215 South Cascade Street

PO Box 496

Fergus Falls, Minnesota 56538-0496 .
218 739-8200

www.otpco.com

ECEIVE [, OmwmeErRTaIL

POWER COMPANY

JAN 2 4 2083
January 24, 2013

NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Mr. Darrel Nitschke

Director of Administration

North Dakota Public Service Commission
600 E. Boulevard Ave., Dept. 408
Bismarck, ND 58505-0480

Dear Mr. Nitschke:

For the four-month period ending December 31, 2012, the rate for the Energy Adjustment
Rider is ($.00301) per kWh. Otter Tail Power Company proposes to bill at this rate
effective February 1, 2013.

The following additional information is provided:

Average costs from previous month's adjustment: $.021935
Average costs from current month's adjustment: $.025023
Difference — (Increase) Decrease: ($.003088)

The net effect of this energy adjustment is to increase the rate by ($.00309). The total
resulting adjustment for the current billing period will then be ($.00301) per kWh.

Information supporting the adjustment is enclosed. The costs reported in the supporting
detail are based on the provisions of the Energy Adjustment Rider approved by the
Commission on November 25, 2009, in Case No. PU-08-862. Effective with final rates
in Case No. PU-08-862, the base cost of energy is $0.028030. A detailed schedule of the
items included in the calculation is enclosed.
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Mr. Darrel Nitschke
January 24, 2013
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Otter Tail Power Company submits seven (7) copies each of the following:

)

2)

3)

4)

S)

6)

Calculation of the February 2013 Energy Adjustment Rider based on the four-
month period ending December 2012.

Monthly Detail of MISO Day 2 Charges by Charge Type for ND Energy
Adjustment Rider marked as Attachment A (2 pages).

Monthly MISO Day 2 Charges for ND Energy Adjustment Rider marked as
Attachment B.

Monthly MISO Day 2 Charges for ND Non-Energy Adjustment Rider marked as
Attachment C.

Detail of MISO Day 2 Charges by Charge Group for Current Month marked as
Attachment D (2 pages).

Otter Tail Power Company’s Plant Conditions for November and December 2012
marked as Attachment E.

Also enclosed with this month’s filing is a $600 check for the 2013 Energy Adjustment
Rider filing fees.

Jil

Smcerelv
iINB. Bjorgu (&\

Regulatory Transactions Specialist

Enclosures
By electronic filing
cc: NDPSC — electronic copy




NORTH DAKOTA

OTTER TAIL POWER COMPANY

ENERGY ADJUSTMENT RIDER

FOR BILLING TO BE EFFECTIVE FEBRUARY 1, 201!
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1st of the Month
RATE LEVEL 50

(A) (B) (€) (D) (E)

2012 2012 2012 2012 Total
ENERGY COSTS & CREDITS September October November December This Period
Purchased Power $1,535,990 $1,708,920 $1,065,533 $1,425,144 $5,735,587
Wind Curtailment $0 30 $0 30 $0
Steam Plant Generation $4,456,069 $6,332,779 $5,474,234 $5,392,355 $21,655,437
Other Plant Generation $84,032 $46,646 $146,009 $390,964 $667,651
Hydro Plant Generation $0 $0 30 $0 30
Less: Intersystem Sales ($1,503,250) ($1,657,095) ($1,036,840) ($552,757) ($4,749,942)
Schedule 16 & 17 Deferred Amortization $87,003 $87,003 $87,003 30 $261,008
Net Retail MISO Day 2 $914,294 $1,837,234 $2,626,081 $5,292,550 $10,670,159
NET ENERGY COSTS $5,574,138 $8,355,486 $8,362,019 $11,948,256 $34,239,900

2012 2012 2013 2013 Total
ASSET-BASED MARGINS November December January February This Period
Forecast of Margins - 85% ($204,680) ($227,054) ($426,088) ($294,802) ($1,152,624)
True-up of prior months margin forecast ($260,639) $117,679 ($116,453) $165,366 ($94,047)
Total Margin Credit ($465,319) ($109,375) ($542,541) ($129,436) ($1,246,671)
Prior (over) under recovery (line 26) $1,642,693
Adjusted Net Energy Costs (line 9 + line 12 + line 13) $34,635,922

2012 2012, 2012 2012 Total
ENERGY -- KWH September October November December This Period
Retail Saies - kWhs 327,722,015 307,060,183 360,276,214 389,085,252 1,384,143,664

Delivered Cost per kWh
Base Cost per kWh
Energy Cost Adjustment -- Per kWh

TRUE UP FOR DECEMBEF

Retail Sales (kWhs) (line 15, col D)

Net Energy Costs for the System -- Most recent month
Base Cost Recovered

Net to be Recovered from COE (line 20 - line 21)

COE Recovery Rate Effective for December

Amount Recovered by COE (line 23 x line 19)

Over / (Under) Recovery (line 22 - line 24)

Cumulative Over / (Under) Recovery (prior month cumulative over/(under))

$0.025023
$0.028030

$0.00301

389,085,252
$11,838,881
$10,906,060
$932,822
($0.00436)
($1,696,412)
($2,629,234)

($1,642,693)



Attachment A to MN Energy Adjustment Rider
PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED

Page 10f2
Otter Tail Power Company
Monthly Detail of MISO Day 2 Charges by Charge Type for ND Energy Adjustment Rider - System
December 2012 includes any adjustments
(A) (8) () (D) (E) (F)
] [ Energy Adjustment Rider [ Non-Energy |
No. Charge Type Description Acct | Total [ Retail Other ] Total | Adj. Rider
[TRADE SECRET [TRADE SECRET
DATA BEGINS. . DATA BEGINS . .
1 DA Asset Energy Amount 555.02 $ 327484821 $ - $ 3,274,848.21
2 | DA Non-asset Energy Amount 555.09 $ 819,24520 $ . $ 819,245.20
3| DA Virtual Energy Amount 555.12 $ - $ - $ -
4 | RT Asset Energy Amount 555.19 3 333,363.53 §$ - $ 333,363.53
5| RT Non-Asset Energy Amount 555.26 $ - $ - $ -
6 | RT Virtual Energy Amount 555.32 $ - $ - $ -
...TRADE SECRET ...TRADE SECRET
DATA ENDS] DATA ENDS]
7 | ENERGY CHARGES TOTAL $  4,388,196.08 $ 4,427,456.94 $ -~ $ 4,427456.94 $ (39,260.86)
[TRADE SECRET [TRADE SECRET
DATA BEGINS . . DATA BEGINS . .
8 | DA Mkt Admin Amount 555.01 $ 67,856.72 $ - $ 67,856.72
9| DA FBT Congestion Amount 555.03 $ 775,349.16 $ = $ 775,349.16
10| DA FBT Loss Amount 555.04 $ 451,249.10 $ - $ 451,249.10
11| DA Congestion Rebate on COGA 555.05 $ - $ - $ -
12| DA Losses Rebate on COGA 555.06 $ - $ - $ -
13| DA Congestion Rebate on Option B GFA 555.07 $  (775,349.16) $ - $ (775,349.16)
14| DA Losses Rebate on Option B GFA 555.08 $ (225,624.61) $ - $ (225,624.61)
15| DA Revenue Sufficiency Guarantee Distribution Amount 555.10 $ 10,621.86 $ - $ 10,621.86
16| DA Revenue Sufficiency Guarantee Make Whole Pymt Amount 555.11 $ (253.17) $ - $ (253.17)
17| FTR Mkt Admin Amount 555.13 $ 2,656.74 $ - $ 2,656.74
18| FTR Hourly Allocation Amount 555.14 $ 3,150.40 $ - $ 3,150.40
19] FTR Monthly Allocation Amount 555.15 $ (2,784.45) § - $ (2,784.45)
20| FTR Monthly Transaction Amount 555.35 3 - $ - $ -
21| FTR Yearly Allocation Amount 555.17 $ - $ - $ -
22| RT Mkt Admin Amount 555.18 $ 5173.05 $ - $ 5,173.05
23| RT FBT Congestion Amount 555.20 3 - $ - $ -
24| RT FBT Loss Amount 555.21 $ - $ - $ -
25| RT Congestion Rebate on COGA 555.22 $ - $ - $ -
26| RT Loss Rebate on COGA 555.23 $ - $ - $ -
271 RT Distribution of Losses Amount 555.24 $ (210,760.50) $ - $ (210,760.50)
28| RT Misc Amount 555.25 $ - $ - $ -
29| RT Net Inadvertent Amount 555.27 $ 87824 $ - $ 878.24
30| RT Revenue Neutrality Uplift Amount 555.28 $ 11794785 $ - $ 117,947 .85
31| RT Revenue Sufficiency Guarantee First Pass Distribution Amount 555.29 $ 75,993.98 $ - $ 75,993.98
32| RT Revenue Sufficiency Guarantee Make Whole Pymt Amount 555.30 $ - $ - $ -
33| RT Uninstructed Deviation Amount 555.31 $ - $ - $ -
34| FTR Full Funding Guarantee Amount 555.36 $ (11,103.43) $ - $ (11,103.43)
35| FTR Guarantee Uplift Amount 555.37 $ 6,459.71 $ - 3 6,459.71
36| FTR Auction Revenue Rights Transaction Amount 555.39 $ 33,12960 $ - $ 33,129.60
37| FTR Annual Transaction Amount 555.38 $ (33,221.14) $ - $ (33,221.14)
38| FTR Auction Revenue Rights Infeasible Uplift Amount 555.40 $ 729.41 % - $ 729.41
39| FTR Auction Revenue Rights Stage 2 Distribution Amount 555.41 $ (57,721.00) $ - $ (57,721.00)
40| RT Price Volatility Make Whole Payment 555.42 3 (28,387.79) § - $ (28,387.79)
41| DA_ASM_REG 555.43 $ (2,432.09) $ -8 (2,432.09)
42| DA_ASM_SPIN 555.44 $ (17,350.02) $ - $ (17,350.02)
43| DA_ASM_SUPP 555.45 $ (7,256.06) $ - $ (7.256.06)




Attachment A to MN Energy Adjustment Rider
PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED

Page 2 of 2
Otter Tail Power Company
Monthly Detail of MISO Day 2 Charges by Charge Type for ND Energy Adjustment Rider - System
December 2012 includes any adjustments
(A) (B) ©) 0)_ (E) ()
Energy Adjustment Rider 1 Non-Energy |
[No] Charge Type Description Acct [ Total ] Retail Other [ Total | Adj.Rider |
44| RT_ASM_REG 555.46 $ (2,866.06) $ - $ (2,866.06)
45| RT_ASM_SPIN 555.47 $ 4,926.05 $ - $ 4,926.05
46| RT_ASM_SUPP 555.48 $ 679.61 $ - $ 679.61
47| RT_ASM_NRGA 555.49 3 328.02 $ - $ 328.02
48| RT_ASM_EXE_DFE_DEP 555.50 $ 12940 $ - $ 129.40
49| RT_ASM_CRDFC 555.51 $ - $ - $ -
50| RT_ASM_REG_DIST 6565.52 $ 2143094 $ - $ 21,430.94
51] RT_ASM_SPIN_DIST 556.53 $ 11,62563 $ - $ 11,525.63
52| RT_ASM_SUPP_DIST 555.54 $ 751027 $ - $ 7.510.27
53] RT ASM Non-Excessive Energy Amount 555.55 $ 641,849.01 $ - $ 641,849.01
54| RT ASM Excessive Energy Amount 555.56 $ 62793 $ - $ 627.93
...TRADE SECRET ...TRADE SECRET
DATA ENDS] DATA ENDS]
551 ENERGY CHARGES TOTAL $ 481,067.45 $ 865,093.20 $ - $ 865,093.20 $ (384,025.75)
56] TOTAL MISO DAY 2 CHARGES $ 4,869,263.53 $ 5,292,550.14 $ - $ 5,292,550.14 $ (423,286.61)
57| MISO RSG Bad Debt $ - $ - $ - $ -
58 TOTAL FOR ND COST OF ENERGY ADJUSTMENT $ 4,869,263.53 $ 5,292,550.14 $ 529255014 $ (423,286.61)
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Attachment D to ND Energy Adjustment Rider
PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED

Page 1 of 2
Otter Tail Power Company
Detail of MISO Day 2 Charges by Charge Group for Current Month - System
December 2012 includes any adjustments
A) (B) ©) (D) (E) (F) ©) (Hy
Retail Charge types with
Charge Type Description Acct Retail Debits Retail Credits Adju its Net Retail Net Intersystem Total MWH for Retail
No.|Day Ahead & Real Time Asset & Non Asset Energy & Loss [TRADE SECRET DATA BEGINS . . .
1 DA Asset Energy Amount 555.02 $ 1293908469 $ (9.664236.48) $ - $ 3,274,848.21 435,606 (321,939)
2 DA FBT Loss Amount 555.04 § 451,24910 §$ - $ - $ 451,249.10 - -
3 DA Non-asset Energy Amount 555.09 $ 819,24520 $ - $ - $ 819,245.20 34,472 -
4 RT Asset Energy Amount 55519 § 584,910.82 $  (198,469.56) $ (63,077.73) $ 333,363.53 18,691 (6,182)
5 RT Distribution of Losses Amount 555.24 $ 767871 % (223,068.27) $ 462906 $ (210,760.50) - -
6 RT FBT Loss Amount 555.21 $ - $ - $ - $ - - -
7 RT Non-Asset Energy Amount 55526 $ - $ - $ - $ - - -
8 TOTAL $ 14,802,168.52 $ (10,085,774.31) $ (48,448.67) $ 4,667,94554 $ - $ - 488,769 (328,121)
Virtual Energy
9 DA Virtual Energy Amount 55512 % - $ - $ - $ - - -
10 RT Virtual Energy Amount 556.32 $ - $ - $ - $ - - -
11 TOTAL $ - $ - $ - $ - $ - $ - - -
Schedules 16 & 17
12 DA Mkt Admin Amount 555.01 § 67,856.72 $ - $ - $ 67,856.72 - -
13 RT Mkt Admin Amount 555.18 $ 542001 § - $ (246.96) $ 5,173.05 - -
14 FTR Mkt Admin Amount 55513  § 2,656.74 % - $ - $ 2,656.74 - -
15 TOTAL $ 75,933.47 $ - $ (246.96) $ 75,686.51 $ - $ - - -
Congest & FTRs
16 DA FBT Congestion Amount 555.03 $ 783,302.43 $ (7.95327) $ - $ 775,349.16 - -
17 RT FBT Congestion Amount 55520 § - $ - $ - $ - - -
18 FTR Hourly Allocation Amount 555.14 $ 13096928 $ (127.818.92) $ 0.04 $ 3,150.40 - -
19 FTR Monthly Allocation Amount 555.15 $ - $ (2,784.46) $ 001 § (2,784.45) - -
20 FTR Yearly Allocation Amount 55517  $ - $ - $ - $ - - -
21 FTR Monthly Transaction Amount 55535 $ - $ - $ - $ - - -
22 FTR Full Funding Guarantee Amount 555.36 $ 269013 $ (13,793.51) $ (0.05) $ (11,103.43) - -
23 FTR Guarantee Uplift Amount 555.37 $ 13,793.51 § (7,333.86) $ 006 $ 6,459.71 - -
24 FTR Auction Revenue Rights Transaction Amount 555.39 $ 4857612 $ {15,446.52) $ - $ 33,129.60 - -
25 FTR Annual Transaction Amount 555.38 $ 15,338.00 $ (48,559.14) $ - $ (33,221.14) - -
26 FTR Auction Revenue Rights Infeasible Uplift Amount 55540 $ 72941 S - $ - $ 729.41
27 FTR Auction Revenue Rights Stage 2 Distribution Amount 555.41 $ - $ (67.721.00) $ - $ (57,721.00) - -
28 TOTAL $ 995,398.88 $ (281,410.68) $ 0.06 $ 713,988.26 $ - $ - - -
" [RSG & Make Whole Payments
29 DA Revenue Sufficiency Guarantee Distribution Amount 55510 $ 1062493 $ - $ (3.07) § 10,621.86 - -
30 DA Revenue Sufficiency Guarantee Make Whole Pymt Amount 555.11 $ - $ (253.17) $ - $ (253.17) - -
31 RT Revenue Sufficiency Guarantee First Pass Distribution Amou 55529  § 7719541 $ - $ (1.201.43) $ 75,993.98 - -
32 RT Revenue Sufficiency Guarantee Make Whole Pymt Amount 55530 $ - $ - $ - $ - - -
33 RT Price Volatility Make Whole Payment 555.42 $ - $ (28,387.79) $ - $ (28,387.79) - -
34 TOTAL $ 87,820.34 $ (28,640.96) $ (1,204.50) $ 57,974.88 $ - $ - - N
venue Neutrality Uplift
35 RT Revenue Neutrality Uplift Amount 55628 $ 12917394 $ ~ (5466.59) $ (5,759.50) $ 117,947.85 - -
36| TOTAL $ 12917394 § (5,466.59) § (5,759.50) $§ 117,947.85 § - $ B B 5
Other Charges
37 RT Misc Amount 555625 $ - $ - $ - $ - - -
38 RT Net Inadvertent Amount 55527 § 466051 § (6.609.45) $ 282718 §$ 878.24 - -
39 RT Uninstructed Deviation Amount 55531 § - $ - $ - $ - - -
40 TOTAL $ 4,660.51 $ (6,609.45) $ 2,827.18 $ 878.24 $ - $ - - -
[~ _|ASM Charges
41| DA_ASM_REG 55643 S B (2.432.09) $ B (2.432.09) - 177)
42 DA_ASM_SPIN 555.44 $ - $ (17,350.02) $ - $ {17.350.02) - (11,291)|
43 DA_ASM_SUPP 55545 § - $ (7,256.06) $ - $ (7,256.06) - (2.897)
44 RT_ASM_REG 555.46 $ 2,169.20 $ (5,035.26) $ - $ (2,866.06) 157 (220)
45 RT_ASM_SPIN 555.47 $ 6,300.33 $ (1,374.28) $ - $ 4,926.05 1,183 (342)
46 RT_ASM_SUPP 55548 157870 $ (899.09) $ - $ 679.61 2,365 (417)
47| RT_ASM_NRGA 55549 § 68550 $ (357.48) $ -8 328.02 - -
48 RT_ASM_EXE_DFE_DEP 555.50 $ 153.99 § (2461) $ 002 $ 129.40 - -
49| RT_ASM_CROFC 55551 -8 -8 -8 - - -
50 RT_ASM_REG_DIST 55552 $ 2171741 $ (183.73) $ (102.74) $ 21,430.94 449 887 (1,770)
51 RT_ASM_SPIN_DIST 55553  § 12,00165 $ (387.51) (88.51) $ 1152563 486,220 (1.772)
52 RT_ASM_SUPP_DIST 555.54 $ 764224 $ (45.30) $ (86.67) $ 7.510.27 489,747 (1,770)




Attachment D to ND Energy Adjustment Rider

PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED

Page 2 of 2
Otter Tail Power Company
Detail of MISO Day 2 Charges by Charge Group for Current Month - System
D ber 2012 includes any adj its
(A) (B) ©) (D) (E) F) ©) (H)™
Retail Charge types with
Charge Type Description Acct Retail Debits Retail Credits Adjustments Net Retail Net Intersystem Total MWH for Retail
53 RT ASM Non-Excessive Energy Amount 55555 § 843,24966 $  (201,400.65) $ - $ 641,849.01 31,376 (6.479)
54 RT ASM Excessive Energy Amount 55556 § 1,26339 $ (635.46) $ - 627.93 - (21
55| TOTAL $  896,762.07 $  (237,381.54) $ (277.90) $  659,102.63 $ - § - 1,460,933 (27,156)
Grandfathered Charge Types
56 DA Congestion Rebate on COGA 555.05 $ - $ - $ - $ - - -
57 DA Losses Rebate on COGA 555.06 $ - $ - $ - $ - - -
58] DA Congestion Rebate on Option B GFA 56507 § 795327 $  (783,30243) $ - $  (775349.16) - -
59 DA Losses Rebate on Option B GFA 55508 § - $ (22562461) $ - $  (225624.61) - -
60 RT Congestion Rebate on COGA 55622 § - $ - $ - $ - - -
61 RT Loss Rebate on COGA 55523 § - $ - $ - $ - - -
62 TOTAL $ 7,953.27 $ (1,008,927.04) $ - $ (1,000,973.77) $ - $ - - -
... TRADE SECRET DATA ENDS]
63 TOTAL MISO DAY 2 CHARGES $ 16,999.871.00 $ (11,654,210.57) $ (63,110.29) $ 5292550.14 §  (42328661) $§ 4,869,263.53 1,949,703 (355,277)
64 MISO RSG Bad Debt $ - $ -
65 TOTAL FOR ND COST OF ENERGY ADJUSTMENT $ 16,999,871.00 $ (11,654,210.57) $ (53,110.29) $ 5,292,550.14
66 Net MISO Charges for Retail = (B) + (C) + (D) $ 5,292,550.14
67 Net KWH for retail = ((G) + (H)) * 1,000 1,594 425246 1,594,425,246
68 December covers time period of 11/23/2012 — 12/25/2012 ** increased for losses of 2.8%
Net Retail Net MISO KWH
69 MISO Book Totals $ 5345660.43 1,694,425,246
70 MISO RSG Bad Debt $ -
7 December Adjustments 3 (53,110.29) (8,115,287)
72 Total MISO $  5,292,550.14 1,586,309,959




Attachment E to ND Energy Adjustment Rider

Otter Tail Power Company
Plant Conditions

Plant Conditions for December 2012

Big Stone:
The unit generated 299,260 net MWh for the month. Unit availability was 100% and

equivalent availability was 96.0%. Fuel prices were 5.92% under budget.

Coyote:
The Unit was off line the entire month.

Hoot Lake:
Unit 2 generated 30,303 net MWh for the month. Unit 2 had an availability of 100% and
an equivalent availability of 100%. Fuel costs were about 16.26% under budget.

Unit 3 generated 42,521 net MWh for the month. Unit 3 had an availability of 100% and
an equivalent availability of 100%. Fuel prices were about 16.84% under budget.

Plant Conditions for November 2012

Big Stone:
The unit generated 251,254 net MWh for the month. Unit availability was 100% and

equivalent availability was 99.55%. Fuel prices were 3.53% under budget.

Coyote:
The Unit generated 140,036 net MWh for the month. Unit availability was 52.8% and

equivalent availability was 49.9%. Fuel prices were 1.19% over budget.

Coyote experienced a generator failure on November 19", The original equipment
manufacturer rewound Coyote Station’s generator in May during scheduled maintenance.
We haven’t yet determined the exact cause. Our early estimate is that the unit will be off
line 10 to 12 weeks. Warranty and insurance will cover the station’s physical asset
losses. For replacement power, Otter Tail Power Company purchased 50 MW of on-peak
energy at a fixed price for December and 100 MW of on-peak energy at a fixed price for
January. Any remaining energy needs are expected to be purchased through the MISO
centralized market.

Hoot Lake:
Unit 2 generated 27,104 net MWh for the month. Unit 2 had an availability of 100% and
an equivalent availability of 100%. Fuel costs were about 12.10% under budget.

Unit 3 generated 38,865 net MWh for the month. Unit 3 had an availability of 100% and
an equivalent availability of 100%. Fuel prices were about 13.80% under budget.
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