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October 27, 2008

Mr. Darrel Nitschke

Director of Administration

North Dakota Public Service Commission
600 E. Boulevard Ave., Dept. 408
Bismarck, ND 58505-0480

Dear Mr. Nitschke:

For the four-month period ending September 30, 2008, the rate for the Cost of Energy
Adjustment is $.0099 per kWh. Otter Tail Power Company proposes to bill at this rate
effective November 3, 2008.

The following additional information is provided:

Average costs from previous month's adjustment: $.023691
Average costs from current month's adjustment: $ 026358
Difference — (Increase) Decrease: ($ .002667)

The net effect of this fuel adjustment is to increase the rate by $.0027. The total resulting
adjustment for the current billing period will then be $.0099 per kWh.

Details supporting the adjustment are enclosed. The costs reported in the supporting
detail are based upon the provisions of the Cost of Energy Adjustment Clause approved
by the Commission on May 2, 1983, in Case No. 10,334. Additionally, Midwest ISO Day
2 costs are accounted for as authorized by the Commission’s Order in Case No. PU-05-
131 1ssued on August 8, 2007. A detailed schedule of the items included in the

calculation is enclosed.
1 PU-08-845 Filed: 10/28/2008 Pages:8
November 2008 Fuel Cost Adjustment
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Mr. Darrel Nitschke
October 27, 2008
Page Two

Otter Tail Power Company submits seven (7) copies each of the following:

D

3)

4)

5)

Calculation of the November 2008 Cost of Energy Adjustment Clause based on
the four-month period ending September 2008.

Monthly Detail of MISO Day 2 Charges by Charge Type for ND FCA marked as
Attachment A.

Monthly MISO Day 2 Charges for ND Fuel Clause Adjustment marked as
Attachment B.

Monthly MISO Day 2 Charges for ND Non-Fuel Clause Adjustment marked as
Attachment C.

Detail of MISO Day 2 Charges by Charge Group for Current Month marked as
Attachment D.

Otter Tail Power Company’s Plant Conditions for August and September 2008
marked as Attachment E.

Sincerely,

g

Reégulatory Transactions Specialist
Regulatory Services

Enclosures

cc: NDPSC - electronic copy



NORTH DAKOTA

OTTER TAIL POWER COMPANY
COST OF ENERGY ADJUSTMENT

FOR BILLING TO BE EFFECTIVE NOVEMBER 3, 2008

EFFECTIVE 11/03/08
CYCLE 't
RATE LEVEL 44

2008 2008 2008 2008 Total

ENERGY COSTS June July August September This Period
Purchased Power $ 2429114 § 7965217 § 13295808 § 7,192,854 $§ 30,882,994
Steam Plant Generation S 4,850,786 § 6,086,198 § 6,055,579 § 4,854,401 S 21,846,964
Other Plant Generation $ 85,733 § 962,603 § 565,111 § 208,752 $ 1,822,199
Hydro Plant Generation S - $ S - $ - S -
Coyote Coal Conv. Tax $ 25074 § 25910 $ 25910 § 25,074 § 101,968
Less: Intersystem Sales $ (1,335213) § (7,803,709) § (12,762,026) § (6,525,421) § (28,426,369)
Net Retail MISO Day 2 $ 1575677 § 618,573 § 746,873 $ 1,743,137 $ 4,684,260
NET ENERGY COSTS S 7631,172 § 7,854,792 S 7,927254 § 7,498,797 § 30,912,015
Prior (over) under recovery $  (2,183,986)
Adjusted Net Energy Costs $ 28,728,029
ASSOCIATED ENERGY -- KWH
Net Generation - Steam 250,111,094 322,698,996 317,856,794 251,996,063  1,142,662,947
Other Plant IC Generation 352,230 7,969,690 5,289,726 2,918,587 16,530,233
Hydro Plant Generation 2,201,549 1,971,568 1,688,922 1,392,796 7,254,835
Wind 11,744,147 8,708,875 10,931,575 8,957,082 40,341,679
Purchased Power 303,431,218 404,592,706 455,421,854 407,517,793  1,570,963,571

Total Energy 567,840,238 745,941,835 791,188,871 672,782,321  2,777,753,265
Less Intersystem Sales (308,063,815) (426,855,084) (471,944,339) (426,333,192) (1,633,196,430)
Net Retail MISO Day 2 27,229,020 6,275,410 12,455,912 48,031,055 93,891,397
Net Energy - KWHs 287,005,443 325,362,161 331,700,444 294,480,184  1,238,548,232

Energy Adjusted to Retail Sales (Net Energy X (1.00 - .12))

Delivered Cost per kWh
Base Cost per kWh

Energy Cost Adjustment -- Per kWh
TRUE UP FOR SEPTEMBER

1) Net Energy (kWhs) Less 12% Losses

2) Net Energy Costs for the System -- Most recent month
3) Base Cost Recovered (1 X Base Cost of Fuel)

4) Net to be Recovered from COE (2 - 3)

5) COE Recovery Rate Effective for September

6) Amount Recovered by COE (5 X 1)

7) Over/(Under) Recovery (4 - 6)

8) Cumulative Over / (Under) Recovery

1,089,922,444

$ 0.026358
S 0.016473
259,142,562

S 7,498,797
$ 4,268,855

$  3,229942
$ 0.0056
$ 1,451,198
S (1,778,744)

S 2,183,986
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ATTACHMENT E

Otter Tail Power Company
Plant Conditions

Plant Conditions for September 2008

Big Stone: The unit generated 269,296 net MWh for the month. Availability was 95.6%
for the month and equivalent availability was 92.5%. The unit was forced off on the 16"
due to a leak that developed on a boiler feed pump recirc line. Fuel prices were about 2%
over budget.

Coyote: The Unit generated 216,618 MWh net for the month of September. Availability
for the month was 81.2% due to three outages. One of the outages was a scheduled wash
outage, another was for a cyclone tube leak and the third was a short unit trip after
coming online from the cyclone tube leak. Fuel costs were 15% above budget for the
month, with another significant increase occurring in the 3 quarter fuel price from the
mine. This is in addition to the large increase in coal price in the 2™ quarter. The main
drivers for the 3" quarter increase were significant increases to the Producer Price Index
for light fuel oil, explosives, and steel mill products.

Hoot Lake: Unit 2 generated 5,379.5 MWh net in September. The unit was down most
of the month to deal with a generator vibration issue that has been an issue since the
spring overhaul. Fuel costs were about 3% over budget.

Unit 3 generated 42,498.7 MWh net for the month. The Unit had an availability and
equivalent availability of 100 percent. The net capacity factor for August was 80.9
percent. Fuel costs were about 3% over budget.

Plant Conditions for August 2008

Big Stone: The unit generated 289,678 net MWh for the month. Availability was 96.4%
for the month and equivalent availability was 93.4%. There was on outage due to a tube
leak. Total time off line was 25 hours, 34 minutes. Fuel prices were about on budget.

Coyote: The Unit generated 282,564 MWh net for the month of August. August was the
second month this year with 100% availability. Equivalent availability was 99.8%, with
two derates during the month, one for coal quality and another for high ambient
temperatures. Fuel costs were 12% above budget for the month, with another significant
increase occurring in the 3" quarter fuel price from the mine. This is in addition to the
large increase in coal price in the 2" quarter. The main drivers for the 3" quarter increase
were significant increases to the Producer Price Index for light fuel oil, explosives, and
steel mill products.

Hoot Lake: Unit 2 generated 31,989 MWh net in August. It had an availability of 99.4%
and equivalent availability of 95.6 percent. The Unit’s net capacity factor was 82.7
percent. Fuel costs were about 3% over budget.

Unit 3 generated 44,854 MWh net for the month. It had an availability and equivalent
availability of 100 percent. The net capacity factor for July was 82.6 percent. Fuel costs
were about 3% over budget.
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