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distribution, reliance upon, or copying of the message is strictly prohibited and may be unlawful. If you receive this transmission in
error, please contact the sender and delete the materials from any computer. Although we believe this email and any attachments are
virus-free, we do not guarantee that it is virus-free, and we accept no liability for any loss or damage arising from its use.

147 GE-15-36	 Filed: 5/26/2015 Pages 52

Claim

Bremer Bank, National Association

John Schroeder, Zimney Foster P.C.



3100 South Columbia Road, Suite 200
Grand Forks, ND 58201

Telephone: (701) 772-8111
Facsimile: (701) 772-7328

E-mail Address:
firmnor:hdakotalaw.nei

Hi 102 Websile: www.northdakolalaw.net

John S. Foster
Carol E. Johnson*
Sandra B. Dittus*
Allen J.J. Flaten*
Scott J Landa
Tracy A. Kennedy*
Warren J. Roehl'
Erin P.B. Zasada*A
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ZIMHUMR P.(.
ATTORNEYS AT LAW

Also licensed in Minnesota
Also licensed in Montana

Thomas L. Zimney - Retired

May 26, 2015

VIA FIRST CLASS MAIL

North Dakota Public Service Commission
600 East Boulevard, Department 408
Bismarck, ND 58505-0480

VIA ELECTRONIC MAIL

Julie Fedorchak, Commissioner, Chairman
j fedOTchak@nd.gov

Randy Christmann, Commissioner
rchristmannnd.gov

Brian Kalk, Commissioner
bka1knd.gov

Susan Richter, Director, Licensing
srichternd.gov

Illona Jeffcoat-Sacco, General Counsel
ijsnd.gov

Casey Furey, Attorney
cfureynd.gov

RE: Grand-Forks-Bean Company, Inc.
File number GE-15-36
Grand Forks County District Court File No. 18-2015-CV-00240

Dear North Dakota Public Service Commission,



Enclosed for filing in the above-entitled action are copies of the following documents that have
already been served electronically on your attorneys Ms. Jeffcoat-Sacco and Ms. Furey and filed
with the district court on April 23, 2015, which electronically filed documents were filed on
April 23, 2015 in the Commission file number GE-15-36 at docket numbers 79 through 90:

1. Claim of Bremer Bank, National Association with Exhibits A-J; and
2. Affidavit of Service

Please contact me if further information is required to document Bremer's claim for filing with
the Commission.

Very truly yours,

John D. Schroeder

End.

Cc:	 David Gronlie (via e-mail only)



IN DISTRICT COURT, GRAND FORKS COUNTY, STATE OF NORTH DAKOTA

Public Service Commission,

Petitioner,

)
)
)
)
)
)
)
)
)
)

vs.

Grand Forks Bean Company, Inc.
Bremer Bank, National Association,

Respondents.

PSC Case No. GE-.15-36

Civil No. 18-2015-CV-00240

CLAIM OF BREMIER BANK,
NATIONAL ASSOCIATION

CLAIM OF BREMER BANK, NATIONAL ASSOCIATION

COMES NOW, Claimant Bremer Bank, National Association, by and through its

Attorneys Tracy A. Kennedy and John D. Schroeder, for and as its Claim in response to

Petitioner's Notice ofAppoiniment as Trustee andNotjce to File Claims, alleges and states as

follows:

71 Bremer Bank, National Association ("Bremer") is a bank formed under the National

Banking Act, with is principal place of business at 3100 S. Columbia Rd. Grand Forks, North

Dakota. Bremer Bank is authorized to do business in North Dakota.

12 Grand Forks Bean Company, Inc, ("Grand Forks Bean") loaned money from Bremer.

The amount owed by Grand Forks Bean to Bremer is principal in the amount of $878,708.94,

accrued interest at the variable rate of 4.25% per annum as stated in the loan documents

through April 22, 2015, of $14,905,60, and interest per day of $103.7364721 aferthat date.

Attached hereto as Exhibit A is a copy of Bremer's loan transaction records documenting the

above figures.

13	 As part of that financing, Grand Forks Bean pledged to Bremer certain of its personal
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property assets including all "inventory" to Bremer to secure the loans, among other

categories of collateral. Attached hereto, and incorporated herein by reference, as Exhibit B

to E are security agreements executed by Grand Forks Bean Company, Inc. describing the

property pledged to Bremer, dated October 20, 2011, September 12, 2012, November 9,

2012, and October 14, 2013. The categories of collateral pledged include "inventory",

"accounts", "equipment", "general intangibles", and "chattel paper", as well as other

collateral attached to or traceable to these categories.

14	 Bremer has perfected its security interest through the filing of UCC-1 Financing

Statements with the North Dakota Secretary of State's office. Attached hereto, and

incorporated herein by reference, as Exhibit F is the filed UCC financing statement in favor

of Alerus Financial dated September 30, 2005; Exhibit G is the filed UCC financing

continuation statement in favor of Alerus Financial dated August 10,2010; Exhibit H is the

filed TJCC financing statement assignment from Alerus Financial to Bremer dated October 3,

2011; Exhibit I is another filed UCC financing statement in favor of Bremer dated January

6, 2012.

115 Grand Forks Bean was in default under the terms of the security agreements and other

loan documents with Bremer, Recognizing this default, Bremer and Grand Forks Bean

entered into a Loan Workout Agreement, dated January 7, 2015, a copy of which is attached

hereto and incorporated herein by reference as Exhibit J. Due to the institution of this

insolvency proceeding against Grand Forks Bean, it is now in default of the Loan Workout

Agreement.

16	 The Commission and any other claimants have not filed with the North Dakota

Secretary of State's office any type of financing statement against Grand Forks Bean. On
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information and belief, there is no security agreement between either the Commission or any

other claimants and Grand Forks Bean,

17 Bremer's perfected security interest has a first priority lien to all of the inventory,

including but not limited to any and all grain inventory, and other categories of collateral of

Grand Forks Bean described in any security agreement and financing statement between

Bremer and Grand Forks Bean, and all proceeds therefrom as and against any claims of either

the Commission or any other claimants.

¶8 The Commission seeks to gain control of and disperse proceeds, as trust assets,

realized from the sale of Grand Forks Bean's inventory which has been pledged as collateral

to Bremer and is subject to Brerner's first priority lien.

¶9	 WHEREFORE, Bremer prays the Commission Recommend in its Report, and

ultimately that the Court grant, the following relief:

a. Determine Bremer is entitled to the first distribution, prior to distribution to any other

claimant, from the trust assets the sum of $893,614.54 through April 22, 2015, and

interest at the rate of $103,7364721 per day for each day thereafter, or if the funds

available in the trust are less than that sum, then the entire funds in the trust;

b. Inthe Alternative, determine Bremer is entitled to the second distribution, following

distribution to valid reeeiptholders an amount necessary to pay the value of the

unredeemed valid receipts of Grand Forks Bean as of the date Grand Forks Bean

became insolvent, but prior to distribution to any other-claimant-from the-trust-assets

the sum of $ 893,614.54 through April 22, 2015, and. interest at the rate of

$103.73 64721 per day for each day thereafter, or if the funds available in the trust are

less than that sum, then the entire funds in the trust remaining after distribution to
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valid receiptholders;

c. For no distribution of any trust assets to the Commission for any expenses incurred

herein, prior to the full amount of Bremer's claim having been satisfied; and

d. For such further relief determined to be just and equitable.

Dated thi[Z3 day of April, 2015.

T CY A. KENN1DY,NDID#O57O4
uN D. SCIIROEDER, ND ID #07147

Zimney Foster P.C.
3100 South Columbia Road, Suite 200
Grand Forks ND 58201
Telephone; (701) 772-8111
Fax: (701) 772-7328
tracykennedy@norJidaIcotaIa,iet
ischroeder@noi-thdalcotalaw.net
Attorneys for Bremer Bank, National
Association
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View Profile	 '997-3 Note - 3 Month Comm'I Line- Bank 446	 Page 1 of 1

Grand Forks Bean Company Inc
	 EXHIBIT A

997-3 Note - 3 Month Cornm'I Line

Change Quote.Payoff Summary
Total payoff:
As of
Total daily accrual:

Payoff Detail
Current principal:
Interest:
Late charges:
Total payoff:

893,614.54
04/22/2015
103.7364721

crual of 103.7364721
.00

893,614.54

Participations
4010- 1-Bank Of North Dakota
Current principal:	 432,208.95
Interest:	 7,356.64 Daily accrual of:
Total payoff:	 439,565.59

Note Information
Category:	 C - Commercial 	 Transactions allowed:TLC:	 No	 Teller activity:Participation:	 Yes	 Quote issued:
Interest type:
Accrual basis:
Earn/rebate method

Collateral description:

S - Simple, in arrears 	 Loan status:
0 - Actual/360	 Interest accrual:
I - Accruing (simple	 interest paid to:
Interest)
See Multiple Collateral

51.0246677

- All transactions
0.00
No

N - Not accruing
14,905.6040912
12/01/2014

https://insight.metavante.ol.g/opstop l/OpstopServ1et/inyjewpayoffQuote 	 4/22/2015
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EXHIBIT B

2011'

COMMERCIAL SECURITY AGREEMENT

""'y 
of this document to an particular loan or itemto text lanuth lImitations.

Bremer Hank, National Association
Grand Forks Office
3100 South Columbia Road
Grand Forks, ND 58208

S.-

THIS COMMERCIAL SECURITY AGREEMENT dated October 20, 2011, is made and executed between GRAND FORKS BEAN COMPANY, INC.
("Grantor") and Bremer Bank, National Association ("Lander").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a socukity Interest In the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated In this Agreement with respect to the Collateral, in addition to all other rightswhich Lender may have by law.

COLLATERAL DESCRIPTION. The word 'Collateral" as used In this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a security interest for
the payment of the indebtedness and performance of all other obligations under the Note and this Agreement:

All Inventory, Accounts and Equipment

In addition, the word "Collateral' also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafterarising, and wherever located:
(A)

All accessions, attachments, accessories, tools, parts, supplies, replacements of and additions to any of the collateral described herein,whether added now or later,
(B) All products and produce of any of the property described in this Collateral section,
(C)

All accounts, general intangibles, Instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment
or other disposition of any of the property described in this Collateral section.
(D)

All proceeds (Including insurance Proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether dueto Judgment, settlement or other process.
(E)

All records and data relating to any of the property described In this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to
utiiiza, create, maintain, and process any such records or data on electronic media.

CROSS.COLL
ATERALIZITION in addition to the Note, this Agreement secures all obligations, debts and liabilities, plus Interest thereon, of

Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,direct -or5 indirect, determined or undetermined, absolute or contingent, liquidated or unliquidatad, whether Grantor may be liable Individually or
Jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by any statute of limitations, and whether the obligation_to repay-such amounts-may-be or hereafter maybecome otherwise unenforceable-

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether
checking, savings, or some other account), This includes all accounts Grantor holds Jointly with someone also and all accounts Grantor may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for Which setoff would be prohibited by
law. Grantor authorizes Lender, to the extant permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any
and all such accounts, and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoffrights provided In this paragraph,
GRANTOR'S REPRE

SENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor representsand promises to Lender that:
Perfection oJ_Se our jty jflterog( -Grantor agrees--t0-take-whatever actions are requested by Lender to perfect and continua Lender's security
Interest iii the Collateral. Upon request of Lender, Grantor will deliver to Lender any-and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession
by Lender. This is a continuing Security Agreement and will continua in effect even though all or any part of the Indebtedness Is paid in full
and even though for a period of time Grantor may not be indebted to Lender,

Notices to Lender. Grantor will promptly notify Lander in writing at Lender's address shown above (or such other addresses as Lender may
designate from time to time) prior to any (1) change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) change
in the management of the Corporation Grantor; (4) change in the authorized signer(s); (5) change in Grantor's principal office address;(6) change in Grantor's state of org

anization; (7) conversion of Grantor to a new or different type of business entity; or (8) change in
any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender, No change In Grantor's name
or State of organization will take effect-until- after Lender has received notice,
No Violation, The execution and delivery of this A greement will not violate any law or agreement governing Grantor or to which Grantor isa party, and its certificate or articles of Incorporation and bylaws do not prohibit any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, Is genuine, and fully complies with all a

pplicable laws

References In the boxes above are lot Lenders use only an7d".". ot limit the app
Any tern above containing "' has been omittedd

Grantor:	 GRAND FORKS BEAN COMPANY, INC. 	 Lender:2120 N WASHINGTON ST
GRAND FORKS, ND 58203



COMMERCIAL SECURITY AGREEMENT
EXHIBIT B

Loan No:	 3930	 (Continued)	 Page 2

and regulations concerning form, content and manner of preparation and execution, And all persons appearing to be obligated on the
Collateral have authority and capacity to contract and are in fact obligated as they appear to be on the Collateral. At the time any account
becomes subject to a security Interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bone
fide indebtedness incurred by the account debtor, for merchandise held subject to delivery instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor, So long as this Agreement
remains In effect, Grantor shall not, without Lender's prior written consent, compromise, settle, adjust, or extend payment under or withregard to a ny such Accounts. There shall be no Setoffs or counterclaims against any of the Collateral, and no agreement shall have been
made under which any deductions or discounts may be. claimed concerning the Collateral except those disclosed to Lender In writing,
Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the
Collateral consists of intangible property such as accounts or general intangibles, the records concerning the Collateral) at Grantor's
address shown above or at such other locations as are acceptable to Lender, Upon Lender's request, Grantor will deliver to Lender In form
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, iñludlng without limitation the
following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor Is renting or leasing; (3) all storage facilities
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral is or may be located.

Removal of the Cpliatorol. Except in the ordinary course of Grantor's business, including the sales of Inventory, Grantor shall not remove
the Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other titled property, Grantor shall not take or permit any action which would require application for certificates of title for the vehicles
outside the State of North Dakota, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exactlocation of the Collateral.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwise provide d-for_in this Agreement, Grantor shall not sell, offer to sell, or other .wi'se=tranfer..or dispose of the Collateral. WhileGrantor is not in default under this Agreement, Grantor may sell inventory, but only In the ordinary.courae of its business and only to buyers
who qualify as a buyer in the ordinary course of business. A sale in the ordinary course of Grantors business does not include a transfer in
partial or total satisfaction of a debt or any bulk sale, Grantor shall not pledge, mortgage, encumber or otherwise permit the Collateral to
be subject to any lien, security interest, encumbrance, or charge, other than the security Interest provided for In this Agreement, without
the prior written consent of Lender, This Includes security interests even If junior In right to the security Interests granted under this
Agreement, Unless waived by Lander, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trust for
Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition. Upon receipt, Grantor shall Immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liensand e nc
umbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public

office other than those which reflect the security interest created by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collsiteçei against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order,
repair and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work dons
on, or services rendered or material furnished in connection with the Collateral so that no lien or encumbrance may ever attach to or befiled against the Collateral.
Insp

ection of Collateral. Lender and Lender's designated representatives and. agents shell have the right at all reasonable times to examineand Inspect the Collateral wherever located.

Taxes. A essmentsnd-ilons Grsntor-will.pisy when-due_eii_taxgaresaements -and--liens-upon_the
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contest any lien If Grantor is in good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's Interest In the Collateral Is not jeopardized In Lender's sole opinion, If the Collateral is
subjected to a lien which is not discharged within fifteen 0 5) days, Grantor shell deposit with Lender cash, a sufficient corporate suretybond or other security s

atisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs,
reasonable attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral, in any contest Grantor
shall-defend itself and Lender-and- shell Satisfy any final adverse Judgment before enforcement against the Collateral. Grantor shall name
Lender as an additional obligee under any surely bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is In good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender's interest In the Collateral Is not'jeoperdlzed.

Compliance with Governmental Requirements Grantor shall comply promptly with all laws, ordinances, rules and regulations of allg
overnmental authorities, now or hereafter In effect, applicable to the ownership, production, disposition, or use of the Collateral, includingall laws or regulations relating to the undue erosion of hi ghly-erodlbie land or relating to the conversion of Wetlands for the production of an

agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance
during any proceeding, Including appropriate appeals, so long as Lender's interest In the Collateral, in_Lender'sopinion, Is not Jeopardized.
i-fazerdous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreementremains a lien on the Collateral, used In violation of any Environmental Laws or for the generation, manufacture, storage, transportation,treatment, disposal, release or threatened release of any Hazardous Substance.The 

representations and warranties contained herein arebased on Grantor's due diligence in Investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution In the event Grantor becomes liable for cleanup or other costs under anyE
nvironmental Laws, and (2) agrees to indemnify, defend, and hold' harmless Lender against any and all claims and losses resulting from a

breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the paythent of the Indebtedness and thesatisfaction of this Agreement,

Maintenance of Casualty Insurance. Grantor shell procure and maintain all risks Insurance, including without limitation fire, theft and
liability coverage together with such other Insurance as Lender may require with-respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and Issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the Policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to lender and not Including any
disclaimer of the insurer's liability for failure to give such a notice. Each insurance policy alo shall Include an endorsement providing thatcoverage in favor of Lender will not '	 palreci in any way by any Oct , omission or defaj	 ' Grantor or any other person, in connectionwith eli Policies covering assets in vi	 jLender holds or it offered a security interest, 0	 fr will provide Lender with such loss payableor other endorsements as Lender m,.	

quire. if Grantor at any time fails to obtain a, .éintain any insurance as required Under this



-	 MERCIAL SECURITY AGREEM{	 EXHIBIT BLoan No:	 3930	 h..:	 (Continued)	
Page 3

A g
reement, lender may (but shall not be obligated to) obtain such insurance as Lander deems appropriate, Including if Lender so chooses

"single Interest insurance," which will cover only Lender's Interest in the Collateral.

Application of insurance Proceeds. Grantor shell promptly notify Lender of any loss or damage to the Collateral, 
Whether or not suchcasualty or loss Is covered by insurance. Lender may make proof of toss if Grantor falls to do so within fifteen (15) days of the casualty.

All proceeds of any insurance on the Collateral, Including accrued proceeds thereon, shell be held by Lender as pert of the Collateral. If
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon 

s atisfactory proof of expenditure, payor reimburse Grantor from the proceeds for the reasnabie cost of repair or restoration, If Lender does not consent to repair or replacementof the Collateral, Lender shall retain a sufficient amount of the proceeds t
Grantor. Any proceeds which have not been disbursed within six (6) month o pay all of the indebtedness, and shall pay the balance to
the repair or restoration of the Collateral shall be used to prepay the indebtedn s after their receipt and which Grantor has not cornmifled toess,
Insurance Reserves, Lender may require Grantor to maintain with Lender reserves for payment of Insurance premiums, which reserves shellbe created by monthly p

ayments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (16) days before
the premium due date, amounts at (east equal to the Insurance premiums to be paid, if fifteen (15) days before payment is due, the reserve
funds ore insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general
deposit and shall constitute a non-interestboaring account which Lender may satisfy by payment of the Insurance premiums required to be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the Insurance premiums required to be paid by Grantor. The responsibility for the 

payment of premiums shall remainGrantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
Information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount
of the policy; (4) the property insured; (5) the than current value on the basis of which insurance has been obtained and the manner of
determining that value; and (6) the expiration data of the policy. In addition, Grantor shell upon request by Lender (however not moreoften than annually) have an independent appraiser satisfactory to Lander determine, as applicable, the cash value or replacement cost ofthe Collateral.

Financing Statements, Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this A
greement to perfectLender's security interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect,

protect, and continue Lender's security interest in the Property. Grantor will pay all filing fees, title transfer fees, and other foes and costs
Involved unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to
execute documents necessary to transfer title If there Is a default. Lender may file a copy 

of this A g reement as e financing statement. ifGrantor changes Grantor's name or address, or the name or address of any person granting a security interest under this Agreementchanges, Grantor will promptly notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS, Until default and except as otherwise provided below with respect to
accounts, Grantor may have possession of the tangible personal property and beneficial use of all the Collateral and may Use it in any lawfulmanner not Inconsistent with this A g

reement or the Related Documents, provided that Grantor's right to possession and beneficial use shall not
apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender's security interest In such Collateral.
Until otherwise notified by Lender, Grantor may collect any of the Collateral consisting of accounts. At any time and even though no Event of
Default exists, Lender May exercise Its rights to collect the accounts and to notify account debtors to make payments directly to Lender for
application to the indebtedness, if Lender at any time has Possession of any Collateral, whether before or after an Event of 

D efault,. Lander shellbe deemed to have exercised reasonable care In the custody and p reservation of the Collateral if Lender tpkes such action for that purpose asGrantor shell request or as Lender, in Lender's sole discretion, shall doom appropriate under the circumstances, but failure to honor any requestby Grantor shall not of itself be deemed to be a failure to exercise reesonablecere Lender shell not be required to take any steps necessary to
preserve any rights In the Collateral against prior parties, nor to protect, preserve or maintain any security Interest given to securindebtedness.

e the
LENDER'S EXP

ENDITURES, If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or If
Grantor fells to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Agreement or any Related 

Documents, Lender onGrantor's behalf may (but shall not be obligated to) take any action that Lender dems appropriate, including but not limited to discharging or
paying- alitees, liens, security interests, encumbrances and other claims, at any time levied or pieced on the Collateral 

a nd-paying-all costs forInsuring, maintaining and preserving the Collateral. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become aPart of the I

ndebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either (1) the term of any applicable Insurance policy; or 12) the
remaining term of the Note; or IC) be treated as a balloon payment which will be due and payable at the Note's maturity. The A

greement alsowill secure payment of these amounts. Such right shell be in addition to all other rights and remedies to which Lender may be entitled uponDefault.

DEFAULT. Each of the following shell constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the indebtedness,

Other Defaults. Grantor fells to comply with oLtope,-form any other term, -obligatjon, covenant or conditln contained In this Agreement orIn any of -the Related D
ocuments or to comply with or to perform any term, obligation, covenant or condition contained in any otheragreement between Lender and Grantor.

Default In Favor of Third Parties, Any guarantor or Grantor defaults under any loan, extension of credit, security agreement, purchase or
sates agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of any 

guarantor's orGrantor's property or ability to perform their respectivis obligations under this Agreement or any of the Related Documents,

False Statements. Any warranty, representation or Statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading In any material respect, either now or at the time made or furnished or becomesfalse or misleading at any time thereafter,

Defective Coiinte,aijzation This Agreement or any of-the-Related Documents ceases to be In full force and effect (Including failure of any
collateral document to create a valid and perfected Security Interest or lion) at any time and for any reason,

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any ssslgn-ent for the benefit of creditors, any type of creditor workout, or the commencementof any proceeding under any bankruptcy or insolvency laws by or against Grantor,
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Creditor or Forfeiture Proceedings. Com mencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing theI
ndebtedness. This Includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is a good faith disput0 by Grantor as to the validity or reasonableness of the claim which Is the basis of the
creditor or forfeiture proceeding and If Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, In an amount determined by Lender, In its sole discretion, as being anadequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor
dies or becomes Incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prgspact of payment or- performance_o fthendebtedflessls impaired.
Insecurity. Lender in good faith believes Itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the North Dakota Uniform Commercial Code, in addition and without limitation, Lender may exercise any one ormore of the following rights and remedies:

Accelerate indebtedness, Lender may declare the entire indebtedness, including any prepayment penalty which Grantor would be required
to pay, Immediately due and payable, without notice of any kind to Grantor,

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor _to_assemble the Collateral and make it available to Lender at a
Place to be designated by Lender, Lender also shell have full power to enter upon the property of Grantor to take possession of end
remove the Collators), if the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender niay take such Other gàods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.
Sell the Collateral. Lender shell have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to declinespeedily In value or Is of a type cus

tomarily sold on a recognized market, Lender will give Grantor, and other parsons as required by law,
reasonable notice of the time and piece of any public sale, or the time after which any private sale or any other disposition of the Collateral
Is to be made. However, no notice need te provided to any parson who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person's right to notification of sale. The requirements of reasonable notice shall be met If such notice is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without
limitation the exienses of retaking, holding, insuring, preparing for sale and selling the Collateral, s&ali become a pert of the Indebtedness
secured by this Agreement and shell be payable on demand, with interest at the Note ratefrom date of expenditure until repaid,
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or -sale, and to collect the Rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateralexceeds the Indebtedness by a su

bstantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,
Collect Revenues, Apply ACCOUtS. Lander, either Itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any time in Lender's discretion transfer any Collateral Into Lender's own name or that of Lender's nomineeand receIve-the--payments; . rents
payment of the Indebtedness in such order of preference as Lender may determine, insofar as the Collateral consists of accounts, generalIntangibles, insurance policies, Instruments, chattel paper, cho g e g In action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral Is then due. For these purposes, Lander may, on behalf of and in the name of Grantor, receive, open and dispose of mail
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders,documents of title, Instruments and items Pertaining to payment, shipment, or_sonige_of-aflyOiIotetni To facilitate collection, Lendermay notify account debtors and obligors on any Collateral to make payments directly to Lender.
Obtain Deficiency, If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on thelndebtedness due to Lender after application of all amounts received from the exercise of the rights provided In this
Agreement. Grantor shall be liable for a deficiency even if the transaction described in this subsection Is a sale of accounts or chattelpaper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Coda, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights andremedies it may have available at law, in equity, or otherwise.

Eiectipn of Remedies. Except as may be prohibited by applicable law, all of Lender's rlghts_nd remedies, -whether evidenced-by-thisAgreement, the_ReiatedDocuments, or-by-any -
other writJ, shall be cumulative and may be exercised singularly or concurrently. Election

by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action toperform an obligation of Grantor under this A greement, after Grantor's failufe to prform, shall not effect Lender's right to declare a defaultand exercise its remedies.
MISC

ELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:
Amendments. This A g

reement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given In writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.
Attorneys' Fees; E xpenses, Grantor agrees ILO pay upon demand all of Lender's coets_snd.expenses, Including Lender's reasonableattorneys' fees and Lenders legal expanses, incurred in connection with the enforcement of this Agreement. Lender may hire or paysomeone else to help enforce this Ag

reement, and Grantor shell pay the costs and expenses of such enforcement. Costs and expenses
Include Lander's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys' fees andlegal expenses for bankruptcy proceedings (including effort

	 pay all court costs and
to modify or vacate any automatic

Court,	 stay or injunction), appeals, and any
anticipated post-judgment collecti. 'fhs,	

additional fees as may be directed by t
,on r	 Grantor also s	

-Caption Headings. Caption headIngs I,. .d8 Agreement are for convenience 
purposes only	 la	

M

m not to be used to Interpret or define the
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Provisions of this Agreement.
Governing Law. This A g

reement will be governed by federal law applicable to Lender and, to the extant not preempted by federal law, the
laws of the State of North Dakota without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in theState of North Dakota,

No Waive, by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lander in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this A greement. No prior waiver by Lender, nor any course ofdealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may begranted or withheld In the sole discretion of Lender,

Notices. Any notice required to be given under this Agreement shalt be given in Writing, 
and shall be effective when actually delivered,when actually received by teletacsimiie (unless otherwise required by law), when deposited with a nationally recognized overnight courier,

or, If malted, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of thi8 Agreement. Any party may change its address for notices under this Agreement by 

giving formal writtennotice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice 
purposes, Grantor agreesto keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one

Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents
necessary to perfect, amend, or to continua the security interest granted in this Agreement or to demand termination of filings of othersecured parties.- Lender

- mayat any time, and without further authorization from Grantor, tile a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing stetement. Grantor will reimburse Lender for all expenses for the
Perfection and the continuation of the Perfection of Lender's security interest in the Collateral.
Severability, if a court of competent jurisdiction finds any provision of this A greement to be Illegal, invalid, or unenforceable as to anycircumstance, that finding shall not make the offending provision Illegal, invalid, or unenforceable as to any other 

circumstance. If feasible,the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, It shall be considered deleted from this Agreement. Unless otherwise required by law, the Illegality, invalidity, or unanforcesbitityof any Provision of this A g reement shell not affect the legality, validity or enforceability of any other provision of this A

g reement.
Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this A

greement shall bebinding upon and inure to the benefit of the parties, their successors and assigns, if ownership of the Collateral becomes vested In a
person other then Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under theIndebtedness.

Survival of Representations and Warranties. All representations warranties, and agreements made by Grantor in this Agreement shell
survive the execution and delivery of this Agreement, shell be continuing in nature, and shall remain In full force and effect until such timeas Grantor's Indebtedness shell be paid in full.

Time is of the Essence. Time Is of the essence In the performance of this Agreement,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
sthtecj to the contrary, all references to dollar amounts shall mean amounts In lawful money of the United States of America. Words and terms
Used in the singular shalt include the plural, and the plural shell Include the singular, as the Context may require. Words and terms not otherwisedefined In. this Agreement shell have the meanings attributed to such terms in the Uniform Commercial Code:

A g
reement, The word 'Agreement" means this Commercial Security Agreement, as this Commercial Security Agreement may be amended

or modified.from time to time,, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time,
Borrower, The Word 'Borrower" means GRAND FORKS BEAN COMPANY, INC. and includes all co-signers and co-makers signing the Noteand all their successors and assigns.

Collateral. The word "Collateral' means all of Grantor's right, title and interest in end to all the Collateral as described in the CollateralDescription section of this Agreement,

Default. The word "Default' means the Default set forth in this Agreement In the section titled "Default".
Environmental Lowe. 

The words "Environmental Laws' mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,Co

mpnsation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, at seq. ("CERCLA"), the Superfund Amendments and
Raautho,Izglon Act of 1986, Pub, L. No. 99-499 ("SARA'), the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, at sect.,the Resource C

onservation and Recovery Act, 42 U.S.C. Section 6901, at seq., or other applicable state or federal laws, rules, orregulations adopted pursuant thereto.

Event'ijrjçjt The words "Event of Default" mean any of the events of default set forth In this Agreement in the default section of thisAgreement,

Grantor. The word 'Grantor" means GRAND FORKS BEAN COMPANY, INC..

Guarantor, The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty, The word 'Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of theNote.

Hazardous Substances, The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment whenImproperly used, treated, stored,- disposed —

of, generated, manufactured, transported or otherwise handled, The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials orWaste as defined by or listed under the Environmental Laws, The term "Hazardous Substances" also includes, without limitation, petroleumand petroleum by-products or any fraction thereof and asbestos.

Indebtedness The Word "Indebtedness" means the Indebtedness evidenced by the Note or Related Documents, including all principal and
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Interest together with all other Indebtedness and costs and expenses for which Grantor Is responsible under this A g reement or under any ofthe Related Documents. Specifically, without limitation, Indebtedness includes all amounts that may be Indirectly secured by the
Cross-Collateralization provision of this Agreement.

Lender. The word 'Lender' means Bremer Bank, National Association, its successors and assigns.

Note, The word "Note" means the Note executed by GRAND FORKS BEAN COMPANY, INC, in the principal amount of $250,000.00 dated
October 20, 2011, together with at renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions forthe note or credit agreement,

Property. The word "Property" means all of Grantor's right, title and interest In and to all the Property as described In the 'CollateralDescription' section of this Agreement.

Related Documents. -no-words "Related Dooumentsmean_aiI prornlssoly_notes,_crediLagreerneflf8 -loan-agreements, 
environmentalagreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and-all other instruments,

agreements and documents, whether now or hereafter existing, executed in connection with the indebtedness,

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITSTERMS. THIS AGREEMENT IS DATED OCTOBER 20, 2011.

GRANTOR:

GRAND FORKS BEAN COMPANY, INC.

By:J VV7i
TODD MGGURK, PRESIDENT/SEC of GRAND FORKS
BEAN COMPANY, INC.

I.)	 -.
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C OMMERCIAL SECURITY AGREEMENT

References in the boxes above are for Lender's use only a 	 '	 1bI.	 J?L
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Grantor:	 GRAND FORKS BEAN COMPANY INC
2120N WASHINGTON ST
GRAND FORKS, NO 58203

rores, NO 00205

THIS COMMERCIAL S
ECURITY AGREEMENT dated September 12, 2012, is made and executed between GRAND FORKS BEAN COMPANY,INC. (Grantor") and Bremer Bank, National Association ("Lender').

GRANT OF SECURITY INTEREST, For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addition to all other rightswhich Lender may have by law.

COLLATERAL DESCRIPTION. The word 'Collateral' as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, end wherever located, in Which Grantor is giving to Lender a security Interest for
the payment of the indebtedness and performance of all other obligations under the Note and this A

greementAll Inventory, Chattel Paper, Accounts, Equipment and General Intangibles

In addition, the word 'Collateral" also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafterarising, and Wherever located:
(A) All accessions, attachments, a

ccessories, tools, parts, supplies, replacements of and additions to any of the collateral described herein,whether added now or later.
(B) All products and produce of any of the property described in this Collateral section.
(C)

All accounts, general intangibles, Instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignrnenor other disposition of any of the property described In this Collateral section.
(D)

All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described In this
Collateral section, and sums due from a third party Who has damaged or destroyed the Collateral or from that party's insurer, Whether dueto Judgment, settlement or other process.
(E)

All records and date relating to any of the property described in this Collateral section, whether In the form of a writing, photographmicrofilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to eli computer software required toUtilize, create, maintain, and process any such records or data on electronic media.

CROSS .COLLATERALITtON in addition to the Note, this Agreement secures all obligations, debts and liabilities, plus interest thereon, ofGrantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter-arising, whether related-or unrelated to the purpose- of-the Note, whether voluntary or otherwise

,_whether_duor not-due,direct or Indirect, determined or undetermined, absolute or contingent, liquidated or 
unliquidated, whether Grantor may be liable individually orJointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may

be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter maybecome otherwise unenforceable

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff In all Grantor's accounts with Lender (Whether
checking, savings, or some other account). This Includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for Which setoff would be prohibited by
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff 

all sums owing on the Indebtedness against anyand all such accounts, and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lenders charge and setoffrights provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATE RA1 Wi(h -respect to the Collateral Grantor representsand -promises to Lender that:

Perfection of Security Interest. Grantor agrees to take Whatever actions are requested by Lender to perfect and Continue Lender's security
Interest In the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possessionby Lender. This is a continuing Security Ag

reement and will continue In effect even though all or any part of the indebtedness is paid In fulland even though for a period of time Grantor may not be Indebted to Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above (or such other addresses as Lender may
designate from time to time) prior to any (1) change in Grantor's name; (2) changein

uthorized si Grantor's assumed business name(s); (3) changeIn the management of the Corporation Grantor; (4) change In the 
agner(s); (5) change in Grantor's principal office-address;(6) change In Grantor's state of organization;(

or stale of organization will lake effect until afte 7) conversion of Grantor to a new or different type of business entity; or (8) change Inany other-aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No change in Grantor's name
r Lender has received notice.

No Violation. The execution and delivery of this Agreement will not Violate any law or agreement governing Grantor or to which Grantor Isa party, and Its certificate or articles of Incorporation and bylaws do not prohibit any 
term or condition of Ihis Agreement.Enforceability of Collateral. To the extent the 

Collateral consists of accounts, chattel paper, or generai Intangibles as defined by the

Lender:	 Bremer Bunk, National Association
Grand Forks Office
3100 S Columbia Rd
P0 box 13118
flran J r_-'-_



EXHIBIT C
COMMERCIAL SECURITY AGREEMENTLoan No:	 0494	 (Continued)	

Page 2

Uniform Commercial Code, the Collateral is enforceable In accordance with Its terms, Is genuine, and fully complies with all applicable laws
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the
Collateral have authority and capacity to Contract and are in fact obligated as they appear to be on the Collateral. At the time any account
becomes subject to a security Interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bone
ride indebtedness Incurred by the account debtor, for merchandise held subject to delivery Instructions or previously shipped or delivered
Pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor. So long as this Agreement
remains in effect, Grantor shall not, without Lender's prior written consent, compromise, settle, adjust, or extend payment under or with
regard to any such Accounts There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been
made under Which any deductions or discounts may be claimed concerning the Collateral except those disclosed to Lender in writing.L
ocation of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extant the

Collateral consists of Intangible property such as accounts or general Intangibles, the records concerning the Collateral) at Grantor's
_addrasssbown above, or at such other locations as-are acceptable to Lender. Uponie ncter's,request, Grantor will deliver to Lender In formsatisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, Including without tlmitatlon the
following: (1) all real properly Grantor owns or Is purchasing; (2) all real property Grantor Is renting or leasing; (3) all storage facilities
Grantor owns, rents, leases, or uses: and (4) all other properties where Collateral Is or may be located.

Removal of the Collateral. Except In the ordinary course of Grantor's business, Including the sales of Inventory, Grantor shall not remove
the Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other tItled property, Grantor shall not take or permit any action which wouldrequire application for certificates of title for the vehicles
outside the State of North Dakota, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exactlocation of the Collateral.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary curse of Grantor's business, or asotherwise provided for in this Agreement, Grantor shaii_noLself,offer to sell, or otherwise transfer or dispose of the Collateral.While
Grantor Is not in default under this Agreement, Grantor may soil Inventory, but only In the ordinary course of its business and only to buyers
who quality as a buyer In the ordinary course of business. A sale in the ordinary course of Grantor's business does not include a transfer inPartial or total sati

sfaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or otherwise permit the Collateral to
be subject to any lien, security interest, encumbrance or charge, other than the security Interest provided for in this Agreement, without
the prior written consent of Lender. This includes security Interests even if junior in right to the security interests granted under this
Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shell be held In trust for
Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition. Upon receipt, Grantor shell Immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liensand enc
umbrances except for the lien of this Agreement. No financing statement covering any of the Collateral Is on ff10 in any public

office other than those which reflect the security interest created by [his Agreement or to which Lender has specifically consented.
Grantor shell defend Lender's rights In the Collateral against the claimsend demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order,
repair and condition at all times while this Agreement remains In effect. Grantor further agrees to pay when due all claims for work done
on, or services rendered or material furnished In connection with the Collateral so that no lien or encumbrance may ever attach to or beflied against the Collateral.
Inspection of Coll

ateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examineand Inspect the Collateral wherever located.

Taxes, Assessments and Liens, Grantor will pay when due all taxes, assessments and liens upon the Collateral, Its use or operation, Upon- '

	

	
of the other Related Documents. Grantormay Withhold any such payment or may elect to contest any lien if Grantor is In goodfaith conducting an appropriate procee iitoiits

the obligation to pay and so tong as 'Lenders interest in the Collateral is not jeopardized In Lender's sole opinion. If the Collateral Is
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate suretybond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs,
reasonable attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor
shall defend itself and Lender and shall satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name
Lender as an additional obligee under any surety bond fumisbedJnThcen(e5(prQceedings Grantor further agrees to furnish Lender withevidence that such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor maywithhold any such payment or may elect to contest any lien if Grantor Is In good faith conducting an appropriate proceeding to contest theobligation to pay and so long as Lender's interest in the Collateral is not Jeopardized.
Compliance with Governmental Re q

uirements, Grantor shall comply promptly with all laws, ordinances, rules and regulations of allgo
vernmental authorities now or hereafter In effect, applicable to the ownership, production, disposition, or use of the Collateral, Including

all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an
agricultural product or commodity. Grantor may contest in good faith any such law, 'ordinance or regulation and withhold complianceduring any p

roceeding Including appropriate appeals, so long as Lender's interest In the Collateral, in Lender's opinion, Is not Jeopardized.
Hazardous Substances Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreementremains a lion on the Collateral, used In Violation of any Environmental Laws -or for the generation, manufaciure_storage_{mnspotjotreatment, dispo

sal-release or threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's due diligence In investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnify or contribution In the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from a
breach of this provision of this Agreement, This obligation to Indemnify and defend shell survive the payment of the Indebtedness and thesatisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and
liability coverage together with such other Insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lander and Issued by e company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of Insurance In form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without-at least -ton-(10) days' 

prior written -notice to Lender and not Including anyd
isclaimer-of (ho Insurer's liability for failure to give such a notice. Each Insurance policy also shalt include an endorsement providing that

coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. In connection
with all policies covering assets in which Lender holds or is offered a security Interest, Grantor will provide Lender with such toss payable



(	 EXHIBIT 

COMMERCIAL SECURITY AGREEMENT
Loan No:	 '0494	 (Continued)	

Page 3

or other endorsements as Lender may require. If Grantor at any time fails to obtain or maintain any insurance as required Under this
Agreement, Lender may (but shalt not be obligated to) obtain such Insurance as Lender deems appropriate including if Lender so chooses"single Interest insurance." which will cover only Lender's Interest in the Collateral.

Application of Inpurance Proceeds. Grantor shell promptly notify Lender of any toss or damage to the Collateral, whether or not such
casualty or loss is Covered by Insurance. Lender may make proof of toss if Grantor fails to do so within fifteen (15) days of the casualty.
All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shalt be held by Lender as part of the Collateral If
Lander consenis to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration, If Lender does not consent to repair or replacement
of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to
Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and which Grantor has not committed tothe repair or restoration of the Collateral shall be used to prepay the indebtedness

insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, Which reserves shall
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before
the premium due date, amounts at least equal to the Insurance premiums to be paid. If fifteen (15) days before payment Is due, the reserve
funds are Insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a generaldeposit and shall constitute a no

n-Interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remainGrantor's sole responsibility.

-'Insurance=Reports. Grantor, upon request of Lender, shalt furnish to Lender reports 'orreach-existirig policy of Insurance showing such
Information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amountOf 

the policy; (4) the property Insured; (5) the then current value on the basis of which Insurance has been obtained and the manner of
determining that value; and (6) the expiratIon date of the policy. In addition, Grant shall upon request by Lender (however not more
often than annually) have an independent appraiser satisfactory to Lender determine, asor
the Collateral. applicable, the cash value or replacement cost of
Financing Statements. Grantor authorizes Lender to file a 0CC financing statement, or alternatively, a copy of this A

greement to perfectLender's security Interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect,
protect, and continue Lender's security interest In the Properly. Grantor will pay all filing fees, title transfer fees, and Other fees and costs
Involved unless prohibited by law or unless Lender Is required by law to pay such fees end costs. Grantor irrevocably appoint
execute documents necessary to transfer title If there Is a defauit. Lender may file a copy of this Agreement as a financing statement, It
Grantor changes Grantor's name or address, or the name or address of any person granting a security interest under this Lender to

Agreementchanges, Grantor will promptly notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and except as otherwise provided below with respect to
accounts, Grantor may have Possession of the tangible personal property and beneficial use of all the Collateral and may use it in any lawful
manner not Inconsistent with this Agreement or the Related Documents, provided that Grantor's right to Possession and beneficial use shall notapply to any Collateral Where possession of the Collateral by Lender Is required by law to perfect Lender's security interest In such Colialeral
Until otherwise notified by Lender, Grantor may collect any of the Collateral consisting of accounts. At any time and even though no Event of
Default exists, Lender may exercise its rights to collect the accounts and to notify account debtors to make payments directly to Lender for
application to the indebtedness. If Lender at any time has possession of any Collateral, Whether before or after an Event of Default, Lender shalt
be deemed to have exercised reasonable care In the custody and preservation of theCollateral If Lender takes such action for that purpose as
Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request
by Grantor shall not of Itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary topreserve any rights in the Collateral against prior parties,
Indebtedness. nor to protect, preserve or maintain any security interest given to secure the

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or ifGrantor fails to comply with any provision of this A greement or any Related Documents, Including but not limited to Grantor's failure to
discharge or pay when due any amounts Grantor Is requirodo discharge-or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shell not be obligated to) take any action that Lender deems appropriate, Including but not limited to discharging or
paying all taxes, lions, security Interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
Insuring, maintaining and preserving the Collateral. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses
part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance

	 will become a
among and be payable with any installment payments to become due during either (1) the term o of the Note and b

f any applicable Insurance policy; or (2) the
e apportioned

remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled uponDefault.

DEFAULT. Each of the following shall constitute an Event of Default under- this_Agreement . ---Payment-Default- Grantor—falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement orIn any of the Related Documents or to comply with
agreement between Lender and Grantor.	 or to perform any term, obligation, covenant or condition contained in any other

Default In Favor of Third Parties. Any guarantor or Grantor defaults Under any loan, extension of credit, security a
greement, purchase osales agreement, or any other agreement, In favor of any other creditor or person 'l	 rhat may materially affect any of any guarantor's orGrantor's property or ability to perform their respective obligations Under this A greement or any of the Related Documents,

False Statements, Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomesfalse or misleading at any time thereafter.	 -

Defective Coitateraiizatlon, This Agreement or any of the Related Documents ceases to be In full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the Insolvency of Grantor, the appointment of a
receiver for any part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencementof any proceeding under any bankruptcy or Insolvency laws by or against Grantor,
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Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing theIndebtedness. This includes a garnishment of any of Grantor's accounts, Including deposit accounts, with Lender. However, this Event of
Default shall not apply if there Is a good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being anadequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor
dies or becomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs In Grantor's financial condition, or Lender believes the prospect of payment orperformance of the indebtedness Is impaired.
Insecurity, Lender In aood faith h pIlvn,, tfI; 1..,,...

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the North Dakota Uniform Commercial Code. In addition and without limitation, Lender may exercise any one ormore of the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penally which Grantor would be required
to pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral, Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of andremove the Collateral. If the—Collateral—contains other-goods-not coveredby-thls-Agreement-a t-the^tlme of repossessionT Grantor agreesLender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.
Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof In Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily In value or Is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law,reasonable notice of the time and p lace of any public sale, or the time after which any private sale or any other disposition of the CollateralIs to be made. However, no notice need be provided to any person who, after Event of Default . occurs, enters Into and authentIcates anagreement waiving that person's right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral,- including without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the Rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond If permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral
exceeds the indebtedness by e substantial amount. Employment by Lender shell not disqualify a person from serving as a receiver.
Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any time in Lender's discretion transfer any Collateral Into Lender's own name or that of Lender's nominee
and receive the payments, rents, income, and revenues therefrom and hold the some as security for the indebtedness or apply it toPayment of the Indebtedness In such order of preference as Lender may determine. 

Insofar	 *h, (.II.,4.._..,	 -	 -intanoihins h-,s r,-, 	 .-.,......,	 , -	 .	 .	 -

,wJp1 br,ur roaurze On theCollateral is 
thenduo. For these purposes, -Lender may, on behalf of and In the name of Grantor, receive, open and dispose of mail

addressed to Grantor; change any address to which mall and payments are to be sent; and endorse notes,documents of title, instruments and Items pertaining to paymen 	 checks, drafts, money orders,
I, shipment, or storage of any Collateral. To facilitate collection, Lendermay notify account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Deficiency, if Lender chooses to sell any or all of the Collateral, Lender may obtain a Judgment against Grantor for any deficiency -
—remaining on the

-Indebtedness- due to Lander after application of all amounts received from the exercise of the rights provided in this
Agreement. Grantor shell be liable for a deficiency even If the transaction described In this subsection is a sale of accounts or chattelpaper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights andremedies it may have available at law. In equity, or otherwise.
Election of Rem

edies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shalt not exclude pursuit of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement after Grantor's failure to perform, shall not affect Lender's right to declare a defaultand exercise its remedies

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given In writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses, Grantor agrees to pay UPOfl demand all of Lender's costs and expenses, including Lender's reasonable
attorneys' fees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay
someone else to help enforce this Agreement and Grantor shall pay the costs and expenses of-such enforcement Costs and expenses
include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, Including reasonable attorneys' fees and
legal expenses for bankruptcy proceedings (Including efforts to modify or vacate any automatic stay or- injunction), appeals, and anyanticipated post-Judgment collection servicesGrantor also shall pay all court costs and such additional fees as may be directed by theCourt.

Caption Headings. Caption headings in this Agreement are for convenience purposes Only and are not to be used to Interpret or define the

'	 )
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provisions of this Agreement.
Governing Law. 

This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of North Dakota without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in theState of North Dakota.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver Is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in au cases such consent may begranted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
When actually received by teiefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if malted, when deposited in the United States mall, as first class, certified or registered mail postage prepaid, directed to the addressesshown 

near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor Is deemed to be notice given to all Granlors.
Power of Attorney. G

rantor-hereby appoints Lender as Grantor's Irrevocable attorney-in-fact for the purpose of executing any dodbiehtr
necessary to perfect, amend or to continue the security interest granted in this Agreement or to demand termination of filings of other
secured parties. Lender may at any lime, and without further authorization from Grantor, tile a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfection of Lender's security interest in the Collateral.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be Illegal, invalid, or unenforceable as to anycircumstance, that ltndlr,g shall not make the offending provisionillegal, invalid, or unenforceable as to any other circumstance, if feasible,the offending provision shall be considered modified so that It becomes legal, valid and enforceable, if the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforcoabilify
of any provision of this Agreement shah not affect the legality, validity or enforceability of any other provision of this A greement.
Successors and Assigns. Subject to any limitations stated In this Agreement on transfer of Grantor's Interest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns, if ownership of the Collateral becomes vested in a
person other then Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this A

greement and theIndebtedness by Way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under theIndebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this A
greement shallsurvive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such timeas Grantor's Indebtedness shalt be paid In full.

Time Is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United Stoles of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwisedefined In this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The Word Agreement" means this-Commercial Security Agreement, as this Commercial Security Agreement may be amended
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.
Dorrower. The word "Borrower" means GRAND FORKS BEAN COMPANY, INC.-and-includes-all 

co-.signers-anj--akers signing the Noteand all their successors and assigns.
Collateral, The W

ord"Collateral" means all of Grantor's right, title and Interest In and to all the Collateral as described in the CollateralDescription section of this Agreement.

Default, The word 'Default' means the Default set forth In this Agreement in the section titled "Default".
Environmental Laws. The words "Environmental Laws" mean any and all state, federal and 

loca l statutes, regulations and ordinancesrelating to the protection of human health or the environment, Including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9001, et seq. ("CERCLA'), the Superfund Amendments andReauthorization Act of 1980, Pub. L. No. 99-499 ("SARA h), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at seq.,_ the_Resoucoe_Censervation and Recovery Act-42_U.S.0 SeolIon-6901- at seq., or other-applicable 

state-or-federai--laws,_rutes_.r_regulations adopted pursuant thereto.

Event of Default The words Event of Default" mean any of the events of default set forth in this Agreement in the de fault section of thisAgreement.

Grantor. The word "Grantor means GRAND FORKS BEAN COMPANY, INC..
G

uarantor. The word Guarantor' means any guarantor, surety, or accommodation party of any or all of the Indebtedness,
Gu

aranty. The word Guaranty means the guaranty from Guarantor to Lender, including Without limitation a guaranty of all or part of theNote.

Hazardous Substances. The words Hazardous Substances' mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health-or the- environment whenImproperly used, treated, stored, disposed-of, generated, manufactured, t ransported or otherwise handled. The words 'HazardousSubstances' are used in their very broadest sense and include Without limitation any and all hazardous or toxic substances, materials orwaste as defined by or listed under the Environmental Laws. The term 'Hazardous Substances" also includes, without limitation, petroleumand petroleum by-products or any fraction thereof and asbestos.

Indebtedness The word indebtedness" means the indebtedness evidenced by the Note or Related Documents Including all principal and
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Interest together with all other indebtedness and costs and expenses for which Grantor Is responsible under this Agreement or under any of
the Related Documents. Specifically, without limitation, Indebtedness Includes all amounts that may be Indirectly secured by theCross-Cotlaterailzation provision of this Agreement,

Lender. The Word "Lender" means Bremer Bank, National Association, Its successors and assigns.
Note. The word "Note' means the Note executed by GRAND FORKS BEAN COMPANY. INC. in the principal amount of $250,000.00 datedSeptember 12, 2012, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions forthe note or credit agreement,

Property. The Word "Property" means all of Grantor's right, title and interest in and to all the Property as described in the "CoDescription" section of this Agreement.	 llateral

Related Documents. The words "Related Documents" mean all promissory notes, credit. agreements, loan agreements, environmentalagreerrwnts, guaranties, security agreements, mortgages, dãedtdfDtjt; 	 mortgages, and all other'instnjriientsagreements and documents, whether now-or hereafter existing, executed in connection with the Indebtedness,
GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF' THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED SEPTEMBER 12, 2012.

GRANTOR:

GRAND FORKS BEAN COMPANY, INC.

]MTODD M
B

.1 ^GD FORKS^EAN COMPANY, INC.

I.)
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COMMERCIAL SECURITY AGREEMENT
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llateral, In addttJbh to eli other rights

lfldöbdt 5s and srees	 for valuable consideration, Grantor grants to Lender a secwlty Into 	 In the CoháIerat to secure thethat Lehdor shall htv the flhts Stated in this Agreement with respect to the CoWhich LOnder•Vna,. hâ'vö by 15w,
' LLATRAL Dchfrtb'N, The Word 'Colltr" as used ih this Ag

reement means IhO.foilOwin deaertbed pfbperly, WhCthei now Owned orhereaftr aculr5d, whether now exicting or hfeaftbr ariSing, and Wheraver loctad, in Which Grafltor Is 
g iving to LOrtdbr a Security interest lot

the payment i the Indebtedness and S-torpwnce of all olhO
All IfiVohiofy, Atcoijt and qUlpmdht	
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the word 'Collterat also Includes all the following, whether now oWned or herefler OctuIred
1 whathör how existing or hereafter

arising, and Wheiever located:

(A) All aOesaIc3_ thlachfuents, acbeoHee Molt, 	 supplies, rewhb(hOr fldded floW 0? Ibte y,	 placements Of and addiflons to hrtyo(the cdiI5tàldeSOfd.harèln
() All Products and Ø?Oduce of any of the prbper-ty doscilbedin this tolleterf sOction,
() All accounts, general intangibles, lhsmenta rents, monis Paymehts

	 anaing Out of a sale, leaSe, conslnmeni
or, othet dispoSition of any cit the Property descflbOd in this C011ateral SectiOn. and oil other tights,
(L) All proceeds (including Insurance proceeds) from the sale, destruction, loss, or other disposItion of any of the property deocrtbd In thisColiatorel section, and Sums due from a third party Who has damaged or destroyed the Collateral or from that party's Insurer, whether dueto Judgment, sottlemeht or other process,
(E) All records and data relating to any of the property desCribed lh this Collateral 

section, Whethr In the form of a writing, photographrntcrufllm, microfiche, or electronic mbdia, together with all of Grantor's right, title, arid Interet In and to all coutilize, (Oate, maintain, and process any such records or data on electronic media,
	 mputer software required to

In addition to the Note, this Ag
reement SecutO all Obligations debts and iieb1lItie, plus lnferet thAreon ofGrantor to Lefld or Shy one or mbte of them, at well as all claims by LAhdOr Agdihs( or any one or mote of theth, Wliàthër noweslstlhg or heroeftet arising, whether relate or unr g
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jointly with others, whethor Obligated at guarantor, Surety, accommodafloh party or 	
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be or herefter may become bar edbyany Statute 	 —a	

may b or hereafter may,
b	 rwiecome othe	 unenforcoebie,	 Of-lirnitafirins rid whether the obligation (ci repay such Mounts:
RIG "I OF	 To the extent permitted by appllOabie law, Lender reserves A right 

of setoff ifs All GrShthr's ScObunts WI  lihdb, (whelhtt
chechig, savings, or sores Other Scbbuht). This InCluds all accOuntS GrefstOr holds Jolrttly with aoleeo else SnO AlladUms (rhtcr mayOpals lit the future. However, this does not include any IRA or Keogh accounts, Or 

any trust dccouflts for which etoft Would be fbhibIIed bytow, fahtdr HuthOrtz Lendr, to the extent Permitted by A PpllCdbie law, to charge orsetofr All Surtls owIng on the ind61it5dfl5t bghlnst anyand all suCh a
ccounts, and, at Lender's option, to administratively fred2o all such accounts to allow Lender to protect Lender's oharge 

and SetuP
lights provided In this paragraph,
CRANIóR'S REPRESENTATIONS AND 

WAhRA?4TIES WITH RESPECT TO THE CO1I,ATRAL With respect to the Collateral, Grantor represents---and promlses_toLenderthaI.
Ps"ticildh of Secutftyjrtterest Grantor-agrees to l5ki Whatever actions are requested 

by Lender to perfect and càntlflu Ler1de'esecu,jtyinterest In the Coilelemi. Upon request of [Under, Grantor Will deliver to Lender any arid all 
of the documents evidencing or constItuting the

Collateral, and Grantor W
ill note Lender's interest upon any and all chattel paper and instruments it not delivered to Lender for pbssesdlonby LeridAr. This is a COritihoIng security A greement and Will continue In effect evSrid even though for e pStiod of (line Grantor may not be Ihdebt5d to Lender. en though all or an part of the lndSbtb-dh5 Is ptId In itilINot ices to Lender,- Grantor will promptly noflty Lender lh writing at Lender's Address Shown above 

(or such other addfdsas as Lender maydesignate from time to time) prior to any (1) change in Gtantbt's name; (2) change In Grantor's assumed bUSiness na(he(s); (3) change
In the management of the Corporation Grantor; (4) change In the aUthonied sign(s); (5) change In Grantor's principal Office address;(6) change in Grantor's state of organizatIon; (7) conversion of Grantor to a new Or 

different type of business entity; or (d) change Inarty other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No change in Granor state of organization will take effect until after Lender has received notice.	 tor's name
No VioltIon. The execution and delivery of this Agreement will not Violate any law or U reefuenj governing Grantor or to Which Grantor isga party, and its certificate or articles of Incorporation and bylaws do not prohibIt any term or condition of this Agreement.Enf

orceability of Collateral, To the extent the ColISteral consists of accountA, chattel paper, or general Intangibles as defined by the
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Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, Is genuine, and fully complies with all applicable laws
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the
Collateral have Authority and capacity to contract and are In fact obligated as they appear to be on the Collateral. At the time any account
becomes subject to a security interest In favor of Lender, the account shall be a good and valid account representing an undisputed, bona
We Indebtedness Incurred by the account debtor, for merchandise held subject to delivery Instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor. So tong as this AgreementrernalhA In effect, Grantor shall not, without Lender's prior writtbn consent, compromise, settle, adjust, or extend payment under or with
regard to any such AcOounts, There shall be no sAtoffs or counterclaims against shy of the Collateral, and no agreement shall have been
made under which any deductions or discounts may be claimed concerning the Collateral except those disclosed to Lender In writing.
LocatiOn of the C011ateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the
Collateral consists of Intangible property such as accounts or general intangIbles, the records concerning the Collateral) at Grantors
address shown above or at such other locations as are acceptable to Lende?, Upon Lender's rAquest, Grantor will deliver to Lender In forffi
satisfac'tory to Lender a Schedule of real properties and Collateral locations rOlalInU to Grantor's operations, including without limitation the
following: (1) all real property Grantor owns or Is purchasing; (2) all reel properly Grantor is renting or leasing; (3) all stottiga facilities
Grantbr owns, rents, leases, or uses; and (4) all other properties where Collateral is or may be located.

Removal of the Collateral. Except In the ordinary course of Grantor's business, including the sales Of inventory, Grantor shall not remove
the Collateral from Its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, of
other tilted property, G)antor shall not take or permit any action which would require application for certificates of title for the vehicles
outside the State of North Dakota, without Lender's prior Written consent, Grantor shall, whenever requested, advise Lender of the exact-- 	 -lodalloh Ofihe Collateral.

TransaCtions Involving Collateral, Except for inventory sold or accounts collected In tile ordinary course of Grahtor'a business, or as
otherwise provided for In this Agreement, Grantor shall not sell, offer to 8011, or otherwise transfer or dispose of the Collateral. While
Grantor Is not In default undOr this Agreement, Grantor may sell Inventory, btitQnty in the ordinary course of its business and only to buyers
who qualify Os a buyer in the ordinary cOurse of business. A sale in the ordinary course of Grantor's business does not Include a transfer in
partial or total satisfacition of a debt or ahy bulk sate. Grantor shall, not pledge, mortgage, encumber or otherwise permit the Collateral to
be subject to any lien, security Interest, encumbfance, or charge, other than the security lhtarest provided for In this Agreement, without
the prior written consent Of. Lender. This includes security Intetests even if junior in right to the security lnterets granted under thisAgreement. Unless waived by Lender, all proCeeds from any disposition of the Collateral (for whatever reasOn) shall be In trust forLehder and shall not bA cOflimlnled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
Saitf other disposition, Upbi% receipt; Gra'ntoreheli immediately deliver any such proceeds to Lender.
Title. GrAntOr represents and wariAnts to LOndor that Grantor holris.good and marketable title to theCdiia(eiI, free and clear of all liens
and AnCumbranies Mxcopt for the lien of thIs Agreement. . No financing Modem e'it covering any of the Collateral is ah tile In any publicoffice other than those which reflect the security interest created by this Agreement or to Which Lendet has specifically consented.
Grantor shall defend Lender's rights In the Collateral against the claims -and demands of all other persons..

Repairs and MOIn'tehance. Grantor agrees to keep and maintain, and to cause others to keep and maintain 'the Collateral in good order,repair and condition at all timea white this Agreement remains in effect. Grantor further agrees to pay when due all claims for Work done
on or services rendefd'or material furnished In connection with the Collateral sO that no lien or encumbrance may over attach to or betiled against the Collateral.

Inspection of Collateral. LAnder and Lender's designated representatives and agents 5hll have the right at all reasonable time's to examineand Inspect-theoilateraherevor_loted

Taxes, AssB'sthe'nts and Liens. Grantor will pay when due all taxes, assesCments and liens upon the Collateral, Its use or operation, upon
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to Contest any lien if Grantor Is in good faith conducting an Appropriate proceeding to contest
the obligation to pay and sO tong a's Lender's interest In the Collateral Is not jeopardized In Lender's sole opinion. If the Collateral is
subjected to a lien which is not discharged within fifteen (IS) days, Grantor shall deposit with Lender cash a sufficient Corporate surety
bond or Other security satisfactory to Lender In an amount adequate to proide'-for the discharge of the lien plus-any-Interest costs;
reasonable attorneys' fees or other charges that could accrue as a result of foreclosure or sate of the Collateral, in any contest Grantor
shall defend itself and Lender and shall satisfy any flnai adverse judgment before enforcement against the collateral. GrantOr shell name
Lender as an additional obliges under any surety bond furnished In the contest proceedings. Grantor further agrees to furnish Lender withevidence that such (dices, assessments, and governmental and other charges have been paid In full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is In good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender's Interest In the Collateral is not jeopardized.

Compliance with Governmental Asqulremnents, Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter In effect, applicable to the ownership, production, disposition, or use of the Collateral, Including
all laws or regulations relating to the undue erosion of hlghly-erodible land or relating to the conversion of wetlands for the production of an
agricultural 'product or commodity. Grantor may Contest In good faith any such law, ordinance or regulation and withhold complianceduripg any,proàoedlng, lnciudlngapproprlate appeala, so-tong'as Lender's-Interest in the Collateral-In-Lender's opin tç'lts not jeopardized,
Hazardous SubstancsC, Grantor represents and warrants that the Collateral never has been and never wilt be so long as this Agreementremains a lien on the Collateral, used in violation , of any Environmental LaWs or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's due diligence in Investigating the -Collateral for Hazardous SubAtarices, Grantor hereby (I) releases arid Waives any
future claims agaimlat Lender for indemnity or contribution in the event Grantor becomes liable for cleanOp or other costs under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmies0 Lender against any and all claims and tosseS resulting from a
breach of this provision of this Agreement. This obligation to Indemnify and defend shall survive the payment or the indebtedness and thesatisfaction of this Agreement.
Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks Insurance, Including without limitation fire, theft and
liability coverage together with such other insurance as Lender may require with-reapect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and Issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time lb time the policies or certificates of Insurance in form satisfactory to Lender, Including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days' prior written 'notice to Lender and not including any
disclaimer of the insurer's liability for failure to give sudh 0 notice. Each Insurance policy also shall include an endorsement providing thatcoverage In favor of Lender will not bo lthpalrod in any way by any act, Oinissin or default of Grantor or any other parson. In connectionwith all policies covering assets In ' 	 )i	 '3inr holds or Is offered a security interest, Gre' 	 ' ovlde Lender with such loss payable
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or other endOrsements as Lender may require. If Grantor at shy time falls to obtain or maintain any insurance as required under this
Agreement, Lender they (but shall not be obIidted to) obtain such InsUrance as LOhd deeOi appropriate, lhciudlhg It Lendr so Chooses
hslngle lflterest lnstjranca, which will cover only Lender's lhtetel in file Collateral,

Applicalloh of thurace Ptoc6bda. Grantor shalt promptly notify Lauder of tihy lots ør dathaOe to the Cdilatal, whethdt or not suchcasualty or loss Is covered by Insurance. LerldO y may make ptobf of loss If Gtantt file to do sbwIfhinfifl ge (1) dayS of the cOsuolty.All proceeds of any insurance on the Collateral, including accrued Proceeds thereon, shall be held by Lender as Part 
Of the Collateral, itLender consents to fepair or replacement of the damaged or destroyed Cdlldterl, Lohdor shall, L4ioru Satlsfaotory prodf of eiperudllure, pay

or reimburse Grantor from the proceeds for the reasonable cost of repdlr or restoration, If Lauder does not cOnSelit to repair o
of the Collateral, Lehder shall retain a sufficient amOuhi of the proceeds to pay all of the Indebtedhess, and shall pay th balance to
Grantor. Any proceeds Which have not been disbursed within six (6) mohths OftOr their receipt and Which Grantor has not Committed tothe repair or restoration of the Collateral shalt be used to prepay the Indebtedness.

111suance Reserves, Lender may require Grantor to maintain with Lender reServes fot phytnent of insuranoe Premiums, which reserves shall
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen 

(15) days beforethe premIum due date, amounts at least equal to the insuratlOepteralums to be paid, it niia (I5)d6ys before payment Is due, the reservefunds are Insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as aenerol
deposit and shall constitute a tlbn-lrmterest-bearjng accoUnt whIch Lander may satisfy by payrfient Of the Insurance premiums required to be
paid by Grantor as they become due. Lehder does hot hold the reServe funds in trust for Granior, Ond Lender is not the agent of Grantor
for payment of the Insurance ptbmlums required to be paid by Grarutot. The responsIbIlity fOr the Payment 

of premiums shall remainGrantor's sole rhsponSlbllity.

Insurance Reports. Grantor, upon request of Lender, shall tumlsh to Lender reports on each existing policy Of Insurance showing such
Information as Lender may reasonably request Including the following: (I) the flSrilooftFioinmjrer; (2) the rlaks Insured; (3) the amount
of the policy, (4) the property Insured; (5) the then current value on the basis dfwhloh insurance-has been obtained and the manner 

ofdetatmitilng that Value; and (6) the expiration dale of the policy. hi edditln, Grantor Mall LIpbh raUest by Launder (however hot more
often Ihdui annually) have an Independent appraiser shtisfactory to LehdO y deterrnie, as appllcetile, the caSh vSlUa br rCplacemet cost ofthe Cblltetal

151niancing Sttitdfhents. GreMor authottiOs Ladder to Ge a UC fiOcinb gtatOftj Or atrodflly, a chpy bl. "thli Agreant to peoctLeu'idems securIty lriterosL At Lender's request, Grehtor addIliOh]ly egttiea to sign all bthet deooOrart tIlOtame hecessafy to pat1ct,Protect, SF10 
cdhtlhue Lehder's secuilty ldteret in the Property, Grantor will payeli Iiilhg fees, tItia ttarrSferfees, dhd other fees a/md cOsts

Involved unless 'Ffohlblted by lOw or unless Lender Is reulrod by mV to pSy Such feee and cOats, Grato Itravocdbly appoInts Lender to
execute documents necessary to transfer title If there It a defhult. Ldndor may file a copy 

of this AGrei-itor changes,Grentor's harriS Of Sddrss Or the name of address of shy pefsoh fantlu a s greameni as a flnenolrm OtSteriient, if
eCurity lflterOt uftdOr this Agreementdliahe, Grantor4iII promptly notify the Lender or Such change,	 -

GRANTORS furofir lb PQSSESsló$j tb COLLECt ACOuNfs, Until default and Sxcept at olhorwle provided belOw with respect to
accounts, Grantor may have poSsessiOn of the tangible Personal property and berieticial use of CII the C011Ste5l arid may Cia it in any lawfulmanner not Inconslatehi with this Adresmerit Or the Retatd Dobuflnt, provided That Grahtor'sapply to any Colln	 Ildht-to pbsasslon AM behenc1l use shah nottersi whore possesSion of 

the Collateral by. Lender is required by law to Poffeot Letnfer'8 Security IhtOrest in Such Collateral.Until Otherwise notlfid by Lehdet, Grantor may collect any of the Cbfieteral cOnsistIng of acoouhts, At any time and even though no Event ofDefault exists,
, ender may exorcists IM rights to collect the accounts arid tO nOtify adcbu 	 payments directly to Ldridat forapplication to thO lhdatttbdneag If Lendar at any huu ra debtors to make

e hat pOCseSsiott of ehy Collateral, "other bSfbr bf ear ur Event of efauil, Lender shallbe deemed to have exorcised reasohabIo care in the custody and prbsevstion of the 
Cbhtitei'ei If bertder take!;Such Oction for that purpose asGrSIltOr shall request or as Leilder, in Lehdeue sOIC diCrtiori, Shall deem eppmprjete uJnder O1eoIroatnI y , but ISliure tO honor any requhat

Preserve any rights In the ColiSthral againstby Grantor shall riot of Itself be deerted to be a failure to exerCise fOaCbtiSbte care. :Lender khail riot b required to lake any SISps ruecoseary to
tndObtedhea. prior parties, not to prolet, prservo or maintaIn ally security thteteSt gIVOb to secure the

LENORS EXPNblTUEs, If any action of proceeding Is commenced that buld metemlaily affot Ldhdar's interest in the Collateral or ifGrantor falls to comply with any provisibh Of this Agreement or any Related Documerac, lfJudIcig but
net limited to Grantof's faiiu?e todischarge or pay when due any amounts 

Grahlor Is required to discharge or pay urider this Agreement of any RelSted Documents, Lender on_GlSntar'sbehal(Mmay (but shall not be obligated to) take any aCtion that-Lender doetasg but riot limited to dIschargIng-orpaying all taxes, lions, security Interests, rfrlcurabrances and other Oitms at an time l pj pp te iflcludI
evied or placed Oh the Collateral and paying all costs forInsuring, maintaining and preserving the Coitaretal. All such expenditures tncurrod or paid by Lender for such purposes will then bear Interest at

the rOte charged under the Note from the date InCurred or paid by Lender to the date of repayment by Grantor, All such expenses will become a
part of the Indebtedness and, at Lender's optibli, will (A) be payable on demand; () be added to the balahce of the Note and be apportioned
among and be payable with any lnstalImet payments to become due during either (1) the term of any applicable insurance policy
remfmsining tetni of the Note; or (C) be treated as a balloon payment which will 	 the NOte's rtlaturltbe due and payable at	 ; or (2) the

Maturity. The Agreement alsowill secure payment of these amounts. Such might shell be in addition to 511 Othet rights and re'rnbdig tO which Lender may be entitled uponDefault,

DEFAULT, Each of the following shall constitute an Event of Default under this Agreement:
Payment Default Grantor falls to make shy pdyment vhen due under the lndabtadnes.
Other-DOfau(ta. Grantor falls to comply with onto perform any other tStm, obligation, coveriaht Or Oafldltjotj contained In this Agreement or
In any of the Related Documents or to comply with Otto perform any term, oblightion, coveneOt Or condltIoh cbntCind in any otheragreement between Lender and Grantor,

Default In Favor of Third Parties. Any guarantor or Grehtb unddr any loan, Oxthhion of credit, SeCUrity agreement, purchase or
sales agreement, or any other agreement, in favor of any Other credItor or parson that may materially affect any of Shy guarantor's or
Grantor's properly Or ability to perform their respective obligations under this Agreement oranty of the Related Documents.

False Slatement, Any warranty, representation or statement made or furnished to Lendr by Grantor or on Grantor's behalf under thisAgreement or the Related Documents IS false or misleading In any material respect, either now or at the time made or furnished or becomesfalse or misleading at any time thereafter.

DOfective Collateralizatlon This Agreement or any of the Related Documents-ceases to be In full force and effect (including failure of anycollateral document to create a valid and perfected security Interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the Insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
Of any proceeding under any bankruptcy or Insolvency laws by or against Grantor.
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CredFtor or Forfeiture Proceedings, Commencement of foteclosuro or fotteituro proceedings, whether by Judicial PtOceedIng, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any totlateral securing the
Indebtedness. This Includes a garniChment of any of Grantor's accounts, including depocit accounts, with Lender. However, this Event of
Default shalt not apply If there is a good faith dispute by Grantor as to the validity or reasonableness of the claim Which is the basis of the
creditor or forfeiture proceeding and it Grantor gives Lendär written rtotice of the creditor or forfeiture proceeding and daposita with Lender
mbnies or a surety bond for the credito)' or forfeiture pfoOeedlng, in an amount determinerj by Lender, in its sole discretion, as being anadequate reserve or bond for the dispute.

Evehts Affeeting Guarantor. Any of the preceding events occure with reapoit to any Gtrarantor. Of ntiy of the lndeblodrias Or Guarentot-
--dles-ir-bernes incompetent or revokes or dieputos-the Validity Ofror liability udder,.bny.Guantyof theJt,dObtedness,

A'dc'otse Change, -A materiel adverse change occufs in Grantor't fiflahbia] conditirin, or Lender believes the prospect of Payment orpeniartce of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself ineecure.

RIGHTS ANb REMEDIES ON DAUL1'. if an Evbni of befauit 000ura under thia AUreemunt, at any time thereafter, Lender shall have all the
fights Of a secured party under the North DakotC Uflifotm Comliierdai Code, In odditiori arid without limitation, LeOdor may exerclse shy one ofmore of the following rights and remedies:

ACcplerato indebtedness. Lender may declare the entire Indebtedness, , including èiy pepayrnOnt penalty WhiOh Grantor would be requiredto pay, lrnmedlatçly due and payable, without notice of any kind to Grantor.

Assemble Collateral- Lender may require Grantor to deliver to Lknder all or shy portion 
of the Colieterel arttl any and altcertifltreteg-bf-tp(leand other documents relating to the -Collateral, •Lendôr may requite Gfantat .(q aáerftbIe -the .Coliaterl. add.emke It available to Lender at a

Place to be designated by Lender. Lerider also shall have full power toOnter upon the ropdrty of Grantor to take possassibh of andremove the Collateral, if the Collateral contains other goods not coveredLender	 by this Agreement at the time of repossessiOn, Grairlor agreesMay take such other goods, provided that LoridOr makes reasonable efforts to return them to Grantr afar reposusslari,
Sell the Colitferal. Lender shall have full power to sell, lease, transfer, or othatwise deal with the Collateral or proceeds thereof In Landers
own name or that of Grantor. Lender may sell the Collateral at public au'Otlori or private sale. Unless the Collateral threatens to decline
speedily in Value Cr It of a typo custoniai-fly sold on a recognized market, Lender- will give Grantor, and 

other persons as required by law,reasonable riotite of the time and plaoe Of any public sal t , or the tue -aftet WhiCh aiiy private sale of enyother dieposittoni df'lhe Caiiatet'ei
Is to be made. However, no notice iied be provided to any persoh Who, alter Event Of Default bccum, ehtOre ihto and èuthenflcetas an
agreement waiving that parson's right lb iiotifioation of said. The reuirematiIc of f6d6briable notiCe shall be met If such nOtiCe IS givori at
least tori (10) days before the time Of tile -sale -or disposition. All Oxponsea relating Id the dispoSition of'lhe Collateral, including withoutlimitation the expenses of retaking, holding, Insuring; preparing forsele and -aaillhg the Colietaal, shall become a part of the Indebtednesssecured by this Agreement and shall be ayabie on dema-nd,wuth lnereCt at the Noterdte froth date of expenditure until repaid.
Appoint Reclver. Lender shall have the rtght to have a receiver appoirta&:to 

take - 15081 bi all or any port Of the Collateral, with thepower to protect and preserve the Collateral, (0 oper'ate the Collateral arid -tO colleCt the ReOts from the
Collateral and apply the proceeds, over arid above the cost of the receivership; against the Itidebtedness. The receiver they serve without
bond If permitted by law. Lander's right to the appoiritiiiant of a receiver shall exist Wiiethei- or not the apparent value 

Of the CbilateraiexOeda the Indebtedness by a subCtantjalaniou0t Employment by Lender Shall not disqualify a Pbris-on from serving aSa receiver.Collect Reveue, Apply Accounts. Lender, e ilher Itself or through a receiver, rriày.cotlectlhe Payments tents, iflcOjto, and revenues from- -	 --
and receive the Payments, rents,	 Wn name or thai of Letidôr' nomineets income, and revenues therefrom and hold tile same as security for the Indebtedriess or apply it topaythent of the indebtedness in such order of preference as Lender may determine. InSofar ds the Colldterel tdnsi

g tS of accounts, generalIntangibles, Insurance policies, inslrumenta, chattel paper, choset in action, or similar property, Lender may demand, collect, receipt for,
settle, con'uprbrnlse, adjust, sue for, foreclose, or realize on the Collateral as Lander may determine, whether or not Indebtedness or
Collateral Is thbri due. For these purposes, Lender may, on behalf Of and In the name of Grahtor, receive, open and dispose of mailaddresaed to Grantor '

; Change any address to Which mail and payments ate to be sent; and endorse nOtes, checks, drafts money orders,documents of title, Instruments and items pertaining to payment-shipment, or storage-Of Any-Collateral. TO facilitate Collection, Lendermay-notir/--account -dj5-j-00 obligors on any Collateral to make payments directly to Lender.
Obtain Deficiency, If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the indebtedness due to Lender alter application of all amounts received frOm the exorcise of the rights provided in this
Agreement. Grantor shall be liable for a deficiency even if the transaction described in this subseciloti is a sale of accounts or chattelpaper.

Other Rights and Remedies. Lender shall have all the rights and remddios of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. lh addition, Lander Shall have and may derciae any or all other rights andremedies it may have available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Leridor's rights and rernedibS, whether evidenced by thisAgreement, the Related Documents, or by any other writing, shall be cum ulatIve-and-may-ba exercised siriUfiFiy or concurrently. Electionbytendef to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expoiiditure g or to take action toperform an obligation of Grantor under this Agreement, after Graritor's failure to perform, shall not affect Lender's right to declare a defaultand exercise its remedies.

MISCELLANEOUS PROVISIONS, The following miscellaneous provlsiona are a pall of this Agreement:

Amehdthen(s. This Agreement, together with any Related Dbcumets constitutes the entire understanding and ogreotaent of the parties
as to the matters set forth In this Agreement. No aiterntlon of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees Expenses, Grantor agrees to pay upon demand all of Lender's costs -and expenses, iticluding Lender's reasonableattorneys' fees and Lender's le g
al expenses, incurred in connection with the enforcement of this Agreement, Lander -may hire or paysomeone else to-help enforce this-Agreementarid Grantor shall pay the costs and expenses of such enforcement. Costs rind expenses

Include Lender's reasonable Attothey' fees and legal expanses Whdther or net there Is a lawsuit, including reasonable attorneys' fees andlegal expenses for bankruptdy proceedings (including éff(Jri to modify or vacate - any automatic stay or Injunction), appeals, Snd anyanticipated post-judgment collection services. Grantor also shall pay all court costs and such additional fees as may be directed by thecourt.	 -

- Caption Headings, Caption headinç	 ,y'	 )areemenl are for convenience purposOs only r 	 )r - 1l0 be usOd to interpret or define the
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provisions of thin Agreement.

Governing Law. This Agreement will be govembd by federal law applicable to Lender and to the extent not preempted by fOderal law, thelaws of the State of North bkotn Without fegard-to its conflicts of law provisions. This Agreement has been accepted by Lender in theState of Notth Dakota.

No Waiver by Lender. Lender shall fbi be deemed to havO Waived any rights under this Agreement unless such Waiver is given in writing
and signed by Lender. No delay or Omission on the part of Lender in eercisihg any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a prbvlslon of this Agreement shall not prejudice or constitute a waiver of Lehdef's right otherwise todemand strict mmpilence with thbt provision or any other provision of this Ateerflant. No prior waiver by Londor, flbr any cout-e Of
dealing between Lender and Otantor, shall cOhsiltUta a waiver of any of Lender's rights or of any Of Grantor's obligations as to any futuretransactions. Whenever the content of Lender is required uhddr this Agreement, the granting of such Consent by Lender in any inStance
shall not constllute continuing cOObhl to subsequent instanoes where 6116h consent is required and ri all cases sueh content may begranted or withheld In the sole disotwtion of Lender.
Notices Any notice required to be given under this Agreement shall be 

given in writing, and shall be effective when actually delivered
when actually received by teiefacsi,elle (unless othorwise required by law) when deposited with a natloháliy recognized overnight courier,
or, if mailed, when deposited In the United Slates mail, as first class certified or registered mall postage -prepaid, directed 10 the addresses
shown near the beginning of this Agreement. Any party may change ite eddresb for notices under this Agreement by giving formal written
notice to the other parties specifying that the purpose of the notice is to change the party's address. For notice purposes. Grantor agneon
to keep Lender Informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there is more than one
Grantor, any notice given by Lendef to any Grantor is deemed to be notice given to sit Greniors.

Power of AttoYriey. Grantor hereby appoints Lender as Grantor's Irrevocable attorney-In-fact for the purpose of executing any documents
necessary to perfect, emend, or to continue the-security. Interest granted-in-this Agreement or to demand termination of filings of othersecured parilee. Lehder may at any time, and without further authorization from Grantor, file a carbon, photographic or other teprbduction
of any financing statement or of this Agteement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuatIon of the perfectloh of LOnder's security interest In the Collateral.
Sevei'abltity. If s court of competent Jurisdiction flhds any provision of this Agreement to be Illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision Illegal, Invalid, or unenforceable as to shy Other circumstance. it feasibta
the offending ptovlsioh shall be cobsidortid iliodiflod so that it becomes legal, valid and enforceable. IT the Offending prevision cannot be so
modified it shall be cOnsideterj detetad froth this Areoment. UOless otherwise required bylaw, the Illegality, invalidity, or unnfoceabilIty
of any prbVlion Of this Agfeetnent dhatl nbt affect the legality, validity of enforceability of any other provision of this Agreeui-eiit.
Successoy5'end Assi'gs. subject to any .limitatlons stbted in this Agreement On transfer of Graht1bels interest, this Agi-othent shall be
binding Ubi and inure to the bbrlefit Of the pattieS, their Successors and assigns. If ownership of the Collateral btieomas vested in a
person oihefthah Gralltor,Lender, without notice to Grantor, may deal with Grantor's successors with referbnce to this Agreement and the
lndcbtednes by way of fotbearanco or eXtCnslon without releesing Grantor from the obligations of this Agreement or lifibIlity under thetndabtednss,	 -
Survival 'dIAbipirtseHlationt end Wah'avlties. All representations, WarrantIes, and agreements made by Grantor In this Agreement shalt
survive the xecution and delivery of this Agreement, shall be continuing in nature, and shall remain in lull force and effect until such time
as Grantor's indebtedness shbil be paid in full.

Time Is of the Essence. Time is of tho essence In the performance of this Agreement.
DEFINITIONS. The following capitalized wards anti talmas shall have the following meanings when used In this Agreement. Unless specifically
stated to the contrary, all references to dollar ethbuhts shall mean arhounts.in lawful money of the Untied States of Atherica. Words and terms
used in the singular shall ihblude the plural, and the plural shell InClude the singular, as the context May require. Words and terms not otherwisedefined in this Anaement shall have the meanings aitributed to such terms in the Uniform Commercial Code:

Agreemerfl,' The word'Ag?eerfient' means this CommercIal Security Agreement, as this Commercial Security Agreement may be amended
or modified ffcrri time to time, togethur with afi exhibits and schedules attached to this Commercial Security Agreement from time to limb.
BdtroWer. The word "borrower.' theans GtAND F0iI(S BEAN COMPANY INC. and includes all co-signers and co-makers signing the Noteand all their successors and-sslgrrs;----

Collateral, The word "Colleloral" means all of Grantor's right, title'and Interest in and to all the Collateral bs described in the Collateral
'Deecripilon SectIon of this Agreement.

Default. The word befault' means the Default set forth in this Agreement In the section titled "Default".
EnvIronmental LdwS, the words "Erjvltcmtiitiantei Laws- mean any and all stale, federal and local statutes, regulations and ordinances
relating to the protection of human health or the ehvimohent including without limitation the Comprehensive Environrnehtst Respond e,
Compensation, and Liability ACt-of 198&, as amended, 42 U.S.C. SectiOh 9601, at seq. ('CEfCLA"), the Superfund Amendments and
Reauthorizatforl Act of 1986, Pub.L. No. 9499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at seq.,
the Resource Conservation and Recovery AOl, 42 U.S.C. Section 6901, at seq., or other applicable state or federal laws, flues, or
regulations adopted pursuant thereto,

- Event of Default. -Thewords"Event of-Befauir--rnean-any-of the events ofdefault-set forth in this Agihemerit In the default section of thisAgreement.

Grantor. The word "Grantor' means OFAt4D FORKS BEAN COMPANY INC..

Guatantor. The word 'cuarantor" mbans any guarantor, surety, or accommodation party of any or all of the indebtedness.
Guaranty. The word "Guaranty means the guaranty from Guarantor to Leader, Including without limits
Note,	 (Ion a guaranty of all or pail of the

Haa,dbus Substances. The words Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
whenchemical or Ibtectious characteristics, may cause or pose a present or potential hazard to human health or the environment

Improperly used, heated, stored, dispbsed of, generated, manufactured, ttaneported or otherwise handled. The words "Hazardous
Substances" are used In their very broadest sense and include-wIthout-lImItation any ondaii hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental laws. The term "Hazardous Substances" also Includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Indebtedness. The word "Indebtedness" means the indebtedness evidenced by the Note or Related Documents, Including all principal and
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Interest together with all other Indebtednesa and costs and expenses for whith Grantor Is responsible under this Agreernnt or under nn' orthe Related Documents. Specifically, without limitation, Indebtedness includes all amounts that may be Indirectly
Crss-ColiateraIlzaflon provision of this Agreement.	 secured by the

Lender, The word Lender' means Bmmer Bank, National AsscciatIoh, Its succassots and assigns.
Note. The word "Note" means (he Note dated November 9, 2612 and executed by GRAND FORKS BEAN COMPANY INC. In the pflncipalamount Of $ 1 ,000 ,000-00, together with all reneWalS or, ektensions of, modifications of, refinancings of, consolidations of, andsUbstitutions for the note or credit aUreemont.
'topetly. Thowo td- "propBjy"-ràhs-tlhl of-Grantors-ijght-tifle-and irbtel-ast-lr1- and -to ..aii4he Properly-as described in the"Collateral.—OescrtpllorY' section of this Agreement.

ReIald Doctihiert(s, The Words."Reietstj btjcuftjeflts" Wash. all promissory nOtSa creditagreements lOan agreementS, envirbnmenthi
agreernets, gumnties, security egleements mortgages, ddeds Of trut, security deeds collateral mortgages, arid all other Instruments,agreements and documents whether OoW . br.hereafter.exisling exocuted In -connection with the Indebtedness.

GRANTOR HAS REAb AND UNESOtJb ALL TUE lRovisibs Ot THiS 6101VIMCIAL SECURITY AGFEEMENTANb AGREEs tb itsTERMS: THIS AGREEMENT IS DATED NOVMEk 9 2012.

GRANTOR:

GRAND FORKS SEAN COMPANY INC.

By:Q
TODD McGURK, PRES1DENTJSEC of GRAND FORkS
dEANCOMANYINC,
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Grand Forks, NO 58203-1447	 Grand Forks Office
3100 S Columbia Rd
P0 Box 13118
Grand Forks, ND 68201

THIS COMMERCIAL SECURITY AGREEMENT dated October 14, 2013, is made and executed between Grand Forks Bean Company, Inc.("Grantor") and Bremer Rank, National Association ("Lender")
GRANT Or 

SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security Interest in the Collateral to secure the
tndSbtedness and SgreeS that Lender shall have the rights stated in this Agreement with respect to the Collateral, In addition to all other rightsWhich LendermayjJaveby law.
COLLATERAL DESCRIPTION. The Word

"Collateral" as used In this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing of hereafter arising, and wherever located, in which Greritor Is giving to Lender a Cedurity Interest for
the payment of the indebtedness and perfonnce of all other obligations under the Mole and this Agreement:

All Inventory, Accounts and E q
uipment; whether any of the foregoing Is oevnad now or acquired later; all accessions, additions,rep la

cements, and substitutions relating to any of the foregoing; all records of any hind relating to any of the foregoing; all pr5eeeds relatingto any of the foregoing (Including insurance, general intangibles and other accounts proceeds)

In addition, the word "Collateral" also Includes all the following, whether now owned or hereafter acquired, whether now existing or hereafterarising, and wherever located:
(A) All accessions, attachments accessories tools, ports, supplies, replacements of and additions to any Of the collateral dscribed herein,
whether added now or later.
(B) All products and produce of any of the property described In this Collateral section,
(C)

All accounts, general Intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale,
or other disposition of any of the property described in thIs Coliaterel section. 	 lease, consignment
'(0) All proceeds (Including Insurance proceeds) from the sale, destruction, loss, or other disposition of any of the properly described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party'a Insurer, Whether dueto Judgment, settlement or other process.

(E) All records and data relating to arty of the property described in this C011dteral section, whether in the form 
bY a wtitlrig, photograph,microfilm, mlcrofthe, or electronic media, together with all of Grantor's right, title, and interest in and to all cdhitjtè software required toutilL^e, Create, rhairitain, and process any such reeorrjs or data on electronic media.

In addition to the Note, this Agreement secures all obligatiobs, debts and liabilities, plus lnteret thereon, ofGrantor to Lerldet. oLany_onejr 0y of them, as well as. all claims by Lender_agatnsr4 fl0 or any one Or—mo'e Of them, whether now-Oxisting or h?eafter alislng, whether related o
r-unreiaej-0 the puroe of thiNte. Whethbr vOluntary of Othe,wl, Whether due or not due,director Iftdirect, deterniined or undetermined, absolute or contingent, liquidated or unikuidated, whether Grantor 

may be liable lndivldualiy orJointly with others, whOther Obligated as guarantor, surety, accommodation party or

lse urteflfof able 	
otherwise, arid whether recovery ,upon Such orhounts maybe or hereafter may become barred by any statute of limitations, and Wht 	 the dbligation to repay such amounts may be or hereafter maybecome other 

iCHTO S81615r. To the extent permitted by applicable law, Lender reserves 
a righil ofseloff In all Grantor's accounts with Lender (Whetherchecking, savings, or sOme other account). This Includes all accounts Grantor HOlds Jointly with someone else and 

all accOuntS Gráhtor mayopen In the future. However, this does not Include any IRA or Keogh accountS, or any trust accounts for which setoff Would be prohibited bytow. Grantor aUthOrizeS Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the indebtednesS against anyarid eli sut accounts, and, at Lender's optioh, lb administratively freeze all such accounts to allow Lender to protect Lenders charge arid setofftightsProvided-ln_1hj-paregyaph
RANTO	 PftESENTA11ONS ANb WA '

RkANTIES t/1TH RtiSPECt TO ThE COLLATERAL With respect to the Collateral, GtantolrepresentsAnd promises to Leritier that:
PerfOcttôri of t

bcUrIty Interest GrSflldr agrees to take whatever actions are requested by Lender to perfect and continue Lender's securityInterest in the Collaleral. Upon request of Lender, Grabtor will deliver to Lender any and all of the 
dOcurnenteevlde,jclng or c6nstitutlng theCollateral and GtantOr will note Lehder's interest upon any and all chattel ppOr and Instruments if not delivered to Lender for possessionby Lender. This is a continuing SecurIty Agteoment and will continue in effect even tholigh

and even though for a period of time Grantor may hot be indebted to Lender. all or any part of thiS lrtdbted 0s5 Is paid in full
Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above (or such other addresses at Lender may
designate from time to time) prior to any (1) change In Grantor's name; (2) change in Grantor's assumed business name(s); (3) change
In the management of the Corporation Grantor (4) change in the authorized-signes) (6) change In GrantOr's principal office address;(6)- change-in Graritor's state of org anIzation . (7) conversion of Grantor to a new or different type of business entity; or (8) change Inany other aspect of Grantor that directly or indirectly relates to any egreements betWeert Grantor and Lender. No change In Grantor's nameor state of organization will take effect until after Lender has received notice.
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No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is
a party, and Its certificate or articles of Incorporation and bylaws do not prohibit any term or condition of this Agreement.
Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully compiles with all applicable laws
and reguifons concerning form, content and manner of preparaon and execution, and all persons appearing to be obligated on the
Collateral have authority and capacity to contract and re in fact obligated s they appear to be on the Collateral. At the time any account
becomes subject to a security Interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bone
Ode Indebtedness incurred by the account debtor, for merchandise held subject to delivery instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor. So long as this Agreement
remains in effect, Grantor shalt not, without Lender's prior written consent, compromise, settle, adjust, or extend payment under or with
regard to any such Accounts. There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been
made under which any deductions or discounts may be claimed concerning the Collateral except those disclosed to Lender in writing.
Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the
Collateral consists of Intangible property such as accounts or general intangibles, the records concerning the Collateral) at Grantor's
address shown above or at such other locations as are acceptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the
following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facilities
Grantor owns, rents, leases, or uses: and (4) all other properties where Collateral is or may be locaied.

Removal of the Collateral. Except in the ordinary course of Grantor's business, including the sates of inventory, Grantor shalt not remove
the Collateral from Its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other titled property, Grantor shall not take or permit any action which would require application for certificates of title for the vehicles
outside the State of North Dakota, without Lender's prior written consent. Grantor shalt, whenever requested-advlse Lender of the exact
location of the Collateral.

Transactions Involving Collateral, Except for Inventory sold or accounts collected in the ordinary course of Grantor's business, or asothe rwise provided for In this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While
Grantor Is not in default under this Agreement, Grantor may sell Inventory, but only in the ordinary course of Its business and only to buyers
who qualify as a buyer in the ordinary course of business. A sale In the ordinary course of Grantor's business does not Include a transfer in

or-otherwise.parmiLtbe Collateral tobe subject to any lien, security Interest, encumbrance, or charge, other than the security interest provided for in this Agreement, without
the prior written consent of Lender. This Includes security Interests evenif junior in right to the security interests granted under this
Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held In trust for
Lender and shall not be commingled with any other funds; provided however, this requirement shalt not constitute consent by Lender to any
sate or other dIsposition. Upon receipt, Grantor shall Immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens
and encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral Is on file In any public
office other than those which reflect the security Interest created by this Agreement or to which Lender has soeciflcaiiv consented(rnr,I,,.' shall ,f.,..A ,,....a....,..	 ,. ,.._ 	 -......................,,,.'eI ii,ire ii me C ollateral against the claims and demands of all other persons.
Repairs and Maintenance. . Grantor agrees to keep and maintain, and to cause others to keep and maintain, the
repair and condition at all times while this Agreement remains In effect., qrantgr further-agrees to pay when due
on, or services rendered or material furnished in connection with the Collateral so that no lien or. encumbrance
flied against the Collateral,

Collateral In good order,
O

i
l cialms.for.wor}c done

may over attach to or be

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examinearid Inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay 'hen due all taxes' ! assessment and liens upon the Collateral, its use or pperatlon, uponthis Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contest any lien if Grantor Is In good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's Interest in the Collateral Is not Jeopardized In Lender's sole opinion. If the Colla-subJected to s lien whlch_is 	 teral Isnot. discharged Within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate suretybond_or_ether-seeurlty_setisfactoryto Lender-in an amount adequate to provide for the discharge of the lien plus any interest, coats,
reasonable attorneys' fees or other charges that could accrue as a result. of foreclosure or sate of the Collateral. In any contest Grantor
shall defend itself and Lender and shalt satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name
Lender as an addifonql obllgee.under any surety bond furnished In the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and governmental and other charges have been paid In full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien If Grantor Is In good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender's Interest in the Collateral Is not jeopardized.

Compliance with Governmental Requirements, Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, Including
all laws or regulations relating to the undue erosion of htghly-erodibre land or relating to the conversion of wetlands for the production of anagrittUttural roducl or commodity

' 
—Grantor- may contest- In-good-faIth-any such law, ordinance or_reguIetionnd withholthdornipiiance .during-any-pmceeding, Including appropriate appeals, so tong as Lender's interest In the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreementremains a iiri on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatened release of any Haqrdóus Substance. The representations and Warranties contained herein are
baqed on Granlçrr's due diligence in invqstiatlng the Cgliateral for Ha? q,dpus Substances. Grantor hereby (1) releases and waives anyfuttre claims against Lender for Indemnity or c' ontrlbuUop In thO Qyent Grantor becomes liable for cleanup or other costs under anyEnvironmental Laws, and (2) agrees to indemnify, defend, and hold h armless Lender against any and all clal,ms and losses resulting from a
satisfaction of this Agreement.breach of this provision of this Agreement. This obtlgation to IndemnIfy and defend shell survive the payment of the Indebtedness and the

M.alnterianc,e of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and
liability_coverage together with such other Insurance as Lender may require with respect to the Collateral, In form, amounts, coverages and
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of Insurance In form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not Including any
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disclaimer of the insureis liability for failure to give such a notice. Each insurance policy also shall Include an endorsehient providing thatcOverage In favor of Lender will riot be impaired in any wa by any act, omission or default of crantor or any ttherpbtson. In cOnnOctionwith all 'pollcies covering easels in which Lender holds or It offered B security Interest, Grantor will Provide LemlOr With such toss payableor other erfdOtsiffridritt BC Lauder may require. if Granibr at Srly time fail lb obtain or rhaintain.any insurante as retlulred.utjder (hisAgreement, Lend gr may (but shall nOt be obligated to) obtain such ihCufanoe as Lender deems appropriate, including 
if Lender to'single interest Insurance, ,, which will bover only Lender's interest UI the Collateral, chooses

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral whether or not such
casualty or loss is covered by insuran. Lender may make proof of loss if Grantor fells to do so within fifteen (15) days of the casually.All proceeds of any Insurance on the Collateral, l6clutfind atenied prOcaeds therOon, Chdlibo held by Lender as part Of the CollaterI, IfLender consents to repeir or re placement Of the damaged Or dosirbyod C011ateral, Lender shall, Upon satisfactory proof or ependltuye, payor reimburso Grantor from the proceeds for the reasonable cost of repair or restoration, If Lender does not consent to ?epalr or replacementof the Collateral, Lender shall retain a sufficient amount of the proOeeds to pay all of the Indebtedness, and shall pay the balance to
Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and which Grantor hBs not Committed to
the repair or restoration of the Collateral shell be used to prepay the ihdobledfles,

Insurance Reserves, Ledder may require Granlor to rhaintaln With LendOr roserves for payment of insurance premiums, which reserves shall
be created by monthly Payments from Grantor Of a sum eStimated by Lender to be sufficient to produce, at least fifteOn (15) days before
the premium due date, amounts at least equal to the Insurance premiums to be paid. If fifteen (15) days before payment IC due, the reserve
funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shah be held by Lender as a general
deposit and shall constitute a non-Interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be
paid by Grantor as they become due. Lender does not hold the reserve-funds in trust for Grantor, and Lender is not the agent of Grantor
'for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remainGrantor's sole responsibility,

Insurance Reports. Grantor, upon request of Lender, shalt furnish to Lender reports on each existing policy of insurance showing such
Information as Lender may reasonably request Including the following; (1) the name of the insurer; (2) the risks insured; (3) the amount
of the policy; (4) the property Insured; () the then current value on the basis of Which insuraflce has been obtained and the manner of
determining that value; and (6) the expiration date of the policy, in addition, Grantor shall upon request by Lender (however not more
often than annually) have an Independent appraiser satisfactory to Lender determine, as applicable, the cash value of 

rep lacement cost ofthe Collateral,
J1l411clng Statements. GrantOr eulho g

jies Lender to tile a UCC financIng statement, or alternatively, a copy of this Agreement to perfect
Letider's.secuijly Interest, At Lender's request Grantor additionally agrees to sign all Other documents that are necessary to perfect,
protect, and 000tlhue Lebder's Security interest in the Propeity. Grantor will pay all filing fees, title transfer fees, and other fees and costsInvolved., un Iesspyohiblted by law or unless Lender is required by law to pay such fees and costs. Grantor Irrevocably appoints Lender toexedute documents necessary to transfer title If thOre is a default. Lendar may tile a copy of this Agreement as a fhianclng statement,G

RANTOR'S RIGHT TO POSSESSION AND TO dOLLECT ACCOUNTS. Until defBuit.and except as Otherwise provided below' with respect toaccounts, Grantor rosy have possession of the tangible -pefscnisl prop'eiiy and beneficial use of all the ColiSteral and may u4 ' 11 in Shy lawfulmnBnner.not InconSistent with this Agreement or the Related Documents, provided that brantofs right to possession and beflOflclal Use shall Cot
apply to any Colletetal where possession of the Collateral by Lender is required by law to perfect Leridor% security interest In such Collateral.Until otherwise notified by Lender, Grantor may collect any of the CoiiBtoral ooflalsling of acounts. At any time and avert though no Event of
Default eilsts'; 000'der may exercise its rights to collect the abcounls and to notify account debtors to make payment's directly to Lender for
a)rplicdtlo,j to the'ir'ñitbtednest, If LàndSr at ally time has 1`09s"0011 of any Côflteral, Whether before or after an Event of b'fuit, Lender shall
00 deer,ad tO have axeidsed reasonable care in the custody and Pr6sbNatloh of the Collateral' If Lehder takes Coth action for that pUrpose as
Grantor shall-request or as Lender, in LOOdAr's sole dlscl'etioh, shall deeth arfptoprial'e ifldet the circumstances, but failure to hdnrir any request
by Grantor shall not of itself be deemed to be a faIlure to exercice rOaCOhabie care. Lender shall 001 be required to tak any steps CeOeasary to
preserve any rights in the Collateral against prior pnrllCs, 'nor to protect, pieserve Or maintain any security Ihtereat given to secure theihdebledneas,

LENDER'S EXPENDITURES, If any action or proceeding is conlme'ncad that would materially effect Lender's Interest in the Collateral or IfGrantor fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure todisthOrge or pay when due any amounts Grantor Is required to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shall not be obligated to) take efty action that Lender deems appropriate, it'dudlngbot-n&'irte'j-tij,.g10g orpaying all-taxes, ilens-securfty Interesta, encumbrances and Other clBiths, at any time levied or Plated on the Collateral and paying all costs for
Insuring, maintaining and preserviug the Collateral. All such Op011dIlu?es Incurred or paid by Lender for such puiposea 

will then bear Interest atthe rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses Will become a
p5rt of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments tO become duo during either (1) the term of any applicable insurance policy; or (2) thetalilaining term of the Note; or (0) be treated as a bOiioOh payment which Will be due and payable at the NOt'O's maturity. The Agredment alsowill set
Default. e payment Of these amountS, Such riUht shall be In addition to All Other rights arid remedies to Which Lender may be etititled upon

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment- Default;- Granter falls to make any payment when due under this Iebte•dnes.

Otherbefaulta, Grantor fallsto comply with or to perform any other term, obligation, covenant or condition contained In this Agisement orIn any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained In any otheragreement between Lender and Grantor.

Default In Favor of Third Parties. Any guarantor or Grantor defaults under any loan, Sxlension of credit, security ' agreement, purchase orsales agreement, Or any Other agreement, in favor of any other creditor or person that may materially affect any Of any guarantor's orGrantor's property or ability to perform their respective obligations under this A greement or Shy of the Related Documents.
raIse Statorhonts. Any warranty, representation or Statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents Is false or mialeadin'g in any material respect, either now or at the time made or furnished or becomesfalse or misleading at any time thereafter,

Defective Collaterallzatlon, tills Agreement or any of the Related Documents ceases 
10 be in full force and effect (including failure of anycollateral document to create a valid and perfected security Interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's exlslente as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
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of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by Judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency aginst any collateral securing the
lndebtednes. This incides a garnishment of any pf Grantor's accounts, Including deposit accounts, with Lender. However, this Event of
Default shell not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and If Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surely bond for the creditor or forfeiture proceeding, In an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor.Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor
dies or becomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.
Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is Impaired.
Insecurity. Lender In good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the North Dakota Uniform Commercial Code, in addition and without limitation. Lender may exercise any one or
more of the following rights and remedies;

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penally which Grantor would be required
to pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make It available to Lender at a

-place to be designated by Lender. Lender also-shall=Jiave full power to enter upon the property of Grantor to take possession of and
remove the Collateral, tithe Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts to return theta to Grantor after repossession.
Sell the Collateral. Lender shall have full power to sell, tease, transfer, or otherwise des) with the Collateral or proceeds thereof in Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline

will give Grantor, and other persons as required by law,
reasonable notice of (he time and piece of any public saie, or the time after which any pHi1sili6r any
Is to be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person's right to notlflcatiqp of sate. The requirements of reasonable notice shall be met if such notice is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without
limitation the-expenses of retaking, holding, Insuring, preparing for sale'andseiiingthe Collateral, shall become a part of'the.lndebiedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.
Appoint Receiver. Lander shalt have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the rents from the
Collateral and apply the proceeds, over and above the cost or the receivership, against the indebtedness. The receiver may serve without
bond If permitted by taw. Lender's right to the appointment of a receiver shell exist 'whether or not the apparentvaiue of the Collateral
exceeds the Indebtedness by a substantial amount, Employment by Lender shalt not disqualify a person from serving as a receiver.
Collect Revenues Apply Accounts Lender, either Itself or through a receiver, may collect the payments rents income and revenues from
the Coiieierat. Landgr may at any time in Lender's discretion transfer any Collpterat into Lender's own name or that of Lender's nominee
and receiv,e the payments, rents, income, and revenqes therefrom and hold the same as security for the indebtedness or apply It to
payment of the indebtedness In such order of preference as Le nder may detepiiine. Insofar as the Collateral consists of accounts, general
Intangibles, Insurance policies, instuments, chattel ppper, choses In action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreciqse, or realize on the Colipteral as Lender may determine, whether or not indebtedjiess or
Collateral Is then due. For these purposes, Lender may, on behalf of and in the name of Grantor, receive, open and dispose of mail
addressed to Grantor; change any address to which mall and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, Instruments and items pertaInIng to payment, shipment, or storage of any Collateral. To facilitate collection, Lender
may notify account debtors and obligors on any Coliattirel to make payments directly to Lender.
Obtain Deficiency, if Lender choose3 to sell any or all of the Collateral, Lender may obtain a Judgment against Grantor for any deficiency
remaining on the indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this
Agreement. Grantor shalt be liable for a deficiency even if the transaction described in this subsection Is a safe of accounts or chattel
paper.

Othey Rights and RemedIes. Lender shnU have all the rights and remedies of a secured creditor under the provisions of the Uniform
Comr'nerclal Code, as may be amended from time to time. In additipn, Lender shalt have and may exercise any or all other rights and
remedies it may have available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender-to-pursue_any. remedy-shall not.edudepprsuiLoL any-other-remedy, ap&an election to make expenditures or to ta)e action toperform araiibligti p rj of Grantor under thjs Agreement, after Grantees failure-to-perform shallrnotaffecItender'g flUhtto declare a defaulland exercise fig remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a prt of this Agreement:
Amendments. This Agreement, together with an y Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement, No eltçratiorr of or amendment to this Agreement shell be effective unto" given In writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.
Attorneys' Fees; Expepse&. Grantor agrees. to pay upon demand all of Lender's costs and expenses, including Lender's reasonable
attorneys' fees and Lender's legal expenses, incqmred In connection with the enforcement of this Agreempnt. Lender may hire or pay
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses
Include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, Including reasonable attorneys' fees and
legal expenses for bankruptcy proceedings((nctudlhg efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-Judgment collection services. Grantor also shall pay all court costs and such additional fees as may be directed by thecourt.
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Caption Headings. Caption headings in this Agreement Srá for ccrivw6hict purposes 
Only dhd are hot to be used to inte4w6t or define theprevisions of this A0een1ont,

Governing Law, This Agreement will be govetned by federal lacy applicable to Lender and, to tha . Oxtnt not preempted by federal JaW, thelaws of the State of North Dakota without regard to its Cdhtiicts bf law pYovisions, This Agreement has beeh accepted By Letider In  theState of Noi'th Dakota.

No WSiver by Lender. Lender shall not be deemed to have wbived any rights under this Agfeemeni unless such waiver N given in writing
and signed by Lender, No delay or omission on the part of Lender in exercising any right shell operate as a waiver Of such right Or any
other right. A waiver by Lender of a provision of this Agreethent shall not prejudice or constitute a waiver of Lehder's right othArvise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by L5nder, her ahy cOutSe of
dealing between Lender and Grantor shall constitute a Waiver of any of Lender's rights or of any of Grantor's obligation as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by LendOr in any instanceshall not constitute continuing consent to subsequent instances where such consent is required and in sit cases such consent In begranted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
when actually received by teiefacsimiie (unless otherwise required by mw), when deposited with a notionally recognized overhight courier,or, if mailed, when deposited In the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving format written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there is more than one
Grantor, any notice given by Lender to any Grantor iS deemed to be notice given to all Grantors.

Power of Attorney. Grantor hereby appoints Lender as Grantors irrevocable attorney-in-fact for the purpose of executing any docutwhnts
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other
secured parties. Lenddr may at any time, and without further authorization from Grantor, tile a carbon, photbgraphic or dthr reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for eli expebses for the
perfection and the continuation of the perfection of Lender's security interest in the Coiiaterai.

Severability. if a court of competent Jurisdiction finds any provision of this Agreement to be Illegal, invalid, or unenforceable as to any
circumstance, that finding sltaii not make the offending provision iiiegai, Invalid, or unenforceable as to any other 

circumstance, it Idasible,the offending provision shalt be considered modified so that It becomes legal, valid and enforceable. If the offending provision cannot be so
modified, It shalt be considered deleted from this Agreement. Unless otherwise required by law, the Illegality, Invalidity, or unenforceability
of any po'visIon of this Agreerfent shall not affect the legality, validity or enforceability of any other provision of this Agreement.
Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon. and Inure to the benefit of the parties, their successors and asCigris. if ownership of the Collateral becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this A greement or liability under theIndebtedness.

' fSurvival o ikpresentations and Warranties. All representations, warranties, and agreements made by Grantor in this A
greement shallsurvive the executIon and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such timeas Grantor'S Indebtedness shall be paid In fuit,

Time is of the Essence. Time Is of the essence In the performance of this Agreement.
DEFINITIoNS, 'The- following capitalized words and terms shaft have the following meanings when used in this Agreement. Unless specifically,
stated to the contrary, sit references to dollar amounts shah mean amounts in lawful money of the United States of America. Words and terms
Used In the singular shalt include the plural, and the plural shall include the singular, as the context may require. Words arid terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement The word "Agreement" means this Commercial Security Agreement, as this Commercial Security Agreement may be amended
or modified from time to time, together with all exhibits arid schedules attached to this Commercial Security Agreement from time to time.
Borrower. The word 'Borrower" means Grand Forks Bean Company, Inc. and Includes all co-signers and co-makers signing the Note and oiltheir succeasorandssigns

Collateral, The word "Collateral' means all of Grantor's right, tithe and interest in and to all the Collateral as described In the CoitatDescription section of this Agreement. 	 eraf

Default The word "Default" means the Default set forth in this Agreement in the section titled "Default".
Environmental Laws. The words "Environmental Laws" mean any and 

Oil state, federal and local statutes, regulations and ordinancesrelating to the protection of human health or the environment, Including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub, L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at seq..the Resource Conservatiori and Recovery Act, 42 U.S.C. Section 6001, at seq., or other applicable stale or federal iaws, rules, orregulations adopted pursuantihereto.

Event of Default The words "Event of Default" mean any of the events of default set forth in this Agfeement in the default section 
.f thisAgreement.

Gfantor. The word "Grantor" means Grand Forks Bean Company, Inc..

Guarantor. The word "Guarantor" means any guar5ntdr, surety, Or accommodation party Of any or all of the indebtedness.

Guaranty, The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of theNote.

Hazardous Substances. The Words "Hazardous Substances" mèèn materials that, because of their quantity, concentration or physical,chemical or infectious characteristics, may cause or pose a present or Potential hazard to human health or the environment when
Improperly used, heated, stored, disposed of,generatsd, manufactured, transported or otherwise handled. The wordS "Hazardous
Substances" are used in their very broadest sense and Include without limitation any and all hazardous or toxic substances, mateftais or
Waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleumand petroleum by-products or any fraction thereof and asbestOs.
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Indobtodnoas. The word "Indebtedness" means the Indebtedness evidenced by the Note or Related Documents, Including all principal and
Interest together with all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any or
the Related Documents. Specifically without limitation, Indebtedness Includes all amounts that may be indirectly secured by the
Cross.Cotlalerajlzaflon provision of this Agreement.

Lender. The word "Lender" means Bremer. Bank, National Association, its successors and assigns,
Note. The word 'Note" means the Note dated October 14, 2013 and executed by Grand Forks Bean Company, Inc. In the principal amountOf $1,000,000,00, together with all renewals or, extensions of, modifications of, refinancings or, consolidations of, and substitutions 

for!he note or credit agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Property as described in the "CollateralDescription" sectign or this Agreement,
Ro ia&ecj Documents. The words 'Related Documents" mean all promissory notes; credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other 

instruments,agreements and documents, whether now or hereafter existing, executed In connection with the Indebtedness.
GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITSTERMS. THISAGREEMENT Is DATED OCTOBER 14, 2013.

GRANTOR:

GRAND FORKS BEAN COMPANY, INC.

resident of Grand tonis Bean
Company, Inc.
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EXHIBIT F

UNIFORM COMMERCIAL CODE FINANCING STATEMENT	 tYcc-i

FILE NUMBER	 DATE	 TIME

ID 0 5-000274431-0	 09/30/2005 03:54:21.3 PM

DEBTORS:

ORGANIZATION
GRAND FORKS BEAN COMPANY INC.
2120 N WA$HINGTON ST
GRAND FORKS	 ND 58203 1447

SECURED PARTIES:

ORGANIZATION
ALERUS FINANCIAL N.A.
2300 S COLUMBIA RD	 PD BOX 6001
GRAND FORKS	 ND 58206 6001

COLLATERAL INFORMATION;

COLLATERAL
ALL INVENTORY, EQUIPMENT, ACCOUNTS, INSTRUMENTS, DOCUMENTS, CHATTEL PAPER,
GENERAL INTANGIBLES, DEPOSIT ACCOUNTS NOW OWNED & OWNED IN THE FUTURE.

COUNTY FILED

ND SEC OF ST



EXHIBIT F

I.

UCC FINANCING STATEMJJT

NAME & PHONE OF CONTACT AT FILER (optlonaij
FOaOwINSTRUCT,ows (f,b flt and back) CARE1k)LLY

A.P 193-C
Alerus Financial, N. A.

B.SEND ACKNOWLEDGMENT TQ: (Name and Address)

'.O. Box 6Q01
grand Forks, 8206-6001

TORS EXACT FULL LEGAL NAM	 THE ABOVE SPACE IS FOR FILING 
OFFICE USE ONLY

1, DEB 
Ia. OROANJZATION'S NAME b) -do not abbreviate or comblDa names

OR
lb. INDIVIDUAL'S LAST NAME

	

MIDDLENAME	
SUFFIX

Forks Bean COMpany Inc.

10. MAILING ADDRESS

2120 N Washjn to	
CITY

St	
NIZATION	

nd Forks 
ORGANATI0NSTATE POSTAL CODE	 COUNT

8 203-144ORGANIZATION
Id, TAX IC 8: SSN R L1N 	 ADDI INFO RE 1 a. TYPE OF ORGA	

It JURISDICTION OF

	

3048	 DEBTOR 1g,

2126 1200

	

Se. ORGANIZA

	 ORGANIZATIONAL ID 8, (any 	

NoNE

2, A DDITIONAL DEBTORS EXACT FULL LEGAL NAME.	 only	 e or 2b) - dodebtor name (2	 not abbrevlaleor combine names	TIONS NAME	

STATE POSTAL CODS
	 COUNTRY

MIODLENAME	 SUFFIX

	

2 MAILING ADDRESS	
CI

OR

	

?b- IND IVIDUAL'S ST NAME	

a TYPEOF ORGANIZATION 	

FIRST NAME

ORGANIZATION

2d T	

DEB TOR

AX ID 8: SSN OR FIN	 ADD'L INFO RE
ORGANIZATION 0 J URISDICTION CEO

2g ORGANIZATIONAL ID 8 (any 	

NONE
3 SECURED PARTY'S NAME (OrNAMEO1TOTALASSIGN

Alerus Financial, N A
3b. IND IVIDUAL'.3 LAST NAME

FIRST NAM E
MIDDLENAME

Os. ORGANIZATIONS NAME

30. MAILING ADDRESSSUFFIX

P.O. Box 6001
4. ThIs FINANCING STATEMERT covers the (allowing coiIIetaJ:

	 CODE	 COUNTRY
TATE 

58206.6OO1
Grand Forks	

POSTAL

All inventory, 
equipment,accounts, ±nstr	

documents, chattel paper,inta
ngibles, deposit accounts now owned and owned in the future.

	
general

SEP 3es.

JBI3S

5, ALTERNATIVE DESIGNATION
1ATEM

8.OPTIoNALFILR9Ctc

?G OFFICE -Copy .NA1
-0560 (0105)03

BA

blots DOobDObtOT

FORMUCCi)(R07/29/98)
V(4 p Mull5590 Solutions, Inn, (800)521-7291 	 .	 Dan" Syatems,tnc 81. Cloud, 

MN

 Form UCC-1.Az 5/30J01

,, iL < e,	 )	 /	 -
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EXHIBIT G

1

UCC FINANCING STATEMENT AMENDMENT
FOLLOW INSTRUCTION (front snd beaK) CAREFULLY
A. NAME S PHONE OF CONTACT AT F1LSR (oplinnriij

Phone
B.SEND ACKNOWLEDGEMENT TO: (Name arid MelIlngAddreee - 7086 PILERUS FINANCI

CT Lien Solutions
P.O. Box 29071
Glendale CA 91209-9071	 NDND

L
le. INITIAL FINANCING STATEMENT FILB #

05-000274410 30-SEP-2005 SS ND

AA CONTINUATION 'A

WK ORD 705610
FILE NO; 10-'00061614'
DATE: 08/10/2010
TIME: 12.4539,0 PM
FILING 0FP1C:E; ND SEC! OF Sr
OFFICER; ALVII'I J. JAEGER

FILE NO 10-000616146

	

NUMBER OF PA(',ES;	 1
GRAND FORKS BEAN UCC
OBIG, FILE NO: 05-000274431_0

10,00

TFIG ABOVE SPACE IS FOR F ILING OFFICE USE ONLY

Ii b. TNo FINAWDING STATEMENT AMENDMENT iv

	

[J 
lobef	 1001 04 (0cr rdod)lrvflie
REALEsrAreRECORCJS.

- 2. Lj TERMINATIO Mt 	 Ef(o rAlvenoss of the F1non*g Stole,qenl IdoniJttvd above I s tem,bmted with ranprcl to recud(y Ir ealst(o) of the Second Party aulhorwng thle Tffmin,llon Statement.
3. IX1 CONtINUATION: EtivoUyeflooe of the r norm 6telornoi totenwied bcoVe with ampeot a the renelly H t0ot() of the Seothod Pettyhaitotn Mn Ceniln,mllon Slaloment In'—' enalirviod for 	 dEItinriatpstied povidadtvy eppiicable low.

4.JJ ASSJGNMEI4T (fu or partial): Give name oresslpoeo In I tein 7a or 7b and act draea of oselgrrna In 7o; and also give HEmS o( eaalgrror In Items.
S.AMENDMENT (PART? INFORMATION): ThlaAmeruclmant SEECIOD OeblarRt	 Sbcurod Foritrecard, LTh'ecb oray00 at Iberia twa brown,

Also check GnGot the (allowlg three boxes y provlda approprIate Inrornietior i In Items 6 and/or 7,
CHANGE neHru andloraddreoa: OtiS atirrani racold name Hi hem GA or 	also 	 DELETE name: Give record name	 ADd nonre; Complete Ham la rylb. end elco

[]	
r'name lit nerve client,) In tam ic crib andior new	 address(II nddjo change) , IIe 7,, 	 11 lo bo deleted Inflam as or 6b.	 - Item 7e also cerirplate teens 7d-7g (V applicable)

8.qURRENTREG0RDINFORMATION:
Be. ORGANIZATION'S NAME

CR1	
ijDlViOUAj'3 LAST tlMj5	 F̂IRSTNAMME	 .	 DOLE NAME 	 SUFFIX

T. CHANGED (NEW) OR ADDED INFORMATION:
DN'S NAME

OR p710NROGrVIND:UAL'S LAST NAME	 FIRSTNAME	 MIDDLE NAME	 SuWIX

.7th MAILING ADDRESS 	 :	 crr	 ,' 8TATE	 POS'TALCdGA	 :	 ,•

__	 I7d. jNETR,(flp	 Anlui,INi'oRS	 7e. TYPE OFOI1GAIdIZATION 	 7EJUt(thDID1IONDFORGR1IZATI09	 " 79.ORt3ANiZATIQNALlD4,11' any
ORGANIZATION	 .	 .	

('1	 ____DEBTOR	 ,	 -	
U NONE

B. AMENDMENT (COLLATERAL CHANGE): oheck only nm ben, 	 .
'----	 OaoamThe caIIaletel[ifeIeled or, []adctndoLglowenttre[] rasivIpq aot(atetet-cheearlputen or describe ueita(eral[]enslaect.	 .

n. NAME OF SECURED PART? OF RECORD AUTHORIZING THIS AMENDMENT (name Ot
adds colielirat ce edd y the emoihorizlng Debtor, or 11 thi s Is a Temiiroriton eulhorttod by c Grblor,thedm
He OIIOANIZATIONa NAME
ALERUS FINANCIAL MA..

OR
ab. INDIVIDUAL'S LAST NAME	 FIRST NAME

it (tile earl Aaetgrunnnt), tIIliIe loan Antatyirnent auIhotred by a Dabtorwtrtal-r
and onto,' name at DEBTOR authorizing IhteAze,enacnl,

10. OPTIONAL FILER REFERENCE DATA 
Debtor Name: GrandEorks Bean Company Inc 510

Pmpaiad be crU Solof on; Poem 29071FILING OFFICE COPY -NATIONAL UCC FINAl ICING STATEMENT AMENDMENT (FORM UCCD) (REV, 06/22/02)	 mondale CA eI2ns-aoll 'fat 15001 501-2200
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EXHIBIT H

r

UCC FINANCING STATEMENT AMENDMENT
FOLLOW INSTRUCTIONS (front and books CAREFULLY

Nelson

Bremer Bank, Nsstlono) AssocIation
3100 South Columbia Rood
Grand Forks, ND 58208

L

h$IMENT **
W K ORI) 82432

FILE NO: 11-000697972.
W\°PE: 10/03/2011
TIME; 03.50,23.4 PM
FILING OFFICE: ND 9EC OF 8T
OFFICER: ALVIN A. JGEP

FILE N0 11-000697972
NUMBER OF PAGEE:	 I
GRAND FORKS BFJAN 13(!C
ORIG., FIlE NO: 05-00fl2743i-Ø

10,00

	

O6-X '1 q451	 lobr tiled to teonnO (ot ,00n#dod} In the
I	 '—ii	

-	 RTXRçCOr0

27	 TERMNATION: Elfootwn.eo o 0,. Finattaina SbI.mettl IdottlOed above Ii lotminoind Mb wvoct Is aim 	 (nlnr.nlfe) of the Seoutod Petty outhottzing INS Temtlueltan Bte(etnentb
3,	 CONTiNUATION: EII.ctly.ttona of the fln,helon St.Ioin.tnt IdonOilod abwe tuith nep.nl to neondly hihreolfe) of be O.ounod Penn authodok, 0,1. CuodnucUon 5r,.,,t I.

nnttlnUed to th. .ddlfoo.I potud pnndded by epplloobl. few.

4.	 AS5IONMN1 IsI)oe petliefl abs nun. of es,Innna Inborn la oz7b end .dd,,, of .eaI5nooInlIarn 7o end .Iun(ga ,,eme of lCoIot b, lIen, 0,
S. AMENDMENT (PAR-TY INORMA'11ON): Thin Ant.ndn,nnl elect. [J Debtor Rf U Beuttiod Panty ofrenerd. ChaoS only 	 of thee. Son bones.

Alsu check Roof 	 lnlIn,4tn th,a. banal jd peudde .ppmpd.It' Inloibtadud In hem' S atidlor 7.

U cNANQO ona	 ddtene f'I.one y.MtIoUt. tl.dhub,Jctlnni	 DaETEnvno: ale. nerd nonita 	 AQDfl.O, Cu nplolohemlaonlb, ehdofnoflo.o7
-	 Ib dg tokd In)(ornJt p r0',	 ele000n,p.I.ILuo,,17t-751I,tIn.bfe),

6, CURRENT RECOIIO INFORMM1ON:

[ bremer gcv1k, No.ilonb( d5pociahbn

N-60­ --b-'. oblumbia
	

LS	 It'i
um

8. PMENOMN1 (COLLATERAL CHANGE): olnenk ootynn bus.
-	 D,ee1bn ,,nIIetrnoI 	 delalod o []added, at glee enit:e[)touIaIed ellaton,I drncttpllon, or dcaodbo cafolenel [)oeaIrrnd.

0. NAME DP SECURED PARTY or RECORD AUTNoRINGTHls 	 NbMENTfAMnfitannur;uyJ, It an Auclgrvrrnblf. If (hi, is en AmoOdmant onlhortand by iOobbrn slId,
sloe ootboereJ 01 -409 11,1 onitiwoltoflg OchEr, to V UrIs In 0Teinnlnteiton ouUrntlzM by • DoNor, ab-Ichve, 	 end oulu nou of DEBTOR nuthontilri, Mc Anmanrdn,.nL

J Ga. C OMjZAThS NAME

IerL6 ç(rM1al ti

I O.OPIIONAL FILER REFERENCE DATA

FILING OFFICE COPY - DCC FINANCIf OTATEMENT AMENDMENT CF0RM	
ktierrtlIono! AsocltIon of Commercial Admlntstrutors (IACA)

UCC3) (H . 0 7IO2)



JoEoioR ' ' ICurpop'pØgn
2.	

PULL LCGAL NAME.
21281200

6 . 20121 2:56P	 BREMER

UCC FIJANCINQ STATEMENT

r%

TO,

o (rwI nd bk) CAREFULLY
op cONTA
N
EDCJTO.

 Bank, NatfonRI AoolpJDfl
Forke OfSI
Dun) Culupibip Road

 Folks, ND 5820$3118

L
1. DEB TOR'SA TFUI.LLE IJ lflQDfl

1 mtsAME

OR8KRNMPANY,C.

j	 NO, 0766	 P

EXHIBIT I

FILE NUMBER: 12-000716255-9

-	 DATE: 0110512012	 TIME: 03.04.11,4 PM

	

I FILING OFFICE: GRAND FORKS	 OFFICER; I3ARLYNN HELMOS

FILE NUMBER: 12-000716255-9 PAGES: 	 1
GRAND FORKS BEAN C (iCC

FEE:	 15.00	 PAID:	 •oo	 BALANCE:	 U
ACCOUNT BILLED:	 14077116

mrno (ii It). do fl0, ebbiogale of OoibJn0rrn,,,,

210 N WMHINTON 81	
GRAND FORKS	

ND 150203	 I USA

20.

3.
0,

remarRpk. Nalfunal AeuuIpNun

any

0. MNJ.INO ADOt

4.Thie FJttANCINO	 cuoro ND 	 602D8	 USA
All inventory, Accournta andqulp,,nt; whath,, any of the 

furaBoinS Is owned hOW 0: acquIred bier: all 0000 obQn, addItions, rapJacemen
and aubelituHons rotatIng to any of the IorogoIt; all rcaord of any hind ruPplJn to any of the foregoing; all proOeo relating to any of thafofeeohig fInnIujJg Inoura,g, 	 Intan19,	 and othe, accounts proceeds;.

flMy COPY — VcC FfNANONG STATEMENT (FORM Ucc I) (REV. 05/22m)	 Hari-aild MA ,	6lu"Ons



EXHIBIT J

LOAN WORKOUT AGREEMENT

A.	 Parties to this Loan Workout Agreement ("Agreement") are as follows:

• Grand Forks Bean Company, Inc., 2120N. Washington Street, Grand Forks, ND
58203 ("Borrower");

• Bremer Bank, National Association, 3100 South Columbia Road, Grand Forks,
ND 58201, and any and all Participants of the Loan described in this Agreement
("Bank");

• Tad McGurk, as Personal Representative of the Estate of Todd McGurk,
deceased, Grand Forks, ND, ("Guarantor").

B. Effective date of this Agreemenflthe 7th day of January, 2015.

C. Purpose and Background of this Agreement. The Borrower is indebted to the Bank on
the Loans described in this Loan Workout Agreement below, which are secured by various
categories of chattel and personally, and guaranteed by Todd McGurk (deceased). The
parties have negotiated this Agreement in an effort to avoid the hardship, expense, and time
consumption of collection and litigation, and desire to set forth their understanding here.

D. The Borrower's Loans and indebtedness which are the subject of this Agreement are
summarized as follows:

Bank Loan I 997-3 ("Loan") evidenced by a Promissory Note ("Note") dated
October 14, 2013 in the principal face amount of $1,000,000, executed and made by
Borrower as Borrower in favor of Bank as Lender. The Loan is documented by a Business
Loan Agreement dated October 13, 2014, is secured by a Security Agreement dated
October 14, 2013, and guaranteed by Todd McGurk by a Commercial Guaranty dated
October 14, 2013; as part of entering into this Agreement Borrower is executing a
Mortgage on certain real property described further in said mortgage (collectively the
above with the Note the "Loan Dociiments")-me -balance due as ofJanuary 5, 2015-is
$878,708.94 principal, $3,805.50 accrued interest, for a total of $882,514.44 and $103.74
interest per diem thereafter.

E. Loan Security. The Loan is currently secured by a security interest granted in a Security
Agreement by Borrower in favor of Bank in all of Borrower's inventory, Equipment, and
Accounts, now existing or hereafter acquired and all products and proceeds of the foregoing. This
security interest is perfected by virtue of-the-filing in the public-record-by appropriate filing_of
UCC Financingstatements

F. Guarantor. The Loan was also Guaranteed by Todd McGurk, now deceased. The
guaranty document executed by Todd McGurk is binding on his heirs and assigns. Further Todd
McGurk waived all defenses against the enforcement of the guaranty except for the payment in
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full of the debt. Therefore, Guarantor, as the representative of the Estate of Todd McGurk,
deceased, is fully liable for the payment of the Loan and has no defenses to the enforceability of
the guaranty except for payment in full of the Loan.

NOW, THEREFORE, FOR VALUABLE CONSIDERATION ACKNOWLEDGED AS
HAVING BEEN EXCHANGED BY THE PARTIES, THE PARTIES AGREE AS
FOLLOWS:

1. Acknowledgment of Accuracy of Recitals. The Borrower and Guarantor acknowledge
the above recitals are true and correct, and are incorporated into this Agreement by
reference.

2. Acknowledgment of Default. The Borrower and Guarantor herein acknowledge that the
Loan and Security Agreement are in default for reason of subjecting collateral to a charge
or encumbrance, default in favor of Third Parties including "defaults under any. . .-purchase
or sales agreement", and a default exists because of an "Insolvency" which includes the
"termination of Grantor's existence as a going business". Lastly, Creditor or Forfeiture
Proceedings is a default, events affecting Grantor is a default as well Adverse Change of
the Grantor's financial condition and Insecurity.

3. Acknowledgement of Validity and Enforceability of Loans and Security. The
Borrower herein acknowledges that the Loans and security documents described in this
Agreement are all valid, binding, perfected and enforceable, and subject to no defenses to
payment or enforceability.

4. Acknowledgment of Amount Owed. The Borrower herein acknowledges that the
outstanding indebtedness owed to Bank as of January 5, 2015 on the Loan is as follows:

a. Bank Loan	 997-3 dated October 14, 2013, balance due is
$878,708.94 principal, $3,805.80 accrued interest, and $103.74 interest per
diem.

5. Borrower Acknowledgment of Liability.	 Borrower acknowledges that it is
—unconditionally liable—for—the amounts due under the- Loan, as stated above, and that it has

no defense, offset, counterclaim or recoupment to the collection of the indebtedness or the
enforcement of the Notes, security documents involved herein, this Agreement, or the
documents executed in conjunction with this Agreement. The Borrower acknowledges that
the Bank, in entering into this Agreement, is relying on the truthfulness of the statements,
warranties, representations, and agreements of the Borrower. The Borrower represents and
warrants that this Agreement and the existing Loan documents were freely negotiated in
good-faith between the parties and enteredinto withoutduress,-misapprehensjon or undue
influence.

6. Guarantor Acknowledgment of Liability. Guarantor acknowledges that in his
representative capacity the Guarantor is unconditionally liable for the amounts due under
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the Loans, as stated above, and that the Guarantor has no defense, offset, counterclaim or
recoupment to the collection of the indebtedness or the enforcement of the Notes, security
documents involved herein, this Agreement, or the documents executed in conjunction with
this Agreement. The Guarantor acknowledges that the Bank, in entering into this
Agreement, is relying on the truthfulness of the statements, warranties, representations, and
agreements of the Guarantor. The Guarantor represents and warrants that this Agreement
and the existing Loan documents were freely negotiated in good faith between the parties
and entered into without duress, misapprehension, or undue influence.

7. Acknowledgment of Acceleration Clause. The Borrower and Guarantor acknowledge
the validity of the acceleration clauses contained in the Loan documents and security
documents referenced herein. The Borrower and Guarantor further acknowledge the
Bank's right to have accelerated the Loan referenced herein upon the Borrower's failure to
timely cure its default, except as limited by North Dakota law.

8. Balance of Note to be timely paid according to the following terms as a condition offorbearance. As a condition upon which Bank forbears taking further legal default and
collection remedies under law and contract for the Note not being paid in full due to the
default of Borrower, Borrower herein covenants to pay the balance otherwise due in full
April 1, 2015 at which time Note #	 997-3 shall mature and will be due in full.

Time is of the essence for the payments described above. Interest shall continue to accrue
on the principal remaining balance of the Note during the period of forbearance described
in this Agreement at the same rate as it was accruing prior to the date of this Agreement.
Bank will apply the payments on the balane of the Note made by Borrower as stated above
to accrued interest first and principal last.

9. Agreement to surrender collateral. Borrower agrees not to object to the Bank's right of
repossession of all of the personal property and chattels securing the Loan to the Bank,
including but not limited to all dry edible bean inventory, and the Bank may store the
collateral in place until disposition can take place. The Bank may, without any objection
of Borrower, dispose of the collateral in a reasonable manner, with application of the
proceeds of disposition as a credit to the loan balance. Contemporaneously with this
Agreement Borrower shall grant Bank a Mortgage on real property specifically described
below and commonly known as 2120 N. Washington Street, Grand Forks, ND. Bank
herein agrees to first look to the proceeds, if any, of any sale of the dry edible bean
inventory, then to any other collateral (including real estate collateral), and finally to the
guaranty of the Guarantor.

a. Surrender of collateral and reservation of-deficiency rights. Pursuant-to
Section 9-609 of the Uniform Commercial Code as enacted in North Dakota,
Borrower hereby agrees to commit not breach of peace and consents to the Bank
keeping the collateral on site and to keep it secure and safe from theft, damage from

the elements 'or otherwise, and from deterioration in value, and Borrower hereby

3
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without opposition and peacefully surrenders to the Bank all of the collateral
described in said Section E of this Agreement, so that the Bank can make
commercially reasonable arrangements to dispose of the collateral. Borrower
consents to any and all actions Bank may take in furtherance of disposing of the
collateral, including the disclosure of information that would otherwise be
confidential under law.

Borrower hereby agrees Bank may store the dry edible bean inventory in its current
location without charge or any type of storage or handling fee. Borrower further
grants Bank the right to-access Borrower's storage facilities at any reasonable time,
and without notice, for the purpose of monitoring and removing the dry edible bean
inventory.

Borrower herein covenants it will make itself available-and will execute-any
transfer documents or instruments required to complete transfer and surrender of
all of Borrower's rights to the Bank in the event the within instrument is insufficient
to do so.

This peaceable surrender of collateral by Borrower to the Bank herein operates to
satisfy the indebtedness owed by the Borrower to the Bank only to the extent of the
net recovery to the Bank from resale or other disposition of the collateral. The
phrase "net recovery to the Bank" means the sale or other disposition proceeds
remaining after deduction from the gross proceeds of the reasonable expenses of
preparing the collateral for sale or other disposition, advertising the sale or other
disposition, and paying commissions and other reasonable expenses of selling or
otherwise disposing of the collateral, and paying superior liens, if any.

After applying the net recovery to the Bank to the total indebtedness owed by the
Borrower to the Bank, the Borrower shall remain liable to the Bank for any
deficiency, plus interest.

b. Disposition of collateral and rights to notice, surplus and redemption rights.
The parties herein agree that the Bank may dispose of the collateral by sale, lease
or otherwise, in any manner it deems ft as long as the sale or other disposition is
conducted in a reasonable manner. Borrower (as well as inferior lienholders) are
entitled to receive in writing fromtheBanJoticocthe	 hod-time-and place of
sale or other disposition of the collateral by the Bank.

Should there be a surplus of proceeds after application of the net recovery to the
indebtedness, the surplus shall be remitted to the Borrower (and as stated above,

4
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should there be any deficiency, the Borrower shall remain obligated to the Bank for
such deficiency until it is paid or compromised).

The Borrower has the right to redeem the collateral prior to sale or prior to the Bank
entering into a contract for sale, in cash for the amount of all loan debt owed, as
permitted by the Uniform Commercial Code as enacted in North Dakota.

Nothing herein prevents the Borrower from being a cash buyer at any public sale
of the collateral (such as an auction sale) as long as the Borrower is present and
pays, on the day of the sale, the highest cash bid for any item of collateral sold at
the public sale.

The Bank reservesthe right-to-setn-good faith and in a commercially reasonable
manner "floor" or "minimum" prices for which it will permit collateral to be sold.

C. This transaction is not a bulk sale. The parties to this Agreement herein
acknowledge and understand that this transaction is not a bulk sale or bulk transfer
under the Uniform Commercial Code, in such jurisdictions where bulk sales law
are in force. Rather, the parties acknowledge and understand this transaction is one
of the exceptions to the bulk sale and bulk transfer law because this transfer is in
settlement or realization of liens and security interests held by the Bank as secured
party.

10.. Setoff of accounts. The Bank has the right to setoff all Borrower's accounts with Bank
(whether by checking, savings, or some other account). This right of setoff includes all
accounts Borrower holds jointly with someone else and all accounts Borrower may open
inihefi1ture;exceptas4imitejthetes of the prior loans and bylaw. The—Bank is not
obligated to honor any debit transactions from Borrowers accounts, whether automatic
debits, checks, or otherwise. If an item is returned to a payee due to lack of funds, all of
Borrower's accounts with Lender will become subject to be setoff against the loans
described above. The Bank is not obligated to cover any debits to any of Borrower's
accounts without funds available.

11. Grant of Mortgage. Borrower shall grant to Bank a mortgage-on-the following described
property: Lot Two (2. Block One (1'). State Mill Addition to the City of Grand Forks,
North Dakota. This Mortgage is given to Bank by Borrower contemporaneously with the
execution of this Agreement. Bank may record this mortgage in the real estate records
without any prior notice to Borrower and charge any recording fee to the Loan.
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12. Fees, costs, expenses and attorney's fees. All of the Bank's costs and attorney's fees,
including the drafting of this Agreement, shall be paid by Borrower and shall be added to
the balance of indebtedness of the Borrower.

13. Default, Default under this Agreement shall consist of failure of the Borrower to perform
any of the covenants they have herein made, or of the Borrower's failure to meet the
deadlines prescribed in this Agreement. Default shall also occur in the event of any
misrepresentation made by the Borrower or upon the filing.of bankruptcy by the Borrower
or the commencement of any insolvency proceedings against Borrower (including but not
limited to any proceeding under N.D.C,C. ch. 60-04). If there is any change or
deterioration in the condition of the Borrower, financial or otherwise, which causes the
Bank in good faith to deem itself insecure or to be at risk of non-collection of all or any
part of the indebtedness, the Bank may declare default under this workout agreement.

14. Remedies. In the event of default of this Agreement, the Bank may exercise such
additional rights and remedies as are available to an aggrieved creditor pursuant to the Loan
documents and the laws of the State of North Dakota, including but not limited to
immediate possession of all chattels and personally and foreclosure of the Mortgage given
herein.

15. In the event of foreclosure and disposition of the real estate. In the event the sale of
Borrower's dry edible bean inventory is insufficient to fully repay the Loan indebtedness,
Borrower shall immediately upon demand of the Bank execute a deed in lieu of foreclosure
which shall be delivered in escrow with Bank's attorney, Tracy A. Kennedy at Zimney
Foster P.C. Said deed in lieu of foreclosure shall contain anti-merger language, which
preserves the Mortgage liens held by the Bank, notwithstanding the Bank taking title, so
that the Bank can protect itself against inferior liens and encumbrances on the real estate.
The Borrower herein acknowledges that if the Bank, in its sole discretion, takes transfer of
title and records the deed (which Borrower specifically authorizes Bank to so do without
notice), if there are inferior liens and encumbrances on the real estate, the Bank must
initiate a foreclosure action to cleanse the title of such inferior liens and encumbrances.
AcQordingly, and notwithstanding the surrender-by- he deed in lieu of foreclosure of their
right title, interest and redemption rights, the Borrower consents to be named as a party in
the foreclosure action for purposes of properly cleansing the title of any inferior liens and
encumbrances. Borrower covenants and agrees that it will not object to, interfere with,
defend, or otherwise impair or impede the Bank's efforts to prosecute the foreclosure to
cleanse the title. The Bank may dispose of the real estate collateral in any manner it deems
fit, as long as the sale, lease or other disposition is conducted in a commercially reasonable
manner, subject to the following:

a. Borrower will aid the Bank to target potential buyers. Upon request of the
Bank, the Borrower will make itself available to aid the Bank in targeting
perspective purchasers or lessees of the real estate and providing such
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information as will assist the Bank in making the real estate attractive and
valuable to potential buyers.

b. Borrower will execute curative documents. In the event the Bank discovers
any loan documentation concerning the real estate mortgage collateral to be
insufficient, in the Bank's opinion, to protect the Bank's perfection as
against other creditors, Borrower agrees to execute such reasonable curative
documents as the Bank requests to aid the Bank in protecting its interests in
such collateral.

16. hank wilLcreditcoHateral proceeds-recovery to the Loan. After deducting reasonable
expenses of retaking, advertising, readying the collateral for sale or other disposition, and
other out-of-pocket costs directly associated with disposing of the collateral, the Bank will
apply the remaining net proceeds as a credit to the Loan owed by the Borrower.

17. Procedure in the event of a Loan and indebtedness balance shortfall. If disposition of
the collateral is insufficient to pay the Loans and other indebtedness of Borrower in full,
principal and interest inclusive, the parties agree to negotiate in good faith on a plan for
retirement of any such deficiency, and to refinance such deficiency with any existing
collateral remaining under this Agreement or any such additional collateral as may be
reasonably required to support refinancing of the deficiency. Should there be a default on
the refinanced deficiency, the Bank reserves the right to realize upon any of the collateral
granted to the Bank under this Agreement or pursuant to the refinancing. In the event the
Borrower seeks relief under the United States Bankruptcy Code, the Bank shall be
permitted to file a Proof of Claim for the full amount of any Loan balance shortfalls,
principal, interest and collection costs inclusive, and the Bank reserves the right and ability
to protect its interests in any such bankruptcy proceeding. Similarly, if any insolvency
proceeding is initiated against Borrower under N.D.C.C. ch. 60-04 or any similar state law
the-Bank-shall be permitted to-file a Proof of Claim for the full amount of any Loan balance
then outstanding, principal, interest and collection costs inclusive, and the Bank reserves
the right and ability to protect its interests in any such proceeding.

18. Borrower consents to be named in a foreclosure action by the bank against itself. In
the event the Bank commences a foreclosure lawsuit, the Borrower consents to be named
as a technical defendant. The Borrower covenants not to resist, interfere with, or defend
againstanyuchujt

19. Satisfaction of Real Estate Mortgages. Upon full performance by Borrower under this
Agreement and the passage of 91 days without a bankruptcy filed by or involuntarily
against Borrower, the Bank will satisfy the Real Estate Mortgage referenced herein.
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20. Borrower does not contemplate filing for bankruptcy. The Borrower represents and
warrants that it is not now planning to file for bankruptcy and that it has not been. threatened
with an involuntary, bankruptcy. In the event the Borrower files bankruptcy, Borrower
agrees it will not resist, object to or interfere with any motion the Bank may make to seek
relief from the automatic stay so that the Bank may obtain and dispose of its collateral.

21. Borrower shall not resist any actions taken by Bank in any insolvency proceeding.
The Borrower represents and warrants that it is not now a party to or subject of any
insolvency proceeding, under N.D.C.C. ch. 60-04 or other Similar law. In the event the
Borrower becomes subject to such proceeding, Borrower agrees , it will not resist, object to
or interfere with any motion, petition, claim, or other legal action or theory the Bank may
make or assert to preserve to the Bank the highest possible priority position in all of the
collateral and for fullest possible recovery of the loan.

22. Bank does not give tax advice, legal advice_or.management advice. The Borrower and
Guarantor herein covenant and agree they are not relying on the Bank for any tax advice,
legal advice or management advice, and any such advice they desire or need has been or
will be obtained from professionals or other sources of their own choosing.

23. Opportunity to consult with counsel. The Borrower and Guarantor agree that they have
had the opportunity to consult with their own legal counsel and other counsel regarding
this Agreement, and all legal, accounting, financial, tax, and bankruptcy and other advice
related to this Agreement as they deemed appropriate before entering into this Agreement,
and they have independently determined to enter into this Agreement.

24. Borrower will cure any document deficiencies upon request. The Borrower and
Guarantor agree to promptly execute any documents identified by the Bank as having a
deficiency.

25. Confidentiality. The Bank will not disclose this Loan Workout Agreement or its contents
outside the Bank except to its attorneys 'and any Participant of the Loan, except in the event
of default this Agreement may need to become a public record in any court proceeding.
The Borrower and Guarantor will not disclose this Loan Workout Agreement  or its contents
with the exception that the Borrower-andJor- Guarantor may disclose this Agreement to
their attorneys and to prospective lenders and refinanciers. The recording by Bank of the
Mortgage to be granted by Borrower is not a violation of this provision. Any disclosure of
any information either permitted or required under N.D.C.C. § 6-08.1-02 by either the Bank
or any Participant of the Loan is not a violation of this provision.

26. Modifications in writing only. Any modification of this Agreement, to be valid, must be
in writing and signed-by alLparties..hereto.

27. No renewal or future financing promises. Nothing in this Agreement shall be construed
as a promise by the Bank to renew or provide future financing for the Borrower or
Guarantor.
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28. Workout agreement serves multiple purposes. The Borrower and Guarantor
acknowledge and agree that in the event the Borrower files bankruptcy or is involuntarily
filed into bankruptcy, the provisions of this Agreement will remain in full force and effect
as an "adequate protection agreement", and any plan of reorganization or rehabilitation
shall include the workout provisions as to how the Bank will be repaid under a bankruptcy
plan.

29. Severability. If a court of competent jurisdiction finds any provision of this Agreement to
be invalid or unenforceable as to any person or circumstance, such finding shall not render
that provision invalid or unenforceable as to any other persons or circumstances. If
feasible, any such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be so
modified, it shall be stricken and all other provisions of this Agreement in all other respects—
shall remain valid and enforceable.

30. North Dakota Law Governs. This Agreement shall be
. governed, interpreted and enforced

under North Dakota law,

31. No Waiver. No delay or failure by the Bank in the exercise of any right or remedy under
this Agreement or under law shall constitute a waiver thereof, and no single or partial
exercise by the Bank of any right or remedy shall preclude other or further exercise thereof
or the exercise of any other right or remedy.

32. All prior agreements and contracts of parties remain in effect. Unless specified in this
Agreement, all covenants, terms, and conditions of the parties original loan documents,
including all promissory notes, security agreements, mortgages, and guaranty contracts,
and modifications thereto shall remain in full force and effect.

33. Release of Claims. Borrower and Guarantor hereby release and discharge Bank (including
any Loan Participant) its officers, directors, employees, and agents, including but not
limited to David Gronlie of Immediate Financial Solutions, Inc., of and from any and all
lainn,caiises-5f a ioii ö libi1itiès-of any kind or nature, now known or hereafter

discovered, from whatever cause arising (collectively, "Claims"), all Of which Claims are
expressly hereby waived. This waiver and release of Claims is unconditional, immediate,
and binding upon Borrower and Guarantor, and their successors in interest, for all purposes
in all proceedings hereafter, including without limitation any proceedings under the United
States Bankruptcy Code. This waiver and release of Claims is a material and expressly
bargained-for consideration of this Agreement, severable, and independently enforceable
ntwithrandirig a findiiigthat any Other provisinn hereof is thenforab1e;-Bijj'i6wer . and
Guarantor irrevocably covenant and agree forever to refrain from initiating, filing,
instituting, maintaining, or proceeding upon, or encouraging, advising or voluntarily
assisting any other person or entity to initiate, institute, maintain or proceed upon any
Claims of any nature whatsoever released in this release.

9
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34.	 This Agreement may be signed in counterparts. This Agreement may be executed in
counterparts, all of which gathered and taken together shall constitute one binding
Agreement.

IN WITNESS WHEREOF, the parties haye set their hands effective the day and year first abovewritten.

[COUNTERPART SIGNATURES ON THE FOLLOWING 'flTREE PAGES]

10



(NOTARY SEAL)

JOEL F. .ARNASON
Notary Public

State of North Dakota
M Commission Expires June 24, 2017

EXHIBIT J

COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT

Effective the 7th day of January, 2015

GRAND FORKS BEAN COMPANY, INC.

BT̂adMcØr^Isresident

STATE OF AM DAY oTA)

)ssCOUNTY OF CAP JL JL 

On this ___ day of January, 2015, before me personally appeared Tad
McGurk, known to me to be Ihe President of Grand Forks Bean Company, Inc., the corporation
which executed the above and foregoing instrument and acknowledged to me that on behalf of said
corporation same was executed as the corporate free act and deed.

11



EXHIBIT J

COUNTE, RPART SIGNATURE, PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT

Effective the 7th day of January, 2015

ESTATE OF TODD MCGURK, DECEASED

Tad c Gurk, ers on al Representative    

STATE OF /tIoIe1/L D4Y-OT&

COUNTY OF iW'P Is
I."On this I t day of January, 2015, before me personally appeared Tad

McGurk, known to me to be the Personal Representative of the Estate of Todd McGurk,
deceased, the person which executed the above and foregoing instrument and acknowledged to
me that on behalf of said person same was executed as his free act and deed.

)
)ss
)

/7
/7

(NOTARY SEAL)

FARY PUBLIC

JOEL F. ARNASON
	 Commission Expires:

NotaiyPublic
State of North Dakota

Mj CommsPon Expfros June 240l7 -

12
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COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMJNT

Effective 7th day of January, 2015

BREMIER BANK, NATIONAL ASSOCIATION

STATE OF tIJu 1o6)

COUNTY OF	
)ss.

2tM	 t2_)

On this j _ day of January, 2015 before me personally appeared
known toto me to be the \ji eSlAc itTitT of Bremer Bank, National Associt n, the banking
corporation 

which executed the above and foregoing instrument and acknowledged to me that onbehalf of said corporation same was executed as the corporate free act and deed.

(NOTARY SEA-h) -

:1- 	 SHIRLEY BAKKEN

LNota

ry  Public
Stale of North Dakota

Commission Expires June 24, 2017

NOTMY P^B^Ll
My Commission Expires:
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IN DISTRICT COURT, GRAND FORKS COUNTY, STATE OF NORTH DAKOTA

Public Service Commission, 	 )
)

Petitioner,	 )
)

vs.	 )
	

Civil No. 18-2015-CV-00240
)

Grand Forks Bean Company, Inc. 	 )
Bremer Bank, National Association, 	 )

	
AFFIDAVIT OF SERVICE

)
Respondents.	 )

PSC Case No. GE-1 5-36	 )

STATE OF NORTH DAKOTA )
)SS.

COUNTY OF GRAND FORKS )

BRENDA R. JMP}RSIO, being first duly sworn on oath deposes and says that she is
a secretary in the office of Zimney Foster P.C., 3100 South Columbia Road, Ste. 200, Grand
Forks, ND 58201, that on the 23rd day of April, 2015, she served:

Claim of Bremer Bank, National Association with Exhibits A-J

by having it electronically served to the individual(s) listed below:

Casey Furey
cfuieynd.gov
Special Assistant Attorneys General
North Dakota Public Service Commission
600EBoulevard, Dept 408.
Bismarck, ND 58505-0480

Daniel L. Gaustad
Pearson Christensen & Clapp, PLLP
P0 Box 5758
Grand Forks, ND 58206-5758
dañ@grandforksjaw.com
Attorney for Brent Baldwin, Baldwin
Farms & Duane Altendorf

Jon R. Brakke
Vogel Law Firm
P0 Box 1389
Fargo, ND 58107
LInakkevoge1law.com
Attorney for Curt Amundson & The Estate
of Brad Nelson

Russ J. Melland
Camrud Maddock Olson & Larson, Ltd
P0 Box 5849
Grand Forks, ND 58206
rrnelland@camrudlaw.com
Attorney for Ronald Adams, Nickolas
Adams, Chuck B. Nelson & WJS Nelson
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Illona Jeffcoat-Sacco
North Dakota Public Service Commission
iis@nd.gov

Susan Richter
North Dakota Public Service Commission
srichter(nd.gov

AND by first class mail, postage prepaid to the following:

Joel Arnason
Rosenquist & Arnason, PLLP
301 N. Third Street, Third Fl. Ste. 300
Grand Forks, ND 58203
jfamoose@gra.midco.net
Attorney for Grand Forks Bean Company, Inc.

RE11DR. DIPERSIO

Subscribed and sworn to before me this 	 day of April, 2015,

KAREN 1<, SYRSTAJ

201

Notary Public
State of North Dakot

LMvm'13sb0n Expires June NOTARY PUBLIC, NTU DAKOTA
My commission expires:

Page 2 of 2


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53

