STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION

Paradigm Midstream Services — ND, LLC Case No. PU-14-620
Crude Oil Pipeline — McKenzie & Mountrail Counties
Public Convenience & Necessity

AFFIDAVIT OF SERVICE BY CERTIFIED & REGULAR MAIL

STATE OF NORTH.DAKOTA
COUNTY OF BURLEIGH

Kathy Acker deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 23rd day of
January, 2015, she deposited in the United States Mail, at Bismarck, North Dakota,

one envelope with certified postage, return receipt requested, fully prepaid, securely
sealed and containing a photocopy of:

Order on Certificate of Public Convenience & Necessity
And Original Of:
Certificate Number 5861
The envelope was addressed as follows:
Paradigm Midstream Services-ND LLC
c/o C T Corporation System
314 E Thayer Ave

Bismarck ND 58501-4018
Cert. No. 7014 1820 0001 3262 7927

Affidavit of Service
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Kathy Acker further deposes and says that on the 23rd day of January, 2015, she
deposited in the United States Mail, Bismarck, North Dakota, four envelopes by regular
mail, with postage fully prepaid, securely sealed, each containing a photocopy of the
same.

The envelopes were addressed as follows:

William McCarthy Bakkenlink Pipeline LLC

E3 Environmental LLC c/o Capitol Corporate Services Inc.
871 W Jefferson Ave 720 Main Ave

St Paul MN 55102 Fargo ND 58103-1807

Tesoro High Plains Pipeline Company LLC Lawrence Bender

c/o Corporation Service Company Fredrickson & Byron, P.A.

316 N 5" St 1133 College Drive

PO Box 1695 Bismarck, ND 58501

Bismarck ND 58502-1696

Each address shown is the respective addressee's last reasonably ascertainable post

office address. ?
/\<o3\3»\ S
0

Subscribed and sworn to before me

this 23rd day of January, 2015. }7 ;
N\ )&\5{\,{ f\

" Netary Public / O

SEAL
CHARLENE A MAGSTADT
St o e koo
My Commission Expires Jan. 7, 2016
Affidavit of Service
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PUBLIC SERVICE COMMISSION
STATE OF NORTH DAKOTA

Certificate of Public Convenience and Necessity

Certificate Number 5861

This is to certify that public convenience and necessity
require, and permission is granted for, Paradigm Midstream
Services - ND, LLC to construct and operate a common carrier
(crude oil) pipeline in McKenzie and Mountrail Counties, North
Dakota.

This certificate is issued in accordance with the Order of this
Commission dated January 22, 2015 in Case No. PU-14-620, and
is subject to the conditions and limitations noted in the Order.

This certificate is also conditioned upon Paradigm Midstream
Services — ND, LLC securing the franchise or other authority for
the proper municipal or other authority for the exercise of these
rights and privileges.

Bismarck, North Dakota, January 22, 2015.

ATTEST: PUBLIC SERVICE COMMISSION

(Do n/0tt JW/,{;M//A

Executive Secretary omml s:oner




STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Paradigm Midstream Services — ND, LLC Case No. PU-14-620
Crude Oil Pipeline — McKenzie & Mountrail Counties
Public Convenience & Necessity

ORDER
January 22, 2015
Preliminary Statement

On July 17, 2014, Paradigm Midstream Services — ND, LLC (Paradigm) filed an
application for a Certificate of Public Convenience and Necessity (CPCN) under North
Dakota Century Code chapter 49-03.1 for a 70-mile crude oil pipeline and other facilities
to be used for the transport of crude oil from Johnson’s Corner in McKenzie County,
North Dakota, to Stanley Station in Mountrail County, North Dakota (Pipeline).
Paradigm requests the CPCN to construct, own, and operate the Pipeline, known as the
“Sacagawea Pipeline”’, as a common pipeline carrier to transport crude oil from
locations south of the Missouri River to transfer points located north of the Missouri
River.

On July 30, 2014, the Commission issued a Notice of Opportunity for Hearing,
which identified the following issues to be considered in this matter:

1. Whether public convenience and necessity will be served by the construction
and operation of the crude oil pipeline and other facilities.

2. Whether the applicant is fit, willing, and able to provide service.

Those interested were invited to comment on the application in writing and file
written requests for hearing by September 12, 2014. No comments or requests for
hearing were filed.

On October 22, 2014, an informal hearing was held on the matter.

On December 9, 2014, Paradigm filed a letter responding to matters that were
discussed in the informal hearing.

Discussion

The Pipeline will consist of 34 miles of 20-inch diameter steel pipe between
Johnson'’s Corner and the Pioneer crude oil transloading facility at New Town (Pioneer
facility), and 36 miles of 16-inch diameter pipe between the Pioneer facility and
Enbridge’s Stanley Station (Stanley Station) at Stanley. The Pipeline will have one
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receipt point at Johnson’s Corner in McKenzie County and potential delivery points in
Mountrail County at or near the following: the Pioneer facility; Stanley Station; and the
Enbridge Sandpiper Pipeline near Stanley.

Paradigm is a foreign limited liability company with offices in Dallas, Texas, and
has been authorized to transact business in the State of North Dakota since April 28,
2014.

Paradigm is a public utility as defined in North Dakota Century Code section 49-
03.1-02(2).

Paradigm is a common pipeline carrier as defined in North Dakota Centufy Code
section 49-19-01.

In issuing a certificate of public convenience and necessity, North Dakota
Century Code chapter 49-03.1-05 provides that the Commission has the authority to do
any of the following:

1. Issue the certificate.
2. Refuse to issue the certificate.

3. Issue the certificate for the construction or operation of only a
portion of the contemplated facility, line, plant, or system.

4. Issue the certificate for the partial exercise of the right or privilege
sought, conditioned upon the applicant’s having secured or upon
the applicant’s securing the consent, franchise, permit, ordinance,
or other authority of the proper municipality or other public
authority, and may attach to the exercise of the rights granted by
any certificate such terms and conditions as in its judgment the
public convenience and necessity may require.

Paradigm indicates that the Pipeline serves a catchment area which is all land
within approximately ten miles on either side of the Pipeline route (catchment area).
Paradigm requests a CPCN for the catchment area as depicted in Exhibit A included
with the December 9, 2014, letter from Paradigm, attached and made part of this order.

Paradigm indicates that there are no other pipelines that provide the service that
is provided by the Pipeline, and that there is currently insufficient pipeline capacity to
meet the current and anticipated future transportation needs of producers in the Bakken
and Three Forks development area.

Paradigm indicates that in comparison to transporting oil by truck, the Pipeline
provides a cost-effective means of transporting crude oil from oil and gas well sites in
western North Dakota, and that the Pipeline has the potential to reduce the
environmental impacts of transportation by truck by reducing the number of truckloads
by an estimated 1,000 truckloads of oil per day.

Case No. PU-14-620

Order
Page 2



Paradigm indicates that existing pipelines are at or nearing capacity, that excess
capacity to be serviced by the Pipeline has been available for other utilities with no
project development occurring, and that the Pipeline will therefore not have an effect on
other public utilities providing a similar service.

Paradigm indicates that the capacity of the Pipeline is 230,000 barrels per day.

Paradigm indicates that the Pipeline is funded by private investors and financial
commitment of the Pipeline is complete.

Paradigm indicates that its management team has experience in the design,
construction, and operations of pipeline systems.

Paradigm recognizes that it will not be able to provide the proposed service
without first securing federal approval to construct and operate the Pipeline (federal
approval), as well as receipt of a certificate of corridor compatibility and a route permit
from the Commission (siting approval). In its December 9, 2014, letter, Paradigm asked
that the CPCN be valid for one year from the date of issuance to allow Paradigm
sufficient time to initiate the siting application process with the Commission.

The Commission has jurisdiction over the subject matter of this application under
North Dakota Century Code chapter 49-03.1.

The Commission finds that public convenience and necessity will be served by
the construction and operation of the Pipeline because there is a need for the Pipeline,
the Pipeline will not have an effect on other public utilities providing similar service, the
proposed service will be adequate, and Paradigm has the technical, financial and
managerial ability to provide the proposed service.

The Commission finds that Paradigm is fit, willing, and able to provide the
proposed service.

Order
The Commission orders:
1 The application of Paradigm for a Certificate of Public Convenience and
Necessity is GRANTED.
2 Certificate of Public Convenience and Necessity No. 5861 is issued to Paradigm

to construct and operate a common carrier (crude oil) pipeline in McKenzie and
Mountrail Counties, North Dakota.

3 Certificate of Public Convenience and Necessity No. 5861 is valid only for one
year from the date of this order except as provided in Order paragraph number 4.
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4 If within one year from the date of this order Paradigm has obtained all necessary
permits and has filed applications for a certificate of corridor compatibility and a route
permit, then Certificate of Public Convenience and Necessity No. 5861 will remain in
force and effect.

4

PUBLIC SERVICE COMMISSION
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hairman Commissioner
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Commissioner
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