STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Montana-Dakota Utilities Co., a Division of MDU Resources Case No. PU-11-230

Group, Inc.
Disposal of Franchise, Work & System- White Earth
Application

AFFIDAVIT OF SERVICE BY CERTIFIED & REGULAR MAIL

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Cara DeSaye deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 21% day of September,
2011, she deposited in the United States Mail, at Bismarck, North Dakota, one envelope with
certified postage, return receipt requested, fully prepaid, securely sealed and containing a
photocopy of:

Order Approving Application
The envelope was addressed as follows:
Tamie Aberle
Montana-Dakota Utilities Co.
400 North Fourth Street
Bismarck ND 58501
Cert. No. 7010 1060 0001 0644 3621
Cara DeSaye further deposes and says that on the 21% day of September, 2011, she

deposited in the United States Mail, Bismarck, North Dakota, two envelopes by regular mail,
with postage fully prepaid, securely sealed, each containing a photocopy of the same.

Dale Haugen Daniel Kuntz
Mountrail-Williams Electric Cooperative MDU Resources Group, Inc.
Box 1346 PO Box 5650

218 58" St. W Bismarck ND 58506-5650

Williston ND 58802-1346

Each address shown is the respective addressee'’s last reasonably ascertainable post office

address.
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Affidavit of Service cert., and reg. mail - Order

Subscribed and sworn to before me
this 21° day of September, 2011.

GERALYN R. SCHMALTZ
Notary Public

‘ State of North Dakota

My Commission Expires Oct. 5, 2016

SEAL

Public Service Commission



STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Montana-Dakota Utilities Co., a Division of MDU Case No. PU-11-230
Resources Group, Inc.

Disposal of Franchise, Works & System — White Earth

Application

ORDER APPROVING APPLICATION
September 20, 2011

On June 6, 2011, Montana-Dakota Utilities Co. (MDU), a Division of MDU
Resources Group, Inc., an electric public utility, filed an application under North Dakota
Century Code Section 49-04-05, to transfer its distribution franchise, works and system
used in the provision of electric distribution service within the community of White Earth,
North Dakota to Mountrail-Williams Electric Cooperative. MDU requested approval for
release of its authority and obligation to provide electric service to the community of
White Earth.

On July 13, 2011 the Commission issued a Notice of Opportunity for Hearing,
which provided until August 26, 2011 for receiving written comments and hearing
requests. No responses were received. The notice identified the issue to be
considered in this proceeding as whether MDU’s proposal should be approved.

On September 7, 2011, the Commission discussed the issues with Commission
Staff, MDU and Mountrail-Williams at informal hearing. MDU contends the transfer will:

1. Avoid the investment necessary to refurbish or replace MDU'’s existing
nine mile 12.5 kv distribution line used to serve White Earth.

2. Free up capacity at the Tioga Substation for use by MDU in providing
service to other customers.

3. Reduce the number of electric lines within the corridor currently used by
MDU'’s distribution line.

A newer and shorter distribution line will be built by Mountrail-Williams to serve
White Earth.

Having considered this matter, the Commission finds that the transfer of MDU’s
distribution franchise, works and system used in the provision of electric distribution
service within the community of White Earth, North Dakota to Mountrail-Williams Electric
Cooperative is not injurious to the public and therefore compatible with the public
interest. Therefore, the Commission issues the following:

Order
The Commission orders:
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1. Subject to the provisions of this order, the application of MDU for transfer of its
distribution franchise, works and system used in the provision of electric distribution
service within the community of White Earth, and its surrounding area in North Dakota,
to Mountrail-Williams Electric Cooperative is APPROVED.

2. MDU shall provide written notice to the Commission of the transfer date not less
than 5 business days prior to the transfer date. This order of approval shall be effective
upon the date indicated in the written notice.

3. This order shall be void if written notice of the transfer date is not received by the
Commission prior to April 1, 2012.

PUBLIC SERVICE COMMISSION

Kevin Cramer Tdny Clar " Brian P. Kalk
Commissioner Chairman Commissioner

Order Approving Application
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