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MONTANA-DAKOTA UTILITIES CO.
ADVOCACY STAFF - MARC, LLC
DATA REQUEST DATED AUGUST 23, 2010
CASE NO. PU-10-124

NDPSC-DR-058  Provide rationale and present value calculations supporting
MDU’s choice to collect annual production fax credits over 10
years (Statement M, Page 44) rather than an upfront 30% tax

credit from the federal treasury.

Response:

Montana-Dakota chose to collect production tax credits over 10 years because this
option provided incremental savings on a net present value basis over the Federal
energy tax credit option. As shown on Attachment A, the net present value of cash
flows and the required internal rate of return is less utilizing the production tax credit
option than the net present value of cash flows and the required internal rate of return
under the tax credit option provided in Attachment B.
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