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•Permanent or temporary refers to the length gf time for which the bond increase is needed, NOT the storage
facility structure.

In the past, temporary increases in bond to cover ground piles or other temporary storage usually expired in 90
days, or more if requested and then approved by the bonding company. If a second temporary increase was
added during the life of the first increase the bond went up again, then down when the first increase expired,
then up again if a third increase was added. It got plenty confusing for the manager and PSC.

To reduce the confusion, EFFECTIVE WITH THE 2008 HARVgST,  if there are multiple temporary increases
the earlier ones will extend, accumulate, and expire with the last increase. Three increases of 8100,000 each
will accumulate to $300,000 that will expire when the last increase expires. The additional premium for the
extension of the expiration dates will be figured in with the additional requests.

This will relieve the manager of tracking different increase and decrease dates when requesting several
increases in a short period of time.
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Request - Temporary Capacity Increase at Forman
(550,000 Bushels) from 12/1/2008 - 2/28/2009

Gvanner Farmers Elevator Company
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