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July 9, 2010 
 
 
 
 
Darrell Nitschke 
Executive Secretary/Director of Administration 
North Dakota Public Service Commission 
State Capitol - 600 East Boulevard 
Bismarck, ND  58505-0480 
 
Re: Otter Tail Power Company Renewable Resource Cost Recovery Adjustment Factor    

Case No. PU-10-18  
 
Dear Mr. Nitschke: 
 
Please find enclosed for filing Otter Tail Power Company’s (“Otter Tail’s”) updated financial 
information for the Company’s Renewable Resource Cost Recovery Rider (“Renewable Rider” or 
“Rider”) 2010 Rider Rate Adjustment (“RRA”).  This information is being filed at the request of 
Commission Advocacy Staff as discussed at the June 30, 2010 informal hearing in this matter.  The 
updated information provides the full detail on recalculating the RRA in conformity with the 
consensus of the parties as was described at the hearing.   

Otter Tail requests that this letter and all attachments be made part of the official record in this matter.  
Otter Tail has confirmed with the North Dakota Large Industrial Group Interveners that they have no 
objection to inclusion of this information in the official record.  

Otter Tail is providing an original and seven copies of the Public version of this document from which 
trade secret information has been redacted.  The Trade Secret version has been included in a sealed 
envelope marked “TRADE SECRET – PRIVATE” and accompanies the Application for Trade 
Secret Protection, which is also filed herewith. 

Attachments 1, 2, and 3 show the detailed revenue requirements calculation for each wind project 
(Langdon, Ashtabula, and Luverne), revised to apply the North Dakota Investment Tax Credit 
(“ITC”) to the entire investment in the Luverne Project without reduction for the federal grant.  These 
Attachments use the same formatting as the Attachments 1-3 of the Original Application.  The 
information for the Langdon and Ashtabula projects has not changed from the original filing; however 
we have now included information through the year 2012 for all three projects, consistent with the 
parties’ proposal to use a 19-month recovery period (costs of April 2010-March 2012 recovered over 
19-month period September 2010-March 2012).  Attachments 1, 2 and 3 contain TRADE SECRET 
information as described above. 
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Attachment 4 shows the monthly detail of the Tracker Account through the end of 2012.  The format 
is the same as Attachment 4 of the Original Application.   This updated Attachment 4 shows the 
detailed monthly components of the total revenue requirements and develops an average rate per kWh 
for the cost recovery period of September 1, 2010, through March 31, 2012.  Note that this average 
rate per kWh is not actually used for customer billing because specific rate design has been developed 
consistent with the consensus of the parties (see Attachment 6). 
 
 Attachment 5  is a summary of the components of revenue requirements that compares the original 
filing (Column (A)), the changes that result from the correction of the application of the North Dakota 
ITC for Luverne (Columns (B) and (C)), and the changes that result from extending the recovery 
period to 19 months (Columns (D) and (E)).   
  
Attachment 6 shows development of the rates for the Large General Service class, showing separate 
energy (kWh) and demand (kW) rates, and an energy rate for all other classes of customers.  
  
Attachment 7 is a table showing that when the rates developed in Attachment 6 are applied to the 
projected North Dakota sales from September 2010, through March 2012, the amount of revenue 
collected is within a few thousand dollars of the amount to be recovered.  Pursuant to the Rider, any 
amounts collected over or under the actual revenue requirements for the period are reflected in the 
next recovery period.   
 
 Please refer all inquiries regarding this filing to Bruce Gerhardson at (218) 998-7108 or at 
bgerhardson@otpco.com. 

 
Very truly yours,  
 
 
 
/s/  Bruce Gerhardson 
Bruce Gerhardson 
Associate General Counsel 
Otter Tail Power Company 
215 South Cascade Street 
P.O. Box 496 
Fergus Falls, MN  56538-0496 
 
BGG/dm 

 
 



 
 

STATE OF NORTH DAKOTA 
BEFORE THE PUBLIC SERVICE COMMISSION 

 
 

In the Matter of Otter Tail Power  ) 
Company’s Request for Approval of its ) 
2010 Renewable Resource Cost Recovery )   Case No. PU-10-18 
Adjustment Factor and Request for  ) 
Determination of Prudence for Luverne ) 
Wind Project under N.D.C.C. §49-05-16 ) 

 
* * * * 

 
APPLICATION FOR TRADE SECRET PROTECTION 

 
 COMES NOW, Otter Tail Power Company (“Otter Tail”) and respectfully moves the 

Commission for entry of a trade secret protective order under § 69-02-09-01 of the North Dakota 

Administrative Code.  The purpose of the requested protective order is to protect against public 

disclosure of trade secret information as defined by NDCC § 47-25.1-01(4). 

1. A general description of the nature of the information sought to be protected. 

 Cost information contained in the calculation of Revenue Requirements on Otter Tail’s 

share of the Langdon Wind Energy Center, the Ashtabula Wind Energy Center, and the Luverne 

Wind Energy Center, contained in Attachments 1 through 3 of Otter Tail’s July 9, 2010 letter 

filing in the above-captioned matter.  The information is the same as that supplied with the 

original Application in this matter and for which trade secret protection was granted by the 

Commission’s February 10, 2010 Order Granting Trade Secret Protection in this case. 

2. Explanation of why the information derives independent economic value, actual or 

potential, from not being generally known to other persons. 

 The information could have economic value to potential vendors, contractors, and 

suppliers who may desire to supply components of similar projects in which Otter Tail may be 

involved in the future.  They could use such information against Otter Tail’s interests in the 

course of submitting proposals. 

3. An explanation of why the information is not readily ascertainable by proper means 

by other persons. 
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 The confidentiality of the information has been maintained by Otter Tail.  The 

information is not disclosed to the public or to persons other than employees or authorized agents 

of Otter Tail who need to know the information to fulfill their responsibilities in connection with 

the project or to third persons pursuant to agreement to maintain the confidentiality of the 

information. 

4. A general description of the persons or entities that would obtain economic value 

from disclosure or use of the information. 

 Potential equipment and material vendors contractors, and other suppliers for similar 

projects would obtain economic value from disclosure of the costs. 

5. A specific description of known competitors and competitors’ goods and services 

that is pertinent to the tariff or rate filing. 

 See response to No. 4. 

6. A description of the efforts used to maintain the secrecy of the information. 

 See response to No. 3. 

 In accordance with § 69-02-09-02 of the North Dakota Administrative Code, one copy of 

the trade secret material is provided in the enclosed envelope, which is labeled:  TRADE 

SECRET – PRIVATE. 

 
Respectfully submitted this 9th day of July, 2010. 
 
       OTTER TAIL POWER COMPANY 
 
 
 
       By:      /s/ BRUCE GERHARDSON   
        Bruce Gerhardson 
        Associate General Counsel 
   



Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

2007

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 2008 YE

Line Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Balance

1 RATE BASE

2 Plant Balance - Langdon

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base 8.88%

19

20 Available for return (equity portion of rate base) 6.00%

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements 724,941.86 763,761.73 848,244.23 504,945.08 644,742.45 564,721.60 748,222.62 651,483.20 627,635.42 456,517.78 576,126.15 462,356.22 7,573,698.34

52

53 North Dakota share - E2 factor 38.830% 281,494.92 296,568.68 329,373.24 196,070.17 250,353.49 219,281.40 290,534.84 252,970.93 243,710.83 177,265.85 223,709.78 179,532.92 2,940,867.07

2008

PUBLIC DOCUMENT - TRADE SECRET DATA REMOVED
Attachment 1 
Page 1 of 10



Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

2007 2008

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure Ratio Cost WA Cost

3  Debt 43.10% 6.30% 2.72%

4  Preferred equity 3.60% 4.75% 0.17%

5 Common equity 53.30% 11.25% 6.00%

6  Total 100.00% 8.88%

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate $21.000 $21.000 $21.000 $21.000 $21.000

11 Output (MWH) / month

12  Federal PTC Available based on production 0

13  Federal PTC Used on tax return 0

14   Deferred 0

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

PUBLIC DOCUMENT - TRADE SECRET DATA REMOVED
Attachment 1 
Page 2 of 10



Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

Line

1 RATE BASE

2 Plant Balance - Langdon

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2008

Balance Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Projected Projected 2009 YE

Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Balance

370,434.76 435,820.57 465,242.52 466,461.67 501,911.35 585,791.95 572,095.39 583,159.56 450,378.32 601,945.26 506,553.16 484,549.44 6,024,343.95

38.830% 143,839.82 169,229.13 180,653.67 181,127.07 194,892.18 227,463.01 222,144.64 226,440.86 174,881.90 233,735.34 196,694.59 188,150.55 2,339,252.76

2009
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2008 2009

Effective 12-1-2009

Ratio Cost WA Cost Ratio Cost WA Cost

43.10% 6.30% 2.72% 43.10% 6.30% 2.72%

3.60% 4.75% 0.17% 3.60% 4.75% 0.17%

53.30% 11.25% 6.00% 53.30% 10.75% 5.73%

100.00% 8.88% 100.00% 8.62%

$21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000

x

x

x

x

PUBLIC DOCUMENT - TRADE SECRET DATA REMOVED
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

Line

1 RATE BASE

2 Plant Balance - Langdon

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2009

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2010 YE

Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Balance

408,930.22 408,934.93 470,934.93 408,934.93 408,934.93 408,934.93 408,934.93 408,934.93 470,934.93 408,934.93 408,934.93 408,934.93 5,031,214.40

38.830% 158,787.60 158,789.43 182,864.03 158,789.43 158,789.43 158,789.43 158,789.43 158,789.43 182,864.03 158,789.43 158,789.43 158,789.43 1,953,620.55

2010
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2009 2010

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000

PUBLIC DOCUMENT - TRADE SECRET DATA REMOVED
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

Line

1 RATE BASE

2 Plant Balance - Langdon

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2010

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2011 YE

Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Balance

328,006.28 328,006.28 390,006.28 328,006.28 328,006.28 328,006.28 328,006.28 328,006.28 390,006.28 328,006.28 328,006.28 328,006.28 4,060,075.31

38.830% 127,364.84 127,364.84 151,439.44 127,364.84 127,364.84 127,364.84 127,364.84 127,364.84 151,439.44 127,364.84 127,364.84 127,364.84 1,576,527.24

2011

PUBLIC DOCUMENT - TRADE SECRET DATA REMOVED
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2010 2011

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

Line

1 RATE BASE

2 Plant Balance - Langdon

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2011

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2012 YE

Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Balance

289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 289,346.22 3,472,154.60

38.830% 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 1,348,237.63

2012
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Langdon Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2011 2012

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000

PUBLIC DOCUMENT - TRADE SECRET DATA REMOVED
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

2007

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 2008 YE

Line Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Balance

1 RATE BASE

2 Plant Balance - Ashtabula

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base 8.62%

19

20 Available for return (equity portion of rate base) 5.73%

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 595,014.34 681,115.58 1,276,129.92

52

53 North Dakota share - E2 factor 38.830% 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 231,044.07 264,477.18 495,521.25

2008
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

2007 2008

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure Ratio Cost WA Cost

3  Debt 43.10% 6.30% 2.72%

4  Preferred equity 3.60% 4.75% 0.17%

5 Common equity 53.30% 11.25% 6.00%

6  Total 100.00% 8.88%

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate $21.000 $21.000 $21.000 $21.000 $21.000

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

Line

1 RATE BASE

2 Plant Balance - Ashtabula

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2008

Balance Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Projected Projected 2009 YE

Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Balance

790,655.45 852,858.98 837,287.85 804,231.70 913,024.31 1,050,403.40 984,695.68 1,058,709.91 914,794.60 941,624.67 892,884.94 860,381.80 10,901,553.31

38.830% 307,011.51 331,165.14 325,118.87 312,283.17 354,527.34 407,871.64 382,357.33 411,097.06 355,214.74 365,632.86 346,707.22 334,086.25 4,233,073.15

2009
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2008 2009

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 11.25% 6.00%

100.00% 8.88%

$21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

Line

1 RATE BASE

2 Plant Balance - Ashtabula

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2009

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2010 YE

Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Balance

770,690.99 770,690.99 844,190.99 770,690.99 770,690.99 770,690.99 770,690.99 770,690.99 844,190.99 770,690.99 770,690.99 770,690.99 9,395,291.86

38.830% 299,259.31 299,259.31 327,799.36 299,259.31 299,259.31 299,259.31 299,259.31 299,259.31 327,799.36 299,259.31 299,259.31 299,259.31 3,648,191.83

2010
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2009 2010

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

Line

1 RATE BASE

2 Plant Balance - Ashtabula

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2010

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2011 YE

Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Balance

674,134.69 674,134.69 747,634.69 674,134.69 674,134.69 674,134.69 674,134.69 674,134.69 747,634.69 674,134.69 674,134.69 674,134.69 8,236,616.27

38.830% 261,766.50 261,766.50 290,306.55 261,766.50 261,766.50 261,766.50 261,766.50 261,766.50 290,306.55 261,766.50 261,766.50 261,766.50 3,198,278.10

2011
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2010 2011

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

Line

1 RATE BASE

2 Plant Balance - Ashtabula

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2011

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2012 YE

Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Balance

634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 634,229.39 7,610,752.65

38.830% 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 2,955,255.25

2012
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Ashtabula Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2011 2012

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

2007

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 2008 YE

Line Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Balance

1 RATE BASE

2 Plant Balance - Luverne

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base 8.62%

19

20 Available for return (equity portion of rate base) 5.73%

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

52

53 North Dakota share - E2 factor 38.830% 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

2008
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

2007 2008

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure Ratio Cost WA Cost

3  Debt 43.10% 6.30% 2.72%

4  Preferred equity 3.60% 4.75% 0.17%

5 Common equity 53.30% 11.25% 6.00%

6  Total 100.00% 8.88%

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate $21.000 $21.000 $21.000 $21.000 $21.000

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

Line

1 RATE BASE

2 Plant Balance - Luverne

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2008

Balance Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Projected Projected 2009 YE

Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Balance

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 620,971.79 (209,427.92) (277,491.95) (300,724.71) (166,672.79)

38.830% 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 241,123.35 (81,320.86) (107,750.12) (116,771.41) (64,719.04)

2009
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2008 2009

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 11.25% 6.00%

100.00% 8.88%

$21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000 $21.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

Line

1 RATE BASE

2 Plant Balance - Luverne

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2009

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2010 YE

Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Balance

778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 778,170.61 9,338,047.32

38.830% 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 3,625,963.77

2010
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2009 2010

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000 $22.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

Line

1 RATE BASE

2 Plant Balance - Luverne

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2010

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2011 YE

Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Balance

761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 761,781.14 9,141,373.65

38.830% 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 3,549,595.39

2011
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2010 2011

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

Line

1 RATE BASE

2 Plant Balance - Luverne

3 Less: Federal Grant

4 Accumulated. Depreciation

5 Net Plant in Service

6 Inventory

7 Accum. Deferred Inc. Taxes - Fed & State

8 Accum. Deferred Inc. Taxes - Basis Difference

9 Accum. Deferred Inc. Taxes - Federal PTC

10 Accum. Deferred Inc. Taxes - ND ITC

11 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

12 Accum. Deferred Inc. Taxes - ND ITC

13 Accum. Deferred Inc. Taxes - Fed. portion of ND ITC

14 End of month rate base

15

16 Average rate base

17

18 Return on Rate Base

19

20 Available for return (equity portion of rate base)

21

22 EXPENSES

23 O&M and Depreciation

24 Operating Costs

25 Ground Lease Payments

26 Property Tax

27 Book Depreciation

28   Total O&M and Depreciation Expense

29

30 Income before  Taxes

31 Available for return (from above)

32   Less book tax credits - Federal PTC

33   Less book tax credits - ND ITC

34   ND ITC - Federal impact

35   Adjusted Income before interest and taxes

36    Taxable Income (grossed  up)

37

38 Income Taxes

39   Current and Def Income Taxes

40   Tax Adjustment for Additional Tax Basis

41   Federal PTC

42   ND ITC

43   ND ITC - Federal impact

44     Total Income Tax Expense

45

46

47 REVENUE REQUIRMENTS

48 Expenses

49 Return on rate base

50

51 Total revenue requirements

52

53 North Dakota share - E2 factor

2011

Balance Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2012 YE

Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Balance

751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 751,287.61 9,015,451.27

38.830% 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 3,500,699.73

2012
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Otter Tail Power Company

North Dakota Renewable Resource Rider

Luverne Wind Farm

SUPPORTING INFORMATION / DATA

Line

1 MN Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9 Federal Production Tax Credit

10 Federal PTC Rate

11 Output (MWH) / month

12  Federal PTC Available based on production

13  Federal PTC Used on tax return

14   Deferred

15   Accumulated Deferred

16

17 Deferred Tax

18 Book depr. rate

19 Book depreciation

20 Tax depreciation-ND

21 Tax depreciation-Federal

22 Book vs. tax depreciation

23 Federal & State deferred income taxes

24

25   Additional Tax Basis (permanent difference)

26 Tax Impact-ND

27 Tax Impact-Federal

28 Total Tax Impact

2011 2012

Ratio Cost WA Cost

43.10% 6.30% 2.72%

3.60% 4.75% 0.17%

53.30% 10.75% 5.73%

100.00% 8.62%

$23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000 $23.000
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Otter Tail Power Company

Renewable Rider Annual Filing

North Dakota

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 2008 YE

Line Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Balance

1 TRACKER SUMMARY

2 Requirements Compared to Billed:

3 Revenue Requirements

4   Langdon 281,494.92 296,568.68 329,373.24 196,070.17 250,353.49 219,281.40 290,534.84 252,970.93 243,710.83 177,265.85 223,709.78 179,532.92 2,940,867.07

5   Ashtabula 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 231,044.07 264,477.18 495,521.25

6   Luverne 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

7   Total 281,494.92 296,568.68 329,373.24 196,070.17 250,353.49 219,281.40 290,534.84 252,970.93 243,710.83 177,265.85 454,753.85 444,010.10 3,436,388.31

8

9 Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 2008 YE

10 Billed (forecast kWh x adj factor) 0.00 0.00 0.00 0.00 0.00 193,660.00 204,008.00 204,457.00 220,340.00 211,925.43 251,123.26 311,988.63 1,597,502.32

11

12 Monthly Revenue Difference 281,494.92 296,568.68 329,373.24 196,070.17 250,353.49 25,621.40 86,526.84 48,513.93 23,370.83 (34,659.58) 203,630.59 132,021.47

13 Cummulative Difference 281,494.92 578,063.60 907,436.84 1,103,507.01 1,353,860.51 1,379,481.91 1,466,008.75 1,514,522.68 1,537,893.51 1,503,233.93 1,706,864.53 1,838,885.99

14 Deferred 2008 True-up 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

15 Amortization of Deferred 2008 True-up 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

16 Carrying Cost Adj. for rate calculation 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

17 Adjusted Cumulative Difference 281,494.92 578,063.60 907,436.84 1,103,507.01 1,353,860.51 1,379,481.91 1,466,008.75 1,514,522.68 1,537,893.51 1,503,233.93 1,706,864.53 1,838,885.99

18

19

20 Carrying Charge Calculation 1,524.76 3,131.18 4,915.28 4,873.82 5,641.09 5,747.84 6,108.37 6,310.51 6,407.89 5,637.13 5,689.55 6,129.62

21 Cumulative Carrying Charge 1,524.76 4,655.94 9,571.22 14,445.05 20,086.13 25,833.97 31,942.34 38,252.86 44,660.74 50,297.87 55,987.42 62,117.04

22 Prime Rate 6.50% 6.50% 6.50% 5.30% 5.00% 5.00% 5.00% 5.00% 5.00% 4.50% 4.00% 4.00%

23 Monthly Rate 0.54167% 0.54167% 0.54167% 0.44167% 0.41667% 0.41667% 0.41667% 0.41667% 0.41667% 0.37500% 0.33333% 0.33333%

24

25 Life-to-Date Revenue Requirement 283,019.69 582,719.55 917,008.07 1,117,952.06 1,373,946.64 1,405,315.88 1,497,951.09 1,552,775.53 1,582,554.25 1,553,531.80 1,762,851.95 1,901,003.03 0.00

26

27 Forecasted Sales (mWh)

28

2008
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Otter Tail Power Company

Renewable Rider Annual Filing

North Dakota

Line

1 TRACKER SUMMARY

2 Requirements Compared to Billed:

3 Revenue Requirements

4   Langdon

5   Ashtabula

6   Luverne

7   Total

8

9

10 Billed (forecast kWh x adj factor)

11

12 Monthly Revenue Difference

13 Cummulative Difference

14 Deferred 2008 True-up

15 Amortization of Deferred 2008 True-up

16 Carrying Cost Adj. for rate calculation

17 Adjusted Cumulative Difference

18

19

20 Carrying Charge Calculation

21 Cumulative Carrying Charge

22 Prime Rate

23 Monthly Rate

24

25 Life-to-Date Revenue Requirement

26

27 Forecasted Sales (mWh)

28

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Projected Projected 2009 YE

Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Balance

143,839.82 169,229.13 180,653.67 181,127.07 194,892.18 227,463.01 222,144.64 226,440.86 174,881.90 233,735.34 196,694.59 188,150.55 2,339,252.76

307,011.51 331,165.14 325,118.87 312,283.17 354,527.34 407,871.64 382,357.33 411,097.06 355,214.74 365,632.86 346,707.22 334,086.25 4,233,073.15

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 241,123.35 (81,320.86) (107,750.12) (116,771.41) (64,719.04)

450,851.33 500,394.27 505,772.54 493,410.24 549,419.52 635,334.65 604,501.98 637,537.92 771,219.99 518,047.35 435,651.69 405,465.39 6,507,606.86

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 2009 YE

394,207.91 920,965.03 866,473.68 774,049.43 606,415.53 566,286.59 569,466.80 578,077.27 589,636.39 636,380.04 690,478.52 602,291.00 7,794,728.19

56,643.42 (420,570.76) (360,701.14) (280,639.19) (56,996.01) 69,048.06 35,035.18 59,460.65 181,583.60 (118,332.69) (254,826.83) (196,825.61)

1,895,529.41 1,474,958.65 1,114,257.52 833,618.32 776,622.31 845,670.38 880,705.55 940,166.20 1,121,749.80 1,003,417.11 748,590.28 551,764.67

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (337,256.00)              

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1,895,529.41 1,474,958.65 1,114,257.52 833,618.32 776,622.31 845,670.38 880,705.55 940,166.20 1,121,749.80 1,003,417.11 748,590.28 214,508.67

5,133.73 3,994.68 3,017.78 2,257.72 2,103.35 2,290.36 2,385.24 2,546.28 3,038.07 2,717.59 2,027.43 3,963.51

67,250.77 71,245.45 74,263.23 76,520.94 78,624.29 80,914.65 83,299.90 85,846.18 88,884.25 91,601.84 93,629.27 97,592.78

3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 8.62%

0.27083% 0.27083% 0.27083% 0.27083% 0.27083% 0.27083% 0.27083% 0.27083% 0.27083% 0.27083% 0.27083% 0.71833%

1,962,780.18 1,546,204.10 1,188,520.74 910,139.27 855,246.61 926,585.03 964,005.45 1,026,012.38 1,210,634.05 1,095,018.95 842,219.55 649,357.45 0.00

-                        

2009
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Otter Tail Power Company

Renewable Rider Annual Filing

North Dakota

Line

1 TRACKER SUMMARY

2 Requirements Compared to Billed:

3 Revenue Requirements

4   Langdon

5   Ashtabula

6   Luverne

7   Total

8

9

10 Billed (forecast kWh x adj factor)

11

12 Monthly Revenue Difference

13 Cummulative Difference

14 Deferred 2008 True-up

15 Amortization of Deferred 2008 True-up

16 Carrying Cost Adj. for rate calculation

17 Adjusted Cumulative Difference

18

19

20 Carrying Charge Calculation

21 Cumulative Carrying Charge

22 Prime Rate

23 Monthly Rate

24

25 Life-to-Date Revenue Requirement

26

27 Forecasted Sales (mWh)

28

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2010 YE

Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Balance

158,787.60 158,789.43 182,864.03 158,789.43 158,789.43 158,789.43 158,789.43 158,789.43 182,864.03 158,789.43 158,789.43 158,789.43 1,953,620.55

299,259.31 299,259.31 327,799.36 299,259.31 299,259.31 299,259.31 299,259.31 299,259.31 327,799.36 299,259.31 299,259.31 299,259.31 3,648,191.83

302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 302,163.65 3,625,963.77

760,210.56 760,212.39 812,827.04 760,212.39 760,212.39 760,212.39 760,212.39 760,212.39 812,827.04 760,212.39 760,212.39 760,212.39 9,227,776.15

Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected Projected Projected 2010 YE

769,785.23 678,099.73 612,636.50 542,911.06 463,687.85 438,159.76 446,045.53 467,958.32 674,244.10 674,025.61 792,206.33 925,072.12 7,484,832.13

(9,574.67) 82,112.66 200,190.54 217,301.33 296,524.54 322,052.63 314,166.86 292,254.07 138,582.94 86,186.78 (31,993.94) (164,859.73)

542,190.00 624,302.66 824,493.20 1,041,794.53 1,338,319.08 1,660,371.70 1,974,538.56 2,266,792.63 2,405,375.57 2,491,562.35 2,459,568.42 2,294,708.69

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

204,934.00 287,046.66 487,237.20 711,564.70 1,015,115.41 1,344,194.20 1,665,387.23 1,964,667.46 2,110,276.57 2,203,489.52 2,178,521.75 2,020,688.19

3,894.73 4,484.57 5,922.61 7,483.56 9,613.59 11,927.00 14,183.77 16,283.13 17,278.61 17,897.72 17,667.90 16,483.66

101,487.51 105,972.09 111,894.70 119,378.25 128,991.85 140,918.85 155,102.62 171,385.75 188,664.36 206,562.08 224,229.98 240,713.64

8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62%

0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833%

643,677.51 730,274.75 936,387.90 1,161,172.79 1,467,310.92 1,801,290.55 2,129,641.18 2,438,178.38 2,594,039.93 2,698,124.44 2,683,798.40 2,535,422.33 0.00

125,661 118,742 120,880 126,818 124,872 124,832 146,719 171,326 1,059,849

2010
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Otter Tail Power Company

Renewable Rider Annual Filing

North Dakota

Line

1 TRACKER SUMMARY

2 Requirements Compared to Billed:

3 Revenue Requirements

4   Langdon

5   Ashtabula

6   Luverne

7   Total

8

9

10 Billed (forecast kWh x adj factor)

11

12 Monthly Revenue Difference

13 Cummulative Difference

14 Deferred 2008 True-up

15 Amortization of Deferred 2008 True-up

16 Carrying Cost Adj. for rate calculation

17 Adjusted Cumulative Difference

18

19

20 Carrying Charge Calculation

21 Cumulative Carrying Charge

22 Prime Rate

23 Monthly Rate

24

25 Life-to-Date Revenue Requirement

26

27 Forecasted Sales (mWh)

28

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2011 YE

Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Balance

127,364.84 127,364.84 151,439.44 127,364.84 127,364.84 127,364.84 127,364.84 127,364.84 151,439.44 127,364.84 127,364.84 127,364.84 1,576,527.24

261,766.50 261,766.50 290,306.55 261,766.50 261,766.50 261,766.50 261,766.50 261,766.50 290,306.55 261,766.50 261,766.50 261,766.50 3,198,278.10

295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 295,799.62 3,549,595.39

684,930.95 684,930.95 737,545.60 684,930.95 684,930.95 684,930.95 684,930.95 684,930.95 737,545.60 684,930.95 684,930.95 684,930.95 8,324,400.73

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2011 YE

1,036,430.51 1,022,911.57 934,947.41 836,125.22 704,487.10 677,412.02 670,850.68 687,911.62 707,361.98 690,664.11 813,730.60 934,093.60 9,716,926.43

(351,499.56) (337,980.61) (197,401.80) (151,194.27) (19,556.15) 7,518.93 14,080.27 (2,980.67) 30,183.63 (5,733.16) (128,799.65) (249,162.65)

1,943,209.13 1,605,228.52 1,407,826.71 1,256,632.45 1,237,076.29 1,244,595.23 1,258,675.49 1,255,694.82 1,285,878.45 1,280,145.29 1,151,345.64 902,182.99

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1,676,214.80 1,345,260.35 1,154,884.71 1,010,716.61 998,186.63 1,012,731.73 1,033,838.16 1,037,883.66 1,075,093.45 1,076,386.46 954,612.98 712,476.49

13,958.72 11,530.89 10,112.89 9,026.81 8,886.33 8,940.34 9,041.49 9,020.07 9,236.89 9,195.71 8,270.50 6,480.68

254,672.36 266,203.25 276,316.14 285,342.95 294,229.28 303,169.62 312,211.11 321,231.18 330,468.08 339,663.79 347,934.29 354,414.97

8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62%

0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833%

2,197,881.49 1,871,431.77 1,684,142.85 1,541,975.39 1,531,305.57 1,547,764.85 1,570,886.60 1,576,926.00 1,616,346.52 1,619,809.08 1,499,279.93 1,256,597.96 0.00

191,950 189,446 173,155 154,853 130,473 125,459 124,244 127,403 131,006 127,913 150,705 172,997 1,799,604

2011
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Otter Tail Power Company

Renewable Rider Annual Filing

North Dakota

Line

1 TRACKER SUMMARY

2 Requirements Compared to Billed:

3 Revenue Requirements

4   Langdon

5   Ashtabula

6   Luverne

7   Total

8

9

10 Billed (forecast kWh x adj factor)

11

12 Monthly Revenue Difference

13 Cummulative Difference

14 Deferred 2008 True-up

15 Amortization of Deferred 2008 True-up

16 Carrying Cost Adj. for rate calculation

17 Adjusted Cumulative Difference

18

19

20 Carrying Charge Calculation

21 Cumulative Carrying Charge

22 Prime Rate

23 Monthly Rate

24

25 Life-to-Date Revenue Requirement

26

27 Forecasted Sales (mWh)

28

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected 2012 YE

Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Balance

112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 112,353.14 1,348,237.63

246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 246,271.27 2,955,255.25

291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 291,724.98 3,500,699.73

650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 650,349.38 7,804,192.61

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected

1,038,916.03 1,037,943.04 965,395.96 650,318.87 576,559.60 529,820.02 535,781.90 550,012.32 567,493.83 545,316.17 663,185.72 724,366.51 8,385,109.95

(388,566.64) (387,593.66) (315,046.58) 30.52 73,789.79 120,529.37 114,567.49 100,337.07 82,855.55 105,033.22 (12,836.33) (74,017.12)

513,616.35 126,022.69 (189,023.89) (188,993.37) (115,203.58) 5,325.79 119,893.27 220,230.34 303,085.89 408,119.10 395,282.77 321,265.65

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17 7,026.17

0.00 0.00 357,651.89 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

330,936.02 (49,631.47) 0.00 7,056.68 87,872.64 215,428.17 337,021.82 444,385.06 534,266.77 646,326.16 640,515.99 573,525.03

3,689.48 905.26 (1,357.82) (1,357.60) (827.55) 38.26 861.23 1,581.99 2,177.17 2,931.66 2,839.45 2,307.76

358,104.44 359,009.71 357,651.89 356,294.28 355,466.74 355,504.99 356,366.23 357,948.22 360,125.38 363,057.04 365,896.49 368,204.24

8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62% 8.62%

0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833% 0.71833%

871,720.79 485,032.40 168,628.00 167,300.91 240,263.16 360,830.78 476,259.50 578,178.55 663,211.27 771,176.14 761,179.26 689,469.89 0.00

192,410 192,230 178,794 153,852 136,402 125,344 126,755 130,121 134,257 129,010 156,896 171,370 1,827,442

2012
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Revisions to original filing for correction to Luverne ITC and to reflect 19 month recovery period

(A) (B) (C) (D) (E)

Original Filing Change
Revised for ND 
ITC on Luverne Change

Col (C) revised 
for 19 month 

recovery period
Rate Calculation

1 Revenue Requirements April 2010 thru March 2011 $9,071,745 ($69,811) $9,001,934 $0 $9,001,934
2 Carrying Charge (April 2010 thru Mar 2011) 79,431 (1,720) 77,712 49,505 127,216
3 Revenue Requirements April 2011 thru March 2012 8,168,041 8,168,041
4 Carrying Charge (April 2011 thru Mar 2012) 118,541 118,541
5 True-up from April 2009-Mar 2010 (includes carrying chrg) (92,884) (37,289) (130,172) (121,960) (252,133)
6 True-up from Jan 2008 thru Mar 2009 (includes carrying chrg) 1,188,521 0 1,188,521 0 1,188,521
7 Less revenue received Apr-Aug 2010 0 0 (2,358,763) (2,358,763)
8 Deferral of Jan 2008 thru Mar 2009 costs (337,256) 0 (337,256) 0 (337,256)
9 Amortization of Deferral (April 2010-Mar 2011) 84,314 0 84,314 0 84,314
10 Amortization of Deferral (Apr 2011-Mar 2012) 0 0 0 84,314 84,314
11 Total Requirements $9,993,871 ($108,820) $9,885,052 $5,939,678 $15,824,730
12 Projected Sales in mWh April 2010 thru Mar 2011 1,779,560 1,779,560 2,930,787
13 New Rate $0.0562 ($0.0006) $0.0555 ($0.0016) $0.0540

NORTH DAKOTA RENEWABLE RESOURCE RIDER COST RECOVERY
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Otter Tail Power Company
Renewable Resource Rider - North Dakota
Rider Rate Design 
Revenue requirements are collected from September 1, 2010 through March 31, 2012

North Dakota revenue requirements $15,824,730

Weighting Total

ND E2 92% 30.2501% $4,404,037 69.7499% $10,154,714 $14,558,751

ND D1 8% 30.9731% $392,113 69.0269% $873,865 $1,265,978

North Dakota $4,796,150 $11,028,580 $15,824,730

Rate billing units Revenue Rate billing units Revenue

kWh billing $0.00473 930,969,520 $4,404,037 $0.00551 1,999,817,495 $11,028,580

kW billing $0.212 1,853,458 $392,113 n/a n/a n/a

Class revenue $4,796,150 $11,028,580

Total North Dakota revenue $15,824,730

LGS All others

LGS All others
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Otter Tail Power Company
Renewable Resource Rider - North Dakota
Projected Revenue

Rate/kWh kWh Revenue Rate/kWh kWh Rate/kW kW Revenue Total Revenue

Sep-2010 $0.00551 76,016,230      418,849 $0.00473 48,855,783      $0.212 100,782    252,454 671,303
Oct-2010 $0.00551 78,430,752      432,153 $0.00473 46,400,796      $0.212 95,942      239,815 671,969
Nov-2010 $0.00551 99,626,027      548,939 $0.00473 47,092,942      $0.212 97,405      243,399 792,339
Dec-2010 $0.00551 123,871,609    682,533 $0.00473 47,454,500      $0.212 98,116      245,260 927,793

377,944,618    $2,082,475 189,804,022    $980,929 $3,063,404

Jan-2011 $0.00551 144,068,375    $793,817 $0.00473 47,881,641      $0.212 99,049      247,479 $1,041,295
Feb-2011 $0.00551 140,949,612    776,632 $0.00473 48,496,655      $0.212 94,905      249,509 1,026,141
Mar-2011 $0.00551 124,164,329    684,145 $0.00473 48,990,713      $0.212 95,872      252,051 936,196
Apr-2011 $0.00551 105,647,040    582,115 $0.00473 49,205,839      $0.212 96,293      253,158 835,273
May-2011 $0.00551 82,139,123      452,587 $0.00473 48,333,986      $0.212 94,587      248,672 701,259
Jun-2011 $0.00551 75,397,715      415,441 $0.00473 50,061,007      $0.212 97,967      257,558 672,999
Jul-2011 $0.00551 73,733,193      406,270 $0.00473 50,510,351      $0.212 98,846      259,869 666,139
Aug-2011 $0.00551 75,457,441      415,770 $0.00473 51,945,840      $0.212 101,655    267,255 683,025
Sep-2011 $0.00551 79,690,886      439,097 $0.00473 51,314,656      $0.212 100,420    264,007 703,104
Oct-2011 $0.00551 79,450,107      437,770 $0.00473 48,462,941      $0.212 94,839      249,336 687,106
Nov-2011 $0.00551 101,609,034    559,866 $0.00473 49,096,295      $0.212 96,079      252,594 812,460
Dec-2011 $0.00551 124,367,317    685,264 $0.00473 48,629,598      $0.212 95,166      250,193 935,457

1,206,674,171 $6,648,775 592,929,521    $3,051,681 $9,700,455

Jan-2012 $0.00551 143,784,101    792,250 $0.00473 48,626,239      $0.212 100,604    251,330 1,043,581
Feb-2012 $0.00551 142,876,732    787,251 $0.00473 49,353,408      $0.212 96,582      253,917 1,041,168
Mar-2012 $0.00551 128,537,876    708,244 $0.00473 50,256,329      $0.212 98,349      258,562 966,806

415,198,709    $2,287,745 148,235,977    $763,810 $3,051,555

Projected revenue April 2010-March 2012 $11,018,994 $4,796,419 $15,815,413
Cost recovery target amount 15,824,730
Difference ($9,316)

1,999,817,498 kWh 930,969,520    kWh 1,853,458 kW

LGS customers after September 1, 2010

Billing determinants for 
recovery period
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CERTIFICATE OF SERVICE 
 
 

In the Matter of Otter Tail Power Company’s 
2010 Renewable Resource Cost Recovery 
Adjustment Factor Tariff       Case No. PU-10-18 
 
 
 Diane Merz certifies that on the 9th day of July, 2010, she served a true and correct copy 
of the attached Otter Tail Power Company Updated Financial Information for the above-
referenced matter by e-mailing and U.S. Mail, addressed to the following: 
 
ND Public Service Commission 
600 East Boulevard, Dept. 408 
Bismarck, ND  58505-0480 
E-mail:  dnitschk@nd.gov 
              ndpsc@nd.gov 
 

Richard J. Savelkoul 
Felhaber, Larson, Fenlon & Vogt, P.A. 
444 Cedar Street, Suite 2100 
St. Paul, MN  55101 
E-mail:  rsavelkoul@felhaber.com 
 

Larry Schedin 
LLS Resources, LLC 
1137 Plymouth Building 
12 South Sixth Street 
Minneapolis, MN  55402 
E-mail:  larry@llsresources.com 
 

Kavita Maini 
KM Energy Consulting, LLC 
961 N. Lost Woods Road 
Oconomowoc, WI  53066 
E-mail:  kmaini@wi.rr.com 

Michael J. Bradley, Esq. 
Moss & Barnett 
90 South Seventh Street 
Suite 4800 
Minneapolis, MN  55402 
E-mail:  BradleyM@moss-barnett.com 

Richard J. Johnson, Esq. 
Moss & Barnett 
90 South Seventh Street 
Suite 4800 
Minneapolis, MN  55402 
E-mail:  JohnsonR@moss-barnett.com 
 

Legal Group 
E-Mail:  psclegal@nd.gov 

Utilities Group 
E-mail:  pscpud@nd.gov 
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