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April 19, 1996

Jon Mielke, Executive Secretary

North Dakota Public Service Commission
600 East Boulevard

Bismarck, ND 58505-0480

Re:  Loretel Systems, Inc.

Dear Mr. Mielke:

This letter is to advise you that all of the shareholders of Ollig Utilities Company
(“Ollig™), which owns one hundred percent (100%) of the stock of Loretel Systems, Inc.
(“Loretel”) have entered into an Agreement for Purchase of Stock dated November 15, 1995
(“Agreement”), with Hector Communications Corporation, Golden West Telecommunications
Cooperative, Inc., and Splitrock Telecom Cooperative, Inc. (the “Buyers™), and with the Buyers’
wholly-owned subsidiary, Alliance Telecommunications Corporation (“Alliance™). Under the
terms of the Agreement, Alliance would acquire all of the outstanding stock of Ollig in exchange
for cash.

The Board of Directors of Ollig approved the Agreement on November 14, 1995 The
parties anticipate a closing in approximately late April, 1996.

Loretel serves approximately fifty-three customers living in North Dakota through an
exchange located in Minnesota; Loretel has no North Dakota telephone exchange. Although the
law does not require the parties to report the transaction to the North Dakota Public Service
Commission or to obtain prior approval of the transaction, we wanted to provide you with notice
of the transaction as a matter of courtesy, and we would be happy to provide you with further
information upon your request.

Very truly yours,

W?'W

Richard J. Johnson

RJJ/mer

25923/JZK011.DOC 1 PU-13-450

Corporate papers
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Loretel Systems, Inc.
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SUBMIT DUPLICATE ORIGINALS R {63005 Y Fee: $40.00

Application For

AMENDED CERTIFICATE OF AUTHORITY

TO THE SECRETARY OF STATE
State of North Dakota, Bismarck, N.D.

Pursuant to the provisions of Chapter 10-22 of the North Dakota Business Corporation Act, the

undersigned corporation hereby applies for an Amended Certificate of Authority to transact business in
your State, and for that purpose submits the following statements:

8

N/A

N/A

N/A

A Certificate of Authority was issued to the corporation by your office on _APTil 19 ,

19 76 _, authorizing it to transact business in your State under the name of Norman County

Telephone Co., Incorporated

The corporate name of the corporation has been changed to __Loretel Systems, Inc.

(If name has not been changed, Insert words *“No Change")

The corporate name of this corporation is the same as, or deceptively similar to the name of a domes-
tic corporation, or a domestic limited partnership existing under the laws of North Dakota, or of a
foreign corporation or foreign limited partnership authorized to transact business in North Dakota or
a name the exclusive right to which is reserved, or a fictitious name or trade name registered in North

Dakota. Therefore, attached to this application for certificate of authority is one of the following:
(Check one.)

A resolution of the board of directors adopting a trade name for use in transacting business in
this state, together with an application and all requirements to register such trade name.

The trade name adopted is

Written consent of the corporation or other holder of a reserved or registered name, together
with a filing fee of $10.

A certified copy of a final decree of a court of competent jurisdiction establishing the prior
right of this corporation to the use of the name in North Dakota.

The name of this corporation does not contain the word *“corporation”, “‘company”, incorporated"’,
r “limited”, or an abbreviation of one of these words. The name of the corp?ratnon with one of these
N/A

words or abbreviations it elects to add for use in North Dakota is

(over)

5‘%’/7,"1 224



5. It desires to pursue in the transaction of business in your State other or additional purposes than

set forth in its prior application for a Certificate of Authority, as follows: __No Change '
(If purposes not changed, Insert words *“No Change")

6. This application is accompanied by a certified statement of amendment duly authenticated by the
proper officer of the state or country where the corporation is incorporated.

We the undersigned have read the foregoing application, know the contents thereof, and verily believe the
statements made therein to be true.

Dated: ﬁl‘ 5~ ,19 91 By MW

"(President ice President)
neth P. E sgn
An d A / /)ﬂyﬂ/%’ﬁ <

v
(Secretary or Anlsh;\t Secretary)
Joan V. Rasmusson

Certificate No.

Filed: April 22, 19919

Secretary of State

By

Deputy

06-85



STATE OF NORTH DAKOTA

Office of Secretary of State

| hereby certify that this is a and
correct copy, consisting of pages,
as taken from the original on file In this
office. Originality of this certification
can be determined by the color red.

Jim Kusler

SECRETARY OF STATE




SEARCH OF RECORDS REPORT

April 27, 1990

NORMAN COUNTY TELEPHONE CO., INCORPORATED
13 E 4TH AVE
ADA, MN 56510

The following is the base data on file 1in the

Secretary of State on NORMAN COUNTY TELEPHONE CO.

Entity Type: FOREIGN BUSINESS CORPORATION
State of Organization: MN
Current Status: Active
Status Date: 04/19/76
Last Annual Report Filed: 09/26/89
Last Annual Report Year: 89
Registered Agent: C T CORPORATION SYSTEM
Address: 314 E THAYER AVE.
PO BOX 400

BISMARCK, ND
58502

Class: Number of Shares:

Office of the
INCORPORATED

Par:

For Reference: Jan Burgad (701) 224-4289

Clerk Phone
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MICHAEL L.
W. SCOTT HERZOG
WAYNE A. HERGOTT
JAMES E. O'BRIEN
JOHN F. STONE
PAUL G. NEIMANN
EDWARD L. WINER
ADRIAN E. HERBST

THOMAS ]. SHROYER

THOMAS C. CUTSHALL

DALE M. WAGNER &

BARBARA G. STUART Aprll 10 s 1990
DAVID P. JENDRZEJEK

DANIEL ]J. GOLDBERG

CURTIS D. SMITH

WILLIAM A. HAUG PETER J. TIMMONS WRITER'S DIRECT DIAL NUMBER
CHARLES A. PARSONS, JR. DAVE F. SENGER

PHILIP A. PFAFFLY JONATHAN J. OVIATT (6 12 ) 347-0366
MARK P. KOVALCHUK BRUCE E. MARTIN

RICHARD J. JOHNSON GREGORY D. PETERSON

Ms. Illona A. Jeffcoat-Sacco

Commerce Counsel

NORTH DAKOTA PUBLIC SERVICE COMMISSION
State Capitol

Bismarck, ND 56505

Dear

your

certified copy of the Articles of Incorporation, which I enclose.

Re: Norman County Telephone Company

Ms. Jeffcoat-Sacco:

JEANNE K. STRETCH
PETER A. KOLLER
LAURA J. MCKNIGHT
DANIEL R. SUNDELL
MARY E. LANGAN
MAUREEN A. SCOTT
JOSEPH R. KLEIN
SUSAN C. RHODE
THOMAS M. HUGHES
M. CECILIA RAY
JENNIFER A. BROOKS
ANN M. PETERSON
DAVID M. HENRY
MARLA B. RAKERD
NANCY M. KISKIS
PAUL T. EIDSNESS
SONJA TROM EAYRS

Your letter of April 3, 1990 has been forwarded to me.
March 8, 1990 was lost in transit between the offices of Norman County Telephone
Company and our office. Accordingly, I spoke last week with Mr. Pat Fahn of
office concerning the requirements. He indicated to me that you needed a

L. GLENN FASSETT
(1907 -1975)

ABBOTT L. FLETCHER
(1889-1976)

FRANK ]. WARNER
(1914-1976)

ROBERT W. BARNETT
(1921-1983)

HORACE VAN VALKENBURG
(1901 - 1987

OF COUNSEL
FREMONT C. FLETCHER

RETIRED
J. BRAINERD CLARKSON
RALPH H. COMAFORD

The letter of

However, he

indicated that we did not need a Certificate of Goodstanding and, accordingly, I
did not obtain that document. Your letter seems to indicate that we need either
a Certificate of Incorporation or a Certificate of Goodstanding. If that is the
case, please let me know and I will order that document as well. With regard to
the Certificate of Public Convenience and Necessity, the Certificate was
enclosed in the mailing that was lost by the postal service, and our client did
not retain a copy. My information from Mr. Fahn was that you could obtain a
copy of this document through your offices if we were able to provide a case
number. Accordingly, I enclose a copy of the Order Granting Application, which
our client was able to locate, and which will hopefully assist you in finding
the documents you need.

If anything further is required, please let me know.
Very truly yours,

MOSS & BARNETT, P.A.

@ e .
rs.) Kathleen A. Cole
Legal Assistant
KAC/jkg
Enclosures
cc: Mr. Pat Fahn
Mr. Kenneth P. Ellefson
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CERTIPICATE OP INCORPORATYON
oF ;
NORMAN COUNTY TFLEPHONE 00., INOORPORATED

We, the undersigned, citizens of the State of Minnesota, do hereb 80Qigte
ourselves together ro‘f- the purpose of forming a corporation uﬁc‘ﬂn- and p{u-.otln% to

the provisions of Chapter 58, Neneral Statutes of Minnescta, 1923, and any amend-
ménts thereof, and do hereby adopt the following Certificate of Incorporations
o
ARTICLE I. i

- The name of this corporation shall be NORVAN COUNTY TRLEPHONE CO., INTQRPORA.-
TED, : o .

The general nature of its business shall ba to ncqnit*e, purchase, lease
deal in, sell, own, direct, maintain and operate any public mtility or uti111t1ds
including property for telephone communicatioh; the manufacture -and distribution
of artificial gas, natural gas, water and heat; and to pperate any and all otheri
kinds and classes of publie utilities, including all kinds of service rpquired
of whatsoever nature that may now exist or be developed for the renderihg of a
service of delivering of commodities for public consumptionj. to carry al' bus
ness that is ususl or incidental to or mav be conveniently carried on ih connec= |-
tion with any of the saild objects or purposes, includ {ng the|manufacture and mer
chandlsing of any and all kinds of appliances used in any of!said busindss: and
to .manufacture and distribute all materials, products or seryices that dy, be in-

! clidental to or a by-product of any of sald purposes or objects. f

/

|
I

i

.(2) To buy, sell, lense, mortgace, acquire by pxrchu&qr otherwise, and
to own, control and operate any ard all kinds of resal and personal propérty,. in- |
¢lndirg leaseholds and other rights and interssts in lands, 4nd to maintain, de- |
velcp and operate the same, - i ' {
(3) To acquire by pirchase, subscription, 6ontract nrlotherwisn,ilmd to :
hold, sell, exchante, mortgage, pladge or ntherwisa disnose f, or turnjto account
or'realize upon, an? generally 4a4al in and w'th, all f~rms off securities, includ«
inr, but not by way of limitation, shares, stocks, bonds, debentures, notes, lor%

mortgages, avidemcas of indebtacdnass, ~ommarcial papar, certificates of indebted

nass ant cart{ficatas of {nterast {snumnd or created {n any arnd all partg of the

H
- world by corporatinons, asanclations, partnerships, firms, trustees, syndicates, {

{ Florin L. Wetch, Pred W. Putnam am Mabel H. Wetch, allof Minneapolis,(Minnesota
- |

$Florin L. ¥etch, Frad W. Putnam and Mabel H. Wetoh, ail of M

‘shal) be the officers of the corparations » ’ s ‘

individuals, envarnments, -~tates, municipalities and othar palitical anq govern
rental divisfons and subdivisions, ' ) 5 J

(4) To acquire all or any part of tra rood will, rights, property nnd'bul{-
ness o»f any person, firm, association or corporation heretofors or hersafter en- |
rgaged in any business similar to any business which the corparation has the powor!
to conduct, and to ‘hold utilize, enjoy and in any mannar dispose of, the whole 1
or any part of the rights, property an! bisiness so acquired, and to aspume in !
connection therewith any liabilitlas of any 3uch person, firm, asaociatfon or i
~rorporation, . K

(5) Ton 1ssum al) bonds, debentn - es ard ~hl'gaticma ~f th's corporation at |
any tima for any nf tre obfects op rirposss of the r‘,T;*m'ann, an? to gecure the
sama by mortgage, pladge, deed of trust nor otherwise. . i

ARTICLE I11.

The principal place of business of this carporation shall bs in the “ity
of "inneapnlis, County of Hennepin and State »f Winnasnta, i
{

ARTICLE IV,

The time for tha commancenent nf t-ig corporation shall be the 25th day o,.

February, 1931, and 1t ahanll econtinue for a period of thirty 'years from satd dat ".
‘ )

. !

ARTICIE V, ( ! |

The names and places of residence of-tha Incnr:mretori are ag fﬂ’{llowu
Virnesetq,

inneapolis,
ARTICLE VI. * ° | : ?
N \ {

The managerent of th's norporation shall be veated in,a board of director
consisting of not lsss than thres nor mors than sleven, and $he mumber lof direc-
tors may bé determired from time to time by resolntion of the stockholders at
any stockholders meeting. i |

( ) |
The names and addresses of the first board of directops are as followss
The first offi-ers of the corporation shall consist of a Prolld‘nt, V'lco-
fresident, Secrstary and ™reasurer, Any two offices, except those of President

and Vice- President, may be held by the same person,

The stockholders may creste such addifional officers, including|additiona]
Vice-Presidenty as thegPmay deem advantageous to the eorporatiem, { v

Until the elaotion and qualifiocation of ‘th.ll"llIOOOJIOI‘! the foiloviru

it

N




Presfdent - FPlorin L. Woteh

Vice-Praaident - Mabel . Wetch,

Seoretary - Fred W, Putnlm,'lnd ‘
§ Treasurer - Plorln.L. wato'h.

1 The board of directors shall-be elected by 'the stockholders of the corporad
ition at the annual meeting, which shall be held on the fourth Monday of January,

at ten o'cloek in the forenoon thereof . fn each year, The offiocers of the corpors
tion shall be elected by the board bf Jlrocton each year at a medting to be held
immediatsly after the annual meeting of the ocorporation,

ARTICLE VII. .

!

; Thée amount of tha capital stock of this carporation shall be 8,000 shares.
Nf the sald ares 2,000 shall be Class "A" Common Stock, which shall hav~ a par
value of $3%.00 per shars, and 2,000 shall be Class "B" Gommon Stock, which shall

bs withoyt par value, and 4,000 shares shall be Preferred Stock, which shall have
{a par vgpfue of 025.06 per share. .
i .

i (A) The holdafs of Preferred Stock strall be entitled to receive , when and
;o daclared, from thfe surplus or net .profits of the. corporation, ysarly dividends
at the rate of 63% per annum and no more, payable on dates to be fixed by the by-

‘laws, '

! (B) Dividands on the preferrad stock shall be cnmilative and shall be pay-
{able bafore any Aividends on the commoR stock shall be payable or set apart, so
that {f in any year dividends amounting to 64€ shall not have been paid thereon,
ithe Adeficiancy shall be payable before any dividends shall be paid upon or set
;apart for .the C~mmon Stock, !

(¢) Wenavar all accumilated dividends on the referred stock for all pr‘e—j
v'~is years ehall have bern declared nnd shall have become payable, and the ac- )
‘crned instdlmenta for tha current year shall have been declared, and the Company i
‘shn1l have pald euch aceumulated divideands faor previous years and such accrued ini
stnlnants, . or shall hava set aside from its surplus or net prnofits a sum sufficie
for ths paymant thereof, the board of directors may declare dividends on common
2tn "k, payable then or thereafter out of any remaining surplus ar net profits,

(D) In the event of any liquidation or dissolution or winding up, whether
voluntary nr invoaluntary, nf the corporation, the preferred stoc¢k shall be en-
titled to ba pald in le, both the par amount of the ‘shares and the unpaid divi.
'dends accrue! theranon, before any amoun® shall be paid to the holders of the com-
mon stock, and aftar the paymnent to the hnlders _.of the preferred stock of its par
value and the unpnid ancrued dividends thereon, the remaining scasts and funds
shall be divide? and pnfd té the holders of common stock acecording to the respec-

“!l-

(4) 8a1d prafarrn? atock may ba purchased, redesmed, cancelled or retired -
on any ihterest data on or after one yenr from the issue thereof, at such time and
in such kanner as the board of directors may determine, by paying to,the respectiv
or regisfipred hnlders nf thes stock ao retired ths sum of $26,.25 per share -and ac-
cumilatedi dividends thereon, H

(F) The holders nf said praferred stock shall not be entitled, by reascn of
ithair hnldings thereof, to any voice ~r vots in the management of the affairs of
‘he ohrporation, except in the mvant that, if at any time at any annual meeting of
the ~nrporation said corporation shall be in default in the payment  of dividends
due or aceorued on prefarrat stock for two previous yearly periods, the holders of
ipraferrsd ‘stnck at that time outstanding shall bw entitled, as a class of stock
iof this corporation, to slect by ballot a majority of the board of & rectors of
'the corporation, but a minority of the board of directors shall be elacted by the
,common stockholdars, ' 3

(1) The hnlders of Clags "A" Common Stock "hall be entitled to receive, whe
and as declared, from the aurplus or net profits of the corporation yearly divi-
dends at the rate of 6% payable on the dntes to bes fixed by the by-laws, Dl.vldom]?

et e

‘on Class "A" Common Stock shall be cumulative and shall be payable before any div
dands on Class "B" Common Stock shall be payable or set apart, so that if in any- .
iyear dividends amounting to 6% shall hot have been paid thereon, the deficiency
,shall be payable before any dividends shall be paid upon or set apart for .Class "
Common 3tock. In the event of any liquidation or dissolution or winding up, .
ijwhether voluntary or involuntary, 6f the carporation, the Class "A* Common Stoc
ishall be antitled to be paid in Full, both the par amount of the shares and the
‘unpatd 4ividends accrued thereon, before sy amount shall be paid to the holders
of 7lass "B" Common Stock, aid after the payment to the holdsrs of Preferred 3took
:or fts par value and the unpaid accrued dividends thereon, and payment of Class
"A" Common Stock of its par value and the unpeid dcorued Jiudonda thereon ,thg
jremaining assets and funds ehall be divided and paid to the holders of Class "B"
{Common Stock, according to the respective shares, ’

(H)* 8aid Class "A" Stook may be purchased, redeemed, cancelled or petired
fon any interest date on or after one year from the issue tfuroof. at such time
fsnd in such manner aa ths Board Directors may determine, by paying to the respec '«
::;.;“ or registersd owner the sum of $26,25 per.share and acoumuilated dividends

reon, . \




. (I) At éach snd ever meeting o0f the stockholders, the owners of Clsss "A"|
Common Stook and Class *B" Jommon Stock shall be entitled to oms wote for each

share of common stook owned by them. '

“(J) The stock shall be issued in such amount and shall be paid for in monej
| or property, or both, in such mamher and at such times as the Board of Directors
| shall prescribe. Without action by or oonsent of the stockholders, the board of
{"directors mav issue the common stock without par value, or any pnr£ thereof, from
{ time to time, far such consideration as may be fixed from time to time,

sonsidenation -4 ey b6 -Fiued LR0m -time -40- Hime- by snid board, M any and all
! shares so issned”, when the consideration fixed by the board of directors has been
: fully paid or defiverod, shall be fully pald and not liable to further call or
assessment therson, . :

(X) Transfers of common stock and preferred stock shall be made only by
! tranafer on the books of the ¢corporstion, .

ARTICIE VITII.
' The highest amount of {indebt~dness or 1linbility t6 whichthis corporntion’
. shall at any tims be subjec*t shall be ths sum nf $1,000 000,00

IN WITNESS WHEREOP, We have hergqunto set our hands and seals this 23rd day |
of February, 1931. . . i

In Presance of

Helen ¥nnr¥k Plorin L. Weteh  (SEAL)

Matthew T, Lavitt . Nabel H, ‘H-;tch (SEAL)
Pred W. Putnam (SEAL)

STAT® OP ¥INWESOT., )
a8, 3
SOUNTY OP HENNEPIN, ) o "

On this 23rd day of February, 1931, bafnore ma  a Notary Public within and |
for said County, persmally appearad FLORIN L. WRTZH, MABREL H. WETZH, 'and RRED W.:
PUTNAM, to ma wall ‘¥nown to be the same persnns described in and who execnted the:
forego(nq Certificata »f Incorporation, and saverally aclmnowledged that they exe-
cited the gare as *hai-~ free act and dee? for the uses and purposaes therein ex-
pressed, . i

( NOTARIAL 3EAL ) ¥atthew J., Lavitt, Notary Public
“aneanin Crnty, Minn,
Vy comm'ssion ~xpires Oct, 7, 1936
Filad for prec~rd {n thilg nffice 6n the 24th day of February A.D., 1931, at
12 o'clnck,
MIYE HOLM, Secretary »f Stete

ARTIZIES OF INGDRPCRATION
OF THE
KELLOGS HCLDING COVPANY,

. Por the purpose of organiring a corporation under and pursuant to the laws |
‘of the State of Minnenota, we, *Ym undarsipgnad, do hereby subscribe and acinowledge
the following Articles Of Incorporation, . |

ARTICLE 1,
s

The name of this corporation shall be Kellogg Holding “ompany.

ARTICLE II.
-
The general naturn of the business of this corporation shall be to carry on
! a general real estate and investment business, and to engage either on its own
behalf or on behalf of other persons or corporations in buying, selling, improv-
{ng, renting, leasing, managing, and otherwise dealing in any and all kinds of
property, both real and personal. The corporation shall have power to acquire,
own, sell, or otherwise deal in farm lands and real estate of every descriptionn
nnd in stocks, bonds, mortgasges, securities, notes, commercial paper of corpora-
tions and individuals, commercial accounts, and othar choses in aection,  The cor-
/ poration shall also have power to buy and sell and to own, lease, and deal in.gra
[ elevatars and warehnusesy and to operate grain elevators and warehouses for its
own account or for the account of others,

ARTICIE IIX.

The principal place of transacting the business of thias corporation shall
ibe in the city of Winneapolis, County of Hennepin, State of Minnesota,

»

ARTICLE IV,

{ , . oty
! The time for® commancement of this corporation shall bé the ninth day of
" 1931, snd the ‘period of duration theresof shall be thirty (30) yeara from sald

""k) -. . ‘ .




NORMAN COUNTY TELEPHONE COMPANY

10CAL AND LONG _DISTANCE _LINES

ADs, MINN., Febr:ary 24, 1931 pop==

7o the SECRETARY OF STATE

OF THRE STATE OF YINNETOTA:

I N0 HEREBY CRTIFY That I am the Secretary of
NORMAN COUNTY TEIEPHONE COMPANY (a corporation duly organized
under ané by virtue of the laws of the State of Minnesota, and
doing business with its principal office in the City of Adsa,
Yinnesota). and that the charter of szid corporation expired
July 1lst, 1930,

That at a meeting of the stockholders of saild
corporation held on the 12th day of January, 1931, the following
resolution was adopted:

"RESOIVED: That the Board of Directors
are hereby instructed and directed to pro-
cure, at the expense of this corporarion, the
organization of a new corporation under the
laws nf the State of Minnesota, w=ith a name
as similar as possible to the present cor-
poration”.

That the Board of Directors of said corporation, pur-
suant to the authority vested in them by the stockholders,
provided for the creation of a new corporation, and acopted
the following resolution:

"pEoOLVEL:  That thls corporation does
hereby ccnsent, and respectfully request,
that the Secretary of State of the State of
¥innesota will allow the officers of this
corporation to file Articles of Inco~poration
with the Secretary of State in the name of
'Norman County Telephone Co., Incorporated"."

TAat purcuant to sald resolutions you are respect -

fully requested .n file the enclosed Articles of Incorporation
of Norman Countv Telephone Co.. Incorporated.

S - v
AT D
oh -l A7V e /,{,e/c P

ecietary.
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CERTIFICATE OF AMENDMENT
Sof the
ARTICLES OF INCORPOMA TION

. of ?
NORMAN COUNTY TELEPHONE CO., INCORRORATED '

s

We, the updersigned, L. T Ollig, as Prestdent and
H. M. Ollig, as Secrstary, of the Norman County Telephone Ca,,
Incorporated, oremnized under the ls#s of tho%qu of Minne-oé-,

do hareby certify that at a spocial meeting of ,the stockholders
of said corporation called for the express ,purpose of amending
U . \ . : ‘. .

the Articles of Incorporation of ssig corppretion, which said .

meeting was held in the Co;mty'o{ Norman, St-r,o’ of Mirnesots,

on the 16th day of May, 1549, 3:00 o'clook P. M., st which seid
) . N L,
meeting all the shares of tne capital stock of said, corporation,

issuec, outstanding and entitled to 60!.0, were represented in

psrson, a resolution was duly‘doptod by & unanimous vote of all

. v

of said stock as follows: i .

"KHESCLVED that Article IV of the Articles of
- Incorporation of the Norman County Telephone Co., Incorpor-
ated, a corpgration under the laws of the State of ¥innesota,
be, and hereby is, amended so that the.time for the
commencemsnt of this corporatiédn shall be the 25th day -
_of February, 1€31, and 1ts duratjon snell be perpetusl,”

"RESOLVED FUNTHEK that: the.fresident and Secretary
of this corporaticn be, amnd taey hereby are, authorized
8nd directed to mmke, execute and acknowledze a certificate
uncar the cerporate sesl of the corperstion, embracing
this resclution, snd tc cauge.such certificate to be
approvec, filecd, recorded end ;ublished in the manner -
required py law," ‘

IN WITNELS WHE. EOF, we have heresunto subscribed our, names
'and effixed the corporute seal of sald _cor;‘othiorz on this 16th
: i a Bl
&
4 ¢ dey of May, 1940, -
L

*# In the preserice of:
.

<A

‘e

2
X
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| <P~ /('-;
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STATE OF MINNESOM )
COUNTY OF HENNEPIN

. >

: On shis 16th day of May, 1949, before me, a Wotar i
Publié within snd for ssid County, peraénaliy appesred k. Jl Ollig
and H. M. 0111g, to me personally known, who, being eaqh by me
duly sworn did say that they sre respectively the President and
Secretary of the -gorporation named in the foregoing instrument,
and that said instrument was signed, end oulog in behalf of

‘said corporation by authority of its Board of Directors and .suid

* L. J. Ol11g end H, M. 0l114g acknowledged ssfd instrument to.be

the free sct and deed of said corporation. .

o 0 VWINNE STy

L}
DES ARIMENT b 517 -

the }'l»my of _ I/ i
,19}[3. W g oo (2, i
corded in 1004 -
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CERTIFICATE OF AMENDMENT &
OF ARTICLES OF INCORPORATION = i ‘&
OF NORMAN COUNTY TELEPHONE CO,, INCORPORATEE

Ye, the undersigned, K., P, Ellefson and Donna F, Filéﬁdr
respectively the President and Assistant Secretary of Normaﬁ g
county Telephone Co., Incorporated, a corporation subject to
“lie provisions of Chapter 301, Minnesota Statutes 1953, known
a5 the Minnesota Business Corporation Act, do hereby certify
that the shareholders of said corporation, effective on the

Lat day ol August, 1975, by unanimous action taken in writing

sipsned by all of the sharehelders of the corporation, adopted ;
the resolution hereinafter set forth:

RIISOLVED, that Article III of the Articles of
lncorporation of Norman County Telephone Co,,
Incorporated shall be amended to now read as

follows:

ARTICLE III

The location and post office address of
the registered office of this corporation shall
be 13 East Fourth Avenue, City of Ada, County of
Norman, State of Minnesota;

FURTHER RESOLVED, that the President and Secretary or
Assistant Secretary of the corporation be and they are
hereby authorized and directed to make, execute and
acknowledge a certificate under the corporate seal of
this corporation, embracing the foregoing resolution,
and to cause such certificate to be filed for record
in the manner required by law,

IN WITNESS WHEREOF, we have subscribed our names and caus
the corporate seal of said corporation to be hereto affixed

this 20th day of August ; 1975,

In the Presence of:.

Heonlnve U :4L\494_ NORMAN COUNTY TELEPHONE CO., IN

L!’/,'M;/L]i f"'z}‘(X"/‘N

By /4/?f§%ZZZQfLL¢~_.

W K. P, Ellefgon, President
(CORPORATE SEAL) {

A e /7 e
By " Sy » ; /") .o .‘-/ S 4)
Donna F, Flscher, Assistan
Secretary




STATE OF MINNESOTA

S N

COUNTY OF NORMAN

On this 20th day

me, a Notary Public withip ang

K, P, Ellefson and
who, being each by me
the President and As

sistant

ol Au;,usl

Co., Incorporated, the corporation
and that the seal affixed to said
seal of said corporation, and that

I

instrument
said ins

Secretary of Nc

rvamed i

ér/,., l;t)

, 1975, belore

sald County Wledelkl appearcd
Donna b !L:LHUJ, o wme par;onally known,
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County Telephone
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and sealed in behalf of said corporation by authority of its
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. N CCORPORATE SEAL)
it gtes! o A

CLRTEFLCATE OF AMENDMENT
or
ARTTCLES OF TNCORUORATION
or
GG COUMY TELEPHOWI: €CO., INCORPORATED

Yoy the undersipgned, K. P, Ellefson and Donna J. Fischer, 
Cespoctively vhe President and Assistant Secretary of Norman .
Lounty Telephone Go., I[ncorporated, a corporation subject to i |
the provisions of Chaprer 301, Minnesota Statutes 1953, knownbl
<3 Che Minnesota Business Corporation Act, do hereby certify
that the sharcholders of said corporation, effective on the
/th day of April, 1976, by unanimous action taken in writing:
signed by all of the sharecholders of the corporation, adopt
the resolution hereinafter set forth:

RESOLVED, that Article VIII of the Articles of

Incorporation of Norman County Telephone Co.,

Incorporated, shall be amended to now read as
follows:

"ARTICLE VIII

The highest amount of indebtedness or
liability to which this corporation shall at
any time be subject shall be the sum of Five
Million Dollars ($5,000,000.00)."

FURTHER RESOLVED, that the President and Secretary
or Assistant Secretary of the corporation be and
they are hereby authorized and directed to make,
execute and acknowledge a certificate under. the
corporate seal of this corporation, embracing the
foregoing resolution, and to cause such certificate

Eo be filed for record in the manner required by
aw.

I4J WITNESS WHEREOF, we have subscribed our names and’:

affixed this \:ﬂ*day of O{Y¥3 , 1976,

In the Presence of:

NORMAN COUNTY TELEPHONE'CO,
INCORPORATED v

.X/[L/mfm B Eniiks e

Donna J. F¥scher, Assist



STATE OF MINNESOTA )

COUNTY OF NORMAN )

On this ‘A day or YN » 1976, before we, a
Notary Public within and :.‘(,E‘SZF.{TT"‘ETJJ;;‘{'}F, personally appeared
K. P. Fllefson and Domna J. Fischer, to ume personally known,
who, being each by me duly sworn, did say that they are
respectively the President and Assistant Secretary of Norman
County Telephone Co., [ncorporated, the corporation named ii
the foregoing instrument, aud that the seal affixed to said
instrument is the corporate seal of said corporavion, and that
said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Directors, and said
K. P. Ellefson and Donna J. Fischer acknowledge said instrument
to be the free act and deed of said corporation.

/ e
‘[,1\« a A ,/((Nv-\ (o

v 4
Notary Public

CLCIIPIOLELTLLO04 1 S9VS rd L ad DRINOINNE A

o e, Al L. BOND

4 NN i WINNLSGER
; HEMIs PI COUNTY
My Camm..aicr Epires Dee 21, 1581

SIIPPPIOLCIIT 4 279 PO BLEIP IS v # S

e

- se v

- — e ——

o " : . 150 ; :
U!llau'vt Sesbatvas
Fond b S

et 4

and was duly recoidsd in Book ﬁvﬂ
of Incorporations, on page %4 é

Max/&am

| auaaadt S RN, W
Py Secretary of State
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CERTIFICATE OF
RESTATED ARTICLES OF INCORPORATION
OF
NORMAN COUNTY TELEPHONE CO., INCORPORATED

We, the undersigned, K.P. Ellefson and Joan V. Rasmusson, respectively the

President and Secretary of Norman County Telephone Co., Incorporated, a corporation

subject to the provisions of Chapter 301, Minnesota Statutes 1933, as amended, known as

the Minnesota Business Corporation Act, do hereby certify tha. the shareholders of saia

corporation, effective on the 20th day of May , 1980, by unanimous action

taken in writing by the shareholders of all the voting shares of the corporation, adopted

the resolutions hereinafter set forth:

RESOLVED, that the Articles of Incorporation of this corporation, dated February
23, 1931, and the various amendments thereto, dated May 16, 1949, August 20, 1975,
and "pril 14, 1976 be and the same hereby are amended and rcstated as follows:

RESTATED ARTICLES OF INCORPOR )\TION
OF
NORMAN COUNTY TELEPHONE CO., INCORPORATED

ARTICLE I

The name of this corporation sha!l be Norman County Telephone Co., Incorporated.
ARTICLE I

The purposes and powers of the corporation shall be;

General business purposes;

Without limiting the generality of the foregoing and without limiting any express or
implied business purpose set fort!: in Minnesota Statutes, to develop, manufacture,
trade and deal in and with goods and services of any kind and nature whatsoever,
including the purposes and powers to acquire, purchase, lease, deal in, sell, own,
direct, maintain and operate any public utility or utilities, including propert: for
telephone communications; the manufacture and distribution of artificial gas,
natural gas, water and heat; to operate any and all other kinds and classes of public
utilities, including all kinds of service required of whatsoever nature that may now
exist or be developed for the rendering of a service of delivering of commodities for

o

32818
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public consumption; to carry on all business that is usual or incidental to or may be
conveniently carried on in connecction with any of the said objects or purposes,
including the manufacture and merchandising of any and all kinds of applicances
used in any of said business and to manufacture and distribute all materials,
products or services that may be incidental to or a by-product of any of sajd
purposes or objects.

C.  To buy, sell, lease, mortgage, acquire by purchase or otherwise, and to own, control
and opecrate any and all kinds of real and personal property whatsoever and
wheresoever situated, including Jeaseholds and other rights and interests in lands,
and to maintain, develop and operate the same,

D. To acquire by purchase, subscription contract or otherwise, and to hold, sell,
exchange, mortgage, pledge or otherwise dispose of, or turn to account or realize
upon, and generally deal in and with, with the same rights of ownership tlerein,
including the right to vote, as may be permitted to natural persons, all forms of
securities, including, but not by way of limitation, shares, stocks, Londs, debentures,
notes, scrip mortgages, evidences of indebtedness, commercial paper, certificates of
indebtedness and certificates of interest issued or created in any and all parts of the
world by corporations, associations, partnerships, firms, trustees, syndicates, indivi-
duals, governments, states, municipalities and other political and governmental
divisions and subdivisions.

E.  To acquire ail or any part of the good will, rights, busincss and property tangible or
intangible, of any person, firm, association or corporation heretofore or hereafter
engaged in any business similar to any business which the corporation has the power
to conduct, and to hoid, utilize, enjoy and in any manner dispose of, the whole or any
part of the rights, business and property, tangible or intangible, so acquired, and to
assume in connection therewith any liabilities or obligations of any such person,
tirm, association or corporation.

F. To borrow money and issue, sell or pl:dge all bonds. debentures, promissory notes,
bills of exchange, and other securities and obligations, and evidences of indebtedness
of this ro.poratioi at any time for any of the objects or purposes of the corporation,
payable at specified tirne or times, or payable upon the happening of a specified
€vent or cvents, whether secured by a mortgage, pledge, ceed or trust or otherwise,
or unsecured.

G. To have and exercise all the powers, rights and privileges now or hereaftor
conferred by the laws of the State of Minnesota, and to do all things set forth in
these Articles to the same extent as natural persons might do.

H.  To enter into joint ventures, partnerships or such other singular and combined
business entities and relationships as may be in the pest interest of the corporation
and to have and exercise all powers incident and necessary to cffectuate these
relationships.

The foregoing purposes and powers shall be construed liberally and shall in no way be

limited or restricted by reference to or inference from the cnumeration of specific

powers or any other clause or par.graph of these Articles.
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ARTICLE 11l

The location and pest office address of the registered office of this corporation shall be

13 East Fourth Avenue, City of Ada, County of Norman, State of Minnesota.

ARTICLE 1V

The time for the commencement of this corporation shall be the 25th day of

February, 1931, and its duration shall be perpetual.
ARTICLE V

The names and post office addresses of the Board of Directors are as follows:

K.P. Ellefson Helen M. Ellefson

806 East First Avenue 806 East First Avenue

Ada, Minnesota 56510 Ada, Minnesota 56510

John P. Rasmusson Joan V. Rasmusson

101 West Fifth Street 101 West Fifth Street

Dell Rapids, South Dakota 57022 Dell Rapids, South Dakota 57022

Dale Lillard Gail Lillard

5302 East Calle del Norte 5302 East Calle del Norte

Phoenix, Arizona 85018 Phoenix, Arizona 85018
ARTICLE VI

The minimum amount of stated capital with which the corporation shall begin

business is $1,000.00.

ARTICLE vII

The total authorized capital of this corporation shall be $200,000.00 all of which

shall be one class designated as common stock, and shall be divided into 8,000 shares at a

-3-
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par value of $25.00 per share.

The Board of Directors shall have the power to create and issue rights, warrants, or
options et:titling the holders thereof to purchase from the corporation any shares of its
capital stock of any class or series, upon such terms and conditions and at such times and
prices as the Board of Directors may provide, which terms and conditions shall be
incorporated in an instrument or instruments evidencing such rights, subject however, to
approval by the holders of a majority of the voting stock of the corporation.

ARTICLE VIII

The highest amount of indebtedness or liability to which this corporation shall at any

time be subject shall be the sum of Ten Million and no/100 ($10,00,000.00) Dollars.
ARTICLE IX

This corporation may sell, lease, mortgage, exchange or otherwise dispose of all, or
substantially all, of its property and assets, including its goodwill, upon such terms and
conditions and for such considerations, which may be money, shares, bonds or other
instruments for the payment of money or other property as its Board of Directors deems
expedient, when and as authorized by the vote of holders of shares of not less than a
majority of the voting stock of the corporation.

ARTICLE X

This corporation may enter into such merger or consolidation agreement or
agreements with any other domestic or foreign corporation as its Board of Directors
approves, when and as authorized by the vote of holders of shares of not less than a
majority of the stock authorized to vote.

ARTICLE X1

These Articles may be amended when and as authorized by the vote of holders of

shares not less than a majority of the stock authorized to .vote.
ARTICLE XIl
The Board of Directors may from time to time by vote of the majority of its

members, make, alter, amend or rescind all or any part of the Bylaws of this corporation

-4
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subject to the power of its shareholders to change or repeal such Bylaws; provided, the
Board shall not make or alter any b 'aw fixing their qualifications, classifications, terms
of office, or number, except the Board may make or alter any Bylaw to increase their

number.

FURTHER'RESOLVED, that saic P >stated Articles of Incorporation be and the same
hereby are adopted to supersede and take the place of the existing Articles of
Incorporation and all amendmer s thereto.

tion be and they hereby are authorized and directed to make, execute, and
acknowledge a Certificate of this corporation, embracing the foregoing resolutions,
and to cause such Certificate to be filed for record in the manner required by law.
IN WITNESS WHEREOF, we have subscribed our names and caused the corporate

seal to be affixed this 20thday of ___May , 1980.
NORMAN COUNTY TELEPHONE CO., INCORPORATED

By: A7 7/(1""/A —

R.P. Ellefson, Pregydent

D
BY: \ ’/ 1 747/ "J‘Ix/x. . -]
Jodn V. Rasmusz:m,“Sfcretary

STATE OF MINNESOTA )
COUNTY OF HEUWWEA/A) )

On this 20¢th day of May _» 1980, before me a Notary Public within
and for said County, personally appeared K.p. Ellefson and Joan V. Rasmusson to me
personally known, who, being each by me duly sworn, they did say that they are
respectively tne President and Secretary of Norman County Telephone Co., Incorporated,
the cornziation named in the foregoing instrument and that said instrument was signed in
behe!i of said corporation by authority of its Board of Directors and said K.p. Ellefson an
Joan V. Rasmusson acknowledge this instrumenyfto be the frge act and deed
corporation.

Notary Public

-5-
1S L. AINSWORTH
'ﬁglfm PUBLIC - MINNESOTA

HENNEPIN COUNTY

My Commission Expires Feb. 1, 1988




STATE OF MINNESOTA

DEPARTMENT OF STATE

| nareby certity that the within
instrument was filed for record in this

office on the ‘)0 day of_[\' AT
A. D. 19 2*(' at_ ook [ M..

and was duly recorded in Book

of Incorporations, on page 4 2
Oncorarm/ .Y

Secretary of State

X-54, 11
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ARTICLES OF AMENDMENT
OF
NORMAN COUNTY TELEPHONE CO., INCORPORATED

Pursuant to the provisions of Minnesota Statutes Section 302A.135, the following
amendment to the Articles of Incorporation of Norman County Telephone Co.,
Incorporated, a Minnesota corporation, was unanimously approved by the Board of
Directors and was approved and adopted by the sole shareholder by written action,
effective December 30, 1988, signed by ali of the directors and by the sole shareholder
entitled to vote.

The Articles of Incorporation of Norman County Telephone Co., Incorporated, are
hereby restated in their entirety to read as follows:

ARTICLE I.
NAME AND REGISTERED OFFICE

1.01 Name. The name of this Corporation is Norman County Telephone Co.,
Incorporated.

1.02 Registered Office. The registered office of this Corporation is located at
13 East Fourth Avenue, City of Ada, County of Norman, State of Minnesota, 56510.

ARTICLE I1.
SHARES AND SHAREHOLDERS

2.01 Number of Shares. The aggregate number of shares of capital stock which this
Corporation shall have the authority to issue is 8,000 shares, each with a par value of
$25.00.

2.02 Classes of Shares. The Board of Directors may, from time to time, establish
by resolution different classes or series of shares and may fix the rights and preferences
of said shares in any class or series.

2.03 issuance of Shares. The Board of Directors shall have the authority to issue
shares of a class or series to holders of shares of another class or series to effectuate
share dividends, splits, or conversion of .i. outstanding shares.

2.04 Preemptive Rights. No shareholder of the Corporation shall have any
preemptive rights to subscribe for or purchase his or her proportionate share of any stock
of the Corporation, now or hereafter authorized or issued.

2,05 Cumulative Voting. No shareholder st.all have the right to cumulate his or her
votes in the election of directors or for any other purpose whatsoever,

-
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ARTICLE 111,
WRITTEN ACTION

Any action, other than an action requiring shareholder approval, required or
permitted to be taken at a meeting of the Board of Directors of this Corporation may be
taken by written action signed by the number of directors required to take the same
action at a meeting of the Board of Directors at which all directors were present. Any
action requiring shareholder approval required or permitted to be taken at a meeting of
the Board of Directors of this Corporation may be taken by written action signed by all of
the directors.

ARTICLE 1v.
LIMITATION ON DIRECTORS LIABILITY

A director of the Corporation shall not be personally liable to the Corporation or its
shareholders for monetary damages for breach of fiduciary duty as a director, except for
(i) liability based on a breach of the duty of loyalty to the Corporation or the
shareholders; (ii) liability for acts or omissions not in good faith or that involve intentional
misconduct or a knowing violation of law; (iii) liability based on thc payment of an
imprope. dividend or an improper repurchase of the Corporation's stock under Section 559
of the Minnesota Business Corporation Act (Minnesota Statutes, Chapter 302A) or on
violations of federal or state securities laws; (iv) liability for any transaction fromn which
the director derived an improper personal benefit; or (v) liability for any act or omission
occurring prior to the date this Article IV becomes effective. If Chapter 302A, the
Minnesota Business Corporation Act, hereafter is amended to authorize the further
elimination or limitation of the liability of directors, then the liability of a director of the
Corporation, in addition to the limitation on personal liability provided herein, shall be
limited to the fullest extent permitted by the amended Chapter 302A, the Minnesota
Business Corporation Act. Any repeal or modification of this Article by the shareholders
of the Corporation shall be prospective only, and shall not adversely affect any limitation
on the personal liability of a director of the Corporation existing at the time of such
repeal or modification. The provisions of this Article IV shall not be deemed to limit or
preclude indemnification of a director by this Corporation for any liability of a director
which has not been eliminated by the provisions of this Article 1V,

The foregoing restated Articles of Incorporation supersede the original Articles and
all amendments to them.

I swear that the foregoing is true and accurate and that I have authority to sign
these Articles of Amendment on hehalf of the Corporation,

NORMAN COUNTY TELEPHONE CO.,
INCORPORATED

Dated: February 6 , 1989, By __. YA »//‘ 2
Kenneth P. Ellefson
Its President

STATE OF MINNESOTA
DEPARTMENT OF STATE
FILED

FEB 161989 ¥~

Onrlerasa &..
7 Secretary of State
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PUBLIC SERVICE COMMISSION
STATE OF NORTH DAKOTA

e dede Je sk Tk e e de e e e e de e ok e ek v e dede vk e ok

In the Matter of the Application of Norman 2
County Telephone Company, Inc., for a

Certificate of Public Convenience and

Necessity Authorizing Them to Construct s
and Operate a Telephone Communications )
System in Portions of Traill and Cass )
Counties, North Dakota. )

- ORDER GRANTING APPLICATION

On February 23, 1476, Norman County Telephone Company, Inc., hereinafter referred to
sometimes as the Applicant, filed an Application with the North Dakota Public Service
Commission wherein it requested that 1t be authorized to construct and operate a telephone
system in certain rural areas of Traill and Cass Counties in North Dakota, and that it be
issued a Cértificate of Public Convenience and Necgss1ty granting such authority.

On March 1, 1976, the Public Service Commission issued its Notice of Opportunity for
Hearing wherein it gave all interested parties notice of their opportunity to file ob-
jactions or requests for hearing in the matter of this procesding on or before the 22nd
day of March, 1976, This deadline has now passed and no such objections or requests for
hearing have been received.

NOW, THEREFORE, IT APPEARING that Norman Ccunty Telephone Company, Inc., is 2
Minnesota corporation authorfzed to conduct a telecommunications business, and as part
of 1ts business, serves certain rural areas of Traill and Cass Counties in eastern
North Dakota from twe of its Minnesota exchanges located at Hendrum and Perley, and

IT FURTHER APPEARING that the Applicant has served these areas since acgquisition
many years ago of existing systems operated by its predecessor companies that also served
these areas from Minnesota exchanges, and

IT FURTHER APPEARING that through oversight at the time of the purchase of these
systems, no application was made to the North Dakota Commission for autho;ity to either
buy the systems or to transfer the operating rights of the predecessor companies, efther
) thrqugh order or through issuancg‘pf a Certificate of Public Convenience and Necessity.
and further that the Applicant 15 now requesting that its authnority be formalized and
that it be issued a Certificate of Public Convenience and Necessity granting the autho-
rity which 1t does not technically hold, but which 1t has attained through i1ts years of
uncontested operations in this area, and

IT FURTHER APPEARING that the Applicant is providing telephone service that is
adequate in all respects at rates that are just and reasonable and is ready, willing
and able to continue the provisicn of such service, and

IT FURTHER APPEARING that the issuance of a2 Certificate of Public Convenience and
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Order Granting Application
Case No. 9340 Page 2

Necessity authorizing the continued operation of a telephone system in certain rural
areas of Traill and Cass Couqties in North Dakota fs in the public interest.

NOW, THEREFORE, IT IS HEREBY ORDERED that Norman County Telephone Company, Inc. be,
and hereby s, granted authority to construct and operate a2 telephone communications
system in portions of Traill and Cass Counties, North Dakota, as specifically designated
in the map exhibit accompanying the Application, and

1T IS FURTHER ORDERED that a Certificate of Public Convenience and Necessity be
issued wherein such authority is granted.

Dated at Bismarck, North Dakota, this 24th day of March, 1976,

(SEAL) PUBLIC SERVICE COMMISSION

s/

s
RICHARD K. ELKIN, President

s/s
BRUCE HAGEN, Commissioner

ATTEST: s/

gz @f 27
cting Secretary.

s
BEN J. WOLF, Commissioner
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APPLICATION FOR CERTIFICATE OF AUTHORITY

Norman County Telephone Co., Incorporated

(A Foreign Corporation)

TO THE SECRETARY OF STATE,
State of North Dakota, Bismarck, N. D.

Pursuant to the provisions of the North Dakota Century Code, the undersigned corporation hereby

applies for a Certificate of Authority to transact business in the State of North Dakota and for that
purpose submits the following statement:

(1) The name of the corporation is Norman County Telephone Co., Incorporated

(2) Tt is incorporated under the laws of Minnesota

(3) The name which it elects to use in the State of North Dakota is

Norman County Telephone Co., Incorporated

(4) The date of its incorporation is February 24, 1971 and the

period of its duration is perpetual

(5) The address of its principal office in the state or country under the laws of which it is incor-

porated is 13 East Fourth Avenue, Ada, Minnesota 56510

(6) The address of its proposed registered office in the State of North Dakota is

314 East Thayer Avenue, c/o C. T. Corporation System, Bismark, N.D. 58501

and the name of its proposed registered agent in the State of North Dakota at that address is

C. T. Corporation System

(7) The purpose or purposes which it proposes to pursue in the transaction of business in the State

of North Dakota are operation of a telephone exchange and related

activities,




(8) The names and respective addresses of its directors and officers are:

Name Office
Helen M. Ellefson

K. P. Ellefson , Director

John Rasmusson
Joan V. Rasmusson

, Director
Gail Lillard
Dale Lillard , Director
K. P7 Ellefson , President

John P. Rasmusson _ )
, Vice President

Joan V. Rasmusson , Secretary

Helen M. Ellefson

, Treasurer

Street Address City State

806 East lst Avenue
Ada, Minnesota 56510

101 West 5th Street

Dell Rapids, South Dakota 57022

1523 Revelstoke Way
Sunnyvale, Califortglli+887

806 East lst Avenue
Ada, Minnesota 56510

101 West 5th Street
Dell Rapids, South Dakota

57022

101 West 5th Street
Dell Rapids, South Dakota

57022

806 East 1lst Avenue
Ada, Minnesota 56510

(9) The aggregate number of shares which it has authority to issue, itemized by classes, par value

of shares, shares without par value, and series, if any, within a class is:

No. of Shares Class
2,000 A
2,000 B
4,000 -

Series Par Value Per Share
Common $ 25.00
Common No par wvalue
Preferred $ 25.00

(10) The aggregate number of its issued shares, itemized by classes, par value of shares, shares

without par value, and series, if any, within a class, is:

No. of Shares Class
214 B
74 -

Series Par Value Per Share
Common stock None
Preferred $ 25.00



( (
(11) The amount of its stated capital is $83’ 775.00 . .

(12) An estimate of the value of all property to be owned by it for the following year, wherever

located, is §..£2800,000.00

(13) An estimate of the value of its property to be located within the State of North Dakota

(15) An estimate of the gross amount of business to be transacted by it at or from places of

business in the State of North Dakota during year of 19---7-6--, is $___lO »000.00
(16) This application is accompanied by a copy of its Articles of Incorporation and all amendments

thereto, duly authenticated by the proper officer of the state or country under the laws of which it is

incorporated.
Dated Aprll Iy , 1979
Norman County Telephone Co.,Incorporated
§Exact Corporate Name
2 // President or Vice President.
=27 S ; okt

-,Seere%eﬂf—o-r Assxstant Secretary.

K. P. Ellefson ., being first duly sworn, says that he is
the... .President IgPrman County Telephone Co.,Incorporated

and that he has read the foregoing application and knows the contents thereof, and verily believes the

statements made therein to be true. .
PLEASE NOTE: /(/ 5{/@%,-,/—\

"Verification Officer” must be one of the two officers s Veriﬁcatioﬂfﬁcer (Signature)
who signs for the Corporation as president or vice pres- z

ident or secretary or assistant secretary.

Subscribed and sworn to before me this

Iy Hr\ day of April , 19_.7_6...,

: ANDY L. BOND @v\c‘; L o
&H NOTARY PUBLIC — MINNESOTA &
Notarial S HENNEPIN COUNTY
My Commission Expires Dec 21, l?ﬂ) ry Public

Minnesota

Cog( State of
Filed ny) v /T 19 7Q My Commission expires , 19
ile # AL

o twg tﬁ///f /2,/ Fee: Initial License Fee $ 75.00
EOTCIE Bl DINLD Filing and Issuing Certificate 25.00
BY ——— e TOTAL $100.00

Deputy



CERT.-ICATE OF AUTHURITY

DEPARTMENT OF STATE

State of North Bakota

TO ALL TO WHOM THESE PRESENTS SHALL COME:

The undersigned, as Secretary of State of the State of North Dakota, hereby certifies that duplicate
originals of an Application of

NORMAN COUNTY TELEPHONE CO., INCORPORATED

for a Certificate of Authority to transact business in this State, duly signed and verified pursuant to
the provisions of the North Dakota Century Code, have been received in this office and are found to
conform to law.

ACCORDINGLY, the undersigned, as such Secretary of State, and by virtue of the authority vested
in him by law, hereby issues this Certificate of Authority to

NORMAN COUNTY TELEPHONE CO., INCORPORATED

to transact business in this State under the name of
NORMAN COUNTY TELEPHONE CC., INCORPOPATED

and attaches hereto a duplicate original of the Application for such Certificate.

IN TESTIMONY WHEREOF, I have hereunto set
my hand and affixed the Great Seal of the State at

the Capitol in the City of Bismarck, this.... 19th
day of. April AD, 19.76.

Great Seal /s/ BEN MEIER

DUPLICATE




STATE OF NORTH DuOTA

Office of Saoretary of State

| hereby certify that this Is & true and
correct copy, consisting of.....0ages,
as taken from the original on Llnin this
office. Originality of this cartilication
can be datarminad by Whe coior red.

i 1
_,'"‘ ;-/.
:Mwler

v L, 0h\Se? SECRETARY OF STATE




BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION

Lillian Warren-Lazenberry Chairman

Leo G. Adams Comnissioner

Roger L. Hanson Commissioner

Terry Hoffman Comnissioner

Juanita R. Satterlee Commissioner
In the Matter of the Application DOCKET NO. P-420/GR-81-230
of the Norman County Telephone Company '
for Authority to Change its Schedule FINDINGS OF FACT, CONCLUSIONS OF

of Telephone Rates at its Ada, Glyndon, LAW, AND ORDER
Perley-Hendrum, and Audubon, Minnesota
Exchanges

PROCEDURAL HISTORY

Norman County Telephone Gompany, Incorporated (Norman County or the
Company) filed a petition for increased rates with the Minnesota Public
Utilities Commission (the Commission) on April 15, 1981, pursuant to M.S.
§ 237.075.

On June 22, 1981, the Commission accepted the Company's filing and
suspended its proposed schedule of rates. The proposed rates were calculated
to overcome a revenue deficiency of $157,285, and represented an approximate
13.5% increase.

Norman County placed its proposed rates into effect, subject to refund, on
August 1, 1981.

) The Commission ordered a hearing on the Company's petition on October 5,
1981. Hearing Examiner Bruce Campbell was assigned to the case. Public
hearings were held on October 23, 1981, at Ada and Audubon, Minnesota.

The Minnesota Department of Public Service (the Department) was the 6n1y
intervenor. The Department-and Norman County submitted a stipulation to
Examiner Campbell on December 14, 1981.

On January 13, 1982, Examiner Campbell submitted his Report to the
Commission. He found that all relevant contested facts on significant issues
relating to revenue requirements, rate base, quality of service, and rate
design were adequately addressed by the parties' stipulation, and recommended
the Commission approve the stipulation and grant the Company an increase of
$157,285.

Notice is hereby given that, pursuant to Minn. Reg. PSC 521, a petition
for rehearing or other post hearing relief, by any party adversely affected
must be filed within 20 days of the mailing date hereof (original plus 11
copies) with Randall D. Young, Executive Secretary, Minnesota Public Utilities
Commission, 780 American Center Building, 160 East Kellogg Boulevard, St.
Paul, Minnesota 55101, with proof of service on all parties. The grounds
relied upon shall be specifically set forth and the claimed errors clearly
stated in the petition. If desired, adverse parties may file and serve
answers (original plus 11 copies) within 10 days after service of the
petition. The Commission may, in its discression, grant oral argument upon
the petition or may decide the petition without oral argument.

Now, upon review of the entire record herein, the Commission makes the
following Findings of Fact, Conclusions of Law, and Order.

FINDINGS OF FACT AND CONCLUSIONS OF LAW

I. JURISDICTION.

The matter is within the jurisdiction of the Commission pursuant to M.S. §
%g7égg5, and was properly before the Hearing Examiner pursuant to M.S. §

No contested case hearing was required under M.S. § 237.075, subd. 1a,
since Norman County proposed an increase of less than $500,000.

. APPROVED pspry, DAK,
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I1. NORMAN COUNTY TELEPHONE COMPANY.

Norman County is a telephone company operating in the cities of Ada,
Glyndon, Perley, Hendrum, and Audubon, Minnesota, and the rural area adjacent
hereto. The Company also provides Extended Area Service (EAS) between Ada and
Perley/Hendrum, and from its exchanges to other exchanges operated by other
telephone’ companies.

IIT. PUBLIC HEARINGS.

One customer attended and spoke at the public hearing held in Ada,
Minnesota. Eight customers attended the public hearing in Audubon, Minnesota,
and four of them spoke. No written comments from affected members of the
public were received by the Hearing Examiner prior to December 31, 1981, at
which time the hearing record closed.

The customer who spoke at the Ada public hearing expressed general concern
about the level of inflation and the need for all businesses to exercise
restraint in price increases. He indicated that even small price increases
may have an adverse impact on consumers, especially those consumers on fixed
incomes. The customers who spoke at the Audubon public hearing posed
questions about their billings. The Company, both at the public hearing and
through later direct contact substantiated by a letter to the Hearing
Examiner, successfully resolved the customer billing inquiries.

IV. RATE BASE.

Based upon the Department's investigation, the following Company rate
base is deemed to be reasonable:

Gross Plant in Service $5,997,508
Less: Depreciation Reserve 1,583,884

Net Plant in Service $4,413,624
Materials and Supplies 11,604
Less: Unamortized. Investment Tax Credit - 7,997
Less: Deferred Income Taxes 335,949

Test Year Rate Base $4,081,282

V. OPERATING INCOME STATEMENT.

The Company increased local service rental revenues by $5,410 as a
result of station growth. The present rates were applied to the station count
and miscellaneous services as of December 31, 1980.

The Company increased toll service revenues by $150,000 based upon a
toll cost separations study in the process of being conducted for the
Company.  The increase in toll service revenues was estimated using all
information which was available at the time of filing the rate case.

The Company increased uncollectible revenues by $121 based upon an
average of total revenues to uncollectible revenues for the years 1976 through
1980.

The Company increased maintenance expenses by $13,630 for an overall
11 percent increase in wages.

The Company increased depreciation expense by $27,222 in order to
recognize a full year's depreciation cost on the December 31, 1980 plant
investment.

The Company decreased traffic expenses by $2,041 in order to reflect
the current rate in effect with Northwestern Bell and the December 31, 1980
station count.

The Company increased commercial expenses by $8,967 in order to allow
for an overall 1] percent wage increase, a 20 percent increase in postage
costs, a 10 percent increase in other general costs, and a $150 per month
increase in toll preparation charges due to the phase-out of this service by
Northwestern Bell. The total commercial expense increase also included a
reduction of $2,504 for the removal of promotional and institutional
advertising.

LPPROVED PSC N DAK,
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The Company increased general office salaries and expenses by $15,700
in order to adjust this expense for salary increases and inhouse computer cost
increases.

The Company increased other operating expenses by $25,705 for pension
costs resulting from the 11 percent wage increase, and for current premiums
for worker's compensation. Fifty percent of the dues considered to be the
type normally partially disallowed for ratemaking purposes and all
contributions were removed. '

The Company increased income taxes by $14,819 based upon current
State and Federal income tax rates after deduction of interest expense.

The Company increased other operating taxes by $8,351 in order to
reflect the increase in these taxes resulting from increased wages and
revenues, and the change in the FICA tax rate.

Based upon the Department's investigation, the following Company
operating income statement is deemed to be reasonable:

Operating Revenues

Local Service Rental Revenues $ 483,955
Other Local Service Revenues 25,298
Toll Service Revenues 602,885
Miscellaneous Operating Revenues 52,919
Total Operating Revenues $1,165,057
Less: Uncollectible Revenues 6,757
Net Operating Revenues $1,158,300
Operating Expenses and Taxes
Maintenance Expenses $ 279,134
Depreciation 362,834
Traffic Expenses - 12,214
Commercial Expenses 99,657
General Office-Salaries and Expenses 65,403
Other Operating Expenses 113,697
Income Taxes 29,045
Other Operating Taxes 66,329
Total Operating Expenses and Taxes ,028,

Operating Income - $ 129,987
VI. RATE OF RETURN.

The Company requested a rate of return on equity of 13.50% and an
overall rate of return of 4.93%.

The Company proposed the following capital structure:

Amount % Cost Composite

Equity $1,073,404 25.46% 13.50% 3.44%
Debt 3,142,445 74.54 2.00 1.49

Total 14,215,849 100.00% 4.93%

The DPS and the Company stipulated to the Company's requested rate of
return and the proposed capital structure.

The Commission finds that the rate of return on equity, the overall
rate of return and the proposed capital structure stipulated to by the DPS and
the Company are fair and reasonable.

Given that the Company's debt is financed by a low 2% interest
government subsidized Rural Electrification Administration (REA) loan, the
Commission concludes that the Company's low equity ratio, in this case, is
advantageous rather than financially unstable. As a substitute for more
expensive equity capital, the low cost debt capital results in lower costs to
the Company which ultimately benefit the ratepayers. The Commission, however,
cautions the Company that in the event of REA financing being reduced,
eliminated, or provided at higher interest rates, a low equity ratio may not
be advantageous to the Company or the ratepayers.

[T et a YotV abe A ] DAty
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VII. REVENUE DEFICIENCY.

Rate Base $4,081,282
Rate of Return 4.9324%
Required Operating Income $ 201,305
Operating Income $ 129,987
Income Deficiency $ 71,318
Revenue Conversion Factor 2.205403
Revenue Deficiency $ 157,285

VITI. RATE DESIGN.

The Company proposed an overall increase in local service rates of
30.9 percent. Included in these proposed rates were a large increase in the
Ada exchange business rates, an increase in the instrument charge accompanied
by an elimination of the charges associated with extensions, and increases in
miscellaneous equipment- and services.

The DPS and the Company stipulated to the Company's proposed rates.

A rate differential for subscribers existed between each of the
Company's four exchanges. The rate differential was created by the extent of
Extended Area Service (EAS) in each of the four exchanges. The DPS
recommended that the Company should attempt to unbundle EAS from local service
rates as EAS cost information becomes available. The DPS testified that such
information should become available through time during the course of normal
business operations. The Company was doing a cost study to revise toll
settlements on a cost basis. The DPS felt that much of the information
necessary to unbundle rates would be generated in this study. The Company
accepted the DPS recomendation that it utilize the results of its current cost
study to revise toll settlements to facilitate the unbundling of EAS additives
within one year from the date of the Commission's order in this proceeding.

The Commission finds that the rate design issues stipulated to by the
DPS and the Company are fair and reasonable.

The Commission will direct the Company to unbundle extended area
service from local exchange rates in the manner discussed above.

ORDER
1. The stipulation entered into by the Norman County Telephone Company and the
Minnesota Department of Public Service, appended to this Order as Attachment
A, is hereby adopted.

2. Norman County Telephone Company is entitled to increased gross annual
operating revenues of $157,285.

3. Within 30 days of the service date of this order, the Company shall submit
for Commission review and approval revised tariff pages reflecting the
authorized increase in gross annual operating revenues.

4. Within 30 days of the service date of this order, the Company shall submit
for Commission review and approval, a proposed customer notice designed to
inform all customers of the final approved rates resulting from this
proceeding.

5. Within one year from the service date of this order, the Company shall
unbundle Extended Area Service from local service rate.

6. This Order shall be effective immediately.
BY ORDER OF THE COMMISSION

r—égiézall

Executive Secretary

service pate: APR 7 1982
(SEAL) [$PROVED P20 M. DAK,

A O e
FIYOIT I ¢ {382

e Caso ilo. 'éi{??z..

Formal Ciize 10w st



PUBLIC SERVICE COMMISSION
STATE OF NORTH DAKOTA
Certificate of Public Convenience and Necessity

First Reissued Certificate Number 2279

This is to certify that public convenience and necessity require, and
permission is granted for Loretel Systems,‘ Inc. a telecommunications public
utility, to provide telecommunications services inside the Perley/Hendrum,
Minnesota local exchange area serving customers in North Dakota.

This certificate is issued in accordance with the Order of this Commission
dated June 25, 1991, in Case No. PU-547-91-325 and is subject to the conditions
and limitations noted in the Order.

This certificate is conditioned upon Loretel Systems, Inc. securing the
franchise or other authority of the proper municipal or other public authority for
the exercise of these rights and privileges.

Bismarck, North Dakota, June 25, 1991.

ATTEST: PUBLIC SERVICE COMMISSION
I/u/‘, i /AZ/ L_/w{/ LN
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