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MINNKOTA POWER COOPERATIVE, INC.

TEN-YEAR PLAN

INTRODUCTION

Minnkota Power Cooperative, Inc. was organized on March 28, 1940 and incorporated under the
laws of the State of Minnesota. It is the wholesale electric power supplier for 11 rural electric
cooperatives located in the eastern one-third of North Dakota and the northwestern part of
Minnesota. Minnkota serves approximately 115,000 end-use meters in a 34,500 square mile service
area that includes 33 counties in the Red River Valley and adjoining areas.

Minnkota operates the Milton R. Young Unit #1 plant, a 250,000 kW lignite-fired steam generator
located near Center, North Dakota. Minnkota owns or leases another 34,570 kW of smaller diesel
units located throughout its service area. It also has an 84,300 kW contract for firm power with the
Western Area Power Administration. Minnkota also receives 128,100 kW from the Coyote plant
and 203,800 kW from Square Butte Electric Cooperative's Milton R. Young Unit #2. Minnkota’s
share of Young #2 increases to 227,500 kW beginning January 1, 2009.

Minnkota owns two 900 kW wind turbines, one located near Valley City and one located near
Petersburg, North Dakota.

Minnkota has 25-year Power Purchase Agreements for 139,500 kW from a wind project located near
Langdon, ND and 148,500 kW from a wind project located near Pillsbury, ND. Minnkota has also
executed another Power Purchase Agreement for an additional 69,000 kW from the wind farm
located near Pillsbury, ND, which will be in-serivce by December 31, 2009.

Minnkota is the operating agent for the Northern Municipal Power Agency (NMPA), which consists
of 12 municipals, 10 located in northwestern Minnesota and 2 located in eastern North Dakota.
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SECTION B:

SECTION C:

SECTION D:
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SECTION F:

SECTION G:

MINNKOTA POWER COOPERATIVE, INC.
Ten-Year Plan

Existing Energy Conversion Facilities

See Exhibit I
OTP will be responsible for Form EIA-923 for the Coyote facilities.

Energy Conversion Facilities Under Construction

None

Proposed Energy Conversion Facilities on Which Construction is Intended Within
The Ensuing Five Years

None

Proposed Energy Conversion Facilities During the Next Ten-Year Time Period
None

Existing Transmission Facilities (Electric)
1. See Exhibit II and Exhibit III

2. See Exhibit IV

3. None

Existing Transmission Facilities (Pipeline)
None

Proposed Transmission Facilities on Which Construction is Intended Within the
Ensuing Five Years

Minnkota is planning to construct a 225 mile 345 kV transmission line from Center
to Grand Forks by January 1, 2013. The line is needed to deliver the output of the
existing Milton R. Young Unit 2 generating plant. The output of Young #2 is
presently delivered over the Square Butte D.C. line that runs from Center, ND to near
Duluth, MN. The new 345 kV line is needed because the capacity of the D.C. line
will be utilized to deliver power from existing and future wind farms in the Center,
ND area starting in the 2013 time frame. The new 345 kV line may be a double
circuit design which, along with other transmission additions, may be utilized to
deliver the output of several wind projects that have been proposed along the route of
the line. The exact configuration, route, and sizing of the proposed line and any
additional transmission additions will not be known until transmission studies have
been completed and generation interconnection agreements have been executed.



SECTION H:

SECTION [

SECTION J:

SECTION K:

Proposed Transmission Facilities on Which Construction is Intended Within the
Ensuing Five Years (Pipeline)

None

Proposed Transmission Facilities During the Next Ten-Year Time Period (Electric
and Pipeline)

None
Regional coordination

Facilities proposed and committed by Minnkota are coordinated with members of the
Mid-Continent Area Power Pool (MAPP). Minnkota participates on various MAPP
Subcommittees and working groups that review and approve generation additions,
transmission adequacy, and reliability improvements. The MAPP Transmission
Planning Subcommittee, which coordinates MAPP’s ten-year plan, has four sub-
regional working groups whose primary purpose is to perform coordinated
transmission planning. Minnkota is a member of the Northern MAPP Sub-Regional
Working Group. Minnkota generation and transmission facility additions also
require approval of MAPP’s Design Review Subcommittee. Minnkota also
coordinates its planning efforts with other area utilities by participating in or leading
ad-hoc group studies involving local planning issues.

Environmental information

Minnkota Power Cooperative, Inc., is a borrower from the Rural Utilities Services of
Washington, D.C. In accordance with national policy as stated in the National
Environmental Policy Act and elsewhere, the policies, plans and programs of the
Rural Electrification Administration and its borrowers are conducted so as to meet
national environmental goals in accordance with the law, Executive Orders, and
Guidelines of the Council of Environmental Quality.

The stated purpose of the National Environmental Policy Act is to declare a national
policy which will encourage an enjoyable harmony between man and his
environment; to promote efforts which will prevent or eliminate damage to the
environment and biosphere and stimulate the health and welfare of man; to enrich the
understanding of the ecological systems and natural resources important to the
nation; and to establish a Council on Environmental Quality.

The Act requires the preparation of a detailed Environmental Statement in
connection with every major Federal action significantly affecting the quality of
human environment, and requires that such environmental statements shall be made
available to the President, the Council on Environmental Quality, and to the public
and shall accompany the proposal through agency review processes.

The Rural Utilities Services includes in its loan contracts entered into since passage
of the Act, a provision to the effect that the borrower shall observe all applicable
Federal and State requirements for the protection of the environment. Environmental
Statements are required by the Rural Utilities Services in connection with all loans
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SECTION L:

1.

and other agency actions that will significantly affect the quality of the human
environment.

For all of Minnkota's transmission lines of 230 kV and above, knowledgeable
consultants prepare an environmental analysis. This analysis is the basis for routing
transmission lines in accordance with the National Environmental Policy Act and
with the guidelines set jointly by the United States Department of Interior and
Agriculture entitled "Environmental Criteria for Electric Transmission Lines".

These guidelines are also used in routing lower voltage transmission lines, although
lower voltage lines are usually quite short and therefore, have a lesser impact on the
environment. It is Minnkota's policy to route transmission lines in such a location as
to cause the least amount of damage and interference to the private landowner while
at the same time choose a route that is in the best interest of the general public.

Minnkota cooperates with other area electric utilities so that its high voltage
transmission lines are portions of joint projects. This significantly reduces the total
number of miles of transmission line otherwise required to be constructed. In the
actual route selection, attempts are made to follow the established criteria and place
the lines in a manner to be least visible to the general public. This includes such
things as, where feasible, staying away from heavily traveled roads, screening road
crossings, screening the line behind hills or trees. Special wildlife areas and other
formally classified areas are avoided in line routing.

Minnkota cooperates with State and Federal agencies in the route selection process.
These agencies review and comment on the Environment Impact Statement and all
comments are answered. Private land use and potential use is considered to either
avoid irrigatable areas or place the structures in such a way that they will cause the
least interference to irrigation. Transmission line structures -are placed in
non-tillable areas where possible, and span lengths are maximized to reduce the total
number of structures to cause the least interference to irrigation and other farming
activities.

Environmental considerations are placed in their proper perspective along with such
other vital factors such as service reliability, cost, and safety. Minnkota considers all
these factors in constructing, operating and maintaining its electric transmission
system.

Projected demand for service

Minnkota's 1998-1999 winter peak demand was 675,000 kW as compared to
883,000 kW for the 2008-2009 winter season. Minnkota has projected a 2018-2019
winter peak demand of 1,088,000 kW.

Beginning with relatively modest efforts in 1973, Minnkota and the twelve
associated rural electric distribution cooperatives have developed a comprehensive
program of load management. This program is comprised of three concurrent efforts:
(1) incentive wholesale and retail rates, (2) promotion of use of dual oil/electric space
heating systems and (3) a positive, reliable control method that is made available to
all consumers. Major goals of substantial annual system load factor improvement,
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furnishing of economical electric energy and conservation of oil and propane by
substituting coal-derived electrical energy are being realized. The strong consumer
endorsement of the cooperative's load management program indicates that a
continued significant growth in off-peak electric energy consumption will occur and
that there will be a reduction of dependence upon foreign produced oil as a result.

In 1976 Minnkota drastically changed its rate structure from billing on dollars per
kW per month of demand to billing on a 100% ratcheted demand on the demand
recorded at the time of Minnkota's annual winter peak. This has had the effect of
inducing the management of each of the 11 member distribution cooperatives to
devise every possible method to keep loads off Minnkota's annual winter peak.

This billing concept on the part of Minnkota is having the effect of slowing down
demand growth while not substantially affecting energy growth.

Minnkota's generating capacity presently installed or committed plus firm contract
commitments are as follows:

kW

Western Area Power Administration (including reserves) 83,500
Small Diesels 34,570
Milton R. Young Unit #1 250,000
Milton R. Young Unit #2 (Minnkota share) 227,500
Coyote (Minnkota share) 128,100
Petersburg Wind 900
Valley City Wind 900
Langdon Wind PPA 99,000
Langdon Wind II PPA 40,500
Ashtabula PPA- I 99,000
Ashtabula PPA - II 49,500
Ashtabula II PPA 69.000

1,082,470

Minnkota is a member of the Mid-Continent Area Power Pool (MAPP) that has a
large amount of winter surplus capacity from which to purchase reserve and peaking
capacity. Minnkota also has 242,000 kW of transmission capability on the
interconnection tie lines to Manitoba Hydro in Canada. Minnkota will purchase from
MAPP or Manitoba Hydro to satisfy any future generation capacity deficiencies.

Minnkota's load centers are the three distribution cooperatives in eastern North
Dakota and the eight distribution cooperatives in northwestern Minnesota.

Minnkota coal resources will last for at least 70 years with the present level of
generation. There are no transportation problems since all the base loaded plants are
mine mouth plants. The transportation system that Minnkota will rely upon will be
the high voltage electrical network in North Dakota.



EXHIBIT I

U.S. Department of Energy Form EIA-923
(Supersedes U.S. Department of Energy Form EIA-767)
(Supersedes FERC Form 67)
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EXHIBIT II

Federal Energy Regulatory Commission Form FERC-714
(Supersedes FERC Form 12)
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EXHIBIT III

Minnkota Power Cooperative Electric System Map
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EXHIBIT IV

Listing of In-Service Dates for Existing Transmission Facilities
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Minnkota Power Cooperative, Inc.

In-Service Dates For Existing Transmission Facilities

Wahpeton - Maple River 1968
Maple River — Winger 1970
Winger - Prairie 1970
Prairie - Drayton 1970
Center - Heskett 1971
Center - Jamestown 1981
Jamestown — Buffalo 1981
Buffalo - Maple River 1981
Pillsbury — Maple River 2008
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