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February 22, 2010 RECE‘VED
Burl W. Haar FEB 24 2010

Executive Secretary

Minnesota Public Utilities Commission PUBLIC SERVICE COMMISSION

121 7® Place East, Suite 350
St. Paul, Minnesota 55101

RE: Cellnet Dispute Resolution
Docket No. G002/CI-08-871

Dear Dr. Haar:

On December 18, 2009 and January 11, 2010, and pursuant to an Order of the Minnesota Public
Utilities Commission (Commission) dated October 26, 2009, in the above referenced docket,
Northern States Power Company, a Minnesota corporation (Xcel or the Company) submitted
filings summarizing its dispute resolution with Cellnet.

On December 29, 2009, the Office of Energy Security (OES) filed a Response indicating that we
would prefer to consider related financial issues regarding Xcel’s proposed disposition of any
proceeds from the Settlement Agreement between the Company and Cellnet in the context of
Xcel’s pending natural gas rate case (Docket no. GO02/GR-09-1153). The OES made this
recommendation in part because Xcel filed testimony in its rate case specifically addressing the

Cellnet issue.

On January 29, 2010, Xcel submitted a letter to the Commission requesting that the terms of the
Company’s dispute resolution with Cellnet be addressed within the instant proceeding rather than
in Xcel’s pending rate case. Xcel also clarified the different issues to be resolved in the rate-case
proceeding and the instant proceeding. Xcel also stated that “depending on the Commission’s
decision, the resolution of this issue in this Docket could impact the rate case proceeding. In that
event, we will make any adjustments in the rate case that may result from the Commission’s
determination in this docket.”

The OES appreciates Xcel’s clarification and acknowledges that the Commission’s October 26,
2009 Order in this docket requires Xcel to file a report summarizing the results of the dispute
resolution with Cellnet for Commission review and approval. The Order also directs Xcel to
include testimony in its next rate case to demonstrate that no costs related to Docket No.
G002/CI-08-871 are collected from ratepayers. The OES believes that reserving our right to
address this issue if needed in the rate case does not preclude Docket No. G002/CI-08-871 from

being concluded or resolved by the Commission.
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Xcel’s proposed settlement with Cellnet is intended to resolve the financial dispute between
Cellnet and Xcel, as a result of the financial effects on Xcel due to the circumstances identified
in this proceeding. The settlement seems to be intended to minimize the chance of a recurrence
through tools such as meter testing. Certainly, the responsibility for ensuring that the meters
work properly rests firmly with Xcel.

Regarding the bill credit from Cellnet to Xcel, the OES recommends that the Commission
approve Xcel’s proposal with the caveat that Xcel’s rates in the rate case may be adjusted if
needed to ensure that ratepayers are not harmed due to the series of transactions related to this
issue.

Sincerely,

{ ot O lommtdf

/s KATE O’CONNELL

Supervisor, Energy Regulation and Planning

KO/ja



CERTIF€ATE OF SERVICE
I, Sharon Ferguson, hereby certify that I have this day, served copies of the
following document on the attached list of persons by electronic filing, e-mail, or
by depositing a true and correct copy thereof properly enveloped with postage paid
in the United States Mail at St. Paul, Minnesota.

Minnesota Office of Energy Security
Letter - Cellnet Dispute Resolution

Docket No. G002/CI-08-871

Dated this 22" day of February, 2010

/s/Sharon Ferguson



First Name

L.ast Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

Julia

Anderson

Julia.Anderson@state.mn.u
s

MN Office Of The Attorney
General

1400 BRM Tower
445 Minnesota St
St. Paul,
MN
551012131

Electronic Service

No

OFF_SL_8-871_1

Bill

Builard

South Dakota Public
Utilities Commiss

Capitol Building

Pierre,
SD
575015070

Paper Service

No

OFF_SL_8-871_1

Aakash

Chandarana

achandarana@briggs.com

BRIGGS and MORGAN

2200 IDS Center
80 South 8th Street
Minneapolis,
MN
554022157

Paper Service

No

OFF_SL_8-871_1

Christopher

Clark

christopher.b.clark@xcelen
ergy.com

Xcel Energy

5th Floor
414 Nicollet Mail
"Minneapolis,
MN
554011993

Paper Service

No

OFF_SL_8-871_1

Sharon

Ferguson

sharon.ferguson@state.mn
.us

MN Department Of
Commerce

85 7th Place E Ste 500

Saint Paui,
MN
551012198

Electronic Service

No

OFF_SL_8-871_1

Burl W,

Haar

burl.haar@state.mn.us

MN Public Utilities
Commission

Suite 350
121 7th Place East
St. Paul,
MN
551012147

Elsctronic Service

v

No

OFF_SL_8-871_1

Michael

Krikava

mkrikava@briggs.com

Briggs And Morgan, P.A.

2200 IDS Center80 South
8th Street

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_8-871_1

John

Lindell

agorud.ecf@state.mn.us

OQAG-RUD

900 BRM Tower
445 Minnesota St
St. Paul,
MN
551012130

Electronic Service

No

OFF_SL_8-871_1

Pam

Marshall

pam@energycents.org

Energy CENTS Coalition

823 7th StE

St. Paul,
MN
55106

Paper Service

No

OFF_SL_8-871_1

Darrell

Nitschke

North Dakota Public
Service Commission

600 E. Boulevard Avenue

Bismarck,
ND
585050480

Paper Service

No

OFF_SL_8-871_1




»

First Name Last Name Email Company Name Address Delivery-Method View Trade Secret Service List Name
William Stamets bill.stamets@state.mn.us | Office of the Attomey Suite 900445 Minnesota Electronic Service No OFF_SL_8-871_1
General Street
St. Paul,
MN
551012127
James M. Strommen jstrommen@kennedy- Kennedy &amp; Graven, 470 U.S. Bank Plaza Paper Service No OFF_SL_8-871_1
graven.com Chartered 200 South Sixth Stree}
Minneapolis,
MN
55402
SaGonna Thompson Regulatory.Records@xcele | Xcel Energy 414 Nicollet Mali FL 7 Electronic Service No OFF_SL_8-871_1
nergy.com

Minneapolis,
MN
554011993




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5

