the hearing, NDCC 69-06-01-02 requires the Commission to send notice to many other persons,

county officers, and state and federal agencies.

Please feel free to contact Commission staff member Pat Fahn if you have additional
questions about the siting process.

If you have further questions, please contact our office.

Sincerely,

3,

Commissioner SuSan Wefald



February 3, 2008
Public Service Commission

Ms. Susan Wefald, President
600 E. Boulevard Ave. Dept. 408
Bismarck, ND 58505-0480

Ms. Wefald,

| met you at the January 23™ meeting in South Heart School. To see you and shake hands
with you was an uplifting moment for me. Although you remain neutral, knowing that you cared enough
about the citizens of the coal plant area to come and hear and see for yourself what was going on filled
me with a sense of well being. Thank you for that.

| am writing to you today to express my concems for the proposed South Heart Coal Plant. We
farm and ranch and more importantly live just two miles from the plant site.

My husband and i have lived all our lives close to the proposed plant/mine site. If this coalmine
project goes through we realize we are going to be subjected to major changes in our lifestyle.

| feel that Great Northem has not been straight forward with anyone. While you were at the
January 23" meeting, did you feel the discontent among the spectators? | use the word spectators,
because none of us- including you- was allowed to speak up and voice our concems, rather we were
only allowed to write them down, and many of our questions were not even addressed.

Also a concem to me is the fact that since January third, when Great Northem applied for the
zoning change, many things have changed in their presentation. One being CO, we were told that all
of it would be collected; now they are saying it should be 90%. Another is blasting. This, they claimed,
would never be done, now they say as “deemed necessary”. A final concem, and most importantly to
us, is the wells. They said they would not be affected; now they say, “ If it can be shown that the project
affected your water supply, then they will reimburse.” There are many more presentation changes that

would also affect us.

If the project progresses, | am afraid that we will lose our air quality and our water supply.
Thus, we will be forced to end our way of life. We will no longer be able to raise cattle, crops, or our
children. And nobody, especially Great Northem, has been able to assure us otherwise.

Thank you again for your concem and care for the citizens near the proposed coal mine/plant
area.

Sincerely, #’MZZ,
Lucy Hurt
Jh



February 3, 2008

Public Service Commission

Ms. Susan Wefald, President
600 E. Boulevard Ave. Dept. 408
Bismarck, ND 58505-0480

Ms. Wefald,

| met you at the January 23™ meeting in South Heart School. To see you and shake hands
with you was an uplifting moment for me. Although you remain neutral, knowing that you cared enough
about the citizens of the coal plant area to come and hear and see for yourself what was going on filled
me with a sense of well being. Thank you for that

| am writing to you today to express my concems for the proposed South Heart Coal Plant. We
farm and ranch and more importantly live just two miles from the plant site.

My husband and | have lived all our lives close to the proposed plant/mine site. If this coalmine
project goes through we realize we are going to be subjected to major changes in our lifestyle.

| feel that Great Northern has not been straight forward with anyone. While you were at the
January 23" meeting, did you feel the discontent among the spectators? | use the word spectators,
because none of us- including you- was allowed to speak up and voice our concems, rather we were
only allowed to write them down, and many of our questions were not even addressed.

Also a concem to me is the fact that since January third, when Great Northemn applied for the
zoning change, many things have changed in their presentation. One being CO, we were told that all
of it would be collected; now they are saying it should be 90%. Another is blasting. This, they claimed,
would never be done, now they say as “deemed necessary”. A final concem, and most importantly to
us, is the wells. They said they would not be affected; now they say, “ If it can be shown that the project
affected your water supply, then they will reimburse.” There are many more presentation changes that
would also affect us.

If the project progresses, | am afraid that we will lose our air quality and our water supply.
Thus, we will be forced to end our way of life. We will no longer be able to raise cattle, crops, or our
children. And nobody, especially Great Northemn, has been able to assure us otherwise.

Thank you again for your concemn and care for the citizens near the proposed coal mine/plant
area.

Sincerely, %ﬂL
Lucy Hurt

Jih



February 5, 2008

Kevin Clark

600 E. Boulevard Ave
Dept. 408

Bismarck, ND 58505

Dear Mr. Clark

My name is Lucy Hurt. My husband, Frank, and | have been serving Stark County for the last
twenty-three years as part of a team with Stark County Social Services, as foster parents. Within this
time we have taken care of over eighty-five children brought to our home from the Stark County area.

Our home has always been considered a “Safe Haven” for children. Many times kids are
placed out here, Southwest of South Heart, to remove them from dangerous situations in their own
hometowns.

Today | am writing to you because | am very concerned that our farming and ranching
operation — and thus our home - is in danger of ruin because of the proposed coal plant.

| was present at the January 3 zoning meeting and | also attended the January 23" public
meeting in South Heart.

| feel that Great Northern has not been straight forward with anyone, not even the Stark
County Zoning Board and Commissioners!

At the January 23" meeting, the spectators, and | say spectators because the general public,
not even Commissioner Wefald or Representative Meyers, both of whom were present and sitting
near me, was not allowed to ask questions of Great Northem; rather we were given a card to write
down our questions. | was told this was done because Rich Voss felt that the zoning meeting got out
of control. | felt that the zoning board did an excellent job of conducting the meeting, with fair amounts
of time given to all points of view.

On January 237, Great Northern presented us with several changes to their plans that they
presented during the January 3™ zoning meehng These changes being; CO, we were told that ail of it
would be collected; then on January 23" they told the public, “* We hope to collect 90% Anther big
concemn is that Great Northern claimed that no blasting would be done. On January 23", their engineer
said blasting would occur, “when deemed necessary”. Great Northem also says now our wells will be
replaced IF IT CAN BE SHOWN that the mining project affected the wells. These changes are very
crucial to the wellbeing of our lifestyle.

With hundreds of workers just a couple miles from our home, will our children still be able to
hike freely through the pastures and trees or spend a long, lazy aftemoon fishing for bullheads along
the creek? Will they still be safe? If the project progresses | am afraid that we will lose our safe, clean
air quality and our water supply and wil thus be forced to end our way of life.

We will no longer be able to raise cattle, crops, or children out here- and nobody, especially
Great Northern, has been able to assure us otherwise.

Please help us to continue to provide a Safe Haven and to befter the lives of numerous,
disadvantaged kids, by keeping our way of life intact.

Thank you,

Lucy Hurt



Public Service Commission

State of North Dakota

COMMISSIONERS
. 600 E. Boulevard Ave. Dept 408
Susan E. Wefald, President Bismarck, North Dakota 58505-0480
Kevin Cramer web: www.nd.gov/psc
Tony Clark e-mail: ndpsc@nd.gov
TTY 800-366-6888or 711
Executive Director Fax 701-328-2410
Dliona A. Jeffcoat-Sacco Phone 701-328-2400

January 23, 2008
Mary Hodell

1189027 St. SW
Dickinson, ND 586001

Dear Mary

Thank you for taking the time to write to me with your concerns regarding the Great
Northemn Power Development’s (Great Northern) proposed coal gasification plant and coal mine
near South Heart.

At the present time, Great Northern has not filed with the PSC an application for a
mining permit or an application to site the coal gasification project.

You should be aware that since the Commission has not yet received a mining permit
application, your comments will be placed in the Commission public contact system. If you wish
the Commission to consider your concerns as part of the mining permit application, you will
need to again write to the Commission when the Commission publishes a public notice on the
mining application.

[ am attaching two “You Should Know” brochures. Issue R-1, January 2008 refers to
processes for the Coal Mining Regulatory Program. Issue PUD-2, July 2002, refers to processes
for public utility cases, including “siting” cases. I hope that the following information will be
helpful to you as well.

Coal Mining Permit

The Public Service Commission does not issue surface coal mining permits before
notices are published locally with the opportunity for public comment and other involvement.
Once staff deems a mining permit application complete, North Dakota’s reclamation law
requires the applicant to publish notices in the official county newspaper and daily newspapers of
general circulation in the locality of the proposed mine for once a week for four consecutive
weeks.



The newspaper notice includes a map of the proposed permit area and informs interested
persons of their rights. Two processes, according to state law, are included in the notices to
assure appropriate procedures are provided for public participation:

First, interested persons may submit comments and request an informal conference with
Commission staff and the applicant on the application. Comments and requests for informal
hearings must be made within thirty days of the last publication of the notice.

Second, any person with an interest that is or may be adversely affected may petition the
Commission to have an area designated as unsuitable for surface coal mining operations. Such
petition must contain allegations of facts with supporting evidence which would tend to establish
the allegations. This petition must be filed with the Commission within thirty days of the last
publication of the notice. If the petition meets the requirements of the reclamation law and rules,

the commission will hold a hearing on the petition.

In addition, the Commission sends notices to all surface owners within the proposed
permit area and to numerous local, state and federal agencies informing them of the right to file
comments and to request an informal conference. Following the decision on an informal
conference, there is also the opportunity for the parties to request a formal hearing before the full
Commission. Attached is a brochure that summarizes the notice provisions in the reclamation

law and rules.

Great Northern has told staff that they plan to file a mining permit application for the
proposed mine near South Heart by the end of this month. Once the application is received, staff
has thirty days to conduct a completeness review of the application to ensure all of the permitting
requirements that have been addressed. If staff notes any deficiencies in the application, those
have to be addressed by the applicant before the application can be deemed complete and before
the newspaper notices are proposed. Once an application is deemed complete, staff also carries
out a detailed technical review and analysis of the baseline information and mining and
reclamation plans in the application. Any concemns or issues raised are resolved before the

Commission takes action on the permit application.

If you have additional questions about the Coal Permit Application, please contact
Commission Staff member Jim Deutsch.

Coal Gassification Plant

There are several steps required by state laws and rules when a utility plans to construct
any energy conversion facility within this state.

First, Great Northern must submit a letter of intent to the commission about the project.
Great Northern has told staff that they plan to file this letter of intent in the near future.

Second, Great Northern must file an application for the location of the project. This is
called the siting application. This process is set out in state law and rules. The Commission must
determine that the application is complete. Also, as part of the siting process, the Commission



must hold a public hearing in the county of which the project is to be located. The notice of a
hearing will include a map of the appropriate county depicting the proposed study area. Notice of
the hearing will be given by the Commission at least twenty days prior to the hearing in the
official newspaper of the county where the project is located. Again, within twenty days prior to
the hearing, NDCC 69-06-01-02 requires the Commission to send notice to many other persons,
county officers, and state and federal agencies.

Please feel free to contact Commission staff member Pat Fahn if you have additional
questions about the siting process.

If you have further questions, please contact our office.

Sincerely,

Commissioner Susan W



Dear Commissioner Wefald:

Our newspaper printed your recent letter, encouraging the public to speak up
about concerns with this gasification plant and coal mine being proposed by South Heart.
I think it is fair to say the public has spoken.

Over 580 people signed a petition asking the county commissioners to hold off
with a mining permit until an Environmental Impact Statement is conducted. Great
Northern Power Development was quick to point out that no body at the meeting was an
“environmental expert” or actually understood what an EIS was.

I am not an environmental expert- nor do I pretend to be one. I have no desire to
chain myself to any trees either. I am, however, a mom and I take this role very
seriously. I have concerns about the health risks regarding this plant. I also have cattle
and am concerned about the water well used to keep them watered. Right now, there are
too many unknowns with this proposed project. GNPD has not been able to answer any
questions, ranging from potential aquifer damages to emissions. The public is concerned,
and we have a right to know what is going to be in our backyards. The public also has a
right to facts, not just the sugar coated version presented by GNPD.

This is why almost 600 people signed a petition asking for an EIS. From my
understanding, an EIS has strict federal guidelines asking for specific information to be
collected. It is also required that a third party, an environmental agency, be the ones
conducting this EIS. This way, objective facts are reported. If it is found that there will
be no risk to the surrounding areas, we can live with that. We will happily watch this
plant go up. But right now, we don’t know this and GNPD is not making any attempt to
educate or appease the public. Our questions and concerns get brushed under the rug,
and generic answers are given. Having to answer to a higher power and being required to
provide the information we are requesting is our only hope.

This project is being touted as the greatest thing to ever happen to south west
North Dakota. I have to tell you, south west North Dakota is pretty great- my family and
many of our neighbors are on third or fourth generation farms. These are farms that will
never be for sale to any coal company, farms that hope to see a fifth and sixth generation.
There are farms that our great grandparents built and fought hard, during The Great
Depression, to hold on to. These are farms that, through the years have been expanded
and improved far beyond anything our ancestors could have imagined. These are farms
that, without water, are worthless. Pasture land that relies on artisan wells to water
livestock, wells that are not required to be replaced under state law. Wells that cannot be
tested and verified, to protect in case something happens to them, and are just too

valuable to go without.
There are just too many drawbacks to having this mine and coal plant in this area.

The land leased for this project is some of the best farmland in the area- what happened
to preserving and protecting prime agricultural land? There are a great many farmers
who would happily take over farming these acres- and help maintain the integrity of the
area, of the South Heart community. These same farmers have worked hard for what
they have and love what they do. The impact on these innocent farmers, who didn’t ask
to live near this project, could be devastating. This land in the proposed project boundary
is some truly beautiful land. The wildlife is abundant, the scenic beauty is breathtaking.
There is even a hill, that the generation’s before us named “Custer Hill”. The stories are
that Custer and his men camped there- there are even trenches dug around the four



corners as if there was some sort of watch, where my elder relatives have found treasures.
(We are looking into proving the history behind this hill, which has turned into a very
time consuming project.) This is an area where you can ride horse and just be alone with
the beauty and the peace of the land. This area is home, let the coal company find a new
home, we are not going anywhere.

Please help us to protect our homes and our neighbor’s homes. Please help us
protect our land and our water. Please help us protect our livelihood. We don’t need a
coal plant to have economic development- in fact, if it’s forcing people out of their
homes, what kind of development will that be? Please help us protect our families and
our friends. The South Heart community is a wonderful caring community. We don’t
need a coal plant this close to our homes, or to our states biggest tourist attraction. What
happens when this plant is built and the sales pitch was wrong? When the visibility of
the park is compromised, and tourism suffers, will the plant be torn down? North Dakota
has a reputation for the scenic beauty, not for their coal production. I think that is '
something to be proud of- we should strive to keep it that way.

Thank you for your time,

A1 P Aedol]

Mary Hodell

EGEIVE

JAN 17 2008

SUSAN E. WEFALD

ND PUBLIC SERVICE COMMISSION
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PETITION TO THE STARK COUNTY COMMISSION

TO THE MEMBERS OF THE STARK COUNTY COMMISSION:

We, the undersigned citizens of Stark County and the surrounding area, do hereby petition the Stark County Commission
to require Great Northern Power Development, L.P. and all its entities, to conduct an Environmental Impact Statement prior to approval of
any permits for mining or construction of a coal gasification plant or any other coal conversion facility in Stark County.

Include your e-mail address or phone number if

you’d like to be contacted about this campaignt
PrintName -~} - . Signature ~ . |- - - -Address ___City | State t Zip Phone/e-mail
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Public Service Commission

State of North Dakota
COMMISSIONERS
600 E. Boulevard Ave. Dept 408
Susan E. Wefald, President Bismarck, North Dakota 58505-0480
Kevin Cramer web: www.nd.gov/psc
Tony Clark e-mail: ndpsc@nd.gov
TTY 800-366-68880r 711
Executive Director Fax 701-328-2410
Illona A. Jeffcoat-Sacco Phone 701-328-2400
January 22, 2008
Hal Neff
903 N. Mandan St.
Bismarck, ND 58501

Dear Mr. Neff,

Thank you so much for sharing your thoughts with me on the Great Northern Power
Development project in South Heart. Your letter will be placed in our public contact file. I
agree that the series of articles about the South Heart project in the Dickinson Press were very
helpful. I also agree that it is important for the Commission to assess the situation based on the
official case record when Great Northern Power Development files the coal mining permit
application, and when they file a siting application with the PSC for the gasification plant.

I am attaching two “You Should Know” brochures that describe how the public may
participate in the coal mining permit application and siting case applications. At the present

time, neither case application has been filed with the Public Service Commission.

If you have any further questions, please contact our office.

Sincerely,

Commissioner Susan Wéfald

- N
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- Citizen Participation in Surface
- Coal Mining Regulatory Program

INTRODUCTION

The surface mining of coal is one of western
North Dakota’s most important industries.
The Public Service Commission regulates
the industry’s activities, with emphasis

on protecting the environment from the
effects of surface mining. The regulatory
program has also been designed to give the
citizens of our State numerous opportunities
to participate in the program as well as to
assist the Commission in carrying out its
responsibilities. This Fact Sheet will identify
some of the ways by which you can be
informed of surface mining activities in your
area and how you can bring your concerns to
the Commission’s attention. The Commission
and its Reclamation Division are always
ready to assist you in trying to resolve your
concerns. You may call us at (701) 328-2400
or (701) 328-4096 or by e-mailing us at
ndpsc@nd.gov.

Perhaps the best way to stay informed about
surface mining activities that may affect you
is by reading your official county newspaper
for public notices the mine operators must
publish. The most important kinds of public
notices are listed below.

PUBLIC NOTICE

Permits: A mine operator must publish
notice when applying for a mining permit,

a significant revision to an existing permit,

a permit renewal, or the transfer, sale or
assignment of rights granted under an existing
permit. The notice is published once a week
for four consecutive weeks in the official
county newspaper. Any person with an
interest that is or may be adversely affected by
the application may petition the Commission

Issue R-1, January 2008

to designate all or a part of the proposed mining
operation as unsuitable for surface coal mining
operations. The petition must be filed with the
Commission within 30 days of the last publication
of the notice. Copies of the permit applications are
located in the County Auditor’s Office and can be
examined there during regular working hours.

If you are a landowner whose land will be
disturbed by a mining operation, the mine
operator must contact you as part of the permit
application process and ask you for a written
landowner preference statement. Supplying

this statement to the mine operator gives you

the opportunity to make very clear to the mine
operator and to the Commission exactly what you
want for a post-mining land use.

Performance Bond Release: A mine operator
must furnish a performance bond as part of

the application for a mining permit. The bond
guarantees that reclamation will be completed at
no cost to the State if the Commission revokes the
operator’s permit. State law provides for release
of part of the bond after the completion of each
stage of work in the reclamation process, and

also requires that a mine operator must publish
notice when applying for that release. The notice
will contain important information on how the
land was reclaimed. The notice is published

once a week for four consecutive weeks in the
official county newspaper. If you have objections
to the bond release you must file them with

the Commission within 30 days after the last
publication of the notice.

Blasting: A mine operator must publish the
planned blasting schedule in a newspaper of
general circulation in the locality before beginning
the blasting program. If you live within one half
mile of any blasting location, the mine operator
must mail you a copy of the blasting schedule.

If you have concerns about your home or other
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- Citizen Participation in Surface

buildings located within one mile of the permit
area, you have the right to have the mine
operator conduct a preblasting survey of the
buildings and wells on your property.

ENFORCEMENT

The Public Service Commission inspects the
mines frequently to ensure that the environment
is being properly protected from the effects

of surface mining. However, any person may
request an inspection of a mining operation

if he or she can give the Commission reason

to believe that the environment is not being
properly protected. It is then the Commission’s
responsibility to make the inspection. The
person has the right to accompany the
Commission inspector on the inspection.

CHANGES TO THE
REGULATORY PROGRAM

The regulatory program may undergo changes
for various reasons. The changes usually
appear as modifications to the surface mining
rules. Any person may submit a petition to
the Commission to amend or repeal any of

Coal Mining Regulatory Program
(cont.)

the surface mining rules, or to adopt rules. Or,

the Commission itself may decide that changes

to the rules are needed. Regardless of the source,
rule changes must be proposed in public hearings.
Notice of public hearings regarding proposed rule
changes must be published twice in the official
county newspapers and in daily newspapers

of general circulation. The notices explain the
opportunities provided to the public for examining
the proposed changes and for offering comments
on them.

Finally, the Federal Register, a daily Federal
document, contains notices of proposed and final
actions by the United States Office of Surface
Mining on both Federal and State surface mining
rule changes. Larger libraries around the State
usually carry the Register. The Federal Register

is also available online at the following website:
www.gpoaccess.gov/fr/index.html. Notices of
proposed rule changes always provide citizens with
an opportunity to provide written comments.



Nrth Dai)ta Public Service Commission

| Participation and Process In
Major Utility Cases
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""" w7 Rate Case? Merger? Alternative Regulation Plan? Buy/Sell?

GETTING INVOLVED

o The general public can get involved in
any matter pending before the Com-
mission by calling, writing, e-mailing,
attending a public input session or
attending a formal hearing. Anyone
may testify or comment at any Com-
mission hearing.

e Letters, questions and comments may
be sent to Illona Jeffcoat-Sacco,
Executive Director, Public Service
Commission, State Capitol, 600 East
Boulevard Avenue, Bismarck, ND
58505-0480. Comments can also be
sent via e-mail to the Executive
Director at:

ndpsc@nd.gov

The Commission’s phone number is
701-328-2400; fax number 701-328-
2410; and Relay North Dakota 1-800-
366-6888 TTY. If you require any
auxiliary aids or services, such as
readers, signers, or Braille materials,
please notify the Executive Director.

DECIDING ON PARTICIPATION

Comments made at Public Input Sessions
are not made under oath and are not
subject to cross-examination. They will
not become part of the formal record on
which the decision will be based, but may
form the basis for investigation and
testimony that becomes part of the formal
record. Testimony and comments made at
a formal or technical hearing must be
made under oath and will be subject to
cross-examination.

hone:
-328-2400

imle:

.psc.state.nd.us

e Interested parties may not cross-examine
witnesses or conduct discovery unless they
are granted Intervenor status. Once a party
becomes an intervenor, that party may
cross-examine other witnesses and conduct
discovery. Contact the Commission about
how to intervene in any case.

e Applicants, complainants, respondents and
intervenors will be served with all plead-
ings, filings and decisions in the case.
Others who want to receive copies of any
of these documents should make a request
at the address above, or search the
Commission’s website for the information.

FILING

When a major utility case is filed, staff reviews
the information and outlines the issues for
Commission consideration. The Commission
sets up a procedural time frame for investigat-
ing, receiving public input and holding a
technical hearing. The Commission also
appoints some staff members as advocates in
the case and other staff members as Commis-
sion advisors.

INVESTIGATION

The investigation is conducted primarily by the
staff advocates. These persons review the
materials filed by the applicants and request
other necessary information in order to better
analyze the issues. The staff advocates may
request that the Commission retain outside
professionals to help with the investigation.
Sometimes other parties intervene and in that
case, often the intervenor conducts its own
investigation. Also, sometimes the applicant
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Major Utility Cases

Rate Case? Merger? Alternative Regulation Plan? Buy/Sell?
(cont.)

conducts an investigation of the staff or
intervenor’s case.

PUBLIC NOTICE

Early in the process the Commission
schedules public hearings on the case and
issues a notice. The notice contains the
questions the Commission will examine
and specific information on the hearings.
It is published in the daily newspapers in
the affected areas, and mailed to those
who have asked to be on the mailing list.
Notices may be issued separately for the
technical hearings and the public input
sessions, or one notice may be issued for
both.

PUBLIC INPUT SESSIONS

Public input sessions are intended to be
held early enough in the process to allow
the staff time to investigate the issues that
are raised by the public at the session.
Usually these are held in the affected area
of the state, or via interactive television in
several affected areas simultaneously.
Public input sessions are informal, no
sworn testimony is taken and no one is
cross-examined. Interested persons are
encouraged to comment or ask questions
at these sessions. Interested persons may
also write to, e-mail, or call the Commis-
sion concerning the case.

TECHNICAL OR
FORMAL HEARINGS

Later in the process the Commission will
hold a technical or formal hearing, where
the applicants, staff and intervenors will
present technical testimony on the issues.
The public is welcome at the technical

hearing, but the main purpose of the techni-
cal hearing is to produce a record of evi-
dence about the issues, which the Commis-
sion will then use to make its decision.
Witnesses at the technical hearing are sworn
and are subject to cross-examination.
Usually these are held in Bismarck, but may
be held in other affected areas in the state.

DELIBERATIONS AND
WORKING SESSIONS

After the hearings, the Commission will
take the matter under advisement. The
Commission will then hold an open working
session in which it will sit down with its
advisory staff and discuss the case. These
sessions are open to the public, but partici-
pation is usually limited to Commissioners
and staff. After one or more working ses-
sions, the Commission will direct its advi-
sory staff to draft an order that reflects the
discussion from the working sessions. Once
the order is prepared, the matter is put on
the Commission’s formal meeting agenda
for a final decision.

TRADE SECRET REQUESTS

Sometimes parties in the case will have
information which for competitive reasons
they do not want to disclose publicly, but
which can be disclosed to those who have a
need to know and who sign a nondisclosure
agreement concerning the information.
When such requests are made, the staff
responds with a recommendation concern-
ing the request and the Commission deter-
mines whether or not to grant the request.
The decision must be based on the trade
secret protections found in the North Dakota
Rules of Evidence.



January 12, 2008

EGEIVE

Susan Wefald, President
North Dakota Public Service Commission JAN 17 2008
Bismarck, ND

ND PUBLIC SERVICE COMMISSION

SUSAN E. WEFALD

Dear President Wefald,

The article in the January 7 Tribune is most helpful in telling us what new and significant
projects are in the planning stages for our State. It is clearly evident that North Dakota
will play an increasing role in providing energy, in its several forms, to our state and
nation, and as a result we will see changes to our landscape, infrastructure and economic
life. These changes are coming and we can only work wisely and diligently to shape
them and control them into an acceptable future. That has been part of the mission of the
PSC over the years which it has done well; the new projects coming will be even more

challenging.

The series of articles about the South Heart project in the Dickinson Press are most
helpful in describing the project, its operation, its benefits and disadvantages. The South
Heart coal gasification project is one of those challenges: it is planned for an area that is
now farm and grassland; relatively few people will be directly affected; the installation
will be imposing; the technology to be used will be new; there will be impact on a large
land area; and the life of the facility will be decades.

Great Northern Power Development gives many assurances that they will be a
responsible developer and a good neighbor as they build and operate the plant. It seems
that much of the decision to go with or to go against permitting this project rests on the
reputation of GNPD and their record of behavior in other projects, over time, in other
parts of the country. Those are assessments that the Commission can make. It would
seem that the South Heart project should proceed pending favorable assessment of GNPD
and their development plans.

Yours truly,

o i

903 No. Mandan St. Bismarck, ND 58501



. 12410 41* Street SW
~"" South Heart, North Dakota 58655
(701) 677-4260 W o

1/7/08
Tony Clark
600 East Boulevard Avenue ( 0
Bismarck, North Dakota 58505 ,1/ W
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Mr. Clark: ,?W
O o /1/452

I am writing to express concern about the permit application for a new coal mine at South (LSUD@ M
Heart. I believe that the application for a mining permit is quite premature. Great Northern +k€

Power Development has not held a public meeting on the current project which includes a M
coal gasification plant. They held one public meeting in South Heart about 5 years ago when UJ%F

the proposed plant was a coal fired power plant. We have just heard about this change within /

the last month. Is the GNPD trying to sneak in a coal mine and plant so that residents do not

have time to react? Does a state grant mining permits before the public is informed?

Theodore Roosevelt National Park is in the same situation as the local South Heart residents.
They have not been informed about the change to a coal gasification plant. My family and [
own and operate the Peaceful Valley Trail Rides inside Theodore Rooseveit National Park,
which is a leading trail riding business in the state of North Dakota. People from all over the
world visit the national park to enjoy the beauty of the painted badlands, wildlife, and flora.
As we ride on top of the buttes, our guests are able to see for miles. GNPD has not given us
the size of the stack that would come out of the gasification plant. The first proposal stated
that the stack would be 450 feet high which could be seen from various scenic views in the
park and along the Maah Dah Hey trail. Do we want to see a smoke stack and plume as we
hike, ride horse, and bike in the number one tourist spot in ND? Should the gateway to our
national park be a view of a coal gasification plant as people drive along the interstate from
the east? This plant is only 15 miles from the park. I am outraged that our state governor has
given such little consideration to the Theodore Roosevelt National Park.

I am concerned about how the coal mine will impact water which is vital to our survival in
North Dakota. We believe that many area ranchers and residents will lose their wells once

the mining begins. GNPD has verbally stated that wells will be replaced, but they have not
answered the following questions about water. How can you replace well water when the
deeper water wells are nothing but salt water? How can you replace a natural flowing spring?
Who will pay for the water if it is replaced with Southwest Water Authority? How soon will
the water be replaced when the cattle are thirsty? Will they truck water in until they figure

out how to replace the water? How will Lake Sakakawea be affected? How will North
Dakota residents and resort owners feel if Lake Sakakawea drops even lower? These
questions have not been answered by GNPD.

The lack of informed citizens, the affect on the national park, and the questions of water loss
are all important issues to consider before granting a state mining permit near South Heart.

dﬁerely,
Laura Tangenww



12410 41 Street SW

South Heart, North Dakota 58655 éO’L

(701) 677-4260 KM
1/12/08 [‘39’7
Tony Clark, Public Service Commissioner

600 East Boulevard C Jg W

Department 408
Bismarck, North Dakota 58505

Ms. Wefald:

I am writing to you about the application for a mining permit in the South Heart area. The
proposed coal gasification plant has become important to my family and me. Many issues need to
be addressed at the local level before state mining permits are issued.

A big issue at the January 3" Stark County Zoning Board meeting was WATER. Water is very,
very important to all in the community. Having a mine so close to South Heart is dangerous.
Many people have their own wells. Ranchers and farmers depend on their water every day. To
have the threat of losing such a valuable resource is a concern to all. Without the reassurance of
water being replaced is just unheard of. We need to hold Great Northern Power Development
accountable if in deed we do lose our water supply. In all the mining that has gone on in the
Center, Beulah, and Stanton area, only one well has been replaced and that was too salty for
usage. The residents of South Heart and the surrounding area need in writing that their water will
be replaced and paid for by Great Northern Power Development and their entities.

County roads need consideration. We have been told that the existing 122™ Avenue SW will need
to be widened and paved. The prediction is that 450-750 construction jobs will exist at peak
construction. I can not belief that this single county road can handle such a load, plus all the
other traffic that goes along with a construction sight. I question whether our road infrastructure
is adequate to handle the traffic. Will we need a four lane road? Will a new bridge need to be
built? Safety is the utmost concern for all who will be traveling on the roads.

With the increased numbers of construction workers, [ am concerned with the county’s ability to
provide adequate public service. I interviewed the Stark county sheriff and was informed that law
enforcement within in the city of South Heart and the county would need to be increased. The
increase in law enforcement would be a burden on a small town and a strapped county because
law enforcement does not generate any revenue. During the interview, our sheriff pointed out
that other public services may also have the same impact. The services that were mentioned
included the fire departments, judicial system, medical and mental health services, and alcohol
and drug treatment programs. He was concerned with an increase in domestic violence and crime.

As you consider the coal mining permit, I hope you will keep in mind the concerns of water loss,

inadequate roads, and a possible inability to provide public services that meet the demands of an
increased workforce.

Sincerely,

Neil Tangen



Public Service Commission
State of North Dakota

COMMISSIONERS

Susan E. Wefald, President
Kevin Cramer
Tony Clark

Executive Director
Illona A. Jeffcoat-Sacco

January 18, 2008
Neil Tangen

12410 41% Street SW
South Heart, ND 58655

Dear Mr. Tangen:

600 E. Boulevard Ave. Dept 408
Bismarck, North Dakota 58505-0480
web: www.nd.gov/psc

e-mail: ndpsc@nd.gov

TTY 800-366-6888 or 711

Fax 701-328-2410

Phone 701-328-2400

Thank you for your thoughtful letter regarding your concerns with mining issues in the
South Heart area. I understand that you are interested in making local Boards and Commissions

aware of your concerns as well as our agency.

I recently responded to a letter written to Mrs. Tangen, explaining the process that will be
used when the Commission receives a mining permit application. As of today, the Commission
has not received a mining permit application from Great Northern Power Development.

You should be aware that since the Commission has not yet received a mining permit
application, your comments will be placed in the Commission public contact system. If you wish
the Commission to consider your concerns as part of the mining permit application, you will
need to again write to the Commission when the Commission publishes a public notice on the

mining application.

There is also a separate process for siting an energy conversion facility.

If you have any further questions, please contact our office.

Sincerely,

. > E

Commissioner Susan

efald



12410 41% Street SW ECEIVE
South Heart, North Dakota 58655

(701) 677-4260

1/12/08 JAN 17 2008
Susan Wefald, Public Service Commissioner

600 East Boulevard N0 PUB%S?\%JRI\E/.I(\:/EE%&MDMBS‘ON
Department 408

Bismarck, North Dakota 58505

Ms. Wefald:

I am writing to you about the application for a mining permit in the South Heart area. The
proposed coal gasification plant has become important to my family and me. Many issues need to
be addressed at the local level before state mining permits are issued.

A big issue at the January 3™ Stark County Zoning Board meeting was WATER. Water is very,
very important to all in the community. Having a mine so close to South Heart is dangerous.
Many people have their own wells. Ranchers and farmers depend on their water every day. To
have the threat of losing such a valuable resource is a concern to all. Without the reassurance of
water being replaced is just unheard of. We need to hold Great Northern Power Development
accountable if in deed we do lose our water supply. In all the mining that has gone on in the
Center, Beulah, and Stanton area, only one well has been replaced and that was too salty for
usage. The residents of South Heart and the surrounding area need in writing that their water will
be replaced and paid for by Great Northemn Power Development and their entities.

County roads need consideration. We have been told that the existing 122 Avenue SW will need
to be widened and paved. The prediction is that 450-750 construction jobs will exist at peak
construction. [ can not belief that this single county road can handle such a load, plus all the
other traffic that goes along with a construction sight. I question whether our road infrastructure
is adequate to handle the traffic. Will we need a four lane road? Will a new bridge need to be
built? Safety is the utmost concern for all who will be traveling on the roads.

With the increased numbers of construction workers, I am concerned with the county’s ability to
provide adequate public service. I interviewed the Stark county sheriff and was informed that law
enforcement within in the city of South Heart and the county would need to be increased. The
increase in law enforcement would be a burden on a small town and a strapped county because
law enforcement does not generate any revenue. During the interview, our sheriff pointed out
that other public services may also have the same impact. The services that were mentioned
included the fire departments, judicial system, medical and mental health services, and alcohol
and drug treatment programs. He was concerned with an increase in domestic violence and crime.

As you consider the coal mining permit, I hope you will keep in mind the concerns of water loss,
inadequate roads, and a possible inability to provide public services that meet the demands of an

increased workforce.
Sincerely,

Neil Tangen



Public Service Commission
State of North Dakota

COMMISSIONERS

600 E. Boulevard Ave. Dept 408
Bismarck, North Dakota 58505-0480

Susan E. Wefald, President
web: www.nd.gov/psc

Kevin Cramer

Tony Clark e-mail: ndpsc@nd.gov
) ) TTY 800-366-6888 or 711

Executive Director Fax 701-328-2410

llona A. Jeffcoat-Sacco Phone 701-328-2400

January 15, 2008
Laura Tangen
12410 41 Street SW
South Heart, ND 58655

Dear Ms. Tangen:
Thank you for your January 7, 2008 letter regarding Great Northern Power Development’s

(Great Northern) proposed coal gasification plant and coal mine near South Heart.

Coal Mining Permit

The Public Service Commission does not issue surface coal mining permits before notices are
published locally with the opportunity for public comment and other involvement. Once staff
deems a mining permit application complete, North Dakota’s reclamation law requires the
applicant to publish notices in the official county newspaper and daily newspapers of general
circulation in the locality of the proposed mine for once a week for four consecutive weeks.

The newspaper notice includes a map of the proposed permit area and informs interested persons
of their rights. Two processes, according to state law, are included in the notices to assure
appropriate procedures are provided for public participation:

First, interested persons may submit comments and request an informal conference with
Commission staff and the applicant on the application. Comments and requests for informal
hearings must be made within thirty days of the last publication of the notice.

Second, any person with an interest that is or may be adversely affected may petition the
Commission to have an area designated as unsuitable for surface coal mining operations. Such
petition must contain allegations of facts with supporting evidence which would tend to establish
the allegations. This petition must be filed with the Commission within thirty days of the last
publication of the notice. If the petition meets the requirements of the reclamation law and
rules, the commission will hold a hearing on the petition.

In addition, the Commission sends notices to all surface owners within the proposed permit area
and to numerous local, state and federal agencies informing them of the right to file comments
and to request an informal conference. Following the decision on an informal conference, there
is also the opportunity for the parties to request a formal hearing before the full Commission.
Attached is a brochure that summarizes the notice provisions in the reclamation law and rules.



Great Northern has told staff that they plan to file a mining permit application for the proposed
mine near South Heart by the end of this month. Once the application is received, staff has 30
days to conduct a completeness review of the application to ensure all of the permitting
requirements have been addressed. If staff notes any deficiencies in the application, those have
to be addressed by the applicant before the application can be deemed complete and before the
newspaper notices are proposed. Once an application is deemed complete, staff also carries out a
detailed technical review and analysis of the baseline information and mining and reclamation
plans in the application. Any concerns or issues raised are resolved before the Commission takes

action on the permit application.

If you have additional questions about the Coal Permit Application, please contact Commission
Staff member Jim Deutsch.

Coal Gassification Plant
There are several steps required by state law and rules when a utility plans to construct any

energy conversion facility within this state.

First, Great Northern must submit a letter of intent to the commission about the project. Great
Northern has told staff that they plan to file this letter of intent in the near future.

Second, Great Northern must file an application for the location of the project. This is called the
siting application. This process is set out in state law and rules. The Commission must determine
that the application is complete. Also, as part of the siting process, the Commission must hold a
public hearing in the county in which the project is to be located. The notice of a hearing will
include a map of the appropriate county depicting the proposed study area. Notice of the hearing
will be given by the commission at least twenty days prior to the hearing in the official
newspaper of the county where the project is located. Again, within twenty days prior to the
hearing, NDCC 69-06-01-02 requires the Commission to send notice to many other persons,

county officers, and state and federal agencies.

Please feel free to contact Commission staff member Pat Fahn if you have additional questions
about the siting process.

Comments on Water Concerns
With regard to your concerns about the potential impacts of mining on water wells, the

reclamation law clearly requires that mining companies replace any pre-mine water supplies that
are adversely affected by the mining operation at no cost to the owner. North Dakota Century

Code Section 38-14.1-24(9) requires the mine operator to:

“Make such repairs, alterations, or construction as necessary to ensure the
delivery of that quality and quantity of water available prior to mining to a surface
owner whose supply of water for domestic, agricultural, industrial, or other
legitimate use has been disrupted or diminished in quality or quantity by the
surface coal mining operation. Such repairs, alterations, or construction must be



considered to be part of reclamation and must be made at no cost to the surface
owner.”

This requirement includes wells, springs and stock ponds located within or outside the permit
area that are adversely affected by mining. As part of the permit application, the applicant must
identify possible replacement sources if it appears any premine water supply will be adversely
affected by the proposed mining operation. Mining companies must also install monitoring wells
within and around the permit area to detect changes to the quantity and quality of the
groundwater. If the monitoring indicates that the water level in landowner’s well is dropping,
the mining company needs to replace the well before it goes dry. It is possible for a mining
company to replace an affected water supply with water from a rural water system, such as the
Southwest Water Authority. The initial and ongoing cost of doing so must be paid by the mining
company. However, it is also possible for the owner and mining company to agree on one lump-
sum payment to cover these costs. If a naturally flowing spring is adversely affected by mining,
the most likely replacement source would be a well and the mining company would have to pay

the well’s installation and operating costs.

With regard to possible impacts on Lake Sakakawea, the Commission will analyze whether or
not there are any potential impacts from the mine or gasification plants. The Water Commission
is the state agency responsible for issuing water use permits and assessing the associated impacts

with them. :
If you have any further questions, please contact our office.

Sincerely,

AN S

Susan E. Wefald
President
Public Service Commission



12410 41* Street SW
South Heart, North Dakota 58655
(701) 677-4260
1/7/08
Susan Wefald
600 East Boulevard Avenue
Bismarck, North Dakota 58505

Ms. Wefald:

I am writing to express concern about the permit application for a new coal mine at South
Heart. Ibelieve that the application for a mining permit is quite premature. Great Northern
Power Development has not held a public meeting on the current project which includes a
coal gasification plant. They held one public meeting in South Heart about 5 years ago when
the proposed plant was a coal fired power plant. We have just heard about this change within
the last month. Is the GNPD trying to sneak in a coal mine and plant so that residents do not
have time to react? Does a state grant mining permits before the public is informed?

Theodore Roosevelt National Park is in the same situation as the local South Heart residents.
They have not been informed about the change to a coal gasification plant. My family and 1
own and operate the Peaceful Valley Trail Rides inside Theodore Roosevelt National Park,
which is a leading trail riding business in the state of North Dakota. People from all over the
world visit the national park to enjoy the beauty of the painted badlands, wildlife, and flora.
As we ride on top of the buttes, our guests are able to see for miles. GNPD has not given us
the size of the stack that would come out of the gasification plant. The first proposal stated
that the stack would be 450 feet high which could be seen from various scenic views in the
park and along the Maah Dah Hey trail. Do we want to see a smoke stack and plume as we
hike, ride horse, and bike in the number one tourist spot in ND? Should the gateway to our
national park be a view of a coal gasification plant as people drive along the interstate from
the east? This plant is only 15 miles from the park. I am outraged that our state governor has
given such little consideration to the Theodore Roosevelt National Park.

I am concerned about how the coal mine will impact water which is vital to our survival in
North Dakota. We believe that many area ranchers and residents will lose their wells once

the mining begins. GNPD has verbally stated that wells will be replaced, but they have not
answered the following questions about water. How can you replace well water when the
deeper water wells are nothing but salt water? How can you replace a natural flowing spring?
Who will pay for the water if it is replaced with Southwest Water Authority? How soon will
the water be replaced when the cattle are thirsty? Will they truck water in until they figure

out how to replace the water? How will Lake Sakakawea be affected? How will North
Dakota residents and resort owners feel if Lake Sakakawea drops even lower? These
questions have not been answered by GNPD.

The lack of informed citizens, the affect on the national park, and the questions of water loss
are all important issues to consider before granting a state mining permit near South Heart.

Sincerely,

FarraAangen

Laura Tangen



Susan Wefald,

I have been reading articles in the Fargo Forum about the coal gasification plant
near South Heart, North Dakota. Ihave been wondering whether or not North Dakota
has taken into consideration how closely located this coal gasification will be to the
Theodore Roosevelt National Park.

Each summer my family and friends take horses to trail ride in the park. What
would it be like to be riding up on one of the buttes and be able to see a plant plume and
smoke pollution from one of the most beautiful National Parks in the United States? The
reason we ride in Theodore Roosevelt Park is to experience all the natural beauty it has to
offer and to get away from the city and its factories.

Before you grant a mining permit for the coal gasification plant near South Heart,
North Dakota please take into consideration the close proximity it will be to the Theodore
Roosevelt National Park and how it will affect all visitors it attracts from all over the
world. Thank You.

A Concerned Citizen,

/~ AN e ) ARy \

Karen Lewis

13886 170™ St S

Barnesville, MN 56514

(218)493-4372 PJD



USA FIRST-CLASS FOREVER

o

&3
-
&
!”'
24

FARGS MDD

Yo
5
“ane
™
=
Eoad
E)

i
[ng]
f ]




Public Service Commission
State of North Dakota

COMMISSIONERS
iy 600 E. Boulevard Ave. Dept 408
Susa_n E. Wefald, President Bismarck, North Dakota 58505-0480
Kevin Cramer . e web: www.nd.gov/psc
Tony Clark e-mail: ndpsc@nd.gov
B tive Direct TTY 800-366-6888 or 711
xecutive Director Fax 701-328-2410
Illona A. Jeffcoat-Sacco January 15, 2008 Phone 701-328-2400

Laura Tangen
12410-41% St.
South Heart, ND 58655

Re: proposed energy conversion facility near South Heart (case PU-05-527)

Dear Mrs. Tangen,

Thank you for your letter regarding Great Northern Power Development. L.P.’s plans to build an energy
conversion facility near South Heart. The process of siting the plant remains in the early stages. So far
we have received a letter of intent from the company, but we have not yet received the company’s

application.

I will keep your input in mind as the commission considers this case. Your comments will also be placed
in the public input file for this case. It is important to note that because this is a formal case before the
commission, both written and verbal comments submitted to the commission, including comments
made at public input sessions, are not part of the formal evidentiary record on which the decision must
be based. However, the comments that are not part of the formal record may form the basis for
investigation and testimony that becomes part of the formal record. Comments become part of the
formal record when they are made or submitted at a formal or technical hearing, where they must be
made under oath and subject to cross-examination.

A more complete explanation of formal and informal comments is explained in the brochure that is
included in this letter. If you need more information or are interested in intervening in a case, please

contact our office.

ergly,

o
TOW
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1/7/08
Tony Clark
600 East Boulevard Avenue 0 W

Bismarck, North Dakota 58505 /(
Mr. Clark: 2N
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I am writing to express concern about the permit application for a new coal mine at South ,(r\m‘g(

Power Development has not held a public meeting on the current project which includes a

coal gasification plant. They held one public meeting in South Heart about 5 years ago when .J?F
the proposed plant was a coal fired power plant. We have just heard about this change within U o
the last month. Is the GNPD trying to sneak in a coal mine and plant so that residents do not L
have time to react? Does a state grant mining permits before the public is informed?

Heart. [ believe that the application for a mining permit is quite premature. Great Northern ,9.,.&(’.‘:1”0
\gV" \

Theodore Roosevelt National Park is in the same situation as the local South Heart residents.
They have not been informed about the change to a coal gasification plant. My family and 1
own and operate the Peaceful Valley Trail Rides inside Theodore Roosevelt National Park,
which is a leading trail riding business in the state of North Dakota. People from all over the
world visit the national park to enjoy the beauty of the painted badlands, wildlife, and flora.
As we ride on top of the buttes, our guests are able to see for miles. GNPD has not given us
the size of the stack that would come out of the gasification plant. The first proposal stated
that the stack would be 450 feet high which could be seen from various scenic views in the
park and along the Maah Dah Hey trail. Do we want to see a smoke stack and plume as we
hike, ride horse, and bike in the number one tourist spot in ND? Should the gateway to our
national park be a view of a coal gasification plant as people drive along the interstate from
the east? This plant is only 15 miles from the park. 1 am outraged that our state governor has
given such little consideration to the Theodore Roosevelt National Park.

1 am concerned about how the coal mine will impact water which is vital to our survival in
North Dakota. We believe that many area ranchers and residents will lose their wells once

the mining begins. GNPD has verbally stated that wells will be replaced, but they have not
answered the following questions about water. How can you replace well water when the
deeper water wells are nothing but salt water? How can you replace a natural flowing spring?
Who will pay for the water if it is replaced with Southwest Water Authority? How soon will
the water be replaced when the cattle are thirsty? Will they truck water in until they figure

out how to replace the water? How will Lake Sakakawea be affected? How will North
Dakota residents and resort owners feel if Lake Sakakawea drops even lower? These

questions have not been answered by GNPD.

The lack of informed citizens, the affect on the national park, and the questions of water loss
are all important issues to consider before granting a state mining permit near South Heart.

Sﬂi?erely, /’_\
n j

Laura Tange:



Sarah Vogel Law Firm, P.C.

222 North 4 Street ¢ Bismarck ND 58501-4004

Phone: (701) 221-2911 ¢ Fax: (701) 221-5842
July 11, 2008 ;
RECEIVED

JUL 17 2008
North Dakota Public Service Commission
600 E. Boulevard, Dept. 408 PUBLIC SErvic™
Bismarck, ND 58505-0480 o

RE: Records Request

Dear Sir or Madam:

I am writing to request all records held by your offices, including correspondence, application
materials, notes, memos, minutes, reports, outlines, and all other records as defined by N.D.C.C.
§ 44-04-17.1(15), related to coal mines, coal conversion facilities, coal-fired power plants, and
other energy development, energy conversion and mining projects in Stark County, North
Dakota, specifically projects planned or proposed for the South Heart, ND area.

Related to any such projects, please provide copies of all records in your possession, including
but not limited to correspondence and application materials from the following persons and
entities and any of their affiliates or subsidiaries: GTL Energy Limited; Great Northern Power
Development, LP (“GNPD”); Great Northern Properties Limited Partnership; Allied Syngas
Corporation; South Heart Coal, LLC; Rich Voss, V.P. Power Development for GNPD; Rich
Southwick, Permitting Manager for GNPD; Charles H. Kerr, President of GNPD; Jeff Burgess,

Lignite Energy Council.

Please notify me prior to any action taken on this request if costs for production of these
documents will exceed $75.00, and please call with any questions.

Thank you,

A

Derrick Braaten

2 PU-08-52 Filed: 7/17/2008  Pages:1
Request for Records

Sarah Vogel Law Firm, P.C.

Sarah Vogel Beth A. Baumstark Rudra Tamm Derrick Braaten

sarah@svogellaw.com beth@svogellaw.com rudra@svogellaw.com derrick{@svogellaw.com
Licensed in ND Lizcensed in ND, KY Licensed in ND, CT, NY Licensed in ND, MIN



Great Northern Power Development L.P.

173 Cottonwood Road
Townsend, MT 59644
(406) 266-4360 « Fax (406) 266-4577

January 23, 2008

RECEIVED

Ms. Illona A. Jeffcoat-Sacco

Executive Secretary
N):)rtl?Dakota Public Service Commission JAN 23 2008
600 East Boulevard, Dept.408 PUBLIC SERVICE COMMISSION

Bismarck, ND 58505-0480
Re: Letter of Intent — South Heart Project
Dear Ms. Jeffcoat-Sacco:

On behalf of South Heart Coal LLC (SHC), Great Northern Power Development LP (GNPD) is
pleased to notify the North Dakota Public Service Commission (PSC) of its intent to construct
and operate a coal-to-synthetic natural gas production facility (facility) in southwest North
Dakota near the community of South Heart in Stark County. That planned facility is a
component of the South Heart Project (SHP), which would also include an adjacent surface
lignite mine that would provide raw material to the planned facility.

SHC is a wholly owned subsidiary of GNPD, a privately held natural resource development
company affiliated with Great Northern Properties — the nation’s largest private coal reserve
holder. GNPD, headquartered in Houston, TX, maintains offices in Bismarck, ND and in
Townsend and Miles City, MT.

In a previous letter to you dated August 18, 2005, GNPD notified the PSC that it intended to
construct and operate a 500 MW lignite-fired steam-electric generating station on the same site.
This letter updates and revises that August 18, 2005 notification to reflect changes to the facility
design. GNPD no longer plans a lignite-fired steam-electric generating station as a component of
the SHP.

This letter and its attachments are intended to fulfill SHC’s obligations under Chapter 69-06-03
of Title 69 of the North Dakota Administrative Code to file a Letter of Intent at least one year
prior to filing an application for a certificate of site compatibility.

Size and Type of Facility

The planned facility would be a nominal 100 million standard cubic feet per day (MMSCFD)
synthetic natural gas (SNG) production facility. The final design production capacity has not yet
been determined as process design refinements are ongoing at this writing. However, as
currently configured, it would use seven British Gas Lurgi gasifiers and associated downstream
process units to convert lignite from the adjacent mine into pipeline quality natural gas.

1 PU-08-52 Pages: 3

Letter of intent



Ms. Illona A. Jeffcoat-Sacco
January 23, 2008
Page 2 of 2

The facility is intended to serve the natural gas needs of North Dakota, North Dakota industries,
and the people and industries of the Upper Midwest.

Map of Study Area
Figure 1 attached to this letter is a map of the study area showing the planned SHP location in
North Dakota (inset), the planned site for the SHP production facility and the location of the
planned lignite mine.

Anticipated Construction and Operation Schedule

SHC currently plans to begin construction of the facility in December 2009 and commence
commercial operation in December 2012.

Estimated Cost of Construction

The estimated cost for the construction of the facility is $1.4 billion.

GNPD looks forward to working with the PSC and its staff to obtain all required approvals for
the SHP production facility and those for the associated lignite mine. Please do not hesitate to

contact Rich Voss, V.P. Power Development at 701-223-8783 (rvoss@gnplp.com) or me at 406-
266-4360 (rsouthwick@gnplp.com) with any questions pertaining to SHC, GNPD, or the SHP.

Sinkerely, ( ,l
/ /

i " 74 \
ichard A. Southwick

Manager — Permitting & Environmental

Attachments

cc: Chuck Kerr, President GNPD
Rich Voss, VP GNPD
Jeff Burgess, Lignite Energy Council
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State of North Dakota

Public Service Commission

COMMISSIONERS

Susan E. Wefald, President
Kevin Cramer
Tony Clark

Executive Director
Hlona A. Jeffcoat-Sacco

Nancy Eberts
4436-119M Ave. SW
South Heart, ND 58655

May &, 2008

600 E. Boulevard Ave. Dept 408
Bismarck, North Dakota 58505-0480
web: www.nd.gov/psc

e-mail: ndpsc@nd.gov

TTY 800-366-68880r 71}

Fax 701-328-2410

Phone 701-328-2400

Re: proposed energy conversion facility near South Heart (cases PU-05-527 and PU-08-52)

Dear Mrs. Eberts,

Thank you for your letter regarding Great Northern Power Development. L.P.’s plans to build an energy
conversion facility near South Heart. The process of siting the plant and the mine remains in the early
stages. So far we have received a letter of intent from the company for the energy conversion facility, but
we have not yet received the company’s application for the facility or the mine. We anticipate receiving
more information about the mine in the next month or two.

I will keep your input in mind as the commission considers this case. Your comments will also be placed
in the public input file for this case. It is important to note that because this is a formal case before the
commission, both written and verbal comments submitted to the commission, including comments made
at public input sessions, are not part of the formal evidentiary record on which the decision must be based.
However, the comments that are not part of the formal record may form the basis for investigation and
testimony that becomes part of the formal record. Comments become part of the formal record when they
are made or submitted at a formal or technical hearing, where they must be made under oath and subject
to cross-examination.

A more complete explanation of formal and informal comments is explained in the brochure that is
included in this letter. If you need more information or are interested in intervening in a case, please
contact our office.

Sincerely,

/%W,

T ark
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OUAININE L ¢ Commissiosnse RECEIVED

Date 3:2101 (576%) Dus

File(nildms -Heph T Fre 2008 - conmemards MAR 2 4 2008
PUBLIC SERVICE COMMISSION

Febroary 26, 2008 FROM DIRECTOR - RECLAMATION DIV.
Date:

Governor John Hoeven Action:

Capitol Bldg.

600 E. Blvd. Ave. Info. Only:

Bismarck, ND 58505
Info & File:

Dear Governor John Hoeven:

I believe that you have exercised very poor judgement in promoting the South Heart Coal Gasification
Plant by not considering the health effects of disturbing the coal beds that contain Uranium. An open pit
coal mine at South Heart will endanger the health of many people living near and down wind
from the it because the airborne radioactive dust will be transported by the wind to the
neighboring farmers, ranchers and surrounding communities. The surface and ground water,
livestock and food supplies would also be endangered. Children are especially at risk because
they have a very low tolerance for radiation.

According to the ND Geological Survey Newsletter volume 34, no.2, July, 2007. “The health
effects to miners in Western ND due to exposure to increased levels of radiation, radioactive
smoke and dust, and radon has been left unstudied.” There are reports that Native American
people in South Dakota are being poisoned by radioactive water that has been contaminated from
the last uranium mining in South Western North Dakota during the 1950’s.

Projects like the South Heart Coal Mine project are an imminent risk to human health and should
be abandoned immediately. If Uranium mining moves in to North Dakota, this plant, with its
involvement with uranium, could possibly be grandfathered in before new uranium mining laws
are drafted.

In respect for the health and safety of the innocent people of South Western North Dakota, and
downwind South Dakota, please withdraw your support for this project.

Sincerely,

Benpis Rk

Dennis R. Kost

Health Research Biologist
Children’s Health Task Force
Box 356

Bismarck, ND 58502

Cc: ND Industrial Commission
ND Public Service Commission
ND State Health Department
ND Geological Survey



Dear Mr. Clark,

First let me thank you for serving our great state as a member of the Public
Service Commission. Allow me to introduce myself; my name is Nancy Eberts, my
husband and I along with our family, farm and ranch in southwestern North Dakota. We
currently reside on his 4™ generation family farm and are within miles of the third
generation family farm where I grew up.

We truly love what we do and believe that ND Agriculture is number one for
many reasons. As a state we continue to provide this nation with quality, beef, grains and
their byproducts. Just as our ancestors did. We are also proud to be so close to the
number one tourist site in this state. Theodore Roosevelt Memorial Park.

My intent for this letter is to ask you to remember that park and all the farm land
and production which has made this state so great when it comes time for you and your
counterparts to consider state air quality and mining permits for Great Northern Power
and Development.

I understand that this company has already spent millions (some of which came
from our state) to buy leases and promote the coal industry, over a period of years.
However now is the time for the public to speak. With this plant proposed to be within 3
miles of our property my husband and I have traveled and researched extensively what it
will be like for us and our family and neighbors. Myself I traveled to Beulah and spent
the day visiting with individuals both negatively affected and positively affected. My
husband traveled to Wyoming to visit and research uranium mines to try and discover
where we could be within years. After our travels, our research online and visits we
stand firm in the believe that to build this plant in our neighborhood would be devastating
to many individuals, both immediately and in the future. Granted some stand to make
millions — BUT what is far more interesting is how many of us will be affected by the
water, or lack there of, air emissions, quality of life and production agriculture. [ am
truly concerned with the space availability of the transmission lines, when just to the
north of us (Bakken Formation) there are many natural gas flare pits already flaring, we
have yet to capture that and to think production has much further to go. How can this
company say they can utilize the same lines? This has to have similarities to the rail line
work you have done.

Many individuals gathered signatures requesting an Environmental Impact
statement from this company — we managed to delay zoning - but to our dismay the one
sentence application was passed. Anyone I visit with and inform of what is happening
nation wide and to our neighbors in Colorado, SD, Wisconsin, and lowa — suddenly
realize there is more to this than high paying jobs and begin to do their own research. It
is very hard to educate individuals with all the facts when this “well invested” company
is able to afford to utilize TV and newspaper ads and video with only “economic
development” information.

Please take the time to consider what has made this state famous, what will feed
the world and continue to keep our children safe and neighborhoods strong. Agriculture.
Tourism is increasing and also a huge state impact in our neck of the woods. Don’t
imagine a coal plant within 15 miles that will be visible by ground and air will attract to
many individuals. Harold Schafer himself, I am sure along with the great Theodore
Roosevelt must wonder who will carry on their great traditions of loving this land and
protecting it.



My husband and I love what we do and want to continue to farm and ranch, as do
our children. Our oldest daughter graduated with her masters from the University of
Mary and has moved back into our neighborhood, she is working at the local hospital and
if this plant moves in her and her husband will be leaving — with asthma — they will not
be able to live and breathe here. That’s not economic development. Out small town is
not prepared for the influx of construction and individuals. There is prime farm ground
that will be taken out of production. All this because a company has moved in and
convinced our local government — without specifics on air, water, uranium, plant and
mining information — that the economic development will far outweigh any potential
hazards.

I am simply asking you to consider all the facts, the history of such endeavors and
of course the environmental impact. I wish to close reminding you of the words written
by Garrett Hardin in 1968, “In the industrialized world of today, the “commons” is the
air, water, and other elements of the environment that all people SHARE. Because no
individual has the power to control the quality of his or her own personal environment
independent of the behavior of his or her neighbors, government action is required to
protect these common resources.”




Bendish, Annette M.

From: Deutsch, James R.

Sent: Wednesday, June 18, 2008 9:07 AM

To: -Grp-PSC Commissioners; -Grp-PSC Reclamation
Cc: Binek, William W.

Subject: Update on the South Heart project

Rich Southwick from Great Northern Power Development and Rick Kinshella from Golder & Associates came in yesterday
to give us an update on the status of the proposed South Heart mining permit application and to discuss their ongoing
landowner well certification program. Great Northern is currently in the process of modifying mining and reclamation
plans in the draft application to begin mining much sooner than previously planned, but at a reduced annual rate of
about 300,000 tons of lignite per year. Mining could begin as soon as next year to supply coal to a pilot coal
beneficiation plant that GTLE plans to build west of the proposed South Mine. That facility would dry and briquette the
coal initially mined at South Heart as well as having the capability to beneficiate lignite from other mines. Great
Northern said it is important to demonstrate that GTLE can successfully briquette the South Heart coal since briquetted
lignite will be used in the gasification plant they are planning to build.

Great Northern now hopes to file a mining permit application around the middle of August. However, they haven’t
decided at this time to go ahead with plans to permit about 5000 acres they previously identified or to initially permit a
much smaller area needed for mining 300,000 tons per year for 3-5 years to supply the pilot coal beneficiation plant. If
an application for a smaller area is filed initially, the application for the larger area would likely be filed shorter after the
first one is approved. Approximately 4 to 5 million tons of lignite will be mined annually for the gasification plant which
has a tentative startup date of mid 2013. Great Northern is also looking at possible filings with federal agencies that
would trigger the preparation of an Environmental Impact Statement for the entire project as they expect that will occur
sooner or later.

Great Northern is also considering filing a request for a regulatory determination under NDAC 69-05.2-01-01 that allows
the Commission to exempt the extraction of coal by a landowner for the landowner’s own noncommercial use from land
owned or leased by the landowner from the mining and reclamation rules. Great Northern is exploring provision this
since the GTLE plans to have its pilot coal beneficiation plant in operation by April of 2009 and they want to test South
Heart coal in that facility as soon as possible.

The landowner well certification program is proceeding but Golder has encountered difficulties in obtaining water levels
and production rates in some wells due to the condition of the wells. Also, some landowners have not allowed access to

their wells.
If you have any questions, please let me know.

Jim Deutsch
Director, Reclamation and AML Divisions
North Dakota Public Service Commission
701-328-2251
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