
 

 

 
 

                   
 

                             414 Nicollet Mall 
Minneapolis, Minnesota 55401

         —Via Electronic Filing— 

May 30, 2014 

Darrell Nitschke 
Executive Secretary  
North Dakota Public Service Commission,  
State Capitol 
600 East Boulevard 
Bismarck, ND  58505-0480 
 
Re: June 2014 Fuel Cost Charge 
 
Dear Mr. Nitschke: 
 
Northern States Power Company, doing business as Xcel Energy and operating in North 
Dakota, hereby submits its electric fuel cost charge (FCC) for June 2014. 

Pursuant to Commission authorization of the final compliance tariffs in the Company’s 
2012 rate proceeding (Case No. PU-12-813,), the new rates were implemented on May 1, 
2014.  The new Service Category Ratios listed below also become effective: 
 

Service Category Ratios Current Effective           
May 2014 

Residential  1.0026 0.9969 

C & I Non-Demand 1.0281 1.0318 

C & I Demand 1.0170 1.0184 

C & I Demand Time of Day On-Peak 1.2883 1.2798 

C & I Demand Time of Day Off-Peak 0.7889 0.7954 

Outdoor Lighting 0.7440 0.7341 

 

john
Text Box
12    PU-14-12    Filed 05/30/2014     Pages: 13
        June 2014 fuel cost adjustment 
        Northern States Power Company



 
The table below shows the Fuel Cost Charge by customer class category: 
  

June 2014 Fuel Cost Charge 
($/kWh)  

Residential  0.03117 

C & I Non-Demand 0.03211 

C & I Demand 0.03172 

C & I Demand Time of Day On-Peak 0.04003 

C & I Demand Time of Day Off-Peak 0.02470 

Outdoor Lighting 0.02304 

 

 
MISO CHARGES IMPLEMENTATION 
 

MISO Day 2 Charges 
 

This filing includes our reporting of the Midcontinent Independent System Operator, 
Inc. (MISO, formerly Midwest Independent Transmission System Operator, Inc.) charges 
under the Day 2 Market.  Pursuant to the Commission’s April 6, 2005 Order in Case No. 
PU-05-147 and the Order in Case No. PU-07-776, Xcel Energy is authorized to recover 
MISO Day 2 costs.  The March 2009 FCC reflected the MISO Day 2 charge types: 3 
Auction Revenue Rights (ARR) and 3 Financial Transmission Rights (FTR) charge types1, 
to be reflected in the Fuel Cost Rider.  Consistent with this Order and the required “net” 
accounting of Day 2 costs and revenues, we have included in the June 2014 FCC the net 
MISO Day 2 costs for April 2014 as recorded in Account 555.  The MISO Day 2 cost 
recovery included in this April 2014 FCC is $12,145,898, which is the net of many items.  
Pursuant to the above mentioned Orders, the Company also provides more detailed 
records in Attachment 2, page 1 to support the calculation of the MISO Day 2 costs.  

MISO ASM Charges 
 

With the implementation of the MISO Ancillary Services Market (ASM) on January 6, 
2009, the net costs or revenues of 14 ASM charge types are included in the Fuel Cost 
Rider, pursuant to Commission guidance in Case No. PU-09-016.  Consistent with the 
MISO Order and the required “net” accounting of ASM costs and revenues, we include 

                                                 
1 Previously embedded in other FTR charge types. 



in the June FCC the net MISO ASM costs for April 2014 as recorded in Account 555.  
The MISO ASM cost recovery included in this June FCC is $2,087,053, which is the net 
of many items.  The detailed records are contained in Attachment 2, page 2. 
 
REFUNDS 
 

Asset and Non-Asset Based Margins Sharing Refund 
 

Under the terms of the Revised Second Amended Settlement adopted by the 
Commission2 on February 26, 2014, retroactive to January 1, 2014, the Company began 
passing through 100 percent of wholesale asset based margins to North Dakota 
customers.  The June 2014 Asset Based Margin amount of $51,493 has been included as a 
credit, or offset, to the June 2014 Fuel Cost Charges.  The detailed records are contained 
in Attachment 3, page 1.  Starting from February 2011, the prior year retail share of the 
Non-Asset Based Margins has been credited to the monthly FCC over the following 12-
month period only if the calendar year balance is positive.  The realized North Dakota 
retail share of the 2013 Non-Asset Based Margin credit is $93,142 and this credit amount 
will be distributed equally each month over the following 12-month period.  The refund 
reflected in the June 2014 FCC is $10,029, or 0.006¢ per kWh (system basis).  Attachment 
3, page 2 contains the derivation of this refund amount.  
 
Sales of Renewable Energy Credits 
 

Pursuant to the Commission Order dated September 9, 2010 in Case No. PU-10-19, the 
Company is authorized to sell excess Renewable Energy Credits (RECs) allocable to our 
North Dakota jurisdiction and credit 90 percent of the net proceeds back to customers 
through the Fuel Cost Rider (FCR).  Under the February 26, 2014 Settlement, instead of 
90 percent, 100 percent of the North Dakota state jurisdictional share of revenue 
generated by the sale of Renewable Energy Credits was credited to customers. (See 
Attachment 3, page 3).     
 
EXCLUSION 
 
Prairie Rose Wind PPA Exclusion 
 
Pursuant to the Commission’s December 21, 2012 Order in the Company’s Advance 
Determination of Prudence application (Case No. PU-12-59), the energy and costs 
associated with the January 1, 2013 commencement of the Prairie Rose Wind (PRW) 
power purchase agreement (PPA) are being excluded from the calculation of the 
Company’s monthly Fuel Cost Rider (FCR).  Beginning with the March 2013 FCR filing, 
the Company has excluded the PRW PPA from any FCR calculations until the 

                                                 
2 Case Nos. PU-12-813, PU-13-706, PU-13-707,PU-13-708, PU-13-742, PU-13-743, PU-13-194, PU-13-195 



Commission has completed a ratemaking proceeding and made a decision regarding the 
rate treatment for the PRW PPA.   
 
As a result of the above-mentioned February 26, 2014 Settlement, the Commission 
agreed that the Prairie Rose Wind energy costs incurred on and after February 26, 2014 
would be included in the FCR calculation, and the Company would forego any 
unrecovered portion the Prairie Rose PPA had incurred prior to that time.  As such, the 
Company has included the April 2014 Prairie Rose PPA costs in the computation of the 
June 2014 FCC.    
 
Other Reporting Item 
 
Attached is the calculation of the June 2014 FCC, as well as a statistical summary of 
energy sources and costs, compared to the previous month.   

If you have any questions regarding the information contained in this filing, please 
contact Dave Sederquist in Fargo at 701-241-8632.  
 
Sincerely, 
 
  / s / 
 
PAUL J LEHMAN 
MANAGER, REGULATORY COMPLIANCE AND FILINGS 
 
 
Enclosures (2) 
CC:  David H. Sederquist 
 
 




















