STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION
Montana-Dakota Utilities Co., a Division of MDU Case No. PU-09-649
Resources Group, Inc.
Extension of Service Area — US Bio Energy
Public Convenience & Necessity
AFFIDAVIT OF SERVICE REGULAR OR EMAIL
STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH
Janet Marquart deposes and says that:
she is over the age of 18 years and not a party to this action and, on the 8" day of
January, 2010, she deposited in the United States Mail, Bismarck, North Dakota, one
envelope by first class mail, fully prepaid, securely sealed, and 17 electronic mails

electronically sent a copy of:

Order Granting Certificate

The envelopes and electronic mails respectively were addressed as follows:

See attached list.

Each post office address shown is the respective addressee's last reasonably
ascertainable post office address and each email address is the respective addressee's
last reasonably ascertainable electronic mailing address.
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Subscribed and sworn to before me
this 8" day of January, 2010.

JOHN G HAMRE / Notary-Public

Notary Public
SEAL State of North Dakota

My Commission Expires July 4, 2014

12  PU-09-649 Filed: 1/8/2010 Pages:7

Affidavit of Service Regular, Email — Order Granting
Certificate

Public Service Commission



STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION

Montana-Dakota Utilities Co., a Division of Case No. PU-09-649
MDU Resources Group, Inc.

Extension of Service Area — US BioEnergy

Public Convenience & Necessity

ORDER GRANTING CERTIFICATE
December 31, 2009

On July 25, 2007, the Commission issued Certificate of Public
Convenience and Necessity No. 5325 for Montana-Dakota Utilities Co., a
Division of MDU Resources Group, Inc., (MDU) to construct and operate a
natural gas pipeline to serve US BioEnergy (BioEnergy), a new ethanol
production facility near Hankinson, North Dakota, Case No. PU-07-270. MDU
constructed a tap into the Alliance Pipeline near Fairmount, North Dakota and
sixteen miles of pipeline to provide natural gas transportation service. The line
became operational in January 2008.

On September 9, 2009, MDU filed an application to extend the service
area granted by Certificate of Public Convenience and Necessity No. 5325 to
allow for taps into the existing sixteen-mile pipeline, and to extend facilities from
the taps to locations beyond the existing line to customers within the townships of
Brightwood, Waldo, De Villo, LaMars, and Fairmount of Richland County, North

Dakota.

On September 29, 2009, the Commission issued a Notice of Opportunity
for Hearing, providing until November 13, 2009 for receiving written comments or
requests for hearing. No comments or requests for hearing were received. The
notice provided that the Commission could determine this matter without a
hearing if deemed appropriate. The notice identified the following issues to be

considered:

Need for the service.

Fitness and ability of applicant to provide service.

Effect on other public utilities providing similar service.

Adequacy of proposed service.

The technical, financial, and managerial ability of the applicant to
provide service.

SESSENER
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On December 10, 2009, the.Commission discussed this matter with
representatives from MDU and Commission staff at an informal hearing.

MDU indicates that two grain facilities and a flour mill in the area have
expressed an interest in contracting for natural gas transportation service. The
interested parties understand the cost of the pipeline extensions to their facilities
will be bome 100 percent by the parties requesting extension of service. Any
new customers served off of the line will be responsible for securing a supply of
natural gas and pipeline services necessary for the delivery natural gas to MDU'’s
system. MDU states that the addition of new gas transportation service
customers will provide a net benefit to all natural gas customers served by MDU

in North Dakota.

The Commission finds that public convenience and necessity will be
served by expansion of the service area.

MDU is a Delaware Corporation authorized to do business in North
Dakota as a foreign corporation, and is doing-business in North Dakota as a
public utility subject to the jurisdiction of and regulation by this Commission.

MDU is an experienced public utility that transmits and distributes naturai
gas or propane to more than 250 communities in Montana, North Dakota, South
Dakota, and Wyoming. Montana-Dakota Utilities Co. has the experience and
resources to construct, own, and operate the facilities proposed in this

application.

The Commission finds that MDU is fit, willing, and able to provide the
service requested.

The Commission finds that no other natural gas public utilities will be
affected by the expansion of the area for service off of the distribution line.

The Commission finds that MDU possesses the technical, financial, and
managerial ability to provide the service.

Having considered this matter, the Commission finds that MDU's
application should be approved. Therefore, the Commission issues the following:

Order

The Commission orders:

1. Montana-Dakota Utilities Co. is issued First Amended Certificate of Public
Convenience and Necessity No. §325 authorizing expansion of the service area
granted in Certificate of Public Convenience and Necessity No. 5325, to allow for
taps into the existing sixteen-mile pipeline, to extend facilities from the taps to
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locations beyond the existing line to customers within the townships of
Brightwood, Waldo, De Villo, LaMars, and Fairmount of Richland County, North
Dakota, and to allow provision of natural gas transportation service.

PUBLIC SERVICE COMMISSION
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Kevin Cramer Brian P. Kalk
Commissioner Chairman Commissioner
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PUBLIC SERVICE COMMISSION

STATE OF NORTH DAKOTA
First Amended Certificate Number 5325

This is to certify that public convenience and necessity
require, and permission is granted, for Montana-Dakota Utilities
Co., a Division of MDU Resources Group, Inc. (MDU), to provide
natural gas transportation service to US BioEnergy, Hankinson in
the SE 1/4 of Section 18, Township 130N, Range 49W, and to
customer locations within townships of Brightwood, Waldo, Del
Villo, LaMars, and Fairmount; Richland County, North Dakota.

The service area was granted by the Commission's July 25,
2007 Order in Case No. PU-07-270; and amended by the
Commission’s December 31, 2009 Order in Case No. PU-09-649.

This certificate is subject to the conditions and limitations
noted in those orders. This certificate is conditioned upon MDU
securing the franchise or other authority of the proper municipal or
other public authority for the exercise of these rights and
privifeges.

Bismarck, North Dakota, December 31, 2009.

ATTEST: PUBLIC SERVICE COMMISSION
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Executive Secretary Commissioner




imittleider@nd.gov
John Mittleider
Department of Commerce

600 East Blvd
Bismarck ND 58505

kdirkdvi@stellarnet.com
News Director

KDLR AM and KDVL, KQZZ FM Radio

Box 190
Devils Lake ND 58301-0190

kzzynews@stellarnet.com
News Director

KZZY FM Radio

P O Box 190

Devils Lake ND 58301-0882

don.ball@mdu.com
Don Ball
Montana-Dakota Ultilities Co

400 North 4th Street
Bismarck ND 58502-1457

hfuglest@ndarec.com
Harlan Fugelsten
ND Assn Rural Electric Cooperatives

PO Box 727
Mandan ND 58554-0727

sagonna.thompson@xcelenergy.com
SaGonna Thompson

NORTHERN STATES POWER COMPANY

kari.v.zipko@xcelenergy.com
Kari Zipko

NORTHERN STATES POWER COMPANY

shewson@nd.gov
Sara Hewson
State Tax Department

State Capitol
Bismarck ND 58505

dave.sederquist@xcelenergy.com
Dave Sederquist

Xcel Enerqgy

PO Box 2747

Fargo ND 58108-2747

don.ball@mdu.com
Don Ball
Great Plains Natural Gas Co

400 N 4th St
Bismarck ND 58501

news@ksijbam.com
News Director

KSJB AM and KSJZ FM Radio

PO Box 5180
Jamestown ND 58402-5180

dave.goodin@mdu.com
Dave Goodin
Montana-Dakota Utilities Co

400 North 4th Street
Bismarck ND 58502-1457

ipaczkowski@nd.gov
John Paczkowski
N D Water Commission

900 E Boulevard
Bismarck ND 58505

shuperb@gq.com
Ron Shupe
ND Chapter of the Wildlife Society

jennifer.sanner@xcelenergy.com
JENNIFER SANNER

NORTHERN STATES POWER COMPANY

john.brodbeck@shell.com
JOHN BRODBECK
SHELL ENERGY NORTH AMERICA

340 E MAPLE AVE, STE 204A
LANGHORNE PA 19047

ikapsner@vogellaw.com
John Kapsner

The Vogel Law Firm

P O Box 2097

Bismarck ND 58502-2097



NuStar Pipeline Operating Partnership,
PO Box 781609
San Antonio TX 78278
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