
STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION

Otter Tail Corporation
	

Case No. PU-08-742
Renewable Resource Cost Recovery Rider
and 2009 Cost Recovery Factor
Application

AFFIDAVIT OF SERVICE BY REGULAR MAIL & ELECTRONIC MAIL

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Janet Marquart deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 23 rd day of
January, 2009, she deposited in the United States Mail, Bismarck, North Dakota, 22
envelopes by first class mail, fully prepaid, securely sealed and each containing a
photocopy and 32 electronic mail electronically sent a copy of:

Order

The envelopes and electronic mails respectively were addressed as follows:

See attached list.

Each post office address shown is the respective addressee's last reasonably
ascertainable post office address and each email address is the respective addressee's
last reasonably ascertainable electronic mailing address.

Subscribed and sworn to before me
this 23 rd day of January, 2009.

JOHN G. HAMRE
SEAL
	

Notary Public
State of North Dakota

My Commission Expires July 4, 2014
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bschmidtAkwh.com
Brad Schmidt
Cass County Electric Coop
4100 32nd Ave SW
Fargo ND 58104

jmittleider@nd.qov
John Mittleider
Department of Commerce
600 East Blvd
Bismarck ND 58505

rickstensbyAclearchannel.com

KCJB, KRRZ AM and KMXA, KYYZ, KIZZ
PO Box 10
Minot ND 58702-0010

kzzynewsAstellarnet.com
News Director
KDLR AM and KDVL, KQZZ FM Radio
Box 190
Devils Lake ND 58301-0190

salesakmavradio.com

KMAV AM/FM RADIO
PO Box 216
Mayville ND 58257-0216

kndk1080Autma.com

KNDK-AM
HCR 5 Box 9
Langdon ND 58249

bigdogAdaktel.com

KXGT and KYNU FM, KQDJ AM Radio
203 1st Ave S PO Box 1170
Jamestown ND 58402-1170

treitenAkxnet.com

KXMB TV
Box 1617
Bismarck ND 58502-1617

kzziakzzi.com

KZZJ-AM
230 Highway 2 SE
Rugby ND 58368-2446

karen.collinsmdu.com ; tamie.aberlearndu.com
Karen Collins
Montana-Dakota Utilities Co
400 North 4th Street
Bismarck ND 58502-1457

shandyAkwh.com
Scott Handy
Cass County Electric Coop
4100 32nd Ave SW
Fargo ND 58104

bdenverAbtinetnet
News Director
KBMR AM-KQDY FM
3500 E Rosser Ave
Bismarck ND 58501

kdakamAdaktel.com
News Director
KDAK AM
Box 50
Carrington ND 58421-0050

patmcleanAclearchannel.com

KKXL AM and KKXL, KQHT, KJKJ, KSNR
PO Box 13598
Grand Forks ND 58208-3598

mlymanakmot.com

KMOT TV
Box 1120
Minot ND 58702 -1120

newsAksibam.com
News Director
KSJB AM and KSJZ FM Radio
PO Box 5180
Jamestown ND 58402-5180

mailAkvlytv11.com

KXJB-TV 4
4302 13th Ave S
Farqo ND 58103-3313

jolsonAkxmcnews.com

KXMC TV
Box 1686
Minot ND 58701 -1686

harkingRoz.net
Harriet King
McGraw-Hill/Platts

don.ballAmdu.com
Don Ball
Montana-Dakota Utilities Co
400 North 4th Street
Bismarck ND 58502-1457



hfuqlestAndarec.com
Harlan Fugelsten
ND Assn Rural Electric Cooperatives
PO Box 727
Mandan ND 58554-0727

kchristiansonnstate.nd.us
Kim Christianson
ND Department of Commerce

Bismarck ND

carla.deutschathomson.com
Carla Deutsch
Netscan

lakeleaderAaol.com
John M Wylie II
Platts Electric Power Publications
109 S Maple St
Oologah OK 74053-1175

mdickersonand.gov
Marcy Dickerson
State Tax Department
State Capitol
Bismarck ND 58505

news@wdaz.com

WDAZ-TV
PO Box 12639
Grand Forks ND 58208-2639

tomAndcorn.org
Tom Lilja
ND Corn Utilization Council
1411 32nd Street South Suite 2
Fargo ND 58103

julie.tessierathomson.com
Julie Tessier
Netscan

gcoyneAotpco.com
Geri Coyne
Otter Tail Corporation
PO Box 410
Oakes ND 58474-0410

JOHN.BRODBECKnSHELL.COM
JOHN BRODBECK
SHELL ENERGY NORTH AMERICA
340 E MAPLE AVE, STE 204A
LANGHORNE PA 19047

alaarnodtwday.com

WDAY AM-FM & TV
PO Box 2466
Fargo ND 58108-2466

dave.sederquist@xcelenergy.com
Dave Sederquist
Xcel Energy
PO Box 2747
Fargo ND 58108-2747



Steven Tomac

2498 59th St
St Anthony ND 58566-9640

Dennis Lavallee
Council Construction Consumers
180 S. Weidman Ste. 127
Ballwin MO 63021-5724

Dakota Resource Council
PO Box 1095
Dickinson ND 58602-1095

Will Kaul
Cooperative Power Association
P 0 Box 800
Elk River MN 55330-0800

Patricia Estes
Daily News
PO Box 760
Wahpeton ND 58074-0760

Mark Frederiksen
Economic Insights
416 Center St #365
Washington Grove MD 20880

Jay Casler
INDEPTH DATA INC
	

KAOC, KAUJ, KYTZ FM and KXPO AM radio
44 S Bdwy 18th Fl
	

856 W 12 St
White Plains NY 10601-4425
	

Grafton ND 58237

News Director
KHND AM Radio 	 KHRT AM
PO Box 6
	

PO Box 1210
Harvey ND 58341-0006
	

Minot ND 58702-1210

KNOX-AM & KRRK-FM
PO Box 13638
Grand Forks ND 58208-3638

KTHI -TV

Fargo ND 58107-1878

Mike Foley
NARUC
1101 Vermont Avenue NW Ste 200
Washington DC 20005

Harlan Fuglesten
ND Association of RECs
PO Box 727
Mandan ND 58554-0727

KOVC AM and KQDJ FM Radio
136 North Central Avenue P 0 Box 994
Valley City ND 58072-0994

Dave Goodin
Montana-Dakota Utilities Co
400 North 4th Street
Bismarck ND 58502-1457

James Irwin
Natural Gas Week
1411 K Street Suite 602
Washington DC 20005-3404

Everett Morris
NJ Public Service Electric & Gas
80 Park P1
Newark NJ 07101

John Kapsner
Public Utilities Reports Inc 	 The Vogel Law Firm
Law Dept 8229 Boone Blvd Ste 401
	

P 0 Box 2097
Vienna VA 22182
	

Bismarck ND 58502-2097



Jon Cameron 	 Paul Lehman
Valley City Public Works 	 Xcel Energy
254 2nd Ave NE
	

414 Nicollet Mall
Valley City ND 58072
	

Minneapolis MN 55401-1993



STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION

Otter Tail Corporation
Renewable Resource Cost Recovery Rider
and 2009 Cost Recovery Factor
Application

ORDER

January 14, 2009

Case No. PU-08-742

On September 2, 2008, Otter Tail Corporation (Otter Tail) filed an application for
approval of the 2009 Renewable Resource Cost Recovery Rider (Rider) and an
advanced determination of prudence for its 48 MW ownership share in the Ashtabula
Wind Energy Center. The proposed 2009 Rider is $.0051 compared to the 2008 Rider
of $.00193 or an increase of $.00317. The effect of the new Rider on a typical
residential customer consuming 750 kilowatt-hours is $3.82 per month.

On November 20, 2008, the Commission issued a Notice of Opportunity for
Hearing providing until December 15, 2008 for receiving written comments or requests
for a hearing. The Notice identified the following issues to be considered:

1. Whether Otter Tail's investment in the Ashtabula Wind Energy Center
is prudent?

2. Should the commission approve the rider that would allow Otter Tail to
recover its costs associated with the Ashtabula Wind Energy Center?

On December 15, 2008, the North Dakota Large Industrial Energy Group (Large
Industrial Group) filed comments requesting that the commission combine this case with
the rate increase application filed by Otter Tail in Case No. PU-08-862 or hear the two
matters on a schedule that allows the Large Industrial Group to more easily participate
in both.

On December 16, 2008, the Commission received an email from the Large
Industrial Group indicating it did not oppose implementing the new Rider on an interim
basis and that any change in the Rider resulting from the hearing could be prospective
and not subject to refund.

On December 17, 2008, the Commission held an informal hearing to discuss
Otter Tail's application.

On December 19, 2008, the Large Industrial Customers filed comments to clarify
its December 16 email indicating that all issues related to the filing were subject to
discovery and resolution at the combined hearing or at a hearing running concurrently
with the rate case.
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On December 23, 2008, Otter Tail filed comments in response to the Large
Industrial Group indicating it prefers that the rate case and Rider case remain separate
but that a single hearing should be held.

On December 30, 2008, the Commission received a Petition to Intervene from
the Large Industrial Group. The Petition disclosed that the Large Industrial Group is
comprised of Goodrich Corporation, Cargill Corporation, Cavendish Farms, Inc., Archer
Daniels Midland Company, ComDel Innovation, and Tharaldson Ethanol LLC. The
Petition states that these companies are ratepayers of Otter Tail and that they may be
adversely affected by the proposed increase in rates and have substantial interest in
this proceeding.

The Commission finds that the Large Industrial Group has a legal interest in
these matters and its participation will not unduly broaden the issues or delay the
proceedings.

The Commission finds that an interim Rider will allow Otter Tail to recover its
costs to acquire wind energy facilities on an interim basis, subject to review and
analysis in the future. The Rider will be applied on a kWh basis to all customers and
displayed as a separate line item on customers' bills. The Rider will be updated
annually to reflect changes in costs due to depreciation, federal tax production tax
credits, North Dakota investment tax credits, operating costs and so on or until such
time that the wind farms are included in base rates.

Order

The Commission Orders:

1. Large Industrial Group's Petition to Intervene in this proceeding is granted.

2. Admission of the Large Industrial Group as an Intervenor shall not be construed
as recognition by the Commission that an Intervenor might be aggrieved by an order of
the Commission in this case.

3. The hearing on this case will be combined with the hearing on Otter Tail's
pending rate increase application, Case No. PU-08-862.

4. The issue of whether Otter Tail's investment in the Ashtabula Wind Energy
Center is prudent will be addressed in the combined hearing of this case and Otter
Tail's rate increase application, Case No. PU-08-862.

5. 	 The 2009 Renewable Resource Cost Recovery Rider is approved on an interim
basis, subject to review and revision as a result of the combined hearing.

Order
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Kevin Cramer 	 Brian P. Kalk
President
	

Commissioner

6. The issues of the reasonableness of the costs for which the rider provides
recovery will be addressed in the combined hearing.

7. North Dakota's share of costs associated with the Ashtabula Wind Energy Center
will be allocated on an interim basis based on energy consumed by Otter Tail's North
Dakota customers compared to total energy consumed by all of Otter Tail's customers
or what is referred to as the E2 allocation factor in the Company's cost of service study.
The E2 allocation factor currently assigns approximately 39% of energy costs to North
Dakota.

8. The Rider will be displayed on an interim basis as a separate line item on
customers' bills.

9. Actual costs associated with the Rider will continue to be accumulated in a
tracker account to ensure that no more and no less than 100% of renewable energy
costs are recovered from ratepayers.

10. Otter Tail shall make an annual filing to: 1) include the status of the tracker
account regarding any over-recovery or under-recovery based on actual costs
compared to revenue collected from ratepayers; 2) describe any additional projects that
may be eligible for cost recovery through the Rider; and 3) update the Rider based on 1)
and 2).

11. The Rider will be effective for service rendered on or after February 1, 2009 until
a final decision is made.

12.	 If any inconsistencies exist between this Order and previous orders, the terms of
this Order apply.

PUBLIC SERVICE COMMISSION

as 4i*
-rut Clark

Co Irmissioner

Order
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