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Examination by
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EXHIBIT
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Mr. Schroeder

Mr. Armstrong
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MARKED

1 1

The following isthe Deposition

of DUANE ALTENDORF, taken at the request of the

Attorney for Bremer Bank, National Association

in the above-entitled cause, pending in the

District Court, Grand Forks County, North

Dakota, pursuant to Amended Notice and the

North Dakota Rules of Civil Procedure, before

Joy Filipski; Court Reporter, a Notary Public

within and for the State of North Dakota, at

the law office of ZIMNEY FOSTER P.C., 3100

South Columbia Road,' Suite 200, Grand Forks,

North Dakota, onTuesday, January 19, 2016, at

2:22 o'clock p.m., at which time counsel

appeared as hereinbefore set forth
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1

5

DUANE ALTENDORF, 1

7

•for 3 1 i vi nQ?

2 a Claimant, of St. Thomas, North Dakota, called 2 A. I worked at Grafton Equipment for

3 as a witness by the Attorney for Bremer Bank, 3 two years and then I started farming.

4 National Association, being first duly sworn by 4 Q. So you've been farming since 1985.
5 Joy Filipski, Court Reporter, a Notary Public 5 Is that right?

6 within and for the State of North Dakota, was 6 A. Uh-huh.

7

8

examined and deposed on his oath as follows: 7

8

Q. Okay. And are you still farming?
A. Yes.

9 EXAMINATION 9 Q. Any other work you've been involved
10 BY MR. SCHRQEDER: 10 in since 1985 besides farming?

11 Q. Will you go ahead and state your 11 A. No.

12 name for the record, please? 12 Q. Okay. Where, where do you --
13 A. Duane Altendorf. 13 where, where's your farming operation based

14 Q. Okay. And your attorney may have 14 around generally?

15 gone over this, but I'll go over it with you. 15 A. 4 miles west of St. Thomas.

16 too. 16 Q. Okay. And what are, what are the
17 I will be asking you a series of 17 crops you typically grow?

18 questions. If you do not understand the 18 A. Wheat. Pinto beans. And some

19 question, please tell me and I'll, I'll try to 19 soybeans. Just the last two years of soybeans.

20 rephrase it. 20 Q. So that would be just in 2015 and
21 If you answer my question, I'm 21 2014, the soybeans, you --

22 going to understand -- I'm going to assume that 22 A. Yes.

23 you understood what I was asking. 23 Q. -- started doing?
24 When I ask a question, please wait 24 And part of that is just wheat and

25 until I've completed asking the question before 25 pinto?

1

6

you start your answer. And I will try to not 1

8

A. Whe -- yeah, wheat and pintos.
2 interrupt your answers with further questions. 2 Q. Okay. For the wheat, what do you
3 If there's a yes or no answer. 3 typically do with that when you harvest it?

4 please state yes or no, not a nod of your head 4 A. Haul it to the elevator.

5 or say uh-huh. 5 Q. And what elevator?

6 And if you need to take a break. 6 A. Our local elevator.

7 please let us know and we can take a break. 7 Q. Which is?

8 Okay. What is your age? 8 A. Crystal .
9 A. 53. 9 Q. Crystal .

10 Q. Okay. And what is your present 10 Okay. And what do you do with the
11 address? 11 wheat at the, at the elevator?

12 A. 14383 83rd Street Northeast, St. 12 A. Just store it until I want to sell

13 Thomas, North Dakota. 13 it.

14 Q. And what's your educational 14 Q. Okay. And then the pinto beans.
15 background? 15 what would you do with those when you harvested

A. Hinh sr.hnnl and twn vnars nf

17 college. 17 A. Hauled them in and either sold

18 Q. Where did you go to college? 18 them or stored them until I wanted to sell

19 A. Wahpeton. 19 them.

20 Q. What did you study at Wahpeton? 20 Q. Okay. So in -- did you grow pintos
21 A. Diesel mechanic. 21 in 2015?

22 Q. And when did you stop going to 22 A. Yes.

23 school at, at Wahpeton? 23 Q. Okay. And where did you deliv^er'''""'̂
24 A. '83. 24 those pintos?

25 Q. So since '83, what have you done 25 A. Cavalier Bean.

RUTH ANN JOHNSON (701)775-4092 Page 5 to 8
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1

9

Q. Okay. And in 2014, did you grow 1

11

(Whereupon, Deposition Exhibit No.

2 pi ntos? 2 34, Altendorf, was marked for identification.)

3 A. Yep. 3 Q. (By Mr. Schroeder) I'll show you

4 Q. Okay. And where did you deliver 4 what's been marked as Deposition Exhibit 34.

5 those pintos after they were harvested? 5 Titled: Claim of Duane Altendorf.

6 A. Cavalier Bean. 6 Are you familiar with that document?

7 Q. Okay. And then in 2013, you grew 7 A. Yes.

8 pintos, right? 8 Q. Okay. And is this, this the, the

9 A. Yes. 9 document laying out what you believe you're

10 Q. Okay. And where did you deliver 10 owed in this insolvency matter?

11 those pintos you grew in 2013? 11 A. Yes, it is.

12 A. Well, some went to Grand Forks and 12 Q. Okay. And reading off the top

13 the rest went to Cavalier Bean. 13 here, you're claiming you're, you're owed

14 Q. Do you have an idea how many total 14 2,408.22 hundredweight of pinto beans. Is that

15 pounds you grew in 2013? 15 right?

16 A. Look on the, on the thing there. 16 A. Yes.

17 just take it times two is my total poundage. 17 Q. Okay. Then later, it says that

18 Look on the bill of lading, because he got half 18 you're asserting the day of the insolvency of

19 my crop. 19 defendant. Grand Forks Bean Company,

20 Q. Okay. So you delivered half to 20 Incorporated, occurring on or before December

21 Grand Forks Bean and half to -- 21 19, 2014?

22 A. To - - 22 A. Yes.

23 Q. -- Cavalier? 23 Q. Okay. So what date would you

24 A. Yeah. 24 assert, prior to December 19, 2014, that Grand

25 Q. Okay. 25 Forks Bean Company was insolvent?

10 12

1 A. So just look on there and it'll 1 MR. GAUSTAD: And I'll object.

2 tell you. 2 just -- it, it, it does call for a legal

3 Q. Okay. Is there a reason you would 3 conclusion.

4 go half to Cavalier and half to Grand Forks 4 But to the extent you can answer.

5 Bean? 5 A. Isn't that up to the Court?

6 A. No. 6 Q. (By Mr. Schroeder) Well, it's your

7 Q. Were the, were the 2013 pintos 7 assertion right here. You're asserting it's on

8 grown in generally the same locale? 8 or before that date.

9 A. Yep. 9 A. Well, I called them after we

10 Q. Okay. 10 delivered them to try to get him to sell them

11 A. Yes. 11 and he was always working on something.

12 Q. And the years prior to 2013, what 12 Q. Okay.

13 had you done with the pinto beans? 13 And it looks like the, Exhibit A to

14 A. Stored them, sold them. 14 your claim there, those are the, the scale

15 Q. Okay. Well, with, with Cavalier 15 tickets from your deliveries to Grand Forks

16 Bean and Grand Forks Bean? 16 Bean in 2013. Is that right?

17 A. No. 17 A. Yes.

18 Q. No? 18 Q. Okay. Tho -- those deliveries.

19 A. Just Cavalier. 19 were those delivered to you by -- by you or by

20 Q. Just Cavalier prior to 2013? 20 somebody else?

21 A. Yep. 21 A. By somebody else.

22 Q. Okay. So 2013 is the only year you 22 Q. Okay. Who, who were those

23 delivered pintos to Grand Forks Bean? 23 delivered by?

24 A. Yes, it is. 24 A. Brent Baldwin.

25 Q. Okay. I'll show you -- 25 Q. When you say "Brent Baldwin", were

RUTH ANN JOHNSON (701)775-4092 Page 9 to 12
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13

1 those delivered personally by Brent Baldwin?

2 A. I -- no, I don't think so.

3 Q. Okay. Do you know, does Brent

4 Baldwin have employees?

5 A. Yes, he does.

6 Q. Okay. So you don't know if it

7 would be employees or by Brent?

8 A. No, I don't.

9 Q. Okay. What's the relationship with

10 Brent Baldwin that he would be delivering the

11 pintos for you?

12 A. Neighbor.

13 Q. Okay.

14 A. And we've worked together.

15 Q. Okay. Did you pay anything to

16 Brent for delivering the pintos?

17 A. No.

18 Q. Okay. Those scale tickets that are

19 Exhibit A, were those in your possession?

20 A. Yes.

21 Q. Okay. And how did you get, get

22 those into your possession?

23 A. From Brent.

24 Q. From Brent.

25 I'll have you turn to Exhibit B in

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

14

that document?

Have you seen that, that document

before?

A. No.

Q. No.

MR. GAUSTAD: Before what date?

Might have been a little early on his answer.

MR. SCHROEDER: Sure.

Q. (By Mr. Schroeder) You did file it

as part of your claim as an Exhibit, right?

A. Yes.

Q. Okay. And so I -- the -- you

reviewed the, the claim before it was filed

with the Court. Is that right?

A. Yes,
0 ni<-a\/ . • AnH g+ tho

17 it's a Price Later Marketing Agreement. Do, do

18 you see that?

19 A. Uh-huh.

20 Q. And it's state -- the document's

21 reading that it's between Grand Forks Bean

22 Company as company and Duane Altendorf as

23 grower. Do you see that?

24 A. Yes.

25 Q. Do you agree it says that?

RUTH ANN JOHNSON (701) 775-4092
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1 A. Yes.

2 Q. Okay. And you agree it has an

3 address: St. Thomas, NO, is that right, at the

4 top there?

5 A. Yep. Yes, --

6 Q. Okay.

7 A. -- it is.

8 Q. And you see at the bottom where
9 it's dated the 23rd day of September, 2013?

10 You --

11 A. Yes.

12 Q. Okay. And you would agree that you

13 delivered beans to Grand Forks Bean on

14 September 23, 2013?

15 A. Yep.

16 Q. Okay.

17 A. Yes.

18 Q. And the line where it says:
19 Grower, it looks like the name Duane Altendorf

20 is there. Do you see that?

21 A. Yes, I do.

22 Q. Okay. Is that your signature?

23 A. No, it's not.

24 Q. Okay. And you see where it says:

25 DA in the box underneath the, the signature

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

line there?

A. Yes.

Q. Did you put those initials in that

box?

A.

Q.

No, I didn't.

Okay. Do you know who did put

those initials in the box?

A. No, I don't.

Q. Do you know who put the name Duane

Altendorf on the grower line?

A. No, I don't.

Q. Okay. Do you know the first time

you reviewed this, this document, this Price

Later Marketing Agreement?

A, When it come from the PSC.

17 side there there's: 4,408.22 hundredweight?

18 Do you see that --

19 A. Yes.

20 Q. -- handwritten note?

21 Okay. And it looks like, minus

22 2,000, 12-31-13?

23 A. Yes.

24 Q. Okay. What, what do you think
25 that's a reference to?

Page 13 to 16
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17 19

1 A. That was the beans that he was 1 he just didn't have a market for them.

2 selling on 12-31-13 for me. 2 Q. Okay. Have you ever been to the

3 Q. Okay. So describe for me how, how 3 Grand Forks Bean facility?

4 that process worked, that there were a certain 4 A. Yes.

5 amount of beans sold. 5 Q. Okay. When was the last time?

6 A. Contracted 2,000 in for $45 and we 6 A. Oh, before Christmas. Of '14.

7 hauled another 2400 in for the price when we 7 Q. Okay. What about prior to that.

8 wanted to sell them. 8 other times you recall being at the Grand Forks

9 Q. Okay. And by "contracted", what do 9 Bean facility?

10 you mean, "contracted"? For the 2,000s. 10 A. No.

11 A. What do you -- I don't understand. 11 Q. So reading through your claim, the

12 Q. Did you have a written contract -- 12 first three pages, I, I don't see a dollar

13 A. No, - - 13 amount that you're claiming you are owed by

14 Q. -- for the 2,000 -- 14 Grand Forks Bean Company. How much money do

15 A. - - it's verbal. 15 you claim Grand Forks Bean Company owes you?

16 Q. Okay. 16 A. From when?

17 A. Verbal, over the phone. 17 Q. For the 2,408.22 hundredweight.

18 Q. Who, who was that phone 18 A. Well, it's either up to the PSC or

19 conversation with? 19 you guys.

20 A. Todd. 20 Q. Well, how much, how much would you

21 Q. Todd. 21 demand be paid?

22 And when did that conversation 22 A. (No verbal response.)

23 take -- occur? 23 Q. Do you have a price per

24 A. A couple days before I started 24 hundredweight?

25 hauling to him. 25 A. 38 bucks.

18 20

1 Q. So the first part -- September 1 Q. Okay. And what's that $38 per

2 20th, 21st, somewhere in there? 2 hundredweight based on?

3 A. Yeah, I suppose, yes. 3 A. What I was trying to get for them

4 Q. And what was the discussion 4 when I was trying to sell them and he wouldn't

5 regarding the excess beans above 2,000? 5 take them
•

6 A. They'd be sold when we called to 6 Q. And when was that?

7 ask to sell them. 7 A. October of '13, until he passed

8 Q. Okay. And did you, did you call 8 away.

9 and ask that they be sold? 9 Q. So is it --so are, are you saying

10 A. Yes, I did. 10 that the price of pinto beans from October of

11 Q. Okay. When was that? 11 '13 through approximately August of '14 should

12 A. Starting in October, all the way up 12 have been $38 a hundredweight?

13 until he passed away. 13 A. No, that's what they were when I

14 Q. Starting in October of 2013? 14 was trying to sell them.

15 A. Yep. Yes. 15 Q. In October --

16 Q. And how often would you say you, 16 A. That's what I --

17 you spoke with him? 17 Q. -- of '13?

18 A. Sometimes every ten days, sometimes 18 A. Yeah, that's what I wanted.

19 once a month, sometimes once a week. 19 Q. Okay. Do you know what the price

20 Q. And would those be phone -- 20 of pinto beans has done since October of 2013?

21 A. Yes. 21 A. Yeah.

22 Q. -- conversations? 22 Q. Well, what have, what have they

23 And what was the, the explanation 23 done?

24 that Todd would give you? 24 A. Went in the gutter.

25 A. He's either working on something or 25 Q. Okay. At any time since October of

RUTH ANN JOHNSON (701)775-4092 Page 17 to 20
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1 2013 did you have a discussion with Todd MoGurk

2 about redelivery of this 2400 and some odd

3 pinto beans?

4 A. No, I didn't.

5 Q. Okay. Any conversations about

6 redelivery with Tad McGurk?

7 A. No.

8 Q. Okay. Do you have any -- did you
9 ever have any e-mail contact with Todd McGurk

10 at Grand Forks Bean?

11 A. No, I didn't.

12 Q. Okay, What about with Tad McGurk,
13 any e-mail contact?

14 A. No.

15 Q. Any kind of written communications
16 with either of them?

17 A. No.

18 Q. Okay. Anybody else at Grand Forks
19 Bean, any kind of written communication?

20 A. No.

21 Q. Okay. Have you had any written
22 communications with any other farmers who filed

23 a claim in this matter?

24 A. Communications, I have,

25 Q. Okay. Any written communications?

22

1 A. No.

2 Q. What about other communications?

3 What have you - - who have you, who have you

4 spoken with?

5 A. Brent Baldwin.

6 Q. Okay. Anybody else?
7 A. No.

8 Q. Okay. And what were your
9 conversations with Brent Baldwin regarding

10 Grand Forks Bean?

11 MR. GAUSTAD: And you're asking

12 outside of the context when an attorney is not

13 present, correct?

14 MR. SCHROEDER: I --

15 MR. GAUSTAD: To, to the extent

16 J^u're asking him a Question when, when I'm
T7 present or Mr. Mel land was present, that would

18 be subject to attorney-client privilege, so --

19 Q. (By Mr. Schroeder) What were your
20 discussions with Brent Baldwin?

21 MR. GAUSTAD: Again, to the extent

22 you can answer the question when it wasn't --

23 not subject to attorney-client privilege.

24 Q. (By Mr. Schroeder) How about this;
25 did you have conversations with Brent Baldwin

RUTH ANN JOHNSON (701) 775-4092
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1 without an attorney present?

2 A. Yes.

3 Q. Okay. What were those

4 conversations? What did you discuss in those

5 conversations?

6 MR. GAUSTAD: Go ahead and answer

7 those.

8 A. How to get our money.

9 Q. (By Mr. Schroeder) Okay. So, so

10 specifically what, what, what types of things

11 did you and Brent discuss on how to get your

12 money?

13 A. How to figure out how to get it,
14 we'd never been stuck in a position like this.

15 Q. Okay.

16 A. Just trying to figure out what to

17 do.

18 Q. Okay. Do you recall when those
19 conversations occurred?

20 A. No.

21 Q. Okay. Would it have been after

22 Todd had passed away?

23 A. Yeah. Yes.

24 Q. Okay. In those conversations with

25 Brent, was there any reference or did you

24

1 discuss any, at all, a Price Later Marketing

2 Agreement?

3 A. No.

4 Q. Okay. What, what was the
5 discussions relating to your, your rights in

6 the^e beans with Brent Baldwin?

7 A. There wasn't any discussion on my
8 rights.

9 Q. Okay. Just that you had delivered
10 some and he had delivered some?

11 A. Correct.

12 Q. Okay. Did you attend any type of
13 meetings with other, other farmers who filed

14 claims in this matter?

15 MR. GAUSTAD: If --

Hi wfi hflH nnA nr - - wo

17 couple with the -- these guys.

18 Q. (By Mr. Schroeder) Okay. So you
19 had one with Mr. Melland. Is that right?

20 A. Yes.

21 Q. And that would have been February
22 20 of 2014?

23 A. I think so.

24 Q. Okay. And was it your
25 understanding at that Jan -- December 20, 2014

Page 21 to 24
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1 meeting, that Mr. Melland was your attorney?

2 A. Yes, it was.

3 Q. Okay. Any other meetings with all

4 the farmers?

5 A. No.

6 Q. Okay. The -- a -- another one of
7 the claimants has talked about a meeting that

8 occur at a Season's restaurant in East Grand

9 Forks. Did you attend anything at Season's?

10 A. Yes, that was the other one I

11 attended.

12 Q, Okay. And what was discussed at

13 that, that meeting with the other farmers?

14 A. Just trying to figure something

15 out, trying to figure out how to get the beans
16 back or get the money for them.

17 Q. Okay. Did anybody discuss a Price

18 Later Marketing Agreement at that Season's

19 meeting?

20 A. No.

21 Q. For the beans that you delivered to

22 Cavalier Bean, what type of documents do you

23 receive from Cavalier Bean for those

24 deliveries?

25 A. Scale tickets and an assembly

26

1 sheet.

2 Q. Okay. You don't get a warehouse

3 receipt from Cavalier Bean?

4 A. Scale --

5 MR. GAUSTAD: Is that what you mean

6 by a scale ticket?

7 A. Scale tickets.

8 Q. (By Mr. Schroeder) You just get
9 scale tickets, like the ones that are filed as

10 part of your claim?

11 A. Yes.

12 Q. Okay. Do you have any written
13 contracts with Cavalier Bean?

14 A. Yes.

15 Q. Okay.

16 MR. SCHROEDER: I think that's all

17 the questions I have.

18 MR. MORLEY: No questions here.

19 MR. MELLAND: No questions.

20

21 EXAMINATION

22 BY MR. ARMSTRONG:

23 Q. Do you know what the market price

24 of beans was in December of 2014?

25 A. No, I don't.

RUTH ANN JOHNSON (701)775-4092
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Q. Do you think the $23 per

hundredweight sounds about right or do you just

not know?

A. I have to say no.

MR. GAUSTAD: No, --

I don't, --

MR. GAUSTAD: -- you don't?

-- I don't know.

(By Mr. Armstrong) Okay.

MR. ARMSTRONG: That's all the

questions I have. Thank you.

MR. GAUSTAD: He will read and

sign, please. You're very good, but we'll let
him read and sign, okay?

COURT REPORTER: Thank you, Dan.

(Whereupon, the deposition was

concluded at 2:50 o'clock p.m.)

A.

A.

Q.

.iCi. '

28

I, DUANE ALTENDORF, do hereby certify

that the foregoing 27 pages contain a full,
true and correct transcript of the testimony as

given by me at the aforesaid time and place
with corrections, if any, as noted on the
attached sheet or sheets.

Duane Altendorf

Dated this. .day of. ., 2016,
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DUANE ALTENDORF

1

2 STATE OF NORTH DAKOTA

29

NOTARY-REPORTER'8 CERTIFICATE

) ss
3 COUNTY OF GRAND FORKS )

4

5

6
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8
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I, JOY FILIPSKI, a Notary Public within and
for the County of Grand Forks and State of
North Dakota, do hereby certify:

That prior to being examined the
afore-named witness was by me sworn to testify
the truth, the whole truth, and nothing but the
truth:

That said deposition, consisting of 27
pages of typewritten materials, was taken down
by me in Stenotype at the time and place
therein named, and was thereafter reduced to

typewriting under my direction.
I further certify that I am neither related

to any of the parties or counsel nor interested
in this matter directly or indirect^W^j^^

WITNESS my hand and seal this'7^ ^ay o
^ 70

♦ A ^ A ^

23 } •'OYei
24 ^ Commission g^nt •, North Dakota

RUTHANNJOHNSON (701)775-4092

01/19/2016

51k>
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STATE OF NORTH DAKOTA

COUNTY OF GRAND FORKS

Public Service Commission,

Plaintiff,

-vs-

Grand Forks Bean Company, Inc.,

Defendant.

PSC Case No. GE-15-36

IN DISTRICT COURT

NORTHEAST CENTRAL JUDICIAL DISTRICT

Civil No. 18-2015-CV-00240

CLAIM OF

DUANE ALTENDORF

[^1] Duane Altendorfasserts aclaim in the above-entitled proceeding, based upon his quantity

of2,408.22 hundred weight (cwt.) ofbeans, for the maiLet price of said beans prevailing on the

date ofthe insolvency ofDefendant Grand Forks Bean Company, Inc., together with interest

accruing at the weighted average prime rate charged by the Bank ofNorth Dakota since the date

oftlie insolvency ofDefendant Grand Forks Bean Company, Inc. Pursuant to the Court s

Amended Order Appointing Trustee (Court Doc. No. 26), Duane Altendorf asserts the date of

insolvency ofDefendant Grand Forks Bean Company, Inc. occurred on or before December 19,

2014.

[•|2] Duane Altendorfsubmits with this claim, copies of receipts and other evidence for said

beans thatwere contained within his files, which are attached hereto asExhibit A.

[^3] Based upon information and belief, the PSC obtained copies ofdocuments within the

files and in the possession ofDefendant Grand Forks Bean, Inc. relating to Duane AltendorFs

2,408.22 cwt. ofbeans. Duane Altendorfobtained copies ofsaid documents fi'om the PSC, and

Page 1 of3
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accordingly submits with this claim, copies of said documents, wliich are attached hereto as

Exhibit B.

[^4] The Price Later Marketing Agreement document, attached as part of Exhibit B, filled out

by Defendant Grand Forks Bean, Inc. putports to have been signed and initialed by Mr.

Altendorf. However, this document was not signed or initialed by Mr. Altendorf, and until he

obtained it from thePSC, hadnotbeen seenbyhim.

[•|5] Attached as Exhibit Cis aspreadsheet summarizing Duane Altendorfsclaim.

Dated this jV^^TofMay, 2015.
PE^^OJ^Gl

DanieldC. Gaustad (ND ID #05282)
^h E. Quinn (ND ID #06538)

[ttomeys atLaw
24 North 4 '̂̂ Street
P. O. Box 5758
Grand Forks, ND 58206-5758
Phone: 701-775-0521
Facsimile: 701-775-0524
daii@.gi'andfQrkslaw.coni
iquimi@gi'andforkslaw.coni
Attorneys for DuaneAltendorf

[balance ofpage intentionally left blank]
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STATE OF NORTH DAKOTA )
) ss. VERIFICATION

COUNTY OF )

[^6] Duane Altendorf, being duly sworn upon oath, deposes and states that Ihave read the

above Claim and tothe best ofmy Icnowledge, believe the contents to betrue and correct.

DATED this day of May, 2015.

A
DUANE ALTENDORF

Subscribed and sworn to before me by Duane ^^endorfon diis _J_j_ day ofMay, 2015.

Notary Public for the State ofNorth Dakota

DANIEL L. JOHNSON
Notary Public

Stole of North Dakota
My Commission Expires Feb. 2,2017
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PRICE LATER MARKETING AGREEMENT u/j

noMPANY Grand Forks Bean Co.. Inc.
GROWER A......
ADDRESS C/

WHEREAS, pittto beans undergo aquality deterioration in this area and cannot be stored over crop year and

WHEREAS, the parties desire to provide amarket beneficial to the grower and to the company which requires a
constant supply ofpinto beans available to the company thmughout the winter mon&s and so the comply may conduct .
an orderly marketing operation and so that the grower may also have choice mthe tune for marketmg his fnnto beans.

NOW THEREFORE, it ishereby agreed by and between the grower and the company asfollows:

1. The company will accept, to the extent ofits plant capacity to handle them, U.S. No. 1and US. No. 2Pinto Beans,
with amoisture content not over 15%, grown and delivered to itby grower. Upon deliver of the pinto beans to the
company plant, areceiving ticket will be issued to the grower and the issuing ofthe ticket will thereupon transfer
titleof th pintobeans to the company.

2. The beans delivered will be priced before ) tK t /> On those pintos on which to Grower Prices,
the price will be the posted maricet price on the date ofpacing.

3. The company reserves the right to withdraw ftom the market due to slow market conditions from time to time.

4.Checks forthepinto "beans will beissued only on growers request.

5. Signing this agreement does not automatically put your beans under this Marketing agreement, It is neoessaiy for
you to notify the company at the time each track is delivered.

6. Seller hereby warrants that he has good and merchantable title and the right to sell the beans hereinabove
described and that said beans arc frce and clear ofaU liens, mortgages, and encumbrances ofany kind ofnature
whatsoever.

7.This Contract shall be non-assignHble byeither Buyer orSeller.

8.Service feeof$.00329 perday percwt appliea.

JlDated this day of. _.20ZjL

cor Gmd Forks Bean Co.. Inc. ) 1/\/V

; '̂̂ 00.00> COMPANY BY
QM 0-5.2^

OT /6 'aova

600'd

GROWER

THIS CPNTRAOT IS NOT PROTEOTEO BY NORTH DAKOTA STATUTORY WAREHOUSEMAN'S
BOND POVERAGE IN THE EVENT OF BUYER'S INSOLVENCY.

ak'.zi

Exhibit B
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Duane Altendorf

Net Grain in Pounds

Scale Ticket Number Date Duane Altendorf

2701 9/23/2013 48,058.00

2704 9/23/2013 54,042,00

2702 9/23/2013 59,474.00

2706 9/24/2013 50,348.00

2708 9/24/2013 68,551.00

2709 9/24/2013 49,941.00

2101 9/24/2013 56,442.00

2710 9/24/2013 '53.966.00

Subtotals 440,822.00

Less Sold (in pounds) 12/31/2013 r2OO.OOO.OO)

Totals in Pounds 240.822.00

Totals in CWT 2.408.22

Exhibit C
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