
Class Units 
Rate per 

Unit Amount 
Line 
No. 

Large General Service 	(a) 	1,054,709 kW 	62.676¢ 	$661,053 

Controlled Service 	 (b) 	212,885,210 kWh 	0.024¢ 	$52,010 

Lighting 	 (c) 	21,007,015 kWh 	0.090¢ 	$18,978 

All other service 	 858,252,777 kWh 	0.163¢ 	$1,402,237  

Total revenue 	 $2,134,279 

2 
3 
4 
5 
6 
7 
8 
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Projected Revenue for 2011-2012 

(a) Rate Schedules 10.03 Large General Service and 10.05 Large General Service - Time of 
Day 

(b) Rate Schedules 14.01 Water Heating, 14.04 Interruptible Load (CT Metering), 14.05 
Interruptible Load (Self-Contained Metering), 14.06 Deferred Load 

(c) Rate Schedules 11.03 Outdoor Lighting (energy only), 11.04 Outdoor Lighting 
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Summary of Revenue Requirements 

Line 
No. Revenue Requirements 	 2011-2012 

Project 	 $0 

CAPX 2020 - Fargo 
	

$1,953,980 
CAPX 2020 - Bemidji 
	

$1,365,398 

Schedule 26 
	

(1,243,075) 

Carrying Cost 
	

57,975 

6 Total 
	

$2,134,279 



Line 
No. 2011-2012 

1 Total North Dakota Revenue Requirements 	 $2,134,279 

2 Large General Service Class 
3 Controlled Service 
4 Lighting 
5 All Other Service 

30.97% 
2.44% 
0.89% 

65.70% 

$661,053 
52,010 
18,978 

1,402,237 

6 Total 	 $2,134,279 

7 Large General Service Class 	 kW 	 1,054,709 
8 Controlled Service 	 kWh 	 212,885,210 
9 Lighting 	 kWh 	 21,007,015 
10 All Other Service 	 kWh 	 858,252,777 

11 Large General Service Class 	 cents / kW 
	

62.676 
12 Controlled Service 	 cents / kWh 

	
0.024 

13 Lighting 	 cents / kWh 
	

0.090 
14 All Other Service 	 cents / kWh 

	
0.163 
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Class Allocation and Rate Design 

* Jurisdictional transmission allocation factor (D2 = 47.89%) is from Otter Tail's last 
general rate case in North Dakota. 
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2011 
Line TRACKER SUMMARY 	 January 	February 	March 	April 	May 	June 	July 	August 	September 	October 	November 	December 	YE 
No. Requirements Compared to Billed: 	 Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 

Revenue Requirements 
1 	Project 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 
2 	CAPX 2020 - Fargo 	 46,465 	46,465 	46,465 	46,465 	46,465 	46,465 	46,465 	46,465 	46,465 	46,465 	46,465 	46,465 	557,580 
3 	CAPX 2020 - Bemidji 	 29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	355,868  
4 Total 	 76,121 	76,121 	76,121 	76,121 	76,121 	76,121 	76,121 	76,121 	76,121 	76,121 	76,121 	76,121 	913,448 
5 
6 	MISO Schedule 26 - expense/(revenue) 	(6,902) 	(12,609) 	(9,262) 	(7,951) 	(20,704) 	(54,688) 	(61,687) 	(73,778) 	(58,950) 	(65,840) 	(28,383) 	(42,711) 	(443,464) 

7 Net Revenue Requirement 	 69,219 	63,512 	66,859 	68,169 	55,417 	21,433 	14,434 	2,343 	17,170 	10,281 	47,737 	33,410 	469,984 
8 
9 Billed (forecast kWh x adj factor) 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  
10 
11 Difference 	 69,219 	63,512 	66,859 	68,169 	55,417 	21,433 	14,434 	2,343 	17,170 	10,281 	47,737 	33,410 	469,984 
12 Carrying Charge 
13 Cummulative Difference 	 69,219 	132,731 	199,590 	267,759 	323,176 	344,609 	359,042 	361,386 	378,556 	388,837 	436,574 	469,984 	469,984  
14 
15 Carrying Charge Calculation 	 497 	 957 	1,443 	1,943 	2,355 	2,526 	2,648 	2,684 	2,826 	2,920 	3,284 	3,547 	27,630 
16 Cumulative Carrying Charge 	 497 	1,454 	2,897 	4,840 	7,195 	9,721 	12,369 	15,053 	17,879 	20,799 	24,083 	27,630 
17 Carrying cost 	 8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 
18 
19 
20 Forecasted Sales (MVN/h) 



Jan 2011  
SUMMARY 
	

Dec 2012 

Revenue requirements 
Carrying Charge 

Total requirements 

Feb 2012-Dec 2012 projected sales in mVVh 
Average Rate 

$2,076,304 
57,975 

$2,134,279 

1,660,215 
50.00129 

2012 
Line TRACKER SUMMARY 	 January 	February 	March 	April 	May 	June 	July 	August 	September 	October 	November 	December 	YE 
No. Requirements Compared to Billed: 	 Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 

Revenue Requirements 
1 	Project 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

2 	CAPX 2020 - Fargo 	 116,367 	116,367 	116,367 	116,367 	116,367 	116,367 	116,367 	116,367 	116,367 	116,367 	116,367 	116,367 	1,396,400 
3 	CAPX 2020 - Bemidji 	 84,128 	84,128 	84,128 	84.128 	84,128 	84.128 	84,128 	84,128 	84,128 	84,128 	84,128 	84,128 	1,009,530  
4 Total 	 200,494 	200,494 	200,494 	200,494 	200,494 	200,494 	200,494 	200,494 	200,494 	200,494 	200,494 	200,494 	2,405,931 

5 
6 	MISO Schedule 26 - expense/(revenue) 	(42,630) 	(39,096) 	(19,719) 	(52,513) 	(57,240) 	(112,062) 	(81,335) 	(73,065) 	(60,639) 	(61,436) 	(107,089) 	(92,787) 	(799,611) 
7 Net Revenue Requirement 	 157,864 	161,398 	180,775 	147,982 	143,254 	88,433 	119,159 	127,429 	139,856 	139,058 	93,405 	107,707 	1,606,320 
8 

9 Billed (forecast kWh x adj factor) 	 0 	252,316 	234,334 	204,234 	180,127 	165,116 	166,678 	169,555 	175,134 	164,931 	200,653 	221,201 	2,134,279  
10 
11 Difference 	 157,864 	(90,918) 	(53,559) 	(56,252) 	(36,873) 	(76,683) 	(47,519) 	(42,126) 	(35,279) 	(25,873) 	(107,248) 	(113,494) 	(527,959) 
12 Carrying Charge 	 57,975  
13 Cummulative Difference 	 627,848 	536,930 	483,371 	427,119 	390,246 	313,563 	266,044 	223,919 	188,640 	162,767 	55,519 	 (0) 	 (0) 
14 
15 Carrying Charge Calculation 	 4,706 	4,087 	3,732 	3,355 	3,114 	2,586 	2,264 	1,977 	1,738 	1,565 	 806 	 413 	30,345 
16 Cumulative Carrying Charge 	 32,337 	36,424 	40.156 	43,511 	46,625 	49,211 	51,475 	53,452 	55,191 	56,755 	57,562 	57,975 
17 Carrying cost 	 8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 	8.62% 

18 
19 
20 Forecasted Sales (MVVh) 	 196,272 	182,284 	158,870 	140.117 	128,440 	129,656 	131,894 	136,234 	128,297 	156,084 	172,068 	1,660,215 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Project 

2011 	 2011 
Projected 	Projected 
December 	Total 

Line 
No. 

Year» 	2011 	 2011 
	

2011 
	

2011 
	

2011 
	

2011 
Actual 	Actual 

	
Actual 
	

Actual 
	

Actual 
	

Actual 
January 	February 

	
March 
	

April 
	

May 
	

June 

RATE SASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 	 0 	 0  
3 Net Plant in Service 
4 CWIP 
5 	Accum. Deferred Inc. Taxes Fed & State 
6 Ending rate base 
7 
8 Average rate base 
9 
10 Return on Rate Base 
11 
12 Available for return (equity portion of rate base) 	 0 	 0 	 0 	 0 	 0 	 0  

13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 
17 	Property Tax 
18 	Book Depreciation 
19 Total O&M and Depreciation Expense 
20 
21 Income before Taxes 
22 	Available for return (from above) 	 0 
23 Taxable Income (grossed up) 	 1.6220 
24 
25 Income Taxes 
26 	Current and Def Income Taxes 	 38.35% 	 0 	 0 	 0 	 0  

27 Total Income Tax Expense 	 0 	 0 	 0 	 0  

28 
29 
30 REVENUE REQUIRMENTS 
31 	Expenses 
32 	Return on rate base 	 0 	 0  

33 Subtotal revenue requirements 	 0 	 0 	 0 

34 Adjustments 
35 	Transmission Revenue 	 0 	 0 	 0 	 0  

36 Total revenue requirements 
37 
38 North Dakota share - D2 factor 	 41.26% 	 0 	 0 	 0 	 0 	 0 

2011 
	

2011 
	

2011 
	

2011 
	

2011 
Actual 
	

Actual 
	

Projected 
	

Projected 
	

Projected 
July 
	

August 
	

September 
	

October 
	

November 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 0 0 0 0 0 

0 

O 0 	 0 	 0 	 0 	 0 

0 0 

0 	 0 	 0 	 0 
O 0 
O 0 

0 0 

0 
	

0 
	

0 
	

0 
0 
	

0 
	

0 
	

0 
0 
	

0 
	

0 
	

0 
0 
	

0 
	

0 

0 	 0 	 0 	 0 	 0 	 0 

0 
	

0 	 0 	 0 	 0 

0 
	

0 
	

0 
	

0 
	

0 
0 
	

0 
	

0 
	

0 
	

0 
O 0 

O 0 

0 

0 
	

0 
	

0 
	

0 
	

0 

0 
	

0 
	

0 
	

O 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 



ND Capstructure with allowed ROE per order. 
Capital Structure 	 Ratio 	 Cost  

Debt 	 43.11% 	 6.30% 
Preferred equity 	 3.60% 	 4.75% 
Common equity 	 53.30% 	 10.75% 

Total 	 100.00% 

WA Cost 
	

Property tax 
2.72% 
	

2010 composite rate 
0.17% 
5.73% 

Overall Return 

Project life (years) 

Statutory Tax Rate 
Tax conversion factor 

Transmission Revenue 
ND share - D2 factor 

Book 	 Tax 
50 	15-year MACRS 

2.04% 
3.75% 
9.63% 
8.66% 
7.80% 
7.02% 
6.31% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
3.69% 

0.17% 	0.17% 	0.17% 	0.17% 	0.17% 0.17% 	0.17% 	0.17% 	0.17% 	0.17% 	0.17% 	0.17% 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Project 

Line 
No. 

SUPPORTING INFORMATION /DATA 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Deferred Tax 
17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 
36 Tax depreciation 
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 

38.35% 

0 	 0 	 0 	 0 
	

0 	 0 	 0 	 0 	 0 	 0 
0 	 0 	 0 	 0 

	
0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Project 

Line 
No. 

Year>> 	2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 

Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 

January 	February 	March 	 April 	 May 	 June 	 July 	 August 	September 	October 	November 	December 	Total  

RATE BASE 
1 	Plant Balance 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

2 	Accumulated. Depreciation 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

3 Net Plant in Service 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

4 	CWIP 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

5 	Accum. Deferred Inc. Taxes Fed & State 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

6 Ending rate base 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

7 
8 Average rate base 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

9 
10 Return on Rate Base 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

11 
12 Available for return (equity portion of rate base) 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

17 	Property Tax 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

18 	Book Depreciation 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

19 Total O&M and Depreciation Expense 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

20 
21 Income before Taxes 
22 	Available for return (from above) 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

23 Taxable Income (grossed up) 	 1.6220 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

24 
25 Income Taxes 
26 	Current and Def Income Taxes 	 38.35% 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

27 Total Income Tax Expense 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

28 
29 
30 REVENUE REQUIRMENTS 
31 	Expenses 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

32 	Return on rate base 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

33 Subtotal revenue requirements 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

34 Adjustments 
35 	Transmission Revenue 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

36 Total revenue requirements 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

37 
38 North Dakota share - 02 factor 	 41.26% 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 



2.04% 
3.75% 
9.63% 
8.66% 
7.80% 
7.02% 
6.31% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
3.69% 

38.35% 

ND Capstructure with allowed ROE per order. 
Capital Structure 

Debt 
Preferred equity 
Common equity 

Total 

Ratio 

 

43.11% 
3.60% 

53.30% 
100.00% 

 

Cost 	 WA Cost  

	

6.30% 	 2.72% 

	

4.75% 	 0.17% 

	

10.75% 	 5.73% 

Property tax 
2011 composite rate 

Book 	 Tax 
Project life (years) 
	

50 	15-year MACRS 

Statutory Tax Rate 
Tax conversion factor 

Transmission Revenue 
ND share - D2 factor 

0.13% 	0.13% 

0 	 0 	 0 	 0 

Overall Return 
Book Depreciation 
2011 composite rate Mill11111111111 

0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 

0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 
0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 

Project 

Line 
No. 

SUPPORTING INFORMATION/DATA 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Deferred Tax 
17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 
36 Tax depreciation 
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 



O 0 	 0 	8,706,421 	8,706,421 

O 0 	 0 	 0 
0 	 0 	 0 	 0 	 0 	 0 

0 
	

0 	 0 	 0 	 0 	 0 	 0 
O 0 	 0 	8,706,421 	8,706,421 

	

7,897,751 	8,338,614 	8,551,828 	 0 

O 0 	 0 	(3,338,695) 	(3,338,695) 
11,101,960 

O 0 	 0 	 0 	 0 	 0 	 0 

	

6,241,702 	7,269,348 	10,050,697 	12,417,459 	11,310,519 	11,173,159 	12,882,956 

	

0 	 0 	 0 	 0 	 0 	 0 	 0 

64,901 	778,813 64,901 	 64,901 64,901 	 64,901 64,901 	 64,901 64,901 	 64,901 64,901 	 64,901 64,901 

0 	 0 	 0 	 0 	 0 	 0 0 	 0 

43,158 	517,891 43,158 	43,158 43,158 	43,158 43,158 	43,158 43,158 	43,158 43,158 	43,158 43,158 
70,001 	840,017 70,001 	 70.001 70,001 	 70.001 70,001 	 70.001 70,001 	 70,001 70,001 70,001 	 70,001 

26,844 	322,125 26,844 	26,844 26,844 	26,844 26,844 	26,844 26,844 	26,844 26,844 	26,844 26,844 
26,844 	26,844 26,844 26,844 	26,844 	26,844 	26,844 	26,844 	26,844 	26,844 	26,844 	26,844 	322,125 

	

26,844 	26,844 

	

64,901 	 64,901 

	

26,844 	26,844 

	

64,901 	 64,901 
26,844 	26,844 	26,844 	26,844 	26,844 	26,844 	26,844 	26,844 	322,125 

64,901 	 64,901 
	

64,901 	 64,901 	 64,901 	 64,901 	 64,901 	 64,901 	778,813 

91,745 91,745 	91,745 91,745 	91,745 91,745 	91,745 91,745 	91,745 91,745 	91,745 91,745 	1,100,938 

91,745 	1,100,938 91,745 	91,745 91,745 	91,745 91,745 	91,745 91,745 	91,745 91,745 	91,745 91,745 

43,158 	43,158 43,158 	43,158 43,158 	43,158 43,158 43,158 	43,158 43,158 	43,158 

37,851 	454.217 37,851 	 37 851 37.851 	 37,851 37,851 	 37851 37,851 	 37,851 37,851 37,851 	 37,851 

2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 

Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 

January 	February 	March 	 April 	 May 	 June 	 July 	 August 	September 	October 	November 	December 	Total  

Year>> 

RATE BASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 
3 Net Plant in Service 
4 	CWIP 
5 	Accum. Deferred Inc. Taxes Fed & State 
6 Ending rate base 
7 
8 Average rate base 

9 
10 Return on Rate Base 
11 
12 Available for return (equity portion of rate base) 
13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 
17 	Property Tax 
18 	Book Depreciation 
19 Total O&M and Depreciation Expenses 

20 
21 Income before Taxes 
22 	Available for return (from above) 
23 Taxable Income (grossed up) 
24 
25 Income Taxes 
26 	Current and Def Income Taxes 
27 Total Income Tax Expense 
28 
29 
30 REVENUE REQUIRMENTS 
31 	Expenses 
32 	Return on rate base 
33 Subtotal revenue requirements 
34 Adjustments 
35 	Transmission Revenue 
36 Total revenue requirements 
37 
38 North Dakota share - D2 factor 

6,241,702 	7,269,348 	10,050,697 	12,417,459 	11,310,519 	11,173,159 	12,882,956 	11,101,960 	7,897,751 	8,338,614 	8,551,828 	5,367,726 	5,367,726 

753,268 	753,268 	753,268 	753,268 	753,268 	753,268 	753,268 	753,268 	753,268 	753,268 	753,268 	753,268 	9,039,211 

43,158 	517,891 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

00  

Line 
No. 

1.6437 

39.16% 

41.26% 



50 	15-year MACRS 

All-In Method 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #103488) 

Line 
No. 

SUPPORTING INFORMATION /DATA 
1 
2 	 ND Cap Structure with allowed ROE per order. 
3 	 Capital Structure 	 Ratio 	 Cost 	 WA Cost 	 Property tax 

4 	 Debt 	 43.11°/0 	 6.30% 	 2.72% 	 2011 composite rate 

5 	 Preferred equity 	 3.60% 	 4.75% 	 0.17% 

6 	 Common equity 	 53.30% 	 10.75% 	 5.73% 	 Book Depreciation 

7 	 Total 	 100.00% 	 Overall Return 	 2011 composite rate 	 E ANNIE 
8 
9 	 Book 	 Tax 

10 	 Project life (years) 
11 
12 	 Statutory Tax Rate 
13 	 Tax conversion factor 
14 	 Transmission Revenue 
15 	 ND share - D2 factor 
16 Deferred Tax 
17 Book depr. rate 	 0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 

18 Tax depr. rate (15-year MACRS) Yr 1 	 5., 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 	 8 
21 Tax depr. rate (15-year MACRS) Yr 4 	 7. 
22 Tax depr. rate (15-year MACRS) Yr 5 	 6' 
23 Tax depr. rate (15-year MACRS) Yr 6 	 6. 
24 Tax depr. rate (15-year MACRS) Yr 7 	 5.90% 
25 Tax depr. rate (15-year MACRS) Yr 8 	 5.90% 
26 Tax depr. rate (15-year MACRS) Yr 9 	 5.91% 
27 Tax depr. rate (15-year MACRS) Yr 10 	 5.90% 
28 Tax depr. rate (15-year MACRS) Yr 11 	 5.91% 
29 Tax depr. rate (15-year MACRS) Yr 12 	 5.90% 
30 Tax depr. rate (15-year MACRS) Yr 13 	 5.91% 
31 Tax depr. rate (15-year MACRS) Yr 14 	 5.90% 
32 Tax depr. rate (15-year MACRS) Yr 15 	 5.91% 
33 Tax depr. rate (15-year MACRS) Yr 16 	 2.95% 
34 
35 Book depreciation 

	

0 	 0 	 0 	 0 

36 Tax depreciation 0 0 0 0 0 0 0 

	

0 	8,706,421 	8,706,421  

	

0 	 0 	 0 	 0 	 0 	 0 	 0 
	

0 

37 Book vs. tax depreciation 	 U 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	(8,706,421) 	(8,706,421) 

38 Federal & State deferred income taxes 	 39.16% 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	(3,338.695) 	(3,338,695) 

39 



0 
11,013 
14,684 

0 
132,152 
176,202 

11,013 
14,684 

	

0 	 0 	 0 	 0 
	

0 
	

0 	 0 	 0 	 0 

	

11,013 
	

11,013 
	

11,013 
	

11,013 
	

11,013 
	

11,013 
	

11.013 
	

11,013 
	

11,013 
	

11,013 

	

14,684 
	

14,684 
	

14,684 
	

14,684 
	

14,684 
	

14,684 
	

14,684 
	

14,684 
	

14,684 
	

14,684 

25,696 	25,696 	25,696 	25,696 	25,696 	25,696 	25,696 	25,696 	25,696 	25,696 	25,696 	25,696 	308,354 

25,792 	25,792 	25,792 	25,792 	25,792 	25,792 	25,792 	25,792 	25,792 	25,792 	25,792 	25,792 	309,500 

1.6437 	41,834 41,834 	41,834 41,834 	41,834 41,834 	41,834 41,834 	41.834 41,834 	41,834 41,834 	502,008 

All-In Method 
Attachment 6 

Page 3 of 4 

Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #103488) 

Year>> 	2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 

Line 	 Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 

No. 	 January 	February 	March 	 April 	 May 	 June 	 July 	 August 	September 	October 	November 	December 	Total  

RATE BASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 
3 Net Plant in Service 
4 	CVVIP 
5 	Accum. Deferred Inc. Taxes Fed & State 
6 Ending rate base 
7 

8 Average rate base 
9 
10 Return on Rate Base 
11 
12 Available for return (equity portion of rate base) 
13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 

17 	Property Tax 
18 	Book Depreciation 
19 Total O&M and Depreciation Expenses 
20 
21 Income before Taxes 
22 	Available for return (from above) 
23 Taxable Income (grossed up) 
24 
25 Income Taxes 

26 	Current and Def Income Taxes 
27 Total Income Tax Expense 
28 
29 
30 REVENUE REQUIRMENTS 
31 	Expenses 
32 	Return on rate base 

33 Subtotal revenue requirements 
34 Adjustments 
35 	Transmission Revenue 
36 Total revenue requirements 
37 
38 North Dakota share - D2 factor 

8,778,595 
	

8,786,355 	8,794,115 
	

8,801,875 	8,809,635 
	

8,810,124 	8,810,124 
	

8,810,124 	8,810,124 
	

8,810,124 	8,810,124 
	

8,810,124 	8,810,124 

(44,051) 	(58,734) 
	

(73,418) 	(88,101) 
	

(102,785) 	(117,468) 	(132,152) 	(146,835) 	(161,519) 	(176,202) 	(176,202) 

	

8,763,912 	8,756,988 	8,750,065 	8,743,141 	8,736,218 	8,722,023 	8,707,340 	8,692,656 	8,677,972 	8,663,289 	8,648,605 	8,633,922 	8,633,922 

	

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

(3,333,230) 	(3,327,765) 	(3,322,300) 	(3,316,835) 	(3,311,370) 	(3,305,904) 	(3,300,439) 	(3,294,974) 	(3,289,509) 	(3,284,044) 	(3,278,579) 	(3,273,114) 	(3,273,114) 

5,430,682 	5,429,223 	5,427,765 	5,426,307 	5,424,848 
	

5,416,119 	5,406,900 
	

5,397,682 	5,388,463 
	

5,379,245 	5,370,026 
	

5,360,808 	5,360,808 

450,165 	450,165 	450,165 	450,165 	450,165 	450,165 	450,165 	450,165 	450,165 	450,165 	450,165 	450,165 	5,401,984 

38,786 
	

38,786 	38,786 
	

38,786 	38,786 
	

38,786 	38,786 
	

38,786 	38,786 
	

38,786 	38,786 
	

38,786 	465,432 

25,792 
	

25,792 	25,792 
	

25,792 	25,792 
	

25,792 	25,792 
	

25,792 	25,792 
	

25,792 	25,792 
	

25,792 	309,500 

39.16% 	16,042 	 16,042 	16,042 	 16,042 	 16,042 	 16,042 	16,042 	 16,042 	 16,042 	 16,042 	 16,042 	 16,042 	192,508 
16,042 	192,508 

	

41,738 
	

41,738 	41,738 
	

41,738 	41,738 
	

41,738 	41,738 
	

41,738 	41,738 
	

41,738 	41,738 
	

41,738 	500,862 

	

38,786 
	

38,786 	38,786 
	

38,786 	38,786 	38,786 	38,786 	38,786 	38,786 	38,786 	38,786 	38,786 	465,432 

	

80,524 	80,524 	80,524 	80,524 	80,524 	80,524 	80,524 
	

80,524 	80,524 
	

80,524 	80,524 
	

80,524 	966,293 

	

0 	 0 	 0 	 0 	 0 	 0 
	

0 	 0 	 0 	 0 	 0 

	

80,524 
	

80,524 	80,524 
	

80,524 	80.524 
	

80,524 	80,524 
	

80,524 	80,524 
	

80,524 	80,524 
	

80,524 	966,293 

41.26% 	33,222 	33,222 	33,222 	33,222 	33,222 	33.222 	33.222 	33,222 	33,222 	33,222 	33,222 
	

33,222 	398,666 

(14,684) 	(29,367) 

16,042 
	

16,042 	 16,042 
	

16,042 	 16,042 
	

16,042 	 16,042 
	

16,042 	 16,042 
	

16,042 	 16,042 



Book 
	

Tax 
50 	15-year MACRS 

	

0.17% 	0.17% 

	

0.42% 	0.42% 

All-In Method 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #103488) 

Line 
No. 

SUPPORTING INFORMATION/DATA 
1 
2 
3 	 Capital Structure 
4 	 Debt 
5 	 Preferred equity 
6 	 Common equity 

7 	 Total 
8 
9 
10 	 Project life (years) 
11 
12 
13 
14 
15 
16 Deferred Tax 
17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 	 5.00% 
19 Tax depr. rate (15-year MACRS) Yr 2 	 9.50% 
20 Tax depr. rate (15-year MACRS) Yr 3 	 8.55% 
21 Tax depr. rate (15-year MACRS) Yr 4 	 7.70% 
22 Tax depr. rate (15-year MACRS) Yr 5 	 6.93% 
23 Tax depr. rate (15-year MACRS) Yr 6 	 6.23% 
24 Tax depr. rate (15-year MACRS) Yr 7 	 5.90% 
25 Tax depr. rate (15-year MACRS) Yr 8 	 5.90% 
26 Tax depr. rate (15-year MACRS) Yr 9 	 5.91% 
27 Tax depr. rate (15-year MACRS) Yr 10 	 5.90% 
28 Tax depr. rate (15-year MACRS) Yr 11 	 5.91% 
29 Tax depr. rate (15-year MACRS) Yr 12 	 5. 
30 Tax depr. rate (15-year MACRS) Yr 13 	 5.  
31 Tax depr. rate (15-year MACRS) Yr 14 	 5. 
32 Tax depr. rate (15-year MACRS) Yr 15 	 5.9 
33 Tax depr. rate (15-year MACRS) Yr 16 	 2.95% 
34 

Cost 	 WA Cost 	 Property tax 

	

6.30% 	 2.72% 	 2012 composite rate 

	

4.75% 	 0.17% 

	

10.75% 	 5.73% 	 Book Depreciation 
Overall Return 	 2012 composite rate 

	

0.17% 	0.17% 
	

0.17% 	0.17% 
	

0.17% 	0.17% 
	

0.17% 	0.17% 

	

0.42% 	0.42% 	0.42% 	0.42% 	0.42% 	0.42% 	0.42% 	0.42% 

ND Cap Structure with allowed ROE per order. 
Ratio  

43.11% 
3.60% 

53.30% 
100.00% 

Statutory Tax Rate 
Tax conversion factor 

Transmission Revenue 
ND share - D2 factor 

	

0.17% 	0.17% 

	

0.42% 	0.42% 

35 Book depreciation 	 14,684 	14,684 	14,684 	14,684 	14,684 	14,684 	14,684 	14,684 	14,684 	14,684 	14,684 	14,684 	176,202 

36 Tax depreciation 	 432 
37 Book vs. tax depreciation 	 14,251 

	
14,251 	14,251 	14,251 	14,251 	14,251 	14,251 	14,251 	14,251 	14,251 	14,251 	14,251 	171,017 

38 Federal & State deferred income taxes 	 39.16% 	5,465 
	

5,465 	5,465 	 5,465 	5,465 	 5,465 	5,465 
	

5,465 	5,465 
	

5,465 	5,465 
	

5,465 	65,581 

39 

432 	 432 	 432 	 432 	 432 	 432 	 432 	 432 	 432 	 432 	 432 	 5,185 



5,150 5,150 	61,805 5,150 5,150 5,150 5,150 5,150 5,150 5,150 5,150 5,150 
5,150 5,150 	61,805 5,150 5,150 5,150 5,150 5,150 5,150 5,150 5,150 5,150 

17,603 17,603 	211,233 17,603 17,603 17,603 17,603 17,603 17,603 17,603 17,603 17,603 

0 0 	 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

5,150 5,150 	5,150 	61,805 5,150 5,150 5,150 5,150 5,150 
12,452 12,452 	149,428 12,452 12,452 12,452 12,452 12,452 12,452 

2011 
Actual 

November 

2011 
Actual 

October 

2011 
Actual 
August 

2011 
Actual 

September 

2011 
Actual 
March 

2011 
Actual 
July 

2011 
Actual 
June 

2011 
Actual 

May 

2011 
Actual 
April 

2011 
Actual 

February 

2011 	 2011 
Actual 	Actual 

December 	Total 

Year)> 	2011 
Line 	 Actual 
No. 	 January 

RATE SASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 
3 Net Plant in Service 
4 	CVVIP 
5 	Accum. Deferred Inc. Taxes Fed & State 
6 Ending rate base 
7 
8 Average rate base 
9 
10 Return on Rate Base 
11 
12 Available for return (equity portion of rate base) 
13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 
17 	Property Tax 
18 	Book Depreciation 
19 Total O&M and Depreciation Expenses 
20 
21 Income before Taxes 
22 	Available for return (from above) 
23 Taxable Income (grossed up) 
24 
25 Income Taxes 
26 	Current and Def Income Taxes 	 38.35% 	5,150 
27 Total Income Tax Expense 
28 
29 
30 REvEIOLIEltEOIJIRAfklVTS 
31 	Expenses 
32 	Return on rate base 
33 Subtotal revenue requirements 
34 Adjustments 
35 	Transmission Revenue 
36 Total revenue requirements 
37 
38 North Dakota share - D2 factor 

1.6220 	13,431 	13,431 	13,431 	13,431 	13,431 	13,431 	13,431 	13,431 	13,431 	13,431 	13,431 	13,431 	161,171 

41.26% 	7,262 	7,262 	7,262 	7,262 	7,262 	7,262 	7,262 	7,262 	7,262 	7,262 	7,262 	7,262 	87,149 

144,527 	144,527 	144,527 	144,527 	144,527 	144,527 	144,527 	144,527 	144,527 	144,527 	144,527 	144,527 	1,734,323 

0 
93,207 

0 
93,207 	123,910 	158,303 	202,326 	202,326 	256,040 	335,861 	979,017 	4,236,687 	4,629,771 	5,075,106 	6,196,647 	6,196,647 

12,452 	12,452 	12,452 	12,452 	12,452 	12,452 	12,452 	12,452 	12,452 	12,452 	12,452 	12,452 	149,428 

12,452 
17,603 

17,603 	17,603 	17,603 	17,603 	17,603 	17,603 	17,603 	17,603 	17,603 	17,603 	17,603 	17,603 	211,233 

8,281 

8,281 

5,150 

5,150 

0 
0 

0 

0 

12,452 

8,281 	 8,281 	 8,281 	 8,281 	 8,281 	 8,281 	 8,281 	 8,281 	 8,281 	 8,281 	 8,281 	99,366 

12,452 12,452 

8,281 	99,366 

0 
6,196,647 

0 

0 
123,910 

0 

0 
6,196,647 

0 

0 
5,075,106 

0 

0 
4,629,771 

0 

0 
4,236,687 

0 

0 
979,017 

0 

0 
158,303 

0 

0 
202,326 

0 

0 
335,861 

0 

0 
256,040 

0 

0 
202,326 

0 

8,281 8,281 8,281 8,281 8,281 8,281 8,281 8,281 8,281 8,281 

5,150 5,150 5,150 

0 
0 
0 

0 0 
0 
0 

00  
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 
0 	 0 	 0 	 0 	 0 	 0 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #104566) 



Book 	 Tax 

50 	15-year MACRS Project life (years) 

Statutory Tax Rate  El 
Tax conversion factor 

Transmission Revenue 
ND share - D2 factor 

0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 

0 
	

0 0 
	

0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

All-In Method 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project 8104566) 

Line 
No. 

SUPPORTING INFORMATION/DATA 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Deferred Tax 

17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 
36 Tax depreciation 
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 

MN Cap Structure with allowed ROE per order. 
Capital Structure 	 Ratio 	 Cost 	 WA Cost 	 Property tax 

Debt 	 43.11% 	 6.30% 	 2.72% 	 2011 composite rate 

Preferred equity 	 3.60% 	 4.75% 	 0.17% 
Common equity 	 53.30% 	 10.75% 	 5.73% 	 Book Depreciation 

Total 	 100.00./0 	 Overall Return 	 2011 composite rate 

5.00% 
9.50% 
8.55% 
7.70% 
6.93% 
6.23% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
2.95% 

38.35% 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #104566) 

Year» 	2012 
	

2012 
	

2012 
	

2012 
	

2012 
	

2012 
	

2012 
	

2012 
	

2012 
	

2012 
	

2012 
	

2012 	 2012 

Line 	 Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 
	

Projected 	Projected 

No. 	 January 
	

February 
	

March 
	

April 
	

May 
	

June 
	

July 
	

August 
	

September 
	

October 
	

November 
	

December 	Total 

RATE BASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 
3 Net Plant in Service 
4 	CINIP 
5 	Accum. Deferred Inc. Taxes Fed & State 
6 Ending rate base 
7 
8 Average rate base 
9 
10 Return on Rate Base 
11 

0 	 0 	 0 	 0 	 0 	 0 

	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

O 	 0 

	

7,563,903 
	

9,122,272 
	

10,677,828 
	

12,211,249 
	

13,640,772 
	

14,794,589 
	

16,135,747 
	

17,488,145 
	

19,204,088 
	

21,235,341 
	

22,763,969 
	

23,778,096 	23,778,096 

	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

O 	 0 

7,563,903 	9,122,272 	10,677,828 	12,211,249 	13,640,772 	14,794,589 	16,135,747 	17,488,145 	19,204,088 	21,235,341 	22,763,969 	23,778,096 	23,778,096 

1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	1,248,799 	14,985,588 

107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	1,291,149 

71,549 	71,549 71,549 	71,549 71,549 	71,549 12 Available for return (equity portion of rate base) 	 71,549  
13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 
17 	Property Tax 
18 	Book Depreciation 
19 Total O&M and Depreciation Expenses 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

20 
21 Income before Taxes 
22 	Available for return (from above) 	 71,549 	71,549 	71,549 
23 Taxable Income (grossed up) 	 1.6220 	116,051 	116,051 	116,051 	116,051 	116,051 	116,051 	116,051 	116,051 	116,051 	116,051 	116,051 	116,051 	1,392,615 

24 
25 Income Taxes 
26 	Current and Def Income Taxes 	 38.35% 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	534,033 

27 Total Income Tax Expense 
28 
29 
30 REVENUE REQUIRMENTS 
31 	Expenses 	 44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	534,033 

32 	Return on rate base 	 107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	107,596 	1,291,149 

33 Subtotal revenue requirements 	 152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	1,825,182 

34 Adjustments 
35 	Transmission Revenue 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

36 Total revenue requirements 	 152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	152,099 	1,825,182 

37 
38 North Dakota share - D2 factor 	 41.26% 	62,752 	62,752 	62,752 	62,752 	62,752 	62,752 	62,752 	62,752 	62,752 	62,752 	62,752 	62,752 	753,020 

71,549 	71,549 
	

71,549 	71,549 
	

71,549 	858,582 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

71,549 	71,549 
	

71,549 	71,549 

	

0 	 0 	 0 	 0 

71,549 	71,549 
	

71,549 	71,549 
	

71,549 	858,582 

44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	44,503 	534,033 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project 4104566) 

Line 
No. 

SUPPORTING INFORMATION/DATA 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Deferred Tax 
17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 
36 Tax depreciation 
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 

ND Cap Structure with allowed ROE per order. 
Capital Structure 	 Ratio 	 Cost 	 WA Cost 	 Property tax 

Debt 	 43.11% 	 6.30% 	 2.72% 	 2012 composite rate 
Preferred equity 	 3.60% 	 4.75% 	 0.17% 
Common equity 	 53.30% 	 10.75% 	 5.73% 	 Book Depreciation 

Total 	 100.00% 	 ,,:-.,,, ,,,,,;,, 	Overall Return 	 2012 composite rate 

Book 
	

Tax 

	

Project life (years) 
	

50 	15-year MACRS 

Statutory Tax Rate 
Tax conversion factor 

Transmission Revenue 
ND share - D2 factor 

	

0.13% 	0.13% 	0.13% 	0.13% 
	

0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

5.00% 
9.50% 
8.55% 
7.70% 
6.93% 
6.23% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
2.95% 

38.35% 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 
	

0 
	

0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 



0 
0 
0 

0 
00 

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 

O 0 	 0 	 0 	 0 	 0 
	

0 
	

O 	 0 
	

0 

1,541 	 1,541 1,541 	 1,541 1,541 	 1,541 1,541 	 1,541 1,541 	 1,541 1,541 	18,487 1,541 
1.6220 	2,499 	2,499 	2,499 	2,499 	2,499 	2,499 	2,499 	2,499 	2,499 	2,499 	2,499 	2,499 	29,986 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #104634) 

Year» 	2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 	 2011 

Line 	 Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 

No. 	 January 	February 	March 	April 	 May 	 June 	 July 	August 	September 	October 	November 	December 	Total  

PATE EASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 
3 Net Plant in Service 
4 	CVVIP 
5 	Accum. Deferred Inc. Taxes Fed & State 
6 Ending rate base 
7 
8 Average rate base 
9 
10 Return on Rate Base 
11 
12 Available for return (equity portion of rate base) 
13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 
17 	Property Tax 
18 	Book Depreciation 
19 Total O&M and Depreciation Expenses 
20 
21 Income before Taxes 
22 	Available for return (from above) 
23 Taxable Income (grossed up) 
24 
25 Income Taxes 
26 	Current and Def Income Taxes 
27 Total Income Tax Expense 
28 
29 
30 REVENUE REQUIPMENTS 
31 	Expenses 
32 	Return on rate base 
33 Subtotal revenue requirements 
34 Adjustments 
35 	Transmission Revenue 
36 Total revenue requirements 
37 
38 North Dakota share - D2 factor 

0 
	

0 	 0 	 0 	 0 
0 
O 0 	 0 	 0 	 0 	 0 	 0 	0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	966,388 	1,010,990 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 
0 
	

O 	 0 	 0 	 0 	 0 	 0 	 0 	966,388 	1,010,990 	1,053,640 	1,163,664 	1,163,664 

26,889 	26,889 	26,889 	26,889 	26,889 	26,889 	26,889 	26,889 	26,889 	26,889 	26,889 	26,889 	322,668 

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 	27,801 

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 
	

1,541 	18,487 

958 	 958 	 958 	 958 	 958 	 958 	 958 	 958 	 958 	 958 	 958 	 958 	11,499 
11,499 

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
2,317 
	

2,317 
	

2,317 
	

2,317 
	

2,317 

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 
	

3,275 	39,300 

	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

O 	 0 

3,275 	3,275 	3,275 	3,275 	3,275 	3,275 	3,275 	3,275 	3,275 	3,275 	3,275 	3,275 	39,300 

1,351 	 1,351 	 1,351 	 1,351 	 1,351 	 1,351 	 1,351 	 1,351 	 1,351 	 1,351 	 1,351 	16,214 

O 0 	 0 	 0 	 0 	 0 
O 0 
O 0 
	

O 	 0 

	

0 
	

O 	 0 

	

1,053,640 
	

1,163,664 	1,163,664 

	

0 
	

0 

38.35% 

2,317 

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 
	

958 

0 

2,317 2,317 2,317 2,317 2,317 2,317 

11,499 
27,801 

41.26% 	1,351 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #104634) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Line 
No. 

SUPPORTING INFORMATION/DATA 

MN Cap Structure with allowed ROE per order. 
Capital Structure 	 Ratio 	 Cost 	 WA Cost 	 Property tax 

Debt 	 43.11% 	 6.30% 	 2.72% 	 2011 composite rate 
Preferred equity 	 3.60% 	 4.75% 	 0.17% 
Common equity 	 53.30% 	 10.75% 	 5.73% 	 Book Depreciation 

Total 	 100.00% 	 ii,,, 	Overall Return 	 2011 composite rate 

Book 	 Tax 
50 	15-year MACRS 

0.13% 	0.13% 	0.13% 	0.13% 
5. 
9. 
8. 
7. 

5. 
5. 
5. 
5. 
5. 
5. 
5. 
5. 
5 
2 

10 	 Project life (years) 
11 
12 	 Statutory Tax Rate 
13 	 Tax conversion factor 
14 
15 	

Transmission Revenue 
ND share - D2 factor 

M 
16 Deferred Tax 
17 Book depr. rate 	 0.13% 	0.13% 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 	 6. 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 	 0 
36 Tax depreciation 	 0  
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 

38.35% 
0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 

0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	2.00% 
5.00% 
9.50% 
8.55% 
7.70% 
6.93% 
6.23% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
2.95% 

0 	 0 	 0 	 0 	 0 	 0 
	

0 	 0 
0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #104634) 

Year>> 	2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 	 2012 

Line 	 Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 

No. 	 January 	February 	March 	April 	 May 	 June 	 July 	August 	September 	October 	November 	December 	Total  

RATE BASE 
1 	Plant Balance 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

2 	Accumulated. Depreciation 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

3 Net Plant in Service
° 

	 0 	
0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	
0 4 	CWIP 	 1,975,119 	2,555,166 	3,224,011 	4,062,495 	4,619,282 	4,323,213 	5,051,399 	5,858,178 	6,666,056 	7,315,087 	7,936,608 	8,559,203 	8,559,203 

5 	Accum. Deferred Inc. Taxes Fed & State 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

6 Ending rate base 	 1,975,119 	2,555,166 	3,224,011 	4,062,495 	4,619,282 	4,323,213 	5,051,399 	5,858,178 	6,666,056 	7,315,087 	7,936,608 	8,559,203 	8,559,203 

7 
8 Average rate base 	 405,830 	405,830 	405,830 	405,830 	405,830 	405,830 	405,830 	405,830 	405,830 	405,830 	405,830 	405,830 	4,869,960 

9 
10 Return on Rate Base 	 34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	419,593 

11 
12 Available for return (equity portion of rate base) 	 23,252 	23,252 	23,252 	23,252 	23.252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	279,019 

13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

17 	Property Tax 0 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

18 	Book Depreciation 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

19 Total O&M and Depreciation Expenses 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

20 
21 Income before Taxes 
22 	Available for return (from above) 	 23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	23,252 	279,019 

23 Taxable Income (grossed up) 	 1.6220 	37,714 	37,714 	37,714 	37,714 	37,714 	37,714 	37,714 	37,714 	37,714 	37,714 	37,714 	37,714 	452,567 

24 
25 Income Taxes 
26 	Current and Def Income Taxes 	 38.35% 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	173,548 

27 Total Income Tax Expense 	 14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	14,462 	173,548 

28 
29 
30 REVENUE REQUIRMENTS 
31 	Expenses 	 14,462 	 14,462 	 14,462 	 14,462 	14,462 	 14,462 	 14,462 	 14.462 	14,462 	 14,462 	14,462 	 14,462 	173,548 

32 	Return on rate base 	 34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	34,966 	419,593 

33 Subtotal revenue requirements 	 49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	593,141 

34 Adjustments 
35 	Transmission Revenue 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

36 Total revenue requirements 	 49,428 	49,428 	49,428 	49,428 	49.428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	49,428 	593,141  

37 
38 North Dakota share - D2 factor 	 41.26% 	20,393 	20.393 	20,393 	20,393 	20.393 	20,393 	20.393 	20,393 	20.393 	20,393 	20.393 	20.393 	244.714 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Fargo-Monticello (Project #104634) 

Line 
No. 

SUPPORTING INFORMATION / DATA 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Deferred Tax 
17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 
36 Tax depreciation 
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 

ND Cap Structure with allowed ROE per order. 
Capital Structure 	 Ratio 	 Cost 	 WA Cost  

Debt 	 43.11% 	 6.30% 	 2.72% 
Preferred equity 	 3.60% 	 4.75% 	 0.17% 
Common equity 	 53.30% 	 10.75% 	 5.73% 

Total 	 100.00% 

Book 	 Tax 
Project life (years) 
	

50 	15-year MACRS 

	

Statutory Tax Rate 	3825610 

	

Tax conversion factor 	1.62199 

	

Transmission Revenue 	0.00% 

	

ND share - D2 factor  L 	41.257% 

0.13% 	0.13% 	 C. 	 0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 

5. 

9. 
8.55% 
7.70% 
6.93% 
6.23% 
5.90% 
5.90% 
5.91% 
5.90% , 

 5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
2.95% 

0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	
00 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 38.35% 

1.64% 
5.00% 
9.50% 
8.55% 
7.70% 
6.93% 
6.23% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
2.95% 



Year» 	2011 
Line 	 Actual 
No. 	 January 

2011 	 2011 
Actual 	Actual 
March 	April 

2011 	 2011 
Actual 	Actual 
August 	September 

2011 	 2011 
Actual 	Actual 

December 	Total 

2011 
Actual 

February 

2011 
Actual 

May 

2011 
Actual 
June 

2011 
Actual 
July 

2011 
	

2011 
Actual 
	

Actual 
October 
	

November 

All-In Method 
Attachment 9 

Page 1 of 4 

Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Bemidji-Grand Rapids (Project #103487, #104395, & #104587) 

'PAM BASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 
3 Net Plant in Service 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

4 	CWIP 	 2,888,963 	4,843,204 	5,596,710 	4,800,272 	5,923,151 	5,408,372 	5,785,443 	8,583,636 	9,585,703 	11,199,497 	11,570,876 	13,187,587 	13,187,587 

5 	Accum. Deferred Inc. Taxes Fed & State 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

6 Ending rate base 	 2,888,963 	4,843,204 	5,596,710 	4,800,272 	5,923,151 	5,408,372 	5,785,443 	8,583,636 	9,585,703 	11,199,497 	11,570,876 	13,187,587 	13,187,587 

7 
8 Average rate base 	 590,166 	590,166 	590,166 	590,166 	590,166 	590,166 	590,166 	590,166 	590,166 	590,166 	590,166 	590,166 	7,081,993 

9 
10 Return on Rate Base 	 50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	610,180 

11 
12 Available for return (equity portion of rate base) 	 33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	405,755 

13 
14 VI/EWES 
15 O&M and Depreciation 
16 	Operating Costs 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

17 	Property Tax 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

18 	Book Depreciation 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

19 Total O&M and Depreciation Expenses 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

20 
21 Income before Taxes 
22 	Available for return (from above) 	 33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	33,813 	405,755  

23 Taxable Income (grossed up) 	 1.6437 	54,844 	54,844 	54,844 	54,844 	54,844 	54,844 	54,844 	54,844 	54,844 	54,844 	54,844 	54,844 	658,132 

24 
25 Income Taxes 
26 	Current and Def Income Taxes 	 39.16% 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	252,377 

27 Total Income Tax Expense 	 21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	252,377 

28 
29 
30 REVENUE' REQU1PMENTS 
31 	Expenses 	 21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	21,031 	252,377 

32 	Return on rate base 	 50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	50,848 	610,180 

33 Subtotal revenue requirements 	 71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	862,557 

34 Adjustments 
35 Transmission Revenue 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

36 Total revenue requirements 	 71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	71,880 	862,557 

37 
38 North Dakota share - D2 factor 	 41.26% 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	29,656 	355,868 

0 0 
0 0 0 0 



2.6EPIN 
5.00% 
9.50% 
8.55% 
7.70% 
6.93% 
6.23% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
2.95% 

0.13% 	0.13% 	0.13% 0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 	0.13% 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Bemidji-Grand Rapids (Project #103487, #104395, & #104587) 

Line 
No. 

SUPPORTING INFORMATION/DATA 

39.16% 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Deferred Tax 
17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 
36 Tax depreciation 
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 

ND Cap Structure with allowed ROE per order. 
Capital Structure 	 Ratio 	 Cost 	 WA Cost 	 Property tax 

Debt 	 43.11% 	 6.30% 	 2.72% 	 2011 composite rate 
Preferred equity 	 3.60% 	 4.75% 	 0.17% 
Common equity 	 53.30% 	 10.75% 	 5.73% 	 Book Depreciation 

Total 	 100.00% 	 MINIIIMOverall  Return 	 2011 composite rate 

Book 	 Tax 

Project life (years) 	 50 	15-year MACRS 

	

Statutory Tax Rate  r - 	3trArr 
Tax conversion factor  r

.
1.62199 

Transmission Revenue 	0.00% 

	

ND share - D2 factor  i, 	11.257y. 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 
O 0 	 0 	 0 	 0 	 0 

	
0 	 0 	 0 	 0 
0 	 0 	 0 	 0 

0 



2012 
Projected 

September 

2012 
Projected 
November 

2012 	 2012 
Projected 	Projected 
December 	Total 

2012 
Projected 
October 

2012 
	

2012 
	

2012 
Projected 
	

Projected 
	

Projected 
June 
	

July 
	

August 

All-In Method 
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Otter Tail Power Company 
Transmission Rider - Revenue Requirements 
Bemidji-Grand Rapids (Project #103487, #104395, 8, #104587) 

2012 
Projected 

March 

2012 
Projected 
February 

2012 
Projected 

May 

2012 
Projected 

April 

Year.> 	2012 
Line 	 Projected 
No. 	 January 

RATE BASE 
1 	Plant Balance 
2 	Accumulated. Depreciation 
3 Net Plant in Service 
4 	CVVIP 
5 	Accum. Deferred Inc. Taxes Fed & State 
6 Ending rate base 
7 
8 Average rate base 
9 
10 Return on Rate Base 
11 

0 
	

0 	 0 	 0 	 0 	 0 	 0 

	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 	 0 

	

14,287,964 
	

16,151,365 
	

18,167,437 
	

19,459,665 
	

20,531,310 
	

21,241,526 
	

21,661,847 
	

22,178,260 
	

22,767,207 
	

23,323,264 
	

23,810,372 
	

24,406,133 	24,406,133 

	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
	

0 
14,287,964 	16,151,365 	18,167,437 	19,459,665 	20,531,310 	21,241,526 	21,661,847 	22,178,260 	22,767,207 	23,323,264 	23,810,372 	24,406,133 	24,406,133 

1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	1,674,192 	20,090,302 

144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	1,730,968 

12 Available for return (equity portion of rate base) 	 95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	1,151,051  

13 
14 EXPENSES 
15 O&M and Depreciation 
16 	Operating Costs 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 
17 	Property Tax 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	

00 18 	Book Depreciation 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  
19 Total O&M and Depreciation Expenses 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0  

20 
21 Income before Taxes 
22 	Available for retum (from above) 	 95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	95,921 	1,151,051  

23 Taxable Income (grossed up) 	 1.6437 	155,583 	155,583 	155,583 	155,583 	155,583 	155,583 	155,583 	155,583 	155,583 	155,583 	155,583 	155,583 	1,866,998 

24 
25 Income Taxes 
26 	Current and Def Income Taxes 	 39.16% 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	715,947 

27 Total Income Tax Expense 	 59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	715,947 

28 
29 
30 REVENLIE MOMENTS 
31 	Expenses 	 59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	59,662 	715,947 

32 	Return on rate base 	 144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	144,247 	1,730,968 

33 Subtotal revenue requirements 	 203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	2,446,915 

34 Adjustments 
35 	Transmission Revenue 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

36 Total revenue requirements 	 203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	203,910 	2,446,915 

37 
38 North Dakota share - D2 factor 	 41.26% 	84,128 	84,128 	84,128 	84,128 	84,128 	84,128 	84,128 	84,128 	84,128 

0 

84,128 	84,128 84,128 	1,009,530 
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Transmission Rider - Revenue Requirements 
Bemidji-Grand Rapids (Project #103487, #104395, & #104587) 

Line 
No. 

SUPPORTING INFORMATION/DATA 

39.16% 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Deferred Tax 
17 Book depr. rate 
18 Tax depr. rate (15-year MACRS) Yr 1 
19 Tax depr. rate (15-year MACRS) Yr 2 
20 Tax depr. rate (15-year MACRS) Yr 3 
21 Tax depr. rate (15-year MACRS) Yr 4 
22 Tax depr. rate (15-year MACRS) Yr 5 
23 Tax depr. rate (15-year MACRS) Yr 6 
24 Tax depr. rate (15-year MACRS) Yr 7 
25 Tax depr. rate (15-year MACRS) Yr 8 
26 Tax depr. rate (15-year MACRS) Yr 9 
27 Tax depr. rate (15-year MACRS) Yr 10 
28 Tax depr. rate (15-year MACRS) Yr 11 
29 Tax depr. rate (15-year MACRS) Yr 12 
30 Tax depr. rate (15-year MACRS) Yr 13 
31 Tax depr. rate (15-year MACRS) Yr 14 
32 Tax depr. rate (15-year MACRS) Yr 15 
33 Tax depr. rate (15-year MACRS) Yr 16 
34 
35 Book depreciation 
36 Tax depreciation 
37 Book vs. tax depreciation 
38 Federal & State deferred income taxes 
39 

ND Cap Structure with allowed ROE per order. 
Capital Structure 	 Ratio  

Debt 	 43.11% 
Preferred equity 	 3.60% 
Common equity 	 53.30%  

Total 	 100.00% 

Book 	 Tax 
Project life (years) 
	

50 	15-year MACRS 

	

Statutory Tax Rate 
	

38.35% 

	

Tax conversion factor 
	

1.62199 

	

Transmission Revenue 
	

0.00% 

	

ND share - D2 factor 
	

41.257% 

Cost 	 WA Cost  

	

6.30% 	 2.72% 

	

4.75% 	 0.17% 

	

10.75% 	 5.73% 

2.65W. 
 5.00% 

9.50% 
8.55% 
7.70% 
6.93% 
6.23% 
5.90% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
5.90% 
5.91% 
2.95% 

O 0 	 0 	 0 0 

Property tax 
2012 composite rate 

Book Depreciation 
Overall Return 
	

2012 composite rate 

0 

0.14% 	0.14% 	7 '4% 	0.14% 	0.14% 	0.14% 	0.14% 	0.14% 	0.14% 	0.14% 	0.14% 	0.14% 

	

0 	 0 	 0 	 0 
	

0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 

O 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 	 0 



All-In Method 

Otter Tail Power Company 
	

Attachment 10 
Transmission Cost Recovery Rider 

	
Page 1 of 1 

Docket No. PU-11-153 

2012 Attachment 0 Filing 

Line 
	

Allocated 
No. 	 Amount 

1 GROSS REVENUE REQUIREMENT (page 3, line 31) 
	

$ 34,996,882 

REVENUE CREDITS 	 (Note T) 	 Total 	Allocator  
2 	Account No. 454 	 (page 4, line 34) 	 554,025 	TP 	1.00000 	 554,025 
3 	Account No. 456.1 	 (page 4, line 37) 	7,204,688 	TP 	1.00000 	 7,204,688 
4 	Revenues from Grandfathered Interzonal Transactions 	 0 	TP 	1.00000 	 0 
5 	Revenues from service provided by the ISO at a discount 	 0 	TP 	1.00000 	 0 
6 TOTAL REVENUE CREDITS (sum lines 2-5) 	 7,758,713 

7 
	

Wholesale Revenue Credit 	22.17% 

2011 Attachment 0 Filing 

Line 
No. 

Allocated 
Amount 

1 GROSS REVENUE REQUIREMENT (page 3, line 31) 
	

$ 33,228,839 

REVENUE CREDITS 	 (Note T) 	 Total 	Allocator  

2 	Account No. 454 	 (page 4, line 34) 	 115,163 	TP 	1.00000 	 115,163 

3 	Account No. 456.1 	 (page 4, line 37) 	5,805,049 	TP 	1.00000 	 5,805,049 

4 	Revenues from Grandfathered Interzonal Transactions 	 20,400 	TP 	1.00000 	 20,400 

5 	Revenues from service provided by the ISO at a discount 	 0 	TP 	1.00000 	 0 
6 TOTAL REVENUE CREDITS (sum lines 2-5) 	 5,940,612 

Wholesale Revenue Credit 	17.88% 7 
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Line 
No. SCHEDULE 26 

Attachment 11 
Page 1 of 1 

2011 

January 	February 	March 	April 	May 	June 	July 	August 	September 	October 	November 	December 	YE 
Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 

	

98,095 	263,227 	244,971 	256,072 	198,610 	187,017 	209,602 	225,474 	237,091 	195,919 	193,997 	212,789 	2,522,864 

	

(114,823) 	(293,788) 	(267,419) 	(275,344) 	(248,791) 	(319,571) 	(359,120) 	(404,298) 	(379,976) 	(355,502) 	(262,793) 	(316,312) 	(3,597,737) 

	

(16,728) 	(30,561) 	(22,449) 	(19,272) 	(50,181) 	(132,554) 	(149,518) 	(178,823) 	(142,885) 	(159,583) 	(68,796) 	(103,523) 	(1,074,874) 

41.26% 	(6,902) 	(12,609) 	(9,262) 	(7,951) 	(20,704) 	(54,688) 	(61,687) 	(73,778) 	(58,950) 	(65,840) 	(28,383) 	(42,711) 	(443,464) 

1 	MISO Schedule 26 Expense 
2 	MISO Schedule 26 Revenue 
3 Net Schedule 26 

4 	North Dakota share 

2012 

Line 
No. SCHEDULE 26 

January 	February 	March 	April 	May 	June 	July 	August 	September 	October 	November 	December 	YE 

Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 

1 	MISO Schedule 26 Expense 
2 	MISO Schedule 26 Revenue 
3 Net Schedule 26 	 (103,327) 	(94,762) 	(47,795) 	(127,281) 	(138,740) 	(271,617) 	(197,141) 	(177,097) 	(146,977) 	(148,910) 	(259,565) 	(224,899) 	(1,938,109) 

636,349 	644,914 	691,881 	612,395 	600,936 	468,059 	542,535 	562,579 	592,699 	590,766 	480,111 	514,777 	6,938,001 
(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(739,676) 	(8,876,110) 

4 	North Dakota share 41.26% 	(42,630) 	(39,096) 	(19,719) 	(52,513) 	(57,240) 	(112,062) 	(81,335) 	(73,065) 	(60,639) 	(61,436) 	(107,089) 	(92,787) 	(799,611) 



114,823 

4 	Bemidji-Grand Rapids 	 51.18% 	58,831 	150,526 
5 
6 Retail Share of Revenue 

Line 
No. 

2011 
January 	February 	March 	April 	 May 	 June 	 July 	August 	September 	October 	November 	December 	Total 

Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 	Actual 

293,788 

1 Total Schedule 26 Revenue 	 114,952 	294,117 	267,719 	275,652 	249,069 
2 

3,601,762 

3 	Fargo-Monticello 	 48.71% 	55,992 	143,262 	130,404 	134,268 	121,320 	155,835 	175,120 	197,151 	185,290 	173,356 	128,148 	154,246 	1,754,391 
1,843,346 

3,597,737 

380,401 316,666 355,900 404,750 359,522 319,928 263,087 

127,471 162,067 134,645 194,685 207,147 163,736 141,076 182,146 184,000 137,016 

319,571 359.120 248,791 267,419 275,344 262.793 379 . 976 355 . 502 316,312 404,298 

2012 
January 	February 	March 	April 	 May 	 June 	 July 	August 	September 	October 	November 	December 	Total 

Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 	Projected 

1 Total Schedule 26 Revenue 
2 
3 	Fargo-Monticello 	 60.07% 	450,031 	450,031 	450,031 	450,031 	450,031 	450,031 	450,031 	450,031 	450,031 	450,031 	450,031 	450,031 	5,400,366 

4 	Bemidji-Grand Rapids 	 39.93% 	289,645 	289,645 	289,645 	289,645 	289.645 	289,645 	289,645 	289,645 	289,645 	289,645 	289,645 	289,645 	3,475,744 
5 
6 Retail Share of Revenue 	 739,676 	739,676 	739,676 	739,676 	739,676 	739,676 	739,676 	739,676 

739,676 739,676 8,876,110 739,676 739,676 739,676 739,676 739,676 739,676 739,676 739,676 739,676 739,676 

8,876,110 

Line 
No. 

739,676 739,676 739,676 739,676 
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