Missouri Valley Communications
Operating Expenses under Midco Impact
ACTUAL Operating Expenses under Midco Impact
2007 2007 2008 2009 2010 2011 2012
PLANT SPECIFIC OPER EXPENSES -1,996,976 -1,996,976 -2150770] -2215293.1| -2281751.9| -2350204.4; -2420710.6{PLANT SPECIFIC OPER EXPENSES
PLANT NONSPECIFIC OPER EXPENSES -513,197 -513,197 -556530| -573225.9| -590422.68| -608135.36] -626379.42!PLANT NONSPECIFIC OPER EXPENSES
DEPRECIATION EXPENSE -804,877 -804,877 -803578 -805000 -805000 -805000 -805000!DEPRECIATION EXPENSE
AMORTIZATION EXPENSE -1,101,717 AMORTIZATION EXPENSE
CUSTOMER OPERATING EXPENSE -626,551 -626,551 -6445101 -663845.3] -683760.66| -704273.48| -725401.68/ CUSTOMER OPERATING EXPENSE
CORPORATE OPERATING EXPENSE -402,393 -402,393 -477760] -492092.8| -506855.58| -522061.25| -537723.09/ CORPORATE OPERATING EXPENSE
I |
TOTAL OPERATING EXPENSE -5,445,711 (4,343,994) (4,633,148)| (4,749,457)| (4,867,791)| (4,989,675)| (5,115,215)| TOTAL OPERATING EXPENSE
STATE INCOME TAXES 97,358
FEDERAL INCOME TAXES 431,994
OTHER TAXES -99,264
TOTAL OPERATING TAXES 430,088
INTEREST ON FUNDED DEBT -959,103
OTHER INTEREST EXPENSE -194
TOTAL FIXED CHARGES -959,297
NONOPERATING INCOME & EXPENSES 207,079
NONOPERATING TAXES -552,114
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Missouri Valley Communlcatlonsu| | | '
— #ﬂ N ———————————————————~.
Midco Resale Lines ‘ o L N
Growth Rate Estimate l R | i i
hibdidali J‘Hw?‘___&__b_,_ S
*_“ h T Res'; Bus Resale]  Res Bus
Lines| ~~ Lines ~ Lines| Revenue B&%ﬁ‘_”i
January2006 | 131 4| 3%
February 2006 143, 10  183: o
'March 2006 166 | 10 176 | R
April 2006 344 18, 37! |
May 2006 B 619 | 18] 632 | ) :
June 2006 730 3 7a3
July 2006 __. ’ 860 14 | 874,
August 2006 ! 990 14 J 1 004 33 406.90 601.48
September 2006 | 1,164 14 1178 | 39,585.07 | 601.48
October 2006 1,232 17 ) 1,249 \ 37,508.59 .| 880.19
November 2006 1252 | 17! 1,269 | 35,709.85 719.29
December 2006 | 1,259 31 1,290 1,290 | 36,076.45 | 1,895.42
January 2007 | 1265, 30| 1,295 | 36,137.67 | 1,258.51
February 2007 I 1,273 30! 1,303 | 36,294.24 | 1,274.49
March 2007 1,291 | 39 1,330 | 37,336.08 | 2,155.52
April 2007 1,317 | 39 | 1,356 | 38,147.07 | 1,682.89
May 2007 - 1342 40 1,382 | 38,619.30 | 1,712.64
June 2007 1,340 38 1,378 | 37,606.38 1,602.19 |
July 2007 _ 1,345 | 42 1,387 | 38,43267 | 2,008.66
August 2007 1,356 42 1,398 | 39,671.76 | 1,807.27 |
September 2007 1,371 42 1,413 | 40,064.56 | 1,798.16
October 2007 1,393 44 1,437 | 41,220.90 1,949.34
November 2007 1,430 44 1,474 | 43,330.65 1,872.43
December 2007 1, 443 | 45 | 1,488 | 43,013.51 1,926.91
January 2008 1,478 | 47 | 1,525 | 44,166.09 | 2,037.85
February 2008 1,497 48 1,545 | 45,171.72 2,060.14
March 2008 1,498 56 1,654 | 44,500.34 | 2,912.29
April 2008 1,509 61 1,670 | 45,365.88 3, 824.79 |
] ]
Residential Business
Growth % 2007 14.6% 452% |
Annualized Growth % 2008 13.7% 106.7%
Annualized Growth Last 6 Months _16.7% 77.3% ] N
Assumed Annual Average Growth Rate 15.0% 76% )
e O ) S
Avg Monthly Revenue N 29.64 46.90 | I I
Avg Annual Revenue Per Line 355.73 56280 |
Less: Subscriber Line Charge ~ 78.00 110.40 o o
. B ]
Est Annual Resale Revenue Per Line ' - 277.73 452.40 R

Resale Lines 6/23/2008



Midco PICs

Missouri Valley Communications |

MIDCO Resale Customers LD PIC

As of 4/8/08 | o
| I S S
MIDCO # OF PIC'D TO: ‘
NAME ___Cic INTER] INTRA|
VERIZONBUSINESS | 222 & 0555 22 21
~ AT&T | 288 [ 10 10 -
SPRINT [ 333 2 2
MIDCO 338 ] 9! 1
QWEST | 432 | 12 12
~ McLEOD 725 | 0 0
- EXCEL 752 2 2 -
SRT 1 770 1 1 -
VARTEC 811 2, 1
MIDCO 996 1385] 1395
NDLD 5365 | 12| 12!
TOTALS AS OF 4/8/2008 | 1457 1457 |
; \ o
— * Total
Midco LD 1394 1396 1395

Other Carriers

i

63!

61

6/23/2008



Missouri Valley Communications | o B
Midcontinent CABS Switch Access |
March 2008 | | | |
i & 1 T !
‘ | : :
| L e |
Total Intrastate Midco |
Biled| Interstate]  Intrastate] Percent| LD Subs| )
March 2008 | 5,103.99 | 2,715.26 |  2,388.73_ 47%) 1395
! | g
| | i
Monthly Intrastate SW Access per Midco LD Sub $ 171
| | |
Annualized Intrastate SW Access per Midco LD Sub | $ 20.55 |

SW Access 6/23/2008



SP Access

Missouri Valley Communications

Special Access Analysis N
I _
1 i
Ckt Equiv Revenue ‘ ]
MVC Circuit Equivalents™ 19,768
2007 Spec Access Rev $ 1,895179 |
Annual Rev per Ckt Equiv‘ﬂT_ 95.87 Jm
!
Ckt Equiv Growth -
MVC 2006 Spec Access Rev | § 1,754,387 |
MVC 2007 Spec Access Rev | $ 1,895,179
MVC Rev Growth % 8.0%

(Assume Midco Ckt Equiv will

this rate)

grow annually by

1

[

Circuit Equivalent Examples

1

0OC3 =2016

DS3 =672

DS1 = 24

Trunk =1

56k =1

2Wire =1

6/23/2008
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Williston City Limits
Boundary As Of 1/29/08
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390.6 Total Square Miles




