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POWER COMPANY

VIA ELECTRONIC DELIVERY

January 27, 2009

Mr. Darrel Nitschke

Director of Administration

North Dakota Public Service Commission
600 E. Boulevard Ave., Dept. 408
Bismurck, ND 38505-0480

Dear Mr. Nitschke:
For the four-month period ending December 31, 2008, the rate for the Cost of Energy
Adjustment is ($.0084) per kWh. Otter Tail Power Company proposes to bill at this rate

clfective February 2, 2009,

The following additional informaton is provided:

Average costs from previous month's adjustment: $.024011
Average costs from current month's adjustment: $.022550
Difference — (Increase) Decrease: $.001461

The net effect of this fuel adjustment is to increasc the rate by $.0015. The total resulting
adjustment for the current billing period will then be ($.0084) per kWh.

Information supporting the adjustment is enclosed. The costs reported in the supporting
detail are based on the provisions of the Cost of Energy Adjustment Clause rate schedule
approved by the Commission on May 2. 1983, in Case No. 10,334. Effective with
intertm rates in Case No. PU-08-862, the base cost of energy is $0.030945. Additionally,
Midwest ISO Day 2 costs are accounted for as authorized by the Commission’s Order in
Case No. PU-05-131 1ssued on August 8, 2007. A detailed schedule of the items
included in the calculation 1s enclosed.

1 PU-09-41 Filed: 1/27/2009  Pages:8
February 2009 Fuel Cost Adjustment
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Mr. Darrel Nitschke
January 27, 2009
Page Two

Otter Tail Power Company submits seven (7) copies each of the following:

1) Calculation of the February 2009 Cost of Energy Adjustment Clause based on the
four-month period ending December 2008.

2) Monthly Detail of MISO Day 2 Charges by Charge Type for ND FCA marked as
Attachment A.

3) Monthly MISO Day 2 Charges for ND Fuel Clause Adjustment marked as
Attachment B.

4) Monthly MISO Day 2 Charges for ND Non-Fuel Clause Adjustment marked as
Attachment C.

5) Detail of MISO Day 2 Charges by Charge Group for Current Month marked as
Attachment D.

6) Otter Tail Power Company’s Plant Conditions for November and December 2008
marked as Attachment E.

Also enclosed this month is our $600.00 check for the 2009 Cost of Energy Adjustment
filing fees.

Sincerely,

| L Dqum
Jill R. Bjorgu

Regulatory Transactions Specialist
Regulatory Services

Enclosures

cc: NDPSC —electronic copy



NORTH DAKOTA
OTTER TAIL POWER COMPANY
COST OF ENERGY ADJUSTMENT
FOR BILLING TO BE EFFECTIVE FEBRUARY 2, 2009

EFFECTIVE 2/02/09
CYCLE 't
RATE LEVEL 44

2008 2008 2008 2008 Total

ENERGY COSTS September October November December This Period
Purchased Power $ 7192854 $ 6,713728 % 5,489,258 $ 3,292580 $ 22,688420
Steam Plant Generation $ 4854401 § 5550936 §$ 5514464 $ 6,430,992 $ 22,350,793
Other Plant Generation $ 208.752 % 84368 $ 225,056 §$ 679,741 $ 1,197,917
Hydro Plant Generation $ - $ - $ - $ - $ -
Coyote Coal Conv. Tax $ 25,074 $ 25910 % 25074 $ 25910 % 101.968
Less: Intersystem Sales $ (6,525,421) $ (5,686,342) $ (4,026,646) $ (1,692,955) $ (17,931,364)
Net Retail MISO Day 2 $ 1,743,137 $ 1,444,492 $ 2,422,938 % 4,460,553 $ 10,071,121
NET ENERGY COSTS $ 7,498,797 $ 8,133,093 § 9,650,145 $ 13,196,820 $ 38,478,854
Prior (over) under recovery $  (9,093,291)
Adjusted Net Energy Costs $ 29,385,564
ASSOCIATED ENERGY -- KWH
Net Generation - Steam 251,996,063 294,213,869 298,059.068 341,828,814 1,186,097,814
Other Plant IC Generation 2,818,587 583,731 2,992,163 8,461,388 14,955,869
Hydro Plant Generation 1,392,796 1.573,365 2,144 989 2,049,120 7,160,270
Wind 8,957,082 15,609,405 12,083,639 32,132,456 68,782,582
Purchased Power 407,517,793 276,064,801 261,152,876 102,961,282 1,047,696,752

Total Energy 672,782,321 588,045,171 576,432,735 487,433,060  2,324,693,287
Less Intersystem Sales (426,333,192) (290,941,425) (250,536,563) (102,232,403) (1,070,043,583)
Net Retail MISO Day 2 48,031,055 34,054,110 53,084,883 90,136,569 226,206,617
Net Energy - KWHs 294,480,184 331,157,856 379,881,055 475,337,226 1,480,856,321

Energy Adjusted to Retail Sales (Net Energy X (1.00 - .12))

Delivered Cost per kWh $
Base Cost per kWh $
Energy Cost Adjustment -- Per kWh $
TRUE UP FOR DECEMBER
1) Net Energy (kWhs) Less 12% Losses
2) Net Energy Costs for the System -- Most recent month $
3) Base Cost Recovered (1 X Base Cost of Fuel) $
4) Net to be Recovered from COE (2 - 3) $
5) COE Recovery Rate Effective for December $
6) Amount Recovered by COE (5 X 1) $
7) Over / (Under) Recovery (4 -6) $
8) Cumulative Over / (Under) Recovery $

1,303,153,562

0.022550
0.030945

(0.0084)

418,296,759
13,196,820
12,944,193

252,627
0.0105
4,392,116
4,139,489

9,093,291
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ATTACHMENT E

Otter Tail Power Company
Plant Conditions

Plant Conditions for December 2008

Big Stone: The unit generated 329.434 net MWh for the month. December’s
availability was 100%. Equivalent availability in December was 98.3%. Fuel prices were
about 1% under budget.

Coyote: The Unit generated 245,512 MWh net for the month of December. Availability
for the month was 84.1% due to a scheduled wash outage, a boiler circ pump valve
packing failure and a low drum level trip during a startup. The wash outage was 10 hours
longer than planned to replace a boiler circ pump. Fuel costs were 149% above budget for
the month.

Hoot Lake: Unit 2 generated 36.038.5 MWh net in December, and had an availability of
100 percent and an equivalent availability ot 97.8 percent. Fuel costs were on budget.

Unit 3 generated 46,194.7 MWh net, an availability of 93.3 percent, and an equivalent
availability of 93.1 percent. Fuel costs were on budget.

Plant Conditions for November 2008

Big Stone: The unit generated 286,192 net MWh for the month. Avatlability was 94.6%
for the month. The unit was forced off line on the 8" due to a reheat tube leak. Fuel prices
were about 2% under budget.

Coyote: The Unit generated 273,122 MWh net for the month of October. Availability
for the month was 95.5% because of an outage to repair a windbox leak and a tube leak.
Fuel costs were 16% above budget for the month. The plant did see almost a 4% drop in
the fuel price for the 4" quarter, this overall fuel price was still 16% above budget for the
month as budget had also predicted a drop in price for the 4t quarter.

Hoot Lake: Unit 2 generated 18,648.8 MWh net in November, and had an availability of
58.9 percent. The unit was down part of the month to resolve a generator vibration issue
that has been an issue since the spring overhaul. That problem is now fixed. Fuel costs

were about 2% over budget.

Unit 3 generated 42,207.1 MWh net and had an availability of 95.6 percent. Fuel costs
were about 2% over budget.
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