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A. Introduction 

Northern States Power Company, a Minnesota corporation (“Xcel Energy” or the 

“Company”) operating in North Dakota, hereby submits to the North Dakota Public 

Service Commission (the “Commission”) this Alternative Petition for Interim Rates 

(the “Petition”) for its North Dakota retail electric customers, pursuant to N.D. Cent. 

Code §49-05-06.  The Company respectfully requests that the Commission authorize, 

on an interim basis, rate relief of $17,355,000 or 10.55 percent to be effective 

February 18, 2011. 

B. Effective Date 

The date of the submission of this Petition is December 20, 2010.  The Petition is 

submitted as part of the Company’s Notice of Change in Rates for Electric Service 

(the “Notice’).  Pursuant to N.D. Cent. Code § 49-05-06, Xcel Energy requests that, 

should the Commission suspend the operation of the general rate schedules that 

accompany the Notice, the proposed interim rates be made effective on February 18, 

2011.  N.D. Cent. Code § 49-05-06, subd. 2, provides that if interim rates are 

requested, the Commission “shall order that the interim rates take effect no later than 
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sixty (60) days after the initial filing date and without a public hearing.”  If the interim 

rate amounts are in excess of the final rates approved by the Commission, the interim 

rates will be subject to refund plus reasonable interest at a rate to be determined by 

the Commission. 

C. Description and Need for Interim Rates 

Xcel Energy is entitled to interim rate relief based on the Notice and its supporting 

schedules along with the supporting schedules attached to this Petition.  The 

proposed interim rate increase applies to all of Xcel Energy’s retail electric customers 

in the State of North Dakota.  Interim rates are needed because a significant portion 

of the increased cost of service reflected in the Company’s general rate Notice will be 

incurred before July 20, 2011, the anticipated effective date of the general rate increase 

assuming the Commission suspends the rates filed with the Notice.  Without interim 

rate relief, Xcel Energy would be unable to recover these increased costs of service 

while the rates were suspended. 

Schedules attached to this filing support the interim revenue deficiency of $17,355,000 

for Xcel Energy’s North Dakota electric utility operation.  As required by N.D. Cent. 

Code § 49-05-06 and indicated in Schedules 2 and 3, Xcel Energy has removed from 

the interim rate request the recovery of costs that are not of the same nature and kind 

as allowed in the most recent electric rate proceeding (Case No. PU-07-776).  The 

Company has removed from the interim rate revenue requirement the cost of mercury 

control equipment and chemicals used to control mercury; however, we reserve our 

right to request recovery of such costs in the final rates approved by the Commission 

based upon:  (1) the costs are of a like kind and nature to other allowed emission 

control costs; and (2) the costs are necessary to comply with federal law.  The removal 

of these costs from interim rates reflects the removal of mercury monitoring costs 

from the final revenue requirement as part of the settlement in the last electric rate 
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case, and the agreement in the settlement that all mutually agreed upon adjustments 

were precedential for setting interim rates in the Company’s next rate case. 

In addition, the return on equity (“ROE”) requested for interim rates for Xcel Energy 

is 10.75 percent, which is the last Commission-authorized ROE ordered in Case No. 

PU-07-776, and less than the requested ROE of 11.25 percent in this case.   

The test year for Xcel Energy’s general electric Notice and this Alternative Petition 

for Interim Rates is the calendar year ending December 31, 2011.  The revenue 

requirement study in the general rate Notice shows an annual deficiency in revenue of 

$19,773,000 or 12.02 percent under present rates.  Xcel Energy is also requesting a 

step-in increase of $4,226,000 effective January 1, 2012, for a total increase of 14.59 

percent.  Present rates, as referred to in this Petition, are the rates authorized by the 

Commission in its final order in Case No. PU-07-776.  Xcel energy is requesting an 

interim rate adjustment that would increase Xcel Energy’s test year revenues 

(exclusive of separately collected revenues related to franchise fees or gross earnings 

taxes imposed by local governmental units) by $17,355,000 or a 10.55 percent increase 

of present retail electric revenues.  The actual percentage increase in base rates is 

higher, 16.75 percent, primarily because the interim increase does not apply to fuel 

costs which are not included in base rates 

D. Interim Rate Schedules 

The following rate schedules are proposed to be effective on an interim basis on 

February 18, 2011: 

Schedule Sheet 
No. 

• Residential Service 5-1 
• Residential Time of Day Service 5-2 
• Energy-Controlled Service (Non-Demand Metered) 5-7 
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• Limited Off-Peak Service 5-9 
• Automatic Protective Lighting Service 5-13 
• Small General Service 5-19 
• Small General Time of Day Service 5-21 
• General Service 5-25 
• General Time of Day Service 5-28 
• Peak-Controlled Service 5-32 
• Peak-Controlled Time of Day Service 5-36 
• Real Time Pricing Service 5-54 
• Street Lighting Service (Leased Equipment) 5-59 
• Street Lighting Service (Purchased Equipment) 5-60 
• Street Lighting Service (Purchased Equipment) (Closed) 5-62 
• Street Lighting Service – Metered (Purchased Equipment) 5-63 
• Small Municipal Pumping Service 5-67 
• Municipal Pumping Service 5-68 
• Fire and Civil Defense Siren Service 5-70 
• Residential Controlled Air Conditioning and Water Heating Rider 5-78 
• Commercial and Industrial Air Conditioning Rider 5-80 
• Standby Service Rider 5-82 
• Interim Rate Surcharge Rider 5-91 
  
 
The rate schedules containing proposed interim rates are included along with this 

Petition as Interim Rate Schedules 7 and 8 (legislative and regular formats, 

respectively).  No change has been made in the existing rate design for purposes of 

establishing interim rates.  A uniform percentage increase that would provide an 

additional $17,355,000 on an annualized basis, in base rate revenues currently being 

recovered from each customer class would be applied. 

E. Supporting Schedules and Workpapers 

The following interim rate schedules are included in support of this Interim Rate 

petition: 

Schedule 1:  Revenue deficiency summary; 
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Schedule 2:  Operating income; 

Schedule 3:  Rate base; 

Schedule 4:  Summary of capitalization and cost of capital;  

Schedule 5:  Jurisdictional cost of service study; 

Schedule 6:  Interim rate increase percent; 

Schedule 7:  Interim Rate tariffs – legislative (red-line) format  (Volume 2) 

Schedule 8:  Interim Rate tariffs – regular format  (Volume 2) 

Pursuant to N.D. Cent. Code § 49-05-06, subd. 2, the adjustments reflected in the 

above schedules exclude any items that are not of the same nature and kind as those 

allowed in the Commission order in Case No. PU-07-776.  The rate of return on 

equity filed in the general Notice is 11.25 percent which is higher than the 10.75 

percent approved in the Settlement in the most recent traditional rate case (Case No 

PU-07-776), and consequently an adjustment to the cost of equity was made in 

determining the interim rate revenue requirement. 

F. Interim Bills 

Xcel Energy proposes to include informative rate folders in customer bills beginning 

on February 18, 2011 and add an informational memo directly on customer bills to 

communicate to customers that their bill reflects an increase associated with the 

interim rate request. 

G. Surety for Refund 

Pursuant to N.D. Cent. Code § 49-05-06, subd. 3, the Company respectfully requests 

that the Commission not require a bond to secure any projected refund.  The statute 

makes such a requirement discretionary.  Xcel Energy submits as part of this Petition 

an Agreement and Undertaking regarding the Company’s commitment to refund any 
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interim rates determined by the Commission to be unreasonable. These

commitments are sufficient to secure any required refund.

H. Conclusion

Xcel Energy hereby submits this Alternative Petition for Interim Rates. If the

Commission suspends the operation of the general rate schedules listed in the Notice

under N.D. Cent. Code ~ 49-05-06, the Company respectfully requests that the

Alternative Petition for Interim Rates be promptly considered and accepted by the

Commission, so that interim rate schedules can be effective on Februaty 18, 2011.

Interim revenues would be subject to refund pending final Commission action on the

general rate increase Notice.

Dated: December 20, 2010

Respectfully submitted,

By:
Laura McCarten
Regional Vice President, North
Northern States Power Company, a Minnesota corporation

Subscribed and sworn to before me this
I(~ day of December, 2010
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.t~.GREEMENT AND

UNDERTAKING

Northern States Power Company, a Minnesota corporation ("Xcel Energy" or the
"Company") operating in North Dakota, in conjunction with the Notice of Change in
Rates for Electric Service filed with the North Dakota Public Service Commission
(the "Commission") makes the following unqualified agreement concerning refunding
any portion of the increase in rates determined by the Commission to be
unreasonable.

Pursuant to North Dakota Century Code ~ 49-05-06, subd. 4, Xcel Energy hereby
agrees and undertakes to refund to its customers in North Dakota the amount, if any,
collected during the inter’un rate period in excess of final rates, plus interest at the
current rate as detei~nined by the Commission, computed from the effective date of
the interim rates through the date of refund.

In addition, Xcel Energy agrees to keep such records of sales and billings under the
proposed interim rates as will be necessary to compute any potential refund.

This Agreement and Undertaldng is made pursuant to authority granted by the Board
of Directors of the Company.

Dated: December I/~, 2010

By:_
Laura McCarten
Vice President
Northern States Power Company, a Minnesota corporation



Northern States Power Company, a Minnesota corporation Case No. PU-10-_____
Electric Utility - State of North Dakota Exhibit____(Interim Rate Petition)
2011 Test Year Schedule 1, Page 1 of 1
Revenue Deficiency Summary - Interim Rate Petition
($000's)

General
Line Rate Interim Rate
No. Description Application Change Petition

1 Average Rate Base $327,573 ($76) $327,497

2 Total Available for Return $16,613 $611 $17,224

3 Overall Rate of Return  (Line 2 / Line 1) 5.07% 0.19% 5.26%

4 Required Rate of Return 8.74% -0.26% 8.48%

5 Operating Income Requirement (Line 1 x Line 4) $28,630 ($858) $27,772

6 Income Deficiency (Line 5 - Line 2) $12,017 ($1,469) $10,548

7 Gross Revenue Conversion Factor 1.645413 0 1.645413

8 Revenue Deficiency (Line 6 x Line 7) $19,773 ($2,417) $17,355
9 Proposed Increase to Other Service Charges -             -            -                 
10 Deficiency Recovered by Retail Rate Increase $19,773 ($2,417) $17,355

11 Retail Related Revenue Under Present Rates $164,504 $0 $164,504

12 Percentage Increase to Retail (Line 10 / Line 11) 12.02% -1.47% 10.55%







Northern States Power Company, a Minnesota corporation
Electric Utility - State of North Dakota
2011 Test Year
Operating Income with Proposed Increase - Interim Rate Petition
(000’s)

Case No. PU-10-
Exhibit (Interim Rate Petition)

Schedule 2, Page 3 of 3

Line
No,    Description

Operatin,q Revenues
1 Retail
2 Weather Impact Net Margin Adjustment
3 Other Operating
4 Total Operating Revenues

Operating Expenses:
5 Fuel and Purchased Power
6 Power Production
7 Transmission
8 Distribution
9 Customer Accounting

10 Customer Service & Information
11 Sales, Econ Dvlp & Other
12 Administrative & General
13 Total Operating Expenses

14 Depreciation
15 Amortization

Taxes:
16 Property
17 Deferred Income Tax & ITC
18 Federal & State Income Tax
19 Payroll & Other
20 Total Taxes

21 Total Expenses

22 AFUDC

23 Total Operating Income

Interim Rate Interim Rate
Petition Interim Rate Petition

Present Rates Increase Proposed Rates

$164,504 $17,355 $181,859
0 0

42,445 42,445
$206,949 $17,355 $224,304

$81,392 $81,392
42,583 42,583
11,419 11,419
6,292 6,292
4,339 4,339

548 548
66 66

13,190 13,190
$159,829 $0 $159,829

$17,091 $0 $17,091
$574 $574

$5,653 $5,653
12,940 12,940
(8,177) 6,808 (1,369)
1,815 1,815

$12,231 $6,808 $19,039

$189,725 $6,808 $196,533

$o $o $0

$17,224 $10,548 $27,772

Note: Revenues reflect calendar month sales.



Northern States Power Company, a Minnesota corporation
Electric Utility - State of North Dakota
2011 Test Year
Rate Base - Interim Rate Petition
($000’s)

Case No. PU-10 __
Exhibit~(Interim Rate Petition)

Schedule 3, Page 1 of I

General Rate
Line AppIication
No. Descr~ Present Rates

($331)

~ (33} (23)

263 33 (308)

100 13 (55)

Interim Rate
Cash Working Petition

Capital Present Rates

$762,885

$369,840

$393,045

$0

$2,100

$79,410

($6) $2,051

(6,173)

163 $20 ~ (86) $327,497



Northern States Power Company, a Minnesota corporation
Electric Utility - State of North Dakota
2011 Test Year
Summary of Capitalization and Cost of Capital - Interim Rate Petition
($000’s)

Case No. PU-10-

Exhibit (Interim Rate Petition)
Schedule 4, Page 1 of 1

Capitalization: Amount /1
(A)

PROPOSED TEST YEAR YEAR 201t

Long-Term Debt $3,399,494
Short-Term Debt $83,926

Long-Termand Short-TermDebt $3,483,420

Net Common Equity

Total Capitalization $7,343,410

Percent of Total Cost of Weighted Cost
Capitalization Capital ~

(B) (C) (D)

46.3000% 6.07% 2.8100%
1.1400% 2.06% 0.0200%

47.4400% 5.97% 2.8300%

52.5600% 11.25% 5.9100%

100.00% 8.7400%

/1 All are average balances; long term and short term debt based on 12 month averages, common
equity based on thirteen month balances.
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