
215 South Cascade Street
PO Box 496
Fergus Falls, Minnesota 56538-0496
218 739-8200
www.otpco.com

RECEIVED
OK 2 8 2009 	

077IERrAn
PUBLIC SERVICE COMMISSION 	 POWER COMPANY

VIA ELECTRONIC DELIVERY

December 28, 2009

Mr. Darrel Nitschke
Director of Administration
North Dakota Public Service Commission
600 E. Boulevard Ave., Dept. 408
Bismarck, ND 58505-0480

Dear Mr. Nitschke:

For the four-month period ending November 30, 2009, the rate for the Energy
Adjustment Rider is ($.0038) per kWh. Otter Tail Power Company proposes to bill at
this rate effective January 4, 2010.

The following additional information is provided:
Average costs from previous month's adjustment:

	
$ .025808

Average costs from current month's adjustment:
	

$ .024256
Difference — (Increase) Decrease:

	
$ .001552

The net effect of this energy adjustment is to decrease the rate by $.0016. The total
resulting adjustment for the current billing period will then be ($.0038) per kWh.

Information supporting the adjustment is enclosed. The costs reported in the supporting
detail are based on the provisions of the Energy Adjustment Rider approved by the
Commission on November 25, 2009, in Case No. PU-08-862. Effective with final rates
in Case No. PU-08-862, the base cost of energy is $0.028030. A detailed schedule of the
items included in the calculation is enclosed.
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Otter Tail Power Company submits seven (7) copies each of the following:

1) Calculation of the January 2010 Energy Adjustment Rider based on the four-
month period ending November 2009.

2) Monthly Detail of MISO Day 2 Charges by Charge Type for ND Energy
Adjustment Rider marked as Attachment A.

3) Monthly MISO Day 2 Charges for ND Energy Adjustment Rider marked as
Attachment B.

4) Monthly MISO Day 2 Charges for ND Non-Energy Adjustment Rider marked as
Attachment C.

5) Detail of MISO Day 2 Charges by Charge Group for Current Month marked as
Attachment D.

6) Otter Tail Power Company's Plant Conditions for October and November 2009
marked as Attachment E.

Sincerely,

LC 411
Jill	 Bjorgum
Regulatory Transactions Specialist
Regulatory Services

Enclosures

cc: NDPSC — electronic copy



NORTH DAKOTA
	

CYCLE '1'

OTTER TAIL POWER COMPANY
	

RATE LEVEL 50

ENERGY ADJUSTMENT RIDER
FOR BILLING TO BE EFFECTIVE JANUARY 4, 2010 

ENERGY COSTS & CREDITS

(A) 	 (B) 	 (C) 	 (D) 	 (E)

2009 	 2009 	 2009 	 2009 	 Total

August 	 September 	 October 	 November 	 This Period

Line     
1 	 Purchased Power 	 $5,451,884 	 $4,049,931 	 $2,471,432 	 $2,236,189 	 $14,209,436

2 	 Steam Plant Generation 	 $4,835,137 	 $3,634,374 	 $4,718,801 	 $4,210,535 	 $17,398,847

3 	 Other Plant Generation 	 $395,652 	 $89,863 	 $122,796 	 $40,345 	 $648,656

4	 Hydro Plant Generation 	 $0 	 $0 	 $0 	 $0 	 $0

5 	 Coyote Coal Cony. Tax 	 $25,910 	 $25,074 	 $25,910 	 $25,074 	 $101,968
6 	 Less: Intersystem Sales 	 ($4,447,731) 	 ($2,792,778) 	 ($1,188,822) 	 ($517,145) 	 ($8,946,477)
7 	 Net Retail MISO Day 2 	 $624,490 	 $1,644,645 	 $1,199,095 	 $1,252,480 	 $4,720,711 
8 	 NET ENERGY COSTS 	 $6,885,342 	 $6,651,108 	 $7,349,212 	 $7,247,478 	 $28,133,141

ASSET-BASED MARGINS 
2009 	 2009 	 2009 	 2010 	 Total

October 	 November 	 December 	 January 	 This Period   

9 	 Forecast of Margins - 85% 	 $0 	 $0 	 ($378,395) 	 ($393,428) 	 ($771,823)

10 	 True-up of prior months margin forecast 	$0	 $0 	 $0 	 $0 	 $0 
11 	 Total Margin Credit 	 $0 	 $0 	 ($378,395) 	 ($393,428) 	 ($771,823)

12 	 Prior (over) under recovery (line 36) 	 $205,136

13 	 Adjusted Net Energy Costs (line 8 + line 11 + line 12) 	 $27,566,454_

2009 	 2009 	 2009 	 2009 	 Total

August 	 September 	 October 	 November 	 This Period

	261,126,521	 199,162,576 	 263,502,493 	 240,094,183 	 963,885,773

	

3,119,803 	 2,372,278 	 1,735,455 	 768,661 	 7,996,197

	

1,959,443 	 1,932,891 	 1,997,669 	 2,224,964 	 8,114,967

	

19,398,127 	 39,541,810 	 34,050,664 	 45,686,792 	 138,677,393
	216,094,050	 165,258,531 	 103,564,092 	 64,111,815 	 549,028,488 
	501,697,944	 408,268,086 	 404,850,373 	 352,886,415 	 1,667,702,818

	

(237,189,475) 	 (162,679,285) 	 (105,272,824) 	 (45,913,594) 	 (551,055,178)
	30,536,920	 60,540,609 	 34,735,290 	 48,979,953 	 174,792,772 
	295,045,389	 306,129,410 	 334,312,839 	 355,952,774 	 1,291,440,412

ASSOCIATED ENERGY -- KWH 

14 	 Net Generation - Steam
15 	 Other Plant IC Generation
16 	 Hydro Plant Generation
17 	 Wind
18 	 Purchased Power
19 	 Total Energy
20 	 Less Intersystem Sales
21 	 Net Retail MISO Day 2
22 	 Net Energy - KWHs

23 	 Energy Adjusted to Retail Sales (Net Energy X (1.00 - .12)) *

24 	 Delivered Cost per kWh
25 	 Base Cost per kWh

26 	 Energy Cost Adjustment -- Per kWh

1,136,467,563

$0.024256
$0.028030

($0.0038)1

TRUE UP FOR NOVEMBER

27 	 Net Energy (kWhs) Less 12% Losses (line 22, col D) 	 313,238,441

28 	 Net Energy Costs for the System -- Most recent month 	 $7,247,478

29 	 Base Cost Recovered
30 	 (line 27 x Base Cost of Fuel for November kWh subject to FCA) 	 86.18% 	 0.030945 	 $8,353,294
31	 (line 27 x Base Cost of Fuel for November kWh not subject to FCA) 	 13.82% 	 0.016473 	 $713,255

32 	 Net to be Recovered from COE (line 28 - line 30 - line 31) 	 ($1,819,071)

33 	 COE Recovery Rate Effective for November 	 ($0.0042)

34 	 Amount Recovered by COE (line 27 x line 33) 	 ($1,315,601)

35 	 Over / (Under) Recovery (line 32 - line 34) 	 $503,470

36 	 Cumulative Over / (Under) Recovery (prior month cumulative over/(under) + line 35) 	 ($205,136)

Retail Sales will be used starting with December
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ATTACHMENT E

Otter Tail Power Company
Plant Conditions

Plant Conditions for November 2009

Big Stone: 
The unit generated 234,736 net MWh for the month. Unit availability was 93.1% and
equivalent availability was 92.9%. Fuel prices were about 8.4% under budget.

Coyote: 
The Unit generated 275,333 MWh net for the month of November. Availability for the
month was 100%. Fuel prices were about 1.3% over budget.

Hoot Lake: 
Unit 2 generated 26,030 MWh net in November. It had an availability of 100% and an
equivalent availability of 100%. Fuel costs were about 5% under budget.

Unit 3 generated 0 MWh net. The Unit was down the entire month due to an extended
outage and had an availability of 0 percent and an equivalent availability of 0 percent.
No fuel was burned.

Plant Conditions for October 2009

Big Stone: 
The unit generated 276,504 net MWh for the month. Unit availability was 100% and
equivalent availability was 96.8%. Fuel prices were about 7% under budget.

Coyote: 
The Unit generated 279,093 MWh net for the month of October. Availability for the
month was 94.9% due to two unplanned outages. Fuel prices were about at budget.

Hoot Lake: 
Unit 2 generated 25,294.3 MWh net in October. It had an availability of 91.6 percent and
an equivalent availability of 91.6 percent. Fuel costs were about 5% under budget.

Unit 3 generated 0 MWh net. The Unit was down the entire month for a planned outage
and had an availability of 0 percent and an equivalent availability of 0 percent. No fuel
was burned.
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