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Application for Increase in
Natural Gas Service Rates

Application filed September 18, 2013

Increase of $6,842,871

6.4% overall increase in rates

Change in distribution rates only

Last rate case filed in 2004
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Celebrating 90 years in 20-14



Primary Reasons for
Increase

9 Increased investment - $100 million
invested since 2004.

Rate Base increase of 280%

• Offset by growth; lower return
requirement and holding O&M per
customer flat

• Residential average use declined by 18 dk
per customer



Highlights Since Last Case

	Projected
	

%
2004
	

2014
	

Change

Total Customers	 86,667	 103,505	 19%

Rate Base Per Customer 	 $233
	

$751
	

222%

O&M per Customer	 $200
	

$170	 -15%

Overall Rate of Return	 8.791%	 7.881%	 -0.910%



Revenue Requirement
Settlement Filed 10/23/13

Increase of $4,250,000
3.95% overall increase in rates
10% return on equity - capped in 2014, any
excess to be refunded to customers

• 50/50 sharing of return in excess of 10% in
2015 - Moratorium on new case until 2015

• Billings Landfill Gas Production investment
and expenses excluded

• Depreciation rates exclusive of changes in
net cost of removal



Depreciation

• Taxes Other Than

Income Taxes

Cost of Service
Proposed Settlement

1%2%

Cost of Gas

14%
L O&M

Income Taxes

Return



North Dakota Gross Plant
Investment 2003-2014
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North Dakota Gross Plant
Investment Per Customer

2003-2014
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2004	 2005	 2006	 2007	 2008	 2009 2011	 2012	 Proj
2013
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North Dakota O&M
Per Customer

2004-2014
$220

$200

$180

$160

•O&M $30 per customer less in 2014 than 2004
.CPI increased by 22 percent in same time period
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• New Billing System
• Automated Meter Reading
• Replacement projects — Minot Flood
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Williston Service Center



Williston Operations Center	
m

;

Williston Materials Handling Area
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Watford City
Office &

Service Center
Consolidation
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MONTANA-DAKOTA UTILITIES CO.
GAS RATES - NORTH DAKOTA

2003-2013
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