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TO: Gene Sawyer, Senior Surety Claims Specialist

First National Insurance Company of America - Liberty Mutual Surety
FROM: Jim Deutsch, Director — AML Division
DATE: September 2, 2010

SUBJECT: Correspondence between Smith Contracting and PSC following the
August 20" meeting

The following are copies of correspondence between Smith Contracting and the AML
Division regarding the Buechler/Velva Project. Smith Contracting filed a request on
August 25" for the approval of a charge order to nearly triple the amount they bid for the
major earthmoving portion of the Buechler/Velva Project. This request was denied for
the reasons explained in my letter that was sent to Mr. Lee Barron at Smith Contracting
today.

If you have any questions regardlng the status of the Buechler/Velva project, please call
me at 701-328-2251.
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TO: Gene Sawyer, Senior Surety Claims Specialist

First National Insurance Company of America - Liberty Mutual Surety
FROM: Jim Deutsch, Director — AML Division
DATE: September 2, 2010

SUBJECT: Correspondence between Smith Contracting and PSC following the
August 20™ meeting

The following are copies of correspondence between Smith Contracting and the AML
Division regarding the Buechler/Velva Project. Smith Contracting filed a request on
August 25" for the approval of a charge order to nearly triple the amount they bid for the
major earthmoving portion of the Buechler/Velva Project. This request was denied for
the reasons explained in my letter that was sent to Mr. Lee Barron at Smith Contracting
today.

if you have any questions regardmg the status of the Buechler/Velva project, please call
me at 701-328-2251.




