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Creditor or Forfeiture Proceedings. Commencement of fofaclasure or forfelture proceedings, whether by judicial proceeding, solf-help,
repossession or any other method, by any creditor of Grantor or by any govemmental agency against any collateral securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Deafault shall not apply if there is a good faith dispute by Grantor as to the valldity or reasonableness of the clalm which is the basis of the
‘creditor or forfeiture proceeding and If Grarnitor gives Lender written notice of the creditor of forfeiture procaading and déposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in Its sdfe discretlon, as being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of ths preceding events occtrs with respect to any Guarantor of any of the Indebledness or Guarantor
dies-or-becemes Incompetent or revokes or disputes-the validity of-or llability urider, any-Guaranty. of the Ifidébtedness.

Adverse Change. A materlal adverse change occurs in Grantors financlal condition, or Lender bslisves fhe prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith belleves itself Insacure.,

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default occurs under this Agreement, at any tims thereafier, Lender shall have all the
fights of a secured parly under the North Dakota Uniform Commerclal Code. In addition and without limitation, Lendbr may exercise any one of
more of the following rights and remedies:

Azcelerate Indebtedness, Lender may declate the entire Indsbtedness,- Including any pfepayment pendlty whith Grantor would bs required
o pay, Imunsdiately due and payable, without notice of any kind to Grantor, )

Assémble Coflateral. Lender may require Grantor to deliver to Lender all or ahy portion of the Collélers] and any and alt certificzites of titte
and other documents relating to the Collateral. .Lendér may raquite Gfantor to assemble the Collatersl. and make It available to Lender at a

- place to be designated by Lender. Lender also shall have full power 1o enter upon the propérly of Grantor to take possession of and
remove the Gollateral: If the Coflateral contains other goods not covered by this Agreement at the time of repossession, Granior agtees
Lender may take such other goods, provided that Lendsr makes reasonable efforts to return them to Graritor after repassession.

Sell the Coflateral. Lender shall have full power to sell, leass, transfer, or otheiwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor. Lender may sell the Collsteral at pubiic auction of private sale. Uriless the Coliateral threatens o decline
speedlly in value or Is of & type custornarily sold 6n a recognized tarket, Lendsr will give Grantor, and other parsons as requirad by law,
reasonable riotice of the tinie and place of any public sale, or the' time after which 4ty private sale ot any other disposition of the Collateral
is to be made. However, ne notice need be provided to any person who, after Event of Default 6ccurs, ahtérs into and authenticates an
-agreement waiving that person's right to riotification of sals. The requlraments of fedsonable notice shall be mét if such notice Is givan at
least ten (10) days before tha time df the sale or disposition. All expenses reliting to the dispasition of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and ‘dsiling the Collateral, shalf become a pant of the indebtedness
secured by this Agieément and shall be payabls on demand, ‘with Interest at the Nota rate from date of expeandituré untit repald.

Appoirit Recélver. Lender shali have the right to have B feceiver appointeif:to také- possession of all 6r any part of the Collateral, with the
power to protact and preserve the Collatersl, to bpoerate tHie Collateral preceding foreclosurs. or sale, and to collect the Refils from the
Goliateral and apply the proceeds, over anid above the cost of the raceivership; against the Iiidebtédness. The receiver rhay serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether of not the apparent value of the Collateral
excawds the Indebledness by a substantial-amount. ‘Empleynient by Lendsr shall not disqualify a-person from serving as a recelver.

Collect Revenues, Apply Accounts, Lender, sither itself or through a recelver, rmay collect the payments, fents, Income, and revénues from
the_Collateral._Lender may._atany time in | ender's_discreton_trapsfar auy Gollateral into Lender's own nams_or that of Lenders nominee
and receive the payments, rents, Income, and revenues therefroni and hold thé sams as security for the Indebtedness or apply it to

" paymerit of the indebtedness in such arder of preference as Lendet may détermine. insofar ds the Collateral consists of accounts, general
intanglbles, insurance policies, instruments, chatte! papar, choses in actlon, or similar property, Lender may demand, colfect, recelpt for,
seltls, compromise, adjust, sua for, foretlose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral is then due, For these purposes, Lender may, on behalf of and In the name of Grantor, racsive, open and dispose of mail
addressed 1o Grantor; change any address to which mail and payments aie to be.senti; and endorse notes, checks, drafts, maney orders,
documents of fitle, instruments and items pertaining to payment, shipment, or storage of any Callateral, Teé facilitate ¢ollection, Lender
may notify account debtors and obligors on any Collateral to make payrmients diréctly to Lender.

Obtain Deficlency. If Lender chooses to self any or all of the Collateral, Lender tnay obtain & judgmeni against Grantor for any deficiency
remaining on the Indebtedness due to Lénder after application of all amounts received from the exercise of the rights provided in this
Agresment, Grantor shall be fiable for a deficiency evan if the transaction described In this subsection is a sale of accounts or chattel

paper.

_Other Rights and Remedies, Lendér shall have all the rights and remiédies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from fime to time. Ii addition, Lender shall have and may exercise any or alt gther righis and
remedies it may have available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicabls taw, all of Lehders rights and refnedies, whether evidericed by this
Agreament, the Related Documents, or by any other writing, shaff be cumulative and thay be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any othar remedy, and an eloction to make expenditures or {o take action to
perform an obligation of Grantar under this Agreement, after Grantor's fallurs to perform, shall nat affact Lender's right to degclare a default

and exerclse its remedies.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions afe a part of this Agreement:

Amendtents. This Agreement, together with any Related Documents, constitutes tha enfire understanding and agreement of the partles
as to the matters set forth in this Agreement. No alteration of of amendment to this Agreement shall ba effective unless glven in writing
and signed by the party or parties sought 1o be charged or bound by the alteration or amendmen.

~ Aftorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lenders costs and expenses, including Lender's reasonable
attorneys' fees and Lender's legal expenses, Incurred in connection with the enforcement of this Agreement. Lender may hire or pay
somaone else to help enforce this Agreement, ahd Graritor shall pay the costs and expenses of such énforcement. Costs and expenses
Includa Lender's reasdnable attorneys' fees and legal expenses whather or not there is a lawsutlt, including reasonable atlorneys' fees and
legal expenses for bankruptcy proceedings (including sfforts to madify or vacate any autornatic stay or injunction), appeals, ‘and any
anticipated post-judgment collection services. Grantor also shafl pay il coust costs and such additional fees as may be directed by the
court.

Caption Headings. Capfion heading /‘l '\}greemem are for convenience puiposés only }r’ ' '\j'to be used to inte‘!ﬁgtgoredﬁfge the
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provisions of this Agreement.
Governing Law, This Agreemeént wlil be doverned by federal iaw applicable to Lender and, to the extent not preemptad by federal law, the
- laws of the State of North Dakota without regard to its conflicts of law provislons, This Agreement has been accepted by Lender in the
State of Noith Dakota,
No Walver by Lender. Lender shall not bs deemed to have wsived any rights under this Agreement unless such waiver is glven in writing
and signed by Lender. No delday or omisslon on the part of Londar in exeicising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provislen of this Agreement shall not prejudica or constitute a walver of Lenhder's righi otherwise to
demand strict corppliance with th&l provision or any other provision of this Agreernient.  No prior waiver by Lender, nor sny coutse aof
dealing between Lendér and Grantor, shall conslitute a waiver of any of Lender's rights or of any of Graritor's obligations as to any fulure
transaclions. Whenever the consent of Lender Is required under this Agreement, the granling of such consent by Lender In any instance
shall not constilute continuing consent to subsequént instances where suth consent is required and in ali cases such consent rhay be’
granted or withheld in the sole discietion of Lender. ‘

Notices. Ahy notice required to be given under this Agréement shall be given in writing, and shall be effective when actuaily delivered,
when actually recelved by telefacsimile {uniess otherwise required by law), when deposited with a natlohally recognized ovemight courier,
or, if mailed, when deposlted in the United States mail, as first class, cerlified or registered mail postage-prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change Its address for notices under this Agreement by giving formal written
notice to the other parties, specifying that the purpese of the notice is to change the party’s address. For notice pugposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there is more than one
Grantor, any nolice glver: by Lender to any Grantot Is deemed to be notice given to all Granlors.
Powaer of Attorney. Grantor hereby appolnts Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents
necessary lo perfect, amend, or o continue the-security interest granted in this Agreement or to demand termination of filings of other
secured partles, Lehder may &t any time, and without furlher authorization from Grantot, file a carbon, photographic or other feproduction
of any financing statement or of this Agreerment for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfaction of Lender's security interest in the Collateral,
Severability. if s court of compatent jurisdiction finds any provision of this Agreement to be illegal, invalld, or unenforceable as to any
circumstance, that finding shall hot make the offending provision illegal, Invalid, or unenforceable as to ahy other circuinstance. If feasible,
the offending prbvisioh shall be cohsiddarsd riodified so thal if becomes legal, valid and enforceable. If the offending provision cannot ba so
modified; it shall ba consideted deleted frofn this Agreemernit. Unléss otherwise required by law, the illegatily, invalidity, or unenforceability
of any provision of this Adreement hall hot affect the legafity, valldity or enforcéabllity of any other provision of this Agréerrient, )
Successdvs and Asslgns. Subject to any limiltations stated in this Agreement on transfer of Grantor's Intergst, this Agreament shall be
binding ubgpa‘nd inbre ta’the berigfit of the patties, their successors and assighs. If awhership of the Collateral bécomes vested in a
person other thah Grantor, Lendser, witHout notice to Grantor, may deal whh Grantor's successors with reference to this Agreement and the
Indebtedness By way of forbearance of extensler without feleasing Grahlor from the obligations of this Agréement or liabllity under the
Indebtadnbss. : _ :
Survival 'o"f:*fReﬁrizsehtatlon's afid Walranties, All representations, warrantles, and agresments mada by Grantor in this Agreement shall
survive tHe Execution and delivery of thls Agreement, shalf be conlinuing in nature, and shafl remain In full force and effect untif such time
as Grantor's Indebtedness shall be paid In full.
Time Is of the Essence. Thme is of the essence In the performance of this Agreement,
DEFINITIONS. The following capitalized wards and tefms shall have the following meanings when used in this Agreenient. Unless specifically
stated to the contrary, all referances to dollar amounts shall mean armounts in lawful money of the United Statés of America. Wordg and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may fadquire. Words and terms not otherwise
defined in this Agreement shalf have the nisanings athributed to such terms in the Uniform Commierclal Code: :

Agreérmerit.: Thé word "Agresment” means thls Corfirercial Securlty Agroement, as this Commercial Securlly Agresmeht may be amended
or madified fromt time to time, togather with all exhibits and schedules attachied to this Commerclal Security Agreement fram ftime to tima,

Botrawer. The word "Borrower" means GRAND FORKS BEAN COMPANY INC. and includes all co-signers and co-makers signing the Note
ahd all their successors and assigns, .
Collateral. The wort "Collateral” means all of Grantor's right, titie and Interest in and to &l the Collateral as described in the Collateral
‘Description sectlon bf this Agriement, .

Default. The word "Default" means the Detault set forth in this Agreement in the section titled "Default®.

Esivironimentil Liws. The words “Envitonmental Laws" mean any and all state, federal and |ocal statutes, regulations and ordinances
refatlhg to the protection of human health or the environment, Including without limitation the Comprehensive Enviroimentat Responise,
Compensatlon, and Liability Act-of 1980, as amended, 42 U.S.C. Sectioh 9601, et seq. ("CERCLA"), the Superfund Amendments and

Reauthotizatior: Act of 1986, Pub, L. No. 88-498 ("SARA"), the Hazardous Materials Transpaortation Act, 48 U.S.C. Sectivn 1801, at seq,,
the Resourca Canservation arid Retavery Act, 42 U.8.C. Section 6901, et seq., or other appliceble state or federal taws, rules, or

regulatlons adopled pursuant thareto.

Event of Default. The words “Evant of Default’ mean any of the events of default set forth in this Agreemenit In the default section of this
Agreement. )

Grantor. Tha word "Grantor” risans GRAND FORKS BEAN COMPANY INC..

Guaranter. The word "Guarantor” means sny guarantor, surety, or accommadation party of any or alf of the Indebtedness.

Guaranty. The word "Guaranty” means the guaranly from Guarantor fo Lender, including without limitation a guaranty of all or part of the
Note. .

Hazardous Substances. The words "Hazardous Substances” mean materials tha!, because of their quantity, concentration or physleal,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, Ireated, stored, disposed of, generated, manutactured, transported or otherwlse handled. The words “Hazardous

Substances" are used in their very broadest sense and include without fimitation any and all hazardous or toxic substances, materials or
waste as defined by or lisled under the Environmental Laws. The term "Hazardous Substances” also includes, without #mitation, petrofeum

and petroleum by-products or any fractlon thereof and asbestos.
Indebtedness, The word “indebtedness” means the indebtedness evidenced by the Note or Related Documenits, including all principal and
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Interest together with all other Indebtedness and costs and expenses for which Grantor is responsible under this Agreernant or under any of

the Related Documents. Speclfically, without limitation, indebledness Includes afl amounts that may be indirecly securad by the

Cross-Collateralization provislon of this Agreement. ;

Lender. The word "Lendel” means Bremer Bank, Natlonal Assdclation, lls successors and assigns.

Note. The word "Nata" means the Nole dated November 8, 2012 and executed by GRAND FORKS BEAN COMPANY INC. In the principat

amount of $1,000,000.00, together with ali renewals of, exiénslans of, modifications of, refinancings of, consolidations of, and

substitutions for the note or credit agresment. ) : . .

Property. The word “Property"means al! of-Grantof's fight-title-and Interest in- and-to all the Property-as described.in the “Collateral __

Description” sectlon of this Agreement.

Related Documerits. Thé werds "Related Documients” nican all promissofy notes, credit agreements, loan agreements, environmental

agraements, guaranties, security dgreements, morlgages, deeds of trust, security dseds, collateral mortgages, and all other instruments,

agreaments and documents, whethaer asw or hereafter existing, -exaduted In connection with the Indebtedness. .
GRANTOR HAS READ AND UNDERSTOUD ALL THE PROVISIONS OF THIS COMMERGCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS:. THIS AGREEMENT IS DATED NOVEMBER 9, 2012.

GRANTOR:

GRAND FORKS BEAN COMPANY INC.

By: m il A
TODD McGURK, PRESIDENT/SEC of GRAND FORKS
BEAN-COMPANY INC, :

LASER £RO Londtng, Vav. 12.2.0.003 Cope. Hsdand Flrunais! Schalodr, lna_ 1997, 2013, AT Righls feserved, KU @AGFIEPLESIFC TR-1BMIS PR7C
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Referencas in the bokes above afe for Lender's use only ahd do Aot limit the applicabliity 5f this document to any particutar loan or itern.
Any Item above conlaining ****" has been omitted due to text length limitations, ) )

Grantor: Grand Forks Bean Comipariy, Inc. Lender: Bremer Bank, Natlonal Assoclation
2120 N Washlngton St . Grand Forks Office
Grand Forks, ND 58203-1447 3180 S Columbia Rd

PO Box 13118
Grand Forks, ND §8201

THIS COMMERCIAL SECURITY AGREEMENT dated October 14, 2013, is made and executed between Grand Forks Bean Company, Inc.
{"Grantor"} and Bremer Bank, Nationaf Association ("Lender”).
GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender g sccurity Interest In the Colfateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Coliateral, in additlon to all other rights
which Lender-may.have by faw,
COLLATERAL DESCRIPTION. The word "Collateral" as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether how existing or hereafter arising, and wherever located, in which Grantor is glving to Lender a security interest for
the payment of the Indebledness and performance of all other obligations under the Note and this Agreement:
All Inventory, Accounts and Equipment; whether any of the foregolng is owned now or acqulrad later; ajf accessions, additions,
replacements, and substitutions relating to any of the foregolng; all records of any kind relating to any of the foregéing; all préoeeds relating
to any of the foregoing (Including insurance, generdl intanglhles and other accounts proceeds) .

In addition, the word *Collateral" also includes ail the following, whether now owned or hereafler acquired, whether now existing or hereafier
arising, and whereveér located:
{A} All accessions, aftachments, acces
whether added now or iater.
- (B) Al products and produce of any of the properly described in this Collateral section,
{C) All accounts, general intangibles, instruments, rents, monles, payments, and all other rights, - arising out of a sale, leass, consignment
or other disposition of any of the property described in this Colfateral section.
{D) Aill proceeds (including Insurance proceeds) from the sale, destruction, loss, aor other dispasition of any of the property descelbed in this
Collaters! section, and sums due fron a thind party who has damaged or destroyed the Colfateral or from that party's insurer, whether due
to judgment, settlement or other process.
{E) All racords and data relating to ary of the property described In this Colfaleral section, whether in the fofm of a writing, photograph,
microfitm, microfiche, or electronic media, {ogether with all of Grantors right, title, and Interest in and to alf compuler software required to
utllize, create, maintain, and process any such records or data on electsonic media, :

sories, tools, parts, supplies, replacements of and addilions to any of the collateral described herein,

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secutes all obligations, debts and liabllities, plus interest thereon, of
Grantor to Lendet, of aiy ohe_or niore of them, as well as.all claims by Lender-against-Grantor or any one ar more 6f them, whether now
existing or hereafter arising, whether related or unrelated 1o the purpose of the Nate, whether voluntary or otherwiss, whether dug or not due,
direct or Indireet, determined or uhdetermined, absolute or contingent, liquidated or uhliquidated, whether Grantor ihay be fiable individually or
Jalritly with others, whether obfigated as guarantor, surety, accommodation party or otherwise, arid whather recovery Upoi such athounts may
be or hereafter may becotie barred by any statute of limitations, and whether the obligation to repay stich amounts may be or hereafler may
become otherwise unenforceable.

RIGHT OF SETOFF. To the extent permitted by applicable faw, lender reserves a right of setoff in all Grantor's accounts with Lender (whether
checking, savings, of some other account). This includes all accounts Grantor Holds jolntly with sameone else and all accounts Grartor may
open In the future. However, this does not include dny IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by

arid alf sugh accounts, and, al Lender's aptlion, tt
- tights provided-inthisparagraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL, With respect to the Collateral, Giantor represents

and prormises to Lender that;
Perféction of Security Interost. Grantfor agrees to lake whatever actlons are requested by Lender to perfect and continue Lenders security
interest in the Collateral, Upon request of Lender, Grafitor will defiver to Lender any and all of the documents evideticing or canstituting the
Collateral, and Grantsr will note Lender's Interest upen any and all chatie! paper and instruments if not delivered to Lender for possessfon
by Lender. Thisis a continuing Securlty Agieement and will conitinue In affect even though all or any part of the Indebtednass Is pald in full
and even though for a period of time Grantor may not be indebted fo Lender,
Notlces to Lender. Grantor will promplly nolity Lender in writing at Lender's address shown above (or such other addresses as Lender may
designate from time to time} prior to any (1) change in Grantot's name; {2} change in Grantor's assumed husiness name(s); (3) change
in the mahagement of the Corporation Grantor; (4) change In the authorized signet(s); (5) change in Grantors principal office address:
(8} change in Graritof's state of organization; (7) conversion of Grantor to a hew or different type of husiness entity; or (8} change in
any other aspect of Grantor that directly or indirectly relates to any agfeements between Grantor and Lender. Mo change in Grantor's name
of state of organization will take effect until after Lender has received natice,

iled - Cl of District Court
ﬁ5‘9@/2%‘ 15 4:32:45 PM
Grand Forks County, ND
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No Viclation. The execution and delivery of this Agreement will not violate any {aw or agreement goveming Grantor or ta which Grantor is
a party, and its certificate or articles of incorporation and bylaws do not prohibit any term or condltion of this Agreement.

Enforceabllity of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuite, and fully complies with all applicable taws
and regulalions concemning form, content and manner of preparation and execution, and ail persons appearing to be obligated on the
Collateral have authority and capaclty to contract and are In fact obligated as they appear to be on the Collateral. At the time any account
becomes subject to a security interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bona
fide indebtedness incured by the account debter, for merchandise held subject to delivery instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantaor with or for the account debtor. Se long as this Agreement
remains in effect, Grantor shall not, without Lender's prior written consent, campromise, settle, adjust, or extend payment under or with
regard to any such Accounts. There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been
made under which any deductlions or discounts may be claimed conceming the Collateral except those disclesed ta Lender in writing.

Lacation of the Collateral. Excepl in the ordinary course of Grantor's business, Grantor agrees 1o keep the Collateral {or to the extent the
Collateral consists of intangible praperty such as accounts or general intangibles, the records conceming the Collateral) at Granlor's
address shown above or at such olher locations as ara acceptable to Lender. Upon Lender's request, Grantor will deliver to Lenders in form
satisfaclory to tender a schedule of real properties and Coliateral locations relating to Grantor's operations, including without fimitation the
following: (1) all real property Granlor owns or is purchasing; (2) afl real properly Grantor is renting or leasing; {3) all storage facilities
Grantor owns, rents, leases, or uses; and (4) alt other properiies where Callateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, including the sales of inventory, Grantor shall not remove
the Collateral from ils existing locatlon without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other titled property, Grantor shall not {ake or permit any action which wauld require application for certificates of fitle for the vehicles
outslde the State of North Dakota, without Lender's prior written consent. Grantar shall, whenever requested, advise Lender of the exact

focation of the Collaterai.

Transactlons Involving Collateral.  Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as

otherwise provided for in this Agreement, Granfor shall not sell, offer to sell, or otherwise transfer ar dispose of the Collateral. While

Grantor Is not in default under this Agreement, Grantor may sell Inventory, but only In the ordinary course of ifs business and only to buyers

who gualify as a buyer in the ordinary course of business. A sale In the ordinary course of Grantor's business does not include a transfer in

— partial-or-fotat-satisfaction- of-a-debt-or any-bulk-sale—Grantor-shall-ret-pledge-meorgage, sncumber or-atherwise-permit the Collateral to

be subject to any fien, secuiity interest, encumbrance, or charge, other than the security interest provided for In this Agreement, without

the pilor written consent af Lender. This includes securlty Interests even if funior in right to the security Inlerests granted under this

Agreement, Unless walved by Lender, all proceeds from any disposition of the Coltateral (for whatever reason) shall be held in trust for

" tender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition. Upon recelpl, Grantor shall immedlately deliver any such proceeds to Lender,

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable titie to the Collateral, free and clear of afl liens
and encurmbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public
office other than those which reflect the securily interest created by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights In the Collateral against the dlaims and demands of all other persons.

Repairs and Malntenance. Grantor agrees to keep and muaintain, and to cause others to keep and maintain, the Collateral in good order,
repair and condition at ail times while this Agreement remains in effect. Grantor further agreas to. pay when due all claims. for. work done
on, or services rendered or malerial furnished in connection with the Collateral so that no fien or encumbrance may ever attach {o or be
filed agalnst ihe Collateral. )

Inspection of Collateral. Lender and Lender's deslgnated representativas and agents shail have the right at alf reasonabla times to examine
and inspect the Coliateral wherever located. ’ )

Taxes, Assessments and Llens, Grantor will pay When due all taxes; assessments and liens upon the Cellateral, its use or operalion, upon
this Agreement, upon any promissoty nofe or notes evidencing the indebtedness, or upon any of the other Relatled Documents. Grantor
may withhold any such payment or may elect to contest any lien If Grantor is In good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's Inlerest in the Collateral is not jeapardized in Lender's sole oplnlon. If the Collaters is
subjected to a lien which-s_not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient comporate surety
bond or other security satisfactory {0 Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs,
reasonable attorneys' fees or other charges that could accrug as a resulf. of foreclosure or sale of the Collateral. In any contest Grantor
shall defend liself and Lender and shali satisfy any final adverse judgment before enforcement against the Coflateral. Grantor shall name
Lender as an additional obliges.under any surety bond fumished In the contest proceedings. Grantor further agrees fo furnish Lender with
evidence that such taxes, assessments, and govemmental and other charges have been paid In full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien if Grantor Is In good faith conducting an appropriate proceeding to contest the
obligatien to pry and so long as Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, erdinances, rules and regulations of all
governmental aulhorities, now or hereafler In effect, applicable 10 the awnership, production, dispesition, or use of the Collateral, including
all laws or regulations relating to the undue erosion of highly-erodible land or refating to the converslon of wetlands for the production of an
agficiltiiral product or commuodity.” Granlor may contest-in-good-faith~any such law, ordinance or regulation and withhold-compliance:
during any proceeding, including appropriate appeals, so long as Lender’s interest in the Collateral, in Lender’s opinlon, is not jeopardized, .

Hazardous Substances. Grantor represents and warrants that the Callateral never has been, and never will be so long as this Agreement
remalns a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
freatment, disposal, release or threateped release of any Hazardous Substance. The representations and wamanties contained hereln are
based an Grantor's due difigence in investigating the Collateral for Hazardous Substances. Grantor hereby (1} releases and waives any
future claims against Lender for indemnity or contribulion In the event Grantor becornes liable for cleanup or other costs under any
Environmental Laws, and (2} agrees to indemnify, defend, and hold harmless Lender agajnst any end all claims and losses resuliing from a
breach of this provision of this Agreement. This obligation to Indemnify and defend shall survive the payment of the indebtedness and the
satisfaction of this Agreement.

Maintenance of Casusalty Insurance. Grantor shall procure and maintain all risks insurance, including withaut limitation fire, theft and
liability coverage together with such other Insurance as Lender may require with respect (o the Collateral, in form, amounts, coverages and
basis reasonably acceplable to Lender and issued by a company or companies reasonably acceptable to Lender, Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or cerlificates of Insurance In form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not Including any
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disclaimer of the insurers liability for failure to give such a holice. Each insurance polfey also shall include an éndorsement providing that
coverage in favor of Lendér will riot be imipaired in any way by any act, omission or default of Graritor or any ather person. In commection
with all policies covering assets in which Lender holds or i& offered a securily interest, Grantor will pravide Lendér with such loss payable
or other endofsements as Lender may require. If Grantor at any timeé fails to obiain or maintain. any Insurante as retulred under this
Agreement, Lender may (but shall not be obligated to) oblain such insurance as Lender deers approprigte, including If Lender so chooses
"single interest Insurance,"” which will cover only Lender's interest in the Collaleral.

Application of Insurance Procesds. Grantor shall promptly notify Lender of any loss or ddmage to the Collaleral, whether or not such
casualty or {oss is covered by insurance. Lender may make proof of loss if Grantor faifs 1o do so within fifieen (15) days of the casualty.
All proceeds of any insurance on the Coliateral, inclutling atcrued proceeds theréon, shall'be held by Lender as parl of the Collateral. If
Lender consents to repalr or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay
or reimburse Graitor from the proceeds for the reasonable cost of repair or restoration. 1f Lender does not consent to repair or replacement
of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebledness, and shall pay the balance to
Grantor. Any proceeds which have not been disbursed within six {8} months after their receipt and which Grantor has not committad to
the repair or restoralion of the Coflateral shall be used to prepay the Indebtediness.

insurance Reservés. Lender may fequire Granior to malntaky with Lendér reserves for payment of insurance premiumis, which reserves shall
be created by monthly payments from Grantor of a suf estimated by Lender to be sufficient to produce, at least fifteen (15) days before
the premium due date, amounts at feast equal to the insuranice premiurns to be pald. If fiteen (15) days before payment is due, the reserve
funds are insutficient, Grantor shall upen demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general
deposil and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the Insurance premiums required 1o be
paid by Grantor as they become due. Lender does not hold the reserve-funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the inswance premiums required to be paid by Grantor. The resparisibifity for the paymen( of premiuims shall rentain
Grantor's sole résponsibiity.

Insurance Repors. Grantor, upon request of Lender, shall fumish to Lender reports on each existing pollcy of insurance showing such
infarmation as Lender may reasonably request including the following: {1) the name of the insurer; (2) the iisks insured: (3) the amount
of the policy; (4) the property insured; (5) the then current value on the basis of which insurance has been oblained and the manner of
determining that value; and (6) the explration date of the policy. In additioh, Grantor shall upon request by Lender (However not more
often than annully) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value ar replacement cost of
the Collateral,

.F]n_aqclng .,S'ta:tf.‘ments. Grantor authorizes Lender to file a UCC financing statement, or aflernatively, a copy of this Agreement to perfect
Lenders.secuiily interest. At Lender's request, Grantor addifionally agiees to sign alt othér documents that are necessary to perfect,
protect, .and contthue Lender's security interest in the Propeity. Grantor will pay alt filing fees, title transfer fees, and other fees and costs
invalved.unless prohibited by law or unless Lander is requlred by law to pay such fees and costs. Grantor hrevocdbly appoints Lender to
execute docurnents necessary to transfer titie if thara Is a default, Lender ndy file a copy of this Agreement as a financing statement.

GRANTGR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default.and except ds otherwise provided below with respect 1o
accounts, Grantar may have pessession of the tangible petsarial praperly and beneficlal use of &li the Collaterat and may use it in any iawful
manner.rot inconsistent with this Agreemen! or the Related Documents, provided that Grantor's right to possession and bereficial use shall not
apply 10 any Gollateial wheré possession of the Collateral by Lender Is required by law to perfect Lender's security interest i such Collateral,
Unti otherwise notified by Lender, Grantor may callect any of the Collateral consisting of atcounts, At any time and even though no Evant of
Default exists; ‘Lefider may exercise its fights to collect the atcounts and to nolify account debtors to make payments directly to Lender for
appilcation to the Indebtedness. If Lender at afiy time has possession of any Collatersl, whether before or aftér an Evant of Défautt, Lender shall
be deemed to have exefcised feasonablé care In the custody and presefvation of the Collsteral If Lefider takes such dction for that purpose as
Graritor shajl-request ¢r as Lendsr, in Lendér's sole discretion, shall deeém appropriate under the cireumstances, but failure to hénor any request
by Grantor shall not of itself be deemed to be a fallure to exercise raasonable care. Lender shall not be required to take ary sléps necessary to
preserve aty rights in the Collateral against prior partiss, nor {5 protect, preserve or maintain any security Interest glven to secure the
{ndebtedness. -

LENDER'S EXFENDITURES. If any aclion or proceeding is commenced that would mate
Grantor fails to comply with eny provision of this Agreement or any Related Documents, including but not limlted to Granter's failere to
discharge or pay when due any amounts Grantor Is required to discharge or pay.under this Agreement or any Related Documents, Lender on
Grantor's biehalf may (but shall not be obligated to) take any action that Lender déems appropriate, including but Hiat liFmtted to-discharging or
paying all taxes, liens, sscurity Interests, encumbrances and Gther cldims, al any time fevied or placed on the Collateral and paying all costs for
insuring, rmaintaining and presenving the Collateral. Al such expenditures Incurred or paid by Lender for such pufposes will then bear interest al
the rate charged under the Nole from the date incurred or paid by Lender to the déte of repayment by Grantor. All such expenses will become a
parn of the Indebledness and, at Lender's option, will (A) be payable on demand; (B} be added o the balance of the Nole and be apportiocned
among and be payable with ary installment payments to become dug during elther (1) the term of any applicable Insurarice policy; or (2) the
retiaining term of the Note; or (C) be tieated as 2 ballooh payment which will be due and payable at the Noté's maturity. The Agreement also
will secure payment of these amounts. Such fight shall be in addition to all sther rights and remedias to which Lender ray be entitled upon

Defauit.

DEFAULT. Each of the foliowing shall canstitute an Event of Default under this Agree:ﬁent:
Payment Defdult. Grantor f3ils to make any payment whien due under the Indebtednéss,
Other Defaults. Granior falls to comply with or to perferin any other term, obligation, covehant or condltion contained in this Agreement or
in any of the Related Documents or 1o comply with or to perform any term, obligation, covenant or condition confained in any other
agreement between Lender and Grantor.
Default in Favor of Third Partiss. Any guarantor or Grantor defaulls under any loan, extension of credit, secufity agresment, purchase or
sales agreement, dr any ather agreement, in favor of any other creditor or person that may materially affect any of dny guarantor's of
Grantar's propeny or ability to perform their respective obligations undér this Agreement or any of the Related Documents.
False Staternents. Any warranly, representation or statement rade or furnlshed to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in anhy materiat respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.
Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effe
collateral document 1o create a valid and perfected security Inlerest or lien) at any time and for any reason.

Insolvency., The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appoiniment of a
receiver foc any part of Grantor's property, any assignment for the benefit of creditors, ahy type of creditor workout, or the commencement
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of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossesston or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
Indebtedness. This Includes a gamishment of any of Grantor's accounts, including depasit accounis, with Lender. However, this Event of
Detault shall not apply If there Is a2 good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basis of the
creditor or forfelture proceeding and if Grantor gives Lender wiitten notice of the creditor or forfeiture proceeding and deposits with Lender
monlas or a surety bond for the creditor or forfelture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or hond for the dispute.

Events Atfecting Guarantor. Any of the preceding events ogcurs with respect to any Guarantor of any of the Indebtedness ar Guarantor
dias or becomes incompetent or revokas or dispules the validity of, or Hability under, any Guaranty of the Indebledness.

Adverse Change. A malerlal adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the (ndebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the North Dakota Uniform Commerclal Code. In addition and without fimitation, Lender may exercise any one or

more of the following rights and remedies:
Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Gramtor would be required
to pay, immediately duc and payable, without notice of any kind to Grantor,

Assemble Collateral. Lender may require Grantor to deliver to Lender all ar any portion of the Collateral and any and all cerificates of fitle
and ather documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a
place {c be designated by Lender. Lender also-shal-have full power to enler upon the property of Grantor {o take possession of and
remove the Collateral. if the Collateral contains other goods not coverad by this Agreement at the lime of repossession, Grantor agrees
Lender may take such ofher goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Gollateral. Lender shall have full power lo sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in L.ender's
own name ar that of Grantor. Lender may sell the Collateral at public auction or privale sale. Unless the Collateral threatens to decline

-—speedily. In_value or is of a type customarlly sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any privale sale or any other dispos#ion of the Collateral
is to be made. . However, no notice need be provided to any person who, after Event of Default occurs, enters into and authentlcates an
agreement waiving that person's right to notificatian of sale. The requirements of reasonable notice shall be met If such notice is given at
least ten {10) days before ihe lime of the sala or disposition. All expenses relating to the disposition of the Collateral, including without
Hmitation the expenses of retaking, halding, insuring, preparlng for sale -and selling the Coftaleral, shall become a pari of the- Indebtedness
secured by this Agreement and shall be payable on demand, with Interest at the Note rate from date of expenditure until repaid.

Appoint Recelver. Lender shali have the right to have a receiver appointed to take possession of aff or any. part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collaterat preceding foreclosure or sale, and to coflect the rents from the
Collateral and apply the proceeds, ovar and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond If permited by law. Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Collateral
exceeds the Indebledness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a receiver,

Collect Revenues, Apply Accounts. Lender, sither itself or through a recsiver, may coilect the payments, rents, income, and revenyes from
the Collateral. Lender may at any time in Lenders discretion transfer any Collatera} into Lender's own nama ar that of Lender's nominee
and recelve the payments, rents, income, and revenyes thersfrom and hold the same as security for fhe Indebtedness or apply it 1o
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or realize on the Collaleral as Lender may determine, whether or not Indebledness or
Callateral is then due. For these purposes, Lender may, on behalf of and In the name of Grantar, recaive, open and dispose of mail
addressed to Grantor; change any address to which mall and payments are to be sent; and endorse notes, checks, drafts, mehey orders,
documenis of title, Instruments and ftems pertaining to payment, shipment, or storage of any Collateral. To facllitate callection, Lender
may notify account debtors and obligars on any Collateral to make payments directly to Lender.

Obtain Deficlency. I Lender chooses to sell any or alf of the Collaleral, Lender may obtaln a judgment against Grantor for any deficlency
remaining on the Indebtedness due to Lender after application of alf amounts received from the exercise of the righls provided in this
Agreement. Granfor shall be lfable for a deficiency even if the transaclion described in this subsection is a sale of accounts or chattel

paper,
Other Rights and Remedies. Lender shall have all the rights and remedias of a secured creditor under the provisions of the Uniform
Commerclal Cade, as may be amended from fime to time. In addition, Lender shall have and may exercise any or all other rights and
remedies It may have available at law, in equity, or otherwise. :

Election of Remedies. Excep! as may be prohibiled by applicable law, all of Lender's rights and remedles, whether evidenced by this
Agreement, the Related Documents, or by any other wrlting, shall be cumulative and may be exercised slngulary or concurrently. Election
by Lenderto-pursue any remedy-shall not-exclude-pursult.of. any_olher remedy, and an election to make expenditures or to fake action to
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shalt not affect Lender's right to declare a default
and-exercise ifs remedies. - : i

MISCELLANEQUS PROVIBIONS. The following miscellanecus provisions are a part of this Agreement:

Amandments, This Agreement, together with any Related Documents, canstitules the entire understanding and agreement of the parties
as to the matlers set forth in this Agreement. No alferation of or amendment to this Agreement shall be effective unless glven in writing

and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expsnses. Grantor agrees {0 pay upon demand all of Lender's costs and expenses, Including Lenders reasonsble
attorneys' fees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay
someone else to help enflorce this Agreement, and Grantor shall pay the cosls and expenses of such enforcement, Costs and axpenses
Include Lender's reasonable attorneys' fees and legaf expenses whether or not there is a lawsuit, including feasonable attorneys’ fees and
Jegal expensas for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-Judgrnent collection services. Grantor also shall pay all court costs and such additional fees as may be direcied by the

court.
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Caption Headlngs. Caption headings i this Agreement aré for convenighce purposes only ahd are not to be used to interpret or define the
provisions of this Agreement,

Governing Law, This Agreement will be goveined by federal faw applicable to Lerider and, to the extant not preempled by federal law, the
laws of the State of North Dakota without regard to s conflicts of law provisions. This Agreement has been aceepted by Letider In the
State of North Dakota,

No Walver by Lender. Lénder shalt not be deemed to hava walved any rights under this Agreement unless such walver I given in writing
and signed by Lender, No delay or omission on the part of Lender in exerclslng any right shalt operate as a walver of such right or any
other right. A walver by Lender of a provision of this Agreeinent shall not prejudice or constitute a waiver of Lehiders right otherwise to
demand strict campliance with that piowision 6r any other provision of this Agreement. No prior waliver by Lender, nor afly course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lenders rights or of any of Grantors obligations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such econsent by Lender in any instance
shall not constitite continulng consent to subsequent instances where such consent is required and in all cases such conserit fnay be
granted or withheld in the sole discretion of Lender.

Notlees. Any notice required to be given under this Agreement shall be given In writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwlse required by law), when deposited with a nationally recagnized overnight courier,
or, if- mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for nolices under this Agreement by giving formal written
notice {o the other parties, specifying that the purpose of the notice is to change the panty's address. For nolice purposes, Grantor agrees
{o keep tender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender ta any Grantor is deemed to be notice glven to all Grantors,

Power of Attomey. Grantor hereby appaints Lender as Grantor's hrevocable attamey-in-fact for the purpose of exécuting any docurments
necessdry to perfect, amend, or to continue the securily interes! granted in this Agreement or to demand termination of filings of other
secured parties. Lendér may at any time, and without further authorization from Grantor, file a carban, ‘photographic or otheér repraduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will relmburse Lender for all expenses for the
petfection and the continuation of the perfection of Lender's security Interest in the Collateral.
Severability. #f a court of competent jurlsdiction finds any provislon of this Agreement to be iflegal, invalid, or unenforceable as ta any
" circumstance, that finding shall nat make the offending provision illegal, invalid, or unenforceable as to any other clrcumstance: If feasible,
the offending provision shall be censidered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
madified, { $hall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any pm\flslog of this Agreement shall not affect the legality, validity or enforceabillty of any other provision of this Agreement.
Successors.and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon. and inure o the benefil of the parties, thelr successors and assigns. If ownership of the Collateral becames vested in a
person ather than Grantar, Lendar, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without reléasing Grantor from the obligations of this Agreemeant or liability under the
lndebtednes_s_._
Survival of Representations and Warrantles. All representations, warranties, and agreements made by Grantor In this Agreemenit shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time
as Grantor's Indebtedness shall be paid in full,
Time Is of the Essence. Time is of the assence in the performance of this Agreement.
DEFINITIONS. The foflowing capitalized words and terms shall have ihe following meanings when used In this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and {ferms
used In the singular shall include the plural, and the plural shall include the singular, as the cantext may require. Words and terms not otherwlse
defined in this Agreement shall have the meanings atiributed to such terms I the Uniform Commerdial Code:
Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commerciat Security Agreement may be amended
or modified from fime to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.,

Borrower. The word "Borrower" means Grand Forks Bean Company, Inc. and includes alt co-signers and co-makers signing the Note and all
their successors and assigns.

Coliateral. The word “Coliateral* means all of Grantor's right, title and interest in and fo all the Collateral as described in the Collateral
Description section of this Agreement.

Default. The word “Default* means the Default set forth in this Agreement in the sectlon titled "Default”,

Efivironmental Laws, The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and grdinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liabilly Act of 1980, as amended, 42 U.5.C. Section 9601, et seq. {("CERCLA"), the Superfund Amendinents and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,
the Resoufce Conservation and Recovery Act, 42 U.8.C. Section 6301, et seq., or other applicable stale or federal laws, rules, or

tegulations adopted pursuant thereto.

Event of Default. Tha words “Event of Default" maan any of the events of default sel forth in this Agreement in the default section of this
Agreerent.

Grantor. The weid "Grantor” medns Grand Forks Bean Company, Inc..

Guarantor. The word "Guarantor” means any guarantar, surety, or accommodation party of any or all of the Indebtédnass.,

Guaranty. The word “Guaranty" means thie guaranty from Guarantor to Lender, including without limitation a guarasty of sl or pan of the

Note,

Hazardous Substances. The words “Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, fnay cause or pose a present of potential hazard to human health or the environment when
improperly used, treated, slored, disposed of, generated, manufactured, transporled or otherwise handled. The words “Hazardous
Substances” are used in their very broades! sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without fimitafion, petroleum

and petroleum by-products or any fraction thereof and asbestds.
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Indebtedness. The word “Indebledness” means the indebtedness evidenced by the Note or Related Documents, including afl principat and
interest together with all other Indebtedness and costs and expensas for which Grantor is responsible under this Agreement or under any of
the Related Documents.  Specifically, without limitation, Indebtedness indudes all amounts that may be indirectly secured by the

Cross-Collaterafization provision of this Agreement.
Lender. The ward "Lender” means Bremer Bank, National Assaclation, its successors and assigns.
Nate. The word “Note" means the Note dated Oclober 14, 2013 and executed by Grand Forks Bean Company, Inc. in the principal amount
of $1,000,000.00, together with alt renewals of, extensions of, modifications of, refinancings of, consclidations of, and substititions for
the note or credit- agreement. .
Property, The word "Property" means all of Grantor's right, title and interest in and to all the Property as deswibed in the “Coliateral
Description” section of this Agreement. ’
Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, envirommental
agreements, guaranties, security agreements, mortgages, deeds of trust, securlty deeds, collateral morntgages, and all other Instruments,
agreements and documents, whether now or hereafler existing, executed in connection with the Indebtedness.
GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS GCOMMERCIAL SECURITY AGREEMENT AND AGREES TO (TS
TERMS. THIS AGREEMENT IS DATED OCTOBER 14, 2013,

GRANTOR:

GRAND FORKS BEAN COMPANY, INC,
' s
By: / |
Todd McGurk, President of Grand Forks Bean
Company, Inc.
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ag = - 05 5,9—%0,//7

- | ‘A W 0F-
| | g a7edE /-0

Alerus Financial, N. A.
P.0. Box 6001 .
Grand Foxks, ND 58206-6001 -

&

' - THE ABOVE SPACE [$ FOR FILING OFFICE USE ONLY
1, DEBTOR'S EXACT FULL LEGAL NAME - insert only ong debtor name {1a’or 1b) - do not abbreviate or combine names '
1a, ORGARIZATION'S NAME .
- Grand Forks Bean Company Inc.

OR
1b. INDIVIDUAL'S LAST NAME FIRST NAME . N MIDDLE NAME SUFFIX
1e. MAILING ADDRESS oITY : N STATE FOSTAL COBE COUNTRY
2120 N Washington St Grand Forks ND |58203-1447
1d. TAX ID #; 88N 8REIN ADD, !NFG‘R;E\I i?e. TYPE OF DRGANIZATION ’ 1§, JURISDICTION OF GRGANIZATION 1g. ORGANIZATIONALID &, it any
-} ORGARIZATIO ) ; .
__ 3048 DEBTOR o ) | ND | 21261200 [ ] NONE

2, ADBITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name {2a o1 2b) - do not abbroviate or combine names
2g. ORGANIZATION'S NAME .

OR

2b, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2c. MAILING ADDRESS cITY STATE | POSTAL CODE GOUNTRY
2d. TAX ID #; SSN OR EIN ADD'L INFO REJ | 2e. TYPEOF oRGANZA TION | 2f. JURISDICTION OF ORGANIZATION 20 ORGANIZATIONAL ID #, If any
e ~ ORGANIZATION ;
DEBTOR ] : | i (] Hons

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR 8/P) - Insart only one secured parly name (32 or 3b)
32 ORGANIZATION'S NAME

Alerus Financial, N. A.

OR
3b, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
& . N R . .
o 30, MAILING ADDRESS ’ CitY _ STATE POSTAL CGDE COUNTRY
T P.OC. Box 6001 Grand Forks ND (58206-<6001

4. This FINANCING STATEMENT covers the follow Ing collateral:

All inventory, equipment, accounts, instruments, doouments, chattel paper, general
intangibles, deposit accounts now owned and owned in the Ffuture. -

SEP 7«

i ™ .
«E:ﬁ j\@

5. ALTERNATIVE DESIBNATION [If appllcable}: [ LESSEEAESSOR [] CONSIGNEE/CONSIGNOR {71 BAILEE/BAILOR {1 SELLER/BUYER {1 AG. Lien [] NON-UCC FiLiNG

This FINANGING STATENENT I toha fied T AT ot recardod) Jn The FEAT Theck To REGUEST SEARGH REPORTIS cn Del -
6. [ EdPaTe Negompe 1 -MANT fsto e fled [fof fecard] (or recards s Sy 17- ABSHERA YT SEARCH ORI Ra B AN Debtors [Joabtor 1 [0 Deblor 2

8. OPTIONAL FILER REFERENGE DATA

FILING OFFICE COPY - NATIONAL UCC FINANCING STATEMENT (FORM UCCT} (REV. 07/25/98) Bankers Syslems, inc., 81, Cloud, Ml
~C586 . . . Form UCSC-1-LAZ 53002001
@%} 0 @1 00303 ViMP Morigage Solutions, Inc. (800)521-7291 sage g%')

4T da L~_Lu <A C}}Tl,\}u ...L‘..‘n A e~
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EXHIBIT G

18 2015 CV-00240

l

UCC FINANCING STATEMENT AMENDMENT

' FOLLOW INSTRUGTIONS (front and back) CAREFULLY

®¥ CONWTMUATION *%

FILE NO;

DNATE:
TIME;

A NAME & PHONE DF CONTACT AT FILER [pptionai)

8, SEND ACKNOWLEDGEMENT TO: {Nama end Mailing Addresa}

CT Lien Solutlons
P.O. Box 29071 .
Glandale, CA 81209-8071

L .

NDND

7068 ALERUS FINANCH

=

GRAND
ORIG

EW.

ATLVIN A.

FPTILE NG;
NUMBER OF PAC‘E-‘;.
FORKS EEAN
PILE NO:

10-0006

W¥ ORD 7056440

10-n0NnAaLE144
ﬂ% /1072070

w'd L3 4
FILING OE‘FIC.E:
CFFICER:

.38.0 PM
MDD &EC OF 8T
JARGER

[

ueee
NE~000274437-0
10,00

THE ABDVE SPACE IS FOR FILING OFFICE USE ONLY

Ha. INITIAL FINANCING STATEMENT FILE #
05-000774431-0 30-SEP-2005 85 ND

B, This FINANGING GTATENMENT AVCNDIAENT I
to be filed {for racord} {or rovordad) Inthe
REAL ESTATE'RECDROS.

2. | | TERMINATION:

Elfactiveness of the Fiaaneing Stalemen! Idsrtlfied rbove 13 lamminaled with rsspect o sectelly intsresi(s) of the SBoured Parly aulhorizing thls Terminstion Statament.

3, [X] CONTINUATION:
— voslinyed for the addiilonal perlod pravidad by epplicatis jaw.

EMsclivsness of the Financing Stalemenl |deniifled above with respastio the socurlty bteras!(s} of the Secured Pedy autharlzing this Contirmalion Stalsmont (s

EN {:} ASSIGNMENT {ful or partfal}: Glve name of assignee Iy flem 7a or 7b and addresa of assignea In 70; and also glve name of assighor it ltem 8,

&, AMENDMENT (PARTY INFORMATION): This Amantiment afr'ectsa Debtor ot D Becumd Parly of sagard, Chack arly ona o thate tia hoxes.

Alsa checic ong of the fallowing three boxes gpd provida approprala information in tems 8 andior 7,

GHANGE nams andlar adiiave; Glve cumsntracord nams in llom Ba or 8b; also ghvs new
D name {if iome changn) In lem Ta or 7b andfar new eddress {If sddress changa) Inilam 7,

DELETE nama! Glva secord name ADT name; Complate llam 7a of 7b. and also
ia ba dajsied In ilam 8a o Bh, D

ltam 7o, alsa complala tems 74-79 f oppliceble)

—

fad

=

=

==

6. CLURRENT RECORD INFORMATION: —
Ga. ORGANIZATION'S NAME - ==

. @ o]
OR I INDVIGDAL'S LAST HAVE T FRSTAME TADDLE NAME SUFFX =
. "

B - Pvmarered|
7. GHANGED (NEW] OR ADDED WFORMATION: . . =
74, ORGANIZATION'S NAME =
"

. =

OR }— + — 5 E
7h. INBMIBUAUS LAST NAME . . L FIRST NAME . |MIDDLE NAME JAUFFIX —

N I i R N - . ""“"‘4'

o MAILING ADDRESS T <L oIy . “ISTATE  {FOSTAL CADE -, -|colnTRY, =
. 7d. BEE WETRYLG ITON ADDL HFO RE 75 TYPE OF ORUGANIZATION 71 JURISOIETION DF ORGANIZATION . [7a. ORGANIZATIONAL I & sy "2 St
: ORGANIZATION . L : : . : ) ==
DEBTDR s [Jrone B

Y. AMENDVIENT (COLLATERAL GHANGE): check only snig box. |

Desurihe cul(ateml[j delated ar D added, o7 afvo EuﬂreD m,tmd saltaters! dareriplian, o dosariba couatml[]ass.guau

. '3;.’

9, NAME oF SECURED FARTY or RECORD AUTHORIZING THIS AMENDMENT (nams of assignor, if this 19 an Assignmont). IF s s an Aerdinsnt authorized by o Deblar which
zdds pollaleral of adds thw aulhorzlng Deblor, or ff tis b & Teyminallon evthordzed by 8 Beblor, ched b crs]—] and enter nama of DEBTOR nutharlzing Hds Amendmant,

s, ORGANIZATION'S NAME
ALERUS FINANCIAL, N.A..

OAR 5. INDIVIDUAL'S LAST NAWE FIRST NAME WIDULE NAME “TSUFFIR
&)
10, ORTIOMAL FILER REFERENCE DATA
Deabtor Name: Grand Forks Beao Company Inc 510

FILING OFFIGE COPY ~-NATIONAL UCC FINAHGING STATEMENT AMENDMENT (FORM LIGCA) (REV. 08/22/02)

Prapared by TT Uap Sululions, B.O. Bux 25071
Glandzle, LA 81200-9071 Tel {500} 331-3262

iled - Clggk of District Court
aAge s 4:32:45 PM
Grand Forks County, ND
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WV EXHIBIT H

18-2015-CV-00240

** DASSTGNMENT * %

WK ORI R24329
FILE NO: 11-000697972
ODATE: 140/03/2011

UCE FINANCING STATEMENT AMENDMENT TIME: D3.50.23.4 PM
FOLLOW INSTRUCTIONS {front ond baak) CAREFULLY PILING OF‘.E‘?“(EE.' WD SEC aP ST

A, MAME & PHOME OF CONTACT AT FILER [optlanal}

Kim Nelson oo B
B, EEND ACKNOWLEDBRMENT TO: (Natne and Address)

OFFICER: ALVIN A. JAEGER

rB—remer Banpk, Natiouna) Association _t FILE NO: 11-000697972
3100 South Columbin Read 2S§BER OF PAGES: 1
Grand Yorks, ND 58208 SRAND FORKS BEAN UCC
: ORIG. PILE Np: 05-000274431-0
FRE 10,00

T, INFAL PR ANGING ETATEMENTFILE £ 1b, This FINANGING STATEMENT AMENDMENT is
1 {a be Med for tecord) (o socnrded) In the

=05 —CLU;{’T 445f - _ REAL ESTATE RECORDS,

2.1 | TERMINATION: Effectivensss of the Finenning Stalomant Idantified shove js miminalad wih respott fo securky Inlarest(s} of iz Secutad Party suthetzing this Terminabon Shitsment

1 |CONTINUATION: Eflectivenass of Un Finencing Statemsnt idantifiad abava with 1eapsot to ssausity hibizasi{s} of thy Gesurod Party sytharizing his Continuation Stament s
L L ontinued for tha edldonal padsd prndded by spplisatis lvw.

4. 1% ASSIGNMENT {full of partiall; 8lve neme of esaighes it kem 7a 0 Th and address of suslgnee In hem 7 and alsa ghva rmo of assignot in llam 2.
5. AMENOMENT (PARTY INFORMATION); This Amendmonl affocts E] Deblor px E]mmms Party of racord. Chock anly ona of thesu two boxes,
Ao chack g of ths lollowing thies hovet pnd prodda apprpdate InformaBon In feme 8 endlor T,
CHANGE romme and'or adiress Fieasorefeniotedotalled instuctions DELETE namet Glva racofd nams ADDname: Complelenm 7e or iy pnd aisoitem7a,
i ! Inrzgardsio chsngog thenanaladdressofs party, tzbo dojeted lo Ham Syt B i In sacompletefnms 7e 70 fappticebln)
§. CURRENT REGORD INFORMATION:
ta, QAGANIZATION 8 NAME

OR (G5 TRGVOTALS LABT NAME FIRET NAME MIDIE NAME BIFFIX
7. CHANBED (NEW) 0R ADDED INFORMATION:

Fa, ORGANIZATION S NAME ’ N ; -
or gramer Pan )(, ation ol A’aéocfahon

7. INDIVIDUAL'S LAST HAME - [FIRSTHAME MIDGLE NAME SUFFIX
To. MAILING ADDREGS ] CZ - STATE |POSTAL CODE CGUNTRY

210 5. (olumbia Rosd Srand For ks ND | Spm08 Erand Forks
74, SERINSTAVCTIONS AT THFDRE | 7o. TVPE OF ORGAMIZATION T, URIBDICTION OF ORGANZAT 1GN 79. ORGANIZAHONAL D &, I any
y URGANIZATION
DEEHICR 1 [ nowe
8. AMENDMENT (COLIATERAL CHANGE}: ahack only par hov,
Daxciba culisterol Ddelzlad o1 Baddcd. o7 give ende ted coltalamt Apdan, o d Fuloiat D Ignad,

uE

5. NAME o SECURED PARTY of REGORD AUTHQRIZING THIS AMENDMENT (nama of nsalgner, I this Is an Asslg 8. Hthie e an Amendrmant authosized by a Debbx which
odts aofistarst o1 mddk the suthofizag Dehtor, o f this is & Tarminatine authorited by » Datter, chepk hars M oni enter aeme of DEGTOR authadzing this Amendment.

B GO AMZATION'S NAME 4

erus Finatal N A

b6, INDIVIOUAL'S LAST NAME IFMST NAME o MIGOLE NAME BUEFIX

o

=

10.00TIONAL FILER REFERENCE DATA

) # Tolemationat Assactation of Commarclal Adrilnistrators (IACA)
FILING OFFICE GOPY — UGG FINANGING STATEMENT AMENDMENT (FORM UCCI) REV. 0522102}

iled - Clerle of District Court
55‘93/26/51015 4:32:45 PM
Grand Forks County, ND
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UCC FINANCING STATEMENT
FOLLOW INBTRUCTIONS (frant and baok) CAREFULLY

. No. 0766 P,
EXHIBIT 1

I

18-2015-CV-00240

A, NAME & PHONE OF CONTACT AT FRER [optional)
ANGIE BAUWANN biling @

B. BEND ACKNOWLEDGMENT TO: (Nema and Address)

-

Bremer Bank, Natlona! Assoclatien
Grand Forks Offloe

3100 South Columbia Road
Grond Forks, ND 5B208.3118

FILE NUMBER: 12-000716205-9
DATE: 01/06/2012  TIME: 03.04.711.4 PH
FILING OFFICE: GRAND FDRKS

FILE NUMBER:; 12-000716255-8 PAGES: 1
GRAND FORKS BEAN € UCC

OFFICER: GARLYNN HELMOSY

FEE: 15.00 PALD: L0 BALANCE: 1t
|_ __JI ACCOUNT BILLED: 140770116
1. DEBTOR'S EXATT FULL LEGAL NAME . invest only 02g deblor nam (13 or 16}  do ol abbieato o combine names
1a. ORGANIZATION'S NAME
GRAND FORKS BEAN COMPANY, INC,
OR 1b. INDIVIDUAL'S LAST NAME FIRST NAME AIODLE NAME SUFFIX
To, MEIONG AGORERT 137 GTATE |POBIAL CODR COUNTRY
2120 N WASHINGTON 8T GRAND FORKS ND 58203 UsA
1d, SBE [NETAUCTIONS ADDLINFORE {1a. TYPE OF CRGANIZATION 1. JURISDIOTION OF CREANIZZATION 3. ORGANIZATIONAL 1D € Hany
GRBANIZATION
DEBTOR I Corpwaﬁon ’ NOD ‘ 29261200 n__’&
2. ADDITIONAL DEBTOR'S 8XACT PULL LEGAL NAME - incadt naly ema detor ams {28 or 22 - do ot ahneviate o combina hames
2n. OROANIZATIONT NAME
OR S INDIVIGUALS LAST NAME FIRET NAME WIODLE NAME BUFFIK
20, MAILING ADDRESS CitTr STATE  |POSTAL CODE COUNTRY
2. BEE INSTRUCTIONS ADUL INFORE ]2&. TYPE OF ORGANZATION 21, JURISDICTION GF QRGANTZATION 29, ORGANIZATIONAL D, Fany
ORGANZATION
UEBTOR i { | (Twon
3. BECURED PARTY'S NAME (o1 NAME of YOTAL ASBIONEE of AGGIGNCR 80F) . incedt only one secu/ad party 12mo [@a of 3b)
8. ORGANIZATION'S NAME
Bremer Bank. Notlona! Asvociption
OR S NOMIDUALS LABT NANE FIET RAVE MIBOLE NANE BOFFK
Be. MAILING ACDRESS Y ATE [POSTAL CODE COUNTRY
3100 South Columbip Rped Qrand Forks ND 58208 UBA

4. Thiv FINANGING STATEMENT covers Bie foliowing colfatorst

All nventory, Avoounts end Equipment; whethor eny of the foregeing Is owned now or aoquired later: ufl povessions, additions,
and substtutions rolating to any of the foregoing; all revords of eny king rolating to any of the foregeing:

foregoing linluding insuranng, generel infanglhles and other agoounts proceeds).

replscements,
all procasus relating to any of the

3. OPYIONAL FILER REFERENCE DATA

3. ALTERNATIVE DESISNATION|It applisoytor LESS il CONSINER/CGONBIGNOR LECRAILOR BELLERMUYER AQD. FLIN
ERECORSs Al Adgenau 1o oo Grocontedyin Go REAL T, Eoek i BEOU B AllDabtors | |Dsttor § | Joste
.y o e e s “

heg-dolanleal. iatrict Court

ACKNOWLEDGENENT COPY ~- UCC FINANCING STATEMENT (FORM UCE ) {REV. 05/22/02)

Hagshd Financla) SoRia)
400 8.W, gth Avanie, Fo

Q/BA015 4:32:45 PM
HPESR

&inty, ND



EXHIBIT J

18-2015-CV-00240
LOAN WORKOUT AGREEMENT

A, Parties to this Loan Workeut Agreement (“dgreement”) are as follows:

¢ Grand Forks Bean Company, Inc., 2120 N. Washington Street, Grand Forks, ND
58203 (“Borrower™);

* Bremer Bank, National Association, 3100 South Columbia Road, Grand Forks,
ND 58201, and any and all Participants of the Loan described in this Agrecment
(“Bank™);

* Tad McGurk, as Personal Representative of the Estate of Todd McGurk,
deceased, Grand Forks, ND, (“Guarantor™),

B. Effective date of this Agrecment is the 7th day of January, 2015.

C. Purpose and Background of this Agreement. The Borrower is indebted to the Bank on
the Loans described in this Loan Workout Agreement below, which are secured by various
categories of chattel and personalty, and guaranteed by Todd McGurk (deceased). The
partics have negotiated this Agreement in an effort to avoid the hardship, expense, and time
consumption of collection and litigation, and desire to set forth their understanding here.

D. The Borrower’s Loans and indebtedness which are the subject of this Agreement are
summarized as follows:

* Bank Loan # 997-3 (“Loan”) evidenced by a Promissory Note (“Note”) dated
October 14, 2013 in the principal face amount of $1,000,000, executed and made by
Borrower as Borrower in favor of Bank as Lender. The Loan is documented by a Business
Loan Agreement dated October 13, 2014, is secured by a Security Agreement dated
October 14, 2013, and guaranteed by Todd McGurk by a Commercial Guaranty dated
October 14, 2013; as part of entering into this Agreement Borrower is executing a
Mortgage on certain real property described further in said mortgage (collectively the
above with the Note the “Loan Documents”); The balance due as of ‘January 5, 2015 is
$878,708.94 principal, $3,805.50 accrued interest, for a total of $882,514.44 and $103.74
interest per diem thereafter.

E. Loan Security. The Loan is currently secured by a security interest granted in a Security
Agreement by Borrower in favor of Bank in all of Borrower's Inventory, Equipment, and
Accounts, now cxisting or hereafter acquired and all products and proceeds of the foregoing, This
security interest is perfected by virtue of the-filing in the public-record by appropriate {iling of
UCC Financing Statements.

F. Guarantor. The Loan was also Guaranteed by Todd McGurk, now deceased. The
guaranty document executed by Todd McGurk is binding on his heirs and assigns. Further Todd
MecGurk waived all defenses against the enforcement of the guaranty except for the payment in -

1
iled - Cl zof District Court
agefﬁ 015 4:32:45 PM

Grand Forks County, ND



EXHIBIT J

full of the debt. Therefore, Guarantor, as the representative of the Estate of Todd McGurk,
deceasced, is fully liable for the payment of the Loan and has no defenses to the enforceability of
the guaranty except for payment in full of the Loan.

NOW, THEREFORE, FOR VALUABLE CONSIDERATION ACKNOWLEDGED AS
HAVING BEEN EXCHANGED BY THE PARTIES, THE PARTIES AGREE AS
FOLLOWS:

1. Acknowledgment of Accuracy of Recitals. The Borrower and Guarantor acknowledge
the above recitals are true and correct, and are incorporated into this Agreement by
reference.

2. Acknowledgment of Default. The Borrower and Guarantor herein acknowledge that the

Loan and Security Agreement are in default for reason of subjecting collateral to a charge
or encumbrance, default in favor of Third Parties including “defaults under any...purchase
or salcs agreement”, and a default exists because of an “Insolvency” which includes the
“termination of Grantor’s existence as a going business”. Lastly, Creditor or Forfeiture
Proccedings is a default, events affecting Grantor is a default as well Adverse Change of
the Grantor’s financial condition and Insecurity.

3. Acknowledgement of Validity and Enforceability of Loans and Security. The
Borrower herein acknowledges that the Loans and security documents described in this
Agreement are all valid, binding, perfected and enforceable, and subject to no defenses to
payment or enforceability. ‘

4. Acknowledgment of Amount Owed. The Borrower herein acknowledges that the
outstanding indebtedness owed to Bank as of January 5, 2015 on the Loan is as follows:

a. Bank Loan # 997-3 dated October 14, 2013, balance due is
$878,708.94 principal, $3,805.80 accrued interest, and $103.74 interest per
diem.
5. Borrower Acknowledgment of Liability.  Borrower acknowledges that it is

unconditionally Hable for the amounts due under the Loan, as stated above, and that it has
no defense, offset, counterclaim or recoupment to the collection of the indebtedness or the
enforcement of the Notes, security documents involved herein, this Agreement, or the
documents executed in conjunction with this Agreement. The Borrower acknowledges that
the Bank, in entering into this Agreement, is relying on the truthfulness of the statements,
‘warranties, representations, and agreements of the Borrower. The Borrower represents and

- warrants that this Agreement and the existing Loan documents were freely negotiated in
good faith between the parties and entered into without duress, misapprehension, or undue
influence.

6. Guarantor Acknowledgment of Liability.  Guarantor acknowledges that in his
representative capacity the Guarantor is unconditionally liable for the amounts due under

2
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EXHIBIT J

the L.oans, as stated above, and that the Guarantor has no defense, offset, counterclaim or
recoupment to the collection of the indebtedness or the enforcement of the Notes, security
documents involved herein, this Agreement, or the documents executed in conjunction with
this Agreement. The Guarantor acknowledges that the Bank, in cntering into this
Agreement, is relying on the truthfulness of the statements, warranties, representations, and
agreements of the Guarantor. The Guarantor represents and warrants that this Agreement
and the existing Loan documents were freely negotiated in good faith between the parties
and cntered into without duress, misapprehension, or qndue influence,

Acknowledgment of Acceleration Clause. The Borrower and Guarantor acknowledge
the validity of the acceleration clauses contained in the Loan documents and sceurity
documents referenced herein.  The Borrower and Guarantor further acknowledge the
Bank’s right to have accelerated the Loan referenced herein upon the Borrower’s failure to
timely cure its default, except as limited by North Dakota law.

Balance of Note to be timely paid according to the following terms as a condition of
forbearance. As a condition upon which Bank forbears taking further legal default and
collection remedies under law and contract for the Note not being paid in full due to the
default of Borrower, Borrower herein covenants to pay the balance otherwise due in full
April 1, 2015 at which time Note # 997-3 shall mature and will be due in full,

Time is of the essence for the payments described above. Interest shall continue to accrue
on the principal remaining balance of the Note during the period of forbearance described
in this Agreement at the same rate as it was accruing prior to the datc of this Agreement.
Bank will apply the payments on the balance of the Note made by Borrower as stated above
to accrued interest first and principal last.

Agreement to surrender collateral. Borrower agrees not to object to the Bank’s right of
repossession of all of the personal property and chattels securing the Loan to the Bank,
including but not limited to all dry edible bean inventory, and the Bank may store the
collateral in place until disposition can take place. The Bank may, without any objection
of Borrower, dispose of the collateral in a reasonable manner, with application of the
proceeds of disposition as a credit to the loan balance. Contemporancously with this
Agreement Borrower shall grant Bank a Mortgage on real property specifically described
below and commonly known as 2120 N. Washington Street, Grand Forks, ND. Bank
herein agrees to first look to the proceeds, if any, of any sale of the dry edible bean
inventory, then to any other collateral (including real estate collateral), and finally to the
guaranty of the Guarantor. '

a. Surrender of collateral and reservation of deficiency rights. Pursuant to
Section 9-609 of the Uniform Commercial Code as enacted in North Dakota,
Borrower hereby agrees to commit not breach of peace and consents to the Bank
keeping the collateral on site and to keep it secure and safe from theft, damage from
the elements or otherwise, and from deterioration in value, and Borrower hereby

3

Page 65



EXHIBIT J

without opposition and peacefully surrenders to the Bank all of the collateral
described in said Section E of this Agreement, so that the Bank can make
commercially reasonable arrangements to dispose of the collateral. Borrower
consents to any and all actions Bank may take in furtherance of disposing of the
collateral, including the disclosure of information that would otherwise be
confidential under law.

Borrower hereby agrees Bank may store the dry edible bean inventory in its current
location without charge or any type of storage or handling fee. Borrower further
grants Bank the right to-access Borrower’s storage facilities at any reasonable time,
and without notice, for the purpose of monitoring and removing the dry edible bean
inventory. '

Borrower herein covenants it will make itself available and will execute._any
transfer documents or instruments required to complete transfer and surrender of
all of Borrower’s rights to the Bank in the event the within instrument is insufficient
to do so.

This peaceable surrender of collateral by Borrower to the Bank herein operates to
satisfy the indebtedness owed by the Borrower to the Bank only to the extent of the
net recovery to the Bank from resale or other disposition of the collateral. The
phrase “net recovery to the Bank” means the sale or other disposition proceeds
remaining after deduction from the gross proceeds of the reasonable expenses of
preparing the collateral for sale or other disposition, advertising the sale or other .
disposition, and paying commissions and other reasonable expenses of selling or
otherwise disposing of the collateral, and paying superior liens, if any.

After applying the net recovery to the Bank to the total indebtedness owed by the
Borrower to the Bank, the Borrower shall remain liable to the Bank for any
deficiency, plus interest.

b. Disposition of collateral and rights to notice, surplus and redemption rights.
The parties herein agree that the Bank may dispose of the collateral by sale, lease
or otherwise, in any manner it deems fit as long as the sale or other disposition is
conducted in a reasonable manner. Borrower (as well as inferior lienholders) are
entitled to receive in writing from the Bank notice of the method, time and place of
sale or other disposition of the collateral by the Bank.

Should there be a surplus of proceeds after application of the net recovery {o the
indebtedness, the surplus shall be remitted to the Borrower (and as stated above,

4
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10.

11.

EXHIBIT J

should there be any deficiency, the Borrower shall remain obligated to the Bank for
such deficiency until it is paid or compromised).

The Borrower has the right to redeem the collateral prior to sale or prior to the Bank
entering into a contract for sale, in cash for the amount of all loan debt owed, as
permitted by the Uniform Commercial Code as enacted in North Dakota.

Nothing herein prevents the Borrower from being a cash buyer at any public sale
of the collateral (such as an auction sale) as long as the Borrower is present and
pays, on the day of the sale, the highest cash bid for any item of collateral sold at
the public sale.

The Bank reserves the right to-set-in good faith and in a commercially reasonable
manner “floor” or “minimum?” prices for which it will permit collateral to be sold.

c. This transaction is not a bulk sale. The parties to this Agreement herein
acknowledge and understand that this transaction is not a bulk sale or bulk transfer
under the Uniform Commercial Code, in such jurisdictions where bulk sales law
are in force. Rather, the parties acknowledge and understand this transaction is one
of the exceptions to the bulk sale and bulk transfer law because this transfer is in
settlement or realization of liens and security interests held by the Bank as secured

party.

Setoff of accounts. The Bank has the right to sctoff all Borrower’s accounts with Bank
(whether by checking, savings, or some other account). This right of setoff includes all
accounts Borrower holds jointly with someone else and all accounts Borrower may open
in the future; except as limited by the terms of the prior loans and by law. The Bank is not
obligated to honor any debit transactions from Borrowers accounts, whether automatic
debits, checks, or otherwise. If an item is returned to a payee due to lack of funds, all of
Borrower’s accounts with Lender will become subject to be setoff against the loans
described above. The Bank is not obligated to cover any debits to any of Borrower’s
accounts without funds available.

Grant of Mortgage. Borrower shall grant to Bank a mortgage on the following described
property: Lot Two (2). Block One (1), State Mill Addition to the City of Grand: Forks.
North Dakota. This Mortgage is given to Bank by Borrower contemporaneously with the
execution of this Agreement. Bank may record this mortgage in the real estate records
without any prior notice to Bogrower and charge any recording fee to the Loan.
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Fees, costs, expenses and attorney’s fees. All of the Bank’s costs and attorney’s fees,
including the drafting of this Agreement, shall be paid by Borrower and shall be added to
the balance of indebtedness of the Borrower.

Default. Default under this Agreement shall consist of failure of the Borrower to perform
any of the covenants they have herein made, or of the Borrower’s failure to meet the
deadlines prescribed in this Agreement. Default shall also oceur in the event of any
misrepresentation made by the Borrower or upon the filing of bankruptcy by the Borrower
or the commencement of any insolvency procecdings against Borrower (including but not
limited to any proceeding under N.D.C.C. ch. 60-04). 1If there is any change or
deterioration in the condition of the Borrower, financial or otherwise, which causes the
Bank in good faith to deem itself insecure or to be at risk of non-collection of all or any
part of the indebtedness, the Bank may declare default under this workout agreement.

Remedies. In the event of default of this Agreement, the Bank may exercise such
additional rights and remedies as are available to an aggrieved creditor pursuant to the Loan
documents and the laws of the State of North Dakota, including but not limited to
immediate possession of all chattels and personalty and foreclosure of the Mortgage given
herein,

In the event of foreclosure and disposition of the real estate. In the event the sale of
Borrower’s dry edible bean inventory is insufficient to fully repay the Loan indebtedness,
Borrower shall immediately upon demand of the Bank execute a deed in lieu of foreclosure
which shall be delivered in escrow with Bank’s attorney, Tracy A. Kennedy at Zimney
Foster P.C. Said deed in lieu of foreclosure shall contain anti-merger language, which
preserves the Mortgage liens held by the Bank, notwithstanding the Bank taking title, so
that the Bank can protect itself against inferior liens and encumbrances on the real estate.
The Borrower herein acknowledges that if the Bank, in its sole discretion, takes transfer of
title and records the deed (which Borrower specifically authorizes Bank to so do without
notice), if there are inferior liens and encumbrances on the real estate, the Bank must
initiate a foreclosure action to cleanse the title of such inferior liens and encumbrances.
Accordingly, and notwithstanding the surrender by the deed in lieu of foreclosure of their
right, title, interest and redemption rights, the Borrower consents to be named as a party in
the foreclosure action for purposes of properly cleansing the title of any inferior liens and
encumbrances. Borrower covenants and agrees that it will not object to, interfere with,
defend, or otherwise impair or impede the Bank’s efforts to prosecute the foreclosure to
cleanse the title. The Bank may dispose of the real estate collateral in any manner it deems
fit, as long as the sale, lease or other disposition is conducted in a commercially reasonable
manner, subject to the following:

a. Borrower will aid the Bank to target potential buyers. Upon request of the
Bank, the Borrower will make itself available to aid the Bank in targeting
perspective purchasers or lessees of the real estate and providing such

6
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information as will assist the Bank in making the real estate attractive and
valuable to potential buyers. ’

b. Borrower will execute curative documents. In the event the Bank discovers
any loan documentation concerning the real estate mortgage collateral to be
insufficient, in the Bank’s opinion, to protect the Bank’s perfection as
against other creditors, Borrower agrees to execute such reasonable curative
documents as the Bank requests to aid the Bank in protecting its interests in
such collateral,

Bank will credit collateral proceeds recovery to the Loan. After deducting reasonable
expenses of retaking, advertising, readying the collateral for sale or other disposition, and
other out-of-pocket costs directly associated with disposing of the collateral, the Bank will
apply the remaining net proceeds as a credit to the L.oan owed by the Borrower,

Procedure in the event of a Loan and indebtedness balance shortfall. 1f disposition of
the collateral is insufficient to pay the Loans and other indebtedness of Borrower in full,
principal and interest inclusive, the parties agree to negotiate in good faith on a plan for
retirement of any such deficiency, and to refinance such deficiency with any existing
collateral remaining under this Agreement or any such additional collateral as may be
reasonably required to support refinancing of the deficiency. Should there be a default on
the refinanced deficiency, the Bank reserves the right to realize upon any of the collateral
granted to the Bank under this Agreement or pursuant to the refinancing. In the event the
Borrower seeks relief under the United States Bankruptcy Code, the Bank shall be
permitted to file a Proof of Claim for the full amount of any Loan balance shortfalls,

* principal, interest and collection costs inclusive, and the Bank reserves the right and ability

to protect its interests in any such bankrupicy proceeding. Similarly, if any insolvency
proceeding is initiated against Borrower under N.D.C.C. ch. 60-04 or any similar state law

‘the-Bank shall be permitted to file a Proof of Claim for the full amount of any Loan balance

then outstanding, principal, interest and collection costs inclusive, and the Bank reserves
the right and ability to protect its interests in any such proceeding.

Borrower consexnts to be named in a foreclosure action by the bank against itself. In
the event the Bank commences a foreclosure lawsuit, the Borrower consents to be named
as a technical defendant. The Borrower covenants not to resist, interfere with, or defend
against-any-such-sait—

Satisfaction of Real Estate Mortgages. Upon full performance by Borrower under this
Agreement and the passage of 91 days without a bankruptcy filed by or involuntarily
against Borrower, the Bank will satisfy the Real Estatc Mortgage referenced herein,
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Borrower does not contemplate filing for bankruptey. The Borrower represents and
warrants that it is not now planning to file for bankruptey and that it has not been threatened
with an involuntary bankruptcy. In the event the Borrower files bankruptey, Borrower
agrees it will not resist, object to or interfere with any motion the Bank may make to seek
relief from the automatic stay so that the Bank may obtain and dispose of its collateral.

Borrower shall not resist any actions taken by Bank in any insolvency proceeding.
The Borrower represents and warrants that it is not now a party to or subject of any
insolvency proceeding, under N.D.C.C. ch. 60-04 or other similar law. In the event the
Borrower becomes subject to such proceeding, Borrower agrees it will not resist, object to
or interfere with any motion, petition, claim, or other legal action or theory the Bank may
make or assert to preserve to the Bank the highest possible priority position in all of the.
collateral and for fullest possible recovery of the loan.

Bank does not give tax advice, legal advice or management advice. The Borrower and
Guarantor herein covenant and agree they are not relying on the Bank for any tax advice,
legal advice or management advice, and any such advice they desire or need has been or
will be obtained from professionals or other sources of their own choosing.

Opportunity to consult with connsel. The Borrower and Guarantor agree that they have
had the opportunity to consult with their own legal counsel and other counsel regarding
this Agreement, and all legal, accounting, financial, tax, and bankruptcy and other advice
related to this Agreement as they deemed appropriate before entering into this Agreement,
and they have independently determined to enter into this Agreement.

Borrower will cure any document deficiencies upon request. The Borrower and
Guarantor agree to promptly execute any documents identified by the Bank as having a
deficiency. ‘

Confidentiality. The Bank will not disclose this Loan Workout Agreement or its contents
outside the Bank except to its attorneys and any Participant of the Loan, except in the event
of default this Agreement may need to become a public record in any court proceeding.
The Borrower and Guarantor will not disclose this Loan Workout A greement or its contents
with the exception that the Borrower and/or Guarantor may disclose this Agreement to
their attorneys and to prospective lenders and refinanciers. The recording by Bank of the
Mortgage to be granted by Borrower is not a violation of this provision. Any disclosure of
any information either permitted or required under N.D.C.C. § 6-08.1-02 by either the Bank
or any Participant of the Loan is not a violation of this provision.

Modifications in writing only. Any modification of this Agreement, to be valid, must be
in writing and signed by all parties hereto.

No renewal or future financing promises. Nothing in this Agreement shall be construed
as a promise by the Bank to renew or provide future financing for the Borrower or
Guarantor. '
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Workout agreement serves multiple purposes. The Borrower and Guaranior
acknowledge and agree that in the event the Borrower files bankruptcy or is involuntarily
filed into bankruptcy, the provisions of this Agreement will remain in full force and effect
as an “adequate protection agreement”, and any plan of reorganization or rehabilitation
shall include the workout provisions as to how the Bank will be repaid under a bankrupicy
plan.

Severability. If'a court of competent jurisdiction finds any provision of this Agreement to
be invalid or unenforceable as to any person or circumstance, such finding shall not render
that provision invalid or unenforceable as to any other persons or circumstances, If
feasible, any such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be so

* modified, it shall be stricken and all other provisions of this Agreement in all other respects

shall remain valid and enforceable.

North Dakota Law Governs. This A greement shall be governed, interpreted and enforced
under North Dakota law. L

No Waiver. No delay or failure by the Bank in the exercise of any right or remedy under
this Agreement or under law shall constitute a waiver thereof, and no single or partial
exercise by the Bank of any right or remedy shall preclude other or further exercise thereof
or the exercise of any other right or remedy.

All prior agreements and contracts of parties remain in effect. Unless specified in this
Agreement, all covenants, terms, and conditions of the parties original loan documents,
including all promissory notes, security agreements, mortgages, and guaranty contracts,
and modifications thereto shall remain in full force and effect.

Release of Claims. Borrower and Guarantor hereby release and discharge Bank (including
any Loan Participant) its officers, directors, employees, and agents, including but not
limited to David Gronlie of Immediate Financial Solutions, Inc., of and from any and all
claims, causes of action, or liabilities of any kind or nature, now known or hereafler
discovered, from whatever cause arising {collectively, "Claims"), all of which Claims are
expressly hereby waived. This waiver and release of Claims is unconditional, immediate,
and binding upon Borrower and Guarantor, and their successors in interest, for all purposes
inall proceedings hereafler, including without limitation any proceedings under the United
States Bankruptcy Code. This waiver and refease of Claims is a material and expressly
bargained-for consideration of this Agreement, severable, and independently enforceable
notwithstanding a findifig that any other provision hereof is Unenforcéable. Borrower and’
Guarantor irrevocably covenant and agrée forever to refrain from initiating, filing,

instituting, maintaining, or proceeding upon, or encouraging, advising or voluntarily

assisting any other person or entity to initiate, institute, maintain or proceed upon any
Claims of any nature whatsoever released in this release.
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34. This Agreement may be signed in counterparts, This Agreement may be executed in
counterparts, all of which gathered and taken together shall constitute one binding
Agreement,

IN WITNESS WHEREQF, the partics have set their hands effective the day and year first above
written.

[COUNTERPART SIGNATURES ON THE FOLLOWING THREE PAGES]

10
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COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT
Effective the 7th day of January, 2015

GRAND FORKS BEAN COMPANY, INC.

?

By: Tad Mcféﬁrk, Its president

STATE OF Moz Datota )
)88

COUNTY OFGMMP ﬁﬂ}éﬁ )

On this _/ ’Z day of January, 2015, before me personally appeared Tad
MeGurk, known to me to be the President of Grand Forks Bean Company, Inc., the corporation
which executed the above and foregoing instrument and acknowledged to me that on behalf of said
corporation same was executed as the corporate free act and deed.

N ¢/ A

AAAAAAAAAAA NUTARY PUBLIC

) JOEL £ ARNASON ' y Commission Expires:
4 Notary Pubiic

4 State of North Dakota

4 My Commisslon Explres June 24, 2017

D e o

.

11
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COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT
Effective the 7th day of January, 2015

ESTATE OF TODD MCGURK, DECEASED

By: Tad McGurk, Personal Representative

STATE OF Maprn Dagetd )
. ¥ss
COUNTY OF Gaaw® Fotis )

On this J (/ day of January, 2015, before me personally appeared Tad
McGurk, known to me to be the Personal Representative of the Estate of Todd MecGurk,
deceased, the person which executed the above and foregoing instrument and acknowledged to
me that on behalf of said person same was executed as his free act and deed.

| (/ g 17/
(NOTARY SEAL) i ,7/{’/JWWM

NOYARY PUBLIC
AAAAAAAAAAAAA Commission Expires:
JOEL F. ARNASON
Notary Public
State of North Dakota
My Commission Explres June 24,2017

12
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COUNTERPART SIGNATURE PAGE
LOAN FORBEARANCE AND EXTENSION AGREEMENT
Effective 7th day of January, 2015

BREMER BANK, NATIONAL ASSOCIATION

\ 7
T

%U/ e e Its é%

By) y Z)rd

STATE OF g/ “Dabeta
Jss.
COUNTY OF uamd)  Joub—)

Onthis (5 L day of January, 2015 before me personally appeared v Basrmamr~
knowntometobethe \iy £ -PresdenT  of Bremer Bank, National Associatﬁ)n, the banking
corporation which executed the above and foregoing instrument and acknowledged to me that on
behalf of said corporation same was exccuted as the corporate free act and deed.

(NOTARY SEAL) — - by Bobhe
NOTARY PUBLIE
My Commission Expires:

S S R P

1 SHIRLEY BAKKEN
1 Notary Public
1
1

State of North Dakola
My Commission Explres June 24, 2017

I P A e

-
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STATLE OF NORTH DAKOTA IN DISTRICT COURT

COUNTY OF GRAND FORKS __ NORTHEAST CENTRAL JUDICIAL DISTRICT
Public Service Commission, Civil No. 18-2015-CV-00240
Petitioner,

CLAIM OF THE ESTATKE
O BRAD NELSON

V.
Grand Forks Bean Company, Inc.,

Respondent.

PSC Case No. GIE-15-36

The Estatc of Brad Nelson asserts a claim in the above entitled proceeding in the
amount of $54,313.20, togcther with interest accruing at the rate of 6% per annum from and
after July 1, 2014. Said claim is based on a quantity of 1,810.44 cwt of beans priced at
$30.00 per cwt. Copies of the scale tickets issued by Grand Forks Bean Company, Inc. on
said beans and the contract between Brad Nelson and Grand Forks Bean Company, Inc. are
attached to this claim as Exhibit A.

Dated this 2.7y of April, 2015,

BY: [/
Jon R-A3ralkcke (#03554)
jbrakke@vogellaw.com
VYOGEL LAW FIRM
218 NP Avenue
PO Box 1389
Fargo, NID 58107-1389
Telephone: 701.237.6983
ATTORNEYS IFOR THE ESTATE OF
BRAD NELSON

~
=~

07

~2

9.1

jled - Cl f District Court
559@2 15 2:19:12 PM
Grand Forks County, ND



Grand Forks Bean Co, Inec.
| Grand Forks, ND 58203
DRY BEAN CONTRACT 1054

Year )0/ CROP
Between Grand Forks Bean Co, Inc. of Grand-Forks, North Dakota, hereinafter known as “Buyer”
and 5\/\“9 /(ZA,Q;&\ J E &) - y /MAS , hereinafter known as “Seller”.

Seller agrees to deliver #1 _( 2»‘54 igbeans to the Buyer at the Hme of harvest, maximum 5/ oo C# per acre.
~ Acres /‘?'5 CWT _é_Dm -
The undersigned Buyer agrees to pay to Seller for the above beans, the amounts as determined as follows:

Y
3 ; §\73 " per cwt., clean bean basis, #1's.

$ ;-‘._W per cwt., clean bean basis, #2's.

$___ percwt, clean bean basié, #3's.

If Seller is unable to deliver commodity of the grade required by this Agreement, then Seller agrees to sell & Buyer
agrees to purchase commodity of lower grades at the contract price less the applicable market discount at the time of
sale. However, Buyer shall not be obligated hereunder to accept any sample grade comuriodity.

All beans delivered shall be below __/ Q? 7o moisture or be subject to moisture discounts applicable at the time of
sale. )

All beans delivered hereunder shall be free and clear of all liens, security interests and other encumbrances, unless pro-
vided in writing herein by the Seller. It is further understood that the Seller has not contracted any other portion of the
total acreage listed above. Title of the beans passes to the Buyer at the time and place of delivery.

In the event of breach, the Buyer shall be entitled to all costs taken in force of the same including reasonable attorneya
fees. :

This agreement may be assigned by either party only with the prior written consent of the other party. This Agreement
shall be binding tpon heirs, administrators, executors, personal representatives, successors and assigns of the parties
hereto.

Performance of this agreernent shall be excused to the extent the growing, harvesting, or delivery of the beans by Seller
or their grading, receipt, or use by Buyey,.is prevented by fire, explosion, war or acts of God.

Payment shall be made as follows; _ /00 % on _ @;@ S / 2 Of S

(MONTH f DATE YEAR}
% on
(MONTIE, ¢ DATE ¢ YEAR) EXHﬂSﬂ‘
% on )
(MONTH { DATE { TYEAR}
Grand Forks Bean Co, Ine. : Seller
By: ?h V f/; Q W/’W By: //Cz/w QS/ R m,,Q
Date: __/ O/}I (& Ij [ : Date: W/O///.é’ /i;\

iled - Clark of District Court
ﬁé&e/zzzgm |2?:1ngcz1 2OFL'IM

Grand Forks County, ND
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BRAD NELSON.Xis \N\U_/..J m.,mmfv

Date TKT# Splits% Pick% FM%  Total Moist GCrade Gross Dock Net Moist Net

Dkg Dock®%  Grain
09/14/13 2670 0.48 0.32 212 2.92% 13.0 1 61,100 1,784 58,316 58,318
08/14/13 26871 0.24 0.48 1,28 2.00% 1 52,410 1,048 51,362 51,362
08114713 2872 0.80 0.40 1.80  2.80% 1 55,180 1,548 53,835 53,635
0Q/14/13 2873 0.80 0.80 2.00  3.40% 1 17,320 589 16,731 16,731
G.00% 0 0 0
0.00% 0 0 0
C.00% 0 0 0
0.00% 0 0 0
0.00% 0 0 0
0.00% 0 0 0
0.00% 0 0 0
0.00% 0 0 G
0.00% 0 0 0
0.00% 3] 0 0
£.00% 4] 0 0
0.00% 0 0 0
C
TOTAL NET GRAIN 181,044

DATE CHECK PRICE

Balance 181,044
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STATE OF NORTH DAKOTA IN DISTRICT COURT
C()UNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT

Public Service Commission,
Civil No. 18-2015-CV-00240

Plaintiff,

-Vs- CLAIM OF
BRENT BALDWIN
Grand Forks Bean Company, Inc.,

Defendant.

PSC Case No. GE-15-36

T
[§1] Brent Baldvﬁn asserts a claim in the ahove-entitled proceeding, based upon his quantity
0f2,220.36 hundred weight (cwt.) of beans, for the market price of said beans prevailing on the
date of the insolvency of Defendant Grand Forks Bean Company, Inc., together with interest
accruing at the weighted average prime rate charged by the Bank of Notth Dakota since the date
of the insolvency of Defendant Grand Forks Bean Company, Inc. Pursuant to the Court’s
Amended Order Appointing Trustee (Court Doc. No. 26), Brent Baldwin asserts the date of
insolvency of Defendant Grand Forks Bean Compaity, Tne. occurred on or before December 19,
2014.
[§2] DBrent Baldwin submits with this claim, copies of receipts and other evidence for said
beahs that were contained within his files, which are attached hereto as Exhibit A.
[93] Based upon information and belief, the PSC obtained copies of documents within the
files and in the possession of Defendant Grand Forks Bean, Inc. relating to Brent Baldwin’s

2,220.36 cwt. of beans. Brent Baldwin obtained copies of said documents from the PSC, and

Page 1 of3
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accordingly submits with this claim, copies of said documents, which are attached hereto as
Exhibit B.
[74] The Price Later Marketing Agreement document, attached as part of Exhibit B, filled out
by Defendant Grand Forks Bean, Inc. purports to include an authorization for Mr. Baldwin’s
signature and initials. However, this Price Later Marketing Agreement, contained as part of
Exhibit B, was not signed or initialed by Mr. Baldwin, was not authorized by Mr. Baldwin, and
the inclusion of Mr. Baldwin’s name on the contract was without his knowledge or authorization,
and until he obtained it from the PSC, had not been seen by him.
[15] Attached as Eﬁl&it C is a spreadsheet summarizing Brent Baldwin’s claim.

/

Dated this I\ “day of May, 2015.

L. Gafstad (ND ID #05282)
dseph E. Quinn (ND 1D #06538)
Attorneys at Law

24 North 4™ Street

P. O. Box 5758

Grand Forks, ND 58206-5758
Phone: 701-775-0521

Facsimile: 701-775-0524
dan@grandforkslaw.com
jquinn@grandforkslaw.com
Attorneys for Brent Baldwin

[balance of page intentionally lefi blank]
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STATE OF NORTH DAKOTA )
)ss.  VERIFICATION

COUNTY OF Pembiue, )

[6] Brent Baldwin, being duly sworn upon oath, deposes and states that I have read the above

Claim and to the best of my knowledge, belicve the contents to be true and correct.

th
DATED this [{ day of May, 2015. ﬁ

BRENT BALDWIN

Subscribed and sworn to before me by Brent B 711 this // day of May, 2015.

Notary‘i’ubhc for thé State of North Dakota

{ DANIEL L. JOHNSON

4 Notary Public

! State of North Dakola

My Commission Expires Feb 2 2017

Page 3 of 3
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Gr ad Forks Bean Cc, Inc.
| Grand Forks, ND 58203 -
DRY BEAN CONTRACT 1001

Year _2) 015 CROP

Between Grand Forks Bean Co, Inc. of Grand Forks, North Dakota, hereinafier known as “Buyer”

and ‘\71 W CMﬁ. i ]i%&‘( / f() { U"i’ oy ‘ Sj / Md/} Z A 2 , hereinafter known as “Seller”.
Seller af,reeb to deliver #1 7 v’\:&"‘"@ beans to the Buyer at the fime of harvest, maximum 4 ZE # per acre.

. Acres zf//na CWT ‘? A

The unciersigned Buyer agrees o pay to Seller for the above béans, the amounts as determined as follows:
$ _;A_JS_% per-. cwt., clean bean basis, #1's.
g A5 %2 per cwt., clean bean basis, #2's.
: ,ﬂ_jj’i_ per cwt., clean bean basis, #3's.

Tf Seller is unable to deliver commodity of the grade required by this Agreement, then Seller agrees to sell & Buyer
.agrees to purchase commodity of lower grades at the contract price less the applicable market discount at the time of
sale. However, Buyer shall not be obligated hereunder to accept any sample grade commodxty

. All beang delivered shall be below __/ (D % molsture or be subject to moisture discounts apphcabie at the time of
sale.

All beans delivered hereunder shall be free'and clear of all liens, security interests and éther encumbrances, unless pro- -
vided in writing heréin by the Seller. It is further understood that the Seller has not contracted any other portion of the
total acreage listed above. Title of the bea.ns passes to the Buyer at the time and place of delivery.

In the event of breach the Buyer shall be entitled to all costs taken in force of the same including reasonable attomeys :
fees. . . )

This agreement may be assigned by either party only with the prior written consent of the other party. This Agreement
shall be binding ipon heirs, administrators, executors, personal representatives, successors and assigns of the parties
hereto. :

Performance of this agreement shall be excused to the extent the growing, harvesting, or delivery of the beans by Seller
or their grading, receipt, or use by Buyer, is prevented by fire, explosxon, war or acts of God.

Payment shall be made as fpllows; : t/ 4t % on ‘ / o’ / \3/ / L0 ws

(MONTH /| DATE / YEAR)

urt

% on ]
(MONTH | DAIE 7 YEAR),
% on :
(MONTH 7 DATE [ YEAR)
Grand Forks Bean Co, Inc. : ~ Seller
e I3 e ' . )
“By: / “\QQ Wy By: gfZen ,iﬁ/\-'m»_e‘ w/ !‘ﬁﬁ"‘m@L‘
Date: Cf 1 b ) L3 : ' Date: (?/ (o %
I .4
t A o . . ) -
Exhibi | PaGE B s
Grand Forks County,

PM
ND



Gr _nd Forks Bean Ce, Inc.
| Grand Forks, ND 58203 -
DRY BEAN CONTRACT 1402

Year 0/ 8 CROP

Between Grand Forks Bean Co, Inc. of Grand-Forks, North Dakota; hereinafter known as “Buyer”
Breest™ o bibleres TAY; z
and_K Ve o ctie JCAA f. [ /;A,cx/)Mz:u{)\ f A0 , hereinafter known as “Seller”.-
Seller agrees to deliver #1 ZO f(‘“‘»‘ﬂ[‘-"‘ beans to the Buger at the time of harvest, maximuin_<7/ /4 per acre.
~ Acres /L’[//ﬁ CWT 3,; Q0O

The undersigﬁciB/u{,er agrees fo pay to Seller for the above beans, the amounts as determined as follows:

. as”
A ) ﬁﬁ'&fpen cwt., clean bean basis, #1's.

$ per c¢wt., clean bean basis, #2's,
kS per cwt., clean bean hasi's, #3's.

If Seller is unable to deliver commodity of the grade required by this Agreement, then Seller agrees to sell & Buyer
-agrees to putchase commodity of lower grades at the contract price less the applicable market discount at the time of
sale. However, Buyer shall not be obligated hereunder to accept any sample grade comrriodity.

All beans delivered shall be below / (0 -_% moisture or be subject to moisture discounts applicable at the time of
sale. . : ' .

All beans delivered hereunder shall be free and clear of all liens, security interests and other encumbrances, unless pro-
vided in writing herein by the Seller. It is further understood that the Seller has not contracted any other portion of the
total acreage listed above. Title of the beans passes to the Buyer at the time and place of delivery.

- In the event of breach, the Bﬁyer shall be entifled fo all costs taken in force of the same including reasonable attorneys
fees. : ' :

"This agreement may be assigned by either party only with the prior written consent of the other party. This Agreement '.
shall be binding (zpon heirs, administrators, executors, personal representatives, successors and assigns of the parties
hereto, ) . : .

Performance of this agreement shall be excused to the extent the growing, harvesting, or delivery of the beans by Seller -
or their grading, receipt, or use by Buyer, is prevented by fire, explosion, war or acts of God.

Payment s}.xall Ee made as follows; : / [3Fs] % on ‘ QgL \«ék'ww_ ﬂ// N Q-/é? '

(MONTH / DATR )/ YBAR)

% on .
‘ (MONTH, / DATE [/ YEAR),
% on : )
(MONTH / DATE /  YEAR)
Grand Forks Bean Co, Inc. . Seller _
w U0 ¥ e Mlncs e end™
Date: __ Ci‘} () ‘j 13 , © Date: ()l/ &/ i<

ExhibitA ‘ Page 85
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constant supply of pinto beans avails
an orderly marketing operation and 3dis

,
{
e NETT L '&.«1 T TR

PRICE LATHER M4 |
COMPANY || Grand Forks #4anilq.,

GROWER _t@arnwin . Fordd IT gV /7 [l /204

ADDRESS 'T "T‘ﬁ‘d Ng | 11

= =

lq .
WHEREAS, pinto beans undergqﬂ quahty deftclioraﬂon in thfs ; cannot b stored aver arghi year and

[ b

[EX .
WHEREAS, the parties desire to%:nde 8 merket beneficial to tik daower anb{l the company gtch requires a

: toithe compuyy throughout Shter momh and so the company may conduct
tithe grower may also have ikt in thé e for marketing his pinto beans:

ll . g1t

NOW THEREFORE, it is hereby agreed by axlidl between the groy 1 d the com pany as follows:

1. The company will accept, to lthe ektent of'its plant capacity t dle them, U S. No. 1 and U.S. No. 2 Pinto Beans,
with 2 moisture content not over 15%, gnf»wn and delivered by grower. Upon deliver of the pinto beans to the
company plant, a receiving ticket will be lssued to the grow 1he {ssuing of the ticket will thereupon transfer
title of th pinto beans to the bompany ! N

1

oy,

2. The beans delivercd witl be priced bcfore WAVIAY AT+ On those pintos on whioh to Grower Prices, |

the price will be the posted sharket price ¢n the datelof pricing]l -
3. The company reserves the right to withdréw from the market dite to slow market conditions from time to time,
4, Checks for the pinto beans will be issued only on growers reqiikst,

5. Signing this agreement dOes not automatically put your beans under this Marketing agreement It is necessary for
you to notify the company at the time each truck is delivered,

6. Seller hereby warrants that he has good and merchantable title and the right to sell the beans hercinabove
desoribed and that said beans are free and clear of all liens, mortgages, and encuntbrances of any kind of nature
whatsoever.

7. This Contract chall be non-assignable by either Buyer or Seller.

» QOMY 3
8. Service fee of $.00989 per day per owt appliss.
Dated this ___{ "o day of_SEPTEMBER 20, 1%
7 (Y
Q) 226 . O"] Lu)'t" Grand Forks Bean Co., Inc. ﬂ ( J S}

L3 000. 007 /9/527//5 COMPANY

01 /9
800'd

\(\A\ F»oa\éwm \h\/ «%/%‘

'07 - GROWE_R
J,226.07 .

i o THIS CONTRACT I8 NUT PROTECTED BY NORTH DAKOYA STATUTORY WAREHGUSEMAN'S
. BOND COVERAGE IN THE EVENT OF BUYER'S INSOLYENCY,

H ' : ' Sellsr

“:l [ P T ’Tr
] ! ' &S‘/J(/ 1
. - : g N ¥ .
| it “ ’
*d9vd WE 99 TT PT0Z 6T AON
arel vLOZIGLILL Jlif1aeq Xy

Exhibit B

Ied Cl Bg

f District Court
15 8:13:57 PM

Grand Forks County, ND;



SE0Z2eZ

S£0°22Z

¢

[«NeNalNololeNelweRe Nogo]

souefeg

NIVHO L3N YLOL

LQODODOO0CDOLCOO00

COQUOOODOLOOO

g58'L
8Zr'z
1672
658')

02819
02s'6s
ovl'ss
021’25

(4 4"
Fel
4]
vl

Ll o

%000
%000
%000
%000
%00°0
%00¢
%000
%00°0
%000
%000
%000
%000
%00E
%80V
%eEY
%P9'E

08¢
oro
W
UBQ

080
8z
8Lz
090

d0Rid  MOZHD  HIVa

0’}
oye
82}
yZe

869T
€892
0892
RIGC

£LIEL60
e1/2L/60

eLoLIB0 -

£14S1/60

weln  %yoog

3N

IS0

¥0Q

ss02g

oprRID  JSIoN

T
=01

SIKNIMTIYE INTUE

%

%NOId % SadS  # AWML

e

7T10Z°61" a0N

WZ OV:1T

viozZisiit

" HOVd

2t /L

1A

£00'd

uavRG Y -

it

Exhi

Page 89



Brent Baldwin

Net Grain in Pounds. . -

Scale Ticket Number

Date Brent Baldwin
2678 9/16/2013 50,281.00
2680 0/16/2013 54,649.00
2683 9/17/2013 57,092.00
2698 9/23/2013 60,014.00
Subtotals 222,036.00
Less Sold 0.00
Totals in Pounds 222,036.00
Totals in CWT 2,220.36
Exhibit C

p

led - Clack of District Clourt
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STATE OF NORTH DAKOTA IN DISTRICT COURT
COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT

Public Service Commission,
Civil No. 18-2015-CV-00240
Plaintift,

-VS- CLAIM OF
BALDWIN FARMS, INC.
Grand Forks Bean Company, Inc.,

Defendant.

PSC Case No. GE-15-36

[{1] Baldwin Farms, Inc., asserts a claim in the above-entitled proceeding, based upon its
quantity of 1,005.71 hundred weight (cwt.) of beans, for the market price of said beans
prevailing on the date of the insolvency of Defendant Grand Forks Bean Company, Inc., together
with interest accruing at the weighted average prime rate charged by the Bank of North Dakota
since the date of the insolvency of Defendant Grand Forks Bean Company, Inc. Pursuant to the
Court’s Amended Order Appointing Trustee (Court Doc. No. 26), Baldwin Farms, Inc. asserts
the date of insolvency of Defendant Grand Forks Bean Company, Inc. occurred on or before
December 19, 2014.

[12] Baldwin Farms, Inc. submits with this claim, copies of receipts and other evidence for
said beans that were contained within its files, which are attached hereto as Exhibit A.

[f3] Based upon information and belief, the PSC obtained copies of documents that were
within the files and in the possession of Defendant Grand Forks Bean, Inc. relating to Baldwin

Famis, Inc.’s 1,005.71 cwt. of beans. Baldwin Farms, Inc. obtained copies of said documents

Page 1 of 3

iled - Clatk of District Court
ﬁﬁe&%/gﬁzgﬁlg:?g:wogm

Grand Forks County, ND|




from the PSC, and accordingly submits with this claim, copies of said documents, which are
attached hereto as Exhibit B.

[f4] The Price Later Marketing Agreement documents, attached as part of Exhibits A and B,
filled out by Defendant Grand Forks Bean, Inc. purport to have been signed and initialed with the
authorization of Mr. Brent Baldwin, but no such authorization was given.

[15] Attached as Exhibit C is a spreadsheet summarizing Baldwin Farm, Inc.’s claim.

Xf/’
Dated this ! @ of May, 2015.

Danjet’L. Gaustad (ND ID #05282)
Seph E. Quinn (ND ID #06538)

Attorneys at Law

24 North 4" Street

P.O.Box 5758

Grand Forks, ND 58206-5758

Phone: 701-775-0521

Facsimile: 701-775-0524

dan@grandforkslaw.com

jquinn(@grandforkslaw.com

Attorneys for Baldwin Farms, Inc.

[balance of page intentionally left blank]
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STATE OF NORTH DAKOTA )
)ss.  VERIFICATION

COUNTY OF Pemlyng )

[f6] Buzz Baldwin, as the President of Baldwin Farms, Inc., being duly sworn upon oath,
deposes and states that I have read the above Claim and to the best of my knowledge, believe the
contents to be true and correct.

DATED this j_/:h day of May, 2015.

BALDWIN FARMS, INC.

BY: Bu#fBaldwin
Its: President

Subscribed and sworn to before me by Buzz Baldwin, as President of Baldwin Farms,

Inc. on this _U:{i day of May, 2015.

Notary Public for the’State of North Dakota

4 DANIEL L. JOHNSON
4  Notary Public

: State of North Dakota
[

My Commisslon Expires Feb. 2, 2017

Page 3 of 3
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'PRICE LATL.R MARKETING A JREEMENT

COMPANY  Grand Forks Bean Co.. Inc.

GROWER _ "@aLbwin T apug ENC,\
ADDRESS 5T —The NS

WHEREAS, pinto beans undergo a quality deterioration in this area and cannot be stored over crop year and

WHEREAS, the parties desire to provide a market beneficial to the grower and to the company which requires a
constant supply of pinto beans available to the company throughout the winter months and so the company may conduct
an orderly marketing operation and so that the grower may also have choice in the time for marketing his pinto beans:

NOW THEREFORE, it is hereby agreed by and between the grower and the company as follows:

1. The company will accept, to the extent of its plant capacity to handle them, U.S. No. 1 and U.S. No. 2 Pinto Beans,
with a moisture content not over 15%, grown and delivered to it by growexr. Upon deliver of the pinto beans to the
company plant, a receiving ticket will be issued to the grower and the issuing of the ticket will thereupon transfer
title of th pinto beans to the company.

" 2. The beans delivered will be priced before 2\ J:.\\i \ 2963 \l’}’ On those pintos on which to Grower Prices,
the price will be the posted market pnce on {5 datlof pricing.

3. The company reserves the right to withdraw from the market due to slow market conditions from time fo time.
4. Checks for the pinto beans will be issued only on growers request.

5. Signing this agreement does not automatically put your beans under this Marketing agreement. It is necessary for
you to notify the company at the time each truck is delivered.

6. Seller hereby warrants that he has good and merchantable title and the right to sell the beans hereinabove
described and that said beans are free and clear of all liens, morigages, and encumbrances of any kind of nature
whatsoever.

7. This Contract shall be non-assignable by either Buyer or Seller.

0 FONYR
8. Service fee of $.08828 per day per cwt applies.

Dated this {2 day of m@@ , 20 '} 5.
Grand Forks Bean Co., Inc. taO /lQ S

COMPANY
M(%OL\QW« 4} \D\} /@%{V/‘l‘iﬁ
GROWER,€ | \J

THES CONTRACT {8 MOT PROTECTED BY NORTH DAKOTA STATUTORY WAREHOUSEMAN'S
BOND GOVERAGE IN THE EVENT OF BUYER'S INSOLVENCY.

] S M Seller

Exhibit A lsdr el of District Court
&%/gﬁzms 51357 P

Grand Forks County, ND
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v
G‘:FleND FORKS BEAN COMPANY, INC . I : 70 5/8

Baldwin Farms Inc. ' 1212712013 J
) 3,000 cwt @ $45.00 135,000.00 (
! . - -300.00
J
/] -
. { -
i/ N
) N /
/ /
/
{
10_10 - BREMER CHE | - 134,700.00
e
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constant supply of pinto beans availal
an ordexrly marketing operation and sdj¢

L\B 000D. oO> /Q/Q?/IB

{
ORI T 37T TR 2T

UM et o

e STEVTTY T &’JT' ST YT)' 3,.i.-p: ‘ |

PRICE LATER MARKETING' ABREENIENT /o5
COMPANY_|| Grand Forks|#danifla., Inic|
GROWER _Tarvuin) Fabdd 1T i/ ALl /54
ADDRESS__ g 1 Yk WAL, i il

WHEREAS, pinto beans underg;oll quahty detetioration in this af

WHEREAS, the parties desiro to} rovide a markct beneficial o thR
toithe comgany throughont tk}

t'the grower may slso have "
i

NOW THEREFORE, it is horeby agreed by arldl between the gro i
1. The company will aceept, tofthe extent of'its plant capacity ¢
with & moisture content not over 15%, grown and delivered
company plant, 4 receiving ticket will be {ssued to the grow
title of th pinto beans to the bompany v

AV

2. The beans delivercd will be pmcd bofore‘ :

the price will be the posted snarket prics ¢n the datelof pricing]l -

Hi

o 3

] carmoﬁ- stored over o '

wer an%ﬁE the company
btor mopthg and so the co
b in thq e for marketing his pinto beans:

1

the com any as follows:

&lc them, .S. No, 1 and U.S. No. 2 Pinto Beans,
py grower. Upon doliver of the pinto beans to the
‘he issuing of the ticket will thereupon transfer

g . .
. On those pintos on which to Grower Prices, | ~

3. The company reserves the right to withdréw from the market drle to slow market conditions from time to time,

4. Checks for the pinto beans will be‘issued only on growers requést

5. Signing this agreement doas not automaucally put your beans under this Marketing agreement It is necessary for

you to notify the company at the time each truck is delivered.

6. Seller hereby warrants that he has good and merchantable fitle azid the right to sell the beans hereinabove
described and that said beans ate free and clear of all liens, mortgages, and encumbrances of any kind of nature

whatsoever,

7. This Contract shall bs non-assignable by sither Buyer or Seller.

« QN 3
8. Service fee of $.00984 per day per cwt applies.
Dated this | e day of _SEPTENAER 0. 1%
69 20 . O“] va Grand Forks Bean Co., In¢. ~ /g-:( C eV

COMPANY

0T /9
900'd

A\' Belduwy, vxl \A\/ A%/ ‘{ “7/

THIS CONTRAGT IS NOT PROTECTED BY NORTH DAKOTA STATUTORY WAREHOUSEMANS
BOND COVERAGE IN THE EVENT OF BUYER'S INGOLVENCY.

Sallar

L , (@) '] GROWER
S 22
5 'tg (\S‘\ /l(/ BT ,’?«!.
. ‘i-J 4
! :E‘I'u
" Hovd
avel
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Baldwin Farms, Inc.

. . Net Grain in Pounds
Scale Ticket Number Date Baldwin Farms, Inc.
2646 9/12/2013 65,702.00
2647 9/12/2013 63,963.00
2651 9/12/2013 48,255.00
2655 9/12/2013 59,576.00
2659 9/13/2013 52,493.00
2660 9/13/2013 55,432.00
2685 9/17/2013 55.156.00
Subtotals 400,571.00
Less Sold (in pounds) 12/27/2013 (300,000.00)
Totals in Pounds 100.571.00
Totals in CWT 1,005.71
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STATE OF NORTH DAKOTA IN DISTRICT COURT
COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT

Public Service Commission,
Civil No. 18-2015-CV-00240
Plaintiff,

-VS- CLAIM OF
DUANE ALTENDORF
Grand Forks Bean Company, Inc.,

Defendant.

PSC Case No. GE-15-36

[911  Duane Altendorf asserts a claim in the above-entitled proceeding, based upon his quantity
of 2,408.22 hundred weight (cwt.) of beans, for the market price of said beans prevailing on the
date of the insolvency of Defendant Grand Forks Bean Company, Inc., together with interest
accruing at the weighted average prime rate charged by the Bank of North Dakota since the date
of the insolvency of Defendant Grand Forks Bean Company, Inc. Pursuant to the Court’s
Amended Order Appointing Trustee (Court Doc. No. 26), Duane Altendorf asserts the date of
insolvency of Defendant Grand Forks Bean Company, Inc. occurred on or before December 19,
2014.

[12] Duane Altendorf submits with this claim, copies of receipts and other evidence for said
beans that were contained within his files, which are attached hereto as Exhibit A.

[Y3] Based upon information and belief, the PSC obtained copies of documents within the
files and in the possession of Defendant Grand Forks Bean, Inc. relating to Duane Altendorf’s

2,408.22 cwt. of beans. Duane Altendorf obtained copies of said documents from the PSC, and

Page 1 of 3

Filed - Clerk of District Court
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accordingly submits with this claim, copies of said documents, which are attached hereto as
Exhibit B.

[94] The Price Later Marketing Agreement document, attached as part of Exhibit B, filled out
by Defendant Grand Forks Bean, Inc. purports to have been signed and initialed by Mr.
Altendorf, However, this document was not signed or initialed by Mr. Altendorf, and until he
obtained it from the PSC, had not been seen by him.

[5] Attached as Exhibit C is a spreadsheet summarizing Duane Altendorf’s claim.

-
Dated this {" ’dgof May, 2015.

24 North 4™ Street
P. 0. Box 5758
Grand Forks, ND 58206-5758
Phone: 701-775-0521
Facsimile: 701-775-0524
dan@grandforkslaw.com

iquinn@grandforkslaw.com

Attorneys for Duane Altendorf

[balance of page intentionally left blank]
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STATE OF NORTH DAKOTA )
! )ss. VERIFICATION
COUNTY OF _Pewmbing )

[16] Duane Altendorf, being duly sworn upon oath, deposes and states that I have read the
above Claim and to the best of my knowledge, believe the contents to be true and correct.

ta)
DATED this &\A day of May, 2015.

DUANE ALTENDORF 7

Subscribed and sworn to before me by Duaxzﬁ‘endorf on this Z / day of May, 2015.

Notary Public for the State of North Dakota

DANIEL L. JOHNSON
Notary Public
State of North Dakolg
My Commission Expires Feb. 2, 2017

j s
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Address
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. Moist }5:3 . % Total Dock Z,g@

" . Check Seed Coats - _______%Base Price Per CWT
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PRICE LATER MARKETING AGREEMENT //, /

COMPANY___Grand Forks Bean Co., Inc.
GROWER /... . [l codoif
ADDRESS {’:3/ 7/{.«_\ A /V \f' P

WHEREAS, pinto beans undergo a quality deterioration in this area and cannot be stored over crop year and

WHEREAS, the parties desire 10 provide a market beneficial to the grower and to the conpany which reguires a
constant supply of pinto beans available to the company throughout the winter months and so the company may conduct |
an orderly marketing operation and so that the grower may also have choice in the time for marketing his pinto beans:

NOW THEREFORE, it is hereby agreed by and between the grower and the company as follows:

1. The company will accept, to the extent of its plant capacity to handle them, U.8. Ne. 1 and U.8. No. 2 Pinto Beans,
with 2 moisture content not over 15%, grown and delivsred to it by grower. Upon deliver of the pinfo beans to the
company plant, & receiving ticket will be issued to the grower and the issuing of the ticket will thereupon transfer
title of th pinto beans to the company.

2. The beans delivered will be priced before ) N ( A / 727 On those pintos on which to Grower Prices,
the price will be the posted market price on the date of pricing.

3. The company reserves the right to withdraw from the market due to slow market conditions from time to time.
4. Checks for the pinto beans will be issued only on growers request.

5, Signing this agreement does not automatically put your beans under thjs Mavketing agreement, It Is necessary for
you to notify the company at the time each truck is delivered,

6. Sellor horeby warrants that he has good and merchantable title and the right to sell the beans hereinabove
described and that said beans are free and clear of' all liens, mortgages, and encumbrances of any kind of natare
whatsoever,

7. This Conteact shall be non-assigneble by either Buyer or Seller.

8. Service fee of $.00329 per day per cwt applies,

Dated this 29 dayof __ " \ [0 éé‘ 207X

“ l—/ OR. AR C.L)'\" Grand Forks Bean Co,, Inc, .0 J Jan\

{ 2,000, ooy #3fi3 COMPANY T
: ) -
246322 Do Mo

THIS CONTRACT IS NQOT PROTECTED BY NORTH DAKOTA STATUTORY WAREHOUSEMANS
BOND COVERAGE IN THE EVENT OF BUYER'S INSCLVENCY.

D A : Seller

0T /6 ~dEOVvd WY Ly:1T PVI0Z 6T AON
600'd vl viozieliit DuIL/Rg XY
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