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Montana-Dakota Utilities Co.
2014 ND Gas Rate Increase
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Montana-Dakota Utilities Co.
Change in ND's Cost of Delivered Gas
for Residential Customers
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MDU'’s Requested Rate Increase

2014 Test Year (000’s)
Rate Base $79,244
ROR Requested 7.88%
Return Requested $6,245
Projected Return @ Current Rates $2,001
Return Deficiency S4,244
Tax Factor 62.06%
Revenue Deficiency $6,839
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Montana-Dakota Utilities Co.
2013 & 2014 Plant Additions by Region

Montana-Dakota Utilities Co.
2013 Gas Plant Additions to ND by Type
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Montana-Dakota Utilities Co.
2014 Gas Plant Additions to ND by Type
$15 million

Watford City Office
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Montana-Dakota Utilities Co.
North Dakota Expenses
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Montana-Dakota Utilities Co.
Average No. of ND Residential Gas Customers

95,000

90,000

85,000

80,000

75,000

70,000
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Montana-Dakota Utilities Co.
Average No. of ND Firm General Gas Customers
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Summary of Rationale for Settlement

Infrastructure Deployment Outrunning New Revenue Streams

Good Management Should be Rewarded
— Lower Cost of Capital
— Consolidation Savings through Mergers and Acquisitions
— Fringe Benefit Cost Management

Reasonable Forecasts

Reasonable Overall Rate Increase

Other Benefits Captured for Ratepayers

(Rate Design not Included)
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