
^ Xcel Energy
2302 Great N. Drive

Fargo, ND 58102

October 10,2014

Mr. Darrell Nitschke

Executive Secretary
North Dakota Public Service Commission

600 East Boulevard

Bismarck, ND 58505

OCT 1 5 2014

Df iD, north DAKOTAPUBLIC SERVICE COMMISSION

Notice of Xcel Energy Inc. IRS Form 3115 Submission
(General Asset Accounting Election)

Re:

Dear Mr. Nitschke:

Internal Revenue Service (“IRS”) regulations allow businesses to change certain tax accounting
methods. (See IRS Rev. Proc. 2011-14). Attachment  A to this submittal is a copy of the Form
3115, Application for Change in Accounting Method, recendy filed with the IRS by Xcel Energy
Inc. (“Xcel Energy”) on behalf of the Xcel Energy utility operating companies, including
Northern States Power Company (“NSP” or “the Company”).

The purpose of the Xcel Energy Form 3115 was to notify the IRS of a general asset account
election for property placed in service prior to January 1, 2012 and subject to the Modified
Accelerated Cost Recovery System for purposes of calculating tax depreciation. The narrative
attachment to the Xcel Energy Form 3115 provides explanatory information. See Attachment
A, starting at page 10. Due to the Company’s current net operating loss position, this change
does not presently have any ratemaking implications. In future periods, once the Company has
sufficient taxable income to consume the net operating losses being carried forward, ratepayers
will receive a minor benefit in the form of a reduced rate base.

The information on Form 3115 was reflected in Xcel Energy’s federal income tax return filed on
September 10, 2014. IRS Revenue Procedure 2014-54, 6.32(5)(g) requires Xcel Energy to
provide a copy of the Form 3115 submittal to regulatory agencies with jurisdiction over the
public utility property subject to the Form 3115 submission. We are providing a copy of the Xcel
Energy Form 3115 to the Commission at this time in compliance with this IRS requirement.

Please direct any questions to me
Dave.Sederquist@xcelenergy.com

at (701-741-8632 or via e-mail at

Sincerely,

/s/

Dave Sederquist
Senior Regulatory/Financial Consultant

Attachment

PU-14-746

Form 3115 - tax accounting method
Filed: 10/15/201 Filed: 10/15/2014 Pages: 2114 Pages: 21 1 PU-14-747

Form 3115 - tax accounting method

Northern States Power Company Northern States Power Company

David Sederquist Dave Sederquist
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Application for Change In Accounting Method
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PwjB 3118 {Rw. 12^1 ^ XC£L ENERGY mC-»AFFIUATES
~  111 informaUon For All Requests fconllniWi ' ""

of aWiHrtng the wllcsnt is requesting to change an tesue pending (with respect to either (he

d Is the request to chanae the method or nrmiinNrui i  *. * * * * ./

41^

4c

Png2

No

X

division director consent to the filirtg of the request (see instructions)? "
if "Yes," attach the consent statement from the director.

Is Uwr^wst to change the rnethod ofaccounting being filed under the eway or 12May window period? . ,gy»^a«d.

Name ̂ MARK COHEN

X

e

X

.. Telephone numtrer ► Bi2.a30.ssy7 Taxvearfst^ 2010.30110  8 pepy of this Form 3116 been provided to the examining agent WenWied on Hnedf?
'  '".T grooP lo Which the applicant was a member during theWiicaWe lax ye8r(s)) have any Federal Income tax retumfs) befora Appeals and/or a Federal court?. .

ffYes. enter the name ofthe(chacklhe box) □ Appeals officer and/or n ' ‘ ’
telephone number, and the tax yearsfs) before Appeals and/or a Federal court.
Name^ _N5A_ Telephone number ► ___N»___Tax yearfs) ►  m

b Has a CW of this Form 3116 been provided to the Appeals officer and/or counsel for the government Identified
0(1 Ino Mr*

a  ** to ^8"98’8n issue under'dinrfdera'uon by Ap'pe'als' and/or
™mteTfo^h« « consolidated group In which the applicant was amember for the tax year{s) the applicant was a member) (see Instructions)?, .
tf'Ves,* attach an explanation. .’ • •

ate.* a slatemerrt fort proves each pateni-nomoration's (a) name, (b) identification number, (c) address,
applicant was a member that is under examination, before an Appeals office

and/orbefore a Federal court. SEEattachmenT
i ' ’’’‘“"to tax purposes, the appfcant is either an entity (including a limited Ksbiilty company) treateda pa^r*ip w an S corporation, is ft requesting a Change from a method of accounting that is an issue under
consideration fo an examination, before Appeals, or before a Federal court, with respect to a Federal Income taor
return of a parfner, member, or sharehokJar of that entity?
If "Yes." the applicant fs not eligible to make the change.Does the appEcabte revenue procedure (advance consent or automatic consent) rtrta that the
receive audit protection for tile requested change (see insinjctlons)?b If "yes," rttach an explanation.

9a Has ih^s appficant, its predecessor, or a related party requested or made (under either an automatic change

^®!.“^."“‘*‘'®''®“^‘’“*'"®“'“'tochadescrtp8onofeachrequestart'changefoinethod‘of3Cc«^^^^
(fnduding lhe^ year of change) and stale whether the applicant received consent, SEE ATTACHMENT
signed and returned to the IRS, or the change was not made or not made In the requested year of change attach
an exptanaton. at

f  ‘^'totog any request (including any
K  request) for a private letter niHng, change in method of accounting, or technical advice?L;?,'j2!',!r^JSlril2‘^'*I,®®*i®'^''''’^®'*''"®‘^"*^®^®f^‘”toxpayor.identlficatloonumber($),the

fo^ ^ accounting, or technical advice), and the specific lssue(s)
11 Is the appticani requesting to chai^ Ks overall method of accounting?

If-Yes,'*e* the appropriate boxes below to indicate the applicants present and prx^ed liiethods of
accounting. Also, complete Schedule A on page 4 of this form.

□ Cash
f~l Cash

Sa

counsel for the government

NTA

a$

WA8a
applicant does not

m

N/A

WA ^

-

Present method: r~] Accrual
r~l Accrual

n Hybrid (attach description)
I  I Hybrid (attach description)Proposed method;

1

X

X

'i

N/A

N/A

f.ij

I

N/A

'vfe

its

X

m
il-v-

V-
:.a:£:

Mi
X

■ :-y.

4
'f.':

X

i.
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( XCB.EHEROYlWC.tAFPILIA'reE
lU Lrtformatlon For All Requests (contitHiedl -~

applicant IS efther (ij not changing its overall method of accounting, or (H) te changtng Its overaB method nf

a The Item(s) being changed, SEE ATTACHMENT
b The appncanl's present method for the ftem(8) beirtg changed,
c The appncanfs oroDosed mafhod fer thA a.mfeX kAlnM

41»C<4

12

p»B»3

Ves No

tJ The applicanfs present overall method of accounting (cash, acwial, or hybrid)

”  '‘“'=^"0'' of the applicant's frade(s) orbuslness(es), and the principal business
T  business as defined In Regulations section

^  aocoonted for separately: the goods and services
I"'* ®"0®Bed in that generate gross Income: the^TOonUng method as part of thb applSn wrS^tXSSlon^^ ^ "'^‘^""Iee a^^iSent

If “No," attach an explanation. '
ISa Has the applicant engaged, or will it engage. In a transaction to which section 38t(a) applies (e  a a

It ® 'ftS National Office if the IRS proposes an adverse response?17 K the aP^iranl is changing to either the overall cash method, an overall accrual method, or b rSrangin^ method
w  l**^*"^ to section 263A..ar.y long-term contract subiect to sectiS dS. or^ntones subject to section 474. enter the appHcanfs gross receipts fbrthe 3 toyears praoeding the tax year if

14

SEE ATTACHMENT

any

X

X

rdpraoMna
ywtnawrmo.

JndmoKling

yearwidtdimo.
ardprcoMlng
mraridwt mo.( Jt. vr.

JL.$ N/A i N/A N/AinfOnnation For Advance Consent Reouiat
18 Is the applicant's requested change described In any revenue procedure

other pubUshed gukfeince as an automatic change request?
I^es - attach an explanation describing why the applicani te submitting iis'raipj^' uixter adCaric^
request procedures.

Panin

revenue ruling, notice, reg

L.

NN/A Vw o

T^-ulation, or h-

m
consent ■T

19

L.2rriTr
«  « «W of all documents related to the proposed change (see instruefions).M Attach a slatenwnt of the applicant's reasons for the proposed change,

changed?If “No m.." attach an exptenaUbn.
Enlerthe amount Of user fee attached to this applicatien (see Instructions) ► j

'■'T.W

24 Does IhoapplicBble revenue procedure.

23a

M
Yes

InSr^VT’" «»«Vtor the adjustrrient te an increase (♦) or a decrease (-) to
.ka .A.. ® ‘“'"'"fl'y Of‘be computation and an explanallon of the methodology^ ̂  'f»I* besed on more than one component, show the ^

Obe applicani is apptyingforthe method changeon the sameapplication, attach a list of the name, Wentlfieatlan number, principal business activity code (^ tosiruraiorttf
ihe amount of the section 48t(a) adjustment atlttoirtable to each applicant ‘

to

and
SEE ATTACHME

X

NT
Form SllSpim t2.2aog)
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xcaewERGyiNC.« affiliates «1-O44gO30 P*8»4

Yes No
Part IV Section 4B1(a) Adjustment (continued)

gection 481(a) et^uslment Is an Increase to Income of less than sfs.OOO, does Hw ftppii«if.t tpikw the
wtira amount of the adjustment into account h the year of change?. .

mZT
>. aoonsofidated group, a eontrolfed group, or other related parties?,

H *Ye8.“ attach an exolanatiop.

Schedule A- of Accounting (If Sc

X
WA

hedule A applies. Part I below must be completed.)
Change In Overall Method (see instrudjonir ’ ———

■' Enter the fbllovrtng amounts as of the dose of the tax year preceding the year of change. If none, slate Wo." Also, attach astatement providing a breakdown of the amounts entered on lines la through 1g.
a income accrued but not received (such as accounts receivable) *
b lrH»me recehr^ or reported before ft was earned (such as advanced payments). Attach a desci^on of “

the Income and the legal basis forthe proposed method
C Expenses accrued but not paid (such as accounts payable)
d Prepaid expense previously deducted. , . ,
e Suwilies on hand previously deducted andfor not previously report^ . . , , . . . . . .
(  Ihventory on hand previously deducted end/ornot previously reported. (Xmplele Schedule D, Part II
S Other amounts (specify). A«ach a description ofthe item and the legal basis forhslncluslcn in the

caleulaUon of the section 481 (a) adjustment. Kh Nation 481(a) adjustment (Combine lines la-lg.) Indicate whether the adjusbiiOTt’issn increase (+)
ordwease (-) h iiicome. Also enter the net amount of this section 481(a) adjustment amount on Part IV
ane 25. - *

N/
Parti

Amount

$

A

2  Is the applicant also requesting tho recurring Hem exception under section 461(h)(3)? QYesQNo
*  ̂ ̂  statement (8ohedule F (Form 1040) for farmers) and the balance sheet, if appBcable, as of

® statement spedfolng the accounting method used whenp^n^ tire balance sheet, tf books of account are not kept, attach a copy of the business schedules submitted with the
®  organization returns) far that period. If the amounts In Part I. lines

e^S^^ihe dWer^i^ statement and the balance sheet, attach a statement
Ctenge to the Cash Method For Advance Consent Regueat (see InstnicBons)

Applicants requesting e change to the cash method must attach the foBowiiig Information-

i—An explanation as to whether the applicant h teouired m

Part II

the accrual method under any sectton of the Coda or reaulaBOns,
Schedule B—Change to the pefarral Method for Advance Payments (see irwtnicBons)
^  *** pay;^;nts described in section 6.02 of Rev.2004-34,2004-1 C,B. 991, attach the fblfowtng Inlbrniition:
I  how Ihe advance payments meet the definition In section 4.01 ot Rev. Proc. 2004-34

200434 information requlr^ by section

'  ""•.Sr.yirra.f-y '»»»«»»'”«■•. «««».», rw«».
a A stetement explaining how Ihe advance payments meet the definition In Regulations section 1451-6(8X1)
^  paymetiu. if any. are attributable to services, whether such services aremfegrel to the pn^ons of goods or ftems. and whether any portions of the advance payments that are attributable to

normegral^ I®*® Peroent of the total contrect prices. See Regulations sections 1.4S1-5(a)(2)(l) and (3)
Paynients wW be Included In Income no later than when Included In gross receipts for

purposes of the applicanfs linandal reports. See Regulations section 1.451-5(bX1Xi>)-
** * goods exception ot Regulations section 1.451-6(c) applies and if so, whensubstantial advance payments will be received under the contracts, and how the exception win limit the deferral of income.

use

WA

Proc.

Fttfll 3115 (R*v.
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( Fenil 3<16 (Rw. 12-80091 XCEL ENERGY INC, t AFFHIfTES
41.044a030 PwS

Schedule C-Changes WUhln the LIFO Inventory Method (see Instrucfions)
~  General LIFO Infoimatton

pZrtn T n '-""O Inventory method. Also, attach aInventory Method, tiled to adopt or expand the use of the UFO mrihnd
^  Attach a dsscriplion of the appfleanfa prasant and proposed UFO^Ihodi ^

Items;
a Valuing hiventory (e.g., unit method or dotlar-value method),
b Piling (ag., by Bne or type or class of goods, natural business unit, multiple pools, raw material contenL sitnolified dollar

«lue method, inventory price Index computation (IPIC) pools, vehk^pool me3 Z ^
c ^ng dollar-vahio pools (e.g.. doubb.extenslon. Index. Ink-chain, link-chain Index, IPIC method, etc >.

^  •« «» ending inventory (i.e.. most recent acquislUons. earnest acgulsitlons duringttBcurfenty8ar.averagecostorcurrent-yearacquisiHons.orotherpenniaedmethod> «|uisnions ourwig

*  e«.^te '** 0" 3 0‘1’er than cost. For
6  (fchanglngtothelPlC_methe)cf. attach a wnotefed Fonn 970.

Change <n Pooling Inventories

'  ‘^.1? a description of the contents of. and
o  iTZ ^ ‘ P0°l ‘he awllcanl presently uses and proposes to use.

to change the number of NBU pools

a Adeaerip^ofthe types ofprodocts produced by urn applicant. Ifpossible. attach a brochure.
'!!**'* of processes and raw materials used to produce the products in each proposed pool

A  * <toscriptlon of the products each facility produces
^  Steto whether separate cost centersand If separate profit and loss statements are prepared.

f  BPPl«»nUncfcj<Sng whelhersuch Hems, If any, wfll be Included In any proposed NBU pool
*  materials, goods^n-process. and finished goods^ntering Into the«  Invenloiy Investment for each proposed NBU pool are presently vahiad onrter the LIFO method. Describe any items that

are not presently valued under the LIFO method that are to be Included in each proposed pool

3  If Ite aSTnt ^ to be used as a component part of another product prior to Rnal processing.
^  . "!? Ptoposlng to use the multiple pooling method or raw material eontert^j^ch information to show that each proposed poolwiUconsIstotagroupofllemsmat
Regulations section 1.472-8(b)(3).

*  of Sorxis and Is requesting to change the number of pools used

N/A
Parti

and sobmethoda for each of the following

was

are maintained

are substanllally similar. See

Fwin3TT5^«!iMoo8)'
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Fwn3ii5 . 12-20081 XCEL gNERGY INC. & AFFlUATES 414M4iirr«

1^11^ Change In Reporting Income From Lonfl-Term Contracte (Also complete Part III on pages TafideT
'' s'tech a description of the applicanfs present and pmposed methids for leporting tacome

i!*"" ® representative actual contract (wthout any delation) for the reiiuestedchange. If lira applloant Is a construction contractor, attach a detailed description of its constniction activities.
2a Are the applicant's contracts long-tenm contracts as defined In section «0(l){1) (see Instructions)? .  . , [HYes PlNo
b IfYes," do all the contracts qualify forfhe exception under section 466(e) (see instructions)? “lYes ~1no

If line 2b Is "No,* attach an explanation. • • • i_i i__in

p»a«

N/A

6

c  If line 2b is "Yes," Is the appUcant requesting to use the percontage-of-completion method using cost-to-
cost under Regulations section 1.460-4(6)?

d If line 2c Is "No," is the applicant requesting to use the exempt-contract percenfage-rf-i»mpietton
method under Regulations section 1.460-4{c)(2>?
If fine 2d is "Yes,f attach an explanation of what cost comparison the applicant wll use to deiennine i
contract's completion fector.
If Mne 2d Is "No," attach an explanation of what method the eppBcarrt is using and the authority for its
Does the applicant have long-term manufacturing contracts as defined In section 460(1X2)^

** teim^ni^^ of the applicant's present and proposed method(s) of accounting for lotig-
c  a description of the appiicanrs manufacturing activiltes. including any required installation of manufactured goods.

4  To determine a conlracfs completion factor using the percentage^rf-comptetion method:
a VVill the applicant use the eost-to^x)sl method in Regulations section 1.46(M(b)?

RSul^^s’Sn^MKS.'*'?*'"^ oost4o^»8t method (see seefion'4^b)(3) and
6  Attacha

•□Yes O

8

use.
3a □Ybs D

□Yes r

statement Indicating whether any of the appPicant's contracts are either cost

no

□Yes Qno

no

~lNo

□ybs nwo-plus long^em

UHilll Change In Valuing tnyegtories Inctudtng Cost Allobatlon Changes (Also complete Part III
1  Attach a description of the Inventory goods being changed.

•"''Sf'lOfyooods (Ifany) NOT being changed.3a lstheappBoantaubiecttosectlon263A7lf"No,"gofoline4a .  . 7

** " 2tt!!S/a corepUanoo with section 263A (see Instnietions)?
.Q

□

on pages 7 and 8.1

Yes □No

Yes Gno
Inventory Not

Being ChangedInvenlory Being Changed4a Check the appioprlata boxes below.
Identification methods;

Specific identification . . . .
Present mettibd Proposed method Present method

FIFO
UFO
Other (attach explanation)

Valuation methods:
Cost

Cost or market, whichever is lower
Retail cost . . . .
Rdlall, lower of cost pr market
Other (attach explanaiian) [ ’ [

b  Enter the value at the end of the fax year preceding the year of change “ Iw
*  instmSw^^ '* ^ inventory meihod to a noo-LlFO method, attach the following infoimdtton
a Copies of Form(8) 976 IBed to adopt or expand the use of the method-
b Only tor applicants requesOng advance consent A statement descrfoing whether the applicant Is changing to

r^l)^ by Regulabons aocliori 1.472-6(a) or (b). or whether the applicant is proposing a different method,
‘■y **‘=^"22.01(6) of the Appendix of Rev.

(see

the method

Ff>m)3115(ee« f2'2O09)
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( Farm 3116 XCCL ENERGY INC. 6 AFFIUMES 41-OM8WO
Method Allocation (Complefe this part tf the requested change (nvoJves either property subject
jp section 2e3A or tong-term contracts as described In section 460 fsee Instrucf/otis))

Section A—Allocation and Capitalization Methods ^  — ——
coniputations) of the present and proposed melhod(s) the applicant uws to capitaitte directand h^ct costa properly allocable to real or tangible personal property produced and proper^ acquired for resale or to allocate

long-terTScS tndude a dic^lior, jfZ

dr other reasonabie

P«3ParllK

1  method of allocating direct and indirect costs (i.e., specific Wenlification. burden rate, standard cost,
aitocavon method)

«7

.

^  step-allocation, slmplilied service cost using the labor-^s^allocatlon ratio, simplifisd service cost using the production cost allocafion ratio, or other reasonable al2ion

*  the hfetoric absorption

Section B—Direct and IndirectCosts Required to be Allocated

In the cost of real or tangible

S  Z “3A or allocated to long-lerm contracts under section
^ . "'® ‘PP"®*"*- •» «Is assumed that those costsnot fully Included to the extent reoulied. Attach an explanation for boxes that are not checked. are

Present method Proposed method1  Wrecttriaterial
2  Directlabor
3  Indirectlabor . . ."
4  omcers'compensation (not Including selRng activities) .  .. . , . . . .. , ,
6  Pension and other related costs
6  En^yee benefits
7  IndhBct materials and supplies . .' '.....!!
8  Purchasing costs
9  Handling, processing, assembly, and repackaging costs .  . . ,!,!.!.! ;
10 Offaite Storage and warehousing costs ! . ! !
11 Depredation, amortization, and cost recovery allowance for equipment and ladmies

placed In service and not temporarily idle
12 Depletion
13 Rent
14 Taxes other than state, local, and foreign income taxes
IS Insurance
16 utiiittes i
17 Maintenance and repairs that relate to a production, resale, or long-term contract activily
18 Engineering and design cost (not Including section 174 reseamh and experimental

expenses)
19 Rework labor, scrap, and spoilage
20 Tools and equipment
21 Quality control and Inspection . , .' !!!!

Biddirig expenses Incurred In the soUeitation of contracts awarded to the spptioant
23 Ucensing end franchise costs , ;
24 Capitalhabtoservico costs (Including mixed service costs) . ....
26 Admlnlslralivo costs (not Inckidlng Sny coste of aelSng or any return ori capital) ". '
20 Resaarch and experimental expenses attributable to kmg-lerm contracts .
27 Interest ' ' '
28 Othercosts (Attach a list of these co^.'> '. '. ". / / ‘ ' '

22

(

Fonn3116(RM 12.2CM)
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fotmatisffiw.i^aow) xceu energy inc. a vFaiATES
Memod of Cost Aliocauon (sec Instructions^ (conlinueay ‘

Section u-otuer Costs Not Required To Be Allocated (Complete Section C only ff the eppUcanl te reauesUng
irrethod for these costs !

41-{KM030
Partin Pao«8

to change its

Pressnt method Ptopoiod method1  Marketing, eoWng, sdvetilsing, and distribution expenses
2  Research and experimental expenses riot included In Section B. tln^ 26 . . . .
3  Bidding expenses not included In Section B, line 22
4  General and adminisfrative costs not included In Section B [ '
6  Income taxes
6  Cost of strikes \ ‘ ‘
7 Warranty and product liability costs
8  Section 178 costs
9  On-sita storage
10 Depredation. Bmortfaalion, and coat recovery allowance not included In Section B

line 11 . . . ,
11 bthercosls {Attardiallstoftheseca^.! . , . .

Schedule B—Change In Depreciation or Amortization (see Irtstrucrions)
^Hcants requesting approval to change Iheir method of accounting for depreciation or amorlaalion compidelhis section
AppBcants mutt provide this Information for each Kern or class of property for which a change Is requested
N^! See the Ust9f Automatic Accounting Method Changes In the instwclions forMormalionKgmding automatic changes

DO not file Form 3115 with respect to certaMtatee^nsana election fevocethns (see Mstructhns),
1  depredation for the property determined under Regulations section 1.ie7<a>.11 (CLAOEt)? r~l Yes HH No

lf'Yes,“theonlychangecpemiittedatBunderRegulallonssectlon1.le7{a)-11(c)(1){lll). • • • • i__i
^  depredation or amortizaUon required to be capitalized under any Code section (e.g., section

If *703,“ enter the appUcable section ► 263A3  Has a depredation, amortization, or er^enso election been made for the propertefe.aVSo eieSon'under
sedions 188(0(1), 179, or 179C)?
If'Yes,* state the election made ►4a To the extent not already provsted. att^Tit^m dSSibi;^;■th;7^^^^i7b5^^n5^^^ the description the
^pe of property, the year the properly was placed In service, and the property's use In the applicant's trade or business or
IneomoixodudogBctrylty. SEE A-^ACHMENT

b IfUie property is residential rental property, did the applicant live In the properly before tenting It? N/aPI Yes PI No
e  Is the properly public utififyprt^tetty? H Yea No

6  To the extent not already provided In the appScanl's description of Rs present method, attach a statement explateing how the
^operty Is treated under the applcanfs present method (e.g., deptedabte property, inventory property, supplies under
Regulations section 1.162-3, nondepradable section 263(a) property, property dedudiblo as a eurrenl expenses, etc.).

m

S Yes □ No

Yea [x] No
N/A

6  If the pr^^ is not currently treated as depreciable or atrwrtlzable property, attach a statement of the facts au^rtteuT^
proposed change to depredate oramortize the property. v7  It the properly is currently treated and/or will be treated as depreciable or amortizable property, provide the tollowing
infonnation for both the present (If appRtsabte) and proposed m^ods:

a The Code section under whk* the property is or will be depreciated or amortired (e.g., section leefti))
b The applicable asset class from Rev, Free. 87-56,1987-2 C.B. 674, for each asset depreciated under iredfon 168 (MACRS)

under section 140(H.: the appicabis asset class from Rev. Proa 83-35,1983-1 C.B. 745. for each asset depreciated under
8sset class is kteittified for each asset forvririch an asset dass has not

been WenHied by the applrcent.
c The foots to support the asset cUss for the proposed method.

** “ emortlzation method of the property, Induding the applicable Code section (e g.. 200% declining balancemethod under section 158(b)(1)).
e The useful Ke.recoveiyperiod. or amortization period ofthe property,
f The applicable convention of the property.

A st^ement of whether or not the additional first-year special depredation allowanoe (tor example, as provided by eectfon
efte was or wil be daimad for the property. If not, also provide an explanationas to why no special deprecrabon allowance was or will be ctalmed.

N/A

SEE ATTACHMENT

or

e

FrxmSIlSiRn u.mo9)

I
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Xcel Energy Inc. & Affiliates
Attachment to Form 3115

EIN: 414)448030

FYE: 12A31/2013

Part 1. Name of Applicants

Xcel Energy Inc. (EIN: 41-0448030), the parent of  a group of affiliated corporations that file a
consolidated tax return, is filing this method change on behalf of itself and the following subsidiaries for
the tax year ended December 31,2013:

Applicant

Public Service Company of Colorado

Southwestern Public Service Company
Northern Stales Power Company, Minnesota

Northern States Power Company, Wisconsin

EIN PBAC

84-0296600

75-0575400

41-1967505

39-0508315

221100

221100

221100

22il00

Part E Question 2

Pursuant to Appendix Section 6.32(3) of Rev. Proc. 2011-14 (as added by Section 5.03(6) of Rev. Proc.
2012-20X the scope limitations contained in Section 4.02 of Rev. Proc. 2011-J4 do not apply to taxpayers
that make this change for their first or second taxable year beginning after December 31,2011.

Part II. Question 6

Parent: Xcel Energy Inc.
41-0448030

414 Nicollet Mall

Minneapolis, MN 55401
2010-2011

EIN:

Address:

Exam;

Part n. Questions 9b

The Applicants filed the following method changes;

Trade or Business Year of

Change

Status Accounting Method Change

Requested

Repairs and Maintenance of
Tangible Depreciable Assets

Transmission & Distribution 2011 Automatic

Transmission & Distribution 2011 Automatic Disposition ofTangible
Depreciable Assets

Generation 2012 Automatic Repairs and Maintenance of
Tangible Depreciable Assets

Generation 2012 Automatic Disposition ofTangible
Depreciable Assets

Generation 2012 Automatic Non-Incidental Materials and

Supplies

Page 1 of7
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EIN: 41-0448030

FYE; 12/31/2013
Xcel Energy Inc. & Affiliates
Attachment to Form 3115

Part n. Question 12

a. Linear Electric Transmission and Distribution (“T&D”) Property: The Applicants are making a
late general asset account (“GAA”) election under l.R.C. § 168(iX4) and Treas. Reg. §§ l.l68(i)-l
and 1.168(i)-lT for all linear electric transmission and distribution {“T«&D”) assets (described below
in further detail) placed in service by the Applicant between January 1, 1987 and December 31,2011.
The Applicants are also making a late election to recognize gain or loss on the disposition of certain
assets that are the subject of the late GAA election in accordance with Treas. Reg. § 1.168(i)-
lT(eX3)(ii). The collective purpose of these elections is to: (1) flfit deduct casualty losses related to
the assets that arc the subject of this request, whether or not such losses were deducted by the
Applicants prior to January I, 2013; (2) deduct losses upon non-casualty-related dispositions (e.g.,
retirements) of the assets that are the subject of this request if the'Applicants capitalized the
associated replacement costs as improvements under I.R.C. § 263(a) and Rev. Proc. 2011-43 (i.e., if
the Applicants replaced 10% or more of a unit of linear property) prior to January 1, 2013; (3) pot
deduct losses upon non-casualty related dispositions of the assets that are the subject of this request if
the Applicants deducted the associated replacement costs as repair and maintenance under l.R.C, §
162, Treas. Reg. 1.162-4, and Rev. Proc. 201143 (i.e., if the Applicants replaced less than 10?4 of a
unit of linear property) prior to January 1, 2013; and (4) maintain otherwise deductible repair and
maintenance costs that are not requited to be capitalized under Treas. Reg. § 1.263(a)-3T(iXlXiKii')
or Treas. Reg. 1 i263(a)-3(kX 1 )(i><ii>). as appi icaWe.

Electric Generation Property: The Applicants are also making a late GAA election for certain
electric generation property under l.R.C. § 168(1X4) and Treas. Reg. §§ l.168(i)-l and 1.168(i)-lT.
For these assets, the Applicants are making a late election to recognize gain or loss on die disposition
Of the assets that are the subject of the late GAA election in accordance with Treas. Reg. § l,168(i)-
lT(eX3Xii)' The assets for which the late elections are being made are the 3,5,7,15,20, and 39-year
assets placed in service by the Applicants between January 1, 1987 and December 31, 2007, and that
were disposed of by the Applicants prior to January 1,2013.

b. Under their present method of accounting, the assets that are the subject of this request are grouped
for tax depreciation purposes and individually retired. The Applicants depreciate such assets under
MACRS using the 200% or 150% declining balance or straight-line method, the appropriate recovery
period (as provided in Rev. Proc. 87-56) and the applicable convention (mid-quarter, half year, or
mid-month). The Applicants claimed the additional first-year depreciation deduction under I.R,G. §
I68(k) for eligible property.

The Applicants did not deduct casualty losses associated with the linear electric T&D assets that are
the subject of this request even though the Applicants may have suffered casualty losses prior to
January 1,2013.

The Applicants report gain or loss on non-casualty-related dispositions of the linear electric T&D
assets that are the subject of this request in the year of such disposition if the Applicants capitalized
the associated replacement costs as improvements under I.R,C. § 263(a) and Rev. Proc. 201143 (i.e.,
if the Applicant replaced 10% of more of a unit of linear property). The Applicants do not report gain
or loss on non-casualty-related dispositions of the linear electric T&D assets that are the subject of
this request in the year of such disposition if the Applicants deducted the associated replacement costs
as repair and maintenance under I.R.C. § 162, Treas. Reg. 1.1624, and Rev. Proc. 201143 (l.e., if the
Applicants replaced less than 10% of a unit of linear property).

Page 2 of7
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Xcel Energy Inc. & Affiliates
Attachment to Form 3115

BIN: 41-0448030

FYE: 12/31/2013

c. Linear pectric T&D Property: Under their proposed method of accounting, the Applicants will
make a late GAA election under Treas. Reg. § l.I68(i).lT with respect to the linear electric T&D
assets that are the subject of this request Specifically, the Applicants will put each asset that they
account for as a separate retirement unit for Federal Energy Rcgulatoiy Commission ("FERC”)
reporting purposes in a separate GAA. For example, each of the following assets will be included in
a separate GAA:

•  Pole, including appurtenances, such as cross arms, guys, etc.
•  Tower, including foundation and tower appurtenances
• One continuous span of conductor ofone size, kind and type of covering
• Circuit Breaker

•  Switch

•  Insulator

•  Lightning Arresters
•  Fuse mountings
•  Transformers

• Meters

•  Street Lighting

Slgle^sJt'^” ̂  compliant with Treas. Reg. § 1.168(iMT(o) insofar as each GAA will comprise a
The Applicants will account for dispositions of the assets for which the late GAA election is made
consistent with Treas. Reg. § 1.168-1 T(eX2) (e.g., the Applicants will continue to not deduct casualty
losses with respect to the assets that are the Subject oflhis request), unless the Applicants elect to
recognize gain or loss upon disposition of the assets for which the late GAA election is made pursuant
to Treas. Reg. § LI68(i)-lT(eX3Xii). ^

The Applicant will make a late election to recognize gain or loss upon the non-casualty-reiated
election is made pursuant to Treas. Reg. § L168(i>

lT(eX3XiU. however, the Applicants will not make this election if the associated replairement costs
maintenance costs under I,R.C. § 162, Treas. Reg.  § 1.162-4, and Rev. Proc.

u ̂  Applicants replace linear T&D assets that collectively represent lessman 10% of the associated unit of linear property as determined under Rev, Proc. 2011-43, the
Ap^icants will not make a late election to recognize loss upon the retirement of the existing linear
T&D assets. "

EImIiIc Generation Property; Under their proposed method of accounting, the Applicants will
make a late GAA eledioii under Treas. Reg § Ll68(i)-1T with respect to the electric generation
Msets ttot are the sul^ect of this request, and a late election to recognize gain or loss upon the
disposition of the assets for which the late GAA election is made pursuant to treas. Reg § L168(i)-

specifically. In accordance With Treas. Reg. § LI68(i)-lT(c)(2),  each generation
GAA will include asset groups that— (1) were placed In service by the Applicants in the same taxable
year (tetween Januaiy 1, 1987 and December 31, 2007); (2) have the same applicable depreciation
method recovery period, convention, and additional first-year depreciation deduction characteristics;
and (3) were disposed of for tax purposes prior  ot January 1.2013. Further, the Applicants will apply
the special rules under Treas. Reg. §1.168(i)- 111(0X2X11) in grouping assets in a GAA.

Page 3 of 7
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( Xcel Energy Inc. & Affiliafes
Attachment to Form 3115

d. The Applicants’ overall method of accounting is an accrual method.

Page 3. Part n. Question 13. Description of Traders^ or Buslnciarent

EIN: 41^448030

FYE: 12/31/2013

The Appll^ts are engaged in the generation, purchase, transmission, distribution, and sales of electricity
and natural gas. The Applicants’ principal business activity code is 221100.

Psgo 3, part Ouestiop 14, Books and Financial Statements

^e proposed method will not be used for the Applicants’ books and records and financial statements,
bemuse the proposed method of accounting does not conform to the Generally Accept«l Accounting
Principles (GAAP). j r e

Page 3, Part IV. Question 25. Section 48ira> Adiustmirnf

Pursuant to Appendix § 6,32(4Xa) of Rev, Proc. 2011-14, as amended by Rev. Proc. 2012-20 the change
specified in Appendix Section 6.32(1 XaXi) pf Rev. Proc. 2011-14, as amended by Rev. Proc. 2012-20 for

^ n disposed of by the taxpayer prior to the beginning of the year of change is made with
r '■ adjustment. Similarly, the change specified in Appendix Section 6.32(IKaXii) of Rev.Proc. 2011-14, as amended by Rev. Proc. 2012-20, is made with an I.R.C. § 481(a) adjustment.
The l.R.C. § 481 (a) adjustment attributable to the electric generation assets is computed as the net of the
following:

(1) an increase to income resulting from the late GAA election that equals either the difference between
the s^es proceeds and the previously recognized gain or the difference between the sales proceeds
and the previously recognized loss; and

(2) a decrease to income resulting from the late election to recognize gain or loss upon the disposition of
the assets that equals the adjusted tax basis of the assets as of the date of disposition.

Applicant EIN I.ILC. § 481(a) Adjustment
Public Service Company of Colorado 84-0296600 TBD

Southwestern Public Service Company 75-0575400 TBD

Northern States Power Company, Minnesota 41-1967505 TBD

Northern Slates Power Company, Wisconsin 39-0508315 TBD

Total TBD

The I,R.C. § 481(a) adjustment attributable to the linear electric T&D assets is $0,

Schedule E. Questions 4a. S and 7 ~ Descrintlon of Pronr>rtv

See the response to Part II, Question 12.

Page 4 of?i
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Xcel Energy Inc. & Affiliates
Attachment to Form 3115

EIN: 41-0448030

FYE: 12/31/2013

Statement Required by Appendix Section 6.32(4){c) of Rev. Proc. 2011-14

Linear Electric T&D Property: The Applicants will establish separate OAAs for each asset treated as a
retirement unit for FERC reporting purposes that was placed in service between January 1, 1987 and
December 31»2011, for example;

Entity Asset

Public Service Company of Colorado

(EIN: 84-0296600)

• Bach pole, including appurtenances, such as
arms, guys, etc.

• Each tower, including foundation and tower
appurtenances

• One continuous span of conductor of one size, kind
and type of covering

• Each circuit breaker

• Bach switch

* Each insulator

• Each lighting arrester
• Each ftiso mounting
• Each transformer

• Each meter

• Each street light

cross

Southwestern Public Service Company

(EIN: 75-0575400)

• Each pole, including appurtenances, such
arms, guys, etc.

• Each tower, including foundation and tower
appurtenances

• One continuous span of conductor of one size, kind
and type of covering

• Each circuit breaker

• Each switch

• Each insulator

• Each lighting arrester
• Each fuse mounting
• Each transfonner

• Each meter

• Each street light

as cross

Northern States Power Company, Minnesota

(EIN; 41-1967505)

• Each pole, including appurtenances, such
arms, guys, etc.

• Each tower, including foundation and tower
appurtenances

• One continuous span of conductw of one size, kind
and type of covering

• Each circuit breaker

■ Each switch

as cross

Page 5 of7
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( Xcel Energy Inc. & AfTiliates
Attachment to Form 3115

EIN: 41-0448030

FYE: 12/31/2013

• Each insulator

• Each lighting arrester
• Each flise mounting
• Each transformer

• Each meter

• Each street light
Northern States Power Company, Wisconsin

(EIN: 39-0508315)

• Each pole, including appurtenances, such as cross
arms, guys, etc.

• Each tower, including foundation and tower
appurtenances

• One continuous span of conductor of one size, kind
and type of covering
• Each circuit breaker

• Each switch

• Each insulator

• Each lighting arrester
• Each fuse mounting
• Each transformer

• Each meter

• Bach street light

(ii). Electric Generation Property; The Applicants will establish separate GAAs for all electric
generation assets that: (I) were placed in service by the Applicants in the same taxable year (between
January 1, 1987 and December 31, 2007); (2) have the same applicable depreciation method, recovery
period, and convention, including separate groupings of assets subject to 30-percent and 50-percent bonus
depreciation;, and (3) were disposed of prior to Januaiy 1, 2013. Additionally, each GAA will include
only electric generation assets eligible to be grouped in the same GAA taking into consideration the
special rules in Treas. Reg. § 1.168(i)-lT(eX2Xii). For instance, Northern States Power, Minnesota (EIN:
41-1967505), for assets placed in service in the tax year ended December 31, 2004, and wdiich were
disposed of prior to January 1, 2013, will have the following GAAs for its electric generation assets:
GAA# I—all assets with a 3-year recovery period; OAA#2— all assets with a 5-year recovery period;
GAA#3— all assets with a 7-year recovery period; OAA#4 - all assets with a 15-year iCcovety period;
GAA#5 - all assets with a 20-year recovery period; and OAA#6 - all assets with a 39-.year recovery
period that are placed in service in the same month (separate GAAs will be established for 39-year
property placed in service in the same month), that were disposed of prior to Januaiy 1,2013.

StatoncBtReouircd bv Appendix Section 632fflfdl of Rev. Prnc. 2ft1t-14

The assets which are the subject of this request are identical to the assets identified above in the statement
required by Appendix Section 6.32(4Xc) ofRev, Proc. 2011-14.

Statement Required bv Anpendix Section 632(4)(e) of Rev. Proc. 2011-14

The Applicants consent to, and agree to apply, all of the provisions of Treas. Reg. §§ I,l68(i)-I and
I.168(r)-1T to the assets that are subject to the election specified in Appendix Section 632{IXaXi> of
Rev. Proc. 2011-14.

Page 6 of7
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Xcel Enei^ Inc. & Affiliates
Attachment to Form 3115

EIN: 41-0448030

FVE: 12/31/2013

Except as provided in Treas. Reg. §§ l.I68(i)-lT(cXIXiiXA). (eX3). (g). or (h), the election made by the
Applicants under Appendix Section 6.32(IXaXI) of Rev. Proc. 2011-14 are irrevocable and will be
binding on the Applicants for computing taxable income for the year of change and for all subsequent
taxable years with respect to the assets that are subject to this election.

Statement Required bv Appendix Section 632(4,\(t\ of Rev. Proc. 2011-14

The Applicants agree to the following terms and conditions—

(i) a normalization method of accounting (within the meaning of I.R.C. § 168(iX9)) which will be
used for the public utility property subject to the application;

(ii) within 30 calendar <kys of filing the federal income tax return for the year of change, the
Applicants will provide a copy of the completed application to any regulatory body having
jurisdiction over the public utility property subject to the application; and

(Hi) as of the beginning of the year of change, the Applicants will adjust their deferred
account or similar account in the taxpayers’ regulatory books of account by the amount of the
deferral of federal income tax liability associated with the I.R.C. § 481 (a) adjustment applicable
to the public utility property subject to the application.

Request for Facsimile Transmission Pursuant to Section 9.04/31 or Rey. Proc. 2013-1

pie Applicants request that a copy of any document related to this request (e,g., a request for additional
information or the letter ruling) for change in method of accounting be provided to the Applicants and the
Applicants’ authorized representatives via fax (fax numbers provided below).

Applicants’ Fax Number:

Authorized Representatives’ Fax Number:

tax reserve

(612) 330-6335, Attn: Mr.Zsolt Feher

(212) 653-2654, Attn: Mr. Eric Peel
(612) 692-4144, Attn: Mr. Michael E. Fincher
(202) 661-1295, Attn: Mr. Robert Kilinskis

Page 7 of7
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2848 Power of Attorney
and Declaration of Representative

► Typocrprint ► See the ssparate instnictfoos.

OMBNo. 1545-0160Form

For ins UMOnly
Received by.

Name
Telephena
Function

(Rev. Maixii 2012)
Department ol the Treaaury
(ritamal Revenue Setvica

Part I Power of Attorney “
Cautlonj A separate Form 284B should be corrpteted for each taxpayer. Form 284$ win rwt be honored
forany purpose other than representation before the IRS.

1 Taxpayer Infoimatlon. Taxpayer must sign and date this (omi on paflB 2, Bne 7.

XcitlraERC^'WaiAWLIATES " Taxpayer Ittemifteation nombef{s)
414 NICOLLET MALL
MINNEAPOUS, MN 65401

41-0448030
Daytime telephone reimber Plan n

/  /Date

(612)330-5728

umber (if applicable)

hereby appoints the following representative{s) aslttotney(s)-ln-tact:
2  R«pfesentetltfe(s) must sign and date (his fotm on pt^a 2, Part 11.

^^l^L^oFELOim TAX LLP
HARBORSIDE PLAZA 10
JERSEV CnrV.NJ 07311

Check If to be sent notices and communications

K?cI?a1^ i!*Fi^HER CIO DELOITTE TAX LLP
50 SOUTH SIXTH STREET, STE. 2B00
MINNEAPOUS, MN 55402

Check If to be sent notices and communications

m

0

CAP No.
PTIN P0133280

Telephone Na
Fax No. (212)653-2654

Check If nevyAtWresslil "‘"Tel^'i^ Na'p" '

(212) 436-4714

Fax No. □
CAFNo.
PTIN P00362705

(612)397-4144
(612) 692-4.144

Telephone No. □

Telephone No,
Fax No.

Check If new; Address n Fax No. Q
CAFNo,ROBERT A. MUNSKIS C/0 DELOITTE TAX LLP

655 12TH ST. N.W. STE. AM
WASHINGTON, DC 20004-1207

P0159a649PTIN

Telephone No. ^202)879-4995
Fax No.

Check X new; Address □
^) W1-1285

Telephone No, □ Fax No. □
to taxpayer before the Internal Revenue Sendee for the foUowing matters;

Desoiprtloo of Wetter (hixriie, Eti^jloymenL Pe/roJ. Exdse. Estate, SfL VVWstle^^
Pt»ctlfonerDisidpfce.ftAF01A(av8PenaHY,d^ Tax Fbmt Number

(t040.94t. 720, etc.) frf eppHeabte)
Yearfs) or Pef1od(s) (il appHcabte)

(see Instructions for line 3)
INCOME, ACCOUNTING METHOD CHANGE 1120, 3115 201312

ra* (CAFL If the power of attorney Is tor a speclflo use m recorded on CAF.eneck this box. See the Instruotfons for Line 4. Specific Uses Not Recorded on CAF .
►  0

Q Disclosure to third parties; 0 Substitute or add representatrve(s}; Q Signing a return;

□ Other acts authotteed:

—-—— —— _(see Instructions tor more (nformation)
^ document for a taxpayer and may only represent taxpayws in limited situations*o*‘**'y may only represent taxpayers to the extent orovided In section 10.Rlrflnl Tmasiin/iw.9rr,Tumt xi-ag^t may only mpresent taxpayers to the extenrpr^h

lO-am of Circular 230. See Se KtriS.^
SSn Pmctlfionef*s (level k) authority is IlmHed (lor example, they rhay only practice ur!d^ the
Ust any spedltc deletions to the acte otherwise authorized In this power of attorney: UNDER THIS POWER OF ATTORNEY. THE DELOITTE
-T^BEf.8ESERrjfflVES pg NOTHAVETHE AyTHpRITYTO SEniJ A TAX MATTEIL AGREEToTtAx'u^^
.STATyTE.gFUMAB)N$,gROTHE.R™SEEXERCXSE.MAmQRIlYORD£cTslONTO^^^
MM!A.GmEJff....Da^.lnOMCANNOTRECELVEXy)mSpNBEHALFOFTOETAOT'AVEl£o^

For Privacy Act and Paperwork Reduction Act NoMce, see the instrucUons. Form 2848(Rbv. 3-2012)Cat.No.11960d
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Page 2
0  Rotenllon/revocatlon of prior power(s) of attornoy. The JllloB ot this power of oUoffley agtomallcany revokes all earlier po^ver^s)■ol

aaomoy on filo the Jmenv-il Rcvenuo Scn/Ice for tho saino mallcf$ and years or periods covered by Uils documen!. If you do not want
to revoke a prior power of BltomGy, check fioro ^  . |
you must ATTACH A COPY OF ANY POWER OF ATTORNEY YOU WANT TO REM^N IN EPFEOT. ' ’ * ' ' "

’’ ® 'hB husband and wlfa must each tile a separate powerb (are) being appointed. If signed by a corporate oKioer, partner, guardlarr. ta'< ina^rs pStoer,
te^ayw *'ustBC on behalf of the taxpayer. I certify that f have the aulhorily to exeewe this form on behah of the ‘

► □

► IF I^OT SIGNED ANP DATED, THIS POWER OF f^TTORUEY WILL BE RETORNED TO THE TAXPAYER.
A 7 .A /urn..**

y .SENIOR VICE PRESipENT CHIEr FIMANCIAL OFRCER
"T SIgnaluro Date Title (If applicable)

TmESMfiBDgft
XCEL ENERGY INC. A AFFIllATES

□ □□□□■Jmm

Print Namo PIN Number Print name of taxpayer from line 11f olher than Individual

Declaration of Representailve
Under penalDes of perjury, I declaro Ihal: __ ____ j

• I am net currently under suspension or disbarment from prectleo before the Intamal Revenue Senrloe;
• I am awara of regulations contained lt» Cltwilar 230 (31 CFR, Pert 10). as amended, ooncerning ptaefloe before the Internal Revenue Service;
♦ I am aulhbrlzad fo represent the taxpayer IdenflBetl In Part I for tho maUer(s) speolfled Ihera; and
• I am one of the following:

a AUomey-a member In good stendlngbl lha bar of ihe'highasi eauttbl ihe Jurisdiction shown beiow.
b Cflrtllled Public Accounlant-duly tiuallfled lo practice ns a certillcd publlo accountant in Uia Jutisdrcliort shOvm b?low.
0 Erirolled Agent—enrolted as an agent under tho requirements of Circular 230.
d Officer—a bona (Ido officer ol the taxpayer's organization,
o Fufi-Ume Employee-o luU-tlma employes ol the taxpayer,
f F^ly Member-a member ol Ihe taxpayer’s Immediate family (for example, spHuss, parent, child, grandpafenl. dranctehUd, slep-pareril, step

child, brother, or slater),
g EnroBed Actuav—enrolled as an actuary by the delnl Board for tho Enrofiment of Actuaries under 20 U.S.C, 1242 (the authority lo oraolltse before

the Internal Revenue ServICa Is limited by seciton 10.3(d) ol Circular 23(0.
Il Unenrollrf Return Preparer-Your auifiority to practice before Ihe fnlamal Revenue ServiGe Is limited. Ytju must have been ellgfita to sign lha

tekJtn orider examfnallon and have signed the return. See Noltce 2011 -0 and Special rules for reglsteretl lax return preparers and uitonroiled
return preparers In the Inslructlons.

I R«gl5ter«d Return Preparer-raglstercd as a tax reurrh preparoir wder r<JCiWrcmento of sGctlon ia4 bf Okcular 230. Your aulhorUy to
pf^tlce.beforo the Internat Revenue Sorvlce ts limded. Ycii must hava been elfglble to sign Ilia return under examination and have stoned the
return. Sqa Rotice 2011-0 and Spepfol rules for rcgtslored lax return prcpni-ora and unenrolled return preparers b) the tnslructlofisi

k Sludenl Allornsy or CPA-recelves permission to praollco before Iho IRS by virtue ol his/her status as e lav/, business, or accounllng student
working In LfTC or STOP under section 10.7(d) ol Circular 230. Sea Instniotlons lor Pert II (or ndcBtlonat Inlormallon and requirements.

^ lnlSri^'*lSw8^'seSco by'«*'*l!'* *10 3(*)^*”* *'**"' *****'* ***'*'°* Dkcular 230 phe aulhotily to praollco before Uis
► IF THIS DECLARATION. OF REPRESENTATIVE IS NOT SIGNED AND DATED, THE POWER OF ATTORNEY WILL BE
RETURNED. REPRESENTATIVES MUST SIGN IN THE ORDER LISTED IN LINE 2 ABOVE, Sea Ilia (nstruotlons for Part II.

Nole! For designations d-f, enter your lllle, position, or relationship to the taxpayer Irtlhe ‘Uconsing JurfsdloUon' column. See Uio Insinicilons for Part II
tormoralnformnllon.

Part II

Bar, license, certification,
regfslralton, or enrollment

niirnber {I applicable).
Eeo Instrucllons lor Part II for

morsinfomtailon.

Uconsing Jurisdiction
(stele) or other

licensing aulhorily
(il applicnble)

Designaticn—
Insert above
lcUcr(a-r)

DkteSIgnalure

b NY 034C53

CPA(lf0443. 12/13/20Ni
b DC.f,tN,$0 24665. SOCPA2.IS

T
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Deloitte. DaloHte Tax LLP

Suite 400
555 12lh Straat N.W.
Washington. DC 20004-1207

Via UPS USA

Tel: 202 079 5600
www.deloHte.com

August 18,2014

Internal Revenue Service

1973 North Rulon White Blvd
Mail Stop 4917
Ogden, UT 84404

Xcel Energy Inc. & Affiliates
EIN: 41-0448030

Re:

Dear Sir or Madam:

'iTiis letter refers to the Form 3115, Applicalionfor Change in Accounting Method, filed by Xcel
Energy Inc. & Affiliates (“Xcel”) to request the consent of the Commissioner to make a late
general asset account (“GAA”) election under § 168(i)(4) and Treas. Reg. §§ 1.168(i)-l and
l.l68(i) - IT, and to niake a late election to recogniTe gain or loss on the disposition of assets
that are the subject of the late GAA election in accordance with Treas. Reg.
§ 1.168(i)-lT(e)(3Xii), for the taxable year beginning January 1, 2013 and ending December 31,
2013.

Xcel filed the Form 3115 with your office on December 13, 2013 under the automatic consent
procedures of Rev. Proc. 2011-14, 2011-4 C.B. 330. Based on additional information not
previously available for review, Xcel has since determined the § 481(a) adjustments for the
proposed change, a decrease in taxable income, which are forth below.

Proposed 481(a)
Adjustment

Original 481(a)
AdjustmentEIN#Legal Entity

Northern States Power

Company. Minnesota
Southwestern Power Service

($332,014)41-1967505 TBD

($4,259)TBD75-0575400Company

Public Service Company of
Colorado 0TBD84-0296600

Northern States Power

Company, Wisconsin

Grand Total

0TBD39-0508315

($336,273)

This submission has been reviewed by Teresa S. Madden, Senior Vice President and Chief
Financial Officer, and a Penalties of Perjury Statement signed by Ms. Madden is attached.

WMtwd
TouctM TohmaUu UmM
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If you require any additional information, please telephone me at (202) 879-4995, or you may
fax your request for information to me at (202) 661-1295.

Robert Kilinskis

^naging Partner, Deloitte Tax LLP

Enclosure:

Penalties of perjury statement
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PENALTIES OF PERJURY

Under penalties of peijury, I declare that I have examined this information, includmg
accompanying documents, and to the best of my knowledge and belief, the information contains
all the relevant facts relating to the request for the information, and such facts are true, correct,
and complete.

DateTeresa S. Madden

Senior Vice President and Chief Financial Officer
Xcel Energy Inc. & Affiliates

i


