@ Xcel Energy-

2302 Great N. Drive
Fargo, ND 58102

October 10, 2014 : ECE[V B
Mr. Darrell Nitschke !I
Executive Secretary ‘ OCT 15 2014
North Dakota Public Service Commission L o
600 East Boulevard

NORTH DAKOTA

Bismarck, ND 58505 PUBLIC SERVICE COMMISSION

Re: Notice of Xcel Energy Inc. IRS Form 3115 Submission
(General Asset Accounting Election)

Dear Mr. Nitschke:

Internal Revenue Setvice (“IRS”) regulations allow businesses to change certain tax accounting
methods. (See IRS Rev. Proc. 2011-14). Attachment A to this submittal is a copy of the Form
3115, Application for Change in Accounting Method, recently filed with the IRS by Xcel Energy
Inc. (“Xcel Energy”) on behalf of the Xcel Energy utility operating companies, including
Northern States Power Company (“NSP” or “the Company”).

The purpose of the Xcel Energy Form 3115 was to notify the IRS of a general asset account
election for propérty placed in service prior to January 1, 2012 and subject to the Modified
Accelerated Cost Recovery System for purposes of calculating tax depreciation. The narrative
attachment to the Xcel Energy Form 3115 provides explanatory information. See Attachment
A, starting at page 10. Due to the Company’s current net operating loss position, this change
does not presently have any ratemaking implications. In future periods, once the Company has
sufficient taxable income to consume the net operating losses being carried forward, ratepayers
will receive a minor benefit in the form of a reduced rate base.

The information on Form 3115 was reflected in Xcel Energy’s federal income tax return filed on
September 10, 2014. IRS Revenue Procedure 2014-54, 6.32(5)(g) requires Xcel Energy to
provide a copy of the Form 3115 submittal to regulatory agencies with jurisdiction over the
public utility property subject to the Form 3115 submission. We are providing a copy of the Xcel
Energy Form 3115 to the Commission at this time in compliance with this IRS requirement.

Please direct any questions to me at (701-741-8632 or via e-mail at
Dave.Sederquist@xcelenergy.com

Sincerely,

/s/

Dave Sederquist
Senior Regulatory/Financial Consultant

Attachment

1 PU-14-746 Filed: 10/15/2014 Pages: 21 1 PU-14-747 Filed: 10/15/2014 Pages:21
Form 3115 - tax accounting method Form 3115 - tax accounting method
Northern States Power Company Northern States Power Company

David Sederquist Dave Sederquist



Attachment A

Page 1 of 20
Northern States Power Company . I
wn 3115
(Rev. Decermder200) Application for Change in Accounting Method OMB No. 1546.012
Dn-ﬂnﬂduhugn
el Renon Berce
Name of Rer (nams of parent corporabion Ta contolristed group) (sea nstnuctions) [daatification (See instrisctions)
41:04480:
XCEL ENERGY INC. & AFFILIATES Princoal business aetiy eoda oumber (sse lnstciions)
221100
Number, steel, snd roam of sula no. It a P.O. bax, $o the instivetions, Tax year of chanos beqhs (MMDOYYY) _ omoy01s
414 NICOLLET MALL Tax yoar of #08 (10} 1213112013
City or lown, slsle, and ZIP soda demumm(ucm\nm)
MINNEAPOLIS, MN 55409 'Emc PEEL - clo DELOITTE TAX LLP
‘Name of sppficani{s) (f cééecant than T&r) sod identlication numbsrts) (sea instructions) Contact persorts talephona numbare
SEE ATTACHMENY (202) 4354714

If the applicant is a member of a consokdated group, chack this box ,

.o |x)

L L L T T .

If Form 2848, Povver of Allomey and Declaration of Representative, bs altached (see Instructions for when Form 2848 is

required), check thisbox, . . , , ., . . .

I . 4

Check tho box to Indicate the type of applicant.

Individual [CJcocperative (Sec. 1381)
Coiparation Clpartnerstip

Controllad fotaign corporation |_|S corporation

(Sec. 957) |_linsucance co. (Sec, B16a)}

10750 cosporation (Sec. RO4(IN2KEY [ Jinswranca oo, (Sec, 831)
Qualified personal servico [Jowmer speey» ___
corporation (Sec, 448(d)2)) e -
Exempl organization, -Enter Code seclion® =~ = =" "=~ ===

O 00 O=0

Check tho appropriate hox fo Indlcate the type
of accounting method change baing requested.
(see instnxctions)
Depreciation or Amostization
Flaancisl Products and/or Financlel Activities of
Financial InsBtutions
-| Olotwertsppeips ____

- - e . e e - e e . e

Cautlon, rnbnhp!bk!aroppmlo[me'mmrdchaqg hnigmwolpstpo{;mg, the toxpoped myst provide o knformation that is relevont o the texpoytr

quested on this Form 3115 finchuding s lnstruetions), os

or 4o the toxpaper’s equested chonge in method of, lng. This nci
wel ox ony other informatian thot is nat specific:sily requested.

The taxpeysr must attach all appiicable supplemental statements raquested throughout this fopm,

Information For Automatic Change Reguest Yes] No
1 Enter the spplicable designated aulomatio iting method ehange nuniber for the questad sutomalic change. Enter
onfy one designated automatio sccounting method changa number, except ns provided for in guidance pubtished by the
IRS. Ifthe requiasted changs has no designated aulomatic \g method changa rumber, check *Other,” and provida
both & doscriplion of the change and cilation of the IRS guidance providing the avtomalic changs. Sea instnsclions.
> (3) Change No._180 __  (b) Other [] Desciiption »_
2 Do any of the scope limitations déscribed In section 4.02 of Rev. Prac. 2008-52 cause aulomalic consent to be
unavafiable for the applicant’s requested change? If "Yes," altach snexplanation. . . . , . , SEEATVACHMENT N/A
Noto: Pad It balow and then Pert IV, and also Schedules A ! h E of this form bla). :
Information For All Requests Yes| No

3 Did orvill the appiicant cease 1o engaga in the trada of business (o which the requested chenge ralates, of
terminale its existance, In tha tax year of change (see lnstructions)? B N X
11"Yes,” the spplicant is nol eligible to make the change under sutomalic changs requast proceduras.

4a  Does the applicant (or any present o formar consolidated group In vihich the applicant was a member dudng the
apphicable lax yesr(s}) have eny Federal income tax refurn{s) under examination (see instructions)? , ., . . . | X

I1*No.” go lo ine §. »
b I8 the method of accounting the epplicant Is requesting to chai
any presant or former corisolidated group in which the appiica

nge anissue (with respact 1o eXher the applicant or
nl vas a member during the applicable tax years(s))

elthet i) under ralion or aced in suspense (see clons)? . . . . . . . . s P X
Signature (see Ishuclions)
Under peaias of perjiry, | dector that | by examined (N spptcation, Inclidng sccompanyng schediles sod alaten #0d Lo the bast of my knoadedge and bale
Xcation conlang 3y 4 nmuhrwuuwu\wlummwv plele. Deck ¥ prepacet (other thaa sppican) is besed on alf

he
ormation of pgx«(i ! widge.
. e

"

Sigralure dod daje

e /'/’f ¥

Sigoature of Individlal propscing e spplication ahd dal

( " TERESA S. MADDEN, SENIOR VP AND CFO ERIC PEEL :
Hame and titde {print of type) Hame of individeal prepating the sppiication priat or typa)
DELOITYTE TAX LLP
Name of firm preparing the application
For Privaty Aot and Paperwork Reduction Act Notico, seo the instructions. Cat. No. 16Q80E Form 3116 (Rev. 12:2009)
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Page 2

Form 3115 gx 12-2009) : XCEL ENERGY INC. & AFFILIATES
nformation For All Requests (contin

4c

10a

1"

Yes| No

applicant or any present or former consolidated group in which the appficant was a member during the applicable

tax yaar(s)) for any tax year under examination (seeinstructions)? . . . . . ., . . .

Is the request to change the method of accounting being filed under the procedures requiring that the operating

division director cansent to the filing of the requast (see instructions)?. . . . . . . .
if "Yes,” attach the consent statement from the director,

Is the request to change the method of accounting being fited under the 90-day or 120-day window pericd? . . .
If *Yes," check the box for the applicable window perlod and attach the required statement (see Instructions),
[Jeoday [J120day:  Date examination ended b NA

Is the method of accounting the applicant is requesting to change an issue pending (with respact to either the

----- .

If you answered "Yes" to line 4a, enter the name and telephone number of the examining agent and the tax

year(s) under examination.

Name » MARK COHEN Telephone number » 812-330-5577 __ Tax year(s) » 20102011

Has a copy of this Form 3116 been provided to the examining agent identlfied on line 412
Does the applicant (or any present or former consolidated group in which the applicant wa

applicable tax year(s)) have any Federal income tax return(s) before Appeals and/or a Federal court?, . . . . .

If*Yes," enter the name of the (checkthe box) [] Appeals officer and/or [ eou
lelephone number, and the tax years(s) before Appeals and/or a Federal court.
Name » NA

onkneba?. . . . . R B e ey s ey o oEE R R E ;

Is the method of accounting the applicant is reque ting to change an issus under consideration by Appeals and/or
a Fedéral court (for either the applicant or any piesent or former consolidated group in which the applicant was a

member for the tax year(s) the applicant was a member) (see instructions)?, . . . ., .
H*Yes,” attach an explanation,

If the applicant answened "Yes" to line 4a and/or Sa with respect to any present or former consolidated group,
attach a statement that provides each parent:rurporation's (a) name, (b) identification number, (c) address,

and (d) tax year(s) during which the applicant was a member that is under examination, before an Appeals office, ;
' SEE ATTACHMENT] .

If, for federal Income tax purposes, the applicant is either an entity {including a kmited Rability company) treated as
a partnership or an S corporation, is R requesting a change from a method of accounting that ks an issue under
consideration In an examination, before Appeals, of bafore a Federal court, with respact to a Federal income tax

and/or before a Federal court.

retum of a partner, member, or shareholder of that entity? T TR
If "Yes," the applicant is not eligible to make the change.

Does the applicable revenue procedure (advance consent or attomatic consent) state tha
recelve audit protection for the requested change (seeinstructions)? . . ... ...
If *Yes,” attach an explanation.

Has the applicant, its predecessor, or a related party requested or made (under either an automatic change
procedure or & procadure requiring advance consent) a change In method of accounting within the past 5 years

(including the year of the requested change)? . . . . . . . . § S S

(£ *Yes," for each trade or business, attach a desctiption of each requested change in method of accounting
o SEE ATTACHMENT|
if any application was withdrawn, not perfacted, or denied, or If a Consent Agreement granting a change was not ;
sighed and returned to the IRS, or the change was not made or not made In the requested year of change, attach

(including the tax year of change) and state whether the applicant received consent,

an explanation.

Does the applicant, its predecassor, or a refated party currently have pending any request (including any
concumently filed request) for a private letter ruting, change in method of accounting, or technlcal advice? . , . .
If "Yes " for each request attach a statement providing the name(s) of the taxpayer, identification number(s), the
type of request (private letter ruling, change in method of accounting, o technical advice), and the specific Issue(s)

in the request(s).
Is the appicant requesting to change its overall method of accounting? . , , .

If “Yes," check the appropiiate boxes below to indicate the applicant’s present and proposed methods of

accounting. Also, complete Schedule A on page 4 of this form.

Present method: [0 cash [J Accwal [C]  Hybrid (attach description)
Proposed method: [] cCash [;] Accrual []  Hybrid (attach description)

Telephone number » N/A Tax year(s) »- N/A
Has @ copy of this Forin 3116 been provided to the Appeals officer and/or counsel for the govemment ilentified

s 8 member during the

nsel for the govemment,

NIA

NA l. ¥

t the applicant does not

...........

WAl

N/A

.........

Fom 311

5‘@.‘0 vzm
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Form 3115 (Rev. 12.2009) XCEL ENERGY INC. & AFFILIATES 41-0448030

|ﬂ]l !nformatlon For ANl Requests (confinued)

12

a0 ow

13

14

18a

16

Page 3 of 20

Page 3

Yes No

i the applicant Is either (i) not changing its overall method of accounting, or (ii) is changing its overall method of
accounting and also changing to a special method of accounting for one or more ems, attach a detailed and

complete description for each of the following: SEE ATTACHMENT)|

The item(s) being changed, )

The applicant's present method for the item(s) being changed.

The applicant’s proposed method for the item(s) belng changed.

The applicant's present overall method of accounting (cash, acerual, ot hybrid).

Attach a detalled and complete description of the applicant's trade(s) or business(es), and the principal business
activity code for each, if the applicanit has more than one trade or business as defined in Regulations section
1.446-1(d), describe; whether each trade or business Is accounted for separately; the goods and services
provided by each trade or business apd any other types of activities engaged in that generate gross income; the
overall method of accounting for éach trade or business; and which trade or business is requesting to change its

accounting method as part of this application or a separate application, SEE ATTACHMENT

Wil the proposéd méathod of accounting be used for the applicant's books and records and financial statements?
For insurance companies, see the Instructions- . . . ..., ... L ow e S

I “No," attach an exptanation, ’ SEE ATTACHMENT

Has the applicant engaged, or will it engage, in a transaction to which section 381(a) applies (e.g., a
rearganization, merger, or liquiiation) during the proposed tax year of change determined without regard to any
‘potential closing of the year under section 381 {bX1)?

1 *Yes," for the items of income and expense that are the subject of this application, attach a statement identifying
the methods of accounting used by the parties to the section 381(a) transaction immediately before the date of
distribution or transfer and the method(s) that would be required by section 381(c)(4) or (c)(5) absent consent to
the change(s) requested in this application.

Does the applicant request a conference with the (RS National Office if the IRS Proposes an.adverse response?

I the applicant is changing to either the overall cash method, an overall sccrual méthod, orfs changing its method
of accountiag for any property subject to section 283A.; any long-tafm contract subject to section 460, or
Inventories subject to sectlon 474, enter the applicant's gross receipts for the 3 tax years preveding the tax year 6f
change.

st proceding 20d preceding ¥d preceding

yoar ended: mo, . year ended: mo. . ended:  mo. yr-
$ NA $ NA

$ NA
B nformation For Advance Gonsent Request NA
18  Is the applicant's requested change described in any revenus procedure, revenue rufing, notice, regulation, o

19

oﬂwrpubﬁs‘hadguﬂanoaasannbtomaﬂcchangetequest?. S e m e RS B o e o s g
If *Yes,” attach an explanation describing why the applicant Is submitling Us request under advance consent
request procedures,

Aftach a full explanation of the legal basis supporting ths proposed methad for the item being changed. Inchide a

detailed and complete description of the fatts that explalns how the law specificatty applies to the applicant's

situation and that demonstrates that the applicant Is authorized to use the proposed method. Include all authority

(statutes, regutations, published rulings, court cases, etc.) supporting the proposed method. Also, incliide either a

discussion of the contrary authorities of a statement that no contrary authotity exists,

Attach a copy of all documents related to the proposed change (sse instructions).

Attach a statement of the applicant's reasons for the proposed change.

If the applicant is a member of a consolidated group for the year of change, do ak other members of the

consofidated group use the proposed method of accounting for the jtem belng changed?. . . . , . . . . . .

tf "No," attach an explanation, o

Enter the amount of usar fee attached to this application (see lnstructions). > §
the

If the applicant qualifies for a reduced user fes, attach uired Information or certification (see Instructions). PR

Section 481(a) Adjustment Yes| No
Does the appicable revenue procedure, revenue niling, nolios, regulation, or other pubkshed gukiance require the applicant to T B
Implement the requested change in method of sccounting on & cut-off basis rather than & section 481(a) adjustment? . . , |

it "Yes," do not complete lines 25,26, and 27 below.

Enter the section 481(a) adjustment. Indicate whether the adjustrient Is an increasa (+) or a decrease (-)in
income. > § YBD Atiach a summary of the computation and an explanation of the methodology
used lo determine the section 481(a) adjustment. If i s based on more than one component, show the
compurtation for sach component, If more than one spplicant is applying for the method change on the same
application, attach a list of the name, Identification number, principal business activity code (see instructions), and

the amount of the section 481(a) adjustment attributable to each applicant. _SEE ATTACHMENY

Form 311

5 (Rev. 12:2009)



Attachment A
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Northern States Power Company

Form 3115 (Rev. 12- XCEL ENERGY INC. & AFFILIATES 41-D448030 Paged
Section 481(a) Adjustment (continued) Yes No
26 Ifthe section 481(a) adjustment is an increase to income of lass than 826,000, does the applicant elect to take the | N HE
entira amount of the adjustment fnto account in the yearofchange?. . . . , . . NA

27 I8 any part of the saclion 481(a) adjustment attributable to transactions between members f an affiiated group, &
consolidated group, a controlied group, or other related parties?. . . . .. ... .. .. ... X
i "Yes," attach an explanation. N/A 3

Schedule A—Change in Overall Method of Accounting (If Schedule A applies, Part | below must be completed) N/A

Change in Overall Method (see instructions)
1 Enlerthe following amounts as of the close of the tax year preceding the year of change. If none, state "None.” Also, attach a
statement providing a breakdown of the amounts entered on lines 1a through 1g.

Amount

lnéomeaocmedb:ﬂnolreceived(sudlaslccoumsreoeivabh). S OB B N R e e T R |
Income received or repoited before it was eamed (such es advanced payments). Attach & description of
the income and the legal basis for the proposed method . . . . . , . ., .. .. ... .. . W
Expensesaoduudbmnotpald(suchasawountspa)'able) B
Prepaid expense previously deducted, . . ... . e " 4
Supplies on hand previously deducted and/or not previouslyreported . . . . . . . . e e e s s
Inventory on hand previously deducted and/or not préviously reported. Complete Schedule D, Partll . . .
Other amounts (specify). Atiach a description of the item and the legal basis for its inclusion in the
cakulation of the section 481(a) adjustment. p
Net section 481(a) adjustment (Combine lines 1a-1g.) indicate whether the adjustment is an increase (+)
ordecreass (-) in income. Also enter the net amount of this section 481(a) adjustment amount on Part IV,

. R e fs -

-4

L T T T S

> 0 =eoao0

ne2s. . . ., ., ....... e b v e b B e se e ne e “uwow W w e

2 Isthe applicant also requesting the recurring item exception under section WIm? ... ... ... [JYes[INo

3 Attach coples of the profit and loss statement (8chedule F (Form 1040) for fammers) and the balance sheet, if applicable, as of
the clase of the lax year preceding the year of change. Also aitich a statement spacifying the accounting method used when
preparing the balance sheet, if books of account are not kept, altach a copy of the business schedules submitted with the
Federal income tax retum or other return (e.g., tax-exempt organization returns) for that period. If the amounts in Part {, lines
1a through 10. do not agree with those shown on both the profit and loss statement and the balance sheet, attach a statement

explaining the differences.
lmll Chanﬁe to the Cash Method For Advance Consent Request (see instructions)
Applicants requesting a change to the cash method must sttach the following information;

1 Adescription of lnventory Rems (kems whose production, purchase, or sale is an Income-producing factor) and materials and

Supplies used in carrying out the business.
2 An ation as to whether the applicant is uired to use the accrual method under any section of the or regulations,
Schedule B—Change to the Deferral Method for Advance Payments (see instructions) N/A

1 It the applicant is requesting to change to tha Deferral Method for edvance payments described in section 5.02 of Rev. Proc.
2004-34, 2004-1 C.B, 931, altach the following information:

a A statement explaining how the advance payments mest the definition in section 4.01 of Rev. Proc. 2004-34,

b If the applcant Is filing under the automatic change procedures of Rev. Proc. 2008-52, the infarmation required by section
8.02(3)(a){c) of Rev. Proc. 2004-34,

c [fihe applicant is filing under the sdvarice consent provisions of Rev. Proc. 87-27, the Informatiori required by section
8.03(2}aH{{) of Rev. Proc, 2004-34,

2 (fthe applicant is requesting to change to the deferral miethod for advance payments described #n Reguiations section
1.451-5(bX 1)(il), attach the following.

a A staterent explaining how the advance payments meet the definition in Regulations section 1.451-5(a)(1).

b A statement explaining what portioris of the advdrice payments, if any, are attribytable to services, whether such services are
mtegral to the pravisions of goods or items, and whether any portions of the advance payments that are altributable to
non-Hnlegral services are less than five percent of the total contract prices. See Regulalions sections 1.451-5(a)(2)(!) and (3).

¢ Astatement explaining that the advance payments will be included in income no tater than when included in gross receipts for
purposes of the applicant's financial reports. See Regulations section 1.451-5(b)(1)ii).

d A statement explaining whether the inventoriable goods exception of Regulations section 1.451-5(c) applies and if 80, when
substantial advance payments will be received under the contracts, and how the exception will kmit tha daferval of income,

Forn 3115 Rev. 122000




Attachment A
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Northern States Power Company _.Eage.mo O S
Form 3115 (Rev. 12-2000) XCEL ENERGY INC. & AFFILIATES 41-0448030 Page 5
Schedule C—Changes Within the LIFO Inventory Method (see Instructions) NA

W General LiFO Information

Complete this section If the requested changs Involves changes within the LIFO inventory method, Also, attach & copy of all

Forms $70 ication To Use LIFO Inventory Method, filed 10 ado tor nd the use of the LIFO method.

1 Attach a descrption of the applicant's present and proposed LIFO methods and submethods for each of the following
Hems:

a Valuing lnventory (e.g., unit method or doflar-value method).

b Pooling (e.g., by fine or type or class of goods, natural business unit, multiple poots, raw material content, simplified doflar-
value method, inventory price index computation (IPIC) pools, vehicle-pool method, ete.).

¢ Pricing dollar-value pools (e.g., double-extension, index, link-chaln, link-chain index, IPIC method, etc.).

d Detemmining the current-yedr cost of goods in the ending inventory (l.e., most recent acquisitions, eartiest aoquisitions during
the current year, average cost of curvent-year acquisitions, or other panmitied method).

2  Hany present method or submethod used by the applicant is not the sams as indicated on Form(s) 970 filed to adopt or
expand the usé of the method, attach an explanation,

3 Mthe proposed change is not requested for all the LIFO inventory, attach a statement specifying the inventory to which the
change Is and ks not applicable.

4 Ifthe proposed change is not requested for all of the LIFO pools, aftach a slatement specifying the LIFO pooi(s) to which the
change Is applicable.

§  Attach a statement addressing whether the applicant values any of its LIFO Inventory on a methad other than cost. For
example, if the applicant values some of its LIFO Inventory at retall and the remainder at cost, identify which Inventory ilems
are valued under each method,

8 i chan to the IPIC method, attach a completed Form 870.

._Change in Pooling Inventories

1 Ifthe applicant is proposing to change its pooling method or the number of pools, attach a description of the contsnts of, and
state the base year for, sach dotiar-value pool the spplicant presently uses and proposes to use,

2 [fthe spplicant is proposing to use natural business unit (NBU) pools . raquesting to changa the number of NBU pools,
attach the following information (to the extent not alneady provided) In sufficient detalf {0 show that each proposed NBU was
determined under Regulations saction 1.472-8(b)(1) and (2): .

a Adescription of the types of products produced by the applicant. Hf possible, attach a brochure.

b A dascription of the types of pracesses and raw matetials used to produce the products in each proposed pool.

¢ Ifall of the products to be included in the proposed NBU pool(s) are not produced at cne facliity, state the reasons for the

~ separate facilities, the location of each facility, and a description of the products each faciiity produces.

d A description of the natural business divisions adopted by the taxpayer. State whether separate cost centers are maintained
and if saparate profit and loss stalements are prepared,

e Astatement addressing whether the applicant has inventories of items purchased and hekd for resale that are not further

" processad by the applicant, including whether such Hems, if any, will be Inciuded in any proposed NBU pool.

f Astaterient addressing whether all items Including raw matarials, goods-in-process, and finished goods entering into the
entire inventory investment for each proposed NBU pool are presently valued under the LIFO method, Describé any items that
are not presently valued under the LIFO method that are to be Included in each proposed pool.

g Astatement addressing whether, within the proposed NBU pool(s), there are kems both sokd to unrelated parties and
trarisferred to a different unk of the applicant to be used as a component part of another product prior to final processing.

3 Ifthe applicant is engaged in manufacturing and Is proposing to use the multiple pooling method or raw materia) content
pools, attach information to show that each proposed pool will consist of a group of lems that are substantially similar. See
Regulstions section 1.472-8(b)(3).

4 Ifthe applicant is engaged In the wholesaling or retailing of goods and is requesting to change the number of pools used,

attach information to show that each of the propased pools is based on customary business classifications of the applicant’s

trade or business. Sea Regulations section 1A472-8(c).
Form 3115 Rev. 32-2000)




Northern States Power Company

Attachment A
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Formh 3115 (Rev. 12-2009) XCEL ENERGY INC. & AFFIIATES 41-0443030 Page 6
Schedule D—Change In the Treatment of Long-Term Eontracts Under Section 460, Inventories, or Other

Sectlon 263A Assets (see instructions)

N/A

Change In Reporting Income From Long-Term Contracts (Also complete Part lll on pages 7 and 8.)
To the extent not already provided, attach a description of the applicant’s present and proposed methods for reporting income
and expenses from long-term contracts. Also, attach a representative actual contract (without any delation) for the requested
change. If the applicant ks a construction cantractor, attach a detalfed description of ks construction activities,

1

2a Are the applicant's contracts kong-tenm contracts as defined In section 460(fX1) (see instructions)? . . . [Jves [CINo
b if"Yes" do afl the contracts qualify for the exception under section 460(e) (see instructions)? . . . . . [Cves CINo
If Fine 2b Is "No,“.attach an explanation.
¢ Iffine 2bis "Yes," is the applicant requesting to use the percentage-of-completion method using cost-to-
cost under Regulations section 1.460-4(b)2 . . . . . ., . . .. .. .. e Cves [Ino
d Ifline 2c is *No " is the applicant tequesting to use the exempt-contract percentage-of-completion
method under Regulations section 1.4604(c)2)? . . . . . . . . . . ... e e e e < [dves [no
Ifline 2d is "Yes," attach an explanation of what cost comparison the applicant will use to defermine a
contract's completion factor.
If ¥ne 2d is “No," attach an explanation of what method the epplicant is using and the authority for its use.
3a  Does the applicant have long-term manufacturing contracts s defined in section 460(02)7 . . . J[dves  [INo

b f"Yes,” attach an explanation of the applicant's prasent and proposed method(s) of accounting for long-
term manufacturing contracts.

¢ Attach a description of the appiicant's manufaciuring activities, including any required instaliation of manufactured goads.

4  Todetermine a contract’s completion factor using the percentage-of-completion method:
a Will the applicant use the cost-to-cost method in Regulations section 145040007 . .. . ... ., . [Oves [INo
b Ifiine 4aIs "No,” is the applicant elecling the simplified cost-to-cost method (see saction 460(b)(3) and
Regulations section 1.460-5(c)?. . . . . . . . . .. . . o i e e e e [dves [Ino
6  Attach a stalement indicating whether any of the applicant's contracts are either cost-plus long-term

contracts or Federal lo contracts.
Imﬂ .ChanE in Valulntg Inventories Including Cost Allocation

1 Attach a description of the Inventory goods being changed.

2 Atach adescription of the lnventory goods (if any) NOT belng changed.
3a |sthe applicant aubject to section 26347 It “No,"go tolino 4a . . . . . .« J[ves [Ino

b Isthe applicant's present inventory valuation method in compliance with section 263A (see instructions)?
1f"No," attach a detalled explanation , , . . . . . [CIves [No
Inventory Not

Baing Changed
Present mathod

Q*hgggs‘(l\lso complete Part Ill on pages 7 and 8.)

L T T .

D R Y L A P

4a Check the appropriats boxes below. PSRy D sl
Identification methods: Pressnt method
Specific identification
FIFO .
o . . ... ..., ..
Other (attach explanation) .
Valuation methods:

...........

................

..........

............

------- . v e e e

Cost or market, whicheveris lower . .
Retall cost TR YR
Rétall, lower of cost or market . . .
Other (aftach explanation) T E R
b Enter the value at the end of the tax year preceding the year of change FE
§  Ifthe applicant is changing from the LIFO inventory meihod to a noa-LIFO method, attach the following information
instructions).
a  Coples of Form(s) 970 filed to adopt or expand Ihe usa of the mathod.
b Only for applicants requesting advance consent. A statement describing whether the applicant Is changing 1o the method
required by Regulations section 1.472-6(a) or (b), or whether the ‘ :

) applicant is proposing a different miethod.
¢ Onlyfor applicants requesting an automatic change. The statement required by section 22,01(5) of the Appendix of Rev.
Proc. 2008-62 (or its successoar),

L

. T T R SO

.......

(ses

Form 3115 Rev 12.2009)
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Form 3116 (Rev, 12-2009) XCEL ENERGY INC. & AFFILIAYES 41-0448000 Page 7
ethod of t Allocation (Comiplete this part If the requested change involves efther property su
to section 263A or long-term contracts as described in section 460 (see Instructions)).
Sectlon A—Allocation and Capitalization Methods

Attach a description (including sample computations) of the present and proposed method(s) the applicant uses to capitalize direct
and Indirect costs properly allocable to real or tangibla personal property produced and property acquired for resale, or to allocate
and, where appropriate, capitalize direct and indirect costs properly allocable to long-term contracts. Include a description of the
methad(s) used for allocating indirect costs to intermediate cost objectives such as departments or activities piior to the allocation of
such costs to long-term contracts, real or tangible personal propery produced, and property acquired for resale. The description
must include the foliowing:

1 The method of allocating direct and indirect costs (i.e., specific Kentification, burden rate, standard cost, ot other reasonable
allocation method).

2 The mathod of allocating mixed service costs (i.e., direct realiocation, step-allocation, simplified service cost using the labor-
based allocation ratio, simplified service cost using the production cost allocation ratio, or other reasonable allocation
method).

3 The method of capitalizing additional section 263A costs (1.e., simpkfied production with or without the historic absomption
ratlo elaction, simplified resale with or without the historic absorption. ratlo election including permissible variations, the us.
ratio. or other reasonable a on method).

Section B—Direct and Indirect Costs Required to be Allocated

Check the appropriate boxes showing the costs that are or will be fully included, to'the extent required, in the cost of real or tangible
personal property produced or property acquired for resale under section 263A or allocated to long-term contracts under section
460. Mark *N/A” In a box if those costs are not Incurred by the applicant, If a box (s not checked, it Is assumed that those cosls are

not fully included to the extent requlred, Attach an explanation for boxes that are not chacked.
-Present method | Proposed method

Directrmiaterial . . . ., ., ... .., .. G s iR 8
Directlabor . . . . .. ... ... Ve i &
Indirectlabor . . . . .. , . .
Officers' compensation (not Including selling activities) . .. . . . . . v
Pension and other related costs , ., , , . v e . &
Employeebenefts . . . . .., .. ... ... . ...
Indirect materizis and supplies . .. ., . .., .. ... i vd e e oW
Puchasingcosts . . . . ... ... ............. IR S
Handling, processing, essembly, and repackagingcosts . . . . . . . . 3w w
Offsite storage and warehousingcosts . . . . . . . PR R T
Depreciation, amortization, and cost recovery allowancs for equipment and faciities
placed in service and nottemporarityidle . . . . . . .. .., . ... ... ..
12 Depletion . . .. ... ............. A
13 Rt . . .. .. ....... & W

14 Taxes other than state, local, and foreign income taxes . . . N T
16 Insurance . . ., ........ ;
16 Utiities . . . . . . AR IR R Y e v e e e e v oo o
17 Maintenancs and repalrs that relate to a production, resale, or long-term comract activity
18  Engineering and design costs (not Including section 174 research and experimental

8 © 8 4 4 4 e e 2 v 4 9T s e s e 0 e .

L L DR

CXPBNSES) .. o4 v vt i e e s e R I T T T T T,
19 Rework labor, scrap, and spollage . . . . . ., s W e B R 8 EE e b
20 Toolsandequipment , . . . . . . . . P B e M E B S 8 e B R e e e
210uqlilycontro|nndlns‘peetbn.......................
22  Bidding expenses incurred In the solicitation of contracts awardad to the epplicant . . . ..
23 Lcensingand franchisecosts . i . . . . .. ... ., ......... &
24 Capitnliublowcyieaoosu(kwmdlng mixed serviceoosts) . ., . . . . . . . ..
25 Administrative costs (riot including any costs of selling or 8ny return on capital) . . . . .
26 Research and experimental expanses atiributable to fong-term contracts . . . . , . . |
27'!1(6(85!.._. ........... L
28 Othercosts (Atachalistofthesecosts) . . . . ., . . . . . . .. R

Form 3115 Rev 12.2000)
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Northern States Power Company .

Forn 3115 (Rev. 12-2000) XCEL ENERGY INC. & AFFRLIATES 41-0448030 Page B
Method of Cost Allocation (see instructions) (continue
Section C—Other Costs Not Required To Be Allocated (Complete Section C only if the applicant is requesting to change its

method for these costs.)
Present method | Proposed method

Marketing, selling, advertising, and distributionexpenses . . , . . . . . . . .
Research and experimental expensas riot inchided in Section B, fina 26 . . . . . . . .
Bidding expenses not included In Section B, line22 ., . . .. . .. . .. .. Ve

Incometaxes . . . ... ... ...,
Coslofsuikes
Warranty and product Kablitycosts . . . . . . . . . L ... ...
Section178costs . . ., , . . VS E N EE A e s wes e e 86 e SR

SOGN.QG&UNA

fimett . ... ... ... ... C b e e e e, e E TR R

11 Other costs (Attach g listof these costs) . . . . . NI S ms s s s s

Schedule E~—Change in Depreclation or Amortization (see instructions)

Applicants requesting approval to change their method of accounting for depreciation or amortization complete this section.

Applicants must provide this Information for each item or class of property for which a change is requested.

Note: See the List of Automatic Accounting Method Changes in the instructions for information regarding automatic changes

under sactions §6, 167, 168, 197, 1400/, 1400L, or former section 168, Do not fils Form 3115 with respect to certain lste elections

and election revocations (see instructions).

1 Is depreclation for the property determined under Regulations section 1.167(a)-11 (CLADR)2 . . . . . [ Yes [X] No
If"Yes," the only changes penmitted are under Regulations section 1.167(a)-11(c)(1)(1). NA

2 Isany of the depraciation or amontization required to be capltalized under any Code section (e.g., section

WAL L e cee e e oL X Yes [ Ne
I *Yes," enter thé appiicable section » _.263A

3 Has adepreciation, amortization, or expense election been made for the property (e.g., tha efection under
sections 188(f)(1), 179,0r178C)2 . . . . . . TErE Y P «-..[dves [X] No
H “Yes,® stata the election made » NA

4a Tothe extent not already provided, attach a statement describing the property being changed. Inciude in the description the
type of property, the year the property was placed in gervice, and the property’s use In the applicant's trade or business or

Income-producing activity. SEE ATTACHMENT
b Ifthe property is residential rental property, did the applicant live in the property before renting it? NA[] Yes [ Ne
¢ Is the property public utifity property?. . . . . . g e e e e < - JYes [X] No

§  Tothe extent not already provided in the epplicant's description of its present method, attach a statement oxplaining how the
propey Is treated under the appRcant's: present method (e.g., depreciable property, inventory property, supplies under
Regulations section 1.162-3, nondepreciable section 263(a) propenty, property deductible as a current expenses, etc.).

SEE ATTACHMENT
6 Ifthe proparty is not cumently treated as depreciable or amortizable property, aitach a statement of the facts supporting the
proposed changé to depreciate or amortize the property, NA
T Wthe property is cumently treated and/or will be treatad as depreciable or amortizable propeity, provide the following
information for both the present (if applicable) and proposed methods: SEE ATTACHMENT

a The Code section under which the property is or will be depreciated or amortized (e.g., section 168(g)).
b The applicable asset class from Rev, Proc. 87-56, 1987-2 C.B. 674, for each asset depreclated under section 168 (MACRS) or
under section 1400L; the applicable asset class from Rev, Proc. 83-35, 1983-1 C.B. 745, for each assat depreclated urnder

former séction 168 (ACRS); an explanation why no asset class is identified for each asset for which an asset class has not
been identifiéd by the applicant,

The facts to suppot the asset class for the proposed method.

The depreciation or emortization method of the property, includinig the applicable Code section (e.g., 200% declining balance
method under section 168(b){1)). '

The useful ¥fe, recovery period, or amortization period of the property.

The applicable convention ofthe property.

A statement of whether or not the additional first-year special depreciation allowance (for example, s provided by section
168(k), 168(1), 168(m}, 168(n), 1400L(b}, or 1400N(d)) was or will be claimed for the property. If not, also provide an explanation

&s to why no special depreciation sllowance was or will be claimed,
Form 3115 (Rev 12.2009)
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Northern States Power Company . . Page 9 of 20
Xcel Energy Inc. & Affiliates EIN: 41-0448030
Attachment to Form 3115 FYE: 12/31/2013

art 1, Name of Applicants

Xcel Energy Inc. (EIN: 41-0448030), the parent of a group of affiliated corporations that file a
consolidated tax return, is filing this method change on behalf of itself and the following subsidiaries for
the tax year ended December 31, 2013:

Applicant EIN PBAC
Public Setvice Company of Colorado 84-0296600 221100
Southwestern Public Service Company 75-0575400 221100

Northem States Power Conipany, Minnesota 41-1967505 221100
Northem States Power Company, Wisconsin 39-0508315 221100

art uestion 2

Pursuant to Appendix Section 6.32(3) of Rev. Proc. 2011-14 (as added by Section 5.03(6) of Rev. Proc.
2012-20), the scope limitations contained in Section 4.02 of Rev. Proc. 2011-14 do not apply to taxpayers
that make this change for their first or second taxable year beginning after December 31, 2011,

Pa uestion 6

Parent: Xcel Energy Inc.

EIN: 41-0448030

Address: 414 Nicollet Mall
Minneapolis, MN 55401

Exam; 2010-2011

Part IT, Questions 9b

The Applicants filed the following method changes:

Trade or Business Year of | Status Accounting Method Change
Change | Requested

Transmission & Distribution | 2011 ~ Automatic Repairs and Maintenance of
Tangible Depreciable Assets

Transmission & Distribution | 2011 Automatic Disposition of Tangible
Depreciable Assets

Generation 2012 Automatic Repairs and Maintenance of
Tangible Depreciable Assets

Generation 2012 Automatic Disposition of Tangible
Depreciable Assets

Generation 2012 Automatic Non—lnc_idental Materials and
Supplies

Page 1 of 7
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Xcel Energy Inc. & Affiliates ' EIN: 41-0448030
Attachment to Form 3115 FYE: 12/31/2013

Part II, Question 12

a. Linear Electric Transmission and Distribution (“T&D”) Property: The Applicants are making a
late general asset account (“GAA”) election under LR.C. § 168(iX4) and Treas. Reg. §§ 1.168(i)-1
and 1.168(i)-1T for all linear electric transmission and distribution (“T&D”) assets (described below
in further detail) placed in service by the Applicant between Januaxy 1, 1987 and December 31, 2011.
The Applicants are also making a late election to reoogmze gain or loss on the disposition of certain
assets that are the subject of the late GAA election in accordance with Treas. Reg. § 1.168(i)-
1T(eX3)(ii). The collective purpose of these elections is to: (1) not deduct casualty losses related to
the assets that are the subject of this request, whether or not such losses were deducted by the
Applicants prior to January 1, 2013; (2) deduct losses upon non-casualty-related dispositions (e.g.,
retirements) of the assets that are the subject of this request if the Applicants capitalized the
associated replacement costs as improvements under LR.C. § 263(a) and Rev, Proc. 2011-43 (ie., if
the Applicants replaced 10% or more of & unit of linear property) prior to January 1, 2013; (3) pot
deduct losses upon non-casualty related dispositions of the assets that are the subject of this request if
the Applicants deducted the associated replacement costs as repair and maintenance under LR.C. §

. 162, Treas, Reg. 1.162-4, and Rev. Proc, 2011-43 (i.e., if the Applicants replaced less than 10% of a

unit of Jinear propeity) prior to January 1, 2013; and (4) maintain otherwise deductible repair and

maintenance costs that are not required to be caprtahzed under Treas. Reg. § 1.263(a)-3T(i)(1)(i)-(iii)
or Treas. Reg. 1.263(a)-3(kX 1)(i)iii), as applicable, :

Electric Generation Property: The Applicants are also making a late GAA elecnon for certain

electric generation property under LR.C. § 168(iX4) and Treas. Reg §§ 1.168(i)-1 and 1.168(i)-1T.

For these assets, the Applicants are making a late election to recognize gain or loss on the disposition

of the assets that ate the subject of the late GAA election in accordance with Treas. Reg. § 1.168(i)-

IT(e)3)Xii). The assets for which the late elections are being made are the 3, 5, 7, 15, 20, and 39-year

assets placed in service by the Apphcants between January 1, 1987 and December 31, 2007, and that

were disposed of by the Applicants prior to January 1, 2013,

b. Under their present method of accounting, the assets that are the subject of this request are grouped
for tax depteclatton purposes and individually retired. The Applicants depreciate such assets under
MACRS using the 200% or 150% declining balance or straight-line method, the appropriate recovery
period (as provided in Rev. Proc. 87-56) and the applicable convention (mid-quarter, half year, or
mid-month). The Applicants claimed the additional first-year depreciation deduction under LR.C. §

168(k) for eligible property.

The Applicants did not deduct casualty losses associated with the linear electric T&D assets that are
tho subject of this request cven though the Applicants may have suffered casualty losses prior to

January 1, 2013.

The Applicants teport gain or loss on non-casualty-related dispositions of the linear electric T&D
assets that are the subject of this request in the year of such disposition if the Applicants capitalized
the associated replacement costs as improvements under LR.C. § 263(a) and Rev. Proc. 2011-43 (i.e,
if the Applicant replaced 10% or more of a unit of linear property). The Applicants do not report gain
or loss on non-casualty-related dispositions of the linear electric T&D assets that are the subject of
this request in the year of such disposition if the Applicants deducted the associated replacement costs
as repair and maintenance under LR.C, § 162, Treas. Reg. 1,162-4, and Rev. Proc, 201143 (i.e., if the
Applicants replaced less than 10% of a unit of linear property).

Page 2 of 7
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Xcel Energy Inc. & Affiliates EIN: 41-0448030
Attachment to Form 3115 ’ FYE: 12/31/2013

c. Linear Electric T&D Property: Under their proposed method of accounting, the Applicants will
make a late GAA election under Treas. Reg. § 1.168(i)-1T with respect to the linear electric T&D
assets that are the subject of this request. Specifically, the Applicants will put each asset that they
account for as a separate retirement unit for Federal Energy Regulatory' Commission (“FERC")
reporting purposes in a separate GAA. For example, each of the following assets will be included in
a separate GAA:

Pole, including appurtenances, such as cross arms, guys, etc.

Tower, including foundation and tower appurtenances

One continuous span of conductor of one size, kind and type of covering
Circuit Breaker '
Switch

Insulator

Lightning Arresters

Fuse mountings

Transformers

Meters

Street Lighting

....l......

Each GAA will be compliant with Treas. Reg. § 1.168(i)-1T(c) insofar as each GAA will cosoprise a
single asset.

The Applicants will account for dispositions of the assets for which the late GAA election is made
consistent with Treas. Reg. § 1.168-1T(e)(2) (e.g., the Applicants will continue to not deduct casualty
losses with respect to the assets that are the subject of this request), unless the Applicants elect to
recognize gain or loss upon disposition of the assets for which the late GAA election is made pursuant
to Treas. Reg. § 1.168(i)-1 T(e)X(3)ii).

The Applicants will make a late election to recognize gain or loss upon the non-casualty-related
dispositions of the assets for which the late GAA election is made pursuant to Treas. Reg. § 1.168(i)-
IT(e}(3)(ii), however, the Applicants will not make this election if the associated replacement costs
represent repair and maintenance costs under LR.C. § 162, Treas. Reg. § 1.162-4, and Rev. Proc.
2011-43. For example, if the Applicants replace linear T&D assets that collectively represent less
than 10% of the associated unit of linear property as determined under Rev, Proc. 201143, the
Applicants will not make a late election to recognize loss upon the retirement of the existing linear

Té&D assets.

Electric Generation Property: Under their proposed method of accounting, the Applicants will
make a late GAA election under Treas. Reg. § 1.168(i)-1T with respect to the electric generation
assets that are the subject of this request, and a late election to recognize gain or loss upon the
disposition of the assets for which the late GAA election is made pursuant to Treas. Reg. § 1.168(i)-
IT(e)3)Xii). More specifically, in accordance with Treas. Reg. § 1.168(i)-1T(c)(2), each generation
GAA will include asset groups that— (1) were placed in service by the Applicants in the same taxable
year (between January 1, 1987 and December 31, 2007); (2) have the same applicable depreciation
method, recovery period, convention, and additional first-year depreciation deduction characteristics;
and (3) were disposed of for tax purposes prior to January 1, 2013. Further, the Applicants will apply
the special rules under Treas. Reg, § 1.1 68(i)-1T(c)(2)ii) in grouping assets in a GAA,

Page 3 of 7
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Northern States Power Company

Xcel Energy Inc. & Affiliates EIN: 41-0448030
Attachment to Form 3115 FYE: 12/31/2013

d. The Applicants’ overall method of accounting is an accrual method.

Page 3, Part I, Question 13, Description of Trade(s) or Business(es)

The Applicants are engaged in the generation, purchase, transmission, distribution, and sales of electricity
and natural gas. The Applicants’ principal business activity code is 221100.

Page 3, Part uestion 14, Books and Financial Statements

The proposed method will not be used for the Applicants’ books and records and financial statements,
because the proposed method of accounting does not conform to the Generally Accepied Accounting
Principles (GAAP).

Page 3, Part IV, Question 25, Section 481(a) Adjustment

Pursuant to Appendix § 6.32(4)(a) of Rev. Proc. 2011-14, as amended by Rev. Proc. 2012-20, the change
specified in Appendix Section 6.32(1)Xa)(i) of Rev. Proc. 201 1-14, as amended by Rev. Proc. 2012-20, for
MACRS property disposed of by the taxpayer prior to the beginning of the year of change is made with
an LR.C. § 481(a) adjustment. Similarly, the change specified in Appendix Section 6.32(1)(a)ii) of Rev.
Proc. 2011-14, as amended by Rev. Proc. 2012-20, is made with an LR.C. § 481(a) adjustment.

The LR.C. § 481(a) adjustment attributable to the electric generation assets is computed as the net of the
following: '

(1) an increase to income resulting from the late GAA election that equals either the difference between
the sales proceeds and the previously recognized gain or the difference between the sales proceéds
and the previously recognized loss; and

(2) a decrease to income resulting from the late election to recognize gain or loss upon the disposition of
the assets that equals the adjusted tax basis of the assets as of the date of disposition.

Applicant EIN LR.C. § 481(a) Adjustment
Public Service Company of Colorado 84-0296600 TBD
Southwestern Public Service Company 75-0575400 TBD
Northern States Power Company, Minnesota 41-1967505 TBD
Northern States Power Company, Wisconsin 39-0508315 TBD
Total TBD

The LR.C. § 481(a) adjustment attributable to the linear electric T&D assets is $0.

Schedule E, Questions 4a, 5 and 7 — Description of Property

See the response to Part II, Question 12.
Page 4 of 7
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Statement Required by Appendix Section 6.32(4)(c) of Rev. Proc. 2011-14

Linear Electric T&D Property: The Applicants will establish scparate GAAs for each asset treated as a
retirement unit for FERC reporting purposes that was placed in service between January 1, 1987 and
December 31, 2011, for example:

Entity Asset
Public Service Company of Colorado * Each pole, including appurtenances, such as cross
arms, guys, etc. o
(EIN: 84-0296600) e Each tower, including foundation and tower
appurtenances
* One continuous span of conductor of one size, kind
and type of covering

e Each circuit breaker
» Each switch

» Each insulator

o Each lighfing arrester
» Each fuse mounting
o Each transformer

e Each meter

® Each street light

Southwestern Public Service Company * Each pole, including appurtenances, such as cross

amms, guys, ete,

(EIN: 75-0575400) ® Each tower, including foundation and tower
appurtenances

® One continuous span of conductor of one size, kind
and type of covering

¢ Each circuit breaker

® Each switch

 Each insulator

e Each lighting arrester

e Each fuse mounting

& Each transformer

¢ Each meter

* Each street light

Northemn States Power Company, Minnesota e Each pole, including appurtenances, such as cross

arms, guys, etc.

(EIN: 41-1967505) ¢ Each tower, including foundation and tower
‘appurtenances

* One continuous span of conductor of one size, kind
and type of covering

e Each circuit breaker

e Each switch

Page 5 of 7
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e Each insulator

¢ Each lighting arrester

e Each fiise mounting

« Each transformer

e Each meter

e Each street light

Northern States Power Company, Wisconsin e Each pole, including appurtenances, such as cross

. arms, guys, etc.

(EIN: 39-0508315) e Each tower, including foundation and tower
appurtenances

¢ One continuous span of conductor of one size, kind
and type of covering

¢ Each citcuit breaker

o Each switch

e Each insulator

e Each lighting arrester

¢ Each fuse mounting

¢ Each transformer

o Each meter

» Bach street light

if). Electric Generation Property; The Applicants will establish separate GAAs for all electric
generation assets that: (1) were placed in service by the Applicants in the same taxable year (between
January 1, 1987 and December 31, 2007); (2) have the same applicable depreciation method, recovery
period, and convention, including separate groupings of assets subject to 30-percent and 50-percent bonus
depreciation;_ and (3) were disposed of prior to January 1, 2013. Additionally, each GAA will include
only electric generation assets eligible to be grouped in the same GAA taking into consideration the
special rules in Treas. Reg. § 1.168(i)-1T(¢)(2Xii). For instance, Northern States Power, Minnesota (EIN:
'41-1967505), for assets placed in service in the tax year ended December 31, 2004, and which were
disposed of prior to January 1, 2013, will have the following GAAs for its clectric generation assets:
GAA¥#]—all assets with a 3-year recovery period; GAA#2— all assets with a S-year recovery period;
GAA#3— all assets with a 7-year recovery period; GAA#4 — all assets with a 15-year recovery period;
GAA#5 — all assets with a 20-year recovery period; and GAA#6 - all assets with a 39-year recovery
period that are placed in service in the same month (separate GAAs will be established for 39-year
property placed in service in the same month), that were disposed of prior to January 1,2013,

The assets which are the subject of this request are identical to the assets identified above in the statement
required by Appendix Section 6.32(4)c) of Rev. Proc. 201 1-14.

Statement Required by Appendix Section 6.32(4)(e) of Rev. Proc. 2011-14

The Applicants consent to, and agree to apply, all of the provisions of Treas. Reg, §§ 1,168(i)-1 and
1.168(i)-1T to the assets that are sibject to the election specified in Appendix Section 6.32(1)a)(i) of
Rev. Proc. 2011-14,
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Except as provided in Treas. Reg. §§ 1.168(i)-1T(cX1)(ii}A), (e)(3), (g), or (h), the election made by the
Applicants under Appendix Section 6.32(I)(a)(i) of Rev. Proc. 2011-14 are irrevocable and will be
binding on the Applicants for computing taxable income for the year of change and for all subsequent
taxable years with respect to the assets that are subject to this election.

Stutement Required by Appendix Section 6.32(4)(f) of Rev. Proc. 2011-14

The Applicants agree to the following terms and conditions—

() & normalization method of accounting (within the meaning of LR.C. § 168(i}9)) which will be
used for the public utility property subject to the application;

(i) within 30 calendar days of filing the federal income tax return for the year of change, the
) Applicants will provide a copy of the completed application to any regulatory body having
Jurisdiction over the public utility property subject to the application; and

(iif) as of the beginning of the year of change, the Applicants will adjust their deferred tax reserve
account or similar account in the taxpayers® regulatory books of account by the amount of the
deferral of federal income tax Hlability associated with the LR.C. § 481 (a) adjustment applicable
to the public utility property subject to the application,

Request for Facsimile Transmission Pursuant to Section 9.04(3) or Rev. Proc. 2013-1

The Applicants request that a copy of any document related to this request (e.g., a request for additional
information or the letter ruling) for change in method of accounting be provided to the Applicants and the
Applicants” authorized representatives via fax (fax numbets provided below).

Applicants’ Fax Number: (612) 330-6335, Attn: Mr. Zsolt Feher
Authorized Representatives’ Fax Number; (212) 653-2654, Attn: Mr, Eric Peel

(612) 692-4144, Attn: Mr. Michael E. Fincher
(202) 661-1295, Attn: Mr. Robert Kilinskis

Page 7 of 7

Page 15 of 20
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Northern States Power Company e eSS . R e v
. OMB No. 1545-0180
on 2848 Power of Attorney I
(Rov. Merch 2012} and Declaration of Representative Recaived by:
1 Revonue Servica P Type or print. > See the separate Instructions. Name
Power of Attorney Telephone
Cautlon: A separate Form 2848 should be completed for each taxpayer. Form 2848 will not be honorad | Function
forany purpose other than representation before the IRS. Date /7
1_Taxpayer Information. Taxpayer must sign.and date this form on page 2, fine 7.
Ti 3 and addr Ti Identification number(s
XCEL ENERGY INC. & AFFILIATES e TRATEAW
414 NICOLLET MALL : 410440000 ________
MINNEAPOLIS, MN 55401 Daytime telephone number Plan number (if applicable)
(612) 330-5729

hereby appoints the following representative(s) as attorney(s)-in-fact;
2 _ Representative(s) must sign and date this form on page 2, Part (1.

: CAF No.
BRI PR 8 BeLomre Tax LLp bl P0133280
HARBORSIDE PLAZA 10
JERSEY CITY, NJ 07311 Telephone No. (212) 436-4714
Fax No. (212) 653-2654
Check If to be sent notices and communications (7] Check if new: Address [ 1 Telephone No. [} Fax No. [
' GAF No.
MAGIRARY 2%%8ueR cro DELOMTE TAX LLP SR e
50 SOUTH SIXTH STREET, STE. 2800
MINNEAPOLIS, MN 55402 Teiephone No. (612) 397-4144
Fax No. . (612) 692-4144
Check it to be sent notices and communications Check if new: Address [ ] Telephone No, [ Fax No. []
idress CAF No,
RERERTIE KT Risias /o pELONTTE TAX LLP -
PTIN PO1598649
555 12TH ST. N.W. STE. 400 : b
WASHINGTON, DC 20004-1207 Telephone No. (202) 879-4995
Fax No. (202) 661-1285

Check if new: Address []  Telephone No. [ ] FaxNo. [J

to represent the taxpayer before the Intemal Revenue Service for the following matters:

3

Matters

Description of Matter flncome, Employment, Payrol, Exise, Estate, Gitt, Whistieblower, Tax Form Number Year(s) or Period(s) (it appiicable)
Practitiorer Discipline, PLR, FOIA, Giv Penally, elc) fsee Instruxctions for ine 3) (1040, 841, 720, etc.) (f applicable) (see Instructions for lina 3)
INCOME, ACCOUNTING METHOD CHANGE 1120, 3115 201312
4  Specifio use riot recorded on Centralized Authorization File (CAF). lfmepowwaattomeyisforaspecmouseno!recordedonw.
check this box. See the instruotions for Lirie 4. Specific Uses Not Recorded on CAF . . , ., . . . . . . . . . . >
5§ Acts authorized. Unless olherwise provided below, the representatives generally are authorized to receive and Inspect confidential tax

infmmatimmdtopetfonnanymanadsmatl_canpedmwhhmweq to the tax mattei's described on fine 3, for exampie, the authority to
sign any agreements, consents, or other documents, The represeqtative(s), however, is (are) not authorized to recelve or negotiate any
amounts pald fo the client In connection with this representation (cluding refunds by either electronic means or paper checks). Additionally,
unless the appropriate box(es) below are checked, the representative(s) Is (are) not authorized to execute & request for disclosre of tax fetums
or feturn information to a third party, substitute another representative or add additional representatives, or sign certain tax retums.

[ Disclosure to third parties; Substitute or add representative(s); [ Signing a return;

{J Other acts authorized:

(see instructions for more information)

Exceptions. An unenrolled retum preparer cannot sign any document for a taxpayer and may only represent taxpayers in limited situations.
An enrolled actuary may only represent taxpayers to the extent provided in section 10,3(d) of Treasury Department Gircular No. 230 (Circular
230). An enrolled retirement plan agent may only represent taxpayers to the extent provided in section 10.3(e) of Circular 230. A registered tax
vetumn preparer may only represent taxpayers to the extent provided in section 10.3(f) of Circular 230. Ses the (ine & Instructions for restrictions
on tax matters partniers. In most cases, the student practitioner's (leve! k) authority is limited (for example, they may only practice under the
supervision of another practitioner), )

List any specific deletions to the acts otherwise authorized in this bower of attomey: UNDER THIS POWER OF ATTORNEY, THE DELOITTE

Iﬁ!‘.BE!’.EE.S.E!‘_T.B.H!E?.P.Q.&QIE.&!EIEEAMQR[LHQ&EILLEAIAX.UA.II.E&J.‘S?.&E?.IQAI&?SHAE“JTV; EXTEND A

STATUTE OF LMITATIONS, OR OTHERWISE EXERCISE AN AUTHORITY OR DECISION THAT BELONGS 10 A TAXPAYER'S

ermmetve

MANAGEMENT. DELOITTE TAX CANNOT RECEIVE FUNDS ON BEHALF OF THE TAXPAYER OR PAY ITS LIABILITIES,

et A LR S S A A 4 |

For Privacy Act and Papetwork Reduction Act Notice, see the Instructions, Cat. No. 11980 Form 2848 (Rev. 3-2012)
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Form 2648 (Rev. 3-2012) ) Page 2

6 Rotenlionfrevocation of prior power(s) of attornoy, The fiing of this power of atlorney automatically revokes all esrller power(s) of
atiorney on file with the Intenyal Revenun Scrvice for the same malters and years or pertods covered by this document, if you do not want
torevokea prior power ol altorney, checkhore . . . . . . . L L . . . . L . . . . @ om ;
YOU MUST ATTACH A COPY OF ANY POWER OF ATTORNEY YOU WANT TO REMAIN IN EFFECT,

7 Signature of faxpayer. Il a lax matler concerns a year b which a Joint ratur (was filed, the husband and wifa mus! each flea sepa}ate povwer
of altorney even if the same vepresentative(s) s (are) being appolnted. If signed by a corporate oficer, pariner, guasdian, tax malters parner,
exacutor, recelver, adminstralor, or trustee on behall of the taxpayer, I cerlify that | have the authority 1o execute this form on bahalf of the

taxpayer,
¥ IF NOT SIGNED AND DATED, THIS POWER OF ATTORNEY WILL BE RETURNED TO THE TAKPAYER.

s

’\‘ . . ‘ o
2 - (./ { )‘ KL( N s SENIOR VICE PRESIDENT & CHIEF FINANCIAL OFFICER
Signature Date Titte (f applicable)
YERESA MADDEN .
- . o . A0 O i BCEL ENERGY ING. & AFFILIATES
) Print Nama PIN Number P;tm name of Yaxpayer from fine 1 If other than Individual

O Deciaration of Representative

Under penallles of perjury, | dectora thal;

* lem ot currently under suspension or disbarment from practice belora the Intemal Bevenus Servioe;

* | am awara of regulations contained In Gircular 230 (31 CFR, Part 10), es amended, concerning practice before the Internal Revenue Service;
¢ lam aulliorizad to represent the taxpayer Identltied In Part | for tho matter(s) speolfied ihere; and

* | am one of the following:

a Altorney—a momber in good standing of the bar of the highast caurt b1 the jurisdiction shovn below.

b Gartilied Public Accountant—duly qualliied te practice as a certiffed public accountant in the Juriscliclion shovim below,

¢ Enrolled Agent—enrolled as an agent under tha requirements of Glrcular 230,

d OHlicer~a bona fido officor of the taxpayar's organlzation,

@ Full-Time Employee—a fall-time employee of the laxpayer.

{ Famlly Member—amember of the taxpayer’s Inmediate family (for exalnple, spbuse, parent, child, graridpatant, grandchild, step-parénit, step-
child, brather, or sister). ’ ’

9 Enrolled Actuary—arrrolied as an actuary by the Joint Board for the Enroliment of Actuaties under 28 U.S.C, 1242 {the authorily to practice before
the Infernal Revenue Sewvice (s limited hy section 10.3(d) of Circular 230).

Iy Unenvalled Relurn Preparer—Your authorfty 1o practice befora tha (nternal Revenus Servicels iimited, You must have been eligiéte to signthe |
tefurn under examination and have signed the retura. Sca Notice 20118 and Special rulas for reglstered 1ax ratum preparars and urienrolled
retur preparers {n the Instructions, . .

I Ragistered Tax Retum Preparer—veglstered as a tax relurn prepérar under tise reguirements of section 10.4 of Glrcular 230, Your authority to
préclice before the Internal Revenue Service Is Imited. Yot misst have been éligible to sign the return under examination and have signed the
refurn. Soe Notice 2011-G and Special rules for reglstered tax relum prepaters and unenrolled retumn preparers in tha instructions,

K Student Altorney or CPA—recelves permission to practice befare the RS by virlue of his/er slatus as a favs, businoss, or acéounting student
working In LIVC or STGP under saction 10.7(d) of Circular 230. Ssa Instiuctlons for Part 1l {or additlonal Information and requirements,
r Enrollad Retiremen! Plar Agent—enrolled as a retirement plan agent under the raquirements of Circutar 230 (the authosity to practice before the
Internal Revanue Service Is licfted by section 10.3(e)). )
P IF THIS DECLARATION OF REPRESENTATIVE IS NOT SIGNED AND DATED, THE POWER OF ATTORNEY WILL BE
RETURNED. REPRESENTATIVES MUST SIGN IN THE ORDER LISTED IN LINE 2 ABOVE. See the instructions for Part (.
Note: For designatlons d-{, enter your litle, position, or relatloriship ta the taxpayer In the *Licansing jurlsdlation* column. See the instructions for Part If
for mora Ipformation, L

Desinaion-—. | Seenshalutedason | 2Ll e |
Insert abovo llo:nsln au‘:horfl nimibeg {f applicable). . Slgrature ‘Date
fetler (a-r) it gu able) Y | seahstructions for Part Il for
L PRPICENe more information,
. » //7 -
" z 2l
] NY 084653 é £ _,:/ laf)3/13
CPAN10443, A = 1211312013
b DCMNSO 24665, SHCPA245 .
b I 001017374 ///M 343/20@
v L Foim 2848 Rov. 3-2012)
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De | o i tte @ Delolits Tax LLP

Suite 400
Weshington, B 20004-1207
Via UPS USA .
Tel: 202 878 5600
www.deloltte.com
August 18,2014
Internal Revenue Service
1973 North Rulon White Blvd
Mail Stop 4917

Ogden, UT 84404

Re:  Xcel Energy Inc. & Affiliates
EIN: 41-0448030

Dear Sir or Madam:

"This letter refers to the Form 3115, Application for Change in Accounting Method, filed by Xcel
Energy Inc. & Affiliates (“Xcel”) to request the consent of the Commissioner to make a late
general asset account (“GAA™) election under § 168(i)(4) and Treas. Reg. §§ 1.168(i)-1 and
1.168(i) — 1T, and to make a late election to recognize gain or loss on the disposition of assets
that are the subject of the late GAA election in accordance with Treas. Reg.
§ 1.168(i)-1T(e)(3)(ii), for the taxable year beginning January 1, 2013 and ending December 31,
2013.

Xcel filed the Form 3115 with your office on December 13, 2013 under the automatic consent
procedures of Rev. Proc. 2011-14, 2011-4 C.B. 330. Based on additional information not
previously available for review, Xcel has since determined the § 481(a) adjustments for the
proposed change, a decrease in taxable income, which are forth below.

Original 481() | Proposed 481(a)

| Legal Entity EIN # Adjustment Adjustment

Northern States Power

Company, Minnesota 41-1967505 TBD ($332,014)

Southwestern Power Service

Company _ 75-0575400 TBD ($4,259)

Public Service Company of

Colorado 84-0296600 TBD 0

Northern States Power

Company, Wisconsin 39-0508315 TBD 0

Grand Total (8336,273)

This submission has been reviewed by Teresa S. Madden, Senior Vice President and Chief
Financial Officer, and a Penalties of Perjury Statement signed by Ms. Madden is attached.

Mamber of
Deioitte Youche Yohmatsu Limited
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If you require any additional information, please telephone me at (202) 879-4995, or you may
fax your request for information to me at (202) 661-1295.

Tl A b

obert Kilinskis
naging Partner, Deloitte Tax LLP

Enclosure:
Penalties of perjury statement
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PENALTIES OF PERJURY

Under penalties of perjury, I declare that I have examined this information, including
accompanying documents, and to the best of my knowledge and belief, the information contains

all the relevant facts relating to the request for the information, and such facts are true, correct,
and complete.

/“%J %@, » 1/1 [204

Teresa S. Madden Date

Senior Vice President and Chicf Financial Officer
Xcel Energy Inc. & Affiliates




