Richter, Susan K.

From: Karen Syrstad <karensyrstad@northdakotalaw.net>

Sent: Tuesday, May 26, 2015 5:09 PM

To: Fedorchak, Julie L; Christmann, Randel D.; Kalk, Brian P.; Richter, Susan K.; Jeffcoat-
Sacco, Illona; Furey, Casey A.

Cc: Tracy Kennedy; John Schroeder

Subject: Grand Forks Bean Company, Inc. - File No. GE-15-36 - GF County Case No. 18-2015-
CV-00240

Attachments: Bremer Claim emailed and mailed 5-26-15.pdf

Please see attached letter dated May 26, 2015 with Claim of Bremer Bank, National Association with Exhibits
A-J and Affidavit of Service.

Karen Syrstad
Legal Assistant to Allen Flaten, Carol Johnson,
Cassandra Marka and John Schroeder

Zf ZIMNEY
| F0STER P

3100 South Columbia Road, Suite 200
Grand Forks ND 58201

(701) 772-8111

(701) 772-7328 (fax)
karensyrstad@northdakotalaw.net
www.northdakotalaw.net

NOTICE: THE INFORMATION CONTAINED IN THIS EMAIL COMMUNICATION IS INTENDED ONLY FOR THE
PERSONAL AND CONFIDENTIAL USE OF THE DESIGNATED RECIPIENT(S) NAMED ABOVE. This message is an
Attorney-Client communication, and as such it is privileged and confidential. If the reader of this message is not the intended
recipient, you are hereby notified that you have received this communication in error, and that your review, dissemination,
distribution, reliance upon, or copying of the message is strictly prohibited and may be unlawful. If you receive this transmission in
error, please contact the sender and delete the materials from any computer. Although we believe this email and any attachments are
virus-free, we do not guarantee that it is virus-free, and we accept no liability for any loss or damage arising from its use.
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John S. Foster
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Tracy A. Kennedy*
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L Cassandra A. Marka*
L ‘m ATTORNEYS AT LAW Website: www.northdakotalaw.net John D. Schroeder*

* Also licensed in Minnesota
~ Also licensed in Montana

Thomas L. Zimney - Retired

May 26, 2015
VIA FIRST CLASS MAIL
North Dakota Public Service Commission
600 East Boulevard, Department 408
Bismarck, ND 58505-0480
VIA ELECTRONIC MAIL

Julie Fedorchak, Commissioner, Chairman
jfedorchak@nd.gov

Randy Christmann, Commissioner
rchristmann@nd.gov

Brian Kalk, Commissioner
bkalk@nd.gov

Susan Richter, Director, Licensing
srichter@nd.gov

Illona Jeffcoat-Sacco, General Counsel
ijs@nd.gov

Casey Furey, Attorney
cfurey@nd.gov

RE: GrandForksBean Company, Inc.
File number GE-15-36
Grand Forks County District Court File No. 18-2015-CV-00240

Dear North Dakota Public Service Commission,



Enclosed for filing in the above-entitled action are copies of the following documents that have
already been served electronically on your attorneys Ms. Jeffcoat-Sacco and Ms. Furey and filed
with the district court on April 23, 2015, which electronically filed documents were filed on
April 23, 2015 in the Commission file number GE-15-36 at docket numbers 79 through 90:

1. Claim of Bremer Bank, National Association with Exhibits A-J; and
2. Affidavit of Service

Please contact me if further information is required to document Bremer’s claim for filing with
the Commission.

Very truly yours,

John D. Schroeder
Encl.

Cc:  David Gronlie (via e-mail only)



IN DISTRICT COURT, GRAND FORKS COUNTY, STATE OF NORTH DAKOTA

Respondents,

Public Service Commission, )

)
Petitioner, )
)
Vs. ) Civil No. 18-2015-CV-00240

)

Grand Forks Bean Company, Inc. )

Bremer Bank, National Association, ) CLAIM OF BREMER BANK,
) NATIONAL ASSOCIATION
)
)
)

PSC Case No. GE-15-36

CLAIM OF BREMER BANK, NATIONAL ASSOCIATION

COMES NOW, Claimant Bremer Bank, National Association, by and through its
Attorneys Tracy A. Kennedy and John D. Schroeder, for and as its Claim in response to
Petitioner’s Notice of Appointment as Trustee and Notice to F ile Claims, alleges and states as
follows:

1 Btemer Bank, National Association (“Bremer”) is a bank formed under the National
Banking Act, with is principal place of business at 3100 S. Columbia Rd. Grand Forks, North
Dakota. Bremer Bank is authorized to do business in North Dalota,

12 Grand Forks Bean Company, Inc. (“Grand Forks Bean”) loaned money from Bremer.
The amount owed by Grand Forks Bean to Bremer is principal in the amount of $878,708.94,
accrued interest at the variable rate of 4.25% per annum as stated in the loan documents
through April 22, 2015, of $14,905.60, and interest per day of $103.7364721 after that date.
Attached hereto as Exhibit A is a copy of Bremer’s loan transaction records documenting the
above figures.

13 As part of that financing, Grand Forks Bean pledged to Bremer certain of its personal
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property assets including all “inventory” to Bremer to secure the loans, among other
categories of collateral. Attached hereto, and incorporated herein by reference, as Exhibit B
to It are security agreements executed by Grand Forks Bean Company, Inc. describing the
property pledged to Bremer, dated October 20, 201 1, September 12, 2012, November 9,
2012, and October 14, 2013. The categoties of collateral pledged include “inventory”,
“accounts”, “equipment”, “general intangibles”, and “chattel paper”, as well as other
collateral attached to or traceable to these categories.

14 Bremer has perfected its security interest through the filing of UCC-1 Financing
Statements with the North Dakota Secretary of State’s office. Attached hereto, and
incorporated herein by reference, as Exhibit F is the filed UCC financing statement in favor
of Alerus Financial dated September 30, 2005; Exhibit G is the filed UCC financing
continuation statement in favor of Alerus F inancial dated August 10,2010 ; Exhibit H is the
filed UCC financing statement assignment from Alerus Financial to Bremer dated October 3,
2011; Exhibit I is another filed UCC financing statement in favor of Bremer dated J anuary
6, 2012,

95 Grand Forks Bean was in default under the terms ofthe security agreements and other
loan documents with Bremer, Recognizing this default, Bremer and Grand Forks Bean
entered into a Loan Workout Agreement, dated January 7, 2015, a copy of which is attached
hereto and incorporated herein i)y reference as Exhibit J. Due to the institution of this
insolvency proceeding against Grand Forks Bean, it is now in default of the Loan Workout
Agreement.

96 The Commission and any other claimants have not filed with the North Dakota

Secretary of State’s office any type of financing statement against Grand Forks Bean. On
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information and belief, there is no security agreement between either the Commission or any
other claimants and Grand Forks Bean,

7 Bremer’s perfected security interest has a first priority lien to all of the inventory,
including but not limited to any and all grain inventory, and other categories of collateral of
Gtand Forks Bean described in any secutity agreement and financing statement between
Bremer and Grand Forks Bean, and all proceeds therefrom as and against any claims of either
the Commission or any other claimants.

18 The Commission seeks to gain control of and disperse proceeds, as trust assets,
realized from the sale of Grand Forks Bean’s inventory which has been pledged as collateral
to Bremer and is subject to Bremer’s first priority lien.

T WHEREFORE, Bremer prays the Commission Recommend in its Report, and
ultimately that the Court grant, the following relief:

a. Determine Bremer is entitled to the first distribution, prior to distribution to any other
claimant, from the trust assets the sum of § 893,614.54 through April 22, 2015, and
interest at the rate of $103.7364721 per day for each day thereafter, or if the funds
available in the trust are less than that sum, then the entire funds in the trust;

b. Inthe Alternative, determine Bremer is entitled to the second distribution, following

distribution to valid receiptholders an amount necessary to pay the value of the
unredeemed valid receipts of Grand Forks Bean as of the date Grand Forks Bean
became insolvent, but priot to distribution to any other claimant, from the trust assets
the sum of § 893,614.54 through April 22, 2015, and. interest at the rate of
$103.7364721 per day for each day thereafter, or if the funds available in the trust are

less than that sum, then the entire funds in the trust remaining after distribution to
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valid receiptholders;
C. For no distribution of any trust assets to the Commission for any expenses incurred
herein, prior to the full amount of Bremer’s claim having been satisfied; and

d. For such further relief determined to be just and equitable.

.,/

TRACY A. KENNEDY, ND ID # 05704
HN D. SCHROEDER, ND ID #07147
Zimney Foster P.C,

3100 South Columbia Road, Suite 200
Grand Forks ND 58201

Telephone: (701) 772-8111

Fax: (701) 772-7328
tracykennedy(@northdakotalaw.net
ischroeder@northdakotalaw.net
Attorneys for Bremer Bank, National
Association

Dated this?/E day of April, 2015,
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View Profile -

Grand Forks Bean Company Inc
1997-3 Note - 3 Month Comm'l Line

'997-3 Note - 3 Month Comm'l Line--Bank 446

Page 1 of 1

EXHIBIT A

Payoff Summary
Total payoff:

As of:

Total daily accrual:

Payoff Detall
Current principal;
Interest:

Late charges:
Total payoff:

Participations

893,614.54
04/22/2015
103.7364721

4010 1 - Bank Of North Dakota

Current principal;

Interest:
Total payoff:

Note Information
Category:

TLC:
Participation:

Interest type:
Accrual basis:
Earn/rebate method:

Collateral description:

https://insight.metavante.org/opstopb1/OpstopServlet/LnViewPayofouote

432,208.95

7,356.64
439,565.59

C - Commercial
No
Yes

S - Simple, in arrears
0 - Actual/360

1 - Accruing (simple
interest)

See Multiple Collateral

Daily accrual of;

Transactions allowed:;

Teller activity:
Quote issued:;

Loan status;
Interest accrual:
Interest paid to:

Change Quote:,.

Daily accrual of 103.7364721

51.0246677

- All transactions
0.00
No

N - Not accruing

14,905.6040912
12/01/2014

4/22/2015
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COMMERCIAL SECURITY AGREEMENT

LT —

..2011%*

s above are for Lender's use only and do not Jimit the applicabllity of this document to any particular loen or ltem.
Any ltem above contalning "* **" hag been omitted dus to text Jength limitations,

0000

References in ths boxe

P

Grantor: GRAND FORK$ BEAN COMPANY, INC. Lender: Bremer Bank, Natlonal Association
2120 N WASHINGTON ST Grand Forks Office

GRAND FORKS, ND 58203 3100 South Columbia Road
. . Grand Forks, ND 58208

THIS COMMERCIAL SECURITY AGREEMENT dated Ostober 20, 2011, Is made and executed between GRAND FORKS BEAN COMPANY, INC.
{"Grantor") and Bremer Bank, Natlona) Assoclation {"Lender").

GRANT OF SECURITY INTEREST. For valuable conslderation, Grantor grants to Lender a secutity Interest In the Collateral to secure the
Indebtedngss and agrees that Lender shall hava the rights stated In this Agreement with respsct to the Collateral, In addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION, The word "Collatersl” as used In this Agresment means the tollowing described property, whether now owned or
heresfter acquired, whethsr now exlsting or hereatter arising, and wherever located, In which Grantor Is giving to Lender a securlty Interest for
the payment of the Indebtedness and performence of all other obligations under the Note and this Agreement:

All Inventory, Accounts and Equipment

In eddltion, the word " Collateral” also Includes all tha following, whether now owned or hereafter acquired, whether now exlsting or hereafter
arlsing, and wherever Jocated:

(A) All accesslons, attachments, accessories, tools, parts, supplies, replacements of and additions to any of the collateral described herein,
whether added now or later,

(B) Al products and produce of any of the property described In this Collateral section,

{C) Al accounts, general Intanglbles, Instruments, rents, monles, payments, and al) other rights, arising out of a sale, lasse, consignment
or other disposition of any of the property described In this Collateral saction.

{D) Al proceeds {Including insurance proceeds) from the sale, destructlon, loss, or other disposition of any of the property describad In this
Collateral section, and sums due from a third party who has demaged or destroyed the Collateral or from that party's Insurer, whether due
to Judgment, settlement or other process,

.IE} Al records and data relating to any of the property described in this Collatersl section, whether In the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer softwaere required to
utllize, create, maintaln, and Process any such records or data on electronic media,

CHOSS-COLLATERALIZAT)ON. In additlon to the Note, this Agreement secures all obligations, debts end liabllities, plus Interest thereon, of
Grantor to Lender, or any one or more of them, as well as all clalms by Lender agalnst Grantor or 8ny one or more of them, whether now
exlisting or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whather due or not dus,
direct -or..Indirect, determined or undstermined, sbsolute or contingent, liquidated or unliquidated, whather Grantor may be liable Individually or
Jointly with others, whether obligated as guerantor, Surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by eny statute of limitations, and whether the obligation to repay-such smounts- may-be-or hereafter may
become otherwlise unenforceable:

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff In all Grantor's accounts with Lender {whethar
checking, savings, or some other account). This includes all accounts Grantor holds Jointly with someone else and all accounts Grantor may
open In the future. However, this does not Include any IRA or Keogh accounts, or any trust accounts for which setoft would be prohibited by
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setotf all sums owing on the Indebtedness against any
and all such accounts, and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setotf
rights provided In this paragraph,

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collatersl, Grantor represents
and promises to Lender that:

Perfection of SeourityInterest. -Grantor egrees—to-taka-whatever actlons are requested by Lender to perfect and continus Lender's security
interest In the Collateral, Upon request of Lender, Grantor will dellver to Lender any.end ell of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and Instruments It not delivered to Lender for possession
by Lender. This Is a continuing Security Agreement and will continue in effect even though all or any part of the Indebtedness Is pald In full
and even though for a period of time Grantor may not be Indebted to Lender,

Notices to Lender. Grantor Will promptly notify Lender In writing at Lender's address shown abova (or such other addresses ag Lender may
designata from time to time) prlor to any (1) change In Grantor's neme; (2) changs in Grantor's assumed business name(s); (3) chenge
in the management of the Corporation Grantor; {4) change In the authorized slgner(s); [6) chenge in Grantor's principal office address;
{6) change in Grantor's state of organlzation; {7) convarsion of Graentor 10 a new or different type of business entity; or (8) change In
any other aspect of Grantor that directly or Indirectly relates to any agreements between Grantor and Lender, No change In Grantor's nams
or state of organizetion will take effect-until-sfter Lender has received notice.

No Violation. The execution and delivery of this Agraement will not violate any law or agreement governing Grantor or to which Grantor is
a party, and its certificate or articles of Incorporation and bylaws do not prohibit any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral Is enforceable in accordance with Its terms, is genuine, and fully complies with all applicable Jaws



EXHIBIT B

COMMERCIAL SECURITY AGREEMEN

Loan No:: 3930 (Continued) ' Page 2

and regulations concerning form, content and manner of preparatlon and execution, and all persons appearing to be obligated on the
Collateral have authority and capacity to contract and are In fact obligated as thay appear to be on the Collateral, At the time any account

" bscomes subjsct to a securlty Interest In favor of Lender, the account shall be a good and valid account representing an undisputed, bona
fide Indebtedness Incurred by the account debtor, for merchandise held subject to dellvery Instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor, So long as this Agresment
remalns In effect, Grantor shall not, without Lender's prior written consent, compromise, settle, adjust, or extend payment under or with
regard to any such Accounts. There shall be no getoffs or counterclalms agalnst any of the Collateral, and no agreement shall have besn
made under which any deductions or discounts may be, claimed concerning the Collateral except those disclosed to Lender In wrlting,

Location of the Collateral. Except In the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the
Collateral consists of Intangible property such as accounts or general Intangibles, the records concerning the Collateral) at Grantor's -
address shown above or at such other locatlons as are acceptable to Lender, Upon Lender's request, Grantor will dellver to Lender In form
satlsfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operatlons, including without limitation the
following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor Is renting or leasing; (3) all storage facllitles
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral Is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Including the sales of Inventory,_ Grantor shall not remove
the Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other titled property, Grantor shall not take or permit any action which would require applicatlon for certificates of title for the vehicles
outslde the State of North Dakota, without Lender's prior written consent. Grantor shall, whanever requested, advise Lender of the exact
logation of the Collateral. : '

Transac_tlons Involving Collateral. Except for Inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwlise provided--for-in. this Agresment, Grantor shall not sell, offer to-sell, or otherwlse=transfer-or dispose of the Collateral. While
Grantor Is not In default under this Agreement, Grantor may sell inventory, but only In the ordinary.course of Its business and only to buyers
who quallfy.as a buyer In the ordinary course of business. A sals In the ordinary course of Grantor's business does not include a transfer In
partlal or total satisfaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or otherwiss permit the Collateral to
be subjact to any llen, security Interest, encumbrance, or charge, other then the securlty Interest provided for In this Agreement, without
the prior written consent of Lender. This Includes securlty Interests even If Junior In right to the securlty Interests granted under this
Agreement, Unless walved by Lender, all proceeds from any disposition of the Collateral {for whatever reason) shall be held in trust for
Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition, Upon recelpt, Grantor shall Immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to ‘the Collateral, free and clear of all llens
and encumbrances except for the lien of this Agreement, No financing statement covering any of the Coliateral Is on fils In any public
office other than those which reflect the securlty interest created by this Agreement or to which Lender has speclfically consented.
Grantor shall dsfend Lender's rights In the Collateral against the claims and demands of all other persons.

‘Repalrs and Maintenanc. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral In good order,
repalr and condition at all times while this Agreement remains In effect. Grantor further agress to pay when due all claims for work done
on, or services rendered or materlal furnished in conneotlon with the Collateral so that no llen or encumbrance may ever attach to or be
filed agalnst the Collateral.

Inspection of Collateral, Lender and Lender's designatad representatives and.agents shall have the right at all reasonable times to sxamine
and Inspect the Collateral wherever located.

Taxes,-Assessments-and-l-lons. - Grantor-will- pay when-due-all-taxes;-assessmants -and-lens-upen-the Gollaterah—lts—use—er—epem&len,-upon
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor
may withhold any such Payment or may elect to contest any llen If Grantor Is in good falth conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's interest In the Collateral Is not Jeopardized In Lender's sole oplnion, If the Collateral Is
subjected to a llsn which Is not discharged within fifteen (16) days, Grantor shall deposit with Lender cash, a sufficlent corporate surety
bond or other securlty satlsfactory to Lender In an amount adequate to provide for the discherge of the llen plus any Interest, costs,
reasonable attorneys' fees or other charges that could accrue as a result of foraclosure or sals of the Collateral, In any contest Grantor
shall-defend Itself and Lender-and- shall satlsfy any final adverse judgment before enforcement agalnst the Collateral. Grantor shall name
Lender as an additional obligee under any surety bond furnished In the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and governmental and other charges have been pald In full and In & timely manner. Grantor may
withhold any such pPayment or may elect to contest any lien If Grantor Is in good falth conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender's interest In the Collateral Is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter In effect, applicable to the ownership, production, disposition, or use of the Collateral, Including
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an
agrlcultural product or commodity. Grantor may contest In good faith any such law, ordinance or regulation and withhold compllance
during any proceeding, Including appropriate appeals, so long as Lender's interast in the Collateral, In_Lender's_opinion, is not-Jeopardized.

‘Hazardous Substances, Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a llen on the Collateral, used In violatlon of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatensd release of any Hazardous Substance. The representations and warrantles contalned herein are
based on Grantor's due diligence in Investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and walves any
future clelms agalnst Lender for Indemnity or contribution In the event Grantor becomes llable for cleanup or other costs under any
Environmental Laws, snd (2) agrees to Indemnity, defend, and hold-harmless Lender agalnst any and all clalms and losses resulting from a
breach of this provislon of this Agreement. This obligation to Indemnify and defend shall survive the payment of the Indebtedness and the
satisfaction of this Agreement,

Maintenance of Casualty Insurance. Grantor shall procure and malntain all risks Insurance, Including without limitation fire, theft and
liabllity coverage together with such other Insurance as Lender may require with-respact to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and Issusd by a company or companles reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policles or certificates of insurance In form satisfactory to Lender, Including stlpulations
that coverages will not be cancelled or diminished without at least ten -(10) days' prlor written notice to Lender and not Including any
disclaimer of the Insurer's liability for fallure to glve such a notice. Each Insurance policy also shall Include an endorsement. providing that
coverage In favor of Lender will not * palred In any way by any act, omission or defay *{ Grantor or any other person. In connsction
with all policles covering assets in \ Lender holds or Is offered a securlty interest, G 2r will provide Lender with such loss payable
’ or other endorsements as Lender me equire. If Grantor at any time falls to obtaln 6. _aintaln any Insurance as required under this
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-Agreement, Lender may (but shsll not be obligated to) obtaln such Insurance as Lender deems appropriste, including i Lender so chooses
“single Interest Insurance,” which will cover only Lender's Interest in the Collateral,

Application of Insurance Proceads. Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such
casualty or logs s covered by insurance, Lender may make proof of loss If Grantor falls to do so within fifteen (16) days of the casualty,
All proceeds of any Insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral, If
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shell, upon satlstactory proof of expenditurs, pay
or relmburse Grantor from the proceeds for the reasonable cost of repalr or restoration. It Lender does not consent to repalr or replacement
of the Collaters), Lender shall retain a sufficlent amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to
Grantor. Any procsads which have not been disbursed within six {6) months after thelr receipt and which Grantor has not committed to
the repalr or restoration of the Collsteral shsll be used to prepay the Indebtedness.

Insurance Reserves, Lender may require Grantor to maintain with Lender reserves for payment of insurance premlums, which reserves shall
be created by monthly payments from Grantor of & sum estimated by Lender to be sufficlent to producs, at least fiftean (15) days before
the premium dise dste, amounts st least equal to the Insurence premiums to be paid. If fifteen {16) days before payment is dug, the reserve
funds ere Insuificient, Grantor shall upon demand pay any deficiency to Lender, Tha reserve funds shall be held by Lender as a general
deposlt and shall constitute a non-lntarest-baavlng account which Lender may satisfy by payment of the Insurence premiums required to bs
pald by Grantor as they become dus. Lender does not hold the reserve funds In trust for Grantor, and Lender Is not the agent of Grantor
for payment of the Insurance premiums required to be paid by Grantor, Tha responsibllity for the payment of premiums shall remaln
Grantor's sole responsibility,

Insurance Reports, Grantor, upon request of Lender, shall furnish to Lender reports on sach exlsting pollcy of insurance showing such
Information as Lendr may reasonably request including the following: (1) the name of the Insurer; (2) the risks Insured; (3) the emount
of the policy; (4) the Property Insured; (5) the then current value on the basls of which Insurance has been obtalned and ‘the manner of
determining that value; and . (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more
often than annually) have an Independent. appralser satistactory to Lender determine, 8s-applicable, the cash value or replacement cost of
the Collateral, '

Financing Statements. Grantor authorizes Lender to file a UCC finencing statement, or alternatively, s copy of this Agresment to perfact
Lender's security Interest, At Lender's request, Grantor additlonally agrees to sign all other documents that are necessary to perfect,
protect, and continue Lender's sacurity Interest In the Property. Grantor wiil pay all flling fees, titla transfer fees, and other fess and costs
Involved unless prohibited by law or unless Lender i3 required by law to pay such fees and costs. Grantor lrravocably appoints Lender to
execute documents necessary to transfer title if there Is a default. Lender may fila 3 copy of this Agreement as a financing statement, It
Grantor changes Grantor's name or address, or the name or address of any person granting a securlty interest under this Agreement
changes, Grantor Wl promptly notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and except as otherwise provided below with respact to
aacounts, Grantor may have possession of the tangible personal property end beneficlal use of all the Collateral and may use it In any lawful
manner not Inconsistent with this Agresment or the Related Documents, provided that Grantor's right to possession and beneficlal use shall not
apply to any Collateral where possession of the Collateral by Lender |s required by law to perfect Lender's securlty Interest in such Collateral.
Until otherwise notified by Lender, Grantor may collect any of the Collateral consisting of accounts, At any time and even though no Event of
Default exists, Lender may exercise Its rights to collect the accounts and to notify account debtors to make payments directly to-Lender for
application to the Indebtedness. It Lender at any time has possession of any Collateral, whether before or after an Event of Default,. Lender shall
be deemed to have exercised reasonable care In the custody and preservation of the Collateral I Lender takes such action for that purpose as
Grantor shall request or as Lender, in Lender's sole discretion, shell desm appropriate under the clreumstances, but failure to honor any request
by Grantor sHall not of itselt be deemed to be a fallure to exerciee reasonable'care. Lender shall not be required to take ény steps necessary to
preserve any rights In the Collateral agelnst prior parties, nor to protect, preserve or malntain any securlty Interest glven to securs the
Indebtedness.,

LENDER'S EXPENDITURES. It eny action or proceeding is commenced that would materlally atfoct Lender's interest In the Collateral or |f
Grantor falls to comply with any provision of this Agraemem.or eny Related Documents, Including but not limited to Grantor's failure to
discharge or pay when due any amounts Grantor Is required to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shall not be obligated to) take any action that Lender deéms appropriate, Including but not limited to discharging or
paying-all-taxes, llens, security Interests, encumbrances and-other claims, at eny time levied or placed on the Collateral and_paying all costs-for
Insuring, malntaining and preserving tha Collateral, Al such expenditures Incurred or pald by Lender for such purposes will then beer interest at
the rate charged under the Note from the date Incurred or pald by Lender to ‘the date of repayment by Grantor, All such axpenses will bacome a
part of the Indebtedness and, st Lendar's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to baecome due during elther {1) the term of any appllicable insurance policy; or {2) the
remalning term of the Note; or {C) be treated 8s 8 balloon payment which will be due and payable at the Note's maturity. The Agreement also
wlill secure payment of these amounts. Such right shall be In addition to all other rights and remadies to which Lender may be entitled upon
Default.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls 10 complv_whh_or_mpeﬁormfany-other term;-obligation, covenant or condition contained in this Agreement or
“In any ofthe Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor,

Default In Favor of Third Parties, Any guérantor or Grantor defaults under any loan, extenslon of credit, security agrsement, purchase or
sales agreament, or any other agreement, in fevor of any other creditor or person that may materlally affect any of any guarantor's or
Grantor's property or abllity 1o perform thelr respective obligations under thls Agreement or any of the Related Documents,

False Statements. Any warrenty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents Is falsa or misleading in any material Tespect, either now or at the time made or turnished or becomes
false or misleading st any time thereafter,

Defective Collateralization, This Agreement or any of the_Related Documents ceases to be In full force and effect {including faiture of any
collateral document to create a valid and perfected security interest or llen) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as s 90ing business, the insolvency of Grantor, the appointment of a
recelver for any part of Grantor's property, any assignment for the benefit of creditors, eny type of creditor workout, or the commencement
of any proceeding under any bankruptcy or Insolvency laws by or against Grantor.
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Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by Judiclal proceeding, ‘self-halp,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
Indebtedness. This Includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, thls Event of
Default shall not apply If there is & good falth dispute by Grantor as to the valldity or reasonablensess of the claim which is the basls of the
creditor or forfejture proceading and If Grantor glves Lender written notice of the creditor or forfelture proceeding and deposits with Lender
monles or a surety bond for the creditor or forfelture proceeding, In an amount determined by Lender, In Its sole discretion, as being an
adequate reserve or bond for the dispute,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor
dies or becomes Incompetent or revokes or disputes the validity of, or ltability under, any Guaranty of the Indebtedness,

Adverse Change. A materlal adverse change occurs In Grantor's financlal condition, or Lender belleves the prospect of payment or
~performance-of-the-indebtedness-s Impalred. )

Insecurlty. Lender In good faith belleves Itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time theresfter, Lender shall have all the
tights of a secured party under the North Dakota Uniform Commercial Code, In additlon and without limitatlon, Lender may exerclse any one or
more of the followling rights and remedies:

Accelerate Indebtodness. Lender may declare the entire Indebtedness, Including any prepayment penalty which Grantor would be required
to pay, Immediately due and payable, without notice of any kind to Grantor. o ’

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor_to_assemble tha Collateral and make It avallable to Lender &t a
place to be designated by Lender. - Lender also shall have full power to enter upon the property of Grantor to take possession of and
remove the Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
"Lender may take such Gther goods, provided that Lender makes reasonable sfforts to return them to Grantor after repossession,

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thersof In Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily In value or Is of a type customarlly sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral
I8 to be made. However, no notice need be provided to any person who, after Evant of Default occurs, enters Into and authentlcates an
agresment walving that person's right to notification of sale. The requirements of reasonable notice shall be met If such notlice Is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without
limitation the expenses of retaking, holding, Insuring, preparing for sale and selling the Collateral, shall bacome a part of the Indebtedness
secured by this Agreement and shall be payable on demand, with Interest at the Note rate'from date of expenditure untll repald,

Appolnt Recelver. Lender shall have the right to have a recelver appointed to take possession of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or -sale, and to collect the Rents from the
Collateral and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The recelver may serve without
bond if permitted by law. Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Collateral

Collest Revenuas, Apply Accounts, Lender, either Itself or through a recelver, may collect the payments, rents, Income, and revenues from
the Collateral. Lender may at any time In Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nominee
and 'recelveﬁha*paymentsr'rents,—hrcome,—und-revenuas—therafrum‘and—hold‘tha—sams—ns—sanurftrfm—the—indebtednass—or-appiy—it—to-
payment of the Indebtedness In such order of preference as Lender may datermine. Insofar as the Collateral conslsts of accounts, general
Intanglbles, Insurance policles, Instruments, chattsl paper, choses In actlon, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or reallze on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral Is then due. For thess purposes, Lender may, on behalf of and In the name of Grantor, recelve, open and dispose of mall
eddressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money -orders,
documents of tltle, Instruments and items pertaining to payment,_shipment, or-storage-of-any-Collateral. To facllitate collectlon, Lender
may notlify account debtors and obligors on any Collataral to make payments directly to Lender.

Obtaln Deficlency. If Lender chooses to sell any or all of the Collateral, Lender may obtaln a Judgment agalnst Grantor for any deficlency
remalning on the-Indebtedness due to Lender after application of all amounts recelved from the exerclse of the rights provided In this
Agreement. Grantor shall be liable for a deficiency even If the transaction described in this subsection Is a sale of accounts or chattel
paper. :

Other Rights and Remedies. Lender shall have all the rights and remedles of a secured credlitor under the provisions of the Unlform
Commerclal Code, as may be amended from tims to time. In addition, Lender shall have and may exercise any or all other rights and
remedies It may have avallable at law, In equity, or otherwise.

Election of Remedies. Except as may be prohiblted by applicable law, all of Lender's rights_and. remedles, -whether evidenced-by -this
Agreement, the_Related-Documents, or-by-any-other writing, shall be cumulative and may be exercised singularly or concurrently, Election
by Lender to pyrsue any remedy shall not exclude pursult of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's fallute to perform, shall not affect Lender's right to declare a defsult
and exercise Its remedies. ’

MISCELLANEOUS PROVISIONS. The following miscellansous provislons are a part of this Agreement:

Amendments. This Agreement, together with any Related Documants, constitutes the entire understanding and agreement of the partles
85 to the matters set forth In this Agreement. No alteration of or amendment to thls Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment,

Attorneys’ Fees; Expenses. Grantor agrees to Pay upon demand all of Lender's costs_and.,axpanses,rlneludihg Lender's reasonabls
attorneys' fees and Lender's legal expenses, incurred In connection with the enforcement of this Agreement. Lender may hire or pay
someone else to help enforce this Agreément, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses
Include Lender's reasonable attorneys’ fees and legal expenses whether or not there Is a lawsuit, Including reasonable attorneys' fees ‘and
legal expenses for bankruptcy procesdings {including efforts to modify or vacate any automatic stay or Injunction), appeals, and any

anticipated post-judgment collection = '}E‘és. Grantor also shall pay all court costs and, } addltional fees as may be directed by the"

court, . 4 .
‘1

a
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provisions of this Agresment,

Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of North Dakota without regard to its conflicts of law provisions. This Agreement has been accepted by Lender In the
State of North Dakota,

No Walver by Lender. Lender shall not be deemed to have walved any rights under this Agreement unless such walver Is glven In writing
end signed by Lender. No delay or omlssion on the part of Lender In exercising any right shall operste as a walver of such right or any
other right, A walver by Lender of a provision of this Agresment shall not prejudice or constitute a walver of Lender's right otherwise to
demand strict compliance with that provislon or any other provision of this Agreement, No prior walver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations ag to any future
transactlons. Whenever the consent of Lender Is required under this Agreemsnt, the grenting of such consent by Lender In any Instance
shall not constitute continulng consent to subsequent Instances where such consent Is required and in all cases such consent may be
granted or withheld In the sols discretion of Lender,

Notlces, Any notice required to be given under this Agreement shall be glven in writing, and shall be effectlve when actually delivered,
when actually recelved by telefacsimile lunless otherwise required by law), when deposited with a nationally recognized overnight courler,
or, If meiled, when deposited In the United States mall, as first class, certified or registerad mall postage prepald, diracted to the addresses
shown near the beginning of this Agresment. Any party may change Its address for notices under this Agreement by giving formal wrlitten
notice to the other partles, specifying that the purpose of the notlce Is to change the party's address, For notice purposes, Grantor agrees
to keep Lender Informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there |s more_than ona
Grantor, any notice given by Lender to any Grantor Is desmed to be notice glven to all Grantors,

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing -any documents
necessary to perfect, amend, or to continue the securlty Interest granted in this Agresment or to demand termination of fllings of other
secured partles,- Lender.may_at any time, and without further authorization from Grantor, file a carbon, photographlc or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will relmburse Lender for all expenses for the
perfection and the continuation of the perfection of Lender's securlty Interest In the Collateral,

Severabllity, If a court of competent jurisdiction finds any provislon of this Agreement to be llegal, Invalld, or unenforceable as to any
clrcumstance, that finding shall not make the offending provision lllegal, Invalid, or unenforceable as to any other circumstance. |t feasible,
the offending provision shall be consldered modified so that it becomes legal, velld and enforceabls, If the offending provision cannot be so
modified, it shall be considerad deleted from thls Agreement. Unless otherwise required by law, the iNegality, Invalidity, or unenforceabllity
of any provision of this Agresment shall not affect the legality, validity or enforceabllity of any other provision of this Agreement,

Successors and Assigns. Subject to any limitations stated In this Agresment on transfer of Grantor's Interest, this Agreement shall be
binding upon and Inure to the beneflt of the perties, thelr successors and assigns, If ownership of the Collateral bacomes vested In s
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this Agreement and tha
Indebtedness by way of forbearance or extenslon without relessing Grantor from the obligations of this Agreement or llabllity under the
Indsbtedness,

Survival of Representations and Warranties, All representations, warrentles, and agreements made by Grantor In this Agresment shall
survive the execution and dellvery of thls Agreement, shall be continulng in nature, and shall remaln In full force and sffect until such time
as Grantor's Indsbtedness shal) be pald In full. .
Time Is of the Essence. Time Is of the essence In the performance of thls Agreement.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stdted to the contrary, all references to dollar amounts shall mean smounts In lawful money of the United States of America. Words and terms

used In the singular shall Include the plural, and the plural shall include the singular, s the context may require. Words and terms not otherwise
deflned In this Agreement shall have the meanings attributed to such terms In the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commerclal Securlty Agresment, as this Commercial Security Agreement may be amended
or modified. from timie to time,. together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Borrower. The word "Borrower” means' GRAND FORKS BEAN COMPANY, INC. and Includes all co-signers and co-makers slgning the Note
and all thelr successors and assigns.

Collateral, The word "Collateral” means ell of Grantor's right, title and Interest in and to all the Collateral as described In the Collateral
Description section of this Agreement,

Default. The word "Default” means the Default set forth In this Agrsement In the section titled "Default".

Environmental Laws. The words "Environmental Laws” mean any and all state, federal end local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compéensation, and Liebility Act of 1980, as amended, 42 U.S,C, Section 9601, et seq. {"CERCLA"), the Superfund Amendments and
Reauthorizgtion Act of 1988, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq.,
the Resource Conservation end Recovery Act, 42 U.S.C. Section 6901, et seq., or other appliceble state or federal laws, rules, or
regulations adopted pursuant thereto.

Eventof Default. The words "Event of Default" mean any of the events of dsfault set forth in this Agreement in the default section of this
Agreement.

Grantor. The word "Grantor" means GRAND FORKS BEAN COMPANY, INC..
Guarantor, The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty, The word "Gueranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances, The words "Hazardous Substences” mean materlals thet, because of their quantlty, concentration or physical,
chemical or infectious characteristics, May cause or pose a present or potentlal hazard to_human health or the environment when
Improperly used, treated,stored;- disposed—of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used In their very broadest sense and Include without limitation any and all hazardous or toxic substances, materlals or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substences" also Includes, without limitation, petrolsum
and petrolsum by-products or any fraction thereof and asbestos,

Indebtednoss. The word "Indebtedness” means the Indebtedness evidenced by the Note or Related Documents, including all principal and
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interest togather with all other Indebtedness and costs and expenses for which Grantor Is responsible under this Agreemsnt or‘under any of
the Related Documents. Specifically, without limitation, Indebtedness includes all amounts that may be Indirectly secured by the
Cross-Collateralization provision of this Agreement.

Lender. The word "Lender" means Bremer Bank, National Assoclatlon, its successors and assigns.

Note. The word "Note" means the Note executed by GRAND FORKS BEAN COMPANY, INC. in the principal amount of $260,000.00 dated
October 20, 2011, together with all renewals of, extenslons of, modifications of, refinancings of, consolidations of, and substitutions for
the note or credit agreement.-

Property, The word "Property” means all of Grantor's right, title and Interest In and to all the Property as described In the "Collateral
Description” section of this Agreement. : .

Related Documents. _The_words "Related. Documents”_mean_all. promlssnr.y.notes,_c:edlLagreemants, loan_agreements, environmental
agreements, guaranties, securlty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and-all other Instruments;,
agreements and documents, whether now or hereafter existing, executed In connectlon with the Indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE ERQVISIONS.OE-’ THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED OCTOBER 20, 2011, . :

GRANTOR:

GRAND FORKS BEAN COMPANY, INC.

' TODD McGURK, PRESIDENT/SEC of GRAND FORKS
BEAN COMPANY, INC,

LASER PRO Lendhg, Ver, 6.66.00.001 Copr, Harland Pinsneldl Selithong, na, 1997, 2011, AN Nights Ruserved, » KD @\CAILPLIE).FC TR-173867 PR-82
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Grantor: GRAND FORKS BEAN COMPANY, INC. Lender: Bremer Bank, Natlonal Assoclation
2120 N WASHINGTON ST Grand Forks Office
GRAND FORKS, ND 58203 3100 S Columbia Rd

PO box 13118
Grand Forks, ND 58208

THIS COMMERCIAL SECURITY AGREEMENT dated September 12, 2012, Is made and executed between GRAND FORKS BEAN COMPANY,
INC. ("Grantor") and Bremer Bank, National Association ("Lender"). :

GRANT OF SECURITY INTEREST. For valuable conslderation, Grantor grants to. Lender a security Interest In the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, In addition to alf other rights
which Lender may have by law.,

COLLATERAL DESCRIPTION. The word "Collateral® as used In this Agreement means the following described property, whether now owned or
hereafier acquired, whether now existing or hereafter arising, and wherever located, In which Grantor Is giving to Lender a security interest for
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement:

All Inventory, Chattel Paper, Accounts, Equipment and General Intanglbles

In addition, the word "Collateral" aiso Includes all the following, whether now owned or hereafler acquired, whether now existing or hereafter
arising, and wheraver located: '

(A) All accesslons, attachments, accessorles, tools, parts, supplies, replacements of and addltions to any of the collateral described herein,
whether added now or Iater,

(B) All products and produce of any of the property described in this Collateral section.

(C) All accounts, general Intanglbles, Instruments, rents, monles, payments, and all other rights, arising out of a sale, lease, consignment
or other disposition of any of the property described In this Collateral sectlion,

(D) All proceeds (Including Insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described In this
Collateral secllon, and sums due from a third party who has damaged or destroyed the Collaleral or from that party's insurer, whether due
lo Judgment, settlement or other process,

(E) All records and data relating toany of the property described In this Collateral seclion, whether In the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to
utilize, create, malntain, and process any such records or data on electronic medija. : '

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabllities, plus Interest thereon, of
Grantor to Lender, or any one or more of them, as well as al) claims by Lender against Grantor or any one or more of them, whether now
existing .or hereafter_arising, whether related.or unrelated to the purpose-of-the Nots, whether voluntary-or otherwise,-whether-due-or not due;”
direct or Indirect, determined or undetermined, absolute or conlingenl, liquidated or unliquidated, whether Grantor may be liable Individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may bacome barred by any statute of limitations, and whether the obligation to Tepay such amounts may be of hersafter may
become otherwise unenforceable,

open in the future. However, lude any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lender, to the extent permitled by applicable law, to charge or setoff all sums owing on the Indebtedness agalnst any
and all such accounts, and, at Lender’s option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff
rights provided in this paragraph,
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With Tespect to the Collateral, Grantor reprasents
and-promises to Lender that: :

Perfection of Security Interest. Grantor agrees to lake whatever actions are requested by Lender to perfect and continue Lender's security

Notices to Lender. Grantor will promptly notify Lender In wriling at Lender's address shown above (or such other addresses as Lender may
designate from time to time) prior to any (1) change In Grantors name; (2) change In Grantor's assumed business name(s), (3) .change
in the management of the Corporation Grantor; (4) change In the authorized signer(s); (5) change In Grantor's principal office_address;
(6) change in Grantor's state of organization; (7) converslon of Grantor-to a new or different type of business entity; or (8) change In
any-other-aspect of Grantor that directly or indlrectly relates to any agreements between Grantor and Lender. No change In Grantor's name
or state of organization will take effect until after Lender has recelved notice,

No Violation. The execution and dellvery of this Agresment will not violate any law or agreement govermning Granlor or to which Granlor Is
a party, and lts certificate or articles of Incorporation and bylaws do not prohibit any term or condition of this Agresment.

Enforceability of Collateral. To the extent the Collateral consisls of accounts, chaltel paper, or general Intangibles, as defined by the
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Uniform Commercial Code, the Collateral is enforceable in accordance with lis terms, Is
and regulatlons concerning form, content and manner of preparation and execution,
Collateral have authority and capacity to contract and are In fact obllgated as they appear to be on the Collateral. At the time any account
becomes subject 1o a securlty Interest In favor of Lender, the account shall be a good and valld account representing an undisputed, bona
fide Indebtedness incurred by the account debtor, for merchandlse held subject to dellvery instructions or previously shipped or dellvered
pursuant to a contract of sale, or for services previously parformed by Grantor with or for the account debtor. So long as this Agreement

remains In effect, Grantor shall not,
regard to any such Accounts. Ther

made under which any deductions or discounts may be claimed concerning the

Locatlon of the Collateral, Except In the ordina
Collateral consists of Intangible property such
-address_shown above. or at such other locatlons
real properties and Collateral locations relatl

satisfactory to Lender a schedule of

without Lender's

@ shall be no

following: (1) all real property Grantor owns or |

Grantor owns, rents, leases, or uses: and (4) all other propertie

ry course of Grantor's business,
Lender’s prior written consent.

Removal of the Collateral. Except in the ordina
the Collateral from its existing location without

other titled property, Grantor shall not take or p

outslde the State of North Dakota, without Len

location of the Collateral,

Transactlons Involving Collateral.
otharwise. provided for in this Agre

Grantor Is not in default under this Agre

Except for in
ement, Grant

der's prior written consent,

genuine, and fully complies with all applicable laws
and all persons appearing to be obligated on the

prior written consent, compromise, settle, adjust, or extend payment under or with

ry course of Grantor's buslness, Grantor agrees to keep the Collateral (or to the extent the
as accounts or general intangibles, the records concerning the Collateral) at Grantor's
as.are acceptable to Lender. Upon_Lender's request, Grantor will dellver to Lender in form
ng to Grantor's operations, Including without limitation the

s purchasing; (2) all real property Grantor Is renting or leasing; (3) all storage facllities

ermit any actlon which would requlre

ntor shall-not.sell—offer to sell, or othe
ement, Grantor may sell Inventory, but only in the ordinary course of lis business and only to buyers

who quallfy as a buyer in the ordinary course of business, A sale In the ordinary course
partial or total satisfaction of a debt or any bulk sale. Grantor shall not pledgs, mortga

be subject to any llen, security inte
the prior written consent of Lende

Agreement. Unless waived by Lender, all procee

rest, encumb

rance, or charge, other than the securj

s where Collateral Is or may be located.

including the sales of lnvéntory, Grantor shall not remove
To the extent that the Collateral consists of vehicles, or

application for certificates of title for the vehicles

Grantor shall, whenever requested, advise Lender of the exact

ventory sold or accounts collected In the ordinary course of Grantor's business, or as

rwise transfer or dispose of the Collateral. While

of Grantor's buslness does not Include a transfer in
ge, encumber or otherwise permit the Collateral to
ty Interest provided for In this Agreement, without

r. This includes security interests evan If junlor in right to the security interests granted under this

ds from any disposition of the Collateral (for whatever reason) shall be held in trust for

Lender and shall not be commingled with any other funds: provided however, this requirement shall not constitute consent by Lender to any

hall immediately deliver any

Title. Grantor represents and warrants to Lender that Grantor holds good and marketal
and encumbrances except for the lien of this Agresment. No financing statement covering any of the Collateral is on file In any public
office other than those which reflect the securlty interest created by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights In the Collateral against the claims and demands of all other persons.

Repalrs and Maintenance, Grantor agrees to keep and malntaln, and to cause others to keep and maintaln, the Collateral In good order,
repalr and condition at all times while this Agresment remalns In effect. Grantor furthe
on, or services rendered or material fumished in connection with the Collateral so that

filed agalinst the Collateral,

Inspection of Collateral, Lender and

and Inspect the Collateral wherever

located.

Lender's desl

such proceeds to Lender.

ble title to the Collateral, free and clear of all llens

T agrees to pay when due all claims for work done
no llen or encumbrance may ever attach to or be

gnated representatives and agents shall have the right at all reasonable imes to examine

Taxes, Assessments and Liens. Grantor will pay when dus all taxes, assessments and
this Agreement, upon any promissory note or notes evidenclng the Indebtedness, or Upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contest any lien if Grantor Is In good falth conducting an appropriale proceeding 1o contest

n (15) days, Grantor shall deposit with Lender cash, a sufficlent corporate surety
mount adequate lo provide for the discharge of the lien plus any Interest, costs,

cement against the Collateral. Grantor shall name
ngs. Granlor further agrees to fumish Lender with

ges have been pald In full and In a timely manner. Grantor may

elect to contest any llen if Grantor Is In good falth conducting an appropriate proceeding to contest the

Compllance with Governmental Requlrements.
governmental authoritles, now or hereafter In effect, applicable to the ownership, production, dispositlon, or use of the Collateral, Including
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the converslon of wetlands for the production of an

agricultural product or commodity.

during any proceeding, including appropriate ap

remalns a lien on the Collateral, used In viola
treatment, disposal—release or threatened fal
based on Granlor's due diligence In investlg
future clalms against Lehder for indemnity
Environmental Laws, and (2) agrees to inde

Grantor ma

breach of this provision of this Agreement. This

satisfaction of this Agreement.

Maintenance of Casualty Insurance.

peals, so long as Lender's Interest in

ease of any Hazardous Substan
ating the Collateral for Hazardou
or contribution in the event G

Grantor shall comply promptly with

y contest in good faith any such |

all laws, ordinances, rules and regulations of all

aw, -ordinance or regulation and withhold compliance
the Collateral, in Lendei’s oplinion, Is not Jeopardized.

d wammants that the Collateral never has been, and never will be so long as this Agresment
_or_for the generation, manufacture;-storage,-transportation,
ce. The representatlons and warrantles contained hereln are
s Subslances. Grantor heraby (1) releases and walves any
rantor becomes liable for cleanup or other costs under any
mnlfy, defend, and hold harmless Lender agalnst any and all claims and losses resulting from a

obligatlon to indemnify and defend shall survive the payment of the Indebtedness and the

Grantor shall procure and maintain all risks Insurance, including without limitation fire, theft and
ther |

liabllity coverage together with such other insurance as Lender may require with respect to the Collateral, In form, amounts, coverages and -

basis reasonably acceptable to Lender a

Lender, will deliver to Lender from t

that coverages will not be cancelle

disclalmer-of the insurer's liability for failure to g
coverage In favor of Lender will not be impaired
with all policies covering assets In which Lender holds or is offered a security interest,

"

. )

nd Issued by a company or companles reasonably acceptable to Lender. Grantor, upon request of
ime to time the policies or certificates of insurance In form salisfactory to Lender, Including stipulations
d or diminished without_at least-ten-(10)-days' prior written-notice to Lender and not Including any

Ive such a notice. Each Insuranca policy also shall include an endorsement providing that
in any way by any act, omission or default of Grantor or any other person. In connection

Grantor will provide Lendar with such loss payable

)
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or other endorsements as Lender may require. f Grantor at any time fails to obtain or maintain any insurancs as required under lhis
Agreement, Lender may (but shall not be obligated to) obtain such Insurance as: Lender deems appropriate, including if Lender so chooses
"single Interes! Insurance,” which will cover only Lender’s interest in the Collateral,

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such
casually or loss Is covered by Insurance. Lender may make proof of loss If Granlor falls to do so Within fifteen (15) days of the casualty.
All proceeds of any Insurance on the Collaleral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral, Jf
Lender consenls to repalr or replacement of the demaged or destroyed Collateral, Lender shal), upon sallsfactory proof of expenditure, pay
or relmburse Grantor from the proceeds for the reasonable cost of repalr or restoration. If Lender does not consent to repalr or replacement
of the Collateral; Lender shall retain a sufficlent amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to
Grantor, Any proceeds which have hot been disbursed within six (6) months after their recelpt and which Grantor has not committed to
the repalr or restoralion of the Collateral shall ba Uused {o prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to malntaln with Lender reserves for payment of Insurance premiums, which reserves shal|
be created by monthly payments from Grantor of a sum estimated by Lender ta be sufficlent to produce, at least fifteen (15) days before
the premlum dus date, amounts at least equel to the Insurance premiums to be pald. If fifleen (15) days before Payment is due, the reserve
funds are Insufiiclent, Grantor shall upon demand pay any deficlency to Lender. Tha reserve funds shall be held by Lender as a general
deposlt and shall constitute a non-interest-bearing account which Lender may sallsfy by payment of the Insurance premlums requlred to be
pald by Grantor as they become due. Lender does not hold the raserve funds In trust for Grantor, and Lender Is not tha agent of Grantor
for payment of the insurance premiums required to be pald by Grantor. The responsibility for the payment of premiums shall remaln
Grantor’s sole responslbiiity.

—Insurance-Reports. Grantor, upon request of Lender, shall fumish to Lender reports on“each-existing policy of Insurance showing such

Information as Lender may reasonably request Including the following: (1) the name of the Insurer; (2) the risks Insured; (3) the amount
of the policy; (4) the property Insured; (5) the then current valus on the basls of which Insurance has been obtained and the manner of
determining that value; and (B) the explration date of the policy. In addltion, Grantor shall upon request by Lender (howaver not more
often than annvally) have an Independent appraiser sallsfactory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral.
Financlng Statements. Grantor authorizes Lender to flle a UGC financing statement, or altemnatively, a copy of this Agresment to perfect
Lender's securily interest, At Lender's request, ‘Grantor additionally agress to slgn all other documents that are necessary to perfect,
profect, and continue Lender's security interest in the Property. Grantor will pay all flling fees, title transfer fees, and other fees and cosls
Involved unless prohibited by law or unless Lender |s required by law to pay such fess and costs. Grantor Irevocably appolnts Lender to
execute documents necessary to transfer title If there Is a defaull. Lender may flle a copy of this Agreement as a financing statement. |f
Grantor changes Grantor's name or address, or the name or address of any person granting a security Interest under this Agreement
changes, Grantor will promptly notify the Lender of such change, '

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS, Unlil default and except as otherwise provided below with respect to
accounts, Grantor may have possession of the tangible personal property and beneficial use of all the Collateral and may use it In any lawful
manner hol inconsistent with this Agreement or the Relaled Documents, provided that Grantor's right to possession and beneficial use shall not
apply to any Collateral where possesslon of the Colliateral by Lender Is required by law to perfect Lender's securily Interest in such Collateral,
Until otherwise notified by Lender, Grantor may collect any of the Collateral consisting of atcounts, At any time and even though no Event of
Default exists, Lender may exercise its rights to collect the accounts and to hotify account debtors to make payments directly to Lender for
application to the Indebtedness. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall

preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secura the

Indebtedness. ]

LENDER'S EXPENDITURES. |If any aclion or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
any provislon of this Agreement or any Related Documents, Including but not limlted to Grantor's falilure to

discharge or pay when due any amounts Granlor Is required-to discharge-or lray urder thls” Agreement or any Relaled Documetéls, Lender on
er deems appropriate, Including but not limited to ischarging or

paying all taxes, llens, securily interests, encumbrances and other claims, at any time levied of placed on the Collateral and paying all cosls for
insuring, maintaining and preserving the Collateral. All such axpendilures Incurred or pald by Lender for such purposes will then bear interest at
the rate charged under the Note from the date Incurred or pald by Lender to the date of repayment by Grantor. All such expenses will become a
part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during elther (1) the term of any applicable insurance policy; or (2) the
remalning term of the Note; or (C) be treated as a balloon payment which will be dus and payable at the Note's maturity. The Agreement also
will secure payment of these amounts. Such right shall be In addition to all other rights and remedles to which Lander may be entitled upon
Default.

DEFAULT. Each. of the foliowlng shall constitute an Event of -Default under-this-Agreement: —
—Payment-Default: Granlorfalls to make any payment when due under the Indebtedness,
Other Defaults. Grantor falls to comply with or to peHorm any other term, obligation, covenant or condition contalned In this Agreement or

in any of the Related Documents or to comply with or o perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor. :

False Statements, Any warranty, representation or statement made or fumlshe;i to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading In any materla) respect, elther now or at the time mads or fumished or becomes
false or misleading at any time thereafter,

Defective Collateralization. This Agreement or any of the Related Documents ceases to be In full force and effect (Including failure of any
collateral document to create a valid and perfected securlty Interest or lien) al any time and for any reason.

Insolvency. The dissolution or termination of Grantor's exislence as a going business, the Insolvency of Granlor, the appointment of s .
recelver for any part of Grantors property, any assignment for the benefit of creditors, any ltype of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.
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Indebtedness. This includes a garmishment of any of Grantor's accounts, Including deposit accounts, with Lender. However, this Event of
Default shall not apply If there Is a good falth dispute by Granlor as to the validity or reasonableness of the claim which Is the baslis of the
craditor or forfeiture proceeding and if Grantor glves Lender written notice of the creditor or forfelture proceeding and deposits with Lender
monles or a surety bond for the creditor or forfelture proceeding, in an amount determined by Lender, in lts sole discretion, as belng an
adequale reserve or bond for the dispute,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or Guarantor
dles or becomes incompetent or revokes or disputes the valldity of, or llabllity under, any Guaranty of the Indebtedness.

Adverse'change. A materlal adverse change occurs In Grantor's financlal condition, or Lender belleves the prospect of payment or
performance of the Indebtedness Is Impalred.

Insecurlty. Lender In good faith belleves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the North Dakota Unlform Commercial Code. In addition and without limitation, Lender may exerclse any one or
more of the following rghts and Tremedies:

Accelerate Indebtedness. Lender may daclare the entire Indebtedness, Including any prepayment penalty which Grantor would be required
lo pay, immediately due and payable, without notice of any kind-to Grantor, :

Assemble Collateral. Lender may require Grantor to dsliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may fequire Grantor to assemble the Collateral and makae It avallable to Lender at a
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and
remove the Collateral. (f the-Collateral ‘contalns other-goods-not covered by ‘this-Agreement-at-the-time of repossession;- Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts'to retum them to Grantor after repossession.

Soll the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thareof In Lenders
own name or that of Grantor, Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedilly In value or is of a type customarily sold on a recognized market, Lender will glve Grantor, and other persons as required by law,

" reasonable notice of the time and place of any public sals, or the time after which any private sale or any other disposition of the Collateral

Is to be made. However, no notice need be provided fo any person who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person's right to notlfication of sale. The requirements of reasonable notice shall be met If such notice Is glven at .
least ten (10) days béfore the time of the sale or disposition. All expenses relating to the disposition of the Collateral, Including without
limitation the expenses of retaking, holding, Insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repald.

Appolnt Recelver, Lender shall have the right to have a recelver appointed to take possession of all or any part of the Collateral, with the
Power to protect and preserve the Collateral, to operate the Coliateral preceding foreclosure or sale, and to collect the Rents from the

Collateral and apply the proceeds, over and above the cost of the recelvership, agalnst the Indebtedness. The recelver may serve without

bond If permitted by law. Lender's right to the appolntment of a recelver shall exist whether or not the apparent valua of the Collateral
exceeds the Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Collect Revenues, Apply Accounts. Lender, elther ltself or through a receiver, may collect the payments, rents, income, and revenuss from
the Collateral. Lender may at any time In Lender's discretlon transfer any Collateral into Lender's own name or that of Lender's nominea
and recelve the payments, rents, Income, and revenues therefrom and hold the same as security for the Indebtedness or. apply it to
payment of the Indebtedness In such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
Intanglbles, Insurance policies, Instruments, chattel Ea%er. choses In actlon, or similar property, Lender may demand, collect, recelpt for,
settle, compromise, adjust, sue for, foreclose, or reallze on the Collateral as Lender may determine, whether or not Thdeble ness or
Collateral Is then dus. For these purposes, -Lender may, on behalf of and In the name of Grantor, recsive, open and dispose of mall
addressed to Grantor; change any address to which malil and payments are to be sent; and endorse notes, checks, drafts, money-orders,
documents of -title, Instruments and Items pertaining to payment, shipment, or storage of -any Collateral. To facliitate collection, Lender
may notify account deblors and obligors on any Collateral to make payments directly to Lender,

Obtaln Deficlency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment agalnst Grantor for any deficlency -
remalning on the_Indebtedness. due to Lender after application of all amounts recelved from the exercise of the rights provided in this

Agreement. Grantor shall be llable for a deficlency even if the transaction described In this subsection Is a sale of accounts or chattel

paper.

Other Rights and Remedies, Lender shall have all the rights and remedles of a secured creditor under the provislons of the Uniform

Commerclal Code, as may be amended from time to time, In addition, Lender shall have and may exerclse any or all other rights and

remedies it may have avallable at law, in equity, or otherwise. .

Electlon of Remedles. Except as may be prohibited by applicable law, all of Lender's rights and remedles, whether evidenced by this
Agreement, the Relaled Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's fallure to perform, shall not affect Lender's right to declare a default

MISCELLANEOUS PROVISIONS, The following miscallaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the enlire understanding and agreement of the pariles
as to the malters set forth In this Agreement. No alteration of or amendment to this Agraement shall be effective unless given In writing
and signed by the party or partles sought to be charged or bound by the alteration or amendmant.

Atlorneys' Fees; Expenses, Grantor agrees to pay upon demand all of Lenders costs and expenses, including Lender's reasonable

attorneys' fees and Lender's legal expenses, Incurred In connection with the enforcement of this Agreement. Lender may hire or pay

this Agreement, and Grantor shall pay the costs and expenses of-such enforcement, Costs and expenses

include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsult, including reasonable attorneys' fees and

legal expenses for bankruptcy proceedings (including efforts to modify or vacale any automatic stay or_injunctlon), appeals, and any

anticipated post-judgment collection services:—Grantor also shall pay all court costs and such additional fees as may be directed by the
urt.

Caption Headings. Caption headings in this Agresmenl are for convenlence purposes only and are not to be used to Interpret or define the

. .")

,
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provisions of this Agreement.

Goveming Law. This Agresment will be governed by federal law a;;plicabla to Lender and, to the extent not preempted by federal Jaw, the
laws of the State of North Dakota without regard to Its conflicts of law provislons. This Agreement has been accepted by Lender In the

State of North Dakola.

No Walver by Lender. Lender shall not be deemed 1o have walved any rights under this Agreement unless such walver Is glven In writing
and signed by Lender, No delay or omissfon on the part of Lender In exerclsing any right shall operate as a walver of such right or any
other right. A walver by Lender of a provision of this Agreement shall not prejudice or constitute a walver of Lender's right otherwise to
demand strict compliance with that provislon or any other provision of this Agreement. No prior walver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever tha consent of Lender Is required under this Agreement, the granting of such consent by Lender In any Instance
shall not constilute continuing consent to subsequent Instances where such consent Is required and In all cases such consent may be
granted or withheld in the sols discretion of Lender,

Nolices. Any notice required to ba glven under this Agreement shall be given In writing, and shall be effective when aclually delivered,
when actually recelved by telsfacsimile (unless otherwise required by law), when deposited with a nallonally recognized overnight courer,
or, If malled, when deposited In the Unlted Stales mall, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agresment. Any party may change lts address for notices under this Agreement by glving formal wiitten
nolice to the other parties, speclfying that the purpose of the notics Is to change the party's address. For notica purposes, Grantor agrees
to kesp Lender Informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there is more than one
Grantor, any nollce given by Lender to any Grantor Is deemed 1o be notlce given to all Grantors.,

Power of Attorney. Grantor-hereby appolnts Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents™
necessary to-perect, amend, or 10 continue the securlty Interest granted In this Agreement or to demand temmlnation of fillngs of other

secured partles. Lender may at any lime, and without further authorization from Granlor, file a carbon, photographic or other reproduction

of any financing statement or of thls Agreement for use as a financing statement. Grantor wil) relmburse Lender for al) expenses for the

perfectlon and the continuation of the perfection of Lender's sacurity interest In the Collateral.

Severabllity. If a court of compstent jurisdiction finds any provision of this Agreement to be llegal, invalld, or unenforceable as lo any
clrcumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as lo any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valld and enforceable. If the offending provislon cannot bs so
modified, it shall be consldered deleted from this Agreement. Unless otherwise required by law, the Ilegality, invalidity, or unenforceabillity
of any provislon of this Agreement shall not affect the legality, valldlty or enforceability of any other provision of this Agreemant.

Successors and Assigns, Subject to any limitations stated In this Agreement on transfer of Grantor's Interest, this Agreement shall be
binding upon and Inure to the benefit of the partles, thelr successors and assigns. If ownership of the Collateral becomes vested In o
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liabllity under the
Indebtedness.

Survival of Representations and Warranties. Al representations, warrantles, and agreements made by Grantor In this Agreement shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remaln In full force and effect until such time
as Grantor's Indebtedness shall be pald In full. ' '

Time Is of the Essence. Time Is of the essence In the performance of this Agreement,

DEFINIT ldNS. The following capltalized words and terms shall have the following meanings when used in this Agreement. Unless speclfically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall Include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:
Agreement.. The word "Agreesment” means this.Commercial Security Agreement, as this Commercial Security Agreement may be amended
or modified from time to time, logether with all exhibits and schedules attached to this Commercial Security Agreement from time to time.
“Borrower. The word "Borrower" means GRAND FORKS BEAN COMPANY, INC.-and-includes-all co-signers—and co-makers signing the Note
and all their succassors and asslgns.
Collateral, The word "Collateral® means all of Grantor's right, title and interest In and to all the Collateral as described in the Collatera)
Description sectlon of this Agreement.

Default. The word "Default” means the Default set forth In this Agreémenl in the section titled "Default”.

Environmental Laws. The words "Environmental Laws* mean any and all state, federal and local stalutes, regulalions and ordinances
relating to the proteclion of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 9601, et 56q. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C, Section 1801, et seq.,

- -the_Resource_Conservation. and.Recovery Act-42-U.8.C, Seelion-6901; et seq., or other-applicable state-orfederal-laws, rules—or—-
regulations adopled pursuant thersto, . .
Event of Defaull. The words "Event of Default" mean any of the events of default set forth in this Agreement in the default section of this
Agreement.
Grantor, The word "Grantor" means GRAND FORKS BEAN COMPANY, INC..
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodatlon party of any or all of the Indebtedness,
Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note, .
Hazardous Substances. The words "Hazerdous Substances” mean materials that, because of thelr quanlity, concentration or physical,
chemlcal or Infectious characteristics, may cause or pose a present or polential hazard to human health-or - the- environment ‘when
Improperly used, lreated, stored, disposed-of,- generated, menufactured, ransported or otherwlse handled. The words "Hazardous
Substances” are used in thejr very broadest sense and include without limitation any and all hazardous or toxic subslances, materials or

wasle as defined by or listed under the Environmental Laws. The termn "Hazardous Substances” also Includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos,

Indebtedness. The word "lndebtednesg” means the indebtedness evidenced by the Note or Related Documents, including all principal and
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Interest together with all other Indebtedness and costs and expenses for which Grantor Is responsible under this Agreement or under any of
the Related Documents. Specifically, without limitation, Indebtedness includes all amounts that may be Indirectly secured by the
Cross-Collateralization provision of this Agresment, :

Lender. The word “Lender” means Bremer Bank, Natlonal Assoclation, Its successors and assigns,

Note. The word "Note" means the Note executed by GRAND FORKS BEAN COMPANY, INC. In the princlpal amount of $250,000.00 dated
September 12, 2012, together with all renewals of, extenslons of, modifications of, refinancings of, consolldations of, and substitutions for
the note or credit agreement, . &

Property. The word "Property" means all of Grantor's right, title and lnterést In and to all the Property as described In the “Collateral
Descrlption” section of this Agreement, - L e :

Related Documents. The words "Related Documents" mean all promissory notes, credit. agreements, foan agreements, environmental

.agreeménts, ‘guaranties, security agreements, mortgages, deeds of - trust; secuﬁt?—de“eds.“dolléteral'mortgages. and all other'instruments,

agreements and documents, whether now-or hereafter exlsting, executed In connection with the Indebledness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS .CQMMERC!AL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGRE!_EMENT IS DATED SEPTEMBER 12, 2012.

GRANTOR:

GRAND FORKS BEAN COMPANY, INC.

BEAN COMPANY, INC,

PRESIDENT/SEC
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THIS COMMERCIAL SECURITY AGREEMENT datad Noveiriber 9, 2012, Is made and execited betweon GRAND FORKS BEAN ‘COMPANY iNC,
("Grahtsr) and Bramer Bank, Natlonal Asgoelafion (“Lender")., )

GRANT OF SECURITY INTEREST, For valuabla conslderation, Grantor grants to Lender a security Interest in the Collateral to secire the
Indébtedness nhd agreés that Lender shafl hbve fhie Aghts stated In this Agreament with respect to the Gollateral, In additioh to all ofher rights
Which Lénder-friay. have by law, g

-COLLATERAL DESCRIPTION, The word "Collateral” as used Ih this Agreement maans the, following deserbed Propsrty, whather now ownad or
heteafisr acquired, whéther now 8xisling or hetesftbr arising, and whersver locdted, In Which Grantor Is diving to Lender a securily Intsrast for
the payment of the Indebledhass and'pérfatmeince of all ofher obligatiotis undet tHa Note dnd thls Agresment: : :

All Inventary, Atcouiits and Equipment i )
In addilion, the word *Cllateral™ also Includes all the following, whether now owned or hereafter acquired, whethiar how exlsting or heredfter
arising, .ahd wherever Iocated: ’ ] . .
(A) All atedssions; attuchments, dtetssories, twols, patls, supplles, replacements of and additlons to any of the collsieral described hereln,
whather atided ‘now of later, : . - o g :
(BY ANl products and produce of atiy of the property desthbiéd In this "couazara'} séctlon, i .
€y Al accounts, general Intangibles, Ihstruments, rents, monles, paymeiits, and all other Hghits, atslhg but of a sdle, letse, consignment -
or othet disposition of any of the property describsd In this Collateral section. ]
(D) Al proceeds (Inclutding Insurance proteeds) from ihe sale, destruction, loss, or other disposition of any of the propsity described In this
Collateral seclion, ant sums due from a third party who has damaged or destroyed the Collateral or from fhat party's Insurer, whether due
to Judgment, settlement or other process.
(E’ All records and data relating to any of the Property described Ih this Collateral saction, whether Ih the form of a writing, photograph,
microfilm, microfiche, or electronic media, logether with all of Grantor's right, title, and Interest in ang to all corhputer software requlred to
utilize, crezite, malntaln, and process &ny such records or data on electfonlc media, . .

CRO’SSsC’OLLATERAMZATION. In addition t6 the Note, this Agréemanit secures alf obligations, debts any liabilitles, plus Inferest threon, of
Grantor to Lender, or eny one or more of them, as well as all claims by Lénder agalhst Grantor or &ny one of mote of thém, whather now
exlstihy or hersafier ansing, whther rafated or unrlated fo tha purposs of the Nots, whether Voluntaty or othislwise, whether duéor hot dus,
direct or Indirsct, detetminad or uitdetérmined, absolute 6y coritihgent,. liquldated or uhllquidated, whother Gratitor ey be liable Indlvidually ot
Jointly with others, whethar obligated as fudratitor, surety, accommodation party or othsnwlse,—ﬁndwhather-recova “Upon-suck Embunts may
be or hieteaflet may bacona barred.by-any statute df-limitations;-and whelher the obligation, to repay such ambunts may by or hereafter may.
RIGHT OF SETOFE. To the sxtent pérmitted by appiicable law, Lender raserves a right of satoff In all Granhtsrs accounts With Lehdar (whother
checkifig, savings, or some othet accouht). This Includys all dccounts Granter Holds Jolnitly with soeotiy élsg and dll atcdufts Grantor may
opeh Ini the fulure. However, this does not Include ahy IRA or Keogh accounts, or ény trust accounts for whith setoff would be brohibited by
law, Gtantor duthérizes Lender, t6 the axtent Peimitted by applicabls 1aw, to charge ot seloff gil surtis owing on the Indebtbdrisss bgtinst any
and all su¢h accounts, and, st Lender's oplion, to adminislratively fresze all such dccounts to allow Lender to protect Lenders thargs dnd setoff
Hghts provided In this paragraph., :

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL, With tespect to the Collateral, Graritor represerits
hat:

-.-and promlsbs‘to-L‘e'nder»t

PeHectioh of Secutfty—lmeresl._ Grantor-agress to 15Ke Whatever actlons are requested by Lender to perfect and continus Lender's: security
Interast In the Collateral, Upon request of Lender, Grantor will deliver to Lender any and all of the docurhents evidencing or constltutihg the
Collsteral, and Graritor wilj hote Lender's Interest Upon any and all chatie| paper and Instruments If not deliveréd to Lender for pbssessfon
by Lendér. This is a continiing Securlty Agreement and wil| coritliiue In efféct even though all or ahy part of the Indebtedhess ls pald n ful)
and even though for a period of time Grantor may not be Indebtéd to Lender,

(6) change Iin Grantor's state of organizztlon; (7) converslon of Grantor 1o a new or different typa of business entity; or (8) change In
any other aspect of Grantar that dirsctly or Indirectly relates to Bny agreements between Grantor and Lender, No change in Grantor's name
or state of organization will lake effect untll after Lender has recelved notica, -

No Violation, The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor s
a party, and its cerlificate or articles of Incorporation and bylaws do not prohiblt any term or condition of this Agreement,

Enforceabllity of Colfateral, To the extent the Collateral consists of accounts, chattel paper, or general Intangibles, as defined by the
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- --and Inspect-the-Gollateral- wherever-logat

Uniform Commerclal Cade, the Collateral Is enforceable in accordance with its terms, Is genulne, and fully complies with all applicable laws
and regulatlons conceming form, content and manner of preparation and execution, and all persons appearing to be obligated on the
Collateral have authofity and capacity to contract and are In fact obligated as they appear to be on the Collateral, At the time any account
becomes subject t6 & security Interest In favor of Lender, the account shall be a good and valld account representing an undisputed, bona
fide Indebtedness Incurred by the account debtor, for merchandise held subject to delivery Instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor. So long as this Agresment
remalns In éffect, Grantor shall not, without Lender's prior writtsn consent, compromise, settle, adjust, or extend payment under or with
regard to any such Actounts. There shall be no setoffs or countetclaims agalnst ahy of the Collateral, and no agreement shall have been
made under which any deductions or discéunts may be claimed concering the Collateral excepl those disclosad to Lender In wriling.

Location of the Collateral. Except In the ordinary course of Grantor's buslness, Granter agress to keep the Collaleral (or to the extent the
Collateral consists of Intanglble property such as accounls or genéral Intangibles, the records concéming the Callateral) at Grantor's
address shown above or at such other locatlons &s &re dccaptable to Lender. Upon Lender's réquest, Grantor will deliver to Lender In form
satlsfactory to Lender a schedule of real properiles and Collatoral locations rélaling to Grantor's operations, Including without limitation the
following: (1) all real property Grantor owns or Is purchasing; (2) all real property Grantor Is renting or Isaslhg; (3) all storage facllitias
Grantor owns, rents, leases, or uses; arid (4) all other propettles where Collateral Is or may be lécated.

Removal of the Collateral, Except In the ordinary course of Grantor's business, Including the sales of Inventory, Granter shall not remove
the Colldteral from its existing locatlon without Lender's prior written consent. To the extent that the Collateral consists of vehlcles, of
other titled property, Grantor shall not take or permit any action which would require appllcation for cerlificates of fitle for the vehicles

outslde the State of North Dakota, without Lender's priot written consent. Grantor shall, whenever requssled, advise Lender of the exact— -

location &f the Colisteral,

Transactlons Involving Collateral, Except for Inventory sold or accounts collacted In the ordinary course of Grahtot's business, or as
otherwlise provided for In this- Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. Whlle
Grantor Is not In default under this Agrestivent, Grantor may ssll Inventory, but anly in the ordinary course of its buslness and only to buyers
who qualify ds a buyér In the ordinary course of buslness. A sals In the ordinaty course of Grantor's business does not Include a transfer In
pattial or total satisfaction of a debt or ahy bulk séle. Grantor shall, not plédge, morigags, encumber or otherwise pemtilt the Collateral to
be subject to any llen, security Interest, encumbrancs, or chargs, other than the secutlly Interest provided for In this Agreement, without
the prior written consent of. Lerider. This Includes secufity Intetésts evan If junlor In right to the security Interésts grantad under this
Agreement. Unléss walvad by Lendar; all procaeds from any dispositicn of the Collateral (for whatever reason) shall .be- held In trust for
Lender and shall not by commingled with -ahy other funds; provided however, this requirement shall not constitute conserit by Lender to any
sal® or other disposition. Upoty recelpt; Grantor-shall Immédiately deliver any such proceeds to Leander.

Title, Grantor represents ahd wartants to Lendér that Grantor holds.good -antl marketable title to the-Cdllateral, free and clesr of all llsns
and encumbrantes .except for the llen of this .Agreement. -No finanéing statement coverifig any of the Collateral Is oh file Ih any public
office other than those .which reflect the securlty Intérest created by this Agreement ot to which Lender has speclfically conssnted.
Grantor shall defend Lender's rights In the Collateral agalnst the clalms-and demands-of all other persons..

Repalrs and Malfiténance. Grantot afress lo keep and maintaln, and to cause others to keep and malntaln, the Collateral In good okder,
repalr and condition at all times wihille this- Agreement remalns In effect. Grantor further agrees to pay when due all claims for work done
on, or services renderéd-or material fumnished In connectlon with the Collateral sb that no flen or encutmbrance may eéver attach 1o or be
flled agalnst the Collateral, ; .

Inspeotion of Collateral. Léideér and Lendar's deslignated representatives and agenis shall have the right at all reasonable times to examine
e Lt ] R e

Taxes, Asse¥sments and Llens. "Grahtof will pay when due all taxes, assessments and llens upon the Collateral, its Use or operatlon, upon
this Agreement, upon any promissory note or notes avidencing the Indebtedness, or upon any of the other Related Documenits. Grantor
may withhold any such payrhent or may éléect to contest any lien If Grantor 15 In good faith conducling an apptopriate proceadirig to contest
the obligation to pay and s6 long as Lender's Interest In the Collatersl Is hot Jeopardized In Lender's sols oplalon, If the Collateral Is
subjected to a llen which Is not discharged within fifteen (15) days, Grantor shall deposit with Lerider cash, a suffitlert corporate sutety
bond or other security sallsfactory to Lender in an amount adequate to provide for the discharge of the llen plus-any-interest; costs;
reasonable atlomeys' fees or other charges that could accrue as a résult of foretlosure or sale of the Collateral. In any contest Grantor
shall defend ilssif and Lender and shall sallsfy any final atverse judgment beforb enforcemerit against the Collateral. Grantor shall name

evidence that such taxes, assassmehts, and goverrimental and other charges have been paid In full and in a timely manner. Grantor may
withhold any such paytent or may elect to contest any lien if Grantor is In good faith conducling an appropriate proceeding to contest the
obligation to pay and so long as Lender's interest In the Collateral Is not jeopardized. :

Compliance with Governinental Requiréments. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
govemmental authorities, now or heresfier In effect, applicable to the ownership, production, disposition, or use of the Collaterdl, Including
all laws or regulations relating to the undue eroslon of highly-erodible land or relating to the converslon of wetlands for the production of an
agrlcultural ‘product or commodity. Grantor may contest In good falth any such law, otdinahce or regulation and withhold compllance
during_any proceeding, Including appropriate appeals, solong as kender'sinterest In the Collateral; In"Lender's opirilon; Is not jeopardized,

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long s this Agreement
remains a Iien on the Collateral, used in violation_of any Envitohmental Laws or for the generatlon, manufacture, storage, transportstion,
treatment, disposal, release or thredlehed releass of any Hazardous Substance. The representations and warranties contalned herein are
based on Grantor's dus diligence In Investigating the-Collateral for Hazardous Substances. Grantor hersby (1) releases and walves any
future clalms against Lénder for indemnity or contribution In the event Grantor becomes llable for cleantp or other costs under any
Environmental Laws, and (2) agtees to Indémnify, defend, and hold harmless Lerider agalnst any and all claims and losses tesulling from a
breach of this provision of this Agreement. This obligation to Indemnify and defend shall survive the payment of the Indebtednéss and the
satlsfacllon of thls Agreement.

Malntenance of Casualty Insurance. Grantor ‘'shall procure and maintain all sks Insurance, Including without limitatlon fire, theft and
llabllity coverage together with such other insurance as Lender may require with-respect to the Collateral, in form, amounts, coverages and
basls reasonably acceptable to Lender and Issued by a company or companles reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policles or certificates of Insurance In form satlsfactory to Lender, Including stipulations
that coverages will not be cancelled or diminished ‘without at least ten (10) days' prior written notice to Lender and not including any
disclalmer of the insurer's liabllity for fallure to give such a nolice. Each Insurance pollcy also shall Include an endorsement providing that
coverage In favor of Lender will not be impaired In any way by any act, omisslon or default of Grantor or any other person. In connection
With all policies covering assets in \)1 X "5isr holds or is offered a security Interest, Grar )A’ "'*\Bovlde Lender with such loss payabls
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or other endorsements .as Lender may requlre. If Grantor at ahy time fdlls to obtain or malritaln any Irisurance s requirsd under this
Agteement, Lender may {but shall not be obligated to) obtaln such Insurance as Lendét deerns abpropriate, Including If Leridér so chooses
"single Interest lisutance,” which will cover only-Lender's interest In fhé Collatersl,

Application of hsurance Froceeds. Grantor shall promptly notify Lender of thy loss or dathage to the Cdllateral, whethéi or not such
casualty or loss Is covered by Insurahce, Lerider may imake proof of loss If Gtantot falls to do so-within fiteen (15) days of the chsualty,
All proceeds of any Insurance on the Collateral, including accruad proceeds theteon, shall be held by Lender as part of the Collateral. Jf
Lender consents lo tepalr ot replatament of tHe damagad or deslroyad Colldteral, Lehdsr shall, upon saflsfactory proof of expenditure, pay
or relmburse Grantor from the proceeds for the reasonablg cost of repair or réstoration, If Lendsr does not consehit to rapalr or réplacement
of the Collaleral, Lehdei shall retain a sufficlenit amount of the proceeds tb pay dll of tha Intlebtedhess, arid shall pdy thé balance to
Grahtor. Any proceeds Which have nol baan disbursed within six (6) months afier thelr recelpt arid whith Grantor has not ¢commitied to
the repalr or resloration of the Collateral shall be used to prepdy the Indebtedness, .

Insurance Resérves. Lender may require Graritor to malntaln with: Leridet ragerves fof payment of Insurahce prémlums, which reserves shall
be created. by monthly payments frém Grantot of a sum estimated by Lendet to be sufficlént to produce, at least fifteen (15) days before
the premiurh due date, amounts st lsast equal to the Insurante-premiurs to be pald. If fifteen (16) days befora payment Is due, tha reserve
funds are Insufficlent, Grantér shall upon demarid pay any deficlency to Lendei. The resetve funts shall be held by Lender as a general
deposit and shall conslitute a fidn-Interest-bearing account which Lender mhay satisfy by payment of the Ihsurance prerhlums requlired to be
pald by Granlor as they become due. Lehder does hot hold the reserve funds In trust for Grantor, and Lender Is not the agent of Grantor
for payment of the Insurance prémiums required to be pald by Grantor. ‘Tha résponslbillly for the payment of premlums shall remaln

Grantor's gole résponsibllity.

Insurance Reponts, Grantor, upon request of Lender, shall furnish to Lendar reports on each existing policy of Insurance showing such
Information as Lender may reasonably request Including the following: (1) thie tenileof tha insurer; (2) the risks Insured; (3) the amount
‘of the plicy; (4) the property insuted; (5) the theri cuirent valus on the basis of-which insurante-has been-obtalned and the manner of
detatihihing that Value; ant (6) the explration' dafe of the policy. In addltion, Grantor shall upah regdest by Lender (However not more

often than annually) have an Indepeérident appralger sélisfactoty to Lenhdar detemming, as spplicable, the cash vilue or replacement cost of
tha Collateral, . o . ' .

Financing Statenerits. Grantor authofizbs Lefider to fife & UCE financing Statérisnt, or allemailvély, a copy of this Agresment to perfect
Lender's sacurity Interest. At Lender's request, Grahtor addifianally agrees 1o slgn 4ll. othisy. ducurisnts that-ars nstessaty to petfect,
ptotect, dnd cohlihue Lehder's secufity Interest In the'Preperty. Grantor will pay‘all fling fees, tille transfer.dees, dhd sther feas ahd costs
Involved unless -prohibited by laéw or unless Lender Is tequired.by law to pay Buch fass and CUSIE. Grantor Itrevocadbly appbints Lender to
execules documents necessaty to transfer title if there Is a defaull. Lénder midy file & copy of thls Agreamerit as & financing statsment. If
Graritor changes.GrantoPs fianig or address, or the name of address of ghy pefsch grénting a sbeutity Hitersst urider thls Agreement

changes, Grantor.will promptly notlfy the Lender of such change. N .
GRANTOR'S RIGHT 10 PGSSESSION.AND to COLLECT ACCOUNTS. Unill default and Bxcept as dllisrwise provided below with respect 1o
accounts, Gréntor mey have possessldn of the tanglble personal propsity and bereficlal use of all the Cdlisteral arid may use It In ahy lawful
manner not Inconsjstent with this Agteernerit or the Relaléd Dotunents, provided that Grahtor’s rght to possesslon dnd beneficlal use shall not
a@pply to.any Collatetal-where possession of the Collgteral By. Lendar Is fequired by law to peHett Lehdars s8curity Iriterést Ih guch Collateral.
Untll otherwise notifisd by Lenhder, Granter may colléct eny of the Callgteral coHsisting of actouhts, At ahy time and even though no Event of
Default exists, Lerider may exercise Its Hghts 1o colléct the actounts ard to hbtify account debtors to ke _payments direclly {6 Lendst for
applicatlon to the Ihdsbiadhess, If Lendsr at any lime has possession of any Collatatal, whattier befora of after ar Event 6t Defaull, Lendér shall
be desméd to have exerclsed.reasohable cath in e custody and préservatlon of the' Colteral if Lender takes suth action for that purpbse as
Grafitor shall raquest o as Lehder, Ih Lenders sola disctition, shall deem appropHiale under the cirturmstarcss, bot fallure t9 honor eny requbst
by Grantor shall not of hsalf b deerned (b bé & fallute tb exsrtlse feasondble cere. ‘Lender thal rist Be required to take ahy steps.nscesshry to
presetve any rights In the Collateral agalhst prior parties, not to protett, ‘présétve of raintaln arly security Intefest given to secure the
Indebtedhess. 3

LENDER'S EXPENDITURES, If any action of proceeding Is coftimencad that would mﬁleﬁaily afféel Lehder's Intetest In the Collaieral or If
Grantor falls to corply with any provisich of this Agreemerit or ahy Refuted Documenis, ihtluding but not limited to Gramtor's fallure to
discherge or pay when dus any amourits Grahlor Is requlred to dischargé -or pay uridet this Agteement of any Relited Docurierits, Lender on

— -Grantor's_behall may_(but shali not bs obligated to) take any. actlon that.Lender desths _appfopriats, Includihg but not limited: to dischaiging-or

payinp all taxes, liens, security interesls, encumbrances and olher clalins, at eny ime levied of placed on the Collateral and paying all costs for
Insuring, maintalning and preserving the Collatetal. All such expenditures Incurred or pald by Lender for such purposes Wiil then bear Intsrest at
the mte charged under the Note from the date In¢urred or pald by Lender to the date of repayment by Gtantor, All such expenses will becoms a
part of the Indebtedness and, st Lender's optloh, will (A) be payable on demand; (B) be added to the balahce of the Note and be apporloned
among and be payable with any Installmsht Payments to become dus during elther (1) the term of any applicable Insurance policy; or (2) the
remalning tetin of the Note; or (C) be treated ds a balloon payment which will be due ahd payabls at the Nota's miaturity. The Agteement also
will secure payment of these amounts. Such ght shall be In addltion to &) dther nghts and rerniadies to which Lender may be entitled upon
Default.

DEFAULT. Each of the following shall constituté an Event of Default under this Agreernent:

Payment Defaull. Grantor falls to make any pdymerit when due under the Indebtednegs,

Other-Défauits. Grantor falls to comply with or to peiférm any other tétm, obllgation, covenaht 6f édndition contalned In this Agreesment or
In &@ny of the Related Docurnents or to comply with of to perform any tern, oblightlon, covenant or condition contalnsd In any other
agreement between Lender and Grantor.

Detault In Favor of Third Pertles. Any guarentor or Grahtor defaults under any loan, extenslon of credit, security agreerment, purchdse or
sales agreement, or any other dgreemieril, In favor of dny other creditor or person that may matetally affect any of any guarantol's or
Grantor’s property or abllity to perform thelr tespective obligations under this Agreement or-any of fhe Related Documenhts,

False Statements. Any warranty, representation or slatement made or fumlished o Lender by Grantor or on Grantor's behalf undet this
Agreement or the Related Documents I$ fals misleading In any materal respect, elther now or at the time made or fumlshed or becomes
false or misleading at any time thereafter.

Défective Collaterslization. This Agreement or any of the Related Documents-ceases to be in full force and effect (including failure of any
collateral document to create a valld and perfected securlty Interest or llen) at any time and for any reason,

Insolvency. The dissolution or terminatlon of Grantors existence as a golng business, the Insolvency of Grantor, the appolntment of a
recelver for any part of Grantor's Property, any assignment for the benefit of creditors, any type of credilor workoul, or the commencement
of any proceeding under any bankruptcy or Insolvency laws by or against Grantor.
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Creditor or Forfelture Proceedings, Commencement of foteclosure or foifelture proceedings, whether by judiclal proceeding, self-help,
repossesslon or any other method, by any creditor of Grantor or by any govemmental agency against any tollateral securing the
Indebtednsss, This includes a garmishment of any of Grantor's accounts, Including deposit accounts, with Lender. However, this Event of
Default shall not apply If there is a good falth dispute by Grantor as to the valldity or réasonableriess of the clalm which Is the basls of the

-credltor or forfelture proceeding and If Granitor gives Lender written riotice of the craditor or forfelture proceeding and deposits with Lender

mbnles or a suraty bond for the creditor or-foffellure proteeding, In an amsunt determinsd by Lender, In its sole discretlon, as belng an
adequate reserve or bond for the dispute.

Events Affeéting Guarantor. Any of the praceting evehts occurs with réspect to any Guarantor. of ahy of the Indebtedness or Guarantor
dles-er-becomes Ineompétent or revokes of digputss-the valldity of-or llabllity uridet,-any-Guaranty.of the Indsbtedness.. ..

Adverse Change, ‘A méterial adverse change occuts in Grantor's finahilal candltion, or Lender belleves the prospact of payment or
performatrics of the Indebtedness Is Impalred.

Insecurity. Lender in good faith belleves ltself Insécure.,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agresment, st any time thereafler, Lender shall lave all the
Hights of a secured party under the North Dakotd Unlform Commsrcial Coda. In addition ahd without limitation, Lender may exetelse ahy one of
more of the foliowing rights and teradles: ’

Atcglerate Indebtedness. Lender may déclare the entire Indebtedhess, including any pfepaymént pendlty whith Grantat would be required
to pay, Immedlately due and payable, without notice of any kind to Grantor, o

Assénible Collateral—Lender may requlre Grantor to' deliver {o Lender all or ahy pértion of the Colléteral &rd any and allcottifictitesof title

-and other documents relating fo the Collatetal, .Lender may requife .Gfantot to assernbla the .Collateral.and.make it avallable to. Lender at a
- place to bs designated-by Lender. Lender also shall have full powsr 16 bnter upon the propérty of Grantor to take possesslon of and

remove the Collateral: If the Collateral contalns other goods not covered by thls Agresment at tha thme of repossesslon, Grantot agtees
Lender may take suchi other goods, provided that Lehdsr miakas reasonable efforts to return them to Grantor after reposyessian,

Sell thie Collateral, Lender shall have full power to sell, leass, transfer, or othetwise deal with the Collateral or proceeds thereof In Lender's
own name or that of Grantor. Lender may sell the Colldteral at public auttlon of privéle sale. Unlss the Collateral threatens to decline
speedlly In value or i§ of a type custornarlly sold on a recognlzed market, Lehder-will glve Graritot, and ‘other persons as taquired by law,
reasonable rioti¢e of the time and place 6f any public sale, or the' fime aftet which ay private sale or any other disposition &f the Collateral
Is to bs made. Howaver, no notice fised be provided to #ny persoh who, dfter Evarit of Default 6ceurs, entdrs Ihto ahd authenticates an

-agreement walving that person's right to rintification of sals, The requirsments of ivésonable nollce shall bie mét If such notice I glven at

Isast tah (10) days befots the lime of the séle-or disposition,: Alf expenses reléting td the disposition of the Collateral, Including without
limitatlon the expenses of retaking, holding, Insuring; preparing for'sale and Sélling the Collatetal, shall becorhs a par of the Indebtednsss

secured by this Agresment arid shall be bayablé on demand, ‘with Interest at the Note rdte from dale of expandituré until repald.

Appolrit Recélver, Lender shall have tfe right to have a tecelver appolntad:te take- possisslon bf all 6r dny part of the Collateral, with the
power 16 protact and preserve ‘ths Collateral, to operaté the Collateral preceding foreclosurs. or-sals, ahd to collect the Refits from the
Collatetal and apply the proceeds, ovet &rid above fthe cost of the réceivership; agamst the Indebtsdness. The recelver rhay sérve without
bond If perriltted by law. Lenders right to the appointmeitt of & rateiver shall exist whether of riot the apparant valua of the Cbllateral
excewds the Indebtedhess by 8 substantial amount, "Employrient by Lendsr shall not disqualify a-person from seiving as a recelver,

Collect Reveriues, Apply Actounts: ‘Lender, sither itself or through a recélver, may collect the payments, rents, lncémo,_ and ravénues from

..the-collaleml_LendsLmay_aLany_um'eJmLeudsds_dlscmﬂnnJmusler_any_cpﬂa der's 6wn name or that of Lendér's nomlise

and recelve thé payments, rents, Income, and revenues therefrorii and Hold thé same as securlty for the Indebtedness or apply Tt to

" paymetit of the Indebtedness In stch order of preference as Lendet may détermline. Insofar ds the Collateral tonslsts of accounts, gensral

Intanglblas, Insurance policles, Instruments, chattal paper, choses In actlon, or simllar property, Lender may demand, collect, recelpt for,
settle, compromise, adjust, sue for, foretlose, or reallze on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral Is then due. For these purposes, Lender may, on behalf of and In the namé of Grahtar, recelve, open and dispose of mall
addressed to Grantor; c¢hange any address to which mall and payments ate to be.sent; ahd endorse notes, checks, drafts, money orders,
documents of title, Instruments and ltems petaining to payment,shipment, of storage-of anyCollateral. T6 facllitate cGallection, Lender
may notify-account dabtors and obligors on any Collateral to make payfrients diréctly to Lender.

Obtaln Defi¢lency. If Lender chooses o sell any or all of the Collateral, Lender fnay obtalh a ]udgmani against Grantor for any deficlency
remalning on the Indebtedness due to Leénder after application of all amounts recelved from the exerclse of the rights provided In this
Agreement. Grantor shall be liabls for a deficlency even If the transactlon déscribed In this subsection Is a sale of accounts or chattel
paper.

_Other Rights ahd Remedles. Lendér shall have all the rights dnd remiadles of a secured creditor under the provisions of the Uniform

Commerclal Code, as may be amended from time to lime. In addltion, Lender shall have and may exerclse any or all other rights and
remedies It may have avallable at law, In equity, or otherwise.

Election of Remedles. Except as may bé prohibited by applicabla law, dll of Lehdor's rights and remediss, whether evidenced by this
Agreemerlt. the Related Documents, or_by any other writing, shall be cumulativé-and-rhay be exerclsad singulaHy or concurrently. Election

“by Uender to pursue any remedy shall not excluds pursult of any other remedy, ahd an slecllon to make expendltures or to take action to

petform an obligation of Grantor under thls Agreement, afer Grahitor's fallure to perform, shall nat affact Lender's right to declare a default

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ate a part of thls Agreement:

Amendrnents. This Agreement, together with any Related Documents, constilutes the enfire understanding and agresment of the partles
as to the matters set forth In this Agreemenil. No alteration of or amendmelit to this Agreement shall be effective unless given In writing
ahd slgned by the party or partles sought to be charged or bound by the allstation or amendment.

" Attorneys' Foes; Expenses. Grantor agrees to pay upon demand all of Lenders costs -and expenses, Ihcluding Lender's reasonable

attomeys’ fees ahd Lender's legal expenses, Incurred In connettion with tha enforcement of flils Agreement, Lender-may hire or pay
someone else to_help enforce this-Agreement, and Graritor shall pbay the costs and expensas of such énfotcement. Costs dhd expanses
Includa Lender's reasonable atlorneys’ fees and lepal expenses wWhether or not thete Is a lawsult, Including reasonabla allorheys' fees and
legal expenses for bankruptdy procesdings (Ihcluding effoHs to modify or vacate any automatic stay or Injunction), appeals, “and any
anticipated postjudgment collection services. Grantor also shall pay all court costs and such additional fees as may be directed by the
court,

Caption Headings. Caplion heading \) ‘)greemenl are for convenlence purposes only r ‘)r’ ' '\J‘to bé used to Interpret ot define tho
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provisions of-thls Agreement. )
Governliig Law. This Agreemant will be governéd by federal law applicablé to Lender and, to the extent not preempted by federal law, the

- laws of the Stile of North Bakota without tegard-to Its conflicts of law provisions. This Agreement Has béen accepted by Lender Ih tha
State of Notth Dakota. . y
No Waiver by Lender. Lendet shall hot bs deemed to havs walved any rights under this Agreement unless such walver Is glven In wrifing
and signed by Lender. No delay or omisslon on the part of Lender In exetcising ahy right shall operate as a walver of such right or any
other right. A walver by Lender of a provislon of this Agreement shall not prejudice or corislilute a walver of Lender's right olherwise to
demand strict cornplishce with thit provision or any other provision of this Agreertient. No prior walver by Lender, hor eny coutse of
dealing Between Lendsr and Gtantor, shall consliluts & walvér of arly of Lendet's rights or of any of Graritol's obligations as to any future
transactions. Whienaver the congent of Lender Is réquired uhder this Agreement, the granting of such consent by Lender In any Instance
shall not constilute continuing conseht to subsequént Instances whére guch consent Is required and In all cases suth consent may be”’
granted or withhield In the sole dis¢ietion of Lender. ) :
Notices: Any notlce required to be given under this Agreement shall bé given In wriling, and shall be effactive when actually dellvered,

when actually recelved by téléfacsimile (unless othbrwise required by law), when deposited with a natlohally recognized ovemlght courler,
or, If mailed, when deposlted in the Unlled States mall, as first class, certified. or registered mall postage-prepald, directed lo the addresses

Power of Attorney. Grantor hereby dppolnts Lendsr as Grantor's Irrevocable altomey-in-fact for the purpose of executing any documents
necessary to perfecl, amend, or to contlhue the-securlty. Interest granted-in-this Agreement or to demand termination of filings of other
secured pariles. Lehder may st ary timg, and without further authorlzatlon from Grantor, file a carbon, photographic or other feproducticn
of any financing statement or of this Agteemerit for use s a financing statement. Grantor will relmburse Lender for all expenses for the
perfection and the conlinuation of the petfactioh of Lehder's security Interest in the Collateral.
Sevarabllity. If s count of compatent jurisdiclion finds any provision of this Agréement to be lllegal, Invalld, or unenforceable as to any
clrcumstance, that finding shall not make the offending provision lllegal, Invalld, or unenforceable as to ahy other circumstance. If feaslbls,
the offending provisioh shall bs cohsldersd rmodifigd so that It becomes legal, valid and enforcesable. If the oﬁehdlng.prdvlsldn cannot bs so
modified; it shall be consldeted deletéd frohr this Agreement, Unléss olhverwlse required by.law, the llégallty, invalidity, or unénfcrceablfity
of any provislon of this Agtésment shall hot affect tHe legality, valldity or enforcdabllity of any other provision of tHis Agrsenretit. '
Successorsand Asslgris.. Subject (6 any limitations stated I this Agreentent on transfer of Grantor's Intetest, this Agteeénient shall be )
binding upsh and Iriure to" the berleflt of the partles, thelr successors and asslgns. If ownership of the Collateral bécomes vasted |h a
person othef theh Grantor, Lendér, witfiout notlce to Grantor, may deal with Grantor's suctessars with refersnce to thls Agfeement and ths
Indebtedness. by way of forbearance ot extenslon withgut teleasing Granlor from the obligatiohs of this Agréement or llabllity under tHe
Indebtednbss, . ) ) . :
Survival of*Represeitations and Wakraritiss, Al representations, warrantles, and agteements made by Grantor In this Agreement shali
survive lhéﬁxecunon end dellvery of this Agréement, shall be continuing In nature, and shall remaln In full forcé and effect untll such time
as Grantor’s Indebtedness shall be pald In full.
Time Is of ih’s Essence. Time Is of the essehcs In the performance of this Agreemént,
DEFINITIONS. The following capllalized words and tefms shall have the followlhg meanings when used In this Agreement. Unless specifically
stated to the cohtrary, sll reférences to dollar ambuhts shall mean arhounts.In lawful money of the Unlted Statés of America. Words ahd terins
used In the singular shall Intlude the plurdl, and the plural shall in¢lude the singular, as the context may fequire. Words and terms not dtherwige
defined In this Agreemsnt shall have the meanings attributed to such terms In the Uniform Commercial Code:
Agreemerit.: Thé word "Agreement” means this Commerclal Security Agréemenl, as this Commerclal Security Agresmant ‘may be eamended
or médified from time to time, together with all exhibits and schedules attachied to this Commerclal Security Agréement from time to time.
Botrower. The word "Borrower” means GRAND FORKS BEAN COMPANY INC. and Includes all co-signers and co-makers signing the Note
ahd all thelr successors and-asslgns:— 3
Collateral. The word "Collateral" means all of Grantor's right, title and Interast In ahd to all the Collateral as described In the Collateral
"Description sactioh of this Agréement. . :
Défault. The word "Befault” means the Default set forth In this Agreement In the saction titled "Defaull”.

Environmentsl Laws, The words “Erivirotirental Laws™ mean any and all stale, federal and local stalutes, regulations and ordinances
relatihg to the protection of human health or tHe envirohment, Including without limitaticn the Cofhpreherisive Environmental Respbnge,
Compensatioh, and Llabllity Att-of 1980, as amended, 42 U.S.C, Sectioh 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorizatloi Act of 1986, Pub,'L. No. Bb-489 ("SARA"), the Hazardbus MateHals Tranisportatlon Act, 49 U.S.C. Section 1801, et seq.,
the Resource Canservalion arid Recovery Aél, 42 U.S.C. Section 6901, et s&q., or other applicable state or federal laws, rules, or

regulations adopted pursuant thereto.

-Event of Defaull. The-words-"Evant of Defaull™mezn-any-of the events-of dafaulset forth In this Agraemefit In the default section of this

Agreement. .

Granitor. The word "Grantor" mbars GRAND FORKS BEAN COMPANY INC..

Guarantor. The word “Guarantor” méans @ny guarantor, surety, or acl:ommbdauon'pany of any or dll of the Indebtedness.

gularanty. The wotd “Guaranty* méans the guarenty from Guarantor to Lender, Including without limliation a guaranty of all or part of the
ote,

Hazardous Subslances. The words *Hazardous Substances" mean materlals that, beceuse of thelr quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potenllal hazard to human health or the environment when
Improperly used, treated, stored, disptsed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Subslances" are used In thelr very-broadest sense and Include-without-limitation any and-all hazardous or toxlc substances, materals or
waste as defined by or listed under the Environmantal Laws, The tetm "Hazardous Substances” also includes, without limitatlon, petroleum
and petroleum by-products or eny fraction thereof and asbestos,

Indebtedness. The word "Indebtedness” means the Indebtedness evidenced by the Nole or Related Documents, Including all princlpal and
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Interest togather with all other Indebtedness and costs and expenses for whith Grantcr Is responsible under this Agreemaht or under any of

the Related Documents. Specifically, without limitation, Indebtedness Includes all amounts that may ba Indirectly secured by the

Cross-Collateralization provislon of this Agreenient. ’

] Lender. The word "Lender” means Brémer Bank, Natlonal Assoclation, its successofs and assligns,

Note. The word "Note" means the Note daled Noveinber 8, 2012 and executed by GRAND FORKS BEAN COMPANY INC. In the princlpal

amount of $1,000,000.00, togethier with all renewals of, ektenslons of, modiflcations of, refinancings of, consolldations of, and

substitutions for the note or credit agrésment. ) : 3

Property, ~Tha Wotd -"Propsity"-msahs-all -of-Grantot's-fight-tille-and Interest-In- ahd -to-all-the Property-as described .In the “Collateral__

Dascription” sectlon of this Agreemsnt.

Related Dociherits. Tha words "Reldtet ‘Docunients” nieah_all ‘promilssofy notes, credit-agreethents, loan agreements, envirbnmental

agresments, guaranties, security agresmetits, morgages, déeds of trust, security deeds, collateral rorigdges, arid all other Inistruments,

‘agreements and -documents, whether hew-or-hereafler-existing, -executed in connection with the Indebtedness, v .
GRANTOR HAS READ AND UNBERSTOUD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS: THIS AGREEMENT IS DATED NOVEMBER 9, 2012, .

GRANTOR:

GRAND FORKS BEAN COMPANY INC.

By:

TODD McGURK, PRESIDENT/SEC

_ of GRAND FORKS
BEAN:COMPANY ING. ‘

s
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only ahd do not Iimit the plicabliity of this document to ahy
“+=*" has been omitted due to text length limitatloris.

Grantor: Grand Forks Bean Cofripany, Inc, Lender: Brenier Bank, Natlonal Assoclition

2120 N Washington St . Grand Forks Office
Grand Forks, ND 58203-1447 3100 S Columbla Rd

PO Box 13118
Grand Forks, ND 8201

THIS COMMERC)AL SECURITY AGREEMENT dated October 14, 2013,‘ Is made and exescuted between Grand Forks Bean Company, Inc.
("Grantor") and Bremer Bank, Natlonal Assoclatlon ("Lender").

GRANT OF SECURITY INTEREST. For valuable conslderation, Grantor grants to Lender a securlty Interest In the Collateral to secure the
Indebtedness and agrees that Lender shall have the tights stated In this Agreement with respect to the Collateral, In additisn to all other rights
which Le‘nder.may=havevby law, ’ )

COLLATERAL DESCRIPTION. The word "Collateral" as used In this Agreement means the following described property, whether now owned or
hereafier acquired, whether now existing of hereafier arising, and wherever located, in which Grantor |s glving to Lender a Sexurity Interest for
the payment of the Indebledness anid performance of all other obligations under the Note and this Agreement:

Al Inventory, Accounts and Equipment; whether any of the foregolng Is owned nowW or acquired later; all accesslons, additions,
replacements, and substltutions relating to any of the foregoing; all records of any kind relating to any of the foregeélng; all prbteeds relating
to any of the foregolng (iricluding Insurance, geners) Intanglbles and othet accounts proceeds) 2

In addition, the word "Collateral” also Indudes all the following, whether now owned or hereafter acquired, whethér now €xisting or hereafter
arising, and wherevér lacated:
(A) All accesslons, aftachments, accessories, tools, parts, supplies, replacements of and addltions to any of the collateral described herein,
whether added now or later.

- (B) All products and produce of any of the property described In this Collateral sectlon,

(C) AN accounts, general intangibles, Instruments, rents, monies, payments, and all other rights,-arising out of a sale, leass, conslgnment
or other disposilion of any of the property described In this Collateral section.

(D) Al proceeds (Including Insutance proceeds) from the sale, destruction, loss, or other disposition of any of the property described In this
Collateral seétlon, and sums due from a third party who has damaged or destroyed the Collateral or from that party's Insurer, whether due
to Judgment, settlement or other process,

(E) All records and data relating to ary of the property described In this Collsteral seclion, whether In the fofm of a wiiting, photograph,
microfiim, microfiche, or electronic media, together with all of Grantor's right, title, and Interest In and 1o all computer software requlred to
utllize, create, rhalnitaln, and process any such records or data on electronlc media, 4

Jointly with others, whether obliga
be or hersafter may becorhe barred by any statute of limltatlons, and whethét the obligalion to fepay such amounts may be or hereafler may

bscome otherwise Uhenforéeable.

RIGHT OF SETOFF. To the extent permitied by applicable law, Lender feserves 4 righit of setoff In all Grantor's accounts with Lender (Whether

checking, savings, or some other account). This Includes all accounts Granlor Helds Jolntly with someone else and all accdunts Grahtor mdy

open In the future. However, this does not Include any IRA or Keogh accounts, or any frust accounts for which setoff would be prohiblied by

law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness agalnst any

arid all such accounls, and, at Lender's optioh, to administratively freeze all such accounts to ellow Lender to protect Lender’s charge and setoff
'—rlghts-provldetfln*thirrpamgraph.

“GRANTOR'S REPRESENTATIGNS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respecl to the Collateral, Gtantor répresents
gnd prorhlses to Lerider that:
Perféctlor of Sacuilty Intetést. Granltdr agrees 10 take whatever aclions are requested by Lender to perfect and continue Lender's security
Interest In the Collateral, Upon request of Lender, Grafitor will dellver to Lender any and all of the dOwn\enlé'evideh‘dng or ¢onstituting the
Collatetal, and Grantor will note Lender's Interest upon any and all chatte| papet and Instruments If hot delivered to Lender for possession
by Lender. This Is a continulng Securlty Agiesiment and will continue In effect even though all or any patt of the Indebledness Is pald In full
and even though for a period of time Grantor may fiot be indebted to Lender,

Notlces to Lender. Grantor Wil promptly notify Lender In writing at Lenders address shown above (or such other addresses as Lender may
deslgnate from time to time) prior to any (1) change In Grantor's name; (2) change In Granlor's assumed buslness name(s); (3) change
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No Violation, The execulion and delivery of this Agreement will not violate any law or agreement governing Granlor or to which Grantor is
a party, and its cerlificate or articles of Incorporation and bylaws do not prohliblt any term or condition of this Agreement,

Enforceablilty of Collateral. To the extent the Collaleral consists of accounts, chattel paper, or general intanglbles, as defined by the
Uniform Commerclal Code, the Collateral Is enforceabls in accordance with its terms, Is genuine, and fully complies with all applicable laws
and regulaflons conceming form, content and manner of preparallon and execution, and all persons appearing to be obligated on the
Collateral have authority and capaclly to contract and are In fact obligated as they appear o be on the Collateral. Al the time any account
becomes subject to a securlty interest In favor of Lender, the account shall be a good and valld account represenling an undisputed, bona

remalns In effect, Grantor shall not, without Lender's prior written consent, compromise, seftle, adjust, or extend payment under or with
regard to any such Accounts. There shall be no setoffs or counterclalms agalnst any of the Collaleral, and no agreement shall have been
made under which any deductions or discounts may be claimed conceming the Collateral except those disdosed to Lender In writing.

Location of the Collateral. Except In the ordinary course of Grantor’s business, Granfor agrees to keep the Collateral (or to the extent the
Collateral conslsts of intanglble property such as accounts or general Intanglbles, the records concerning the Collateral) at Grantor's
address shown above or at such other locations as are acceptable to Lender. Upon Lenders request, Grantor will deliver to Lender in form
sallsfactory o Lender a schedule of real properiles and Collateral locations relating to Grantor's operations, including without limitation the
following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor Is renling or leasing; (3) all storage faclillies
Grantor owns, rents, leases, or uses; and (4) all other properiies where Collateral is or may be localed.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Including the sales of Inventory, Grantor shall not remove
the Collateral from its existing location without Lender's prior wrilten consent. To the extent that the Collaleral consists of vehicles, or
other titled property, Grantor shall not take or permit any actlon which would require applicatlon for ceriificates of tille for the vehicles
ouiside the State of North Dakota, without Lender's prior written consent. Grantor shall, whenever requesled;-advise Lender of the exact

locatlon of the Collateral.

Transactlons Involving Collateral, Except for Inventory sold or accounts collected in the ordinary course of Grantor's business, or as

otherwlse provided for In this Agreement, Granlor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While

Grantor Is not In default under this Agreement, Grantor may sell Inventory, but only In the ordinary course of lts business and only to buyers

who qualify es a buyer in the ordinary course of business. A sale In the ordinary course of Grantor’s business does not Include a transfer in

—*—panlal-ortotat-saﬂsfactlon-of—a—debt—or—ﬂny—bulk-saIe.—Gramor—shaIl—nel—pledge,-mongage,_encumber or-otherwise_pemmit-the Collateral to

ba subject to any lien, security Interest, encumbrance, or charge, other than the securlty interest provided for In this Agreement, without

the prior written consent of Lender. This Includes security Interests even If junlor in right o the securlty Interests granted under this

Agreement. Unless walved by Lender, al proceeds from any disposition of the Collateral (for whatever reason) shall be held In trust for

" Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition, Upon recelpt, Grantor shall iInmediately dellver any such proceeds to Lender,

Title. Grantor represents and warrants to Lender that Granlor holds good and marketable title to the Collateral, free and clear of all liens
and encumbrances excepl for the lien of this Agreement. No flnancing slatement covering any of the Collateral is on file In any public
office other than those which reflect the securlty Interest crealed by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights In the Collateral agalnst the claims and demands of all other persons.

Repairs and Maintenance. .Granlor agrees to keep and malntaln, and to cause others to keep and maintain, the Collateral In pood order,
repalr and condllion at all times while this Agreement remains In effect. Grantor further-agrees to.pay when due all dslms.for-wqu done
on, or services rendered or material furnlshed In connection with the Collateral so that no llen or. encumbrance may ever attach to or be

filed agalnst the Collateral, ;
Inspectlon of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine
and Inspect the Collateral wherever located. 5

Taxes, Assessments and Llens. Grantor will pay When due all taxes; assessments and llens upon the Collateral, Its usa or pperation, upon
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upan any of the other Related Documents. Grantor

-subjected to a lien which_ls_not. discharged within fiteen (15) days, Grantor shall deposlt with Lender cash, a sufficlent corporate surety

—bond—or—ether-seeurityﬂensfadory to Lender-in an-amount adequate to provide for-the dlscharge of the llen plus any Interest, costs,
reasonable atlomeys' fees or other charges that could accrue as a resull. of foreclosure or sale of the Collateral, In any contest Grantor
shall defend itself and Lender and shall sallsfy any final adverse Judgment before enforcement against the Collateral. Grantor shall name
Lender as an edditional obligee.under any surety bond fumished In the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and govemmental and other charges have been pald In full and In a timely manner. Grantor may
withhold any such payment or may elect to contest any lien If Grantor Is In good falth conducting an appropriate proceeding to contest the
obligation to pey and so long as Lender’s interest In the Collatera! Is not Jeopardized,

Compliance with Governmental Requlrements, Grantor shall- comply promplly with all laws, ordinances, rules and regulations of all
govemmental authorilies, now or hereafler In effect, applicable to the ownershlp, production, disposiltion, or use of the Collateral, Including
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the converslon of wetlands for the production of an
agricultiral produd or commodity.—Grantor- may contest-in-goodfaith—any such law; ordlnance:ouegulallon_and~wlthhold-éompllance—
during-any proceeding, Including appropriate appeals, so long as Lender’s Interast in the Collateral, In Lender’s oplnion, is not Jeopardized. .

Malntenance of Casualty Insurance. Granlor shall procure and malntain all risks Insurance, including without limitation fire, theRt .and
- labllity-coverage together with such other Insurance as Lender may require with respeci to the Collateral, In form, amounts, coverages and
basls reasonably acceptable to Lender and Issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of Insurance In form satisfactory to Lender, Including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days' prlor written notice to Lender and not including any

T
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or olher endofs&nténts as Lander may requlre. If Grénlot at atly (Imé fall to oblaln 6 maintaln.any Insurante as requlred. urider this
Agreement, Lendermay (but shall not be obligatet to) obtaln such insutante as Lender daetis appropriate, including If Lender so chooses
“single Interest Insurance,” which will tover only Lender’s Intérest In the Collateral, ’

Application of Insurance Proceeds. Grantor shall promptly notify Lénder of any loss or ddmage to ‘the Collateral, whather or not such
casually or loss Is covered by Insurance. Lender may make proof of loss if Granler falls to do so Within fifteen (16) days of the casually,
All proceeds of ariy Ihsurance on the Collateral, Iriclutling actrued proceéds theréon, shall'be heid by Lender as part of the Callateral, )f
Lender consenls td repalr or replacement of e damagad or déslroyed Céllateral, Lender shall, upon sallsfactoty probf of expentliture, pay

Insuirance Résetves, Lender may tequlre Grantor t6 malntaln with Lendér reserves for paymeént of Insutahce premlumis, whiich resérves shall
be created by monthly payments frorh Grantor of a suth estiialed by Lender to be sufficlent to produce, at leasl fiftegn (15) days before
the premium due date, amounts at least equal to the Insurance premiums to be pald. If fitteen (15) days before payment Is due, the reserve
funds are Insulficient, Grantor shall upon demand pay any deficlency to Lender. The reserve funds shall be held by Lender as a general
deposit and shall constitule a non-Inferest-bearing account which Lender may salisfy by payment of Ihe Insurance premlums required to be
pald by Grantor as they become due. Lender does not hold the reserve-funds In trus for Grahtor, and Lender Is not the agent of Grantor
for payienl of the Insurance premiums required to be pald by Granlor. The respansibliity for the payment of premlumms shall remain
Grantor's sole résponsibliily.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each exisling policy of insurance showing such
Information as tender may reasonably request Including the following: (1) the name of the Insurer; (2) Ihe risks Insured; (3) the amount
of the policy; (4) the property Insured; (5) the then current value on the basis of which Insurarice has been obtained and the manner of
determining that value; and (6) the explration date of the policy. In additioh, Grantor shall upon request by Lender (However not more
often than annudlly) have an independent appralser satlsfactory to Lendet determine, as applicable, the cash value or replacement cost of

the Collateral,

Flnféqclng;S:ia‘t,e:ments. Grantor authoriZes Lender to file a UCC financing statement, or allernatively, a copy of thls Agreement to perfect
Lender's.securlly Interest, At Lender's request, Granlo_r addltionally agrees to sign all bther documents that are hetessary to perfect,

exécute ocurnants necessary to trafisfer title If thera Is a default, Lendsr may file a capy of this Agieement as a financlhg statement,

GRANTOR'S RIGHT TO POSSESSION AND TO COLLEGT ACCOUNTS, _Unitl default-and except s otherwise provided below’ with respect to
accounts,, Grantor may have possession of the tangible-petsorial propefty and beneficial usé of &ll the Collateral and may use i In ity lawiul
manner.not Inconsislent with this Agremerif or the Relaled Documents, provided that Grantor's right to possessiori and benisficlal use &hall not
apply t6 any Collatetal where possesslan of ttie Collateral by Lender Is required by law to perfect Lenders secutity Interest In such Collgletal.
Untll otherwlse notified by Lendeér, Grantor may collect any of the Colldteral tonsisting of atcounts, At any time and eveh though no Event of
Défaull exists; -kefder may exerclse Iis rights to collect the atcounts and 1o notify account debtors to make payments directly to Lender for
gpplication to the INdebtedness. If Lendér at atiy tifme has possestion of any Collateral, whether before or after én Event of Default, Lender shall
be deemed to have exetcised tedsonablé caré In the custody and preservatlon of (he Cullatetal if Lenider takes such’ctibr fof that pompose as
Grahitor shall:reques! or as Lendet, In Lender's sole dlscrétion, shall deem appropriate under the clrcumstances, but faflure to hondr any request
by Grantor shall not of itsélf be deemed to be a fallure to exerclse roasdhable care, Lender shall Aot be required to taka dny steps hecessary to
preserve ahy rights In the Collatersl agalnst prior partiss, nor 1o protéect; preserve 6r malntaln dny sécurity Interast glven to secure the
Indebtedness, :

LENDER'S EXPENDITURES. If any acllon or proceeding Is commenced that would maiterlally affect Lender's Interest In the Collateral or if
Graritor-falls to comply with any provislon of thls Agreemenl or any Related Documents, Including but not limited to Gratitor's fallure to
discharge or pay when dus any amounts Grantor Is requlred to discharge or pay.under thls Agreement or any Related Documents, Lender on
Ghantor's Behalfl may (but shall not be obligaled to) take any action that Lender déems appropriate;, IRcluding™bot ot IImited 1o discharging or
paylhg al-taxes, llenssecurity interests, encumbrances and dther claims, at dny time levied or placed on the Collateral and paying all costs for
Insuring, rhaintalning and preseiving the Collateral. Al such expendilures inturred or pald by Lender for such putposes will then bear Interest at
the rate charged under the Nole from the dats Iricurred or pald by Lender to the date of repayment by Grahtor. Al such expenses Will become a

among and be payable with any Installment payments to become due during either (1) the term of any applicable Insurarice policy; or (2) the
fefialning term of the Note; or (C) be trested 8s a ballooh payment which will be due and payable at the Note's maturity, The Agreément also
Will sécure payment of these amounts, Such right shall be in addilion to all other rights afd remedies to which Lender may be eftitlad upon
Default. )

DEFAULT, Each of the following shall constitute an Event of Defaulf under this Agreement:
Paymient Defaull” Graritor f4lls to make any payment when due unfier the Irndebtednass,

Default In Favor of Third Partles. Any guaranltor or Granlor defaulls undér any loan, extension of credlt, secutity agreement, purchase or
sales agreemenl, or any dlher agreement, I favor of any other creditor or person that may materially affect any of dny guarantors or
Grantor's property or abllity to perform thelr respective obligdlions under this Agreement or ahy of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Gtantor's behalf under this
Agreement or the Related Documents Is false or misleadlig In ahy material respect, elther now or at the time made or fumnished or becomes
felse or misleading at any time thereafter,

Defective Collateratization, This Agreement or-any of the Related Documenls ceases to be In full force and effect (including fallure of any
collateral document o create a valid and perfecied securlty Interest or lien) at any time and for any reason,

Insolvency. The dissolutlon or termination of Grantor's existente as » going business, the Insolvency of Grantor, the appoiniment of a
receiver for any part of Grantor's property, any assignment for the benefit of credltors, any type of creditor workout, or the commencement
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of any proceeding under any bankruptcy or Insolvency laws by or against Grantor,

Creditor or Forfelture Proceedings., Commencement of foreclosure or forfelture proceedings, whether by Judiclal proceeding, seif-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency agalnst any collatera) securing the
Indebtedness. This includes a gamishment of any of Grantor's accounts, Including deposit accounts, with Lender. However, this Event of
Default shell not apply if there Is a good faith dispute by Grantor as fo the valldity or reasonableness of the claim which Is the basls of the
creditor or forfelture proceeding and If Grantor glves Lender written notice of the creditor or forfellyre proceeding and deposits with Lender
monles or 8 surety bond for the creditor or forfelture proceeding, In an amount determined by Lender, In its sole discretion, as being an

adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to eny Guarantor of any of the Indebledness or Guarantor
dles or becomes Incompetenl or revokes or disputes the valldity of, or liability under, any Guaranty of the Indebledness.

Adverse Change. A malerial adverse change occurs In Grantor's financlal condition, or Lender believes the prospect of payment or
performance of the Indebtedness Is Impalred.

Insecurity, Lender In good faith belleves Itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, al any lime thereafter, Lender shall have all the
rights of a secured party under the North Dakota Unlform Commerclal Code. In addilion and without limitation, Lender may exerclse any one or

more of the following righls and remedies:;
Accelerate Indebtedness. Lender may declare the entire Indebtedness, Including any prepayment penally which Grantor would be required
to pay, Immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portlon of the Collateral and any and all certlficates of title
and other documents relaling to the Collateral, Lender may requlre Granlor to assemble the Collateral and make It availabla to Lender al a
-place to be deslgnated by Lender. Lender also-shall-have full power to enter upen the property of Grantor to take possession of and
remove the Collateral, If the Collateral contalns other goads not covered by this Agreement at the lime of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable effors to relurn them to Grantor after repossesslon,

Sell the Collateral, Lender shall have full power to sel, lease, transfer, or otherwise deaj with the Collaters) or proceeds thereof In Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or privale sale. Unless the Collateral threatens to decline
——speedlly In valua or js of a typa customarlly sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable nolice of the time and place of any public sale, or the time after which any privale sale or any ofher dlsposition of The Collaleral
Is to ba made. . However, no notice need be provided to any person who,after Event of- Default occurs, enlers Into and authenticates an
agreement walving thal person's right to notificatlon of sale. The requirements. of reasonable notice shall be met If such nollce Is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without
limitatlon the-expenses of retaking, holding, insuring, preparing for sale-and- selling-the Collateral, shall become a part of-the: Indebtedness
secured by this Agreement and shall be payable on demand, with Interest at the Note rate from date of expenditure untll repald. :

Appolnt Recelver. Lender shall have the right to have a recelver appolnted to take possesslon of all or any. part of the Collateral, with the
power to prolect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the rents from the
Collateral ahd apply the proceeds, over and above the cost of the recalvershlp, against the Indebtedness. The recelver may serve without
bond if permitted by law. * Lender's right to the appointment of a recelver shall exist whether or not the apparent'value of the Collateral
exceeds lhe Irdebledness by e substantlal amount, Employment by Lender shall not disqualify 8 person from serving as a recelver.

Collect Revenues, Apply Accounts. Lender, elther ltself or through a recelver, may collect the payments, rents, Income, and revenues from
the Collaleral. Lender may at any time In Lander's discretion transfer any Collgteral Into Lender's own name or that of Lender's nominee
and recelve the payments, rents, Income, and revenyes therefrom and hold the same as securlty for the Indebtedness or apply It to

" payment of the Indehtedness In such order of preference as Lander may deteymine. Insofar as the Collateral conslsts of accounts, general
Intanglbles, Insurance policles, Instruments, chattel paper,. choses In action, or similar property, Lender may demand, collect, recelpt for,
sellle, compromise, adjus!, sue for, foreclgse, or reglize on the Collateral as Lender may determine, whether or not Indebtedness ar
Collateral is then due. For lhese purposes, Lender may, on behalf of and In the name of Grantor, recelve, open and dispose of mall
addressed to Granlor; change any address to which mall and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, Instruments and Items peralning to payment, shipment, or storage of sny Collateral. To facliitate ‘collection, Lender
may notify account debtors and obllgors on gny Collaleral to make payments directly to Lender.

Obtaln Deficlency. If Lender chooses to sell any or all of the Collateral, Lender may oblaln s Judgment egalnst Grantor for eny deficlency
remalning on the Indebtedness due to Lender after application of all amounts recelved from the exerclse of the rights provided in this
Agreement. Grantor shall be llable for a.deficlency even If the transaction described In this subsection Is a sale of accounts or chattel

paper.
Other Rights and Remedles. Lender shall have all the rights and remedles of a secured creditor under the provisions of the Uniform
Cominerclal Code, as may be amended from time to ime. In addition, Lender shall have and may exerclse any or all other rights and
remedles It may have avallable at law, In equity, or otherwlse. :
Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedles, whether evidenced by this
Agreement, the Related Documents, or by any other writlrig, shall ba cumulative and may be exerclsed singularly or concurrently. Election
by Lender-to-pursue-any- remedy-shall-not.exclude_pursull_of. any_other.remedy, and_an electipn to make expenditures or to lake action to
perform qnm;{ﬂgauon of Grantor-under thjs Agreement, after Grantor's fallure-to-perform; shallnot-affect Lender's fight to declare a defaull
and exercise lts remedles. . : ’

MISCELLANEOUS PROVISIONS. The following miscellaneous provislons are a par of this Agreement:

Amendments. This Agreemenl, together with-any Related Documents, constitutes the entire understanding and agreement of the parties
as ta the maltters set forth in this Agreement. -No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parlles sought to be c¢harged or bound by the alleration or gmendment.

Attorneys' Fees; Expenses. Grantor agrees. o pay. upon demand all of Lender's costs .and expenses, Including Lenders reasonable
altorneys' fees and Lender's legal expenses, Incurred In connection with the enforcement of this Agreement. Lender may hire or pay
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses
Include Lenders reasonable attorneys’ fees and legal expenses whether or not lhere Is a lawsult, including teasonable attorneys' fees and
legal expenses for bankruptcy proceedings(including efforts to modify or vacate any automalic stay or Injunction), appeals, and any
anticlpated post-judgment collectlon services. Granlor also shall pay all court costs and such additional fees as may be direcled by the

court. .
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Captlon Headlhps. Caption heddings In this Agieement aré for convénléhce purposes only and are hol to be used to Interprat or define the
provislons of this Agreenient. . .

Governing Law, This Agresment will ba govetned by federal law gpplicable to Lerider and, 1o the-oxtent not predmpted By federal 1aw, the
laws of the Stite of North Dakota without regard to Its cohflicts of law provisions. This Agreemerit hag been acceptod By Levder In the
State of North Dakdta,

No Waiver by Lender. Lander shall not be desmed to have walved afiy rights under this Agreement unless such walver Is glven In wrifing
and signed by Lender, No delay or omisslon on the part of Lender In exerclsing any right shall operate as a walver of such right or any
other right. A walver by Lender of a provislon of this Agreeinent shall not prejudice or constitute a walver of Lendar's righit otherwise to
demand strict compliance with that provislon ¢r any other provision of this Agreemenl. No prior walver by Lender, hor afly coutse of
dealing belween Lentér and Grantor, shall constitute a waiver of any of Lender's rights or of any of Granlor's obligatlons as to any fulure
transacllons. Whenever the consent of Lender Is_required under this Agréement, the granting of such consent by Lender in any Instance
shall not constitute continuing consent to subsequent Instances where such cohsent Is required and In -all cases such consenl thay be
granted or withheld In the sola discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given In wilting, and shall be effective when aclually delivered,
when aclually received by telefacsimlle (unless otherwlse required by law), when deposlled with a nationally recagnized overhight courler,
or, if- mailed, when deposited In the United Stales mall, as first class, cerified or registered mall poslage prepald, directed to the addresses
shown near the beglhning of this Agreement. Any party may change its address for nolices under this Agreement by giving formal written
notice to the olher partles, speclfying that the purpose of the notice Is to change the parly's address. For nolice purposes, Grantor afirees
lo keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there Is more than one
Granlor, any nolice given by Lender to any Grantor Is deemed to be notice glven to all Grantors,

Power of Attomey. Granlor hereby appalnts Lender as Grantors Imevocable sltorney-in-fact for the purpose of executihg any documents
necessdry lo perfect, amend, or to continue the security Interest granted In this Agreement or to demand termination of fllings of other
secured parlies. Lendér may at any time, and without further authorization from Grantor, file a carbon, ‘photographic or dther reproduclion
of any financing statement or of this Agreement for use as a financing statement. Grantor wiil relmburse Lender for all expehses for the
perfection and the continuation of the perfection of Lender's security Interest in the Collateral,

Severablllty. f a court of competent Jurlsdiction finds any provislon of thls Agreement to be llegal, Invalld, or unenforceable as to any
" clrcurnstance, that finding shall not make the offending provislon lllegal, Invalld, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be consldered modifled so that it becomes legal, valld and enforceable. If the offending provision cannot be so
fmodifled, it $hall be considered deleted from this Agreement. Unless otherwise requlred by law, the illegality, Invalidity, or unenférceabllity
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.
Sutcessors.4nd Assigns, Subject to any limitations stated In this Agreemenl on transfer of Grantor's Interest, this Agreement shall be
binding upon. and Inure to the benefit of the pariles, thelr successors and assigns. If ownership of the Collateral becomes vested In a
person other then Grantor, Lendar, without hotlce to Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without reléasing Granlor from the obligations of this Agreement or ligbllity under the

Indebtedness,

Ve

Survival of Representations and Warrantles. All representatlons, warrantles, and agreements made by Grantor In this Agreement shall
survive the eéxecution and dellvery of this Agreement, shall be contlnuing in nature, and shall remaln in full force and effect untll such time
as Grantor'L-lndebledness shall be pald In full,

Time Is of the "Essence. Time Is of the essence in the performance of this Agreement.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when used In this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts In lawful money of the United States of America, Words and terms
used In the singular shall Include the plural, and the plurel shall Include the singulat, as the context may require. Words arid lerms not otherwise
defined In this Agreement shall have the meanlngs attributed to such terms In the Uniform Commerclal Code:

Agreement. The word “Agreement" means thls Commerclal Security Agreement, as this Commerclal Security Agreement may be amended
or modifted from time to time, together with all exhibits and schedules attached to this Commerclal Security Agreement from fime to tima,
Borrower. The word "Borrower” means Grand Forks Bean Company, Inc. and includes all co-signers and co-makers signing the Note and all
thelr successors and-asslgns.

Collateral, The word "Collateral" means all of Grantor’s right, title and Interest In and to 8ll the Collateral as described In the Collaleral
Description section of this Agreement.

Default. The word "Default" means the Defaull set forth In this Agreement in the sectlon titled "Default",

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local stalutes, regulations and ordinances
telating to the protection of human health or the environment, Including without limitation the Comprehensive Envirenimental Response,
Compensation, and Liabllity Act of 1880, as amended, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub, L, No. 99-499 ("SARA"), the Hazardous Malerials Transportation Act, 48 U.S.C. Section 1801 , et seq.,
the Resouice Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable stale or federal laws, rules, or
tegulatlons adopled pursuant thersto.

Event of Défault. The words "Event of Default" mean any of the events of defaull set forth in this Agreement In the default section .of this
Agreerhent.

Grantor. The word "Granlor’ medns Grdnd Forks Bean Company, Inc.,

Guarantor. The word "Guarantor" means any guaranior, surety, 6r accommodation party of any or all of the Indebtédness.

Guaranty, The word “"Guaranty" means the guatarity from Guarantor to Lender, Including without limitation & guarerity of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances” meéan malerials that, because of thelr quantity, concentratlon or physical,
chemical or Infeclious characterlistics, may cause or pose a presenl or polential hazard to human health or the environment when
Improperly used, treated, stored, disposed of,_generaled, manufaclured, transported or otherwlse handled. The words "Hazardous
Substances" are used in thelr very broadest sense and Include without limitation any and all hazardous or toxic substances, matefials or
wasle as defined by or lisled under the Environmental Laws. The term "Hazardous Substances" also Includes, without limitation, peltroleum
and petroleum by-producls or any fraction thereof and asbestds.
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Indebtedness, The word "Indebtedness" means the indebledness evidenced by the Note or Related Documents, Including all principal and
Interest together with ali other Indebtedness and costs and expenses for which Grantor Is responsible under this Agreement or under any of
the Related Documents. Specifically, without limitation, Indebledness Includes all amounts that may be Indirectly secured by the

Cross-Collateralization provision of this Agreement,

Lender. The word "Lender" means Bremer. Bank, National Assoclatlon, its successors and asslgns.

Note. The word "Nole" means the Note dated October 14, 2013 and execuled by Grand Forks Bean Company, Inc. In the princlpal amount

“of $1,000,000.00, together with all rengwals of, extensions of, modifications of, refinancings of, consolldations of, and substitutions for

the nate or credit agreement, .

Property. The word "Property” means all of Grantor's right, title and interest In and to all the Property as descrbed In the "Collatera)

Description"” seclign of this Agreement, '

'Rala(eq Documents. The words "Related Documents"” mean all promissory notes; credit agreements, loan agreements, environmental

agreements, guarsntles, security agreements, morigages, deeds of trust, securlty deeds, collateral mortgages, and all other Instruments,

agreements and documents, whether now or hereafter existing, executed In connection with the Indebtedness,
GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED OCTOBER 14, 2013,

GRANTOR:

GRAND FORKS BEAN COMPANY, INC,

By: /m YMM

Todd McGurk, Fresident of Grand Forks Bean
Company, Inc,

—
LASER PRO Landng. Ver. 13.20.019 Copr. Hirind Frindal Sahliora, T 507, RTY ARG Rt = R O ST TRIRPRTO
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UNIFORM COMMERCIAL CODE FINANCING STATEMENT - UCC-1

FILE NUMBER DATE TIME COUNTY FILED

D 05-000274431-0 09/30/2005 03:54:21.3 PM ND SEC OF ST

DEBTORS :

ORGANIZATION
GRAND FORKS BEAN COMPANY INC.
2120 N WASHINGTON ST
GRAND FORKS ND 58203 1447

SECURED PARTIES:

ORGANIZATION
ALERUS FINANCIAY, N.A.
2300 § COLUMEBIA RD PO BOX 6001
GRAND FORKS ND 58206 6001

COLLATERAL INFORMATION:

COLLATERAL

ALL INVENTORY, EQUIPMENT, ACCOUNTS, INSTRUMENTS, D
GENERAL INTANGIBLES, DEPOSIT ACCOUNTS NOW OWNED &

OCUMENTS, CHATTEL PAPER,
OWNED IN THE FUTURE.



EXHIBIT F

!

* UGC FINANCING STATEMENT - o '

. FOLLOW INSTRUGTIONS (front and back) CAREFULLY SR
;e A. NAME & PHONE OF CONTACT AT FILER [optlonal} .
o ‘ Nb-So7 |
B. SEND ACKNOWLEDGMENT TO; (Name and Address) — 31 )
b ) N 'S Y M
— . 7] 0F. 30~ 0S R
Alerug Financial, N. A. Eé ‘;Z
P.0. Box 6001 .
Grand Forks, ND 58206-6001 -
L . J THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1. DEBTOR'S EXACT FULL LEGAL NAME - Insert only one deblor hame (1a'or 1b) - do not abbreviate or comblne names '
15. ORGANIZATION'S NAME s
"~ or|Grand Forks Bean Company Ing,
1b. INDIVIDUAL'S LAST NANE FIRSTNAME —  ~ MIDDLE NAME SUFFIX
1. MAILING ADDRESS ‘ oIy E STATE | POSTAL CODE COUNTRY
2120 N Washin ton St - Grand Forks ND |58203-1447
1d. TAX ID #: 85N 6R EIN ADDALNI'NF%% |1e. TYPE OF ORGANTZATION | 11. JURIsDICTION OF ORGANIZATION | 1g. ORGANIZATIONAL 1D #, It any
-| ORGANIZA : .
ws ==..3048 DEBTOR - : | XD 121261200 ] NoNE
2, ADDITIONAL DEBTOR'S EXAGT FULL LEGAL NAME - Insert only one dsbtor name (28 or 2b) - do not abbreylate or comblne nemes
ta. ORGANIZATION'S NAME ;
OR
2b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
20, MAILING ADDRESS [13% STATE | POSTAL CODE éoumnv
- W
2d. TAX ID #: SSN OREIN Agg'ALng;%gﬁ | Ze. TYPEOF OROANIZATION | 21, JuRISDICTION OF ORGANIZATION | 29, ORGANIZATIONAL 1o #,1f any
i - o
. DEBTOR | - | [ nonE
3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - Insort only ona secured party name (3aor3b) * :
38, ORGANIZATION'S NAME
orl Alerus Financial r N. A,
3b. INDIVIDUAL'S LAST NAME - FIRST NAME MIDDLE NAME SUFFIX
* 30, MAILING ADDREsSS j oIty _ STATE | POSTAL CODE COUNTRY
. P.0. Box 6001 Grand Forks ND |58206+6001
4. This FINANCING STATEM ENT covers the follow Ing collalersl:

All inven'tory, equipment, accounts, instruments, documents, chattel paper,
intangibles, deposit accounts now owned and owned in the future, -

SEP 3

general

R__ [ SELLER/BUYER [J.AG, LIEN EJ-NoN-Uce FiLing

@Egg;gogymmﬂm Yet] SEARGH REPORT[%?;',,E,?“°"’) CIAN Debtors [Josblor 1 [ Dejtor 2

8. OPTIONAL FILER REFERENGE DATA

FILING OFFIGE GOPY - NATIONAL U

@ ~C560 (0108).03
.® .

CC FINANCING STATEMENT (Form UCCT) (REV. 07/26758) Benkers Systoms, Inc,, SI, Cloud, My
VMP Moftgage Solutlons, Ins, (800)521-729 - Form UCG-1-LAZ /3012001

PP N DN <4 q}fb\,n _L’\n 4 A
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% CONTINUATION **
WK ORD 705640

FILE NO: 10-000616144
DATE: 08/10/2010

UCC FINANCING STATEMENT AMENDMENT TIME: 12.45,38,0 PM

FOLLOW INSTRUGTIONS (front Bnd baok) CAREFULLY FTILING QFFICE: ND &EC OF 8T

A NAME & PHONE OF GONTAGT AT FILER (opllonal) OFFICER: ALVIN A. JARGER
Phone

2

B. SEND ACKNOWLEDGEMENT T0; (Nome and Malling Addreas) 7066 ALERUS EINANCI
‘ PILE NO: 10-0006161486

r“ ¢ ) wuMBER OF PAGES: 1
GRAND FORKS BEAN UCC

%

CT Lien Solutlons X
P.O. Box 20071 " NDND 2—3;5(3"- FILE N(]?(; gﬁ"000274431"0
Glendale, CA 81209-8071 T
L ‘ _] T.HE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1a, INITIAL FINANCING STATEMENT FILE # (1D, This FINANDING STATEMENT AMENDIAGNT l6
05-000274431-0 30-SEP-2006 8S ND | b s (e LI
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EXHIBIT J

LOAN WORKOUT AGREEMENT
A. Parties fo this Loan Workout Agreement ( “Agreement”) are as follows:

* Grand Forks Bean Company, Inc., 2120 N. Washington Street, Grand Forks, ND
58203 (“Borrower”); -

* Bremer Bank, National Association, 3100 South Columbia Road, Grand Forks,
ND 58201, and any and all Participants of the Loan described in this Agreement
(“Bank”); . .

¢ Tad McGurk, as Personal Representative of the Estate of Todd McGurk,
deceased, Grand Forks, ND, (“Guarantor”),

B. Effective date of this Agreement isthe 7th day of January, 2015,

. Purpose and Background of this Agreement. The Borrower is indebted to the Bank on
the Loans described in this Loan Workout Agreement below, which are secured by various
categories of chattel and personalty, and guaranteed by Todd McGurk (deceased). The
parties have negotiated this Agreement in an effort to avoid the hardship, expense, and time
consumption of collection and litigation, and desire to set forth their understanding here.

D. The Borrower’s Loans and indebtedness which are the subject of this Agreement are
summarized as follows:

¢ Bank Loan # 997-3 (“Loan”) evidenced by a Promissory Note (“Note”) dated
October 14, 2013 in the principal face amount of $1,000,000, executed and made by
Borrower as Borrower in favor of Bank as Lender. The Loan is documented by a Business
Loan Agreement dated October 13, 2014, is secured by a Security Agreement dated
October 14, 2013, and guaranteed by Todd McGurk by a Commercial Guaranty dated
October 14, 2013; as part of entering into this Agreement Borrower is executing a
Mortgage on certain real property described further in said mortgage (collectively the
above with the Note the “Loan Documents”)~The balance due as of January 5, 2015-is
$878,708.94 principal, $3,805.50 accrued interest, for a total of $882,514.44 and $103.74
interest per diem thereafier.

E. Loan Security. The Loan is currently secured by a security interest granted in a Security
Agreement by Borrower in favor of Bank in -all of Borrower’s Inventory, Equipment, and
Accounts, now existing or hereafter acquired and all produets and proceeds of the foregoing. This
security interest is perfected by virtue of the-filing ‘in the publicrecord-by appropriate filing of
UCC Financing Statements.

F, Guarantor. The Loan was also Guaranteed by Todd McGurk, now deceased. The
guaranty document executed by Todd McGurk is binding on his heirs and assi gns. Further Todd
McGurk waived all defenses against the enforcement of the guaranty except for the payment in
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EXHIBIT J

full of the debt. Therefore, Guarantor, as the representative of the Estate of Todd McGurk,
deceased, is fully liable for the paymeént of the Loan and has no defenses to the enforceability of
the guaranty except for payment in full of the Loan,

NOW, THEREFORE, FOR VALUABLE CONSIDERATION ACKNOWLEDGED AS
HAVING BEEN EXCHANGED BY THE PARTIES, THE PARTIES AGREE AS
FOLLOWS:

1.

D

Acknowledgment of Accuracy of Recitals. The Borrower and Guarantor acknowledge
the above recitals are true and correct, and are incorporated into this Agreement by
reference.

Acknowledgment of Default. The Borrower and Guarantor herein acknowledge that the
Loan and Security Agreement are in default for reason of subjecting collateral to a charge
orencumbrance, default in favor of Third Parties including “defaults under-any. . .purchase
or sales agreement”, and a default exists because of an “Insolvency” which includes the
“termination of Grantor’s existence as a going business”. Lastly, Creditor or Forfeiture
Proceedings is a default, events affecting Grantor is a default as well Adverse Change of
the Grantor’s financial condition and Insecurity,

Acknowledgement of Validity and Enforceability of Loans and Security. The
Borrower herein acknowledges that the Loans and security documents described in this
Agreement are all valid, binding, perfected and enforceable, and subject to no defenses to
payment or enforceability. '

Acknowledgment of Amount Owed. The Borrower herein acknowledges that the
outstanding indebtedness owed to Bank as of J anuary 5, 2015 on the Loan is as follows:;

a. Bank Loan # 997-3 dated October 14, 2013, balance due is
$878,708.94 principal, $3,805.80 accrued interest, and $103.74 interest per
diem. :

Borrower Acknowledgment of Liability.  Borrower acknowledges that it is

——  —unconditionally liable for the amounts due under the Loan, as stated above, and that it has

no defense, offset, counterclaim or recoupment to the collection of the indebtedness or the
enforcement of the Notes, security documents involved herein, this Agreement, or the
documents executed in conjunction with this Agreement., The Borrower acknowledges that
the Bank, in entering into this Agreement, is relying on the truthfulness of the statements,

‘warranties, representations, and agreements of the Borrower. The Borrower represents and
- warrants that this Agreement and the existing Loan documents were freely negotiated in

good faith between the parties and entered-into without-duress; misapprehension, or undue
influence.

Guarantor Acknowledgment of Liability. ~ Guarantor acknowledges that in his
representative capacity the Guarantor is unconditionally liable for the amounts due under
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EXHIBIT J

the Loans, as stated above, and that the Guarantor has no defense, offset, counterclaim or
recoupment to the collection of the indebtedness or the enforcement of the Notes, security
documents involved herein, this Agreement, or the documents executed in conjunction. with
this Agreement. The Guarantor acknowledges that the Bank, in entering into this
Agreement, is relying on the truthfulness of the statements, warranties, representations, and ‘
agreements of the Guarantor. The Guarantor represents and warrants that this Agreement
and the existing Loan documents were freely negotiated in good faith between the parties
and entered into without duress, misapprehension, or undue influence, :

Acknowledgment of Acceleration Clause. The Borrower and -Guarantor acknowledge
the validity of the acceleration clauses contained in the Loan documents and security
documents referenced herein. The Borrower and Guarantor further acknowledge the
Bank’s right to have accelerated the Loan referenced herein upon the Borrower’s failure to
timely cure its default, except as limited by North Dakota Jaw.

Balance of Note to be timely paid according to the following terms as a condition of
forbearance. As a condition upon which Bank forbears taking further legal default and
collection remedies under law and contract for the Note not being paid in full due to the
default of Borrower, Borrower herein covenants to pay the balance otherwise due in full
April 1, 2015 at which time Note # 997-3 shall mature and will be due in full.

Time is of the essence for the payments described above. Interest shall continue to accrue
on the principal remaining balance of the Note during the period of forbearance described
in this Agreement at the same rate as it was accruing prior to the date of this Agreement.
Bank will apply the payments on the balance of the Note made by Borrower as stated above
to accrued interest first and principal last,

Agreement to surrender collateral. Borrower agrees not to object to the Bank’s right of
repossession of all of the personal property and chattels securing the Loan to the Bank,
including but not limited to all dry edible bean inventory, and the Bank may store the
collateral in place until disposition can take place. The Bank may, without any objection
of Borrower, dispose of the collateral in a reasonable manner, with application of the
proceeds of disposition as a credit to the loan balance. Contemporaneously with this
Agreement Borrower shall-grant Bank a Mortgage on real property specifically described
below and commonly known as 2120 N. Washington Street, Grand Forks, ND. Bank
herein agrees to first look to the proceeds, if any, of any sale of the dry edible bean
inventory, then to any other collateral (including real estate collateral), and finally to the
guaranty of the Guarantor, '

a. Surrender of collateral and reservation of deficiency rights. Pursuant-to
Section 9-609 of the Uniform Commercial Code as enacted in North Dakota,
Borrower hereby agrees to commit not breach of peace and consents to the Bank
keeping the collateral on site and to keep it secure and safe from theft, damage from
the elementsor otherwise, and from deterioration in value, and Borrower hereby
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EXHIBIT J

without opposition and peacefully surrenders to the Bank all of the collateral
described in said Section' E of this Agreement, so that the Bank can make
- commercially reasonable arrangements to dispose of the collateral. Borrower
consents to any and all actions Bank may take in furtherance of disposing of the
collateral, including the disclosure of information that would otherwise be
confidential under law.

Borrower hereby agrees Bank may store the dry edible bean inventory in its current
location without charge or any type of storage or handling fee, Borrower further
grants Bank the right to-access Borrower’s storage facilities at any reasonable time,
and without notice, for the purpose of monitoring and removing the dry edible bean
inventory, '

Borrower herein covenants it will make jtself available=and will execute.any
transfer documents or instruments required to complete transfer and surrender of
all of Borrower’s rights to the Bank in the event the within instrument is insufficient
to do so. i

This peaceable surrender of collateral by Borrower to the Bank herein Operates to
satisfy the indebtedness owed by the Borrower to the Bank only to the extent of the
net recovery to the Bank from resale or other disposition of the collateral. The
phrase “net recovery to the Bank” means the sale or other disposition proceeds
remaining after deduction from the gross proceeds of the reasonable expenses of
preparing the collateral for sale or other disposition, advertising the sale or other .
disposition, and paying commissions and other reasonable expenses of selling or
otherwise disposing of the collateral, and paying superior liens, if any.

After applying the net recovery to the Bank to the total indebtedness owed by the
Borrower to the Bank, the Borrower shall remain liable to the Bank for any
deficiency, plus interest.

b. Disposition of collateral and rights to notice, surplus and redemption rights.
The parties herein agree that the Bank may dispose of the collateral by sale, lease
or otherwise, in any manner it deems fit as long as the sale or other disposition is
conducted in a reasonable manner. Borrower (as well as inferior lienholders) are
entitled to receive in wr:iting,fromftherBank—notiwofthemeﬂaod;time'and'place' of
sale or other disposition of the collateral by the Bank.

Should there be a surplus of proceeds after application of the net recovery to the
indebtedness, the surplus shall be remitted to the Borrower (and as stated above,
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should there be any deficiency, the Borrower shall remain obligated to the Bank for
such deficiency until it is paid or compromised).

The Borrower has the right to redeem the collateral prior to sale or prior to the Bank
entering into a contract for séle, in cash for the amount of ‘all loan debt owed, as
permitted by the Uniform Commercial Code as enacted in North Dakota.

Nothing herein prevents the Borrower from being a cash buyer at any public sale
of the collateral (such as an auction sale) as long as the Borrower is present and
pays, on the day of the sale, the highest cash bid for any item of collateral sold at
the public sale.

The Bank-reserves the right-to-set-in-good faith and in a commercially reasonable
manner “floor” or “minimum?” prices for which it will permit collateral to be sold.

c. This transaction is not a bulk sale. The parties to this Agreement herein
acknowledge and understand that this transaction js not a bulk sale or bulk transfer
under the Uniform Commercial Code, in such jurisdictions where bulk sales law
are in force, Rather, the parties acknowledge and understand this transaction is one
of the exceptions to the bulk sale and bulk transfer law because this transfer is in
settlement or realization of liens and security interests held by the Bank as secured

party.

Setoff of accounts. The Bank has the right to setoff all Borrower’s accounts with Bank
(whether by checking, savings, or some other account). This right of setoff includes all
accounts Borrower holds jointly with someone else and all accounts Borrower may open
inih&future;Aexcchasrlimitedbytheftems of the priorloans and by law. The Bank is not
obligated to honor any debit transactions from Borrowers accounts, whether automatic
debits, checks, or otherwise. If an item is returned to a payee due to lack of funds, all of
Borrower’s accounts with Lender will become subject to be setoff against the loans
described above. The Bank is not obligated to cover any debits to any of Borrower’s
accounts without funds available,

Grant of Mortgage. Borrower shall grant to Bank a mortgage on-the fellowing described
property: Lot Two (2), Block One (1), State Mill Addition to the City of Grand Forks.
North Dakota. This Mortgage is given to Bank by Borrower contemporaneously with the
execution of this Agreement. Bank may record this mortgage in the real esfate records
without any prior notice to Borrower and charge any recording fee to the Loan.
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Fees, costs, expenses and sttorney’s fees. All of the Bank’s costs and attorney’s fees,
including the drafting of this Agreement, shall be paid by Borrower and shall be added to
the balance of indebtedness of the Borrower.

Default. Default under this Agreement shall consist of failure of the Borrower to perform
any of the covenants they have herein made, or of the Borrower’s failure to meet the
deadlines prescribed in this Agreement. Default shall also occur in the event of any
misrepresentation made by the Borrower or upon the filing.of bankruptcy by the Borrower
or the commencement of any insolvency proceedings against Borrower (including but not
limited to any proceeding under N.D.C.C. ch. 60-04). If there is any change or
deterioration in the condition of the Borrower, financial or otherwise, which causes the
Bank in good faith to deem itself insecure or to be at risk of non-collection of all or any
part of the indebtedness, the Bank may declare default under this workout agreement,

Remedies. In the event of default of this Agreement, the Bank may exercise such
additional rights and remedies as are available to an aggrieved creditor pursuant to the Loan
documents. and the laws of the State of North Dakota, including but not limited to

‘immediate possession of all chattels and personalty and foreclosure of the Mortgage given

herein.

In the event of foreclosure and disposition of the rea) estate. In the event the sale of
Borrower’s dry edible bean inventory is insufficient to fully repay the Loan indebtedness,
Borrower shall immediately upon demand of the Bank execute a deed in lieu of foreclosure
which shall be delivered in escrow with Bank’s attorney, Tracy A. Kennedy at Zimney
Foster P.C. Said deed in lieu of foreclosure shall contain anti-merger language, which
preserves the Mortgage liens held by the Bank, notwithstanding the Bank taking title, so
that the Bank can protect itself against inferior liens and encumbrances on the real estate,
The Borrower herein acknowledges that if the Bank, in its sole discretion, takes transfer of
title and records the deed (which Borrower specifically authorizes Bank to so do without
notice), if there are inferior liens and encumbrances on the real estate, the Bank must
initiate a foreclosure action to cleanse the title of such inferior liens and encumbrances.
Accordingly, and notwithstanding the surrender by the deed in lieu of foreclosure of their
right; title, interest and redemption rights, the Borrower consents to be named as a party in
the foreclosure action for purposes of properly cleansing the title of any inferior liens and
encumbrances. Borrower covenants and agrees that it will not object to, interfere with,
defend, or otherwise impair or impede the Bank’s efforts to prosecute the foreclosure to
cleanse the title. The Bank may dispose of the real estate collateral in any manner it deems
fit, as long as the sale, lease or other disposition is conducted in a commercially reasonable
manner, subject to the following;

a. Borrower will aid the Bank to target potential buyers. Upon request of the
Bank, the Borrower will make itself available to aid the Bank in targeting
perspective purchasers or lessees of the real estate and providing such
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information as will assist the Bank in making the real estate attractive and
valuable to potential buyers. ‘

b. Borrower will execute curative documents. In the event the Bank discovers
any loan documentation conceming the real estate mortgage collateral to be
insufficient, in the Bank’s opinion, to protect the Bank’s perfection as
against other creditors, Borrower agrees to execute such reasonable curative
documents as the Bank requests to aid the Bank in protecting its interests in
such collateral,

Bank willcredit collateral proceeds-recovery to the Loan. After deducting reasonable
expenses of retaking, advertising, readying the collateral for sale or other disposition, and
other out-of-pocket costs directly associated with disposing of the collateral, the Bank will
apply the remaining net proceeds as a credit to the Loan owed by the Borrower,

Procedure in the event of a Loan and indebtedness balance shortfall. If disposition of
the collateral is insufficient to pay the Loans and other indebtedness of Borrower in full,
principal and interest inclusive, the parties agree to negotiate in good faith on a plan for
retirement of any. such deficiency, and to refinance such deficiency with any existing
collateral remaining under this .Agreement or any such additional collateral as may be
reasonably required to support refinancing of the deficiency. Should there be a default on
the refinanced deficiency, the Bank reserves the right to realize upon any of the collateral
granted to the Bank under this Agreement or pursuant to the refinancing. In the event the
Borrower seeks relief under the United States Bankruptcy Code, the Bank shall be
permitted to file a Proof of Claim for the ful] amount of any Loan balance shortfalls,

* principal, interest and collection costs inclusive, and the Bank reserves the right and ability

to protect its interests in any such bankruptcy proceeding, Similarly, if any insolvency
proceeding is initiated against Borrower under N.D.C.C. ch. 60-04 or any similar state law

-theBank shall be permitted tofile a Proof of Claim for the full amount of any Loan balance

then outstanding, principal, interest and collection costs inclusive, and the Bank reserves
the right and ability to protect its interests in any such proceeding,

Borrower consents to be named in a foreclosure action by the bank against itself. In
the event the Bank commences a foreclosure lawsuit, the Borrower consents to be named
as a technical defendant. The Borrower covenants not to resist, interfere with, or defend
against-any-such-suit,—

Satisfaction of Real Estate Mortgages. Upon full performance by Borrower under this
Agreement and the passage of 91 days without a bankruptcy filed by or involuntarily
against Borrower, the Bank will satisfy the Real Estate Mortgage referenced herein.
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20.  Borrower does not contemplate filing for bankruptcy. The Borrower represents and
warrants that it is not now planning to file for bankruptcy and that it has not been threatened
with an involuntary bankruptcy. In the event the Borrower files bankruptcy, Borrower

- agrees it will not resist, object to or interfere with any motion the Bank may make to seek
relief from the automatic stay so that the Bank may obtain and dispose of its collateral.

21.  Borrower shall not resist any actions taken by Bank in any insolvency proceeding.

The Borrower represents and warrants that it is not now a party to or subject of any

- insolvency proceeding, under N.D.C.C. ch. 60-04 or other similar law. In the event the

Borrower becomes subject to such proceeding, Borrower agrees it will not resist, object to

or interfere with any-motion, petition, claim, or other legal action or theory the Bank may

make or assert to preserve to the Bank the highest possible priority position in all of the.
collateral and for fullest possible recovery of the loan.

22, Bank does not give tax advice, legal advice or-management advice. The Borrower and
Guarantor herein covenant and agree they are not relying on the Bank for any tax advice,
legal advice or management advice, and any such advice they desire or need has been or
will be obtained-from professionals or other sources of their own choosing.

23. © Opportunity to consult with counsel. The Borrower and Guarantor agree that they have
had the opportunity to consult with their own legal counsel and other counsel regarding
this Agreement, and all legal, accounting, financial, tax, and bankruptcy and other advice
related to this Agreement as they deemed appropriate before entering into this Agreement,
and they have independently determined to enfer into this Agreement.

24.  Borrower will cure any document deficiencies upon request. The Borrower and
Guarantor agree to promptly exccute any documents identified by the Bank as having a
deficiency. '

25.  Confidentiality. The Bank will not disclose this Loan Workout Agreement or its contents
outside the Bank except to its attorneys and any Participant of the Loan, except in the event
of default this Agreement may need to become a public record in any court proceeding.
The Borrower and Guarantor will not disclose this Loan Workout A greement or its contents
with the exception that the Borrower-and/or-Guarantor ‘may disclose this Agreement to
their attorneys and to prospective lenders and refinanciers. The recording by Bank of the
Mortgage to be granted by Borrower is not a violation of this provision. Any disclosure of
any information either permitted or required under N.D.C.C. § 6-08.1-02 by either the Bank
or any Participant of the Loan is not a violation of this provision.

26.  Modifications in writing only. Any modification of this Agreement, to be valid, must be
in writing and signed by all parties hereto.

27.  Norenewal or future financing promises. Nothing in this Agreement shall be construed
as a promise by the Bank to renew or provide future financing for the Borrower or
Guarantor. '



28.

29.

30.

31,

32,

33.
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Workout agreement serves multiple purposes. The Borrower and Guarantor
acknowledge and agree that in the event the Borrower files bankruptcy or is involuntarily
filed into bankruptcy; the provisions of this Agreement will remain in full force and effect
as an “adequate protection agreement”, and any plan of reorganization or rehabilitation
shall include the workout provisions as to how the Bank will be repaid under a bankruptcy
plan.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to
be invalid or unenforceable as to any person or circumstance, such finding shall not render
that provision invalid or unenforceable as to any other persons or circumstances, If
feasible, any such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be so

- modified, it shall be stricken and all other provisions of this Agreement in all other respects—

shall remain valid and enforceable.

North Dakota Law Governs. This Agreement shall be governed, interpreted and erforced
under North Dakota law. .

No Waiver. No delay or failure by the Bank in the exercise of any ri ght or remedy under
this Agreement or under law shall constitute a waiver thereof, and no single or partial
exercise by the Bank of any right or remedy shall preclude other or further exercise thereof
or the exercise of any other right or remedy.

All prior agreements and contracts of parties remain in effect. Unless specified in this
Agreement, all covenants, terms, and conditions of the parties original loan documents,
including all promissory notes, security agreements, mortgages, and guaranty contracts,
and modifications thereto shall remain in full force and effect.

Release of Claims. Borrower and Guarantor hereby release and discharge Bank (including
any Loan Participant) its officers, directors, employees, and agents, including but not
limited to David Gronlie of Immediate Financial Solutions, Inc., of and from any and all
claims, causes of action, or liabilities-of any kind or natore, now known or hereafier
discovered, from whatever cause arising (collectively, "Claims "), all of which Claims are
expressly hereby waived. This waiver and release of Claims is unconditional, immediate,
and binding upon Borrower and Guarantor, and their successors in interest, for all purposes
in all proceedings hereafier, including without limitation any proceedings under the United
States Bankruptcy Code. This waiver and release of Claims is a material and expressly
bargained-for consideration of this Agreement, severable, and independently enforceable
notwithstanding a finding that any other provision hereof is vinenforegable-Boirower- and”
Guarantor irrevocably covenant and agrée forever to refrain from initiating, filing,

instituting, maintaining, or proceeding upon, or encouraging, advising or voluntarily

assisting any other person or entity to initiate, institute, maintain or proceed upon any
Claims of any nature whatsoever released in this release. ~
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34.  This Agreement may be signed in counterparts. This Agreement may be executed in

counterparts, all of which gathered and taken together shall constitute one binding
Agreement, .

IN WITNESS WHEREOF, the parties haye set their hands effective the day and year first above
written. '

[COUNTERPART SIGNATURES ON THE FOLLOWING THREE PAGES]

10



EXHIBIT J

COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT
Effective the 7th day of January, 2015

GRAND FORKS BEAN COMPANY, INC.

4
By: Tad Mcﬂﬁrk, Its president

sTATE oF My Darota )

)ss

cOUNTY oF (o 0 fokis )

On this _/ % day of January, 2015, before me personally appeared Tad
McGurk, known to me to be the President of Grand Forks Bean Company, Inc., the corporation

which executed the above and foregoing instrument and acknowledged to me that on behalf of said
corporation same was executed as the corporate free act and deed.

N ¢/~ A

A o _ NQTARY PUBLIC
p JOEL F. ARNASON ‘ y Commission Expires:
¢ Notary Publlc ¢
{ State of North Dakotq -
j My Comml'sslon Explres June 24, 2017

-
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COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT
Effective the 7th day of January, 2015

ESTATE OF TODD MCGURK, DECEASED

By: Tad M(cGurk, Personal Representative

STATE OF Myarn Dagsip )
)ss
COUNTY OF Gue? Fotys )

On this _/ l/ day of January, 2015, before me personally appeared Tad
MecGurk, known to me to be the Personal Representative of the Estate of Todd McGurk,
deceased, the person which executed the above and foregoing instrument and acknowledged to
me that on behalf of said person same was executed as his free act and deed,

. /7 / |
(NOTARY SEAL) ! f e

NOTARY PUBLIC
AAAAAAAAAAAA : Commission Expires:
4 JOEL F. ARNASON ) LElanSxpres
9 Notary Public
9 State of North Dakota )
My Commission Explies June 24,2017
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COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT
Effective 7th day of January, 2015

BREMER BANK, NATIONAL ASSOCIATION

By}/)%%umn , Its W

STATE OF N\t h. Do etz
SS.

COUNTY OF )

On this 15 ks day of January, 2015 before me personally appeared Qm%g Bawrmamnr

known tome to be the \Ii( 2 —Preard enl  of Bremer Bank, National Associat n, the banking
corporation which executed the above and foregoing instrument and acknowledged to me that on
behalf of said corporation same was executed as the corporate free act and deed.

-

(NOTARY SEAL) — —— — by Rabh.
NOTARY PUBLIE :
My Commission Expires:
‘ SHIRLEY BAKKEN ’
Notary Public )

1
! State of North Dakota
My Commisslon Expires June 24, 2017

W~
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IN DISTRICT COURT, GRAND FORKS COUNTY, STATE OF NORTH DAKOTA

Public Service Commission,
Petitioner,
Vs,

Grand Forks Bean Company, Inc.
Bremer Bank, National Association,

Respondents.

PSC Case No. GE-15-36

Civil No. 18-2015-CV-00240

AFFIDAVIT OF SERVICE

STATE OF NORTH DAKOTA )

)SS.

COUNTY OF GRAND FORKS )

BRENDA R. DIPERSIO, being first duly sworn on oath deposes and says that she is
a secretary in the office of Zimney Foster P.C., 3100 South Columbia Road, Ste. 200, Grand
Forks, ND 58201, that on the 23" day of April, 2015, she served:

Claim of Bremer Bank, National Association with Exhibits A-J

by having it electronically served to the individual(s) listed below:

Casey Furey

cfurey@nd.gov

Special Assistant Attorneys General
North Dakota Public Service Commission
600 E. Boulevard, Dept 408.

Bismarck, ND 58505-0480

Daniel L. Gaustad

Peatson Christensen & Clapp, PLLP

PO Box 5758

Grand Forks, ND 58206-5758
dan@grandforkslaw.com

Attorney for Brent Baldwin, Baldwin
Farms & Duane Altendorf

Jon R. Brakke

Vogel Law Firm

PO Box 1389

Fargo, ND 58107
jbrakke@vogellaw.com

Attorney for Curt Amundson & The Estate
of Brad Nelson

Russ J. Melland

Camrud Maddock Olson & Larson, Ltd
PO Box 5849

Grand Forks, ND 58206
rmelland@camrudlaw.com

_ Attorney for Ronald Adams, Nickolas

Adams, Chuck B. Nelson & WIS Nelson

Page 1 of 2



Illona Jeffcoat-Sacco , Susan Richter
North Dakota Public Service Commission North Dakota Public Service Commission

ijs@nd.gov : srichter@nd.gov

AND by first class mail, postage prepaid to the following;

Joel Arnason

Rosenquist & Arnason, PLLP

301 N. Third Street, Third FI. Ste. 300

Grand Forks, ND 58203
ifamoose(@gra.midco.net

Attorney for Grand Forks Bean Company, Inc.

“BRENDZA R. DIPERSIO

Subscribed and sworn to before me thisyzl’r fiay of April, 2015,

ICAREN K. SYRSTAD
Notary Public

Siate of North Dakola HMM k A\M anT/a/

My Commisslon Exphes June 24, 2016 NOTARYI_) UBLIC>N6RTHDAKOTA
eV S RN P o My commission expires:

P o PosF
h
PP
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