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PO Box 496 
Fergus Falls, Minnesota 56538-0496 
218 739-8200 
www.otpco.com (web site) 
 

 

An Equal Opportunity Employer   

 

 

 
December 31, 2008 
 
Mr. Darrell Nitschke 
Director of Administration/Executive Secretary 
North Dakota Public Service Commission 
State Capitol 
Bismarck, ND 58505 
 
RE: In the Matter of Otter Tail Power Company's Notice to Update the Composite Rate 

Factor Used for Calculating the Credit for Customers Eligible for Western Area Power 
Administration’s (WAPA) Bill Crediting Program (Rate Designation M-33N)  

 
Dear Mr. Nitschke: 
 
Enclosed are an original and seven (7) copies of Otter Tail Corporation d/b/a Otter Tail Power 
Company’s (“Otter Tail”) Notice in the above-captioned matter.  The attached Notice requests the 
Commission to allow the updated composite rate factor used in Otter Tail Rate Designation M-33N, 
WAPA Bill Crediting Program Rider (Case No. PU-401-00-593) to become effective on February 1, 
2009.   
 
The factor is used to calculate the difference between WAPA’s composite rate factor for production 
and Otter Tail’s composite production rate factor. The difference is then used to calculate the credit for 
the eligible, participating customers. The requested change in Otter Tail’s composite rate factor was 
necessitated by the change in Otter Tail’s base cost of energy in its recent general rate case filing, Case 
No. PU-08-862. As a result of changing the composite rate factor for Otter Tail in combination with 
WAPA’s changed composite rate factor, eligible customers will receive an increased credit from 
$0.00391 to $0.01426 per kWh.  

 
Enclosed is our filing fee in the amount of $50. 
 
Should you have any questions, please feel free to call Pete Beithon at 218-739-8607. 
 
Sincerely, 

 
/s/ PETE BEITHON 
Pete Beithon 
Manager, Regulatory Economics 
 
wao 
Enclosures 
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STATE OF NORTH DAKOTA 
BEFORE THE 

NORTH DAKOTA PUBLIC SERVICE COMMISSION 
 
 
________________________________ 
 
In the Matter of Otter Tail Power Company’s 
Notice to Update the Composite Rate Factor 
(Rate Designation M-33N) Used for 
Calculating the Credit for Customers Eligible 
for Western Area Power Administration’s 
Bill Crediting Program 
_________________________________ 
 

 
Case No.  PU-08-______ 
 
NOTICE OF UPDATE TO THE 
COMPOSITE RATE FACTOR 
 

 
                                                                          
 
I. INTRODUCTION AND BACKGROUND 
 

Otter Tail Corporation d/b/a Otter Tail Power Company (“Otter Tail”) submits this Notice 

to Update the Composite Rate Factor for Otter Tail Rate Designation M-33N, WAPA Bill 

Crediting Program Rider (“Rider”). This composite rate is used to calculate the Beneficiaries’ 

Monthly Credit (“BMC”).   

The Rider allows for the reallocation of low cost hydroelectric power from federal dams 

along the Missouri River to Native American tribes located throughout the Upper Great Plains.  

The benefits of the low cost hydroelectric power are being passed directly on to tribes through 

Western Area Power Administration’s (“WAPA”) Bill Crediting Program.  The program requires 

utilities, such as Otter Tail that serve designated tribes, to provide a credit to Native American retail 

electric customers designated by the tribe as eligible for Program participation.  The credit 

represents the difference between Otter Tail’s generation costs and the federal hydroelectric 

generation costs. Four tribes receive retail electric service from Otter Tail in North Dakota – the 

Spirit Lake Tribe, the Three Affiliated Tribe, the Turtle Mountain Chippewa Tribe and the 

Sisseton-Wahpeton Sioux Tribe.   
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The original Rider was approved on December 20, 2000, in Case No. PU-401-00-593.  A 

copy of Otter Tail’s original filing, including amendments, is provided as background information 

with this Notice as Attachment 1. 

The change in Otter Tail’s base cost of energy in its recently filed general rate case (Case 

No. PU-08-862) necessitates a change in the composite rate factor used to calculate the BMC so 

that the credit amount remains appropriately calculated.   

An effective date for bills rendered on or after February 1, 2009 is requested.  The average 

impact flowing through the WAPA Bill Credit Rider to an average eligible customer using 750 

kWh per month is a bill decrease of $7.77.  There are 815 customers eligible and using this rider 

served under various rates.  The monthly impact varies from $0.90 per month decrease for the 

smallest user to over $2,000 per month decrease for the largest user. 

 

II. GENERAL FILING INFORMATION 

 Pursuant to North Dakota Rules Part 69-02-02-04, Otter Tail provides the following general 

information: 

 A. Name, Address, and Telephone Number of Utility 

   Otter Tail Power Company 
   215 South Cascade Street 
   P. O. Box 496 
   Fergus Falls, MN  56538-0496 
   (218) 739-8200 
 
 B. Name, Address, and Telephone Number of Utility Attorney 

   Bruce Gerhardson 
   Associate General Council 
   Otter Tail Corporation 
   215 South Cascade Street 
   P. O. Box 496 
   Fergus Falls, MN  56538-0496 
   (218) 998-7108 
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 C. Date of Filing and Date Change Will Take Effect 

 This notice is being filed on December 31, 2008, and Otter Tail requests approval effective 

with bills for eligible customers rendered on or after February 1, 2009.   

 D. Statute Controlling Schedule for Processing the Filing 

 North Dakota Century Code Section 49-05-06 provides that a change to a rate schedule 

shall become effective 30 days after filing (or earlier if so authorized), unless suspended by the 

Commission.  If the Commission determines that, suspension of the change is appropriate, or that a 

hearing or other procedure should be used to review this change, Otter Tail requests an expedited 

and informal proceeding, including any variances that may be necessary pursuant to North Dakota 

Administrative Rules Part 69-02-01-11. 

E. Title of Utility Employee Responsible for Filing 

  Pete Beithon 
  Manager, Regulatory Economics 
  Otter Tail Power Company 
  215 South Cascade Street 
  P. O. Box 496 
  Fergus Falls, MN  56538-0496 
  (218) 739-8607 

 

F. Other Requirements of North Dakota Rules Part 69-02-02-04 

Articles of Incorporation. 

 A certified copy of Otter Tail’s Articles of Incorporation is on file with the Commission, as 

is an original certificate of good standing. 

 

III. DESCRIPTION OF FILING 

 A. Background 

The original composite rate factor was approved by the Commission on December 20, 

2000, as part of Case No. PU-401-00-593. The change in the instant case is necessitated by the 
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proposed increase in Otter Tail’s base cost of energy rate in its recently filed general rate case 

filing, Case No. PU-08-862. 

 The timing of this filing is intended to enable implementation for the February billing to 

customers utilizing this rider.   

 B.   The Updated Composite Rate Factor 

 The updated composite rate is developed by applying the most current FERC Form No. 1 

data (2007) to the composite rate factor calculation methodology used when the original composite 

rate was approved in Case No. PU-401-00-593.  The composite rate factor is used to calculate the 

difference between WAPA’s composite rate for production, which in 2009 will increase to 

$0.02934 from $0.02449, and Otter Tail’s composite production rate, which in 2009 will increase 

to $0.0436 from $0.0284 (a difference of $0.0152).  Attachment 3 shows the development of the 

composite rate. The difference between the composite rates of WAPA and Otter Tail is then used to 

calculate the credit for the eligible, participating customers.  As a result of changing the composite 

rates, the net composite rate credit will increase from $0.00391 to $0.01426 effective with February 

2009 bills.  

C. Requested Commission Action 

 This filing requests the Commission allow the requested change to go into effect February 

1, 2009, without suspension, or alternatively, that the Commission approve the composite rate 

factor effective for bills rendered on or after February 1, 2009, for eligible customers.   

Clean and red-lined versions of Volume 1, Sheet 92, Otter Tail Rate Designation M-33N, 

WAPA Bill Crediting Program Rider are attached as Attachments 2a and 2b. 
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IV. CONCLUSION 

 For the foregoing reasons, Otter Tail respectfully requests that the Commission allow the 

enclosed Notice for Updating the Composite Rate (Rate Designation M-33N) to become effective 

as of February 1, 2009, or, alternatively, to approve the same in an informal and expedited 

proceeding. 

Dated:  December 31, 2008 

       Respectfully submitted,  
 
       OTTER TAIL POWER COMPANY 
 
 
       By:     /s/ PETE BEITHON                                         

        
Pete Beithon 
Manager, Regulatory Economics 
Otter Tail Power Company 
215 South Cascade Street 
P. O. Box 496 
Fergus Falls, MN  56538-0496 
(218) 739-8607 
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OTTER TAIL POWER COMPANY Volume 1, Sheet 92 
Fergus Falls, Minnesota Rate Designation M-33N, Page 1 of 2 
ELECTRIC RATE SCHEDULE Original 
        

   
NORTH DAKOTA PUBLIC  EFFECTIVE for Bills rendered on 
SERVICE COMMISSION and after February 1, 2009, in ND 
Approved:  
Case No. PU- APPROVED:    
 Bernadeen Brutlag 
 Manager, Regulatory Services 

 
WAPA BILL CREDITING PROGRAM RIDER 

  
 Rates Zones 1 & 9 
 
 
AVAILABILITY:  This rider is available on a voluntary basis and is limited to customers who are 
eligible for the Western Area Power Administration ("Western or WAPA") Bill Crediting Program 
(Program) and are served under the following rate designations:       R-01N,R-03N,F-61N, G-01N, 
C-02N.   
 
TERM OF SERVICE:  Service under this rider shall be for a period not less than 90 days.  
 
PRICING METHODOLOGY:  The credit is calculated monthly and depends on the individual 
Tribe’s allocation from Western for that month and the composite rate for Western as published on 
Western’s current Schedule of Rates for Firm Power Service.  A participating customer’s bill is 
calculated using the following formula: 
(per Western contract) 

 (MBEU /MTBEU) x BMC = BPMSC, where  
 BPMSC = Beneficiary’s Proportionate Monthly Share of Credit 

MBEU  = Monthly Beneficiary’s (participating customer) Energy Usage  
MTBEU = Monthly Total Beneficiaries’ (participating Native American Tribe) Energy 

Usage 
BMC  = Beneficiaries’ (participating Native American Tribe) Monthly Credit 

    BMC = MAE x PSD x ($0.0436 – WAPA’s composite rate), where 
    
MAE   =  Monthly Amount of WAPA’s energy Allocation to the Native American 

Tribe 
PSD   =  Power Supplier Distribution Percent of WAPA’s energy delivered by Otter 

Tail  
 
 
BILL DETERMINATION:  A Bill Credit will be applied to the customer’s monthly bill rendered 
after each monthly billing period.   The bill consists a bill calculated on the customer’s standard rate 
less a credit for the Western benefit.  
 
COST OF ENERGY ADJUSTMENT:  The Bill Credit is applied after the standard bill is 
calculated.  The cost of energy adjustment has already been properly applied to the customer’s 
billing prior to applying the Bill Credit. 
 
 
 

                                               Attachment 2a



OTTER TAIL POWER COMPANY Volume 1, Sheet 92 
Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of 2 
ELECTRIC RATE SCHEDULE Original 
        

   
NORTH DAKOTA PUBLIC  EFFECTIVE for Bills rendered on 
SERVICE COMMISSION and after February 1, 2009, in ND 
Approved:  
Case No. PU- APPROVED:    
 Bernadeen Brutlag 
 Manager, Regulatory Services 

SPECIAL PROVISIONS: 
 

1. Eligibility for the Program, and thus this Rider, is determined by the Native 
American Tribe and Western, and not Otter Tail Power Company. 

 
2. If there is a change in the legal identity of the customer receiving service under this 

Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the 
affected Tribe and the customer determine otherwise. 

 
3. Changes are subject to the Contract for Bill Crediting arrangements between Otter 

Tail Power Company, Western Area Power Administration and the affected Native 
American Tribe, a copy of which is attached as Attachment 1.  

 
RULES AND REGULATIONS:  Service under this rider is subject to orders of the North Dakota 
Public Service Commission and to the "General Rules and Regulations - Electric" currently on file 
with the North Dakota Public Service Commission. 
 

                                               Attachment 2a



OTTER TAIL POWER COMPANY Volume 1, Sheet 92 
Fergus Falls, Minnesota Rate Designation M-33N, Page 1 of 2 
ELECTRIC RATE SCHEDULE Original 
        

   
NORTH DAKOTA PUBLIC  EFFECTIVE for BillsService  
               rendered on 
SERVICE COMMISSION and after FebruaryJanuary 1, 20091, 

in ND 
Docket No.  PU-401-00-593 
Approved: December 20, 2000 APPROVED:  Doug Kjellerup 
 Chief Operating Officer 
 Bernadeen Brutlag 
 Manager, Regulatory Services 

 
WAPA BILL CREDITING PROGRAM RIDER 

  
 Rates Zones 1 & 9 
 
 
AVAILABILITY:  This rider is available on a voluntary basis and is limited to customers who are 
eligible for the Western Area Power Administration ("Western or WAPA") Bill Crediting Program 
(Program) and are served under the following rate designations:       R-01N,R-03N,F-61N, G-01N, 
C-02N.   
 
TERM OF SERVICE:  Service under this rider shall be for a period not less than 90 days.  
 
PRICING METHODOLOGY:  The credit is calculated monthly and depends on the individual 
Tribe’s allocation from Western for that month and the composite rate for Western as published on 
Western’s current Schedule of Rates for Firm Power Service.  A participating customer’s bill is 
calculated using the following formula: 
(per Western contract) 

 (MBEU /MTBEU) x BMC = BPMSC, where  
 BPMSC = Beneficiary’s Proportionate Monthly Share of Credit 

MBEU  = Monthly Beneficiary’s (participating customer) Energy Usage  
MTBEU = Monthly Total Beneficiaries’ (participating Native American Tribe) Energy 

Usage 
BMC  = Beneficiaries’ (participating Native American Tribe) Monthly Credit 

    BMC = MAE x PSD x ($0.0436284 – WAPA’s composite rate), where 
    
MAE   =  Monthly Amount of WAPA’s energy Allocation to the Native American 

Tribe 
PSD   =  Power Supplier Distribution Percent of WAPA’s energy delivered by Otter 

Tail  
 
 
BILL DETERMINATION:  A Bill Credit will be applied to the customer’s monthly bill rendered 
after each monthly billing period.   The bill consists a bill calculated on the customer’s standard rate 
less a credit for the Western benefit.  
 
COST OF ENERGY ADJUSTMENT:  The Bill Credit is applied after the standard bill is 
calculated.  The cost of energy adjustment has already been properly applied to the customer’s 
billing prior to applying the Bill Credit. 

                                               Attachment 2b



OTTER TAIL POWER COMPANY Volume 1, Sheet 92 
Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of 2 
ELECTRIC RATE SCHEDULE Original 
        

   
NORTH DAKOTA PUBLIC  EFFECTIVE for BillsService  
               rendered on 
SERVICE COMMISSION and after FebruaryJanuary 1, 20091, 

in ND 
Docket No.  PU-401-00-593 
Approved: December 20, 2000 APPROVED:  Doug Kjellerup 
 Chief Operating Officer 
 Bernadeen Brutlag 
 Manager, Regulatory Services 

SPECIAL PROVISIONS: 
 

1. Eligibility for the Program, and thus this Rider, is determined by the Native 
American Tribe and Western, and not Otter Tail Power Company. 

 
2. If there is a change in the legal identity of the customer receiving service under this 

Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the 
affected Tribe and the customer determine otherwise. 

 
3. Changes are subject to the Contract for Bill Crediting arrangements between Otter 

Tail Power Company, Western Area Power Administration and the affected Native 
American Tribe, a copy of which is attached as Attachment 1.  

 
RULES AND REGULATIONS:  Service under this rider is subject to orders of the North Dakota 
Public Service Commission and to the "General Rules and Regulations - Electric" currently on file 
with the North Dakota Public Service Commission. 
 

                                               Attachment 2b



Attachment 3
1 of 5

Formula Rate - Non-Levelized      Rate Formula Template For the 12 months ended 12/31/2007
  Utilizing FERC Form 1 Data

Otter Tail Power Company

Line Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT    (page 3, line 29) 196,278,101$              

 REVENUE CREDITS Total Allocator (see page4)
2   Account No. 454 (page 4, line 34) -7,636 PP 1.00000 -7,636
3 Margin on sales for resale in base rates (Note K) 10,076,337 PP 1.00000 $10,076,337.00
4 0 PP 1.00000 0
5 0 PP 1.00000 0
6 TOTAL REVENUE CREDITS  (sum lines 2-5)                                 10,068,701

 

7 NET REVENUE REQUIREMENT (line 1 minus line 6)                                 186,209,400$              

DIVISOR 
8 Total kWH Page 401(a) line 28 * 1,000 7,774,226,000
9 Total kWH Page 401(a) line 23 * 1,000  Requirement Sales for Resale -3,648,000
10 Total kWH Page 401(a) line 24 * 1,000  Non-Requirement Sales for Resale -3,539,753,000
11 Total kWH Page 401(a) line 18 * 1,000  Net Transmission for others 74,063,000
12 Less kWH from WAPA for customers on bill crediting program (Note N) -29,870,000
13
14
15 Divisor (sum lines 8-14) 4,275,018,000

16
Composite Rate of Production - 
Cost / kWh (line 7 / line 15) $0.0436

 .



Attachment 3
2 of 5

Formula Rate - Non-Levelized      Rate Formula Template For the 12 months ended 12/31/2007
  Utilizing FERC Form 1 Data
   

Otter Tail Power Company
(1) (2) (3)  (4) (5)

Form No. 1 Production

Line Page, Line, Col. Company Total (Col 3 times Col 4)
No. RATE BASE:

GROSS PLANT IN SERVICE
1   Production 205.46.g 437,953,045 PP 1.00000 437,953,045
2   Transmission 207.58.g 191,578,726 NA 0
3   Distribution 207.75.g 322,406,327 NA  0
4   General & Intangible 205.5.g & 207.99.g 75,302,250 W/S 0.36165 27,233,425
5   Common 356.1 0 CE 0.36165 0
6 TOTAL GROSS PLANT (sum lines 1-5) 1,027,240,348 GP= 45.285% 465,186,470

ACCUMULATED DEPRECIATION
7   Production 219.20-24.c+112.34.c 204,160,582 PP 1.00000 204,160,582
8   Transmission 219.25.c 78,196,657 NA 0
9   Distribution 219.26.c 135,691,945 NA  0
10   General & Intangible 219.28.c 27,926,505 W/S 0.36165 10,099,756
11   Common 356.1 0 CE 0.36165 0
12 TOTAL ACCUM. DEPRECIATION (sum lines 7-11) 445,975,689 214,260,338

 
NET PLANT IN SERVICE

13   Production  (line 1- line 7) 233,792,463 233,792,463
14   Transmission  (line 2- line 8) 113,382,069 0
15   Distribution  (line 3 - line 9) 186,714,382 0
16   General & Intangible  (line 4 - line 10) 47,375,745 17,133,669
17   Common  (line 5 - line 11) 0 0
18 TOTAL NET PLANT (sum lines 13-17) 581,264,659 NP= 43.169% 250,926,132

ADJUSTMENTS TO RATE BASE       (Note A)
19   Account No. 281 (enter negative) 273.8.k 0 PP zero 0
20   Account No. 282 (enter negative) 275.9.k+278.41.f -140,292,782 NP 0.43169 -60,562,989
21   Account No. 283 (enter negative) 277.9.k -2,793,136 NP 0.43169 -1,205,769
22   Account No. 190 234.8.c 35,726,223 NP 0.43169 15,422,653
23   Account No. 255 (enter negative) 267.h.8 -16,761,505 NP 0.43169 -7,235,774
24 TOTAL ADJUSTMENTS  (sum lines 19- 23) -124,121,200 -53,581,879

25 LAND HELD FOR FUTURE USE 214.x.d  (Note B) 29,656 NA 1.00000 29,656

WORKING CAPITAL  
26   CWC  -  (Note C) calculated 21,786,572 19,414,007
27   Materials & Supplies  (Note G) 227.1.c + 227.7.c 12,653,769 PP 1.00000 12,653,769  
28   Prepayments (Account 165) 111.57.c (less acct 228.32) -33,525,629 GP 0.45285 -15,182,103
29 TOTAL WORKING CAPITAL (sum lines 26 - 28) 914,712 16,885,673

30 RATE BASE  (sum lines 18, 24, 25, & 29) 458,087,827 356,651,000 214,259,582

Allocator (see page4)



Attachment 3
3 of 5

Formula Rate - Non-Levelized      Rate Formula Template For the 12 months ended 12/31/2007
 Utilizing FERC Form 1 Data

Otter Tail Power Company
(1) (2) (3)  (4) (5)

Line Form No. 1 Production

No. Page, Line, Col. Company Total (Col 3 times Col 4)

O&M
1 Production 321.80.b - 327.2.m.2 159,757,481 PP 1.00000 159,757,481
2      Less: Cost of Sales for Resale (Note J) 15,313,212  1.00000 15,313,212
3   A&G 323.197.b 32,629,723 W/S 0.36165 11,800,698  
4      Less FERC Annual Fees 351.5.h+351.25.h 296,244 W/S 0.36165 107,138
5      Less EPRI & Reg. Comm. Exp. & Non-safety  Ad. (Note D) 2,599,528 W/S 0.36165 940,132
5a      Plus Production Related Reg. Comm.  Exp. (Note D) 114,359 PP 1.00000 114,359
6   Common 356.1 0 CE 0.36165 0
7   Transmission Lease Payments 0  1.00000 0
8 TOTAL O&M   (sum lines 1, 3, 5a, 6, 7 less lines 2, 4, 5) 174,292,579 155,312,056

DEPRECIATION EXPENSE
9 Production 336.2-6.b 9,122,626 PP 1.00000 9,122,626
10   General 336.9.b 2,445,357 W/S 0.36165 884,375
11   Common 336.10.b 0 CE 0.36165 0
12 TOTAL DEPRECIATION (Sum lines 9 - 11) 11,567,983 10,007,001

 TAXES OTHER THAN INCOME TAXES  (Note E)
  LABOR RELATED

13           Payroll 262.i 0 W/S 0.36165 0
14           Highway and vehicle 262.i 0 W/S 0.36165 0
15   PLANT RELATED  
16          Property 263.7,12,19.i 8,657,755 GP 0.45285 3,920,670
17          Gross Receipts 262.i 0 PP zero 0
18          Other 263.15,16,21.i 753,852 GP 0.45285 341,382
19          Payments in lieu of taxes 0 GP 0.45285 0
20 TOTAL OTHER TAXES  (sum lines 13 - 19) 9,411,607 4,262,052

  
 INCOME TAXES           (Note F)

21      T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} = 39.03%
22      CIT=(T/1-T) * (1-(WCLTD/R)) = 44.47%

       where WCLTD=(page 4, line 27) and R= (page 4, line30)
       and FIT, SIT & p are as given in footnote F.

23       1 / (1 - T)  = (from line 21) 1.6402
24 Amortized Investment Tax Credit (266.8.f) (enter negative) -1,169,156

25 Income Tax Calculation = line 22 * line 28 18,113,024 NA 8,471,932  
26 ITC adjustment (line 23 * line 24) -1,917,592 NP 0.43169 -827,805
27 Total Income Taxes (line 25 plus line 26) 16,195,432   7,644,127
 

28 RETURN 40,735,099 NA 19,052,864
  [ Rate Base (page 2, line 30) * Rate of Return (page 4, line 30)]

29 REV. REQUIREMENT  (sum lines 8, 12, 20, 27, 28) 252,202,700 196,278,101

Allocator (see page4)



Attachment 3
4 of 5

Formula Rate - Non-Levelized      Rate Formula Template For the 12 months ended 12/31/2007
 Utilizing FERC Form 1 Data

Otter Tail Power Company

                SUPPORTING CALCULATIONS AND NOTES

Line
No. Production Plant

1 Total production plant    (page 2, line 2, column 3) 191,578,726
2 0
3 0
4 Production plant included in composite rates  (line 1 less lines 2 & 3) 191,578,726

5 Percentage of production plant included in composite rates (line 4 divided by line 1) TP= 1.00000
5(a) Gross Plant Allocator GP page 2 line 6, Ratio of gross production plant to gross total plant GP= 0.45285
5(b) Net Plant Allocator  NP page 2 line 18, Ratio of net production plant to net total plant NP= 0.43169

Production Expenses

6 Total production expenses    (page 3, line 1, column 3) 159,757,481
7 0
8 Included production expenses (line 6 less line 7) 159,757,481

9 Percentage of production expenses after adjustment (line 8 divided by line 6) 1.00000
10 Percentage of production plant included in Composite Rate (line 5) TP 1.00000
11 Percentage of production expenses included in composite Rate (line 9 times line 10) TE= 1.00000

 WAGES & SALARY ALLOCATOR   (W&S)
 Form 1 Reference $ PP Allocation

12   Production 354.20.b, 22.b 14,645,123 1.00 14,645,123
13   Transmission 354.21.b 5,967,940 0.00 0
14   Distribution 354.23.b 10,138,266 0.00 0 W&S Allocator

14(a)   Customer Accounts & Svc 354.24,25,26.b 9,743,420
15   Administrative & General 354.24 19,595,620 36.17% 7,086,851 ($ / Allocation)
16   Total  (sum lines 12-15) 60,090,369 21,731,974 = 0.36165 = WS
   

 
COMMON PLANT ALLOCATOR  (CE)   (Note G)

$ % Electric  W&S Allocator
17   Electric 200.3.c 956,823,748 (line 17 / line 20) (line 16) CE
18   Gas 200.3.d 0 1.00000 * 0.36165 = 0.36165
19   Water 200.3.e 0  
20   Total  (sum lines 17 - 19) 956,823,748

   

(Note L) Cost
$ % (Note H) Weighted

21   Long Term Debt 185,725,713 43.11% 0.0630 0.0272 =WCLTD (weighted cost of
22   Preferred Stock 15,500,000 3.60% 0.0475 0.0017     Long-term debt)
23   Common Stock  229,633,133 53.30% 0.1125 0.0600
24 Total  (sum lines 27-29) 430,858,846  0.0889 =R

REVENUE CREDITS
Load

ACCOUNT 447 (SALES FOR RESALE) (310-311) (Note I)  
25   a. Bundled Non-RQ Sales for Resale * 1000 (311.g "Subtotal non-RQ") 3,539,753,000
26   b. Bundled Sales for Resale  included in Divisor on page 1 * 1000 3,539,753,000
27   Total of (a)-(b) 0

  
28 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY)    300.19.b -$7,636

ACCOUNT 447 (Sales for resale, rents) (300.11.b, 19.b(portion))
29   a. all sales for resale transactions $20,345,040
30 $0
31   Total of (a)-(b) $20,345,040
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Formula Rate - Non-Levelized      Rate Formula Template For the 12 months ended 12/31/2007
 Utilizing FERC Form 1 Data

Otter Tail Power Company

General Note:  References to pages in this formulary rate are indicated as:  (page#, line#, col.#)
                           References to data from FERC Form 1 are indicated as:   #.y.x  (page, line, column)

Note
Letter

A The balances in Accounts 190, 281, 282 and 283, are adjusted by any amounts in contra accounts identified as regulatory assets 

  or liabilities related to FASB 106 or 109.  Balance of Account 255 is reduced by prior flow throughs and excluded if the utility 

  chose to utilize amortization of tax credits against taxable income as discussed in Note F.  Account 281 is not allocated.

B Identified in Form 1 as being only production related.

C Cash Working Capital assigned to production is one-eighth of O&M allocated to production at page 3, line 8, column 5.

  Prepayments are the electric related prepayments booked to Account No. 165 and reported on Pages 100-111 line 46 in the Form 1.

D Line 5 - EPRI Annual Membership Dues listed in Form 1 at 353.f, all Regulatory Commission Expenses itemized at 351.h, and non-safety

   related advertising included in Account 930.1.  Line 5a - Regulatory Commission Expenses directly related to production service,  

   or production siting itemized at 351.h. 

E Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.

  Taxes related to income are excluded. 

F The currently effective income tax rate,  where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =

  "the percentage of federal income tax deductible for state income taxes".  If the utility is taxed in more than one state it must attach a

  work paper showing the name of each state and how the blended or composite SIT was developed.  Furthermore, a utility that

  elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce 

  rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f)

  multiplied by (1/1-T) (page 3, line 26).

          Inputs Required:

FIT = 35.00% Composite
SIT= 6.20%   (State Income Tax Rate or Composite SIT) Composite
p = 0.00%   (percent of federal income tax deductible for state purposes)

G Enter dollar amounts
H Debt cost rate = long-term interest (line 21) / long term debt (line 27).  Preferred cost rate = preferred dividends (line 22) /

  preferred outstanding (line 28).   ROE is the rate proposed in the most recent ND Rate Case filing using a 2007 Test Year.

I Line 33 must equal zero since all short-term power sales must be unbundled and the production component reflected in Account

  No. 456 and all other uses are to be included in the divisor.

J Cost of sales for resale are removed per OTP Actual Year W/P B-15, Page 5. Also, the current year WAPA purchased power costs are removed from the calculation.

K Margin on Sales for resale as proposed for base rates in the most recent North Dakota Rate Case filing are $4,133,109, System $10,076,337. 

  These amounts should be crried forward until an order has been received in the most recent rate case and then should be adjusted, if necessary.

L Capital Structure proposed in the most recent ND Rate Case filing. 

M Not Used

N Purchases from Western for eligible customers under the bill crediting program are subtracted out of production costs along with the associated kWh as they are 

  part of FERC Form Costs FERC Form 1 Page 327.2 (g) 2 & 327.2 (m) 2 (WEC transactions, line 2) 




