State Government Relations
205 North Michigan Avenue
Suite 700

Chicago, IL 60601

June 21, 2012

Transmittal Letter No. 2012-03 R EC E I VE D

VIA FEDERAL EXPRESS |

North Dakota Public Service Commission JUN 22 2012

Mr. Darrell Nitschke

Executive Secretary PUBLIC SERWCE COMMISSION
600 East Boulevard, Dept 408

Bismarck, ND 58505-0480

RE: Verizon Access Transmission Services: Tariff No. 2
Intercarrier Compensation Regime for Certain VoIP-PSTN Traffic, as
Modified by FCC Second Reconsideration Order

Dear Mr. Nitschke:

MClImetro Access Transmission Services LLC d/b/a Verizon Access
Transmission Services (“Verizon Access”) hereby files with your office an original and
seven (7) copies of revisions to its North Dakota Tariff No. 2. The following revised
pages are included in this Transmittal:

Page Revision
2 6
26 1
27 3
27.1 1
28 2
29 1

These tariff pages reflect Verizon Access’ implementation of the intercarrier
compensation regime for certain VoIP-PSTN traffic, as modified by the FCC’s Second
Reconsideration Order (“Reconsideration Order”), released on April 25, 2012. In
accordance with the effective date of that decision, the tariff revisions will take effect
July 13, 2012.

On December 9, 2011, Verizon Access filed revisions to its intrastate switched
access tariff to reflect implementation of the VoIP-PSTN intercarrier compensation
regime that the FCC established in its Report and Order in WC Docket Nos. 10-90, et al.,
26 FCC Rcd 17633 (Nov. 18, 2011) (“Order”). Those revisions implemented a
methodology for separating VoIP-PSTN traffic from access traffic in order to bill VoIP-
PSTN traffic minutes of use (“MOU”) that originate and/or terminate in Internet protocol
format at Verizon’s tariffed interstate switched access rates. The Reconsideration Order
modified the regime established in the November 18 Order in that it permits carriers to
charge intrastate (rather than interstate) switched access rates for originating VoIP-PSTN

access MOU from July 13, 2012 until July 1, 2014.
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Consistent with the FCC Second Reconsideration Order, this tariff amendment
updates the methodology for separating relevant VoIP-PSTN traffic from access traffic
that Verizon Access will bill at applicable intrastate switched access rates. Specifically,
Verizon Access will determine the number of relevant VoIP-PSTN traffic MOU to which
it will apply interstate rates by applying a Percent VoIP Usage (“PVU”) factor to the total
terminating intrastate access MOU exchanged between a Verizon Access end user and
the customer. The PVU factor will be based upon a customer-provided VoIP percentage
factor (the PVU-C) and a Verizon Access-calculated VoIP percentage factor (the PVU-
V).

Please date stamp and return the enclosed copy of this letter to my attention in the
enclosed self-addressed stamped envelope. If you have any questions, please call me at

(312) 260-3245 or send me an email at shannon.brown @ verizon.com.

Respectfully submitted,

Shannon L. Brown

Tariff Manager
Verizon

Enclosure




MCIMETRO ACCESS TRANSMISSION SERVICES LLC NORTH DAKOTA TARIFF NO. 2
D/B/A VERIZON ACCESS TRANSMISSION SERVICES 6TH REVISED PAGE NO. 2
CANCELS 5TH REVISED PAGE NO. 2
ACCESS SERVICES
CHECK SHEET

The Title Page and Pages 1 - 66 inclusive of this tariff are effective as of the date shown. Original and revised pages, as named below, comprise all changes from
the original tariff in effect on the date indicated.

PAGE NO. Revision
1 1

2 6*

3 4

4 Original
5 1

6 3

7 Original
8 1

9 Original
10 Original
1 1

12 Original
13 1

14 1

15 1

16 Original
17 Original
18 Original
19 Original
20 Original
21 Original
22 Original
22.1 1

23 Original
24 Original
24.1 Original
25 1

26 1

27 3

2741 1"

28 2*

29 1"

30 Original
3 Original
32 Original

* New or Revised
ISSUED: June 22, 2012 EFFECTIVE: July 13, 2012

Shannon L. Brown, Tariff Manager
205 N. Michigan Avenue, Suite 700
Chicago, IL 60601




MCIMETRO ACCESS TRANSMISSION SERVICES LLC NORTH DAKOTA TARIFF NO. 2
D/B/A VERIZON ACCESS TRANSMISSION SERVICES 18T REVISED PAGE NO. 26
CANCELS ORIGINAL PAGE NO. 26

ACCESS SERVICES
2. REGULATIONS

23 Obligations of the Customer (Cont.)

233 Jurisdictional Reporting (Cont.)

2332  Percent Local Usage (PLU):

The jurisdictional reporting requirements will be as specified below. When a Customer orders Access Service via
an Access Service Request (ASR), the Customer must provide the Company with a report of its Projected Percent
Local Usage (PLU). In addition, the Customer must provide the Company with an auditable PLU report in each
calendar quarter following installation of service. The Customer must provide the PLU report in whole numbers.
The PLU report will be used by the Company to apportion the Customer's use and/or charges between interstate
and intrastate service. If the Customer fails to provide the required PLU report, the PLU will be determined as set
forth in 2.3.3.2.1 below and shall not be retroactively adjusted if the Customer provides the factor as a later date.

23.3.21 Effective on the first of January, April, July and October of each year the Customer shall update the
PLU factor and report the result to the Company (Quarterly PLU Report). The Quartedy PLU Report
will be based on the Customer’s traffic in preceding 3-month period (calendar quarter) ending the last
day of December, March, June and September (calendar quarter), respectfully, and shall serve as the
basis of the PLU factor to be used for the next calendar quarter.

233211  lithe Customer does not provide the Company a Quarterdly PLU Report, the Company
will assume the PLU factor to be the same as specified in the Quarterly PLU Report
most recently provided by the Customer. If a Customer has never provided the
Company a Quarterly PLU Report or the Customer is a new customer, the Company
will assume the PLU factor to be the same as specified in the Access Service Request,
except, of the Company can reasonably determine jurisdiction by the Customer's monthly
call detail, the Company will determine the Customers’ PLU on a monthly basis. If a
Customer has never provided the Company a Quarterly PLU Report and has never
provided a PLU factor in a Access Service Request, the Company will set the Customer’s
PLU factor on a default basis as 50 percent interstate and 50 percent intrastate traffic for
the next calendar quarter.

2333  Jurisdictional Reports Verification: For Switched Access Senvice, if a billing dispute arises or a regulatory
commission questions the projected PIU factor, the Customer will provide the data issued to determine the projected
PIU factor. The Customer will supply the data within 30 days of the Company request.

The Customer shall keep records of call detail from which the percentage of interstate and intrastate use can be
ascertained and, upon request of the Company, shall make the records available for inspection as reasonably
necessary for purposes of verification of the percentages.

2.3.3.3.1 The Company reserves the right to conduct an audit of the Customer’s PIU Report and PLU Report. The
Company and/or the customer may request an audit of the PIU Report or the PLU Report within 6
months of the Company'’s receipt the PIU Report and/or PLU Report, as applicable. Such request must
be made on no less than ten days written notice to the other party. Audits shall be conducted during
normal business hours at the office of the party being audited. Such audit must be performed by an
independent auditor mutually agreed to by the parties. Independent auditor cost will be paid for by the
party which requests the audit.

THE MATERIAL MOVED TO THIS PAGE WAS PREVIOUSLY LOCATED ON PAGE NO. 27.

ISSUED: June 22, 2012 EFFECTIVE: July 13,2012
Shannon L. Brown, Tariff Manager
205 N. Michigan Avenue, Suite 700
Chicago, IL 60601
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MCIMETRO ACCESS TRANSMISSION SERVICES LLC
D/B/A VERIZON ACCESS TRANSMISSION SERVICES

2. BEGULATIONS (Cont.)

2.3 Obligations of the Customer (Cont.)

2.3.3 Jurisdictional Reporting (Cont.)

2334 |dentification and Rating of VolP-PSTN Traffic
2.3.34.1 Scope

23342

23343

2334141

233412

NORTH DAKOTA TARIFF NO. 2
3RD REVISED PAGE NO. 27

CANCELS 2ND REVISED PAGE NO. 27

ACCESS SERVICES

VoIP-PSTN Traffic is defined as traffic exchanged between a Verizon Access end user and
the customer in time division multiplexing (“TDM”) format that originates and/or terminates
in Internet protocol (“IP”) format. This section governs the identification of VolP-PSTN
Traffic that is required to be compensated at interstate access rates by the Federal
Communications Commission in its Report and Order in WC Docket Nos. 10-90, etc.,
FCC Release No. 11-161 (Nov. 18, 2011) (“Order’), as modified by its Second Order on
Reconsideration, FCC Release No. 12-47 (Apr. 25, 2012), and as codified in

47 C.F.R. § 51.319 (“Reconsideration Order"), and unless Verizon Access and the
customer have agreed otherwise. Specifically, this section establishes the method of
separating such traffic (referred to in this tariff as “Relevant VolP-PSTN Traffic”) from the
customer's traditional intrastate access traffic, so that such Relevant VolP-PSTN Traffic
can be billed in accordance with the FCC Orders.

This section will be applied to the billing of switched access charges to a customer that is a local
exchange carrier only to the extent that the customer has also implemented billing of interstate

access charges for Relevant VoIP-PSTN Traffic in accordance with the FCC Orders.

Rating of VoIP-PSTN Traffic

The Relevant VolP-PSTN Traffic identified in accordance with this tariff Section will be billed at rates
equal to Verizon Access’ applicable tariffed interstate switched access rates as specified in Tariff
FCC No. 1. Intrastate access minutes of use not required to be billed at interstate rates pursuant to
this Section 2.3.3.4 will be billed in accordance with the other rate provisions of this Tariff (absent an
agreement between Verizon Access and the customer on a different compensation mechanism).

Calculation and Application of Percent-VolP-Usage Factor

Verizon Access will determine the number of Relevant VoIP-PSTN Traffic minutes of use (‘MOU”) to
which interstate rates will be applied under subsection 2.3.3.4.2, above, through the use of a Percent
VolIP Usage (“PVU") factor, which in turn will be based on a PVU-C factor and a PVU-V factor. These
factors will be derived and applied as set forth below. The PVU-V and PVU-C factors will be based on
information such as the number of Verizon Access’ or the customer's retail VolP subscriptions in the
state (e.g., as reported on FCC Form 477), traffic studies, actual call detail, or other relevant and
verifiable information.

2.3.34.3.1

For the period from December 29, 2011 through July 12, 2012, and for the period on and
after July 1, 2014:

(@) The customer will calculate and furnish to Verizon Access a PVU-C factor representing
the percentage of the total access MOU that the customer exchanges with Verizon
Access in the State that (a) is sent to Verizon Access and that originated in IP format;
or (b} is received from Verizon and terminated in [P format. A PVU-C factor for the
period December 29, 2011 through July 12, 2012 must be submitted by April 15, 2012,
in order to apply retroactively to December 29, 2011. A PVU-C factor for the period on
and after July 1, 2014 will be submitted by June 1, 2014.

(b) The Company will, likewise, calculate PVU-V factors for the two periods representing
the percentage of Verizon Access' total access MOU in the State that Verizon Access
originates or terminates on its network in [P format, and will begin applying those
PVU-V factors to the calculation of the PVU factor as of December 29, 2011 and July 1,
2014, respectively.

MATERIAL PREVIOUSLY ON THIS PAGE IN SECTIONS 2.3.3.3 AND 2.3.3.3.1 WAS MOVED TO PAGE NO. 26.
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ISSUED: June 22, 2012

EFFECTIVE: July 13,2012

Shannon L. Brown, Tariff Manager
205 N. Michigan Avenue, Suite 700
Chicago, IL 60601




MCIMETRO ACCESS TRANSMISSION SERVICES LLC NORTH DAKOTA

TARIFF NO. 2

D/B/A VERIZON ACCESS TRANSMISSION SERVICES 1ST REVISED PAGE NO. 27.1
CANCELS ORIGINAL PAGE NO. 27.1

ACCESS SERVICES

2. REGULATIONS (Cont.)
2.3 Obligations of the Customer (Cont.)

2.3.3 Jurisdictional Reporting (Cont.)

2.3.3.4 |dentification and Rating of VolP-PSTN Traffic (Cont.)

2.3.3.4.3 (Calculation and Application of Percent-VolP-Usage Factor (Cont.)

233432  Forthe period from July 13, 2012 through June 30, 2014:

(@) The customer will calculate and furnish to Verizon Access, before July 1, 2012, a
PVU-C factor representing the percentage of the total access MOU sent by the
customer to Verizon Access in the State that the customer originates in IP format. If the
customer submitted a PVU-C factor under Section 2.3.3.4.3.1(a) and does not fumish a
new factor under this Section 2.3.3.4.3.2(a), Verizon Access will use that previously
submitted factor as the PVU-C for purposes of this subsection 2.3.3.4.3.2(a)

(b) Verizon Access will, likewise, calculate a PVU-V factor for this Period representing the
percentage of Verizon Access’ total terminating access MOU in the State that Verizon
Access terminates on its network in IP format, and will begin applying that PVU-V factor
to the calculation of the PVU factor as of July 13, 2012.

233433  The PVU factor will be calculated as the sum of: (A) the PVU-C factor and (B) the PVU-V
factor times (100% minus the PVU-C factor).

2.334.34  Forthe period from December 29, 2011 through July 12, 2012 and for the period on and after
July 1,2014, Verizon Access will apply the PVU to the total intrastate access MOU exchanged
with the customer to determine the number of such minutes that will be billed at the applicable
interstate switched access rates. For the period from July 13, 2012 through June 30, 2014,

CN

DIC
DiIC

Verizon Access will apply the PVU factor to the total terminating intrastate access MOU received

from the customer, and the resulting number of minutes will be billed at terminating interstate
access rates.

Example 1: For February 2013, the PVU-V is 10% and the PVU-C is 40%. The PVU factor is
equal to 40% + (10% x 60%) = 46%. Verizon Access will bill 46% of the customer's
terminating intrastate access MOU at its tariffed interstate terminating switched access rates.

Example 2. For September 2014, the PVU-V is 10% and the PVU-C is 0%. The PVU factor is
0% + (100% x 10%) = 10%. Verizon Access will bill 10% of the customer's intrastate access
MOU at Verizon Access' tariffed interstate switched access rates (originating or terminating

as applicable).

Example 3: For a period after December 29, 2011 and prior to July 13, 2012, the PVU-C is
100%. No matter what the PVU-V factor is, the PVU is 100%. Verizon Access will bill 100%
of the customer's intrastate access MOU at Verizon Access' tariffed interstate switched
access rates (originating or terminating, as applicable).

MATERIAL PREVIOUSLY ON THIS PAGE IN SECTIONS 2.3.3.4.4, 2.3.3.4.5 AND 2.3.3.4.6 WAS MOVED TO PAGE NO. 28.
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ISSUED: June 22, 2012 EFFECTIVE:
Shannon L. Brown, Tariff Manager
205 N. Michigan Avenue, Suite 700
Chicago, IL 60601

July 13,2012




MCIMETRO ACCESS TRANSMISSION SERVICES LLC NORTH DAKOTA TARIFF NO. 2

D/B/A VERIZON ACCESS TRANSMISSION SERVICES 2ND REVISED PAGE NO. 28
CANCELS 1ST REVISED PAGE NO. 28

ACCESS SERVICES

2. REGULATIONS (Cont.)

2.3 Qbligations of the Customer (Cont.)
2.3.3 Jurisdictional Reporting (Cont.)

2.3.34 |Identification and Rating of VoIP-PSTN Traffic (Cont.)

2.3.3.4.4 Initial PVU Factor and PVU Factor Changes TC M
2334441 If the PVU factor for the period from December 29, 2011 to July 12, 2012, is not available TIC
and/or cannot be implemented in Verizon Access’ billing systems by December 29, 2011, T
once that factor is available and can be implemented Verizon Access will adjust the T
customer’s bills to reflect that PVU retroactively to December 29, 2011. In calculating the
initial PVU, to be applied from December 29, 2011 to July 12, 2012, Verizon Access will take cr
the customer-specified PVU-C into account retroactively to December 29, 2011, provided that
the customer provides the factor to the Company no later than April 15, 2012.
233442  The customer may submit an updated factor quarterly using the methodology set forth in T/IC
subsection 2.3.3.4.3.1 or 2.3.3.4.3.2, above, as applicable. If the customer chooses to submit C
such updates, it shall forward to Verizon Access, no later than 15 days after the first day of T
January, April, July and/or October of each year, a revised PVU-C factor based on data for the
prior three months, ending the last day of December, March, June and September, respectively.
Verizon Access will use the revised PVU-C to calculate a revised PVU. The revised PVU factor T
will apply prospectively and serve as the basis for billing until superseded by a new PVU.
2.3.3.45 PVU Factor Verification T
Not more than twice in any year, Verizon Access may ask the customer to verify the PVU-C factor T
fumished to Verizon Access and customer may ask Verizon Access to verify the PVU-V factor and the T
calculation of the PVU factor. The party so requested shall comply, and shall reasonably provide the
records and other information used to determine the respective PVU-C and PVU-V factors. M
DM
DM
THE MATERIAL MOVED TO THIS PAGE IN SECTIONS 2.3.3.4.4, 2.3.3.4.5 AND 2.3.3.4.6 WAS PREVIOUSLY LOCATED ON PAGE 27.1.
THE MATERIAL PREVIOUSLY LOCATED ON THIS PAGE IN SECTIONS 2.4.1, 2.4.2 AND 2.4.2.1 WAS MOVED TO PAGE NO. 29.
ISSUED: June 22, 2012 EFFECTIVE: July 13,2012

Shannon L. Brown, Tariff Manager
205 N. Michigan Avenue, Suite 700
Chicago, IL 60601




MCIMETRO ACCESS TRANSMISSION SERVICES LLC NORTH DAKOTA TARIFF NO. 2
D/B/A VERIZON ACCESS TRANSMISSION SERVICES 18T REVISED PAGE NO. 29
CANCELS ORIGINAL PAGE NO. 29

ACCESS SERVICES
2. REGULATIONS (Cont.)

2.4 Customer Equipment and Channels

2.4.1 In General
A Customer may transmit or receive information or signals via the facilities of the Company.

2.4.2 Station Equipment

2.42.1  The Customer is responsible for providing and maintaining any terminal equipment on the Customer Premises.
The electric power consumed by such equipment shall be provided by, and maintained at the expense of, the
Customer. All such terminal equipment must be registered with the FCC under 47 C.F.R., Part 68 and all wiring
must be installed and maintained in compliance with those regulations. The Company will, where practicable,
notify the Customer that temporary discontinuance of the use of a service may be required; however, where
prior notice is not practicable, nothing contained herein shall be deemed to impair the Company's right to
discontinue forthwith the use of a service temporarily if such action is reasonable under the circumstances.
In case of such temporary discontinuance, the Customer will be promptly notified and afforded the opportunity
to correct the condition which gave rise to the temporary discontinuance. During such period of temporary
discontinuance, credit allowance for service interruptions as set forth in Section 2.6 following is not applicable.

2422  The Customer is responsible for ensuring that Customer-provided equipment connected to Company
equipment and facilities is compatible with such equipment and facilities. The magnitude and character of
the voltages and currents impressed on Company-provided equipment and wiring by the connection, operation,
or maintenance of such equipment and wiring shall be such as not to cause damage to the Company-provided
equipment and wiring or injury to the Company's employees or other persons. Any additional protective
equipment required to prevent such damage or injury shall be provided by the Company at the Customer's
expense.

243 Interconnection of Facilities

24.3.1  Any special interface equipment necessary to achieve compatibility between the facilities and equipment of the
Company used for fumishing Access Services and the Channels, facilities, or equipment of others shall be provided
at the Customer's expense.

2432  Access Services may be connected to the services or facilities of other communications carriers only when
authorized by, and in accordance with, the terms and conditions of the tariffs of the other communications carriers
which are applicable to such connections.

244 Inspections

2.44.1  Upon reasonable notification to the Customer, and at reasonable times, the Company may make such tests and
inspections as may be necessary to determine that the Customer is complying with the requirements set forth in
Section 2.4.2.2 for the installation, operation, and maintenance of Customer-provided facilities, equipment, and
wiring in the connection of Customer-provided facilities and equipment to Company-owned facilities and equipment.
No credit will be allowed for any interruptions occurring during such inspections.

2.44.2  Ifthe protective requirements for Customer-provided equipment are not being complied with, the Company may take
such action as it deems necessary to protect its facilities, equipment, and personnel. The Company will notify the
Customer promptly if there is any need for further corrective action. Within ten days of receiving this notice, the
Customer must take this corrective action and notify the Company of the action taken. If the Customer fails to do
this, the Company may take whatever additional action is deemed necessary, including the suspension of service, to
protect its facilities, equipment, and personnel from harm. The Company will, upon request 24 hours in advance,
provide the Customer with a statement of technical parameters that the Customer's equipment must meet.

THE MATERIAL MOVED TO THIS PAGE IN SECTIONS 2.4.1,2.4.2 AND 2.4.2.1 WAS PREVIOUSLY LOCATED ON PAGE NO. 28.

ISSUED: June 22, 2012 EFFECTIVE: July 13,2012
Shannon L. Brown, Tariff Manager
205 N. Michigan Avenue, Suite 700
Chicago, IL 60601
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