215 South Cascade Street

PO Box 496

Fergus Falls, Minnesota 56538-0496
218 739-8200

www.otpco.com (web site)

December 31, 2008 OrreERrTAIL

POWER COMPANY

Mr. Darrell Nitschke

Director of Administration/Executive Secretary
North Dakota Public Service Commission
State Capitol

Bismarck, ND 58505

RE: Inthe Matter of Otter Tail Power Company's Notice to Update the Composite Rate
Factor Used for Calculating the Credit for Customers Eligible for Western Area Power
Administration’s (WAPA) Bill Crediting Program (Rate Designation M-33N)

Dear Mr. Nitschke:

Enclosed are an original and seven (7) copies of Otter Tail Corporation d/b/a Otter Tail Power
Company’s (“Otter Tail””) Notice in the above-captioned matter. The attached Notice requests the
Commission to allow the updated composite rate factor used in Otter Tail Rate Designation M-33N,
WAPA Bill Crediting Program Rider (Case No. PU-401-00-593) to become effective on February 1,
20009.

The factor is used to calculate the difference between WAPA'’s composite rate factor for production
and Otter Tail’s composite production rate factor. The difference is then used to calculate the credit for
the eligible, participating customers. The requested change in Otter Tail’s composite rate factor was
necessitated by the change in Otter Tail’s base cost of energy in its recent general rate case filing, Case
No. PU-08-862. As a result of changing the composite rate factor for Otter Tail in combination with
WAPA'’s changed composite rate factor, eligible customers will receive an increased credit from
$0.00391 to $0.01426 per kWh.

Enclosed is our filing fee in the amount of $50.
Should you have any questions, please feel free to call Pete Beithon at 218-739-8607.

Sincerely,

/s/ PETE BEITHON
Pete Beithon
Manager, Regulatory Economics
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STATE OF NORTH DAKOTA
BEFORE THE
NORTH DAKOTA PUBLIC SERVICE COMMISSION

Case No. PU-08-
In the Matter of Otter Tail Power Company’s
Notice to Update the Composite Rate Factor NOTICE OF UPDATE TO THE
(Rate Designation M-33N) Used for COMPOSITE RATE FACTOR
Calculating the Credit for Customers Eligible
for Western Area Power Administration’s
Bill Crediting Program

l. INTRODUCTION AND BACKGROUND

Otter Tail Corporation d/b/a Otter Tail Power Company (“Otter Tail”) submits this Notice
to Update the Composite Rate Factor for Otter Tail Rate Designation M-33N, WAPA Bill
Crediting Program Rider (“Rider”). This composite rate is used to calculate the Beneficiaries’
Monthly Credit (“BMC”).

The Rider allows for the reallocation of low cost hydroelectric power from federal dams
along the Missouri River to Native American tribes located throughout the Upper Great Plains.
The benefits of the low cost hydroelectric power are being passed directly on to tribes through
Western Area Power Administration’s (“WAPA”) Bill Crediting Program. The program requires
utilities, such as Otter Tail that serve designated tribes, to provide a credit to Native American retail
electric customers designated by the tribe as eligible for Program participation. The credit
represents the difference between Otter Tail’s generation costs and the federal hydroelectric
generation costs. Four tribes receive retail electric service from Otter Tail in North Dakota — the
Spirit Lake Tribe, the Three Affiliated Tribe, the Turtle Mountain Chippewa Tribe and the

Sisseton-Wahpeton Sioux Tribe.



The original Rider was approved on December 20, 2000, in Case No. PU-401-00-593. A
copy of Otter Tail’s original filing, including amendments, is provided as background information
with this Notice as Attachment 1.

The change in Otter Tail’s base cost of energy in its recently filed general rate case (Case
No. PU-08-862) necessitates a change in the composite rate factor used to calculate the BMC so
that the credit amount remains appropriately calculated.

An effective date for bills rendered on or after February 1, 2009 is requested. The average
impact flowing through the WAPA Bill Credit Rider to an average eligible customer using 750
kWh per month is a bill decrease of $7.77. There are 815 customers eligible and using this rider
served under various rates. The monthly impact varies from $0.90 per month decrease for the

smallest user to over $2,000 per month decrease for the largest user.

1. GENERAL FILING INFORMATION

Pursuant to North Dakota Rules Part 69-02-02-04, Otter Tail provides the following general
information:

A. Name, Address, and Telephone Number of Utility

Otter Tail Power Company
215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 56538-0496
(218) 739-8200

B. Name, Address, and Telephone Number of Utility Attorney

Bruce Gerhardson

Associate General Council
Otter Tail Corporation

215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 56538-0496
(218) 998-7108



C. Date of Filing and Date Change Will Take Effect

This notice is being filed on December 31, 2008, and Otter Tail requests approval effective
with bills for eligible customers rendered on or after February 1, 2009.

D. Statute Controlling Schedule for Processing the Filing

North Dakota Century Code Section 49-05-06 provides that a change to a rate schedule
shall become effective 30 days after filing (or earlier if so authorized), unless suspended by the
Commission. If the Commission determines that, suspension of the change is appropriate, or that a
hearing or other procedure should be used to review this change, Otter Tail requests an expedited
and informal proceeding, including any variances that may be necessary pursuant to North Dakota
Administrative Rules Part 69-02-01-11.

E. Title of Utility Employee Responsible for Filing

Pete Beithon

Manager, Regulatory Economics
Otter Tail Power Company

215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 56538-0496
(218) 739-8607

F. Other Requirements of North Dakota Rules Part 69-02-02-04

Articles of Incorporation.

A certified copy of Otter Tail’s Articles of Incorporation is on file with the Commission, as

is an original certificate of good standing.

I11.  DESCRIPTION OF FILING

A. Background

The original composite rate factor was approved by the Commission on December 20,

2000, as part of Case No. PU-401-00-593. The change in the instant case is necessitated by the



proposed increase in Otter Tail’s base cost of energy rate in its recently filed general rate case
filing, Case No. PU-08-862.

The timing of this filing is intended to enable implementation for the February billing to
customers utilizing this rider.

B. The Updated Composite Rate Factor

The updated composite rate is developed by applying the most current FERC Form No. 1
data (2007) to the composite rate factor calculation methodology used when the original composite
rate was approved in Case No. PU-401-00-593. The composite rate factor is used to calculate the
difference between WAPA’s composite rate for production, which in 2009 will increase to
$0.02934 from $0.02449, and Otter Tail’s composite production rate, which in 2009 will increase
to $0.0436 from $0.0284 (a difference of $0.0152). Attachment 3 shows the development of the
composite rate. The difference between the composite rates of WAPA and Otter Tail is then used to
calculate the credit for the eligible, participating customers. As a result of changing the composite
rates, the net composite rate credit will increase from $0.00391 to $0.01426 effective with February
2009 bills.

C. Requested Commission Action

This filing requests the Commission allow the requested change to go into effect February
1, 2009, without suspension, or alternatively, that the Commission approve the composite rate
factor effective for bills rendered on or after February 1, 2009, for eligible customers.

Clean and red-lined versions of Volume 1, Sheet 92, Otter Tail Rate Designation M-33N,

WAPA Bill Crediting Program Rider are attached as Attachments 2a and 2b.



IV.  CONCLUSION
For the foregoing reasons, Otter Tail respectfully requests that the Commission allow the
enclosed Notice for Updating the Composite Rate (Rate Designation M-33N) to become effective
as of February 1, 2009, or, alternatively, to approve the same in an informal and expedited
proceeding.
Dated: December 31, 2008
Respectfully submitted,

OTTER TAIL POWER COMPANY

By: _/s/ PETE BEITHON

Pete Beithon

Manager, Regulatory Economics
Otter Tail Power Company

215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 56538-0496
(218) 739-8607
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VIA OVERNIGHT MAIL

Orrerian

Powar Company

November 7, 2000

Mr. Jon H. Mielke

Executive Secretary

North Dakota Public Service Commission
State Capitol — 600 E. Boulevard
Bismarck, ND 58505-0480

Re:  In the Matter of Otter Tail Power Company's Application for
Approval of a Bill Crediting Rider for Customers Eligible for
Western Area Power Administration's Bill Crediting Program
Case No. To be Assigned

Dear Mr. Mielke:
Enclosed for filing please find the original, along with seven copies, of Otter Tail
Power Company's Application for Approval of a Bill Crediting Rider for Customers Eligible
for Western Area Power Administration's Bill Crediting Program.
Should you have any questions, please feel free to call Pete Beithon at 218-739-8607.
Thank you for your consideration.
Very truly yours,

T

Todd J. Guerrero
Associate General Counsel
TIG:dm

Enclosures

An Equal Opportunity Employer
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STATE OF NORTH DAKOTA
BEFORE THE
NORTH DAKOTA PUBLIC SERVICE COMMISSION

In the Matter of Otter Tail Power Company's

Application for Approval of a Bill Crediting

Rider for Customers Eligible for

Western Area Power Administration’s

Bill Crediting Program Case No.

APPLICATION OF OTTER TAIL POWER COMPANY
1. INTRODUCTION.

Pursuant to North Dakota Century Code Section 49-04-02 and North Dakota
Administrative Rule ("NDAR") Part 9-02-02-04, Otter Tail Power Company hereby petitions the
North Dakota Public Service Commission for approval of a Western Area Power Administration
(WAPA) Bill Crediting Program Rider (Rider). The Rider allows for the reallocation of low cost
hydroelectric power from federal dams along the Missouri River to Native American Tribes
located throughout the Upper Great Plains. The benefits of the low cost hydroelectric power are
being passed directly to Tribes through WAPA’s Bill Crediting Program. The Program requires
utilities that serve designated Tribes, such as Otter Tail, to provide a credit to retail Native
American customers designated by the Tribe as eligible for Program participation. The credit
represents the difference between Otter Tail’s generation costs and the federal hydroelectric
generation costs.

2. DESCRIPTION OF FILING.

A. Background.

The Western Area Power Administration is a federal power marketing administration .
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under the Department of Energy. It operates several large hydroelectric dams located on the
Missouri River and throughout the western United States and markets the energy exclusively to
so-called federal “preference customers,” typically rural electric distribution cooperatives,
municipal utilities, and other federal and state agencies. Historically, Native American Tribes
have received the benefits of this low cost federal hydroelectric power only through the blended
rates they receive from the preference customer utilities that provide retail electric service on the
Indian reservations — e.g., rural electric distribution cooperatives. Since about 1991, responding
to pressure from tribal interests and Congress, WAPA began exploring alternative methods under
which it could allocate the benefits of cheap hydroelectric power directly to designated Tribes.

On March 11, 1997, WAPA published its Notice of Final Power Allocations of the Post-
2000 Pick-Sloan Missouri Basin Program, Eastern Division, under which it finalized its
allocations to Native American Tribes located throughout the Upper Great Plains. Attached as
Exhibit No. 1 is a copy of the March 11, 1997 Federal Register Notice. Each of the Tribes is
allocated a specific amount of kilowatts of power. Of the 25 Tribes directly allocated power, five
of the Tribes receive retail electric service from Otter Tail — the Spirit Lake (formerly the Devils
Lake), Three Affiliated, and Turtle Mountain Chippewa Tribes in North Dakota; the Sisseton-
Wahpeton Sioux Tribe in South Dakota; and the White Earth Indian Band in Minnesota.

To carry out its directive to allocate the power directly to the Tribes, WAPA developed
what it labeled its Bill Crediting Program.

B. How the Bill Crediting Program Works.

Under the Program, each Tribe is required to designate which Native American customers

— be they residential, commercial, industrial, or some combination thereof — that are eligible to
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receive the allocation. Western then sells the allocated power directly to Otter Tail' (and other
distribution utilities serving reservation customers) on a firm basis at WAPA’s composite, firm
power rate. In turn, Otter Tail is required to pass the benefit of this low cost hydropower to
designated reservation customer(s) in the form of a credit on the bill that Otter Tail would
otherwise send the customer(s). The benefit, then, is the difference between WAPA’s lower-cost
composite energy rate and Otter Tail’s higher-cost composite generation rate. The benefit, or
credit, shows up as a line item on the customer(s)’ bill by taking the difference between the two
rates and multiplying it by the customer(s)' kilowatt-hour usage.

To carry out the Program, Otter Tail is required to enter into a three-way contract between
WAPA, the Tribe, and Otter Tail. A copy of the Bill Crediting Contract between WAPA, the
Turtle Mountain Band of Chippewa Indians, and Otter Tail is one such contract. Exhibit No. 2.

C. Description of the Bill WAPA Bill Crediting Rider.

Given its unique nature, Otter Tail was uncertain as to what steps it should take to
implement the Program. For instance, Otter Tail has long provided retail electric service on the
Turtle Mountain Indian Reservation and does so at Commission-approved rates. However, given
the complex legal issues involving Indian sovereignty, Otter Tail discussed the matter with Staff,
Based on those discussions, the consensus was that Otter Tail should file a rider so that the
Commission could be informed of the Program and if necessary or desirable, exercise

jurisdiction over Otter Tail’s involvement in the Program. For its part, Otter Tail simply wants to

1 As an investor-owned utility, Otter Tail is ineligible to be a preference customer.
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carry out its requirements under the Program and make sure that all of its customers are treated
fairly.

Attached as Exhibit No. 3 is the proposed Rider. Participation in this Rider is voluntary
and is available to Otter Tail Native American customers designated as eligible by the Tribe.

Calculation of the Credit

The formula for calculating the credit to participating customers was developed by
WAPA, as set forth in Exhibit No. 2, as follows:

(MDEU/MTBEU) x BMC = BPMSC, where

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries’ (participating Native American Tribe)
Energy Usage

BMC = Beneficiaries’ (participating Native American Tribe) Monthly Credit

BMC = MAE x PSD x (Otter Tail’s composite rate — WAPA’s composite
rate), where

MAE = Monthly Amount of WAPA’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA’s energy delivered by Otter
Tail

This methodology allocates the full benefit of the price difference to the Tribe's
designated beneficiaries.

Because Otter Tail is a vertically integrated utility, it has proposed using an embedded
cost methodology to calculate a composite rate for its production costs. Attached as Exhibit No.
4 is a spreadsheet showing how the formula rate was developed. The methodology is based on
models used widely at the FERC, and uses for the most part public data from Otter Tail’s FERC
Form 1 and its Electric Jurisdictional Annual Report -- making it relatively easy to review and

duplicate.




3. GENERAL FILING INFORMATION
Pursuant to North Dakota Rules Part 69-02-02-04, Otter Tail provides the following
general information:

A. Name, Address, and Telephone Number of Utility.

Otter Tail Power Company
215 South Cascade Street

P. 0. Box 496

Fergus Falls, MN 56538-0496
(218) 739-8200

B. Name, Address, and Telephone Number of Utility Attorney.

Todd J. Guerrero

Otter Tail Power Company
215 South Cascade Street

P. O.Box 496

Fergus Falls, MN 56538-0496
(218) 739-8350

C. Date of Filing.

This petition is being filed on November 7, 2000.

D. Statute Controlling Schedule for Processing the Filing.

North Dakota statutes and related rules do not establish an explicit deadline for

Commission action. Otter Tail requests an expedited and informal proceeding, including any
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variances that may be necessary pursuant to North Dakota Administrative Rules Part 69-02-01-

11,

E. Title of Utility Emplovee Responsible for Filing,

Pete Beithon

Senior Regulatory Analyst
Otter Tail Power Company
215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 5538-0496
(218) 739-8237




Attachment 1
Page 7 of 81

F. Other Requirements of North Dakota Rules Part 69-02-02-04,

1. Verification.
Enclosed with this Application is the Verification of Pete Beithon, attached as Exhibit
No. 5.

2. Articles of Incorporation.

A certified copy of Ofter Tail's Articles of Incorporation is on file with the Commission,
as is an original certificate of good standing.
4, CONCLUSION.

For the foregoing reasons, Otter Tail respectfully requests that the Commission approve
the enclosed WAPA Bill Crediting Rider, to be effective as of January 1, 2001.

Date: November 7, 2000 Respectfully submitted,

OTTER TAIL POWER COMPANY

T A
Todd J. Guerrero
215 South Cascade Street
P.O. Box 496

Fergus Falls, MN 56538-0496
(218} 739-8200

Pete Beithon

Senior Regulatory Analyst
215 South Cascade Street
P.0O. Box 496

Fergus Falls, MN 56538-0456
(218) 739-8607
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Notices

.Western Area Power Administration

H

"inal Power Ailocations of the Post.

2000 Resource Pool—Fick-Sloan
Missour Basin Program. Eastern
Divisien

AGENCY: Western Area Power
Admuiniseratian, DOE.

ACTION: Notice of final power
ailocauons.

SUMMARY: Western Area Power
Administradon (Western), a Federaj
power marketing agency of the
Department of Energy, heraby
announces its Post-2000 Resource Pogl
Power Allocatians to fulfill the
requirements of Subpart C-Power
Marketing Initiative of the Energy
Planning and Management Program
Final Ruie. 10 CFR Part 905, The Post-
2000 Resource Pool Allocations are
Western's implementation of Subpart C-
Power Marketing Initiative of the Energy
Planning and Management Program
Final Rule for the Pick-Sloan Missour:
Basin Program, Eastern Division.
Western's proposed allocations were
initfally published in the Federal
Register August 30, 1996, and a
clarification and response to comments

- was published in the Federal Register

December 3, 1996. The formal comment
period on the proposed allocations
ended on January 6, 1997, and a
discussion of comments received
pertaining to the proposed allocations is
included in this notice. After
censideration of all of the comuments,
Western has decided to finalize the
proposed allocadons to new utiltty and
nonuility customers as announced on
August 30, 1996, and to finalize the
proposed allccations 1o Native
American uibes based an the levelized
methodology adjusted to address the
relatively small indirect benefits
provided to the Rosebud Sioux Tribe by
Rosebud Electric Cooperative.

OATES: The Post 2000 Resource Pool
Final Power Allocations. as based on the
Pick-Sloan Missourt Basin Program—
Eastern Division marketable resgurce at
this time, will become effective April
10, 1997, and will remain in effect unril
December 31. 2020. Electric service
contracts for the saie of power allocated
in this notdice will be effective when
signed by both the customer and
Western. Allottees will have six manths
to execute a contract with Western after
the inidial offer of a draft conrract,
unless atherwise agreed in writing by
Western. Contracts entered Into under
the Post-2000 Resource Pool Adlocation
Procedures shall provide for Western to
furnish the benefits of flrm electric

service erfective from january i, 2001,
through Decemper 31, 2020,
AQDRESSES: [nformauon regaraing tne
Post-2000 Resource Poot Allocauons.
including comiments, letters. and other
SUDPOrTINg documents made or Kept by
Western tor the purpoese of develoning
the finai allocauans. are avaiiable for
public inspection and copving at the
Upper Great Plains Customer Service
Regional Office, Western Area Power
Administration. located at 2000 4th
Avernue North, Billings, Montana 39101.

SUPPLEMENTARY INFORMATION: Western
published a notice of proposed
allocations in the Federal Register an
August 30, 1996, a1 61 FR' 45357 to
irnplement Subpart C-Pawer AMarketing
Initiative of the Energy Planning and
Management Program Final Rule, 10
CFR part 205. The Energy Plarnming and
Management Program (Program;. which
was developed in part to impiement
secticn 114 of the Energy Policy Act of
1992, became effective on November 20.
1395. Subpart C of the Program provides
for the establishment of project-specific
resource pools and the ailocation of
power from these poals to new
preference customers. Western's final
procedures were published in the
Federal Register at 61 FR 41142 on
August 7, 1996: Those procedures, in
conjunction with the Pick-Sloan
Missouri Basin Program—Eastern
Division, Final Post-[985 Marketing
Plan (Post-1985 Marketing Plan) (45 FR
71860. corrected at 45 FR 77509)
established the framework for ailocating
power from the resource paol
established for the Pick-Sloan Missouri
Basin Program—Eastern Division (P—
SMEP-ED).

Western held public information and
comment forums on Seprember 18, 19,
and 20. 1998, to accept oral and written
comrnents on the proposed allocarions.
On October 8, 1996, Western published
in the Federal Register, ac 61 FR 52788,
a Notice of Time Extension for the
Proposed Allocarion which extended
the formal comment penod for written
camments fram October 7 to October 21,
1896. On December 3, 1995, Western
published in the Federai Register, at 61
FR 64080, a Notice of Clarificarion.
Respanse 1o Comments and Request for
Additional Comments regarding the
levelized methed of caleulating
proposed allecations for new Native
American customers and proposed an
alternative method. Western held a
public information and comment forum
on December 17, 1996, to accept oral
and written comments regarding the
methodelogy used to calculate the
Proposed allecadeons for new Natlve

Amencan customers. The comment
penod for this Federai Register naotice
enaed fanuary §, 1997,

‘The August 30, 1996, Federal Register
~oace pronosed a levelized
methoaciogy for determining Native
American allocauons (Method One).
Under Method One Western fevelized
total Federal hydropower benefits to be
received Dy each tribe, The proposed
allocauons under Method One {the
direct benerit to each tribe) ware
derermined by taking the total Federal
ydropower benefit (63.323 percent in
the summer and 56.869 percent in the
winter) to be received by each tribe [ess
the amount of indirect benefit each tribe
receives through its current power
supplier(sl. As a resuit of comments
received during the comment pericd for
51 FR 45957, Western published an
alternative second metned (Method

. Two) in the Federai Register on

December 3, {996, to caiculate the
proposed tribal allocations {direct
venefit). Under Method Two the tribal
allocanions were determined by
prorauing the total amount of the
resource pool available to the tribes
based on each tribe’s estimated load.
This Federal Register notice also
republished Method One and requested
comments in support of one of the two
methods.

Western has decided to finalize the
proposed allocations to new utility and
nonutility customers as announced
August 30, 1996, and to finalize the
propoesed allocarions to Native
American tribes based on Method One
adjusted to address the relatively small
indirect benefits provided to the
Rosebud Sioux Tribe by Rosebud
Electric Cooperative, Final allacations
were determined in the same manner as
Method One except the portion of
indirect benefits received by the
Rosebud Sioux Tribe from the Rosebud
Electrie Cooperative were taken out of
the calculation of Rosebud Sioux Tribe's
Indirect benefits. This was done in
response to several comments that the
Rosebud Electric Conperative supplies
an insignificant portion of the Rosebud
Sioux Tribe's electrical requiremens.
Under Method One. as adjusted.
Western levelized total Federal
hydropower benefits received by each
tribe. The proposed allocations under
adjusted Method Ore {the direct benefit
to each tribe) were determined by taking
the total Federal hydrapower benefit
(61.6065 percent in the summer and
55.3396 percent in the winter) to be
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-acgivead DV eacn trine less ne amount
crinairect oenenc 2acn tribe receves”
-Arotlgn 1ts current cower supoiieris).

e Post-2000 Resource Pooi
llocations sec forth 1 this Federay
legister nouce dentty the uuiity ana
-gnuttiity customers and Mative
_.merican trines to wnich Western
ntenas 1o ailocate power o impiement
Subpart € of the Pawer Marketing
{nitiative of the Energy Planning and
*lanagement Program Final Rule in the
2-5nBP-ED.

Response 10 Customer Comments
Regarding Post-2000 Resource Pool
Allacations

;. GCenerai Commen(s

Comment: Western received requests
“or extension of the comment periad for

fne August 30. 1886, Federal Register
“OUCE.

Iesponse: 61 FR 52788 published
setoper §. 1986, extended the deadline
ar suormnireal of comments unnl Octoner
21, 1996. Also. 51 FR 64080 published
Tecemper 3. 1996, clarified. responded
:0 comments. and requested additional

comments ragarding the lavelized
method of caiculating proposed
allocations for new Native American
customers and proposed an alternative
method. Comments were accepted
regarding this notice undl January 8,
1997,

Commens: Western received requests
to reconsider the applicarion of
Horsecreek [rrigation Cooperative.
Horsecreek [rrigation Cooperative does
not directiv or indirectly recetve
siectrical power from McKenzie Electric
Cooperauve. inc. Horsecreek Irrigadon
Jooperative was formed solely for the
purpose of obraining Western pawer
anag does not vet receive any power
whatsoever rom McKenzie Electric
Cooperative. [nc. Horsecreek Irrigation
Cooperative is not active and will not be
actve uniess and unrtil Western power
is available,

Response: Because Horsecreek
irrigation Cooperative is inactive,
*Vestern nas declared them ineligible
hased on the Post-2000 Resource Poal
Allecation Procedures General
Eligibilitv Criteria sections HLA, IILE
and HLL

Comment: Western inappropriately
evaluated Horsecreek [rrigation
Cooperanives’s meeting of the 100 kW
eligibility eriteria. The use of the
aligibility criteria that the allocadions be
hased on loads experienced in the 1994
summer season and the 1994-93 winter
season does not reflect the actual
growing seasons. is misguided. and
favors other users over agricultural
users. who were the primary users for

“vhich Pick-Sioan power was inenaed
‘o benerit,

Response: The Post- 1985 Markeung
Plan estanlisheq tne criterion of a
minimum ailocation o cetermine
-iigibilitv for oower atlocattons. Tie
Post-1983 Markeung Flan minmum
silocauen critena was moaiiied as set
‘orth in the Finai Proceaures. [he final
allocauons of power tor new unlity and
aonuulity customers were calcuiated
using Post-1985 Marketing Plan criteria.
Under the Post- 1985 Marketing Plan
criteria, the summer ailocarions are
24.84413 percent of torai summer ioad
and the winter ailocanions are 33.98853
percent of total winter load. The final
ailocation procecures as pudlished at 61
FR 41142 stipulated these percentages
would be appiied to the 1984 summer
and 1994-93 winter seasan ioads for
utility ana nonutility customers. Basea
on information tHersecreex [rigation
Zooperatlve suopiied in er applicant
Profile Dara ana our caicularion ot that
data. Western again getermingd
Horsecreek [rrigation Cocperative
ineligible under the General Eligibility
Criteria sections [ILA, [LLE and ULL

Comment: The contract with Western:
far the existing allocauoen is contracted
with the ucility, Tribes choosing to form
4 separate utilitv cannot access the
allocation already contracted. There is 2
need for discussion of this subject for an
equitable resalution. [n absence of a
rasolution. Western is making it
extremeiy difficult for tribes to form
utilities and in some cases. beneficial to
the effected urilities tnat cusrently
provide service.

Response: The intent of the Program
.vas to provide the benerits of Federal
hydropower allacanons directiy to
individual tribes. Western does not
helieve these allocations have created
additionai burdens for Native American
iribes in forming a separate udlity.
Thase tribes with smailer allocations
under either method may find it more
costly to form a separate utility simply
because of the cost associated with
supplemental power due (o the loss of
their indirect benerits. :

Comment: Several aoplicants
requested that their appiications be
given reconsideration. Applicants stated
that their rates were not adjusted when
the ailotment was recetvea by tne
supplier for power and therefore have
not recewved benefits, directly or
indirectly, of Western power.

Response: Western reviewed all
applications that were requested to be
reconsidered. That review did not find
previous applicans declared ineligible
to be eligible. Whether or not rates were
adjusted for any appiicanc currendy
receiving benefit, directiy or indirectly,
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Jamiment Jne cOMMenter statea |
»inot State University s aooitcaton
~as NCt censicered DeCAUSe (ney are
SUITENLY [RCEIVING DENeLIS Qirecyy oF
.Adirectly ana reQuestec an explananon.
Response: Jur Gererai Eligibiliny
~riteria in the Post-2000 Resource Paci

[Nl 18,

Allecanion Proceaures states. “"Cuaiifiad
urility ana nenuulity appiicants must
not be currently recerving dbenefics,
directly or indirectiv. frem a current 2-
SMBP-ED firm power ailocauen,
MNualified Narive American appiicants
ire not subject co this requirement. " e
have determined that if an enticy sucn
s Minot State University is
sdministered by a State which is
receiving benerits, then thev are aiso
-aceiving the Denerits of Federal oower
sna are (nererore, meiiginle.

~amment: VWestern recetved several
oMmments guesticning whetner vesemn
-yill review (he aopLCalion andg cnangs
their decision if a city/municipaiicy
should achieve uulity status by the
deadline stated in the Federai Regiscer.

Response: it was the responsibility ot
the cicesmunicipality ta provide
necessary documentation for Western to
determine if the civ/municipality met
the Generai Eligibilitv Criteria, Basea "
upon the information submitted duri; C))
the application period in their applic. )
profile darta. Western has determined
that those entities would not be able to
achieve urility status in the given time
frame.

Comment: If Western shouid decice to
make additionai allocations available in
the vears 2006 ana 2011. a Federal
Register notice snouid be published two
years in advance (o allow interested
“ities a chance to ootain utility status.
A\nother commeriter requested Western
provide applicants ample opportumey
prior to the years 2006 and 20litw
develap their own electrical utility.

Response: If additional allocadons are
made. they shall be made in accordance
with the Brozram. Specifically. {0 CFR
905.35(c) requires entities that desire @
purchase power from Western for resaie
to consumers obtain ucility status 3
years prior to the subsequent resource
nooi. Notice of these requirements were
puolishea in a final rule Novemeoer £0.
1895. The implementation of the
Program dees not prevent ad entity from
obtaining utility status ac any given
time, These ailocations and procedures
do not in any way affect Western's
obligations or flexibility in regards (e
future resource poois as sdpulated i1
the Program.

Commenc: Any allocations of power
to the tribes need to recagnize and

TN



o

4

i 3CCess 10 power in ail previgus

1178 s»derat Register + Vol. 62, Mo, 47 / Tuesagav. Marcn

Attachment 1
Page 10 of 81

Jiclices

SCKNOleage mat tinbes were aenied 9asis and not a seasonai basis. it was
never the intent of the Post-1283
Marketing Plan or the Post-2000
allacauon process o infer that ai!
seascnai allocations wouid be 2
minimum of 100 kW, An applicant
mesets this criterion as iong as one
Season’s proposed allocation meets the
rnimum allacation of 100 kW,
Thererore. in this case, it is possible to
receive a winter allocation under the
100 kW minimum as leng as the
summer season is 100 kW or larger. It
should be noted that Western
disquaiified severa] utility ana
nonudfity appiicants on the basis that
both their winter and summer seasan
proposed allocatons would bs below
the 100 kW minimum.

Comment: One commenter expressed
concern that Western decided 1o
ailocate the remainder to the bes and
actually increase the tribes™ share or the
fesource pool fram 73 percent to about
30 percent. They asked that Western
lock at the rules that were established
and see if a greacer percentage of people
could benefit from jow cost hydropower
by changing some of the rules. Also.
they stated that a small part of the 25
percent of the resource pool originaily
designated for the new udlity ana
nonudlity customers was mransierred to
the Native American customers. Again
they requested Western review this
procedure with regard (o allocaung that

-small part to either new customers who
have not yert formed a “public power
agency” or w entities that are preference
custorners,

Response: Western was obligated to
apply the Post-2000 Rescurce Pool
Allocation Procedures 1o all appiicants.

is process 1s designed to allocate the
4 percent as set forth by the Program.
Two future 1 percent resource pools
were also identified as part of the
Program and allocations from these
future resource pocis will be dealt with
in future public processes.

Comment: If the “preference power”’
method of calculations 1s used. the
tribes should be compensated 510,000
each and Mni Sose $100,000 to cover
the entire cost for their 3-year effort.

Response: This comment is outside of
this process. Western does not have
authority 1o compensate an endty for
efforts in this process.

Comment: The Federai govermnment,
Deparunent of Energy, Bureau of
Reclamation. Army Corps of Engineers,
Department of Interior, the Bureau of
Indian Affairs, and Western. sheuid
collaborate to assure thac tribes be
allowed to develop and cperate their

own power utilities. Language should be
amended to give tribes the abilitv to

ailocaucns. Anotrer guesuoned how
individual wibal memoer Jang owners
"Whese 1and is in trust, as is the tribes,
would be able (o venefic from the
YWestern ailocauaon program, 1f the
initial mouvauon for inciuding tribes 1n
the Western allocation process was due
to impacts o Indian lands as a result of
hydroelectric development on the
Missourt, Two cammenters stated they
would like to remind Western thag
allocauons of power in no way
abrogates any ourstanding treaty
obliganons owed to their tribe nor does
it impact the tribe's water rights but is
mereiy the result of tribes achieving
"Preference Power Customer” status,
Another commented that the fair share
of the total resource poci allocated ta
the tribes was determined by Western to
reflect a poruon of the reservatan
eiectrical needs by the vear 2000 and to
retlect the fact that the tribes had been
denied access 1o Western power in
previous allocations,

Response: Western has continued to
take steps towards assisting Native
Americans in meeting their needs for
cost-based hydropower. Western has
always considered tribes to be
preference entities, but has not
histarically allocated power 1o Native
Americans in the absence of utility
status. eligible irrigation load, or special
legislation enacted by Congress. In the
past. the benefits of hydropower have
been realized by Native Americans
througr allocations to cooperatives that
serve tnibal load. The Program changed
Western's policy regarding Native
Americans and utility status. Therefore.
allocaucns will now be made directly to
the tribes. Western agrees that these
allocations do not impact tribal water
rights or reaty obligarions.

Comment: Western received several
comments that Western did not follaw
the Final Power Allocation Procedures
of the Post-2000 Resource Pool as
published in the Federal Register on
August 7. 1996. Specifically, the August
7. 1996, Final Procedures, Section HI,
Paragraph [ states. “The minimum
allocation shall be 100 kilowarrs (kWw).”
The Flandreau Santee Sioux Tribe had
a proposed winter season allocation of
only 20 kW under Method One. This
allocation is lower than the minimum
allocauen in the Final Power Allocarion
Procedures ,

Respense: The Final Procedures
Incorporate the Post-1985 Markedng
Plan criterion of a minimum allocation
in establishing these allocatons. The
Post-1985 Marketing Plan established
the criterion chat eligibility for power
allocauons was based on an annuat

iorm unlities as 9bDasea to keeping the
OPpressive palicies ongoing,

Re.spon;e: The impiementaton of the
Program does not preveng an endry frem
obtaining unlitv stacus. ’

Capunenr.‘ One commenter protestegd
the ailocatons process and demanged
COIMPeNsauon for the use of warter river
rights for the Oglalas, other Sioux trhes.
and Missoun River tribes,

Response: This comment is outside of
this process. Western does not have
authority to compensata an endty for
the use of water rights. ’

Comumnent: Three commenters
requested Western recalculate the
proposed allocations for the Native
Amencan tribes using onlv the erireria
in the final allecation procedures {the
estimated [oadsi.

Response: Western used the Pos-2000
Resource Pool Allocation Proceaures
criteria including tne estimarteq leacs i
tne tribal anpiications 1n determining
the final allocauens for qualified Matyve
American ribes,

Comment: Allocations were arranged
insuch a way as discourage a wibe
from starting its awn urility because the
amount allocated was so small.

Respaonse: Allocations were based on
the.4 percent resource paol which was
derived from the Program. Western's
final procedures were published in the
Federal Register at 61 FR 41142, Those
procedures, in conjunction with the
Post-1985 Marketing Plan, establisheq
the framework for allocating power from
the resource pool. are final. and cannor
be changed in this process,

Comment: Western needs to increase
the size of the resource pooi. One option
would be te revamp current facilities 1o
Increase generation and reserve surpius
for tribes. Another commented that by
offering up a resource poal which is
woefully inadequate to address the
needs of the tribes Western has forced
the tribes to fight with each other.
Another commented that the tribes now
have to place the interest of their own
tribes in the forefront and decide which
of the two aiternatives is best for their
tribe. This may lead to possible
dissension among the tribes which mayv
be the goal Weszern is attempting to
achleve. Additionally, two commenters
stated that the fair share determined by
Western does not reflect the argurnent
made by the tribes that the size of the
resource poal and the tribal allocation
should have been substantially greater,

Response: The 4 percent resource
pool was derived from the Program. and
therefore the size of the pool s outside
this process, This process is designed to
allocate the 4 percent resource poal as
set forth by the Program. It was the
Intent of Western ¢o nrovide benefics
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[-omM L0E reseurce 0oos (o ail eligible
sanes. 1Wo (Ulure | percent resource
~ools were A1so 1denutied as part of the
Jrogram and afloecauans from these
“urure resource poois wiil be deait wicth
1 ruture Dupiic processes.

~omment: Gutside ourchases are
‘geded (0 SUDDIEMENC (e proposea
Post-2000 allocation and accommodate
2 larger aliocagon to the wibes. Such
aurcnases would not be a detriment to
iny existing custemer of Western. Pick-
Zloan purchases are relatively smail in
rontrast o other Western areas.

Response: This comment is cutside of
this pubiic process. The Final
Allocation Procedures and Final
Allgcarions are a direct resulr of the
Program. The Program dees not provide
for the acquisidon of additional cutside
resources to supplement the 4 percent
rasource pool.

Commenr; Using the power suppiiers’
-x1sting hvdro ailocations w proviae
silocanons to ribes imnlies that the
'ribes may have rghts t¢ part of the
sower suppliers current allocation.
Another commented that using the
power suppliers’ existing hydro
allocation to provide allocations 1o the
tribes implies that the Flandreau Santee
Sioux may have rights to part of the City
of Flandreau's current allocation. This is
& major concern to the City of Flandreau
since the ribe was not receiving any
power when the City of Flandreau
received their allocation in 1977,

Response: The intent of the Program
was to provide benefits of Federal
hvdropower ailocadons directly to
qualified Native American tribes. This is
represented in the final allocations, The
use ol existing hydro allocations in the
«:alculation method does not imply that
the tribes have rights to any part of these
ailocations. Further. it does not change
the contractual commitments between
Westernt and the existing customers.
Contractual commitments between
Waestern and the existing customers are
outside of this public process.

Comments: The proposed allocations
for the Native American tribes are based
un their estimated population. both on
and off the reservatons, with the Ponca
Tribe of Nebraska having no land base.
The commenter believes the allocations
should he based on the estimated
electrical load on the reservations. The
proposed allocation from the estimated
loads based on popuiation projections.
result in allocaticns larger than some
ribes can udilize. Two commenters
stated that the proposed allocations
fram the estimated loads result in
allocadions targer than some tribes can
currently utilize. Another commented
that allacations are more favorable to
tribes without service from an existing

‘Vestern customer ana less ravaranie (0
ibes with service rrom an exisuing
“estern customer. Another comumentec
‘hat the amount of the Crow Tribe
:ljecauon derived from wvethoa Two.
2lus the tibe’s power suppiier's
:xisting allocauon. mav be larger than
e entire joaa of the Crow Tribe.
“inailv, one commented that Method
Two would orovide the Crow Creek
~ribe more tnan 100 percent of their
-oad.

Response: Western does not agree
with these comments and our analysis
coes not support this cenclusion.
~llocations for Native American tribes
were based on estimated loads for the
vear 2000. In che absence of reliable
ioad dara for Native American tribes,
population data was used in an effort (o
astimate Native Americans ioads in the
~ear 2000. In this notice, Western has
.evelized the to1al Federai hvdronower
zenefits (61.6065 percent 1nn the summer
and 35.3396 percent in the winters to de
received bv each tribe.

Commenr: It should Se cieariv definea,

in the conrracts that the allocations 20
to the tribes themselves or beneficiacies
of the tribes.

Response: Contracts for the Post-2000
Resource Pool allocations will be
between Western and the allottes,

Cornment: One commenter asked if
the ongmai low cost power issued to the
tribes wiil still be low cost after ait the
transmission costs are considered.
Another commented that there should
he no wansmission costs associated with
distribution of power to tribes in the
Missouri River Basin.

Respanse: Western wiil assist the
:llogtee in obtaining third-party
transmussion arrangements for delivery
2f firm power. To the extent that
utilities are involved in these
arrangements, Western will work with
those entities. However, as stated in the
Final Procedures. it is the ultimate
responsibility of the allotiee to obrain its
nwn delivery arrangements and to pay
the associated costs.

Commens: Western should have
allowed tribal input in developing the
allacation process.

Response: Tribal input. as well as
input from other enrities. has been
solicited in comyuncrion with the pusiic
process comment period that was
initiated {anuary 28, 1996. and
concluded January 6, 1997, During that
time frame seven informational forums
and seven comment, forums were heid
and ongoing opportunities to provide
writtent comments were allowed at gach

step of the process.

Comument: Two commenus stated that
the tribes should directly receive the

—————ageTrorotr
I‘.-nu_re arlocaaon 0 senvice the trbal
‘oad.

Jesponse: Thentenc of the Program |
Twas [Q DIoOVIGe INe 0enes of Fe"erc
Tvaropower atiocatons arrectiy to
‘ndividual tribes. e enure ailocauons
sonEnea in this notice wiil be mage

airectlv 1o ine (rices. Any indirect
enefits recognized in the caicuianon
method were utlized only to jeveijze
:otal benerits across the Region ar the
time of allocauon with no inteng 1o
create anv COMIiUMent whatsoever., tg
wransfer these penefits (o the tribes. Apv
indirect benerits received by the tribes’
are contractual commiuments benwvesn
“Western and the existing customers anc
are ourside of this public process,

Comment: The ailocation as praposed
:under Method One penalizes the Crow
Tribe as a recinient of Federal power

nd subijects the Crow Tribe to ano-
Indian poiicies ov an existing power
‘upplier.

Xesponse; it 1s not the intent of the
Program t0 pDenalize any recipient of
Federai power. £nder any mezhaod of
direct allocanen, which does not resuit
in full requirements being mer by P-
SMBP-ED. the tribe will be subject to
2xisting power supptier policies o the
extent thev desire the existing power
supplier to continue o supply the
trihe's remaining power needs,

Comment: Revenues from Western
could be more helpful to tribesby " .
providing set-aside monies, grants. and
starcup monies, This is the prime time
for a wibe to initially plan for urility
status, if it wants to.

Response: This comment is outside of
this process. Western does not have the
authority to provide revenues to the
tribes for ser-aside monies. grants or
startup monies through this allocauon
process. "

Comment: Was the motvation for the
provisions in the 1992 Energy Policy
Act to include Indian wibes in Western s
allocation planning? Did tribes ar
representatives from wibes provide
testimony. initially under the Energy
Policy Act to include benefit provisions
to tribal governments?

Response: These camments are
outside of this process.

Comment: Did tribes use the negative
impacts to Indian lands from
iiydroelectric development on the
Missauri River as justification to
include tribes as beneficiaries of
Western allocations?

Response: This comment is outside of

this process.
Commenc: [f Western would refer t-

individual land owner back to the tr \
would Westemn be predisposed to ase

and advocate tor individual land

owners, direcdy impacted by

)
-
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Lyaroetecuic development activities. in

kspect {0 energy ailecadons. either
-hroughn low or no cest energy cenerits
after the vear 20017

Response: Western mntends tc provide
penetits directiy to Native American
irines beginning in 2001 ana will work
with the tnibes 1o assure receipt of those
senefits.

Comment: There 1s not a clear encugh
definition as to who a qualified
aliocationt beneficiary can be outside of
a reservation boundary,

Response: Off-reservatdon use of
Narive Amencan tribe allocations under
certain circumstances as determined by
Western was allowed for in 60 FR
34151. The circumstances under which
off-reservation use of a Native American
tribe allocation will be allowed will be
deterrmined by Western on a case-bv-
zase basis during the contract
negguiaticn process.

Commene: The ailocadon should be
maace to the wibe ana 1o the utility.

Rasponse: The intent of the Program
was 1o provide the benefits of Federal
hydropower allocations direcily to
individual tribes. This principal is
consistent with how Western treats
existing customers, Western does not
feel that the goal of the Program would

‘be served by jointly allocating Native

American allocations to utilities and
tribes.

Comment: The very concept of the
allocation/credit has caused concern
among the cooperative membership and
an increase to 2 nonjustiflable higher
level will enhance divisiveness and il
feelings.

Response: This situation does exist
among some of Western's long term {firm
power customers who have a different
blend of low-cost hydropower and
supplemental power. This comment is
outside of this process.

Comment: As new preference
customers, Native Americans should
receive the benefit of the same
principles Western has applied in
previcus marketing plans.

Respanse: Western's final procedures
were published in the Federal Register
at 61 FR 41142, Those procedures, in
conjunction with the Post-1985
Marketing Plan, established the
framework for allocating power from the
resaurce pool. The current process has
incorporated principles from prior
marketing plans as well as establishing
that the new customers will be bound
by similar general contract principles as
existing customers.

Comment: To revisit the Natlve
American allocadon methedology at
this late date is counterproductve to
expeditious implementation of this
program,

Response: This comment was directed
ar the December 3. 1996, Federal
Register nodce, wnich propesed an
alternate secona metned to caiculate the
proposed tibal allocatons. Based upan
inpurt recerved during the public
process. Western felt it appropmate to
propose an aiternate Native American
aliocation methodology and to extend
the comment period to determine power
allocations to assure the incent of the
Program is satisfied.

Comument: It is importanc that Western
directly involve the Sisseton-Wahgpeton
Sioux Tribe. and the other Missouri
River basin tribes in all future resource
planning and allocations. Mni Sose
Intertribal Water Rights Coalition. Inc.
will also condnue o be an active
representative of these tribes. Alse, one
commenter stated that comments
submitted pursuant to this notice
should not ce considered the final
comments of their TribesNation. The
Crow Tribe Public Utility Commussion
will continue (o review and report on
the various aspects of Energy, Electrical
Power and ancillary services. Another
commented that Western. along with the
rest of the Federal Government. has an
enduring and continuing trust
responsibility for the tibes in the
Missouri River Basin.

Response: Western supports the
Department of Energy's American -
Indian policy which stresses the need
for a government-to-government, trust-
based relationship. Western intends o
continue its practice of consuitation
with tribal governments so that tribal
rights and concerns are considered prior
to any actons being taken that effect the
tribes.

Commen:: The delivery of Federal
hiydropawer to the trites should he
made in such a way that the benefit of
the allocation is realized by the end
user,

Response: Contracts for power of the
Post-2000 Resource Pocl will be
between Western and the allottee.

Comment: One commenter expressed
the desire for Western to come to the
Standing Rock Reservation to present
the contracts in negotiating with
Standing Rock Sioux Tribe to honor the
government-to-government relatdonship,
because it is taken very seriously at
Standing Rock Reservation.

Response: Entering into contractual
arrangements with the various entities is
the next step of this process. However,
this will not begin until the final
allocation process has been completed.

Comment: The allocadon should be
made In the form of energy and nota
credit

Response: Western agrees that
allocadons in the form of energy is one

viable metiod of delivenng the benefjes
of Federal hvdropower to Natjve
Amencan tnbes. However, flexibiliry
must be recained in the delivery of sye
benefits in order (o (it a diverse group
of Native American tibes and power
suppliers. The method for deli{/enng the
benefits of Federal hydronower 1o the
tribes will be determined during the
conrract negotiadon process.

n

B. Methodolagy Comments

+ Western departed from the Mni
Sose Intermibal Water Rights Coalidon,
Inc. method of allocation withour
consultation with the tribes and created
inequities. '

+ Western ignored the allocarion
formula which the wibes agreed upon
and poured considerable resources into
preparing,

» Two commenters mentioned the
plan put farth by Mni Sose Intertrizaj
Witer Rights Coalition. Inc. must be

Aacknowiedgsed and used.

» The proposed allocation to the Pine
Ridge Tribe is 40 percent greater than
what Mni Sose Intertribal Water Rights
Caalition. Inc. estimated as their current
requiremnents.

» Currenc use figures were often
unavailable because the five companies
that currencly serve the Lake Traverse
Reservation were not totally cooperative
in providing data. .

+ The allocarion pracess is sorely
lacking in consideration of the tribe's
needs and wants and the Yankton Sioux
Tribe is not going to indicate a
preference for either allocation method.

» The differences between the
proposed methads of allocation may be
perceived (o instigate confrontations
among or between various tribes, but the
uitimate cancemn of the Native
American tribes/Nations is to improve
and expand electric goods and services
available to improve living conditions
and address conditions on many
“Indian Reservations”™ within and
throughout the nadve life sustaining
regions of the Upper Missouri River
region and beycond.

¢+ Several commented that Section 3,
Paragraph D of the General Allocation
Criteria, states, "Allocations made to
Native American Tribes will be based
on estimated load developed by the
Native American tribes. Inconsistent
estimates wiil be adjusted by Western
during the allocation process.” Under
Methad One, “Proposed Allacations”
were not only based on the estimated
load developed by the Native
Americans. they were adjusted by the
estimated current service the Natlve
Americans were already receiving from
thelr power suppliers. The so called
"levelizing of benerits was not part of
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“he General Allocation Criteria in the
Jinal Proceaures. Alse. unaer mis
methoc. the Flandreau Tribe wiil lose 4
sercencor 33 KW in the vear 2000, After
2000 the ke wiil have a net loss of 33
W

» Several commenters exoressea
soncern tihat the average current
Western service 1 the Rosebud Sioux
Reservation. as published in the Federai
Register. is not correct. Ninety-nine
percent of the Rosebud Sioux Tribe's
load is served by LaCreek-Electric
Cooperauve. Inc, and Cherrv-Todd
Electric Cooperacive, [ne.. both members
of Rushmore Electric Power
Cooperative. The small portion of
Rosebud Electric Power Cooperative's
service with a higher allocation should
he ignored for this calculation in order
ro make the balance correct in how
much the tribe should get. Take
Roseoud Electric Cooperauve out ot the
‘armuia and the ailocation wouid be fair
s0d correct.

» {tis imporiant to the members of
Hot Springs Rural Electric Association.
[ne. that the precedent set in the P-
SMBP-ED be a fair and equitable
allocarion of the Resource Paol. Ini the
near future, Western: will begin to
aliocate the Resource Pool in the Pick
Sloan Missouri Basin. Western Division.
and we anticipate similar action in the
Colorado River Storage Project,

« The amount of allocation derived
from the use of Method One more
clearly represents a fair allocation to the
Crow Tribe.

+ Several comunenters strongly
encourage Western to apply the
levelized method {Method Onel of
calculadng proposed allecations to
Nadve American customers. The
support is based an the principle of
applving equity among tribal members.
These comments suggest that Method
Two is not consistent with the principle
of equicy. Method Two offers greater
benefits to some at the expense of
others. Unless existing Federal bulk
power supply available through current
power suppliers is taken into account as
part of the final allocations, variatons
tn the amount of Federal power
available among wtibal interests will
vary and lead to further retail rate
disparities.

To increase the allocation to Method
Two ieveis does not make sense.

+ We support "Method One™ as fair
and equitable to all Native Americans
and curren: electric utility providers.
Neither they nor its member systems
serve the region defined in the Federal
Register notice but think its importane
to comment, They anticipate similar
action in the Colorado River Storage
Project and it is very importanc to them

ind its memoer svstems that the
precedent setin the P-SMBP-ED be tair
znd equitable, Alse. they suomited
JrCOMmIMenaations oecause expenses tor
‘ne Pick-Sloan Missourt Basin Program
are shared over poth divisions. The
aiternative metned dees not equianiv
diswribute the benerits of the resource
200l or take into account benerits for
Mative Amenicans aiready receivea
throuen the currenc efecuric utility.

» [FWestern utilizes “Method Two ™.
the Turtle Mountain band of Chippewa
Indians would suffer a 27 percent
reduction. Tribes which are currently
receiving much higher benerics, wiil
receive the much higher atlocauen
which will result in a greater disparicy
smong the tribes,

* Method One is considerea
ineguitable for the reason thac tribes
receiving Western vower through the
:Xisting rurat electrical cooperatives are
more likely to fail in the category of the
Crow Creek Sioux indian Reservation
and are not itkely o benerit from tne
CUITent conractual arrangements
between the rural electrical cooperatives
and Western.

* We request Western use Method
Two in calculating the proposed
allocations for new Native American
customers. The comment suggested that
Method Two not caly follows the
criteria in the final procedures, it also
dppears to treat al! tribes on a2 more
equitable and fair basis.

¢ Several commenters recommended
Method Twao for new Native American
custemers. The “second” method
presented by Western more adequately
addresses the tribal needs and demands
for electrical energy to improve and
expand allocations to meet conditions
as discussed and developed during
coordinated meetings among wibes and
Western. Method Two also more fairly
distributes the Native American tribes’
share of the resource pool amang the
tribes. Under Method Qne. some tribes
worild receive an allocation greatly in
excess of their load requirements.

* Method Cne simply does not do
what Western states it is intended to do.
[t is not a fair or equitable allocation to
the tribes,

Response: Western used compenents
of the Mni Sese Water Rights Coalition's
allocation methad in the development
of the Final Allocation Procedures and
the Final Allocations. As stated in the
Post-2000 Resource Pacl Allocation
Pracedures General Eligibility Cdteria
section [[I.D. “Allocations made to
Native American tribes will be based on
estimated load developed by the Native
American tribes. [nconsistent estimates
will be adjusted by Western during the
allocadon process.” Western acceptad

’
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10ads suomicted by (e wibes wnich
were esumatea by the Mai Sese
.ntertnibal Water Righes Caalition, -
/estern also accentea loaas estma
Zslng owner metnods deveiopeq pv
individuai tribes. Western only agiusted
“ribal load esumares when an sbvigus
2TOr Was maae in the foad caiculauen
ar when an unreasonable assumnaon
wvas used in the esumation methog.

. Western provided an additionaj
Jspporwnicy o address and clarify
comments regarding the levelizeg
methed of calculating proposed
aflocanons for new Native American
customers and proposed an alternarive
method. On December 3, 19965, Western
published in the Federal Register. at 63
FR 64080, a Notice of Clarification.
Response to Comments and Reguest for
Additionai Comments. Western heid a
oublic information and comment forum
<n Decemoer 17, 1826. to accept orai
ind Wrillen commenis regarding tne
methodoiongy used to calculiate the
sroposea allocauons for new Native
American customers. The comment
pericd for this Federal Register notce
ended January 6. 1997. The public
process wias a consuitation period for
both Narive Americans and other
interested entities, and the Mni Scse
[nteruibal Water Rights Coalition. inc.
was involved in that process. ;

Western recognizes the concern |
expressed by the Rosebud Sioux Tribe
regarding the minor coniribution of
indirect benefits from the Rosebud
Electric Cooperative in comparison 1o
the other owo co-suppliers and the
inequitable effect it has on the Rosebud
Sioux [ribe's proposed allocation under
Methed One. It was appropriate to
adjust the caiculation of Rosebud Sioux
Tribe's indirect benefit by excluding the
indirect benefits provided by Rosebud
Electric Cooperative. The Resebud
Sloux Tribe and others raised this issue
in both the information meetings and
the formal comment forums in addition
to sending in written comments, The
adjustment 1o Method One was a data
issue and noc a change in the guidelines
for making the ailecations established
theough the public process. Western was
not aware of this discrepancy until
informadion was provided during the
process, As a result of this information.
Western has adjusted Method One as
originally published to address this
concern. )
Western reviewed the commenter's

concern that the Flandreau Tribe could
possibly experience a net less of
hydropower benefits. as proposed. w'
considering their total power supply
(supplemental power and direct
benefits). All long term firm paser
customers of Western are subject to the
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requirement that they will lose 4
sercent of their allocation as provided
by the Program regardless of what
amount is allocated to the tribe.

We recognize the ¢concemn of the Crow
Creek Sioux Tribe regarding the
differen: rate designs of the cooperatives
that serve the reservation and their
effect on the ratepayers. Western has no
conrrol over these rate designs and this
issue is outside of our allocation
process. [t should be noted that
althougn Crow Creek Sioux Tribe's
comment was directed at Method QOne,
Method Two does not correct the rate
design problem either.

Western received diverse comments
regarding the proposed Method One and
Method Two. The intent of the Program
was to provide the benefits of Federal
hydropower allocations directly to
individual tribes in an equitable
manner. After reviewing ail comments,
Western selected Method One, adjusted
ta address the relatively small indirect

benefits provided to the Rosebud Sioux
Tribe by Rosebud Electric Cooperative,
to determine the size of the allocadons
based upon the need to meer an
appropriate share of the load for
qualified Native American tribes.
Western used the Post-2000 Resource
Pool Allocation Procedures criteria and
exercised its discretion under
Reclamation Law in shaping the Final
Allocadons in response to input during
the public process in ailocarting this
resource to eligible applicants. Method
One. as adjusted. meets Western's
Program requirements and the needs of
Western's new customers. while being
responsive to the comments received in
this process. Western did not receive
comments showing an overwhelming
support for a change o0 Methed Two. In
particular. Mni Sose interoibal Water
Rights Coalition. Inc.. did not indicate a
preference for either Method One or
Method Twao.

#

[11. Final Power Allocations

The following final power allacarions
are made in accordance with the Finaj
Procedures published in the Federal
Register at 61 FR 41142 on Auguse 7,
[896. All of the allocations are subject
ta the execution of a centract in
accordance with the procedures,
Western announces that Native
Amencan tibes’ share of the resource
pool is 80.64 percentin the summer
season and 78.33 percent in the wincer
season. The new utility and nonutility
customers’ share of the resource pool is
13.36 percent in the summer season and
Z1.67 percent in the winter seasan.

Allocations to Native American Tribes

The final allocations of power for new
Native American customers and the data
these ailocanons are based upen are as
follows:

] Average current wesiem Post-2000 power aticea-
Esfimatea | sarvice tion
Mew native Amercan customers demana  } -
kilowarts i Summer Winter Eaﬂ’:‘g M‘::;;é”o'
. BIACKIEAE NAEON <...vevvss s renescessssesseee s 18,600 | 32 27 5,507 8,271
<" ' Chayenne River SiOUX ... 13,500 | 33 29 3,862 3,536
Chippewa Crea-Rocky BaY wvvesiesiverscsnes 5,000 85 44 330 S67
Crow Creek .iiicririmriscncan 4,100 50 47 478 342
CIOW woiverersimsiecsvmicaennen 12,500 85 44 N&Zﬁ\ 1,417
ADevils Lake Sioux ... 7,700 22 14 (3,050 3,183
Flandraau SAnIEe SIOUX .iwireccereiiensniereeesseseeresssessosssns 2,355 z5 56 o]
Fart Belknap Indian CoMMUNIEY v cecencnnsmsssicsseessens 6,200 28 22 2,084 2,087
Fort Peck Tribes ...... 15,300 34 314 -~ 4,224 3,724
Lowsr Brule Sioux ... 3,100 33 29 887 817
Lowet SicUX ...ceeeeunan 3,750 Q 0 2,310 2,075
Northem Cheyenne ... 9,400 35 37 2.407 1,724
Oglala Sioux-Pine Ridge ....ccvvvimvivecrmireeescessieannnns 29,600 28 24 9,948 9277
Omaha Tribe of Nebraska .....ievenniisscenenirenn, 5,100 15 14 2,377 2,108
Ponca Tribe of Nebraska ... 2,100 g 8 1,126 1,036
Rosebud SioUX ..vasmimsmmeransiioien 21,300 a3 29 5,093 5,610
Santee Sioux Tribe of NEBraska ...reeeesemereessessseeesenesns 1,100 10 8 568 521
¥ Sissston-Wahpeton SioUX ..eeeeeenee. 7,500 40 38 3 620y 1,300
Stlanging Rock Sioux ... 12,900 30 29 47 3,398
* Three Affiliated Tribes .... 8,000 30 25 Rl 2,427
wTurle Mountain Chippewa . 18,000 35 18 i 8,721
Upper SioUX ..., 1,250 42 3g 204
~White Earth Indian Resarvation ... 3,500 6 7 1,692
Winnebago Tribe of Nebraska ..... 3,100 10 8 1 1,468
Yankton SIQUX ....oevcccinnniinns rrrerasaraine irsienssrararersastaen Y 5,300 25 24 1,840 1,661

The final allocations for new Native
American customers were calculated
based upon the estimated demand
figures set forth in the table above,
Estimated demand figures were taken
from the Native American tribal
applicadons. Inconsistent demand
estimates were adjusted by Western,

In order to appropdately distribute
the benefits of Federal hydropower
among the tribes, Westerm calculated the
pruposed power allocations in the table

above in such a manner as to levelize
total Federal hydropower benefits to
each of the Native American tribes. This
results in a total Federal hydropower
benefit of 61.6065 percent in the
summer season and 55.3396 percent in
the winter season ta each of the tribes.
To levelize the total Federal
hydropower benefits, the average
current percentage of Western service
that each of the tribes recelves through
their current power supplier(s) was

utilized and is as shown in the table
above. For the Blackfeet Nation,
Western used the weighted average of
the ciurent percentage of Western
service for the remaining tribes. The
Blackfeet Nation is served by Glacier
Electric Coaperative, which Is a total
requirements customner of Bonneville
Power Administration, therefore the
Blackfeet Nation does not receive
Western service, but does receive the
benefit of Federal hydropower. The
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—argniea average at the current
sercentage ar Western service cnangea
snaer tne agiustea Method One oecause
“oseoua Stoux [ribe's average current
sercencage of Western service changea.
The tinai power ailocauen for each tnbe
-a$ determinea ov multiniving the
:ifference cetween wne otai Federal
“wwdropower benefit provided to eacn
ribe 1B1.5083 percent 1n the summer

seasen ana 35.3396 percent 1in the
v1nter s2as0r ana eacn (noe s average

current oercentage or Western serice ov

:ach utbe s esumateq demana.

The final allocations o new iNative
.~Merican customers ses (oD in tne
:able abeve are daseq on tne £-SMBP-
=D marketanie resource availabie at (nis
rime. {f the P-SMBP-ED marxetaole
sesoUrce is adiusted in ine fuLure. (ne
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ccorengly

o Ailbcanon o vttty ang Nopyegn T ®

Tustomers it
The nnal aiiceauons of cower far nesw

oty ana nenutily customers apg tno

ivaas nese atlocanons are gased upon

are as rollows: '

1994 Sum-

9251-2000 cower alicea-

1394-83
. - . mer seazon  Minter sea- . uen
Utdity ana Nonuulity Cusiomers ‘oaq kila- 200 load N -
wans kilowauns summer Ninter xic-
<lowatts wats
Villags of EMErSOn. NE e Crrrtasre et e et s e 1454 . T146 381 112
Zity of Esthervine, 1A ... s *1.040 7820 2743 2.81«
ST 0f FA2NGA0IN. NE Lottt itresiet it s e ie sttt erar s eseesaesenesrscnrrresssanaeascmrannaeesaneantten 1881 1.386 482 ¢ 499
Zity Of POCENOALAS. JA Lororecricrririssitmsesscrsrenssraesreneessescaresssnnas 3.980 ! 3.144 - 289 1131
City of Maaisan, NE 10.034 . 3.750 2.493 . 3182
Zitv of Souln Sioux Citv, NE® 24.977 21,846 - 2000 . 3
v ot Sergeant Elulf, IA 3.076 - 2.888 ¢ 251G
iy o1 Wakenela. NE 1717 2587 RE
Ziv o Fairmont, MN L. caa0 S iBs i-3
Ty or Maramon. 1A 320 TR 29
25 ot Slanton. MO 336 . 150 e
* 5,000 KW is the maximum adocaten aloweq Ungear tne Final Presecurées. .

The final allocations of power for new
utility and nonurility customers were
calculated using Post-1985 Marketing
Plan criteria. Under the Post-1983
Marketing Plan criteria. the summer
allocations are 24.84413 percent of total
summer [oad and the winter allocations
are 35.98853 percene of total winter
load.

The final allocations to new utility
and nonutility customers set forth in the
rabte above are basec on the P-SMBP-
2D marxetable resource available at this
zime. if the P-SMBP-ED marketable
resource 15 adjusted in the future, the
‘inal allocarions will be adjusted
accoraingly.

{{I. Review Under the Reguiatory
Flexibility Act

The Regulatory Flexibility Act, 5
{U.5.C. 801 et seq. (Act), requires Federal
agencies to perform a regulatory
lexibility anaivsis if a proposea
reguiation is likely to have a significant
zconomic impact ¢n a substantial
number of small entities, Western has
Hdetermined that this rulemaking relates
10 services otfered by Western. ana.
therefore, is not a rule within the
aurview of the Act.

[V. Review Under the Paperwork
Reduction Act

[n accordance with the Papenwork
Reduction Act of 1980. 44 U.5.C. 3501-
1520, Western has received approval
from the Office of Management and
Budget (OMB) for the collection of

customer informaticn 1 this rute, under
control number 1910-1200.

Y. Review Under the Nationai
Environmentai Policy Act

Western reguested input regarding the
identification of any additional
environmental {ssues toth in the
Federal Register ar 61 FR 2817. January
29, 1996. and at the pubdlic meeungs. No
srivironmental comments were recerved
ar additional environmental issues
dentitied. Thererore. Western nas
determined that the anaivsis in the
Program Environmental [mpact
Statement is sufficient for this action
and current DOE (10 CFR parc 1021)
reguiations indicate that no further
National Environmencal Policy Act
{mpact analysis decumentation is
required.

V1. Determination Under Executive
Order 12366

DQE has determuned this action aoes
not meet the criteria of Executive Order
12866. 38 FR 31735 and is nota
significant regulatorv action. Western
f1as an exemption from centralized
reguiatory review under Executive
Order [2866: accordingly. no clearance
of this notice by Office of Management
and Budget is required.

V1I. Review Under Executive Order
12988

With respect to the review of existing
regulations and the promulgation of
new regulations. section 3(a) of
Executive Qrder 12888, "Civil Justice

Reform. §1 FR 4728 (February 7. 1996),
imposes on Execunve agencies the
general duty to adhere 1o the following
requirement: {1) Eliminate drafting L
errors and ambiguity: (2) write A )
regulations to minimize litigadon: at. }
(3} provide a clear legal standard for
affected conduct rather that a generai
standard and promote simplification
and burden reduction. Yith regard to
the review required by sectons 3(a).
sections 3(b) of Executive Order 12888
specifically requires that Executive
agencies make every reasenable effort (o
ensure that the regulation: (1) Clearly
specifies the preemptive effect. if any:
{2) clearly specifies any effect on
existing Federal law or regulation: {3)
provides a clear legai standard for
affected conduct while promoting
simplification and burden reduction: {4)
specifies the retroactive effect, if any; (3)
adequarteiv defines kay terms: and (6]
addresses other important issues
affecting clarity and general
draftsmanship under any guidelines
issued by the Attorney General. Section
3(c) of Executive Order 12983 requires
Execurive agencies to review regulations
in tight of applicable standards in
section: 3(a) and section 3(b) to
determine whether chey are metor it is
unreascnable to meet one or more or
them. DOE has completed the requir °
review and determined that, to the
extent permitted by law. the {inal
reguladions meet the relevant standards
of Execurtive Order 12288,
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2L Congressional Noufication

r'he final reguiations published today
are sunject to the Congressional
nottication requirements of the Smail
Business Reguiazary Enforcement
Tairness Act 1996. The Office or
Management and Budger has
determinied that the final reguiations do
Aot censtitute a "major ruie’” under the
Act (3 USC 801. 804). DOE will report
to Congress on the promuigation of the
final regulations prior o the effective
date set forth at the beginning of chis
nodce,

issued at Golden. Colorado. February 28,
1897.
1M, Shafer.
Administrator.
[FR Doc. 97-5396 Filed 3-10-97- 8:45 amj
BILLING CODE §450-01—p .

ENVIRONMENTAL PROTECTION
AGENCY

[OPPTS-140255; FAL-5333-5]

Access to Confidential Business
information by Hampshire Research
Associates, Inc.

' AGENCY: Environmental Protection

~ Agency {EPA).

ACTION: Notice.

SUMMARY: EPA has authorized its
contractor, Hampshire Research
Associates. Inc, (HRA), of Alexander.,
Virginia, for access to information
which has been submitted to EPA under
section 8 of the Toxic Substances
Control Act {TSCA). Same of the
infermation may be claimed or
deterrmined to be confidential business
information (CBI).

DATES! Access to the confidential dara
submitted to EPA will accur no sconer
than March 21, 1997.

FOR FURTHER INFORMATION CONTACT:
Susan Hazen, Director, Environmental
Assistance Divisian {7408), Office of
Pollution Prevention and Toxics,
Environmental Pratection Agency, Rm.
E-545, 401 M St., SW.. Washington, DC
20460, (202) 554-1404, TDD: {202) 554~
0551; e-mail: TSCA-
Hatline@epamail.epa.gav.
SUPPLEMENTARY INFORMATION: Under
contract number TW-0244-NASA,,
contractar HRA, of 1600 Cameron St..
_Alexandria. VA, will assist the Office of
Pollution Prevention and Toxics (OPPT)
in generating a report that contains data
aggregates and comparisons among
chemicals and chemical groups
collected from the Invenrory Update
Reports for 19886, 1990, and 1994,

[n accoraance with 40 CFR 2.208611,
EPA has cetermined that under EPA
conuact numeoer 7W-0244-NASA. HRA
will require access to CBI submirted to
EPA under secuon 8 of TSCA to perrarm
successtully the duties specified unaer
the conrract. HRA personnei will be
given access to informauon submitted to
EPA under section 8 of TSCA. Some of
the information may be claimed or
determined to be CBI,

In a previous notice published in the
Federal Register of January 19, 1993 (53
FR 4992: FRL-4182-8), unaer contract
number §8-D2-0064. HRA was
authorized for access to CBI submitted
to EPA under all sections of TSCA.

EPA is issuing this notice o0 inform
all submitters of information under
section 8 of TSCA that EPA mav provide
HRA access 1o these CBI mater1als on a
need-to-know basis only. All access o
TSCA CBI under this contract will take
ptace at EPA Headquarters. Before
access to TSCA CBlis autherized at
HRA. EPA will approve their security
certification statement,

Clearance for access to TSCA CBI
under this contract may continue until
September 30, 1897.

HRA personnel will be required to
sign nondisclosure agreements and will
be briefed on appropriate security
procedures before they are permitted
access to TSCA CBI.

List of Subjects
Environmental protection, Access to
confidential business informanon.
Dated: March 3, 1997.

Oscar Morales.

Acting Direcar, {nformarion Management
Division, Office of Poilution Prevenuon and
Toxics.

[FR Doc. 97-6017 Filed 3-10-97: 8:45 am)|
BILLING CODE B580—80—+

[OPPTS-140255; FAL-5593~4}

Access to Confidential Business
Information by PRC Environmental
Management, inc.

AGENCY: Environmencal Pratection
Agency (EPA),
ACTION: Natice.

SUMMARY: EPA has authorized its
contractor, PRC Environmental
Management, Inc. (PRC). of Chicago,
Hlinois, access to information which has
been submitted to EPA under all
sections of the Toxic Substances Contraol
Act (TSCA). Some of the information
may be claimed or determined to be
confldendal business informaton {CBI).

DATES! Access (o the confidencal daeg
suomitted to £PA wiil ooy ne sooner
than March 21. 1997,

FOR FURTHER INFORMATIOHN CONTACT:
Susan Hazen. Directar, Environmenia|
Assistance Division 17408), Office ar
Pollution Prevenucn ang Toxics.
Environmentai Protection Agency, Rm.
£-345. 401 M St., SW.. Washingren, pe
20460. (202) 554-1404, TDD: (202) 554.-
0551: e-maii: TSCA.-
Horline@epmnail.epa.gov.
SUPPLEMENTARY INFORMATION: Under
contract number 68-W4—0004,
coneactor PRC. of 200 East Randaiph
Drive, Chicago, IL, will assist the Office
of Waste and Chemicals Management
and Regional Offices RCRA
Enforcement, Permitting and Assistanca
Programs in the impiemencation of
RCRA/TSCA related initiatives. Maiar
areas of support inciude permutting
activities, Subtitle I solid waste.

» corrective actions and RCRA program

planning.

In accordance with 40 CFR 2.306(),
EPA has determuined that under EPA
contract number 68-W{-0004, PRC wiii
require access to CBI submittad to EPA
under ali sections of TSCA to perform
successfully the duties specified under
the contract. PRC personnel will be
given access to information submitted tg
EPA under all sections of TSCA. Some
of the information may be claimed ar
determned CBI,

EPA is issuing this notice 0 inform
all submitters of information under ail
sections of TSCA that EPA may provide
PRC access to these CBI materials on a
need-to-know basis onlv, All access 1o
TSCA CBI under this contract will take
place at PRC’s sites lacated ar 200 East
Randolph Drive. Suite 4700, Chicago,
IL: One Union Square 600 University
St., Suite 800, Seattle, WA: I Dallas
Center. 350 North St. Paul St.. Suite
2600. Dallas, TX: and 1099 18th St..
Suite 1960. Denver, Co.

PRC will be authorized access to
TSCA CBI at their facilities under the
EPA TSCA Confidential Business
Information Security Manual. Before
access ta TSCA CBl is authorized at
PRC’s sites, EPA will approve PRC's
security certification statemens,
perform the required inspection of its
facilities, and ensure thar the facilities
are in compliance with the manual.
Upon completing review of the CBI
materials, PRC will return all transferred
materials o EPA.

- Clearance for access to TSCA CBI
under this contract may continue undl
December 31, 1998,

PRC personnel will be required to
sign nordisclosure agreements and will
be briefed on appropriate security
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UNITED STATES
DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

Pick-Sloan Missouri Basin Program-Eastern Division
CONTRACT WITH TURTLE MOUNTAIN BAND OF CHIPPEWA INDTANS AND

QTTER TAIL POWER COMPANY
FOR BILL CREDITING PROGRAM_ARRANGEMENTS

1. PREAMBLE: This Contract is made this _ 21st  day of September

2000 , pursuant to the Acts of Congress approved June 17, 1902, (32 Stat.
388). December 22, 1944, (58 Stat. 887), August 4, 1977, (91 Stat. 565),
October 24, 1992, (106 Stat. 2776) and Acts amendatory or supplementary to the
foregoing Acts between the UNITED STATES OF AMERICA, acting by and through the
Administrator, Western Area Power Administration, Department of Energy,
hereinafter called Western, represented by the officer executing this Contract
or a duly appointed successor, hereinafter called the Contracting Officer, and
the Turtle Mountain Band of Chippewa Indians, a Native American Tribe
recognized by the Indian Self Determination Act of 1975, 25 U.S.C. § 450b. as
amended, hereinafter called Turtle Mountain, Otter Tail Power Company, a

corporation duly organized under and by virtue of the laws of the State of

Page 1 of 9
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Minnesota, hereinafter called Otter Tail Power, its successors and assigns,
each sometimes hereinafter individually called Party or Contractor, and all

sometimes hereinafter collectively called the Parties.

2. EXPLANATORY RECTTALS:

2.1 MWestern published a Notice of Final Allocations in the Federal Register

on March 11, 1997, at 62 Fed. Reg. 11174 to impiement Subpart C - Power

Marketing Initiative of the Energy Planning and Management Progr@m at 10

C.F.R. part 905. That notice identified Turtle Mountain £o which Western is |

willing to commit.an allocation of available resource in the -year 2001:

2.2 Western and Turtle Mountain have entered into Contract No. 97-UGPR-936,
as amended, which identifies a bill crediting program as the means to provide
the benefit of the allocation to Turtle Mountain. Because Turtle Mountain has
elected to participate in the bill crediting program. the utility which serves
Turtle Mountain must enter into this Contract. Otter Tail Power agrees to

assist in passing the preference power benefit through to Turtle Mountian.

Page 2 of 9
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2.3 The Parties desire to enter into this Contract to identify the

responsibilities of each Party to enact the bill crediting program.

3. AGREEMENT: The Parties agree to the terms and conditions set forth

herein.

4 TERM OF CONTRACT: This Contract shall become effective on the date of

execution, and subject to prior termination as otherwise provided for herein,
shall remain in effect for successive annual periods through December 31,
2020. This Contract may be terminated by any Party with 90 days advance

written notice to all Parties prior to the expiration of each annual period.

5. BILL CREDITING PROGRAM: The bill crediting program shall provide the
benefit of the firm power allocation to Turtle Mountain utilizing existing
transmission and distribution systems and existing power suppliers. The
designated eligible tribal account beneficiaries, hereinafter called
Beneficiaries, of Turtle Mountain shall receive a proportionate share of the
tribal benefit as a credit to their power bill through Otter Tail Power's
existing billing processes. Participation by Otter Tail Power in the bill

crediting program and the signing of this Contract does not provide Otter Tail
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Power with any ownership or entitlement rights in the preference power
allocation, nor does it or is it intended to impiy that Otter Tail Power is a
preference entity or grant it preference status in accordance with Reclamation
Law. No Contractual or beneficial relationship is intended nor created by
this Contract between Otter Tail Power and the Beneficiaries, individually or

as a group, or Western and the Beneficiaries, individually or as a group.

6. BENEFIT: Western agrees to sell energy designated for Turtle Mountain to
Otter Tail Power at a composite rate based upon charges under Western’s then
current Schedule of Rates for Firm Power Service attached hereto. Western
will sell the energy to Ctter Tail Power so that Turtle Mountain may receive
the benefit associated with its preference power allocation. Also attached to
this Contract is Otter Tail Power's then currents Schedule of Rates for Firm
Power Service which shall be used to determine Otter Tail Power's composite
rate. The benefit is derived from the difference between the composite rate
for energy from Western and the composite rate for energy from Otter Tail

Power.
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7. IMPLEMENTATION RESPONSIBILITIES:

7.1 Jurtle Mouptain: Not less than 90 days prior to January 1., 2001, Turtle
Mountain shall furnish to Otter Tail Power and Western the names and addresses
of Beneficiaries who are end-use customers of Otter Jail Power and eligible
under the Notice of Final Procedures, 61 Fed. Reg. 41142, published on August
7. 1996, to receive the benefits from the Hill crediting program as determined
by Western. If this information is not provided as cutlined above, Otter Tail
Power wWill have 90 days from the date the information is submitted to
implement the bill crediting program. Turtle Mountain shall have the right to
change Beneficiaries after a 90-day written notice consistent with the billing
cycle of Otter Tail Power. Turtle Mountain will designate an authorized
representative to make changes of the Beneficiaries and will notify Western

and Otter Tail Power of that authorized representative.

7.2 Qtter Tail Power: Otter Tail Power shall purchase the energy designated

for Turtle Mountain from Western as provided for in Section & of this
Contract. The amounts of energy purchased by and delivered by Otter Tail
Power for each month of the year shall be a percentage of the energy

designated to Turtle Mountain as set forth in Exhibit A. Designated Energy
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amounts delivered to Ctter Tail Power may be adjusted annually if agreed to by
the Parties. Otter Tail Power shall maintain billing records in accordance
with normal utility practices and shall credit monthly on each account of
Beneficiaries, the proportionate share of the benefit of the firm power
allocation based on the Beneficiaries’ energy usage. The term proportionate
for the purposes of this Section shall mean the percentage of the
Beneficiaries’ energy usage expressed as a percentage of the total energy
usage of all Beneficiaries served by Otter Tail Power. The methods of

calculation are as follows:

Determination of tribal monthly credit associated with delivery of Western's
energy by Otter Tail Power in dollars
MAE x PSD x (Otter Tail Power's CR - Western's CR) = BMC

where

MAE = Monthly Amount of Western's Energy Allocation to Turtle Mountain as set
forth in Section 2 of Exhibit A

PSD = Power Supplier Distribution Percent of Western's energy delivered by
Otter Tail Power as set forth in Section 4 of Exhibit A

CR = Composite Rate

BMC = Beneficiaries Monthly Credit
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Determination of tribal beneficiary’s monthly credit
(MBEU/MTBEU) x BMC = BPMSC

where

MBEU = Monthly Beneficiary’'s Energy Usage

MTBEU = Monthly Total Beneficiaries’ Energy Usage

BMC = Beneficiaries’ Monthly Credit

BPMSC = Beneficiary’s Proportionate Monthly Share of Credit

Otter Tail Power shall furnish, on an annual basis, a summary of the amounts

of benefit for firm power allocation credited to Beneficiaries to the Parties.

7.3 Western: Western will sell to Otter Tail Power the proporticnate share
of energy as set forth in Exhibit A. If at any time Otter Tail Power is found
to be violating the obligations of this Contract or the spirit of this
program, Western reserves the unilateral right to terminate this Contract and
discontinue making the sale of energy to Otter Tail Power at its sole

discretion.

8. EXHIBIT MADE PART OF ORIGINAL CONTRACT: Exhibit A, attached hereto, is

hereby made part of this Contract and each shall be in force and effect in
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accordance with its terms until respectively superseded by a subsequent

exhibit.

9. (GENERAL POWER CONTRACT PROVISIONS: The General Power Contract Provisions

(GPCP) effective July 10, 1998, attached hereto, are made part of this
Contract the same as if they had been expressly set forth herein. Pursuant to

Provision 13.4, the Parties agree to implement a net billing procedure.

10. AUDIT/DISPUTE RESOLUTION: Turtle Mountain or its authorized

representative shall have the right, during normal business hours, to examine
and inspect billing records of Otter Tail Power for Beneficiaries, to the
extent permitted by law, and consistent with Otter Tail Power’s policies
regarding inspection of recordsl related to such transactions to verify the
reasonableness and accuracy of the benefits. In the event of any dispute
concerning the benefits provided to Turtle Mountain related to the sale of
energy by Western, Turtle Mountain and Otter Tail Power, shall attempt, in
good faith, to resolve such disputes. In the event such informal dispute
resolution does not provide a satisfactory resolution, either Turtle Mountain
or Otter Tail Power may request a mutually agreed upon third party to resolve

the matter in dispute. Such resolution shall be final and binding.
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IN WITNESS WHEREOF, the Parties have caused this Contract to be executed the

day and year first above written.
WESTERN AREA POWER ADMINISTRATION

By 'Zélylgbﬁfp 59- 5%4;JVLL;

Title Power Marketing Manager

Address P.0. Box 35800

Billings, MT 5910/-5800

(SEAL) TURTLE MOUNTAIN BAND OF
CHIPPEWA INDIANS

By ) Tcl,,[[;nxavuwékf

A;E%%ii;;z (:z;;;b Title ( gaéﬁéngg’i%;%gkﬁﬁéiééVié?@//
B 5 LA <ZZ525245”1/ Address_P.0. Bax 900
Title \t§7524>ﬁféCﬂéizél<?kéxff%2/£;7///ﬂ Belcourt. ND 58316

(SFAL)
Attes;},¢7 ' '
By Kbv\'& KU“’Lz Address P.0. Box 496
R t N
Title Corporate Secretary Feraus Falls. MN 56538-0496
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EXHIBIT A
(Energy Values for Bill Crediting Program Arrangements
and Percentage Participation of Parties)

1. This Exhibit A made this _21st day of _ September = 2000 | effective
under and as a part of Contract No. 99-UGPR-124 dated __September 21 , 2000,
hereinafter called the Contract, shall become effective on the effective date
of the Contract. and shall remain in effect either until superseded by another
Exhibit A or until the termination of the Contract.

2 ENERGY VALUES FOR RILL CREDITING PROGRAM ARRANGEMENTS: Western has
established, for each month of the year. values for the energy of Wastern to
Turtie Mountain as shown below:

Billing Billing

Period KWH Period KiH
Winter Segson: Summer Season:

November 3,065,535 May 1,811,623
December 3,485,256 June 1,956,729 |
January 3,564,415 July 2,102,932
February 1/ 3,460,460 August 2,149,840
March 3,169,167 September 1,931,750
Aprit 3,049,834 October 1,858,592

1/ Energy amounts to be adjusted for extra day in leap year.
3. Western unilaterally reserves the right to appropriately modify the above

energy values in the event that the Contract Rate of Deliveries for firm power
for Turtle Mountain are modified.
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Contract No. 99-UGPR-124

Turtle Mountain Band of
Chippewa Indians

Otter Tail Power Company

4. PERCENTAGE PARTICIPATION OF PARTIES: Listed below are the participating
parties of the bill crediting program and the percentages of the energy under
Section 2 that are designated to Turtle Mountain:

er Supply/Deliv m Percent
Basin Electric Power Cooperative/Central Power
Electric Cooperative/North Central Electric Cooperative, Inc. 45
Basin Electric Power Cooperative/Central Power
Electric Cooperative/Northern Plains Electric Cooperative, Inc. 25
Otter Tail Power _30
TOTAL 100

This percentage shall be referred to as Power Suppiier Distributidn.
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Extended through January 31, 2001 by Rate Order No. WAPA-83

Schedule P-SED-F6
(Supersedes Schedule P-SED-F5)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

PICK-SLOAN MISSOURI BASIN PROGRAM-EASTERN DIVISION
MONTANA. NORTH DAKOTA, SCUTH DAKOTA, MINNESOTA, TOWA, NEBRASKA

- SCHEDULE OF RATES FOR FIRM PCWER SERVICE

Effective:

First Step: The first day of the first full billing period beginning on or
after February 1, 1994, through September 30, 1994.

Second Step: Beginning on the first day of the first full bilting period
beginning on or after October 1, 1994, through January 31, 1999.

Available:

Within the marketing area served by the Eastern Division of the Pick-Sloan
Missouri Basin Program.

Appiicable:

To the power and energy delivered to customers as firm power service.
Character:

Alternating current, 60 hertz, three phase. delivered and metered at the
voltages and points established by contract.

Monthly Rate:
First Step:

DEMAND CHARGE: $3.00 for each kilowatt per month (kW/month) of billing
demand.

ENERGY CHARGE: 7.76 mills for each kilowatt-hour (kWh) for all energy
delivered as firm power service. An additional charge of 3.38 mills per kWn
(mills/kih), for a total of 11.14 mills/kkh, will be assessed for all energy
delivered as firm power service that is in excess of 60 percent monthly load
factor and within the delivery obligations under the provisions of the power
sales contract.

BILLING DEMAND: The billing demand will be as defined by the power sales
contract.

Attachment 1
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Second Step:
DEMAND CHARGE: $3.20 for each kW-month of billing demand.

ENFRGY CHARGE: 8.32 mills for each kWh for all energy delivered as firm power
service. An additional charge of 3.38 mills/kWh for a total of 11.70
mills/kih will be assessed for all energy delivered as firm power service that
is in excess of 60 percent monthly load factor and within the delivery
obligations under the provisions of the power sales contracts.

BILLING DEMAND: The billing demand will be as defined by the power sales
contract.

Adjustments:

For Character and Conditions of Service: Customers who receive deliveries at
transmission voltage may in some instances be eligible to receive a 5 percent
discount on capacity and energy charges when facilities are provided by the
customer that result in a sufficient savings to the United States to justify
the discount. The determination of eligibility for receipt of the voltage
discount shall be exclusively vested in the United States.

For Billing of Unauthorized Qverruns: For each billing period in which there
is a contract violation involving an unauthorized overrun of the contractual
firm power and/or energy obligations, such overrun shall be bilied at 10 times
the above rate.

For Power Factor: None. The customer will be required to maintain a power
factor at the point of delivery between 95 percent lagging and 95 percent
leading. .




Exhibit No. 3

Fergus Falls, Minnesota Rate Designation M-33N, Page 1 of ZPage 32 of 81
ELECTRIC RATE SCHEDULE Original

WAPA BILL CREDITING PROGRAM RIDER

Rates Zones 1 & 9

AVAILABILITY: This rider is available on a voluntary basis and is limited to customers who are
eligible for the Western Area Power Administration ("Western") Bill Crediting Program (Program)
and are served under the following rate designations:  R-01N,R-03N,F-61N, G-0IN, C-02N.

TERM OF SERVICE: Service under this rider shall be for a period not less than 90 days.

PRICING METHODOLOGY: The credit is calculated monthly and depends on the individual
Tribe’s allocation from Western for that month and the composite rate for both Western and Otter
Tail. A participating customer’s bill is calculated using the following formula:

(per Western contract)

(MDEU/MTBEU) x BMC = BPMSC, where

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries’ (participating Native American Tribe) Energy
Usage

BMC = Beneficiaries® (participating Native American Tribe) Monthly Credit
BMC = MAE x PSD x (Otter Tail’s composite rate - WAPA’s composite
rate), where

MAE = Monthly Amount of WAPA’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA’s energy delivered by Otter
Tail

Otter Tail’s composite rate will be recalculated annually. Western’s composite rate will be changed
when Western updates it.

BILL DETERMINATION: A Bill Credit will be applied to the customer’s monthly bill rendered
after each monthly billing period. The bill consists a bill calculated on the customers standard rate
less a credit for the Western benefit.

COST OF ENERGY ADJUSTMENT: The Bill Credit is applied after the standard bill is
calculated. The cost of energy adjustment has already been properly applied to the customer’s
billing prior to applying the Bill Credit.

NORTH DAKOTA PUBLIC EFFECTIVE for bills dated on
SERVICE COMMISSION and after , 2001, in ND
Docket No.

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer




OTTER TAIL POWER COMPANY Volume 1, Sheet 92 Attachment 1

' Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of29¢ 33 of 81
ELECTRIC RATE SCHEDULE Original
SPECIAL PROVISIONS:

1. Eligibility for the Program, and thus this Rider, is determined by the Native
American Tribe and Western, and not Otter Tail Power Company.

2. If there is a change in the legal identity of the customer receiving service under this
Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the
affected Tribe and the customer determine otherwise.

3. Changes are subject to the Contract for Bill Crediting arrangements between Otter
Tail Power Company, Western Area Power Administration and the affected Native
American Tribe, a copy of which is attached as Attachment 1.

RULES AND REGULATIONS: Service under this rider is subject to orders of the North Dakota
Pubtlic Service Commission and to the "General Rules and Regulations - Electric” currently on file
with the North Dakota Public Service Commission.

NORTH DAKOTA PUBLIC EFFECTIVE for bills dated on
SERVICE COMMISSION and after , 2001, in ND
Docket No.

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer
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UNITED STATES
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UNITED STATES
DEPARTMENT OF ENERGY
WESTERN AREA PCWER ADMINISTRATION

Pick-SToan Missouri Basin Program-Eastern Division
CONTRACT WITH TURTLE MOUNTAIN BAND OF CHIPPEWA TNDTIANS ANOD

QTTER TAIL PCWER COMPANY
FOR BILL CREDITING PROGRAM ARRANGEMENTS

1. PREAMBLE: This Contract is made this _ 21st  day of September

2000 . pursuant to the Acts of Congress approved June 17, 1902, (32 Stat.
388), December 22, 1944, (58 Stat. 887), August 4, 1977, (91 Stat. 565),
October 24, 1992. (106 Stat. 2776) and Acts amendatory or supplementary to the
foregoing Acts between the UNITED STATES OF AMERICA. acting by and through the
Administrator, Western Area Power Administration, Department of Energy.
hereinafter called Western, represented by the officer executing this Contract
or a duly appointed successor, hereinafter called the Contracting Officer, and
the Turtle Mountain Band of Chippewa Indians, a Native American Tribe
recognized by the Indian Self Determination Act of 1975, 256 U.5.C. § 450b. as
amended, hereinafter called Turtle Mountain, Otter Tail Power Company, a

corporation duly organized under and by virtue of the laws of the State of
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Minnesota, hereinafter called Otter Tail Power, its successors and assigns,
each sometimes hereinafter individually called Party or Contractor, and all

sometimes hereinafter collectively called the Parties.

2. EXPLANATORY RECTTALS:

2.1 Western published a Notice of Final Allocations in the Federal Register
on March 11, 1997, at 62 Fed. Reg. 11174 to impiement Subpart C - Power
Marketing Initiative of the Energy Planning and Management Program at 10
C.F.R. part 905. That notice identified Turtle Mountain to which Western is

willing to commit an allccation of available resource in the year 2001.

2.2 Western and Turtle Mountain have entered into Contract No. 97-UGPR-936,
as amended, which identifies a bill crediting program as the means to provide
the benefit of the allocation to Turtle Mountain. Because Turtle Mountain has
elected to participate in the bill crediting program, the utility which serves
Turtle Mountain must enter into this Contract. Otter Tail Power agrees to

assist in passing the preference power benefit through to Turtle Mountian.
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2.3 The Parties desire to enter into this Contract to identify the

responsibilities of each Party to enact the bill crediting program.

3. AGREEMENT: The Parties agree to the terms and conditions set forth

herein.

4 TERM OF CONTRACT: This Contract shall become effective on the date of

execution, and subject to prior termination as otherwise provided for herein,
shall remain in effect for successive annual periods through December 31,
2020. This Contract may be terminated by any Party with 90 days advance

written notice to all Parties prior to the expiration of each annual period.

5. BILL CREDITING PROGRAM: The bill crediting program shall provide the

benefit of the firm power allocation to Turtle Mountain utilizing existing
transmission and distribution systems and existing power suppliers. The
designated eligible tribal account beneficiaries, hereinafter called
Beneficiaries, of Turtle Mountain shall receive a proportionate share of the
tribal benefit as a credit to their power bill through Otter Tail Power’s
existing billing processes. Participation by Otter Tail Power in the bill

crediting program and the signing of this Contract does not provide Otter Tail
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Power with any ownership or entitlement rights in the preference power
allocation. nor does it or is it intended to imply that Otter Tail Power is a
preference entity or grant it preference status in accordance with Reclamation
Law. No Contractual or beneficial relétionship is intended nor created by
this Contract befween Otter Tail Power and the Beneficiaries, individually or

as a group, or Western and the Beneficiaries, individually or as a group.

6. BENEFIT: Western agrees to sell energy designated for Turtle Mountain to
Otter Tail Power at a composite rate based upon charges under Western's then
current Schedule of Rates for Firm Power Service attached hereto. MWestern
will sell the energy to Otter Tail Power so that Turtle Mountain may receive
the benefit associated with its preference power allocation. Also attached fo
this Contract is Otter Tail Power’s then currents Schedule of Rates for Firm
Power Service which shall be used to determine Otter Tail Power’s composite
rate. The benefit is derived from the difference between the composite rate
for energy from Western and the composite rate for energy from Otter Tail

Power.

Page 4 of 9




Contract No. 99-UGPR-124 ’;gggh4”ae:ftg1
Turtle Mountain Band of

Chippewa Indians
Otter Tail Power Company

7. IMPLEMENTATION RESPONSIBILITIES:

7 1 Turtle Mountain: Not less than 90 days prior to January 1. 2001, Turtle

Mountain shall furnish to Otter Tail Power and Western the names and addresses
of Beneficiaries who are end-use customers of Otter Tail Power and eligible
under the Notice of Final Procedures, 61 Fed. Reg. 41142, published on August
7. 1996. to receive the benefits from the bill crediting program as determined
by Western. If this information is not provided as outlined above, Otter Tail
Power will have 90 days from the'date the information is submitted to
implement the bill crediting program. Turtle Mountain shall have the right to
change Beneficiaries after a 90-day written notice consistent with the billing
cycle of Otter Tail Power. Turtle Mountain will designate an authorized
representative to make changes of the Beneficiaries and will notify Western

and Otter Tail Power of that authorized representative.

7 9 Otter Tail Power: Otter Tail Power shall purchase the energy designated

for Turtle Mountain from Western as provided for in Section 6 of this
Contract. The amounts of energy purchased by and delivered by Otter Tail
Power for each month of the year shall be a percentage of the energy

designated to Turtle Mountain as set forth in Exhibit A. Designated Energy
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amounts delivered to Otter Tail Power may be adjusted annually if agreed to by
the Parties. Otter Tail Power shall maintain billing records in accordance
with normal utility practices and shali credit monthly on each account of
Beneficiaries. the proporticnate share of the benefit of the firm power
allocation based on the Beneficiaries’ energy usage. The term proportionate
for the purposes of this Section shall mean the percentage of the
Beneficiaries’ energy usage expressed as a percentage of the total energy
usage of all Beneficiaries served by Otter Tail Power. The methods of

calculation are as follows:

Determination of tribal monthly credit associated with delivery of Western's
energy by Otter Tail Power in dollars

MAE x PSD x (Otter Tail Power’'s CR - Western's CR) = BMC
where

MAE = Monthly Amount of Western’'s Energy Allocation to Turtie Mountain as set
forth in Section 2 of Exhibit A

PSD = Power Supplier Distribution Percent of Western's energy delivered by
Otter Tail Power as set forth in Section 4 of Exhibit A

CR = Composite Rate

BMC = Beneficiaries Monthly Credit
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Determination of tribal beneficiary's monthly credit
(MBEU/MTBEU) x BMC = BPMSC

where

MBEU = Monthly Beneficiary’'s Energy Usage

MTBEU = Monthly Total Beneficiaries’ Energy Usage

BMC = Beneficiaries’ Monthly Credit

BPMSC = Beneficiary’s Proportionate Monthly Share of Credit

Otter Tail Power shall furnish, on an annual basis. a summary of the amounts

of benefit for firm power allocation credited to Beneficiaries to the Parties.

7.3 Western: Western will sell to Otter Tail Power the proportionate share
of energy as set forth in Exhibit A, If at any time Otter Tail Power is found
to be violating the obligations of this Contract or the spirit of this
program, Western reserves the unilateral right to terminate this Contract and
discontinue making the sale of energy to Otter Tail Power at its sole

discretion.

8. EXHIBIT MADE PART OF ORIGINAL CONTRACT: Exhibit A, attached hereto, is

hereby made part of this Contract and each shall be in force and effect in

Page 7 of 9




Attachment 1

Contract No. 99-UGPR-124  pige 3 0f 81
Turtle Mountain Band of

Chippewa Indians
Otter Tail Power Company

accordance with its terms until respectively superseded by a subsequent

exnibit.

9. GENERAL POWER_CONTRACT PROVISIONS: The General Power Contract Provisions

(GPCP) effective July 10, 1998, attached hereto, are made part of this
Contract the same as if they had been expressly set forth herein. Pursuant to

Provision 13.4, the Parties agree to implement a net billing procedure.

10. AUDIT/DISPUTE RESQLUTICN: Turtle Mountain or its authorized

representative shall have the right, during normal business hours, to examine
and inspect billing records of Otter Tail Power for Beneficiaries, to the
extent permitted by law, and consistent with Otter Tail Power's policies
regarding inspection of records; related to such transactions to verify the
reasonableness and accuracy of the benefits. In the event of any dispute
concerning the benefits provided to Turtle Mountain related to the sale of
energy by Western, Turtle Mountain and Otter Tail Power, shall attempt, in
good faith, to resolve such disputes. In the event such informal dispute
resolution does not provide a satisfactory resolution, either Turtle Mountain
or Otter Tail Power may request a mutuaily agreed upon third party to resolve

the matter in dispute. Such resolution shall be final and binding.
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IN WITNESS WHEREOF, the Parties have caused this Contract to be executed the

day and year first above written.

WESTERN AREA POWER ADMINISTRATION
By ]éluélAJP S - i%éLL&L@

Title Power Marketing Manager

Address P.0. Box 35800

Billings, MT 5910/-5800

(SEAL) TURTLE MOUNTAIN BAND OF
CHIPPEWA INDIANS

By ) rcI,JZQZn/QW***é*‘

Ajgj @ Title M[M%}&%ZMM
LA «ff;i%ﬁiiiAi/ Address_P.0. Box 900
Title \tﬁ;ZQALJZdtﬁézzél<22£461%2/Q;f///ﬂ Belcourt, ND 58316

(SEAL)

Title Chief 0perat1ng Officer, Energy Deliver

Attes;//gy
By u«A KMZ Address P.0. Box 496

Title Corporate Secretary Ferqus Falls. MN 56538-0496

Page 9 of 9




Attachment 1
Page 45 of 81

Exhibit A

Contract No. 99-UGPR-124

Turtle Mountain Band of
Chippewa Indians

Otter Tail Power Company

XHIBIT A
(Energy Values for B8i11 Crediting Program Arrangements

and Percentage Participation of Parties)

1. This Exhibit A made this _21st day of __ September =~ 2000 effective
under and as a part of Contract No. 99-UGPR-124 dated __ September 21 , 2000,
hereinafter called the Contract, shall become effective on the effective date
of the Contract. and shall remain in effect either until superseded by another
txhibit A or until the fermination of the Centract.

2 ENERGY VALUES FOR BTt CREDITING PROGRAM ARRANGEMENTS: Western has
established. for each month of the year, values for the energy of Western to
Turtle Mountain as shown below:

Billing Billing

Period KWH Period KWH
Winter Season: Summer Season:

November 3,065,535 May 1,811,623
December 3,485,256 June 1,956,729 .
January 3,564,415 July 2,102,932
February 1/ 3,460,460 August 2,149,840
March 3,169,167 September 1,931,750
Apri] 3,049,834 October 1,858,592

1/ Energy amounts to be adjusted for extra day in ]eap_year,
3 Western unilaterally reserves the right to appropriately modify the above

energy values in the event that the Contract Rate of Deliveries for firm power
for Turtle Mountain are modified.
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4. PERCENTAGE PARTICIPATION QF PARTIES: Listed below are the participating
parties of the bill crediting program and the percentages of the energy under
Section 2 that are designated to Turtle Mountain:

Power Supply/Delivery Systems Percent
Basin Electric Power Cooperative/Central Power
Electric Cooperative/North Central Electric Cooperative. Inc. 45
Basin Electric Power Cooperative/Central Power
Electric Cooperative/Northern Plains Electric Cooperative, Inc. 25
Otter Tail Power _30
TOTAL 100

This percentage shall be referred to as Power Supplier Distribution.

2 of 2




Extended through January 31, 2001 by Rate Order No. WAPA-83

Schedule P-SED-FB
(Supersedes Schedute P-SED-F5)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ACMINISTRATION

PICK-SLOAN MISSOURI BASIN PROGRAM-EASTERN DIVISION
MONTANA, NORTH DAKOTA, SOUTH DAKOTA, MINNESOTA, ICWA. NEBRASKA

p SCHEDULE OF RATES FOR FIRM POWER SERVICE

Effective:

First Step: The first day of the first full billing period beginning on or
after February 1. 1994, through September 30, 1994.

Second Step: Beginning on the first day of the first full billing period
beginning on or after October 1, 1994, through January 31, 1999,

Available:

Within the marketing area served by the Eastern Division of the Pick-Sloan
Missouri Basin Program.

Applicable:

To the power and energy delivered to customers as firm power service.
Character:

Alternating current, 60 hertz, three phase, delivered and metered at the
voltages and points established by contract.

Monthly Rate:
First Step:

DEMAND CHARGE: $3.00 for each kilowatt per month (kW/month) of billing
demand.

ENERGY CHARGE: 7.76 mills for each kilowatt-hour (kWh) for all energy
delivered as firm power service. An additional charge of 3.38 milis per kWh
(mills/kWh), for a total of 11.14 mills/kkh, will be assessed for all energy
delivered as firm power service that is in excess of 60 percent monthly load
factor and within the delivery obligations under the provisions of the power
sales contract.

BILLING DEMAND: The billing demand will be as defined by the power sales
contract.
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Second Step:
DEMAND CHARGE: $3.20 for each kW-month of billing demand.

ENERGY CHARGE: 8.32 mills for each kWh for all energy delivered as firm power
service. An additional charge of 3.38 milis/kWh for a total of 11.70
mills/kWh will be assessed for all energy delivered as firm power service that
is in excess of 60 percent monthly load factor and within the delivery
obligations under the provisions of the power sales contracts.

BILLING DEMAND: The billing demand will be as defined by the power sales
contract.

Adjustments:

For Character and Conditions of Service: Customers who receive deliveries at
transmission voltage may in some instances be eligible to receive a 5 percent
discount on capacity and energy charges when facilities are provided by the
customer that result in a sufficient savings to the United States to justify
the discount. The determination of eligibility for receipt of the voltage
discount shall be exclusively vested in the United States.

For Billing of Unauthorized Qverruns: For each billing pericd in which there
is a contract violation involving an unauthorized overrun of the contractual
firm power and/or energy obiigations, such overrun shall be billed at 10 times
the above rate.

For Power Factor: None. The customer will be required to maintain a power
factor at the point of delivery between 95 percent lagging and 95 percent
teading. i




Exhibit No. 4

Attachment 1
Pafqe 49 of 81
of 5

Formuia Rate - Non-Levelized Rate Formula Templata For the 12 months ended 12/31/99
Utifizing FERC Form 1 Data
Otter Tad Power Company
Line Alocated
No. Amount
b GROSS REVENUE REQUIREMENT  (page 3, fine 29} s 104,453,088
REVENUE CREDITS Tolal Allocator (see paged)
2 Account No. 454 (page 4, line 34} 252,451 PP 1.00000 252451
3 Margin on sales for resale in Dase rates (Note K) 537,000 PP 1.00000 $537,000.00
4 ¢ PP 1.00000 0
5 o] PP 1.00000 0
] TOTAL REVENUE CREDITS {sum {ines 2-5) 789,451
7 NET REVENUE REQUIREMEN (line 1 minus lina 6) $ 103,683,837
DIVISOR
8 Total kWH Page 401{a) lins 28 * 1,000 5,645,199.000
§ Tolat kWH Page 401(a) line 23 * 1,000 Requiremant Sales for Resale =2,728,000
10 Tolal kWH Page 401(a) line 24 * 1,000 Non-Requirement Sales for Resals -1,219,782,000
11 Tolal KWH Paga 401 (a) line 18 * 1,000 Net Transmission lor others -776,635,000
12
13
14
i5 Divisor {sum lines 8-14) 3,646,034.000

Composlte Rate of
16 Production - Cost/ kWh {line 7 / line 15) $0.0284




Line

No.

D AN P O R -

27
28

30

F£armuta Rale - Non-Levelized

m (2)

Form No. 1
Page, Line, Col.
RATE BASE:
GHOSS PLANT IN SERVICE
Production 206429
Transmission 208.53.9
Distribution 206.69.9
General & Intangible 206504839
Commaan I56.1
TOTAL GROSS PLANT {sum lines 1-5)
ACCUMULATED DEPRECIATION
Production 219.18-22¢
Transmission 218.23.¢
Distribution 219.24.¢
General & Intangible 219.25.0
Common 3561

TOTAL ACCUN. DEPRECIATION (sum lings 7-11)

NET PLANT IN SERVICE

Production {ine 1-lina 7)
Transmission {ling 2- line 8)
Distribution {ine 3 - line 9)
General & Inlangibla {line 4 - line 10)
Common (line 5 - line 11)

TOTAL NET PLANT (sum lines 13-17)

ADJUSTMENTS TORATE BASE  (Note A)
Account No. 2681 {enfer negalivi 273.8.%
Account No. 282 {enter negativi 275.k+278.41
Account No. 283 {enler negativ 277.9.%
Account No. 150 23.8.¢
Account No. 255 {enter negativi 267.h.8

TOTAL ADJUSTMENTS (sum lines 18- 23)

LAND HELD FOR FUTURE USE214.x.d (Note B)

WORKING CAPITAL (Note H}
CWC calculated

Materials & Supplies (Note Q) 227.1.¢ + 227.7.¢

Prepayments (Account 165)  111.46.d
TOTAL WORKING CAPITAL (sum lines 26 - 28}

RATE BASE (sum lines 18, 24, 25, & 29)

fatae Formula Templata
Utilizing FERC Form 1 Dala

Otter Tad Power Company

{3

Company Total

308,172,273
151,428,575
242,104,169
75,566,032
0

777,343,049

170,107,252
52,523,542
92,014,657
24,959,356

0

339,644,807

138,085,021
$8.975,033
150,081,542
50,568,676
0

437 698,242

0
85,042,175
-656,790
24,089,138
-16,238,781
-87,849.608

419

11,067,718
6,780,835

-13.013.448

4,835,103

354,721,356

(4)

Allocator (see
paged)
PP 1.00000
NA
NA
WIS 0.35085
CE 0.35095
GP=  43058%
PP 1.00000
NA
NA
wWis 0.35095
CE 0.35085
NP=  35598%
PP zero
NP 0.35598
NP 0.35598
NP 0.35598
NP 0.35588
NA 1.00000
PP 1.00000
GP 0.43056
356,651,000

For ke 12 months ended 12/31/98

(5
Production

{Col 3 times Col 4}

308,172,273
0

0
26,520,229
0
334,692,502

170,107.252
0

0

8,773,533

0
178,880,885

138,085,021
0

0
17,746,596
0
155,811,617

0
-33,833.069
-233,804
8,575,240
-5.181.030
-31,272,663

37818
9,224,881
6,780,835

-5,603.065
10,402 851

134,975,224
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Formula Rate - Noa-Levelized Rate Formula Template For the 12 months ended 12/31/99
Utitizing FERC Form 1 Data

Otter Tail Power Company
4 2) 3 (4) (3)
Form No. 1 Productlon

Allocater (see
Line Paga, Line, Col. Company Tolal paged) {Col 3 times Cai 4)
No.  RATE BASE:

GROSS PLANT IN SERVICE

1 Praduction 206.42.9 308,172.273 PP 1.00000 308,172,273
2 Transmission 206.539 151,498,575 NA 0
3 Distribution 206.69.g9 242,106,169 NA 0
4 General & Intangile 20659&83g 75,566,032 WS 0.33085 26,520,229
5 Commgon 356.1 Q CE 0.35085 0
] TOTAL GROSS PLANT {sum lines 1-5) 777,343,049 GP= 43.056% 334,692,502
ACCUMULATED CEPRECIATION
7 Production 219.18-22¢ 170,107,252 PP $.00000 170,107 252
8 Transmission 219.23¢ 52,523,542 NA v}
=] Distribution 21924¢ 2,014,657 NA 0
10 General & Intangible 219.25.¢ 24,999,358 W/S 0.35085 8,773,633
1 Cormumien 356.1 4] cE 035085 0
12 TOTAL ACCUM. DEPRECIATICN (sum lines 7-11) 339,644,807 178,880,885
MNET PLANT IN BERVICE
13 Production (line 1- line 7} 138,065,021 138,085,021
14 Transmigsion {line 2- ling 8) 88,975,033 0
15 Distribution (line 3 - line 9) 150,091,512 0
16 General & Intangible (line 4 - line 10) 50,566,678 17,746,596
17 Common (line 5 - line 11) 0 0
18 TOTAL NET PLANT (sum lines 13-17} 437698242 NP= 35.598% 155.811.817
ADJUSTMEMNTS TO RATE BASE  (Nota A}
19 Account No, 281 {enter negalivi273.8.% Q PP zero 0
20 Account No. 282 (enter negalivi 275.k+278.41 95,042,175 NP 0.35598 -33,833.069
21 Account No. 283 (entar negalivi 277.9.% -856,780 NP 0.35598 -233,804
n Account No. 18¢ 23448¢ 24089,138 NP 0.35598 B,575.240
a3 Account No. 255 {enter negativi 267.h.8 -16,239,781 NP 0.35598 -5,781,030
24 TOTAL ADJUSTMENTS (sum lines 18- 23) -B7 849,608 -31,272,663
25  LAND HELD FOR FUTURE USE214.xd (Note B) 37619 MA 1.00000 37,619
WORKING CAPITAL {(Note H)
26 CWGC calculated 11,067,716 9,224 881
27 Matarials & Supplies (Note G} 227.1.c+ 227.7.¢ 6,780,835 PP 1.00000 6,780,835
28 Prepayments {Accouat 165) 111464 -13.013,448 GP 0.43058 -5,603.085
29 TOTAL WORKING CAPITAL (sum lines 26 - 26) 4,835,103 10,402,551

30 RATE BASE (sum lines 18, 24, 25, & 29} 354,721,356 356.651,000 134,979.224
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Aate Fermula Template For the 12 months ended 12/31/99

Utllizing FERC Form 1 Dala

Formuta Rate - Non-Levelized

Otter Tail Power Company
(W] [t3] (3} (4} 3)
Line Form No. § Production
Allocator (see
No. Page, Line, Col. Company Total paged) {Col 3 times Col 4)
Q&M
1 Production 321.80b 97,371,829 PP 1.00000 97,371,829
2 Less: Casl of Sales for Resalk{Note J} 31571512 1.00000 31,571,512
3 ALG 323.168.b 23,863,145 Wis 0.350835 8,374,875
4 Less FERC Annuat Fees 62,096 Wis 0.35085 21,783
5 Less EPRI & Reg. Comm. Exp. & Non-safety Ad. {Note 1,086,853 WwWis 0.35095 381,366
5a Plus Transmission Related Reg. Comm. Exp. (Note D) 27,012 PP 1.00000 27.012
6 Common 356.1 0 CE 0.35085 0
7 Transmigsion Lease Payments 0 1.00000 0
: TOTAL. Q&M (sumlines 1, 3, Ba, 6, 7 lass tines 2, 4, 5) 88,541,725 73,799,045
DEPRECIATION EXPENSE
9 Production 336.2-6b 8,362,144 PP 1.00000 8,352,144
10 General 336.8.5 2,556,744 Wis 0.35085 897,300
11 Common 336.10.b 0 CE 0.35085 0
12 TOTAL DEPRECIATION (Sum lines 9 - 11) 10,918,888 9,259,444
TAXES OTHER THAN INCOME TAXES (Note £)
LABOR RELATED
13 Payroll 2621 0 Wis 0.35085 0
14 Highway and vehicie 2621 1 Wis 0235085 0
15 PLANT RELATED
16 Property 262.1 9,727,171 GP 0.43036 4,188,127
17 Gross Receipts 262.4 s] PP zem 0
18 Other 262.1 447 448 GP 043056 192,653
1$ Payments in liew: of taxes 0 GP 0.43056 0
20 TOTAL OTHER TAXES (sum lines 13 -19) 10,174,619 4,380,780
INCOME TAXES (Nete F)
21 T=1-{(1-SIM* Y -FM)/{1-8IT ' FIT"p)} = 34.95%
bl CIT=(T/i-1} * (1-(WCLTD/R}} = 37.08%
where WCLTD=(page 4, line 27) and R= (page 4, lina3Q)
and FIT, SIT & p are as given in footnole F.
23 1/(1-T) ={from line 21} 1.5381
24 Anostized Investment Tax Credit (266.81) (eater negalive) -1,152 461
25  Income Tax Calculation = ine 22 * line 28 12,542,324 MNA 4,772,628
26 ITGC adjustment {lins 23 * ling 24) -1,772,634 NP 0.35598 -6831,021
27 Total Income Taxes {line 25 pius line 26} 10,769,690 4,141,607
28 HETURN 33,827,786 NA 12872212
[ Rate Base (page 2, line 30} * Rate of Retum (page 4, line 30}
20 REV.REQUIREMENT (sum fines 8, 12, 20, 27, 28) 154,232,703 104,453,088




12
14
14(a)
15
16

i7

19
20

21

22

3
32

35

37

Rate Formufa Template
Ulilizing FERC Form 1 Dala

Formula Rale - Non-Lavelized

Dtter Tait Power Company

SUPPORTING CALCULATIONS AND NOTES

Production Plant

Total production plant  {page 2, line 2, column 3)

Production plant included in composite rales (line 1lesslines 2 4 3)

Percentaga of production plant indluded in composite rates (line 4 divided by line 1) TP=
Gross Plant Allocator GP page 2 iine 6, Ratio of gross producticn plant to gross total plant GP=
Nat Plant Allocator NP page 2 line 18, Ratio of net production plant to net total plant NP=

Production Expenses

Total production expenses  (page 3, lina 1, ¢olumn 3)

Included production expenses (line & less ling 7)

Percentage of production expenses after adjustment (line 8 divided by line 6)
Percentage of production plant included in Composite Rate (lina 5) TP

Percentage of production expenses included In composite Rala {line 9 times line 10} TE=
WAGES & SALARY ALLCCATOR (W&3S)
Form 1 Reference 5 PP Allocation
Preduction 354.18.b 10,039,185 1.00 10,039,185
Transmission 354.19.b 2,664,840 0.00 0
Cislribution 354.20.0 7,928,583 0.00 0
Gustomer Accounis & Sve 354.21.22250 7.972,786
Adminisirative & General 35424 12,148,223 35.10% 4,263,472
Total (sum lings 12-15) 40,753,637 14,302 867 =
COMMON PLANT ALLOCATOR (CE} (Note G}
H % Elactrlc
Electric 200.3.c 773,956,618 (kine 17 I 1fne 20)
Gas 200.3d 0 1.00000 *
Water 200.3.8 o
Tolal {(sum lines 17 - 19) 773,956,618
RETUAN (R}
Long Term Interest (117, sum of 56¢ through 60¢)
Preferred Dividends {118.29¢) {positive number)
Development of Common Stock:
Proprietary Capital {112.14d)
Lass Preferred Stock (ling 28)
Less Account 216.% (112.12d) {enler negative)
Commeon Stock {sum lines 23-25)
Cost
$ % [Mote H)
Long Term Debt (112, sum of 16d through 18d) 154,585,750 40.08% 0.0740
Prefarred Steck {112.3d) 38,831,000 10.07% (.0584
Commaon Stock {line 28} 192,323,358 49.86% £.1200

Total (sum lines 27-29) 385,740,108
REVENUE CREDITS
ACCOUNT 447 (SALES FOR RESALE) (310-311) {Note 1)

a. Bundled Non-RQ Sales for Resals (311.xh)
b, Bundled Sales for Resale included in Divisor on page 1

Total of (a)-{b}

ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY)

ACCOUNT 447 (Sales for resale, rents)
a. all sales for resale ransactions

{300.b.11, b12(portion))

Total of (a)+tb)
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For tha 12 months ended 12/31/99

151,488,575
o]
1]
151,488,575

1.00000
0.43056
035588

97,371,829
0
97,371,829

WE&S Allocator

{8/ Atlocation)

035095 = WS

W&S Aflocator
{Iine 18} CE
0.35095 0.35095

S
$11,440,490

$ 2,266,578

279,192,427
-38,831,000
-48,038.069
162,223,358

Weighted
0.0297 =WCLTD (weightad cost of

0.0059 Long-term debt)
0.0558
0.0954 =R

Load

1,216,782,000
1,222,510,000
(2.728.000)

$252,451

$45,159,477
30
$i45,159,477




Note
Letter

Foemula Rate - Non-Levelized Rate Formula Tempiate For the 12 months ended 12/31/99
Utilizing FERGC Form 1 Dala

Otter Tad Pawer Company

Geoneral Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data fromt FERC Form 1 are indicated as: #.y.X (page. line, column)

The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulatory assets
of liabilities related to FASB 1086 or 108. Bafance of Account 255 is reduced by prior flow throughs and exciuded if the utility
chose to utilize amortization of tax credits against taxable income as discussed in Note K. Account 281 is not allocated.
|dentified in Form 1 as being only production related.
Cash Working Capital assigned to production is one-eighth of O&M allocated 1o production at page 3, line 8, column 5.
Prepayments are the electric related prepayments bocked to Account Ne, 165 and reported on Pages 100-111 line 48 in the Form 1.
Line 5 - EPRI Annual Membarship Duss listed in Form 1 at 3531, alt Regulatory Commission Expenses itemized at 351.h, and non-safety
refated advertising included in Account 930.1. Line 5a - Regulatory Commission Expenses directly related to production service,
of production siting itemized at 351.h,
Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.
Taxes related to income are excluded.
The currently effactive income tax rate, where EIT is the Federal income tax rate; SiT is the State income fax rate, and p =
“the percentage of federal income fax deductible for state income taxes”. If the utility is taxed in more than one state it must attach a
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that
elected to utilize amortization of tax credits against taxable incomae, rather than book tax credits to Account No, 255 and reduce
rate base, must reduce its income tax expense by the amount of the Amoniized investment Tax Credit {Form 1, 266.8.f)
multiplied by (1/1-T) {page 3, line 26).

Inputs Required:
FIT= 32.60% BEES

SIT= 3.54% (State Income Tax Rate or Composite SIT)
p= 0.00% (percent of federal income tax deductible for state purposes)

Enter doltar amounts

Dabt cost rate = long-term interest {line 21) / fong term debt {line 27). Preferred cost rate = preferred dividends (line 22) /
preferred outstanding {line 28). ROE wili be supported in the original filing and no change in ROE may be made absent
a filing with FERC.,

Line 33 must equal zero since all short-term power sales must be unbundled and the production compenent reflected in Account
No. 456 and all other uses are to be included in the divisor.

Cost of sales for resale are removed per OTP 1889 COSS page 8-1

Margin on Sales for resale in base rates North Dakota $254,025, System $537,000
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Pagg p4 of 81




Attachment 1

Exhibit N6°% >°°'®’

VERIFICATION OF PETE BEITHON

STATE OF MINNESOTA )
) SS
COUNTY OF OTTER TAIL )

I hereby verify that the information being provided in the attached Application of Otter

Tail Power Company is true and correct to the best of my knowledge.

Ve

Pete Beithon

Subscribed and swom to before me this
7th day of November, 2000.

J

Notary Public




. chment 1
Pagde 5
C ;i 5/;6{ 4
215 South Cascade Street Qﬁgg&k’

(X
PO Box 496 6
Fergus Falls, Minnesota 56338-0496
218 739-8200

www.otpco.com (web site)

OrmrerToiL

Power Company

VIA FAX AND OVERNIGHT MAIL

December.12, 2000

Mr. Jon H. Mielke

Executive Secretary

North Dakota Public Service Commission
State Capitol — 600 E. Boulevard
Bismarck, ND 58505-0480

Re:  In the Matter of Otter Tail Power Company's Modifications to its
Application for Approval of a Bill Crediting Rider for Customers Eligible
for Western Area Power Administration's Bill Crediting Program
Case No. PU-401-00-593

Dear Mr. Mielke:

Enclosed for filing please find the original, along with seven copies, of Otter Tail
Power Company's Modifications to its Application for Approval of a Bill Crediting Rider for
Customers Eligible for Western Area Power Administration's Bill Crediting Program. Also
enclosed are two versions of the proposed bill crediting tariff, one showing the modifications
and one as amended.

Should you have any questions, please feel free to call Pete Beithon at 218-739-8607.
Thank you for your consideration.
Very truly yours,

Pete Beithon

Supervisor, Regulatory Economics
Otter Tail Power Company
Enclosures

An Equal Gpportunity Emplayer
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STATE OF NORTH DAKOTA
BEFORE THE
NORTH DAKOTA PUBLIC SERVICE COMMISSION

In the Matter of Otter Tail Power Company's

Application for Approval of a Bill Crediting

Rider for Customers Eligible for

Western Area Power Administration’s

Bill Crediting Program Case No. PU-401-00-593

MODIFICATIONS TO OTTER TAIL POWER COMPANY’S TARIFF
APPLICATION FOR A BILL CREDITING RIDER

INTRODUCTION
As a result of the informal hearing held 12-6-00, Otter Tail Power Company is
submitting the following changes suggested by Staff and the Commission to its
tariff (Exhibit 3 of its original application). A version indicating the changes and
the revised version are attached.
CHANGES TO THE TARIFF APPLICATION FILED 11-7-00

. Under the PRICING METHODOLGY section of the tariff, correct a
typographical error and change acronym MDEU to MBEU in the formula
(MDEU/MTBEU) x BMC = BPMSC.

. Under the PRICING METHODOLGY section of the tariff add a definition of
BPMSC above the definition of MBEU:

a. BPMSC = Beuneficiary’s Proportionate Monthly Share of Credit
. Under the PRICING METHODOLGY section of the tariff, in the BMC
definition, change the words “Otter Tail’s composite rate” to the value 2.84 cents.
This is the same rate as filed, this change just makes the rate part of the tariff.
Any changes to the composite rate in the future will require a filing.

GENERAL FILING INFORMATION

Pursuant to North Dakota Rules Part 69-02-02-04, Otter Tail provides the

following general information:
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A, Name, Address, and Telephone Number of Utility.

Otter Tail Power Company
215 South Cascade Street

P. O, Box 496

Fergus Falls, MN 56538-0496
(218) 739-8200

B. Name, Address, and Telephone Number of Utility Attorney.

Bruce Gerhardson

Otter Tail Power Company
215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 56538-0496
(218) 739-8350

C. Date of Filing,

This modification is being filed on December 12, 2000.

D. Title of Utility Employvee Responsible for Filing,

Pete Beithon

Supervisor, Regulatory Economics
Otter Tail Power Company

215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 5538-0496
(218) 739-8607

4. CONCLUSION.
For the foregoing reasons, Otter Tail respectfully requests that the Commission
approve the WAPA Bill Crediting Rider, with the above changes to be effective as of

January 1, 2001.
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Exhibit Moo 3

OTTER TAIL POWER COMPANY Volume 1, Sheet 92 {Showing modgigoations)
Fergus Falls, Minnesota Rate Designation M-33N, Page | of 2
ELECTRIC RATE SCHEDULE Original

WAPA BILL CREDITING PROGRAM RIDER
Rates Zones 1 & 9
AVAILABILITY: This rider is available on a voluntary basis and is limited to customers who are

eligible for the Western Area Power Administration ("Western") Bill Crediting Program (Program)
and are served under the following rate designations: ~ R-01N,R-03N,F-61IN, G-01N, C-02N.

TERM OF SERVICE: Service under this rider shall be for a period not less than 90 days.

PRICING METHODOLOGY: The credit is calculated monthly and depends on the individual
Tribe’s allocation from Western for that month and the composite rate for both Western and Otter
Tail. A participating customer’s bill is calculated using the following formula:

(per Western contract)

(MDPEUY MBEU /MTBEU) x BMC = BPMSC, where

BPMSC = Beneficiary’s Proportionate Monthly Share of Credit

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries® (participating Native American Tribe) Energy
Usage

BMC = Beneficiaries’ (participating Native American Tribe) Monthly Credit
BMC = MAE x PSD x (OtterTail’scompositerate $0.0284 -- WAPA’s
composite rate), where

MAE = Monthly Amount of WAPA’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA'’s energy delivered by Otter
Tail

Otter Tail’s composite rate will be recalculated annually, Western’s composite rate will be changed
when Western updates it.

BILL DETERMINATION: A Bill Credit will be applied to the customer’s monthly bill rendered
after each monthly billing period. The bill consists a bill calculated on the customers standard rate
less a credit for the Western benefit.

COST OF ENERGY ADJUSTMENT: The Bill Credit is applied after the standard bill is
calculated. The cost of energy adjustment has already been properly applied to the customer’s
billing prior to applying the Bill Credit.

NORTH DAKOTA PUBLIC EFFECTIVE for bills dated on
SERVICE COMMISSION and after , 2001, in ND
Docket No.

Approved; APPROVED: Doug Kjellerup

Chief Operating Officer
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OTTER TAIL POWER COMPANY Volume 1, Sheet 92 Page 60 of 81
Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of 2
ELECTRIC RATE SCHEDULE Original

SPECIAL PROVISIONS:

1. Eligibility for the Program, and thus this Rider, is determined by the Native
American Tribe and Western, and not Otter Tail Power Company.

2. If there is a change in the legal identity of the customer receiving service under this
Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the
affected Tribe and the customer determine otherwise.

3. Changes are subject to the Contract for Bill Crediting arrangements between Otier
Tail Power Company, Western Area Power Administration and the affected Native
American Tribe, a copy of which is aftached as Attachment 1.

RULES AND REGULATIONS: Service under this rider is subject to orders of the North Dakota
Public Service Commission and to the "General Rules and Regulations - Electric" currently on file
with the North Dakota Public Service Commission.

NORTH DAKOTA PUBLIC EFFECTIVE for bills dated on
SERVICE COMMISSION and after ,2001,in ND
Docket No.

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer




OTTER TAIL POWER COMPANY Volume 1, Sheet 92 {Amend
Fergus Falls, Minnesota Rate Designation M-33N, Page | of 2
ELECTRIC RATE SCHEDULE Original

e 61 of 81

WAPA BILL CREDITING PROGRAM RIDER
Rates Zones 1 & 9
AVAILABILITY: This rider is available on a voluntary basis and is limited to customers who are

eligible for the Western Area Power Administration ("Western") Bill Crediting Program (Program)
and are served under the following rate designations: R-0IN,R-03N,F-61N, G-01N, C-02N.

TERM OF SERVICE: Service under this rider shall be for a period not less than 90 days.

PRICING METHODOLOGY: The credit is calculated monthly and depends on the individual
Tribe’s allocation from Western for that month and the composite rate for both Western and Otter
Tail. A participating customer’s bill is calculated using the following formula:

(per Western contract)

(MBEU /MTBEU) x BMC = BPMSC, where

BPMSC = Beneficiary’s Proportionate Monthly Share of Credit

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries’ (participating Native American Tribe) Energy
Usage

BMC = Beneficiaries’ (participating Native American Tribe) Monthly Credit
BMC = MAE x PSD x (30.0284 — WAPA’s composite rate), where

MAE = Monthly Amount of WAPA’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA’s energy delivered by Otter
Tail

Otter Tail’s composite rate will be recalculated annually. Western’s composite rate will be changed
when Western updates it.

BILL DETERMINATION: A Bill Credit will be applied to the customer’s monthly bill rendered
after each monthly billing period. The bill consists a bill calculated on the customers standard rate
less a credit for the Western benefit.

COST OF ENERGY ADJUSTMENT: The Bill Credit is applied after the standard bill is
calculated. The cost of energy adjustment has already been properly applied to the customer’s
billing prior to applying the Bill Credit.

NORTH DAKOTA PUBLIC EFFECTIVE for bills dated on
SERVICE COMMISSION and after , 2001, in ND
Docket No.

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer

Exm b1t égamﬁem
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OTTER TAIL POWER COMPANY Volume 1, Sheet 92 Page 62 of 81
Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of 2
ELECTRIC RATE SCHEDULE Original

SPECIAL PROVISIONS:

L. Eligibility for the Program, and thus this Rider, is determined by the Native
American Tribe and Westemn, and not Otter Tail Power Company.

2. If there is a change in the legal identity of the customer receiving service under this
Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the
affected Tribe and the customer determine otherwise.

3. Changes are subject to the Contract for Bill Crediting arrangements between Otter
Tail Power Company, Western Area Power Administration and the affected Native
American Tribe, a copy of which is attached as Attachment 1.

RULES AND REGULATIONS: Service under this rider is subject to orders of the North Dakota
Public Service Commission and to the "General Rules and Regulations - Eleciric" currently on file
with the North Dakota Public Service Commission.

NORTH DAKOTA PUBLIC EFFECTIVE for bills dated on
SERVICE COMMISSION and after , 2001, in ND
Docket No.

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer




215 South Cascade Street

PO Box 496

Fergus Falls, Minnesota 56538-0496
218 739-8200

www.otpco.com (web site)

VIA FAX AND OVERNIGHT MAIL ———
OrrerTan
December:13,.2000 Power Company

Mr. Jon H. Miclke

Executive Secretary

North Dakota Public Service Commission
State Capitol — 600 E. Boulevard
Bismarck, ND 58505-0480

Re:  Im the Matter of Otter Tail Power Company's Additional Modifications
to its Application for Approval of a Bill Crediting Rider for Customers
Eligible for Western Area Power Administration's Bill Crediting
Program
Case No. PU-401-00-593

Dear Mr. Mielke:

Enclosed for filing please find the original, along with seven copies, of Otter Tail
Power Company's Additional Modifications to its Application for Approval of a Bill
Crediting Rider for Customers Eligible for Western Area Power Administration's Bill
Crediting Program.

Also enclosed are two-versions of the proposed bill crediting tariff showing the
additional modifications and one as amended.

Should you have any questions, please feel free to call Pete Beithon at 218-739-8607.
Thank you for your consideration.

Very truly yours,

vz A

Pete Beithon

Supervisor, Regulatory Economics
Otter Tail Power Company
Enclosures

An Equal Opportunity Empioyer
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STATE OF NORTH DAKOTA
BEFORE THE
NORTH DAKOTA PUBLIC SERVICE COMMISSION

In the Matter of Otter Tail Power Company's

Application for Approval of a Bill Crediting

Rider for Customers Eligible for

Western Area Power Administration’s

Bill Crediting Program Case No. PU-401-00-593

ADDITIONAL MODIFICATIONS TO OTTER TAIL POWER COMPANY’S
TARIFF APPLICATION FOR A BILL CREDITING RIDER

1. INTRODUCTION
As aresult of the informal hearing held 12-6-00 and its 12-12-00 filing, Otter Tail
Power Company is submitting the following and additional changes suggested by
Staff to its tariff (Exhibit 3 of its original application). A version indicating the
modifications with the additional changes and the revised version are attached.

2. CHANGES TO THE TARIFF APPLICATION FILED 12-12-00

A. Under AVAILABILITY, add the words “or WAPA™ to (“Western”). The terms
Western and acronym WAPA are used interchangeable in the tariff.

B. Under the PRICING METHODOLGY section of the tariff, correct the description
and and clarify the description of the Western composite rate. Delete the words
“and Otter Tail” as Otter Tail is using a fixed rate in this tariff.

C. Just above the words BILL DETERMINATION, Delete “Otter Tail’s composite
rate will be recalculated annually. Western’s composite rate will be changed when
Western updates it.” Otter Tail has agreed to a fixed rate and based on the
clarification in B. the Western rate is defined already.

3. GENERAL FILING INFORMATION
Pursuant to North Dakota Rules Part 69-02-02-04, Otter Tail provides the

following general information:
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A. Name, Address, and Telephone Number of Utility.

Otter Tail Power Company
215 South Cascade Street

P. O. Box 496

Fergus Falls, MN 56538-0496
(218) 739-8200

B. Name, Address, and Telephone Number of Utility Attorney.

Bruce Gerhardson

Otter Tail Power Comparny
215 South Cascade Street
P.O.Box 496

Fergus Falls, MN 56538-0496
(218) 739-8350

C. Date of Filing.
This modification is being filed on December 13, 2000.

D. Title of Utility Employee Responsible for Filing,

Pete Beithon

Supervisor, Regulatory Economics
Otter Tail Power Company

215 South Cascade Street

P. O.Box 496

Fergus Falls, MN 5538-0496
(218) 739-8607

4. CONCLUSION.
For the foregoing reasons, Otter Tail respectfully requests that the Commission
approve the WAPA Bill Crediting Rider, with the above changes to be effective as of

January 1, 2001.




Date: December 13, 2000
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Respectfully submitted,

OTTER TAIL POWER COMPANY

Pete Beithon

Supervisor, Regulatory Economics
215 South Cascade Street

P.O. Box 496

Fergus Falls, MN 56538-0496
(218) 739-8607
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Exhibi tligmed: 1

OTTER TAIL POWER COMPANY Volume 1, Sheet 92 (with modifigatiamns)
Fergus Falls, Minnesota Rate Designation M-33N, Page 1 of 2
ELECTRIC RATE SCHEDULE A Original

WAPA BILL CREDITING PROGRAM RIDER

Rates Zones 1 & 9

AVAILABILITY: This rider is available on a voluntary basis and is limited to customers who are
eligible for the Western Area Power Administration ("Western or WAPA") Bill Crediting Program
(Program) and are served under the following rate designations: R-01N,R-03N,F-61N, G-01IN,
C-02N.

TERM OF SERVICE: Service under this rider shall be for a period not less than 90 days.

PRICING METHODOLOGY: The credit is calculated monthly and depends on the individual
Tribe’s allocation from Western for that month and the composite rate for-both-Western-and-Otter.
Tail as published in Western’s current Schedule of Rates for Firm Power Service. A participating
customer’s bill is calculated using the following formula:

(per Western contract)

MDPEU MBEU /MTBEU) x BMC = BPMSC, where

BPMSC__= Beneficiary’s Proportionate Monthly Share of Credit

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries® (participating Native American Tribe) Energy
Usage

BMC = Beneficiaries’ (participating Native American Tribe) Monthly Credit
BMC = MAE x PSD x (Otter Tail’s-compeositerate $0.0284 — WAPA’s
composite rate), where

MAE = Monthly Amount of WAPA’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA’s energy delivered by Otter
Tail

BILL DETERMINATION: A Bill Credit will be applied to the customer’s monthly bill rendered
after each monthly billing period. The bill consists a bill calculated on the customers standard rate
less a credit for the Western benefit.

COST OF ENERGY ADJUSTMENT: The Bill Credit is applied after the standard bill is
calculated. The cost of encrgy adjustment has already been properly applied to the customer’s
billing prior to applying the Bill Credit.

NORTH DAKOTA PUBLIC EFFECTIVE for bills-dated service
rendered on

SERVICE COMMISSION and after January 1, 2001, in ND

Docket No. PU-401-00-593 L

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer
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OTTER TAIL POWER COMPANY Volume 1, Sheet 92 Page 68 of 81
Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of 2
ELECTRIC RATE SCHEDULE Original

SPECIAL PROVISIONS:

1. Eligibility for the Program, and thus this Rider, is determined by the Native
American Tribe and Western, and not Otter Tail Power Company.

2. If there is a change in the legal identity of the customer receiving service under this
Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the
affected Tribe and the customer determine otherwise.

3. Changes are subject to the Contract for Bill Crediting arrangements between Otter
Tail Power Company, Western Area Power Administration and the affected Native
American Tribe, a copy of which is attached as Attachment 1.

RULES AND REGULATIONS: Service under this rider is subject to orders of the North Dakota
Public Service Commission and to the "General Rules and Regulations - Electric" currently on file
with the North Dakota Public Service Commission.

NORTH DAKOTA PUBLIC EFFECTIVE for bills-dated service
rendered on

SERVICE COMMISSION and after January 1, 2001, in ND

Docket No. PU-401-00-593

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer




Exhibi };\tt Qmerd
OTTER TAIL POWER COMPANY Volume 1, Sheet 92 {as a f81
Fergus Falls, Minnesota Rate Designation M-33N, Page 1 of 2
ELECTRIC RATE SCHEDULE Original

WAPA BILL CREDITING PROGRAM RIDER

Rates Zones 1 & 9

AVAILABIITY: This rider is available on a voluntary basis and is limited to customers who are
eligible for the Western Area Power Administration ("Western or WAPA") Bill Crediting Program
(Program) and are served under the following rate designations: ~ R-0IN,R-03N,F-61N, G-01IN,
C-02N.

TERM OF SERVICE: Service under this rider shall be for a period not less than 90 days.

PRICING METHODOLOGY: The credit is calculated monthly and depends on the individual
Tribe’s allocation from Western for that month and the composite rate for Western as published on
Western’s current Schedule of Rates for Firm Power Service. A participating customer’s bill is
calculated using the following formula:

(per Western contract)

(MBEU /MTBEU) x BMC = BPMSC, where

BPMSC = Beneficiary’s Proportionate Monthly Share of Credit

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries® (participating Native American Tribe) Energy
Usage

BMC = Beneficiaries’ (participating Native American Tribe) Monthly Credit
BMC=MAE x PSD x ($0.0284 — WAPA’s composite rate), where

MAE = Monthly Amount of WAPA’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA’s energy delivered by Otter
Tail

BILL DETERMINATION: A Bill Credit will be applied to the customer’s monthly bill rendered
after each monthly billing period. The bill consists a bill calculated on the customers standard rate
less a credit for the Western benefit.

COST OF ENERGY ADJUSTMENT: The Bill Credit is applied after the standard bill is
calculated. The cost of energy adjustment has already been properly applied to the customer’s
billing prior to applying the Bill Credit.

NORTH DAKOTA PUBLIC EFFECTIVE for Service rendered on
SERVICE COMMISSION and after January 1, 2001, in ND
Docket No. PU-401-00-593

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer




OTTER TAIL POWER COMPANY Volume 1, Sheet 92 Pac 70 ot o1

Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of 2
ELECTRIC RATE SCHEDULE Original
SPECIAL PROVISIONS:

1. Eligibility for the Program, and thus this Rider, is determined by the Native
American Tribe and Western, and not Otier Tail Power Company.

2. If there is a change in the legal identity of the customer receiving service under this
Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the
affected Tribe and the customer determine otherwise.

3. Changes are subject to the Contract for Bill Crediting arrangements between Otter
Tail Power Company, Western Area Power Administration and the affected Native
American Tribe, a copy of which is attached as Attachment 1.

RULES AND REGULATIONS: Service under this rider is subject to orders of the North Dakota
Public Service Commission and to the "General Rules and Regulations - Electric" currently on file
with the North Dakota Public Service Commission.

NORTH DAKOTA PUBLIC EFFECTIVE for Service rendered on
SERVICE COMMISSION and after January 1, 2001, in ND
Docket No. PU-401-00-593

Approved: APPROVED: Doug Kjellerup

Chief Operating Officer
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AUTHENTICATED

Exhibit A, Revision 2

Contract No. 99-UGPR-124

Turtle Mountain Band of Chippewa indians
Otter Tail Power Company

EXHIBIT A
(Energy Values for Bill Crediting Program Arrangements
and Percentage Participation of Parties)

1. This Exhibit A made this 6th dayof _ February, 200_6 , under and as a part of Contract
No. 99-UGPR-124, dated 9/22/2000, hereinafter called the Contract, shall become effective
on January 1, 2006. Upon such effective date, this Exhibit A shall terminate and supersede
Exhibit A dated 9/22/2000, and shall remain in effect until superseded by another Exhibit A
or until the termination of the Contract.

2. DEMAND AND ENERGY VALUES FOR BILL CREDITING PROGRAM
ARRANGEMENTS: Western has established, for each month of the year, values for the
demand and energy from Western to the Tribe as shown below:

Summer Season: | kW 2/ kWh | Winter Season: kw 2/ kWh
May 3,043 1,808,652 | November 5,936 3,058,905
June 4,548 1,953,520 | December 6,618 3,477,718
July 4,762 2,099,484 | January 6,706 3,556,706
August 4,781 2,146,315 | February 1/ 6,668 3,452,975
September 4174 1,928,582 | March 6,494 3,162,312
October 3,760 1,855,544 | April 5,977 3,043,238

1/ Energy amount for leap year will be 3,576,295 kWh.

2/ kW amounts included in this Exhibit are for reference purposes only.

B o

3. Western uhilaterally reserves the right to appropriately modify the above demand and
- energy values in the event that the Contract Rates of Delivery for firm power for the Tribe are
modified.

10of3
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Exhibit A, Revision 2

Contract No. 99-UGPR-124

Turtle Mountain Band of Chippewa Indians
Otter Tail Power Company

4. PERCENTAGE PARTICIPATION OF PARTIES: Listed below are the participating
parties of the bill crediting program and the percentages of the demand and energy under
Section 2 that is designated to the Tribe:

Power Supply/Delivery Systems Percent

Basin Electric Power Cooperative / Central Power Electric 45

Cooperative / North Central Electric Cooperative, Inc.

Basin Electric Power Cooperative / Ceniral Power Electric 35

Cooperative / Northern Plains Electric Cooperative, Inc.

Otter Tail Power Company 20
TOTAL 100

This percentage shall be referred to as Power Supplier Distribution.

WESTERN AR OWER ADMINISTRATION
By M

Title Power Marketing Manager

Address P.O. Box 35800

Billings, MT 59107-5800

TURTLE MOUNTAIN BAND OF CH!F’PEWA INDIANS

(SEAL) By | %z 2 ﬂm |
Attest: : Title Triéal Chairman

By OAMT»@ 1. ®0\/u~0 Address ‘ P.0. Box 900

Title _ Secretary-Treasurer Belcourt, ND 58316

20f3
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Exhibit A, Revision 2

Contract No. 99-UGPR-124

Turtle Mountain Band of Chippewa Indians
Otter Tail Power Company

PP W W W .

45, RON L. SPANGLER JR.
3 Notary Public

Fwwwy
¥

___________ OTTER TAIL POWER COMPANY
(SEAL) By (L AL
TiteT 202t

Attest.
By%_ﬁ_ﬁ%%ﬁ_}' * Address ____P.O. Box 496

Title Umo : Fergus Falls, MN 56538-0496

30of3




Attachment 1
Page 74 of 81

UTHENTICATED

Exhibit A, Revision 2
Contract No. 99-UGPR-131
Three Affiliated Tribes
Otter Tail Power Company

i

EXHIBIT A
(Energy Values for Bill Crediting Program Arrangements
and Percentage Participation of Parties)

1. This Exhibit A made this 24t iday of _ March , 2006, under and as a part of
Contract No. 99-UGPR-131, dated September 22, 2000, hereinafter called the
Contract, shall become effective on January 1, 2006. Upon such effective date, this
Exhibit A shall terminate and supersede Exhibit A dated February 7, 2002, and shall
remain in effect until superseded by another Exhibit A or until the termmatlon of the
Contract.

2. DEMAND AND ENERGY VALUES FOR BILL CREDITING PROGRAM
ARRANGEMENTS: Western has established, for each month of the year, values for
the demand and energy from Western to the Tribe as shown below:

Summer Season: | kW 2/ kWh | Winter Season: kW 2/ kWh
May 2,083 955,122 | November 2,143 1,104,592
June 2,401 1,031,626 | December 2,390 1,255,828
July 2,515 1,108,706 | January 2,422 1,284,351
August 2,525 1,133,437 | February 1/ , 2,408 1,246,893
September 2,204 1,018,456 | March 2,345 1,141,933
October 1,986 979,886 | April 2,158 1,098,934

1/ Energy amount for leap year will be 1,291,425 kWh.

2/ kW amounts included in this Exhibit are for reference purposes only.

3. Western unilaterally reserves the right to appropriately modify the above demand
and energy values in the event that the Contract Rate of Deliveries for firm power for

the Tribe are modified.

1of3
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Exhibit A, Revision 2
Contract No. 99-UGPR-131
Three Affiliated Tribes
Otter Tail Power Company

4. PERCENTAGE PARTICIPATION OF PARTIES: Listed below are the participating
parties of the bill crediting program and the percentages of the demand and energy
under Section 2 that is designated to the Tribe:

Power Supply/Delivery Systems Percent
Otter Tail Power Company 10
Basin Electric Power Cooperative / Oliver Mercer Electric 0

Cooperative

Basin Electric Power Cooperative / Upper Missouri G&T Electric 14
Cooperative, Inc. / Mountrail-Williams Electric Cooperative

Basin Electric Power Cooperative / Upper Missouri G&T Electric 67
Cooperative, Inc. / McKenzie Electric Cooperative, Inc.

Basin Electric Power Cooperative / Central Power Electric 9

Cooperative / McLean Electric Cooperative, Inc.
TOTAL 100

This percentage shall be referred to as Power Supplier Distribution.

WESTERN AWE ADMINISTRATION -
By ]Zﬂﬁ /

Title Power Marketing Manager
Address P.O. Box 35800
- L VIDED _Billings, MT 59107-5800
e
-’cjvz‘\'@-\i;iilu corY
THREE AFFIMATED TRIBES
(SEAL) | : ' By W /

_ T
Attest: 7 Title C,d\a\'lfm By
By %/ ) [ﬂ/L Address HC 3. Box 2

Title . § ecs et ~ 2 New Town, ND 58763

20of3
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T, RON L, SPANGLER JR.
3 Notary Public

Soudl T Minnesota
B85 My Commission Expires January 31, 2010

T T .

(SEAL)

Fuw w e
R
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Exhibit A, Revision 2
Contract No. 99-UGPR-131
Three Affiliated Tribes
Otter Tail Power Company.

OTTER TAIL POWER COMPANY

By (2~ M//iﬁ/—
Titlema% ]

Address P.O. Box 496

Fergus Falls, MN 56538-0496

Tie ﬂ@u\ i
| )

30f3
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Contract No. 99-UGPR-141
Spirit Lake Sioux Tribe
Otter Tail Power Company

EXHIBIT A
(Energy Values for Bill Crediting Program Arrangements
and Percentage Participation of Parties)

February , 200_6 , under and as a

1. This Exhibit A made this6th day of

part of Contract No. 99-UGPR-141, dated September 22, 2000, hereinafter called the
Contract, shall become effective on January 1, 2006. Upon such effective date, this
Exhibit A shall terminate and supersede Exhibit A dated April 3, 2003, and shall remain
in effect until superseded by another Exhibit A or until the termination of the Contract.

2. DEMAND AND ENERGY VALUES FOR BILL CREDITING PROGRAM
ARRANGEMENTS: Western has established, for each month of the year, values for

the demand and energy from Western to the Tribe as shown below:

Summer Season; | kW 2/ kWh | Winter Season: kKW 2/ kWh
May 2,511 1,151,888 | November 2,811 1,448,668
June 2,896 1,244,150 | December 3,134 1,647,013
July 3,033 1,337,111 | January 3,176 1,684,421
August 3,045 1,366,937 | February 1/ 3,158 1,635,295
September 2,659, 1,228,269 | March 3,075 1,497,641
October 2,394 1,181,752 | April 2,831 1,441,248

1/ Energy amount for leap year will be 1,693,698 kWh.

2/ KW amounts included in this Exhibit are for reference purposes only.

3. Westemn unilaterally reserves the right to appropriately modify the above demand
and energy values in the event that the Contract Rates of Deliveries for firm power for
tha Tribe are modified.

1of 2
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Contract No. 99-UGPR-141
Spirit Lake Sioux Tribe
Otter Tail Power Company

4. PERCENTAGE PARTICIPATION OF PARTIES: Listed below are the participating
parties of the bilt crediting program and the percentages of the demand and energy
under Section 2 that is designated to the Tribe:

Power Supply/Delivery Systems Percent
Basin Electric Power Cooperative / Central Power Electric 21
Cooperative, Inc. / Northern Plain Electric Cooperative, Inc.
Minnkota Power Cooperative, Inc. / Nodak Electric Cooperative, Inc. 19
Otter Tail Power Company ‘ 60
TOTAL 100

This percentage shall be referred to as Power Supplier Distribution.

WESTERN A@%OWEWSTRATION
By (Ca _M

Title Power Marketing Manager

Address P.O. Box 35800

Billings, MT 59107-5800

SPIRIT LAKE 2@185
(SEAL) % T
Title s/ /Lﬁg’f/é %/th_/

Aites
f ))/W”’) /) Q@[M/}/}/\/ Address P.O. Box 359
Title gﬁ&/ %Ut/m/ié/i) Fort Totten, ND_ 58335-0359

N N NN NN W N

,,,e':fi—"c‘w RON L. SPANGLER JR.

OTTER TAIL POWER COMPAN

4

P
cean{ S, e b sy LML
Attest: g Title_ PR EXZ0 &7
By " Address | P.O. Box 496
Title . AP e | Fergus Fall, MN 56538

2 of 2
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AUTHENTICATED

Exhibit A, Revision 1
Contract No. 99-UGPR-192
\gjgseton~Wahpeton Sioux Tribe
er Tail Power Company

EXHIBIT A
(Energy Values for Bill Crediting Program Arrangements
and Percentage Participation of Parties)

1. This Exhibit A made this 10 day of July 2006, under and as a part of
Contract No. 99-UGPR-192, dated November 9, 2000, hereinafter called the Contract,
shall become effective on January 1, 2006. Upon such effective date, this Exhibit A
shali terminate and supersede Exhibit A dated November 9, 2000, and shall remain in
effect until superseded by another Exhibit A-or until the termination of the Contract.

2. DEMAND AND ENERGY VALUES FOR BILL. CREDITING PROGRAM
ARRANGEMENTS: Western has established, for each month of the year, values for
the demand and energy from Western to the Tribe as shown below:

Summer Season: | kW 2/ kWh | Winter Season: kW 2/ kWh
May 1,334 611,822 | November 1,149 591,665
June 1,538 660,828 | December 1,280 672,673
July 1,611 710,203 | January ' 1,297 687,951
| August 1,617 726,045 | February 1/ 1,288 667,887
September 1,412 - 652,391 | March 1,266 | - 611,666
October 1,272 627,685 | April : 1,156 588,634

1/ Energy amount for leap year will be 691,740 kWh.

2/ KW amounts included in this Exhibit are for raference purposes bnly.

3. Western unilaterally reserves the right to appropriately modify the above demand
and energy values in the event that the Contract Rate of Deliveries for firm power for

the Tribe are modified.

1<_Jf3
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Exhibit A, Revision 1

Contract No. 99-UGPR-192
Sisseton-Wahpeton Sioux Tribe
Otter Tail Power Company

4. PERCENTAGE PARTICIPATION OF PARTIES: Listed below are the participating
parties of the bill crediting program and the percentages of the demand and energy
under Section 2 that is designated to the Tribe:

Power Supply/Delivery Systems _ . Percent
Basin Electric/East River/Whetstone Valley Electric
Cooperative, Inc. 47
Basin Electric/East River/Codington-Clark Electric '
Cooperative, Inc. | ‘ 23
Otter Tail Power Company 30
TOTAL 100

This percentage shall be referred to as Power Supplier Distribution,

WESTERN AmWER ADMINISTRATION
By, ) HQ/QO .

Title Power Marketing Manager

Address P.0. Box 35800

e AL PROVIDED
ORIGINAL CcOPY

Billings, MT 59107-5800

SISSETON-WAHPETON SIOUX TRIBE

(SEAL) | Byég@ﬁf«— —_

Attest; TitleT\"j,M \_) e ~(] ,\’\ UANAN
By\ Qﬁgﬁ / Address P.Q, Box 509
Title ' L Agency Village, SD 57262-0509

g Commuasionenpiies 2/3/201

20f3 .
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Exhibit A, Revision 1

Contract No. 99-UGPR-192
Sisseton-Wahpeton Sioux Tribe
Otter Tail Power Company

i, RON L. SPANGLERJR.
e f Notary Pult)lic
SRRy innesota

£ ‘yCunnﬁsngExpuesJanm31,zo1o

T el

Y ww |

OTTER TAIL POWER COMPANY

(SEAL) By L Al

Attest: Tile_ /PN E 08577
By “Address P.O. Box 496
Title / V1. SN Fergus Falls, MN 56538-0496

30f3




Attachment 2a

OTTER TAIL POWER COMPANY Volume 1, Sheet 92
Fergus Falls, Minnesota Rate Designation M-33N, Page 1 of 2
ELECTRIC RATE SCHEDULE Original

WAPA BILL CREDITING PROGRAM RIDER

Rates Zones1 & 9

AVAILABILITY: This rider is available on a voluntary basis and is limited to customers who are
eligible for the Western Area Power Administration ("Western or WAPA") Bill Crediting Program
(Program) and are served under the following rate designations: R-01N,R-03N,F-61N, G-01N,

C-02N.

TERM OF SERVICE: Service under this rider shall be for a period not less than 90 days.

PRICING METHODOLOGY: The credit is calculated monthly and depends on the individual
Tribe’s allocation from Western for that month and the composite rate for Western as published on
Western’s current Schedule of Rates for Firm Power Service. A participating customer’s bill is
calculated using the following formula:

(per Western contract)

(MBEU /MTBEU) x BMC = BPMSC, where

BPMSC = Beneficiary’s Proportionate Monthly Share of Credit

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries’ (participating Native American Tribe) Energy
Usage

BMC = Beneficiaries’ (participating Native American Tribe) Monthly Credit
BMC = MAE x PSD x ($0.0436 — WAPA’s composite rate), where

MAE = Monthly Amount of WAPA'’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA'’s energy delivered by Otter
Tail

BILL DETERMINATION: A Bill Credit will be applied to the customer’s monthly bill rendered
after each monthly billing period. The bill consists a bill calculated on the customer’s standard rate
less a credit for the Western benefit.

COST OF ENERGY ADJUSTMENT: The Bill Credit is applied after the standard bill is
calculated. The cost of energy adjustment has already been properly applied to the customer’s
billing prior to applying the Bill Credit.

NORTH DAKOTA PUBLIC EFFECTIVE for Bills rendered on
SERVICE COMMISSION and after February 1, 2009, in ND
Approved:

Case No. PU- APPROVED:

Bernadeen Brutlag
Manager, Regulatory Services
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OTTER TAIL POWER COMPANY Volume 1, Sheet 92
Fergus Falls, Minnesota Rate Designation M-33N, Page 2 of 2
ELECTRIC RATE SCHEDULE Original

SPECIAL PROVISIONS:

1. Eligibility for the Program, and thus this Rider, is determined by the Native
American Tribe and Western, and not Otter Tail Power Company.

2. If there is a change in the legal identity of the customer receiving service under this
Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the
affected Tribe and the customer determine otherwise.

3. Changes are subject to the Contract for Bill Crediting arrangements between Otter
Tail Power Company, Western Area Power Administration and the affected Native
American Tribe, a copy of which is attached as Attachment 1.

RULES AND REGULATIONS: Service under this rider is subject to orders of the North Dakota
Public Service Commission and to the "General Rules and Regulations - Electric” currently on file
with the North Dakota Public Service Commission.

NORTH DAKOTA PUBLIC EFFECTIVE for Bills rendered on
SERVICE COMMISSION and after February 1, 2009, in ND
Approved:

Case No. PU- APPROVED:

Bernadeen Brutlag
Manager, Regulatory Services
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Fergus Falls, Minnesota Rate Designation M-33N, Page 1 of 2
ELECTRIC RATE SCHEDULE Original

WAPA BILL CREDITING PROGRAM RIDER

Rates Zones1 & 9

AVAILABILITY: This rider is available on a voluntary basis and is limited to customers who are
eligible for the Western Area Power Administration ("Western or WAPA") Bill Crediting Program
(Program) and are served under the following rate designations: R-01N,R-03N,F-61N, G-01N,

C-02N.

TERM OF SERVICE: Service under this rider shall be for a period not less than 90 days.

PRICING METHODOLOGY: The credit is calculated monthly and depends on the individual
Tribe’s allocation from Western for that month and the composite rate for Western as published on
Western’s current Schedule of Rates for Firm Power Service. A participating customer’s bill is
calculated using the following formula:

(per Western contract)

(MBEU /MTBEU) x BMC = BPMSC, where

BPMSC = Beneficiary’s Proportionate Monthly Share of Credit

MBEU = Monthly Beneficiary’s (participating customer) Energy Usage

MTBEU = Monthly Total Beneficiaries’ (participating Native American Tribe) Energy
Usage

BMC = Beneficiaries’ (participating Native American Tribe) Monthly Credit

BMC = MAE x PSD x ($0.0436284 — WAPA'’s composite rate), where

MAE = Monthly Amount of WAPA'’s energy Allocation to the Native American
Tribe

PSD = Power Supplier Distribution Percent of WAPA'’s energy delivered by Otter
Tail

BILL DETERMINATION: A Bill Credit will be applied to the customer’s monthly bill rendered
after each monthly billing period. The bill consists a bill calculated on the customer’s standard rate
less a credit for the Western benefit.

COST OF ENERGY ADJUSTMENT: The Bill Credit is applied after the standard bill is
calculated. The cost of energy adjustment has already been properly applied to the customer’s
billing prior to applying the Bill Credit.

NORTH DAKOTA PUBLIC EFFECTIVE for BillsService-
rendered on
SERVICE COMMISSION and after Februarydanuary 1, 20091,
in ND
Docket No. PU-401-00-593
Approved:-December20,-2000 APPROVED: BeugKjeHerup
hief ; h

Bernadeen Brutlag
Manager, Requlatory Services
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ELECTRIC RATE SCHEDULE Original

SPECIAL PROVISIONS:

1. Eligibility for the Program, and thus this Rider, is determined by the Native
American Tribe and Western, and not Otter Tail Power Company.

2. If there is a change in the legal identity of the customer receiving service under this
Rider, credit under this Rider shall be terminated unless Otter Tail, Western, the
affected Tribe and the customer determine otherwise.

3. Changes are subject to the Contract for Bill Crediting arrangements between Otter
Tail Power Company, Western Area Power Administration and the affected Native
American Tribe, a copy of which is attached as Attachment 1.

RULES AND REGULATIONS: Service under this rider is subject to orders of the North Dakota
Public Service Commission and to the "General Rules and Regulations - Electric” currently on file
with the North Dakota Public Service Commission.

NORTH DAKOTA PUBLIC EFFECTIVE for BillsService-
rendered on
SERVICE COMMISSION and after Februarydanuary 1, 20091,
in ND
Docket No. PU-401-00-593
Approved:-December20,-2000 APPROVED: BeugKjeHerup
hief ; h

Bernadeen Brutlag
Manager, Requlatory Services
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10
11
12
13
14
15

16

Formula Rate - Non-Levelized

GROSS REVENUE REQUIREMENT  (page 3, line 29)

REVENUE CREDITS
Account No. 454 (page 4, line 34)
Margin on sales for resale in base rates (Note K)

TOTAL REVENUE CREDITS (sum lines 2-5)

NET REVENUE REQUIREMENT (line 1 minus line 6)

DIVISOR
Total kWH Page 401(a) line 28 * 1,000

Rate Formula Template
Utilizing FERC Form 1 Data

Otter Tail Power Company

Total KWH Page 401(a) line 23 * 1,000 Requirement Sales for Resale
Total kWH Page 401(a) line 24 * 1,000 Non-Requirement Sales for Resale
Total KWH Page 401(a) line 18 * 1,000 Net Transmission for others

Less kWH from WAPA for customers on bill crediting program (Note N)

Divisor (sum lines 8-14)

Composite Rate of Production -
Cost / kWh (line 7/ line 15)

Total Allocator (see page4)
-7,636 PP 1.00000
10,076,337 PP 1.00000
0 PP 1.00000
0 PP 1.00000
$0.0436

Attachment 3
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For the 12 months ended 12/31/2007

Allocated
Amount

$ 196,278,101

-7,636
$10,076,337.00
0

0

10,068,701

_$ 186209400

7,774,226,000
-3,648,000
-3,539,753,000
74,063,000
-29,870,000

4,275,018,000
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12

13
14
15
16
17
18

26

28
29

30

Formula Rate - Non-Levelized

(1) )

Form No. 1
Page, Line, Col.
RATE BASE:
GROSS PLANT IN SERVICE
Production 205.46.9
Transmission 207.58.9
Distribution 207.75.9
General & Intangible 205.5.g & 207.99.9
Common 356.1

TOTAL GROSS PLANT (sum lines 1-5)

ACCUMULATED DEPRECIATION

Production 219.20-24.c+112.34.c
Transmission 219.25.c

Distribution 219.26.c

General & Intangible 219.28.c

Common 356.1

TOTAL ACCUM. DEPRECIATION (sum lines 7-11)

NET PLANT IN SERVICE

Production (line 1- line 7)
Transmission (line 2- line 8)
Distribution (line 3 - line 9)
General & Intangible (line 4 - line 10)
Common (line 5 - line 11)

TOTAL NET PLANT (sum lines 13-17)

ADJUSTMENTS TO RATE BASE (Note A)
Account No. 281 (enter negative) 273.8.k
Account No. 282 (enter negative) 275.9.k+278.41.f
Account No. 283 (enter negative) 277.9.k
Account No. 190 234.8.c
Account No. 255 (enter negative) 267.h.8

TOTAL ADJUSTMENTS (sum lines 19- 23)

LAND HELD FOR FUTURE USE 214.x.d (Note B)

WORKING CAPITAL
CWC - (Note C)
Materials & Supplies (Note G)  227.1.c +227.7.c
Prepayments (Account 165) 111.57.c (less acct 228.32)

TOTAL WORKING CAPITAL (sum lines 26 - 28)

calculated

RATE BASE (sum lines 18, 24, 25, & 29)

Rate Formula Template
Utilizing FERC Form 1 Data

Otter Tail Power Company

®

Company Total

437,953,045
191,578,726
322,406,327
75,302,250
0

1,027,240,348

204,160,582
78,196,657
135,691,945
27,926,505
0
445,975,689

233,792,463
113,382,069
186,714,382
47,375,745
0
581,264,659

0
-140,292,782
-2,793,136
35,726,223
-16,761,505

-124,121,200

29,656

21,786,572
12,653,769
-33,525,629
914,712

458,087,827

(O]

Allocator (see page4)

PP 1.00000

NA

NA

W/S 0.36165

CE 0.36165

GP= 45.285%

PP 1.00000

NA

NA

WIS 0.36165

CE 0.36165

NP= 43.169%

PP zero

NP 0.43169

NP 0.43169

NP 0.43169

NP 0.43169

NA 1.00000

PP 1.00000

GP 0.45285
356,651,000

For the 12 months ended 12/31/2007

(©)

Production

(Col 3 times Col 4)

437,953,045
0

0
27,233,425
0
465,186,470

204,160,582
0

0
10,099,756
0
214,260,338

233,792,463
0

0
17,133,669
0
250,926,132

0
-60,562,989
-1,205,769
15,422,653
-7,235,774
-53,581,879

29,656
19,414,007
12,653,769

-15,182,103
16,885,673

214,259,582

Attachment 3
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Formula Rate - Non-Levelized Rate Formula Template For the 12 months ended 12/31/2007
Utilizing FERC Form 1 Data

Otter Tail Power Company

1 @) ©) 4) ®)
Line Form No. 1 Production
No. Page, Line, Col. Company Total Allocator (see page4) (Col 3 times Col 4)
O&M
1 Production 321.80.b - 327.2.m.2 159,757,481 PP 1.00000 159,757,481
2 Less: Cost of Sales for Resale (Note J) 15,313,212 1.00000 15,313,212
3 A&G 323.197.b 32,629,723 WIS 0.36165 11,800,698
4 Less FERC Annual Fees 351.5.h+351.25.h 296,244 W/S 0.36165 107,138
5 Less EPRI & Reg. Comm. Exp. & Non-safety Ad. (Note D) 2,599,528 wiIs 0.36165 940,132
5a Plus Production Related Reg. Comm. Exp. (Note D) 114,359 PP 1.00000 114,359
6 Common 356.1 0 CE 0.36165 0
7 Transmission Lease Payments 0 1.00000 0
8 TOTAL O&M (sum lines 1, 3, 5a, 6, 7 less lines 2, 4, 5) 174,292,579 155,312,056
DEPRECIATION EXPENSE
9 Production 336.2-6.b 9,122,626 PP 1.00000 9,122,626
10 General 336.9.b 2,445,357 WIS 0.36165 884,375
11 Common 336.10.b 0 CE 0.36165 0
12 TOTAL DEPRECIATION (Sum lines 9 - 11) 11,567,983 10,007,001
TAXES OTHER THAN INCOME TAXES (Note E)
LABOR RELATED
13 Payroll 262.i 0 WIS 0.36165 0
14 Highway and vehicle 262.i 0 wis 0.36165 0
15 PLANT RELATED
16 Property 263.7,12,19.i 8,657,755 GP 0.45285 3,920,670
17 Gross Receipts 262.i 0 PP zero 0
18 Other 263.15,16,21.i 753,852 GP 0.45285 341,382
19 Payments in lieu of taxes 0 GP 0.45285 0
20 TOTAL OTHER TAXES (sum lines 13 - 19) 9,411,607 4,262,052
INCOME TAXES (Note F)
21 T=1-{[1-SIM*@A-FIM]/ @ -SIT*FIT*p)}= 39.03%
22 CIT=(T/1-T) * (1-(WCLTD/R)) = 44.47%
where WCLTD=(page 4, line 27) and R= (page 4, line30)
and FIT, SIT & p are as given in footnote F.
23 1/(1-T) = (from line 21) 1.6402
24 Amortized Investment Tax Credit (266.8.f) (enter negative) -1,169,156
25 Income Tax Calculation = line 22 * line 28 18,113,024 NA 8,471,932
26 ITC adjustment (line 23 * line 24) -1,917,592 NP 0.43169 -827,805
27 Total Income Taxes (line 25 plus line 26) 16,195,432 7,644,127
28 RETURN 40,735,099 NA 19,052,864

[ Rate Base (page 2, line 30) * Rate of Return (page 4, line 30)]

29 REV. REQUIREMENT (sum lines 8, 12, 20, 27, 28) 252,202,700 196,278,101
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12
13
14
14(a)
15
16

17
18
19
20

21
22

24

25
26
27

28

Formula Rate - Non-Levelized

Production Plant

Rate Formula Template
Utilizing FERC Form 1 Data

Otter Tail Power Company

SUPPORTING CALCULATIONS AND NOTES

Total production plant (page 2, line 2, column 3) 191,578,726
0
0
Production plant included in composite rates (line 1 less lines 2 & 3) 191,578,726
Percentage of production plant included in composite rates (line 4 divided by line 1) TP= 1.00000
Gross Plant Allocator GP page 2 line 6, Ratio of gross production plant to gross total plant GP= 0.45285
Net Plant Allocator NP page 2 line 18, Ratio of net production plant to net total plant NP= 0.43169
Production Expenses
Total production expenses (page 3, line 1, column 3) 159,757,481
0
Included production expenses (line 6 less line 7) 159,757,481
Percentage of production expenses after adjustment (line 8 divided by line 6) 1.00000
Percentage of production plant included in Composite Rate (line 5) TP 1.00000
Percentage of production expenses included in composite Rate (line 9 times line 10) TE= 1.00000
WAGES & SALARY ALLOCATOR (W&S)
Form 1 Reference $ PP Allocation
Production 354.20.b, 22.b 14,645,123 1.00 14,645,123
Transmission 354.21.b 5,967,940 0.00 0
Distribution 354.23.b 10,138,266 0.00 0 W&S Allocator
Customer Accounts & Svc 354.24,25,26.b 9,743,420
Administrative & General 354.24 19,595,620 36.17% 7,086,851 ($/ Allocation)
Total (sum lines 12-15) 60,090,369 21,731,974 = 0.36165 = WS
COMMON PLANT ALLOCATOR (CE) (Note G)
$ % Electric WS&S Allocator
Electric 200.3.c 956,823,748 (line 17 / line 20) (line 16) CE
Gas 200.3.d 0 1.00000 * 0.36165 =  0.36165
Water 200.3.e 0
Total (sum lines 17 - 19) 956,823,748
(Note L) Cost
$ % (Note H) Weighted
Long Term Debt 185,725,713 43.11% 0.0630 0.0272 =WCLTD (weighted cost ol
Preferred Stock 15,500,000 3.60% 0.0475 0.0017 Long-term debt)
Common Stock 229,633,133 53.30% 0.1125 0.0600
Total (sum lines 27-29) 430,858,846 0.0889 =R
REVENUE CREDITS
Load
ACCOUNT 447 (SALES FOR RESALE) (310-311) (Note 1)

Attachment 3

For the 12 months ended 12/31/2007

a. Bundled Non-RQ Sales for Resale * 1000 (311.g "Subtotal non-RQ")
b. Bundled Sales for Resale included in Divisor on page 1 * 1000

3,539,753,000
3,539,753,000

Total of (a)-(b)

ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY)

ACCOUNT 447 (Sales for resale, rents)
a. all sales for resale transactions

300.19.b

(300.11.b, 19.b(portion))

Total of (a)-(b)

0

-$7,636

$20,345,040
$0
$20,345,040

40f5
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Formula Rate - Non-Levelized Rate Formula Template For the 12 months ended 12/31/2007
Utilizing FERC Form 1 Data

Otter Tail Power Company

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: #.y.x (page, line, column)

The balances in Accounts 190, 281, 282 and 283, are adjusted by any amounts in contra accounts identified as regulatory assets
or liabilities related to FASB 106 or 109. Balance of Account 255 is reduced by prior flow throughs and excluded if the utility
chose to utilize amortization of tax credits against taxable income as discussed in Note F. Account 281 is not allocated.
Identified in Form 1 as being only production related.
Cash Working Capital assigned to production is one-eighth of O&M allocated to production at page 3, line 8, column 5.
Prepayments are the electric related prepayments booked to Account No. 165 and reported on Pages 100-111 line 46 in the Form 1.
Line 5 - EPRI Annual Membership Dues listed in Form 1 at 353.f, all Regulatory Commission Expenses itemized at 351.h, and non-safety
related advertising included in Account 930.1. Line 5a - Regulatory Commission Expenses directly related to production service,
or production siting itemized at 351.h.
Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.
Taxes related to income are excluded.
The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
"the percentage of federal income tax deductible for state income taxes". If the utility is taxed in more than one state it must attach a
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that
elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce
rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f)
multiplied by (1/1-T) (page 3, line 26).
Inputs Required:

Attachment 3
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FIT = 35.00% Composite
SIT= 6.20% (State Income Tax Rate or Composite SIT) Composite
p= 0.00% (percent of federal income tax deductible for state purposes)

Enter dollar amounts
Debt cost rate = long-term interest (line 21) / long term debt (line 27). Preferred cost rate = preferred dividends (line 22) /
preferred outstanding (line 28). ROE is the rate proposed in the most recent ND Rate Case filing using a 2007 Test Year.
Line 33 must equal zero since all short-term power sales must be unbundled and the production component reflected in Account
No. 456 and all other uses are to be included in the divisor.
Cost of sales for resale are removed per OTP Actual Year W/P B-15, Page 5. Also, the current year WAPA purchased power costs are removed from the calculation.
Margin on Sales for resale as proposed for base rates in the most recent North Dakota Rate Case filing are $4,133,109, System $10,076,337.
These amounts should be crried forward until an order has been received in the most recent rate case and then should be adjusted, if necessary.
Capital Structure proposed in the most recent ND Rate Case filing.
Not Used
Purchases from Western for eligible customers under the bill crediting program are subtracted out of production costs along with the associated kWh as they are
part of FERC Form Costs FERC Form 1 Page 327.2 (g) 2 & 327.2 (m) 2 (WEC transactions, line 2)





