29.

that the date of insolvency be established as on or before December 19, 2014, Doc 1D #
26. On March 27, 2015, a copy of the Notice of Entry of Order and a copy of the Notice
of Appointment as Trustee and Notice to File Claims was scrved on the parties through
Odysscy or certified mail, as applicable. and also sent by regular matil o ten persons or
their atlorneys that the Commission identified as potential claimants in the insolvency
proceeding. Doc ID ## 27-30. 'The notice required the filing of claims with (he
Commission within forty-five days ol the final publication of the notice. Doc ID # 28,
The Notice of Appointment as Trustee and Notice to File Claims was published as a legal
publication in the Grand Forks Herald on April 2 and April 9, 2015, as provided by law.
The Grand lorks Herald is located in Grand Forks County and is the official county
newspaper of the county in which the Grand Forks Bean warehouse is located.

Eleven claims were [iled either with the District Court through Odyssey, directly to the
Commission, or both. Not all of the claims provided a specitic dollar amount claimed.
The claims of Brent Baldwin, Baldwin Farms. Inc., and Duane Altendort were presented
in the form of the hundredweight (cwt) of beans for the market price of the heans
prevailing on the date of the insolvency of Grand Forks Bean. The following is a

summary of the filed claims:

Claimant Name Claim Filed*®

Bremer Bank, National Association $ 893.614.54
Estale of Brad Nelson §  54313.20
Brent Baldwin 2.220.36 cwt
Baldwin Farms, Inc. [,005.71 cwt
Duane Altendorf 2,408.22 cwt
Curt Amundson $  363,848.40
Chuck Nelson S 3945240
WIS Nelson S 50,250.00
Nichotas . Adams § 2998215
Ronald E. Adams § 357.847.73

-8
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Fessenden Cooperative Association S 270.000.00

* All claims allege interest at varying rates and [rom varying dates.

The balance of the trust fund as of September 1, 2015, is $767.861.78. Richter Supp. Aff.
at 4 2.

APPLICABLE LAW

Chapters 60-02 and 60-04. N.D.C.C.. address the issucs in this case.  Pursuant (o
N.D.C.C. § 60-02-03, the PSC has general supervision powers over public warehouscs.
Public warehouses include ~any elevator, mill. warchouse, subterminal. grain warchouse,
terminal warchouse, or other structure or facility not licensed under the United States
Warehouse Act |7 U.S.C. 241-273] in which grain is received for storing, buying, selling.
shipping. or processing fov compensation.” N.D.C.C. & 60-02-01(5). “Grain™ includes
“beans” and as discussed in this report the two will be considered synonymous.
N.D.C.C. § 60-02-01(3). Upon receiving grain into a warchouse, a uniform scale ticket
must be issued. N.D.C.C. § 60-02-11. All scale tickets must be converted into cash,
noncredit-sale contracts, credit-sale contracts, or warehouse receipts within forty-live
days afler grain is delivered to the warchouse. 1d.

Grain contained in a warchouse is subject to a first priority lien in favor of outstanding
receiptholders storing, selling. or depositing grain in the warchouse. N.D.C.C. § 60-02-
25.1. “Receipts” are “grain warchouse receipls, scale tickets. checks. or other
memoranda given by a public warehouseman for, or as evidence o f, the receipt. storage,
or sale of grain except when such memoranda was received as a result of a credit sale
contract.” N.D.C.C. §§ 60-02-01(7); 60-04-01(6). The lien is ~preferred to any lien or

security interest in favor of any creditor of the warehouseman regardless ol the time wheo
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the creditor’s lien or security interest attached to the grain.” N.D.C.C. § 60-02-25.1.

i

Thete is no notice needed to perfect this lien. Id.

A licensce is insolvent when it refuses, neglects, or i1s unable upon proper demand to
make payment for grain purchased or marketed or to make redelivery or payment (or
grain stored. N.D.C.C. § 60-04-02. Upon insolvency. the PSC, once appointed trusiee,
shall take all action neecssary and appropriate to sceure and act as trustce ol the trust
fund. N.D.C.C. § 60-04-03. The trust fund is established for the benefit ol noncredit-sale
receiptholders and to pay the costs incurred by the commission in the administration of
N.D.C.C. ch. 60-04, N.D.C.C. § 60-04-03.1. The trust fund consists of the itcms
enumerated in N.D.C.C. § 60-04-03.1, including the grain in the wurehouse or the
procceds as obtained through the sale of such grain and claims for relicf (or proceeds
from) any bond given to ensure faithful performance of the warchouseman’s dutics.
Upon appointment as trustee, the PSC shall cause notice of its appointment © be
published once each week for two consecutive weeks in a newspaper in the county in
which the warehouse is located and may notify by ordinary mail the holders of record
outstanding receipts as shown in the warehouseman’s records. N.D.C.C. § 60-04-04.
The notice requires outstanding receiptholders to file claims against the warchouseman
with the PSC along with the receipts or such other evidence of the claims. 1d. Ha clam
is not submitted within forty-five days of the last publication or such longer time as
prescribed by the PSC, the PSC is relieved of any further duty or action on behall of the
recciptholder and the recciptholder may be barred from participation in the trust fund. [d,
Proper notice has been published and the time for filing claims has passed. Aller receipt

and evaluation of the claims filed, the Commission must file a report containing the
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proposed distribution of the trust (less expenses incurred by the PSC). showing the
amount and validity ol each claim after recognizing:
1. Any proper liens or pledges thereon.

Assignments thereof.

b

3. Deductions therefrom by reason of advances or offsets accrued in
favor of the warchouseman.

4. In case of cash claims or checks, the amount thereof, with interest
at the weighted average prime rale charged by the bank of North
Dakota since the date of the insolvency.

5. In the case of scale tickets or warehouse receipts, the amount

thereof based upon the market price prevailing on the date of the
insolvency, with interest at the weighted average prime rate
charged by the Bank of North Dakota since the date of insolvency.
N.D.C.C. § 60-04-09. If the trust fund is insufficient to redeem all claims in full. the fund
must be shown prorated in the report in the manner the commission deems fair and
equitable. [d.
The law provides only two classifications for contracts belween a grain warehouse and a
seller—credit-sale contracts and noneredit-sale contracts. There is no alternative form of
contract. As set out in N.D.C.C. § 60-02-01(2):
“Credit-sale contract”™ means a written contract for the sale ol grain
pursuant to which the sale price is to be paid or may be paid more than
thirty days after the delivery or release of the grain for salc and which
contains the notice provided in subsection 7 of 60-02-19.1. [fa part of the
sale price of a contract for the sale of grain is to be paid or may be paid
more than thirty days after the delivery or release of the gramn for sale,
only such part of the contract is a credit-sale contract.

Any contract that does not meet the above criteria is a noncredit-sale contract. N.D.C.C.

§ 60-02-01(4).

11

Page 201



38. Section 60-02-19.1 sets out several conditions required of a credit-sale contract,  These
conditions include that all credit-sale contracts musl be in writing and be consccutively

numbered at the time of printing the contract, and must provide for all of the following:

1. The seller’s name and address.

2. The conditions of delivery.

3. The amount and kind of grain delivered.

4. The price per unit or basis of value.

5. The date payment is to be made.

6. The duration of the credit-sale contract.

7. Notice in a clear and prominent manner that the sale is not

protected by the bond coverage provided for in section 60-02-09.
[Towever, if the warehouseman has obtained bond coverage in
addition to that required by section 60-02-09 and such coverage
extends to the benefit of credit-sale contracts, the warchouseman
may statc the same in the credil-sale contract aleng with the extent
of coverage.

A credit-sale contract must also be signed by both parties and executed in duplicate (with
one copy retained by the warehouseman and the other delivered to the seller). N.D.C.C.
§ 60-02-19.1. In order to be a credit-sale contract. the loregoing conditions must be

strictly followed. See Findings of Fact, Conclusions of Law. and Order, Public Service

Comm’n v. Grabanski Grain, LLC. and Platte River Ins. Co., Northeast Judicial District

Case No. 50-2011-CV-00029, at pp. 5-6 (copy attached as Exhibit A).

39. When there is a valid credit-sale contract, a person is cligible to receive indemnity
payments from the credit-sale contract indemnity fund il the warchouse becomes
insolvent, the seller is not fully compensated, and the sale was after August 2, 2003.

N.D.C.C. § 60-10-04: see also N.D.C.C. § 60-10-05 (providing that upon insolvency, the
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credit-sale indemnity fund is available for meeting the licensee’s obligation when the
PSC is trustee). The amount payable [rom the credit-sale contract indemnity fund for
each insolvency may not exceed the lesser of eighty percent of the amount owed to that
person in accordance with all of that person’s unsatisfied credit-sale contracts or twa
hundred eighty thousand dollars. N.D.C.C. § 60-10-00.

RECOMMENDATIONS

A. Status of Claims

There are essentially three types of claims filed in this case: 1. Claims by individual
growers; 2. A claim by Bremer Bank; and 3. A contract claim by I'essenden Cooperative
Association. The Estate of Brad Nelson, Brent Baldwin, Baldwin Farms. Inc., Duane
Altendorf, Curl Amundson, Chuck Nelson, WIS Nelson, Nicholas E. Adams, and Ronald
Adams have all provided sullicient documentation cstablishing the amount of grain each
respectively delivered to Grand Forks Bean.  The first step is to determine whether and
which of their respective claims are credit-sale or noncredit-sale confracts. The
Commission recommends all of these claims be considered noncredit-sale contracts.
There are specific statutory requirements in order for a contract to be considered a eredit-
sale contract. N.D.C.C. § 60-02-19.1. For various reasons, the individual grower claims
do not meet all of the requirements necessary to be considered credit-sale contracts.

i. Estate of Brad Nelson

The Estate of Brad Nelson submitted a claim for $54,313.20 plus interest from July 1.
2014. This claim is based on a quantity of 1,810.44 cwt of beans priced at $30.00 per
cwt. The Estate’s claim includes a Dry Bean Contract dated October 16, 2012, signed by

s

Grand Forks Bean. The signature for Brad Nelson is noted as “phone w/ Brad™. The Dy

- 13-
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Bean Contract indicates Nelson agrees to deliver #1 pinto beans to Grand Forks Bean at
the time of harvest. Grand lorks Bean agreed (o pay “$33.00 per cwt, clean basis, #1787
Payment was to be made 100% on December 31, 2013, Documentation submitted along
with the claim supports the 1,810.44 ewt of beans were received by Grand Forks Bean on
September 14, 2013, for which Brad Nelson has not been paid.  Brad Nelson’s claim
information was filed with the Court as Doc ID ## 43-44.
In addition to the information submitted by Brad Nelson, the Commission’s investigation
disclosed a Price Later Marketing Agreement in the files of Grand Forks Bean. The
Price Larer Marketing Agreement appears to be dated September 6, 2013, There is a
signature on the Agreement purporting to be by Brad Nelson. The dgreenent contains
the following terms:
l. The company [Grand Forks Bean Co., Inc.] will accept, to the
extent of its plant capacity to handle them. U.S. No. 1 and U.S. No.
2 Pinto Beans with a moisture content not over 15% grown and
delivered to it by grower. Upon delivery of the pinto beans to the
company plant, a receiving ticket will be issued to the grower and
the issuing of the ticket will thereupon trans(er fitle of the pinto
beans to the company,
2. The beans delivered will be priced before July 1, 2014, On those

pintos on which to Grower Prices, the price will be the posted
market price on the date of pricing.

3. The company reserves the right to withdraw from the market due
to slow market conditions [rom time to time.

4, Checks for the pinto beans will be issued ouly on growers request.

S. Signing this agreecment does not automatically put your beans
under this Marketing agreement. [t is necessary for you to notify
the company at the time each truck is delivered.

6. [title warranty]

7. [non-assignability |

14 -
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8. Service fee of $.00329 per cwt applics.
There is a handwritten note on the Agreement stating “1.810.44 ewt™  Affidavit of
Timothy Erdmann (“Erdmann Aff.7) at § 6(a) & Ex. 1 (September 30, 2015).
The Commission recognizes there may be some dispute for this claim. as well as the
others that will be discussed later, whether the agreements were actually signed or agreed
to by the claimants. Regardless, the Commission recommends that ncither the Price
Later Marketing Agreement nor the Dry Bean Contract be considered a credit-sale
contract because they do not meet all of the statutory requitements for a credit-sale
contract. While there may be additional reasons not necegsarily specified, the Price Later
Marketing Agreement should not be considered a credit-sale contract becausc it docs not
indicate the datc on which payment is to be made or a duration. N.D.C.C. § 60-02-
19.1(4). Further, the Price Later Marketing Agreement does not provide a price per unit
or basis of value. 1d. at (4).
The Dry Bean Contract also does not include a duration of the agreement and does not
include notice in a clear and prominent manner that the sale is not protected by the bond
coverage provided for in section 60-02-09. N.D.C.C. § 60-02-19.1(6). (7).
Further, N.D.C.C. § 60-02-19.1 requires credit-sale contracts to be “signed by both
parties and executed in duplicate.”

From the language of NDCC 60-02-19.1, the absence of a signature by

both of the parties to the contract precludes it from otherwise constituting

a credit-sale contract. The statutory language requires that a credit-sale

contract be manifested by not only written form but by the signature of

both partics. To conclude otherwise requires the Court to disregard what

the legislature sct out as the requirements to create an enforceable credit-

sale contract. So, any claim manifested by a document not signed by both

parties can never constitute a credit-sale contract regardless of the
language in the unsigned document.
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Grabanski Grain, at § 19 (liled herewith). These requirements are not met for either the

Dry Bean Contract ot the Price Later Marketing Agreement.

Without all information satisfying the requirements of a credit-sale contract. it is not
possible to administer indemnity payments from the credit-sale contract fund under the
applicable law as the amount of payments are based on the actual amount owed 1o a
person in accordance with the specific, required terms of the credit-sale contract,
Accordingly, the Commission recommends the claim by the estate of Brad Nelson be
considered a valid noncredit-sale claim for 1,810.44 cwt,

ii. Brent Baldwin

Brent Baldwin has submitted a claim based upon a quantity of 2,220.36 cwi of beans for
the market price prevailing on the date of insolvency with infercst since date of
insolvency. Brent Baldwin’s claim includes two Dry Bean Contracts dated September 0,
2013, along with documentation supporting 2,220.35 cwt claimed. The relevant terms of
the Dry Bean Contracts are all the same as discussed above with the Fstate of Brad
Nelson’s claim. There arc differences in the price, and the Dy Bean Contract no. 1002
indicates the payment shall be made “at time of sale.”™ The Dry Bean Conlracts are
signed by Grand Forks Bean and “per phone with Brent”. Brent Baldwin’s claim
information was filed with the Court as Doc 1D ## 46-49.

Raldwin also provided a copy ol a Price Later Marketing Agreement which he asscits
was never signed or agreed to by him, but was obtained by him from the Commission

during its investigation. The Price Later Marketing Agreement contains the same terms

-16-

Page 206



51.

wn
N

54.

55.

AV 4Y
N

For the reasons explained in the claim of the Estate of Brad Nelson, the Commission

recomniends the claim by Brent Baldwin be considered a valid noncredil-sale claim for

2

,220.35 ewt.

iii. Baldwin Farms. Inc.

Baldwin Farms, Inc. has submitted a claim based upon a quantity of 1.005.71 c¢wt of
beans for the market price prevailing on the dale of insolvency with interest since date of
insolveney. Baldwin Farms® claim includes documentations supporting 100572 cwi.
Baldwin Farms® claim information was filed with the Court as Doc 1D ## 50-53.

Baldwin Farms also provided a copy of a Price Later Marketing Agreement which it
asserts was never signed or agreed to, but was obtained by him from the Commission
during its investigation. The Price Later Markeling Agreemeni contains the same terms
described above with a $.00493 service charge. Id.

For the same reasons explained above with respect to the Price Later Marketing
Agreement, the Commission recommends the claim by Baldwin Farms be considered a
valid noncredit-sale claim for 1.005.72 cwt.

iv. Duane Altendorf

Duane Altendorf has submitied a claim based upon a quantity of 2,408.22 cwl of beans
for the market price prevailing on the date of insolvency with interest since date of
insolvency. Altendorf’s claim includes documentations supporting the ewt claimed.
Duane Altendorf’s claim information was filed with the Court as Doc 1D ## 54-57.

Alténdorf also provided a copy of a Price Later Marketing Agrcement which he asserts

was never signed or agreed to. but was obtained by him from the Commission during its
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investigation.  The Price Later Marketing Agreement contains the same terms described
above with a $.00329 service charge.
For the same reasons explained above with respect to the Price Later Muarkeling
Agreement, the Commission recommends the claim by Altendorf be considered a valid
noncredit-sale claim for 2,408.22 cwit.

¥, Curt Amundson

Curt Amundson has submitted a claim for $363,848.40 with interest alter July 1, 2014,
based upon a quantity of 12,128.28 cwt of beans at $30.00 per cwt.  Amundson
acknowledges an offset should be applied in the amount of $42.753.00 arising from a
purchase of seed by him from Grand Forks Bean. Amundson’s claim includes
documentation supporting the cwt claimed. Amundson’s claim information was [iled
with the Court as Doc 1D ## 59-60.

Amundson also provided a copy ol a Price Laier Marketing Agreement dated September
5,2013. The Price Later Marketing Agreement contains the same terms described above
with a $.00493 service charge. Id.

For the same reasons explained above with respeet to the Price Later Marketing
Agreement, the Commission recommends the claim by Amundson be considered a valid
noncredit-sale claim for 12.128.28 cwt less the identified offset for the sced purchase.
The Commission recommends the amount of the offset applied to Amundson’s claim be
$51.312.15. In a search of Grand Forks Bean’s records, an invoice (No. 1221) was found
indicating the purchase of seed resulling in the offset. The amount of the invoice is
$55,160.56, which includes $51,312.15 for Pinto Seed and $3,848.41 for interest. No

additional documentation regarding the offset has been provided by Amundson or located
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in Grand Forks Bean’s rccords. Absent any documentation showing the dilterence
between what Amundson asserts is the corrcet amount of the oftset and what is rellected
in Grand Forks Bean's records, the Commission recommends the amount of the offset
approved be $51.312.15 as retlected as the amount of seed sold to Amundson in Grand
Forks Bean's records. See Frdmann Aff at 4 6{c) & Lx. 2.

vi. Chuck Nelson
Chuck Nelson has submitted a claim in the amount of $39.452.40 with interest atter July
1, 2014, based upon a quantity of 1,315.08 cwt of beans based on $30.00 per cwt. Chuek
Nelson's claim includes a Dry Bean Coniract dated October 16, 2012, along with a scale
ticket summary supporting the 1,315.08 cwt claimed. The relevant terms of the Dy Bean
Contract are all the same as discussed above. The price listed is $33.00 per cwt. The
Dry Bean Contract is signed by Grand Forks Bean and “phone w/ Chuck™ as well as
“Nelson Farms by Charles B. Nelson.” Chuck Nelson’s claim information was filed with
the Court as Doc 1D ## 64-66.
Chuck Nelson also submitted a Price Later Marketing Agreement. The Price Later
Marketing Agreement contains the same terms described above except it is noted to have
a $.00493 service charge.
For the reasons explained above with respect o the Dy Bean Contract and the Price
Later Marketing Agreement, the Commisston recommends the claim by Chuck Nelson be
considered a valid noncredit-sale claim Tor 1,315.08 cwt.

vii.  WJS Nelson
WIS Nelson has submitted a claim in the amount of $50,250.00 with mnterest afler April,

2015, based upon a quantity of 1,675 cwt of beans based on $30.00 per cwt. WIS

-19-
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Nelson’s claim includes three scale tickets supporting a net of 1.600.91 ewt. ‘The price
listed is $30.00 per cwt.

066. There were no contracts provided by WIS Nelson, and none were found in the
Commission’s investigation.  Accordingly. Commission recommends the claim by WIS
Nelson be considered a valid noncredit-sale claim for 1.600.91 ewt. WIS Nelson’s claim
information was filed with the Court as Doc ID ## 62-03.

viitl.  Nicholas E. Adams

67.  Nicholas E. Adams has submitted a claim in the amount of $29,982.15 with interest atter
September 15, 2012, based upon a quantity ol 908.55 cwt of beans bascd on $33.00 per
ewt. Nicholas . Adams’ claim includes a Price Later Muarketing Agreement dated
November 27, 2013, along with a scalc ticket summary supporting the 908.55 cw
claimed. Nicholas E. Adams asserts the Price Later Marketing Agreement was not
signed or authorized to be signed by him, but was obtained from the Commission.
Nicholas Adams’s claim information was filed with the Court as Doc 1D ## 67-68.
Scale tickets were localed in Grand Forks Bean’s files supporting the 908.55 cwt
claimed. Erdmann Aff at§ 6(h) & Ex. 4.

68.  The Price Later Marketing Agreement contains the same tetms described above with a
$.00493 service charge.

69. For the reasons cxplained above with respect to the Price Later Markeling Agreement,
the Commission recommends the claim by Nicholas K. Adams be considered a valid

noncredit-sale claim for 908,55 cwt,
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ix. Ronald E. Adams

Ronald E. Adams has submitted a claim in the total amount of $357.847.73 plus interest
after March 29, 2012 on 6.232.33 cwt and after December 31, 2012 on 1.545.91 cwt.
Ronald E. Adams submilted scale ticket summaries and scale tickets to support his claim.
The Commission’s investigation revealed two Price Later Markeling Agreements, each
dated November 27, 2013. Ronald L. Adams asscrts he did not sign or authorize his
signature on the Agreements. Ronald Adams’s claim information was filed with the
Court as Doc 1D ## 69-73. Scale tckets were located i Grand Forks Bean’s files
supporting the 7.778.24 cwt claimed. Erdmenn Aff at§ 6(h) & Ex. 5.

The Price Later Marketing Agreements contain the same terms in the other agreements
discussed and have a $.00493 service charge.

For the reasons explained previously regarding the Price Later Marketing Agreement. the
Commission recommends the claim by Ronald E, Adams be considered a valid
noncredit-sale claim for 7.778.24 cwt.

X. Bremer Bank, National Association

Bremer Bank National Association submitted a claim in the amount of $893.614.54 plus
interest based upon securily inlerests arising from Commercial Securily Agreements,
UCC Financing Statements, and a Loan Workout Agreement. Bremer Bank asserts it 1s
entitled to the first distribution, prior to distribution to any other claimant, from the trust
assets. Alternatively, it asserts it is entitled to second distribution, follawing distribution
to valid rceeiptholders. Bremer Bank’s claim information was filed with the Court as

Doc 1D ## 31-41.

'
SN
1
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The Commission recommends the valid receiptholders have priority over Bremer Bank's
claim. Bremer Bank’s claim is not as a valid receiptholder because it did not deliver
grain to Grand Forks Bean. Further, any security interest the bank may have in Grand
Forks Bean’s inventory is sccondary to the valid receiptholders. See N.D.C.C. § 60-02-
25.1 (grain contained in a warehouse is subject to a first priority lien in favor of
outstanding recciptholders storing, selling, or depositing grain in the warcheuse), Public

Service Comm. v. Valley Bean Farmers BeanAss'n.. 363 N.W.2d 528, 536-37 (N.D.

1985). The lien is “preferred to any lien or sceurity interest in favor ol any creditor of the
warchouseman regardless of the time when the creditor’s lien or security interest attached
to the grain.”® N.D.C.C. § 60-02-25.1. Further, the Bank’s asserted interest does not
constitute a “receipt” as that term is defined in N.D.C.C. §§ 60-02-01(7) or 60-04-01(6).
The Commission recommends the Court determine the Bank does not have a valid claim
under N.D.C.C. ¢h. 60-02 or 60-04.

Xi. Fessenden Cooperative Association

Fessenden Cooperative Association (“FCA™) submitted a claim in the amount of
$270,000 plus interest from datc payment was to be made based upon alleged breach of
two contracts for Grand Forks Bean to purchase pinto beans from FCA. FCA’s claim
information was filed with the Court as Doc 1D #4 82-85.

The Commission recommends FCA’s claim be denied in this proceeding. [Iis asscrted
claim does not constitute a “receipt” as that tenm is defined in N.D.C.C. §§ 60-02-01(7)
or 60-04-01(6). The Commission recommends the Court determine FCA does not have a

valid claim under N.D.C.C. ch. 60-02 or 60-04.
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B. Insolvency Date

Pursuant to N.D.C.C. § 60-04-02, a licensee is insolvent when the licensee reluses,
neglects, or is unable upon proper demand to make payment for grain purchased or
marketed by the licensee or to make redelivery or payment for grain stored. Establishing
the date of insolvency is important to determine the price o be paid for outstanding
claims and the interest. The Commission recomimends the date of insolvency be
established as December 19, 2014, There is no documentation in the claims filed or other
information reccived and reviewed by the Commission that Grand Forks Bean refused,
neglected, or was unable upon proper demand to make payment for grain purchased or
marked for redelivery or payment for grain stored before this date. On December 19,
2014, Nick Adams and Ron Adams communicated to the PSC, both indicating Grand
Forks Bean has “not been able to market our beans or pays us for them.”™ Richier Aff. at §
11 (Doc ID # 4). The amount of the claims in this case involves a total cwt of’ 31,175.79.
When the beans were sold to Central Valley Coop., there was 36,022.80 gross and
33.439.68 net cwt, along with pinto bean splits of 834.20 gross and 651.07 net cwt.
Accordingly, it appears Grand Forks Bean had enough beans to make redelivery of the
beans stored, but rcfused, neglected or was unable to do so as of December 19, 2014,
Prior to that date, there is no documentation that would allow the PSC to provide a basis
for any other “date of insolvency.” As a result, the PSC recommends December 19,

2014, be considered the date of insolvency. IHaving recommended a date of insolvency,

the next consideration is the price to be applied.
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C. Price

As the valid claims in this case all arise from scalc tickets, the amount of each claim is
“based upon the market price prevailing on the date of the insolvency, with interest at the
weighted average prime rate charged by the Bank of North Dakota since the dale of the
insolvency.” N.D.C.C. § 60-04-09. As indicated above. the recommended dale of
insolvency is December 19, 2014, The Commission recommends the Court order that the
market price prevailing on the date of insolvency is $23.00 per ewt. This amount is based
on the United States Department of Agriculture — Colorado Department of Ag Market
News as of December 16, 2014 (the closest pricing date to December 19). This is not a
daily market and there were no prices listed during the holiday weck, which included
December 19. The bean price was also $23.00 at the next market report on January 6.
2015, Lrdmann Aff. at§ 7 & Cx. 6.

Grain asset proceeds are sufficient to pay cach valid claimant 100% of each claim. The
Commission recommends that the valid noncredit-sale claimants be paid 100% of the
claims, plus intercst from the date of insolvency. The Commission recommends that
payment for each claim be made jointly payable to the claimant and any relevant valid
lien holders at the time checks are issued. The final amounts to be paid will be
determined once Court approval is received.

Under North Dakota Century Code section 60-04-09(5) interest may be paid in the case
of scale tickets to claimants at the weighted average prime rate charged by the Bank of
North Dakota since the date of insolvency. The Bank of North Dakota’s weighted
average prime rate is 3.25% which has been in place since December 17, 2008, Erdmann

Aff at 8 & Ex. 7. When trust proceeds are distributed there will be funds available Lo
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pay interest from the date of insolvency. Therefore, we propose to pay the claimant’s
interest on each respective valid claim from the date of insolvency.

Grand Forks Bean had a Storage, Handling, and Delivery Policy posted at its Tacility
indicating a Storage Rate and Scrvice Rate of $0.15/cwt/month.  Erdmann Aff at § 9 &
Ex. 8. There are legal requivements for assessing storage in a case involving warchouse
receipts. See N.D.C.C. §§ 60-02-11, 13, 16, 17. These scctions address the requirements
for storage charges in situations involving a warehouse receipt. There are no true
warehouse receipts in this case and the Commission recommends the storage provisions
relating to warehouse receipts be considered not applicable. Commission Staff has found
no information or documentation other than the posted policy regarding storage.
Pursuant to N.D.C.C. § 60-02-30, all storage contracts terminate for dry edible beans on
April 30 of each year. 1 a public warehouscman daes not notify a receiptholder by mail
of an intention to terminate a storage contract as required, storage charges for the
preceding twelve months are forfeited. N.D.C.C. § 60-02-30(4).  Accordingly, the
Commission recommends applying a storage rate of $00.15/cwt/month from May 1,
2014, through December 18, 2014, for a total amount of storage charges on the 31.175.79
cwt of beans at issue of $35,540.40.

An asscssment at the rate of ten cents per cwt must be imposed upon all dry beans grown
in this state, delivered into this state, or sold to a designated handler. N.D.C.C. § 4.1-006-
12 (“cdible bean promotion™). Therefore, this assessment totaling $3,117.58 should be
applied to the beans in this case as it would have applied upon the sale of the beans by

Grand Forks Bean. Erdmann Aff al § 10.
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Claimant Name

Listate of Brad Nelson
Brent Baldwin
Baldwin Farms. Inc.
Duane Altendorf
Curt Amundson

Chuck Nelson
WIS Nelson

Nicholas Ii. Adams
Ronald E. Adams

CWT verified

1,810.44 cwt
222035 cwt
1.005.72 cwt
2.408.22 cwt
12.128.28 ewt
1,315.08 cwt
1,600.91 cwt
008.55 cwt
7.778.24 cwt

additional detail in Lxhibit 9 to the Affidavit of Timothy Erdmann.

As a result, the valid claim amounts total $717.043.17 minus $3.117.58 for the edible
bcan promotion. minus $35.540.40 for storage charges, minus $51.312.15 for the
Amundson seed offset, for a value of $627.073.04 plus interest of $16.017.33 (interest

through October 1, but which will continue to accumulate) as shown below and with

Claim Amount Based
on Prevailing Market
Price on 12/19/14%*

S 39.395.17
S 48,314.82
$ 21.884.47
$ 52.402.87
$212,599.22
$ 28.616.14
$ 34,835.80
$ 19.770.05
$ 169,254.50

#*Claim amount alter bean prometion and storage charges (and Amundson’s seed offset in

the amount of $51,312.15) are deducted and before anv interest is added as interest will

continue to accumulate.

miscellaneous expenses.

No proceeds from the credit-sale contract indemnity fund will be needed to meet the
insolvent licensee’s obligations because there are no holders of valid credit-sale contracts.
North Dakota Century Code section 60-04-09 provides that expenses incuired in
administering the insolvency are reimbursable from the trust fund. The Commission
recommends reimbursement for the expenses incurred for postage, publication, legal and
The total amount incurred as of September 1 is $6.912.30.

Richter Supp. Aff at § 4 & Ex. 4. The Commission requests the final amount to be paid
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for expenses incurred administering the insolvency be determined {ollowing any hearing
and final proceedings once Court approval is received,

80. Contemporancously with the filing of this Report and Recommendation a motion to
approve the Report and Recommendation, approve payments. and discharge Trustee has
been filed with the North Dakota District Court located m Grand Forks County North
Dakota. Any interested party may appear at the hearing to show cause why the Report
and Recommendation should not be approved. The Court has scheduled a hearing on this
matter for March 14-16, 2016, at 9:00 a.m_, belore the Honorable Jon I Jensen, at the
Grand Forks County Courthouse, 124 South 4 Street, Grand Forks, North Dakota
58201,

Wherefore the Commission asks the Court to:

87.  Approve the Report and Recommendation of the Trustee.

88. Authorize the Commission to make payments of trust fund proceeds consistent with this
Report and Recommendation to persons with valid claims for grain purchased via a
nonercdit-sale by Grand Forks Bean Company, Inc. at Grand Forks, North Dakota.

89, Authorize the Commission 1o make payment for fees, expenses, ele, in adoinistering the
insolvency in a final amount to be established upon Court approval.

90.  Discharge the Public Service Commission, as Trustee, once trust [und assets have been

distributed and all payments have been made.
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Dated this 30" day of September, 2015.

> 4
By ,in é//f,/,// / // - /(1 "y

Mitchell D. Armstrong (ND n Nu ( 8‘)71 BN
marmstrongfsmithbakke.com )

Brian D. Schmidt (ND (D No: (07498)
bschmidti@smithbakke.com

Special Assistant Attorneys General
122 last Broadway Avenue

P.O. Box 460

Bismarck, N 58502-0460

(701) 258-0630

and

Itlona A. Jcffcoat-Sacco (ND D No: 03315)
ijsfaind.gov

Spectal Assistant Attorney General

State Capitol - 12th Floor

600 East Boulevard Ave  Dept. 408
Bismarck, NI 58505-0480

(701) 328-2400

Attorneys  for  Pctitioner.  Public  Service
Commission

Page 218
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STATE OF NORTH DAKOTA IN DISTRICT COURT

COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT

Auto-Owners Insurance Company, CLAIMANT - BREMER BANK

Public Service Commission, )

)
Petitioner, ) Case No.: 18-2015-CV-00240
)
Vs. ) ORDER DENYING INTERVENTION

) BUT ALLOWING FULL

Grand Forks Bean Company, Inc., ) PARTICIPATION AS A
)
)
)

Respondents.
[11] On September 10, 2015 Bremer Bank, National Association [Bremer] filed a
motion seeking to intervene as a party in these proceedings. The Public Service
Commission [PSC], the surety and all of the other claimants oppose Bremer’s motion to
intervene as a party.
[f2] These proceedings are governed by Chapter 60-04 of the North Dakota Century
Code which provides a method for creating a trust fund for the benefit of noncredit-sale
“receiptholders” of an insolvent grain company. N.D.C.C. § 60-04-03.1. The PSC is
charged with the duty of marshalling the assets and distributing those assets as provided in
Chapter 60-04. N.D.C.C. § 60-04-03.
[§3] Bremer seeks to intervene to protect its secured interest in the assets of the
insolvent grain company. Bremer previously filed a claim as part of these proceedings. The
PSC, the surety for the insolvent grain company and the other claimants assert that
Bremer’s intervention is unnecessary because Bremer may protect its interests as a
claimant in these proceedings. The opposition to the motion includes the assertion that
Bremer is seeking intervention to assert claims that would exceed the intended scope of

1

DISTRICT COURT CHAMBERS
Northeast Central Judicial District

Grand Forks, North Dakota 58201
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proceedings governed by Chapter 60-04; at oral argument Bremer withdrew its assertion of
a counterclaim.

{14] Chapter 60-04 contains contradictory provisions regarding the necessity of Bremer
to seek formal intervention. For example, the following provisions imply that formal
intervention is necessary:

¢ N.D.C.C. § 60-04-04 provides in part that even “[o]utstanding receiptholders
are not parties to the insolvency action unless admitted by the court upon a
motion for intervention.”

o The right to file a claim in proceedings governed by Chapter 60-04 is extended
only to “receiptholders” and it is unlikely that Bremer meets the definition of a
“receiptholder.”

o The report of the trustee with the proposed distribution of assets is only
required to be served upon claimants; claimants would normally exclude an
entity in Bremer’s position. N.D.C.C. § 60-04-09.

The following provisions imply that formal intervention is not necessary:

o N.D.C.C. § 60-04-09 provides in part that prior to approval of the trustee’s
report the “court shall set a hearing and the appropriate notice for interested
persons to show cause why the commission’s report should not be approved
and distribution of the fund be made as proposed.” (emphasis added)

e N.D.C.C. § 60-04-09 provides in part that “[a]ny aggrieved person having an

Y

objection to the commission’s report shall file the objection with the court . . .

DISTRICT COURT CHAMBERS
Northeast Central Judicial District

Grand Forks, North Dakota 58201
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(151 Inthis case resolution of the issue of whether or not formal intervention is required
is not necessary. The PSC, the surety and all of the other claimants agree that Bremer may
proceed in this action as a claimant and assert objections to any of the proposed
distributions. Under these circumstances intervention is unnecessary. In the event that an
objection to Bremer’s participation in these proceedings were to be asserted, intervention
would be granted, but limited to proceedings within the scope of Chapter 60-04 (limited to
objections to the commissioner’s report and proposed distributions).
[16] Based upon the above findings and conclusions the undersigned orders as follows:
ORDER

[17] Bremer Bank, National Association’s motion to intervene is DENIED, without
prejudice. Bremer Bank, National Association shall participate in these proceedings to the
full extent provided to any other receiptholder/claimant.

Dated this 19th day of November, 2015. J

BY THE CO,

JO{LJ&% k
District Judge

cc: Ilona Jeffcoat-Sacco

Mitchell D. Armstrong
Tracy A. Kennedy
Russell J. Melland
Daniel L. Gaustad

Jon R. Brakke
Michael J. Morley
Scott M. Knudsvig

DISTRICT COURT CHAMBERS
Northeast Central Judicial District

ks, North Dakot 201
Grand Forks, North Dakota 5820 Page221




STATE OF NORTH DAKOTA IN DISTRICT COURT

COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT
Public Service Commission, Civil No. 18-2015-CV-00240
Petitioner,
V.
AMENDED
Grand Forks Bean Company, Inc., Auto- CLAIM OF BETH A. NELSON, AS
Owners Insurance Company, ASSIGNEE OF THE ESTATE
OF BRAD NELSON

Respondents,
v.
Bremer Bank, National Association,

Application for Intervention.

PSC Case No. GE-15-36

Beth A. Nelson, as assignee of the Estate of Brad Nelson, asserts an amended claim in the
above entitled proceeding in the amount of $68,797.00, together with interest accruing from and
after October 15, 2013. Said amended claim is based on a quantity of 1,810.44 cwt of beans
priced at $38.00 per cwt. Beth A. Nelson states the date of the insolvency of the Respondent was
no later than October [5, 2013. Copies of the scale tickets issued by the Respondent on said

beans and a contract purportedly entered into between Brad Nelson and the Respondent are

attached to this claim as Exhibit A.
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Dated this 26th day of January, 2016. .

BY:

JowR? BrakKe (#03554)
jbrakke@vogellaw.com

VOGEL LAW FIRM

218 NP Avenue, PO Box 1389

Fargo, ND 58107-1389

Telephone: 701.237.6983

ATTORNEYS FOR BETH A. NELSON, AS
ASSIGNEE OF THE ESTATE OF BRAD
NELSON
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@mmﬁ Forks Bean Co, Inc.

Grand Forks, ND 58203 -
DRY BEAN CONTRACT 4554

Year 20/ CROP

Between Grand Forks Bean Ce, Ync. of Grand Forks, North Dakota, hereinafter known as “Bu}lgﬁ ?

and, _&Q (9 i !é,{z Y C) F M A/ , hereinafter known as “Seller”.

Seller agrees Lo deliver #1 7QL;4 ﬁ beans to the Buym al the time of harvest, maximum 5 O3 # per acre.
~ Acres /‘)115 CWT ém V

The undersigned Buyer agrees to pay to Seller for the above beans, the amounts as determined as follows:

o
< E} . per cwt, clean bean basis, #1's.

$___ percwt, clean bean basis, #2's.
$__  percwt, ceanbean basis, #3's.

If Seller is unable to deliver commodity of the grade required by this Agreement, then Seller agrees to sell & Buyer
agrees to purchase commodity of lower grades at the contract price less the applicable market discountat the time of
sale. However, Buyer shall not be obligated hereunder to accept any sample grade commiodity.

All beans delivered shall be below __/ Q % moisture or be subject to moisture discounts applicableat the time of
sale: . . ’ ;

Alt beans delivered hereunder shall be free and clear of all liens, security interests and dther encumbrances, unless pro-
vided in writing herein by the Seller. It is further understood that the Seller has not contracted any other portion of the
total acreage listed above. Title of the beans passes to the Buyer at the ime and place of delivery.

In the event of breach, the Buyer shall be entitled fo all costs taken in force of the saxme including reasomable attomeys
fees.

This agreement may be assigned by either party only with the prior written consent of the other parly. This Agreement
shall be binding izpon heirs, administrators, executors, personal representatives, successors and assigns of the parties

hereto.

Performance of this agreement shall be excused to the extent the growing, harvesting, or delivery of the beans by Seller
or their grading, receipt, or use by Buyer, is prevented by fire, explosion, war or acts of God.

Kot~ 3] 20173

Payment shall be made as follows; / A0 % on
: (MONTH [ DAIE / YEAR)
% ont
(MONTH /7 DATE / YEAR)
% on
{MONTH ¢ DATE [ YEBAR)
Grand Forks Bean Co. Inc. : Seller

Byﬂo ’/V}//]//——’—-m By: bp/M Q_{)L/ 8{2{4@
Date: /D///.é?(/z’é\

Date: /O}i(\ /f”%
/ i
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Date

TKT# Splits %

Pick %

FM%

BRAD NELSON.xls

Total
Dky

Moist

Grade

Bross

Dock Net

PISGREEE

Votst Net
Dack%  Grain

09/14/13
08/14/13
00/14/13
09/14/13

DATE

2870 0.48
2871 0.24
2872 0.860
mmww o.mo

CHECK PRICE

G.32
0,48
0.40
0.80

212
1.28
1.80
2.0D

.82%
2.00%
2.80%
3.40%
0.00%
0.00%
0,00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
D.00%
0.00%

13.0

81,100
52,410
56,180
17,320

1,764 59,316
1048 51362
1545 53635

689 18,731

OO O0OO0CCOOCOCOOO0
OO0 CCOOCUOOOOO

59,316
513862
53,835
16,731

QOO0 000CO0O00Co

0

WOTmn————————cir o

TOTAL NET GRAIN 181,044

Balance

181,044
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STATE OF NORTH DAKOTA IN DISTRICT COURT

COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT
Public Service Commission, Civil No. 18-2015-CV-00240
Petitioner, ‘
v. AMENDED

CLAIM OF CURT AMUNDSON

Grand Forks Bean Company, Inc., Auto-
Owners Insurance Company,

Respondents,
V.,
Bremer Bank, National Association,

Application for Intervention.

PSC Case No. GE-15-36

Curt Amundson asserts an amended claim in the above entitled proceeding in the amount
of $460,875.00, together with interest aceruing from and after October 15, 2013, Said amended
claim is based on a quantity of 12,128.28 cwt. of beans priced at $38.00 per cwt. The Claimant
acknowledges Respondent’s right to an offset in the amount of $42,753.00 relating to a purchase
of seed by Curt Amundson from the Respondent in 2014. Curt Amundson states the date of the
insolvency of the Respondent was no later than October 15, 2013. Copies of the scale tickets

issued by the Respondent on said beans and the contract between Curt Amundson and the

Respondent are attached to this claim as Exhibit A.
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Dated: January 26, 2016.

N

4

BY:

JonR. Rrakke (#03554)
jbrakke@vogellaw.com

VOGEL LAW FIRM

218 NP Avenue

PO Box 1389

Fargo, ND 58107-1389

Telephone: 701.237.6983

ATTORNEYS FOR CURT AMUNDSON
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Mar 14 .15 03:08p Curt Amundson 218-773-0631 : p.8

PRICE LATER MARKETING AGREEMENT

COMPANY___ Grand Forks Bean Co., loc.
GROWER C/uz%f LAP/M AL NS A
ADDRESS ‘

WHEREAS, pinto beans undergo a quality deterioration in this area and cannot be stored over crop year aund

... WHERBAS, theparties desire to provide a-matketbeneficial to thegrowerand to the company which requixes a
constant supply of pinto beans available to the company throughout the winter months aud so the company may conduct
an orderly marketing operation and so that the grower may also have choice in fhe Hme for marketing Iis pinto beans:

NOW THEREFORE, it is hereby agreed by and between the grower and the compeny as follows:

1. The company will accept, to the extent of its plant capacity to handle them, .8, No. 1 and T.S. No. 2 Pinfo Beans,
<with  moisture content ot aver 15%, grown and delivered to it by grower. Upon deliver of the pinto heans o the
* company plant, a receiving Hoket will be issued fo the gprower and fhe issuing of the ticket will thereupon transfer
' title of th pinto beans t6 the cofapany.” * ©° T o T T : S

2. The beans delivered will be piiced befors :7/;&{ N / ,‘.:? O¢ ?L On tHse pintos on which io Gibwerl%iées,
the price will be the posted market price on the date bF prictag.

3. The company. reserves the zight to ‘withdraw from the market due to stow market conditions from time to time.

UTTF ks For the pino beass will be issusd only on growers request.
5. Signing this agreement does hot automatically put your beans under this Marketing agreenent $t is necessary for
you 1o notify the company at the time each truck is delivered. L

6. Seller hereby warrants that He has good and merchantzble title and the right fo sell the beans hﬂreinzibnéé
described and that said beans are free and clear of 2ll ieas, mortgages, and -encumbrances of any Idud of natur

+ S A L RN,

whatsotvern

7. This Contract shall be non-assignable by either Buyer or Seller.

L. wJou3g L - -

2. Service fee of $:0882% per day per owt applies.
T‘A\_ . P
Dated fhis___ > day of S PTEANB EB. 20 _1 2

T i otk e Ganine 2 D0 i

Yur s

GROWER:

THIS CONTRACT IS NOT PROTECTED BY NORTH DAKOTA STATUTORY WAREHCUSEMAN'S
BOND COVERAGE IN THE EVENT OF BUYER'S INSOLVENCY.
G-

Seller

" BAGE 230
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STATE OF NORTH DAKOTA IN DISTRICT COURT
COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT

Public Service Commission,
Civil No. 18-2015-CV-00240
Plaintiff,
AMENDED

V8- CLAIM OF

BALDWIN FARMS, INC.
Grand Forks Bean Company, Inc.,

Defendant.

PSC Case No. GE-15-36

[11] Baldwin Farms, Inc., asserts an amended claim in the above-entitled proceeding, based
upon its quantity of 1,005.71 hundred weight (cwt.) of beans, at a price of $38.00 per cwt, for a
total of $38,216.98, being the market price of said beans prevailing on the date of the insolvency
of Defendant Grand Forks Bean Company, Inc., together with interest accruing at the weighted
average prime rate charged by the Bank of North Dakota from and after October 15, 2013.
Baldwin Farms, Inc. asserts the date of insolvency of Defendant Grand Forks Bean Company,
Inc. was no later than October 15, 2013. Baldwin Farms, Inc. reserves the right to assert an
additional $1.00 per cwt over and above the market price based upon its agreement with Grand
Forks Bean Company.

[f2] Baldwin Farms, Inc. submits with this claim, copies of receipts and other evidence for
said beans that were contained within its files, which are attached hereto as Exhibit A, The Dry
Bean Contracts that are attached as part of Exhibit A to the amended claim of Brent Baldwin

relate to and are also evidence for this claim of Baldwin Farms, Inc.
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[931 Based upon information and belief, the PSC obtained copies of documents that were
within the files and in the possession of Defendant Grand Forks Bean, Inc. relating to Baldwin
Farms, Inc.’s 1,005.71 cwt. of beans. Baldwin Farms, Inc. obtained copies of said documents
from the PSC, and accordingly submits with this claim, copies of said documents, which are
attached hereto as Exhibit B.

[14] The Price Later Marketing Agreement documents, attached as part of Exhibits A and B,
filled out by Defendant Grand Forks Bean, Inc. purport to have been signed and initialed with the
authorization of Mr. Brent Baldwin, but no such authorization was given.

[95] Attached as Exhibit C is a spreadsheet summarizing Baldwin Farm, Inc.’s claim.

. 9% -
Dated this day of January, 2016.

EARSH LNSEDN;

Dafitel L. Gaustad (ND ID #05282)
Joseph E. Quinn (ND ID #06538)
Attorneys at Law
24 North 4™ Street
P. 0. Box 5758
Grand Forks, ND 58206-5758
Phone: 701-775-0521
Facsimile: 701-775-0524
dan@grandforkslaw.com
" jquinn{@grandforkslaw.com
Attorneys for Baldwin Farms, Inc.

[balance of page intentionally left blank]
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STATE OF NORTH DAKOTA )
)ss.  VERIFICATION

COUNTY OF (rrand Forks )

[f6] Brent Baldwin, as the Vice-President of Baldwin Farms, Inc., being duly sworn upon
oath, deposes and states that I have read the above Claim and to the best of my knowledge,
believe the contents to be true and correct.

DATED this 07_8%;/; of January, 2016.

BALDWIN FARMS, INC.
e ‘:

By:  Brent Baldwin
Its: Vice-President

Subscribed and sworn to before me by Brent Baldwin, as Vice-President of Baldwin

Farms, Inc. on this an’yof;fanuar;,,zom

DANIEL L GAUSTAD
Notary Public

ty Public for the State of North Dakota

State of North Dakota
My Commission Expires Dec. 4, 2020
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'PRICE LATLR MARKETING A GREEMENT

COMPANY  Grand Forks Bean Co.. Inc.

GROWER  "BarDw\n T 8PS /I:a\;c\
ADDRESS 5T e MAS

WHEREAS, piato beans undergo a quality detetioration in this area and cannot be stored over crop year and

WHEREAS, the parties desive to provide a market beneficial to the grower and to the company which requires a
constant supply of pinto beans available to the company throughout the winter months and so the company may conduct
an orderly marketing operation and so that the grower may also have choice in the time for marketing his pinto beans:

NOW THEREFORE, it is hereby agreed by and between the grower and the company as follows:

1.

The company will accept, to the extent of its plant capacity to handle them, U.S. No. 1 and U.S. No, 2 Pinto Beans,
with a moisture confent not over 15%, grown and delivered to it by grower. Upon deliver of the pinto beaus to the
company plant, a receiving ticket will be issued to the grower and the issuing of the ticket will thereupon transfer
title of th pinto beans to the company.

' 2. The beans delivered will be priced before M\j \ 2@ \L‘I‘ On those pintos on which to Grower Prices,

the price will be the posted market pmce on the datelof pricing.

. The company reserves the nght to withdraw from the market due to slow market conditions from time to time.
. Checks for the pinto beans will be issued only on growers request.

. Signing this agreement does not automatically put your beans under this Marketing agreement. It is necessary for

you to notify the company at the time each truck is delivered.

. Seller hereby warrants that he has good and merchantable title and the right to sell the beans hereinabove

described and that said beans are free and clear of all lens, mortgages, and encumbrances of any kind of nature
whatsoever,

. This Contract shall be non-assignable by either Buyer or Seller.,

2 FONY L

. Service fee of $.08889 per day per cwt applies.

Dated this {2 day of m& 20 “p % :

Grand Forks Bean Co., Inc. w& S}
COMPANY

Breat Beddlin \w /&Q/;éaf

GROWER,

THIS CONTRACT {S NOT PROTECTED BY NORTH DAKOTA STATUTORY WAREHOUSEMAN'S
BOND COVERAGE N THE EVENT OF BUYER'S INSOLVENCY.

. Cx? ¢/§/ . Seller
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GRAND FORKS BEAN COMPANY, INC .

Baldwin Farms Inc.

1010 - BREMER CHE

3,000 owt @ $45.00

/

Exhibhit A

70586

12/127/2013 /
135,000.00
-300.00

134,700.00
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PRICE LATHR \ ALRKET

COMPANY | |

I nlljor s
GROWER_ T#arn W NN
ADDRESS 4 “md i

WHEREAS, pinto beans undmgcﬁ quahty detetloration in thm ;

constant supply of pinto beans available toithe comgany throughout

an orderly marketing operation and soi

WHEREAS, the partles degire wf%:nde Y market beneficial to thE

P
NOW THEREROCRE, it is herehy agreed by aﬂdI botwoen the grov

1. The company will aceept, fo ‘the extent of'its plant capaoity
with a moisture content not over 15%, grdwn and delivered

t'the grower may also have :

company plant, a receiving ticket will be ssued to the growat

title of th pinto beans to the bompany !

2. The beans delivered will be priced b&fore" é ,51 \ i 2‘

the price wili be the pasted sharket price ¢n the date'of pricing]

3. The company reserves the right to withdréw from the market

1

‘a.r““z;.w
' AGREEN lﬁNT //"ég

: . 5
14 i

Fdan0d., T
] (/ww

78 ‘

}
i

.=!

4 cannot: T stored over ar siyenr and
B ) ‘ i
i '
awer an 3 the company which requires a
hter mo)ﬂ}x and so the conipany may conduct

in the fime for marketing his pinto beans:
i ! L
d the com hany as follows:

dle them," U.S. No, 1 and U.S. No. 2 Pinto Heans,
oy grower. Upon deliver of the pinto beans to the
the issuing of the ticket will thereupon transfor

1 l * -
EP ;SL!". On those pintos on which ta Grower Prices,  ~
¥ ‘ ‘

d’rxc to slow market conditions from time to time.

4. Checks for the pinto beans will be-isaued only on growers reqw;t

3. Signing this agreement does not automatlcally put your beans under this Marketing agreement It is necessary for

you to notify the company af the time each truck is delivered.

6. Seller hereby warrants that he has goed and merchantable title and the right to sell the beans hereinabove
described and that said beans are free and clear of all liens, mortgages, and encumbrances of any kind of nature

whatsoever.

7. This Contract shall be non-assignable by either Buyer or Seller,

« TTHY 3
8. Servite fee of $ Qw per day per owt applies.
Dated this [ — day of SEPTENER ,20 . ,] 5

Grand Forks Bean Co., Inc. —

*"; . ( A CAYA T4

(2. o% eWT

L;s oo, oO> /&’/97/!5 COMPANY

,—;«\Ji F)C&\JW\V\' \[3\} j&/\( 7/

L 07 GROWER
3,226, 0

1A

oL

THIS CONTRACT I8 NOT PROYECTED BY NORTH DAKOTA STATUTORY WAREHOUSEMANS
BOND GOVERAGE IN THE EVENT OF BUYER'S INSOLVENCY,

1 . : Seor

*JOvd
800'd

Exhibit B
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Baldwin Farms, Inc.

: Net Grain in Pounds
Scale Ticket Number Date Baldwin Farms, Inc,
2646 9/12/2013 65,702.00
2647 9/12/2013 - 63,963.00
2651 9/12/2013 48,255.00
2655 9/12/2013 59,570.00
2659 B 9/13/2013 52.,493.00
2660 9/13/2013 55,432.00
2685 9/17/2013 55.156.00
Subtotals 400,571.00
Less Sold (in poﬁhds) 12/27/2013 (300,000.00)
Totals in Pounds 100,571.00
Totals in CWT 1,005 .71

Exhibit C
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STATE OF NORTH DAKOTA IN DISTRICT COURT
COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT

Public Service Commission,
Civil No. 18-2015-CV-00240
Plaintiff,
AMENDED

-VS§-~ CLAIM OF

BRENT BALDWIN
Grand Forks Bean Company, Inc.,

Defendant.

PSC Case No. GE-15-36

[91] Brent Baldwin asserts an amended claim in the above-entitled proceeding, based upon his
guantity of 2,220.36 hundred weight (cwt.) of beans, at a price of $38.00 per cwt, for a total of
$84,373.68, being the market price of said beans prevailing on the date of the insolvency of
Defendant Grand Forks Bean Company, Inc., together with interest accruing at the weighted
average prime rate charged by the Bank of North Dakota from and after October 15, 2013. Brent
Baldwin asserts the date of insolvency of Defendant Grand Forks Bean Company, Inc. was no
later than October 15, 2013. Brent Baldwin reserves the right to assert an additional $1.00 per
cwt over and above the market price based upon its agreement with Grand Forks Bean Company.
[12] Brent Baldwin submits with this claim, copies of receipts and other evidence for said
beans that were contained within his files, which are attached hereto as Exhibit A. The Dry
Bean Contracts that attached as part of Exhibit A also relate to and are evidence of the amended
claim brought by Baldwin Farms, Inec.

[Y3] Based upon information and belief, the PSC obtained copies of documents within the

files and in the possession of Defendant Grand Forks Bean, Inc. relating to Brent Baldwin’s

Page 1 of 3
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2,220.36 cwt. of beans. Brent Baldwin obtained copies of said documents from the PSC, and
accordingly submits with this claim, copies of said documents, which are attached hereto as
Exhibit B.

f94]  The Price Later Marketing Agreement document, attached as part of Exhibit B, filled out
by Defendant Grand Forks Bean, Inc. purports to include an authorization for Mr. Baldwin’s
signature and initials. However, this Price Later Marketing Agreement, contained as part of
Exhibit B, was not signed or initialed by Mr. Baldwin, was not authorized by Mr. Baldwin, and
the inclusion of Mr. Baldwin’s name on the contract was without his knowledge or authorization,
and until he obtained it from the PSC, had not been seen by him.

[5] Attached as Exhibit C is a spreadsheet summarizing Brent Baldwin’s claim.

.
Dated this ;3 'cg}:)f Janvary, 2016.

SO ENSEN, PLLP

Darficl L. Gaustad (ND ID #05282)
Joseph E. Quinn (ND ID #06538)
Attorneys at Law

24 North 4% Street

P. 0. Box 5758

Grand Forks, ND 58206-5758
Phone: 701-775-0521

Facsimile: 701-775-0524
dan@grandforkslaw.com
jquinn@grandforkslaw.com
Attorneys for Brent Baldwin

[balance of page intentionally lefi blank]
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STATE OF NORTH DAKOTA )

}ss.
county or (svaad Forls )

VERIFICATION

[f6] Brent Baldwin, being duly sworn upon oath, deposes and states that I have read the above

Claim and to the best of my knowledge, believe the contents to be true and correct.

e
DATED this @9y of January, 2016.

BRENT BALDWIN

Subscribed and sworn to before me by Br in on this «9 %y of January, 2016.

e i et o o s,

Whe State of North Dakota

DANIEL L GAUSTAD
Notary Public
State of North Dakota
My Commission Expires Dec. 4, 2020

PPN

G e ane s o —— -
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Gr' nd Forks Bean C¢, Inc.
| Grand Forks, ND 58203 o
DRY BEAN CONTRACT 1001

Year _o) 015 CROP
Between Grand Forks Bean Co, Inc. of Grand Forks, North Dakota, hereinafter known as “Buyer”
_. 4 b . gy
and_, \{% W v:/u\,rg}: ]gé‘r_ /{;1) (A1 aq ;ij / /mef/} g /’f/’,[) ; hereinafter kniown as “Seller”,
; ) : : =7~
Seller agrees to deliver #1 % Z.J\Aﬁ'l@ beans to the Buyer at the time of harvest, maximum /’L(/ / .’ﬁw‘ # per acre.
_ Acres /d',// A CWT L3, 00D '

The undersigﬁed Buyer agrees to pay to Seller for the above béans, the amounts as determined as follows:
8 £ A 22 perl cwt., clean bean basis, #1's.
% L7[ L‘Z o per cwt., clean bean basis, #2's.
3 L‘I 'S ot per cwt., clean bean basfs, #3's.

if Seller is unable to deliver commodity of the grade required by this Agreement, then Seller agrees to sell & Buyer
-agrees to purchase commodity of lower grades at the contract price less the applicable market discount at the time of
sale. However, Buyer shall not be obligated hereunder to accept any sample grade commiodity.

. All beans delivered shall be below ___/ (D % moisture or be subject to moisture discounts applicable at the time of
sale. . - .

All beans delivered hereunder shall be free'and clear ofall liens, security interests and other encumbrances, unless pro- -
vided in writing herein by the Seller. It is further understood that the Seller has not contracted any other portion of the
total acreage listed above. Title of the beans passes to the Buyer at the time and place of delivery.

In the event of breach, the Buyer shall be entitled to all costs taken in force of the same including reasonable attorieys
fees, : ; A

This agreement may be assigned by either party dnly with the prior written consent of the other party. This Agreement
shall be binding tpon heirs, administrators, executors, personal representatives, successors and assigns of the parties
hereto. :

Performance of this agreement shall be excused to the extent the growing, harvesting, or delivery of the beans by Seller
or their grading, receipt, or use by Buyer, is prevented by fire, explosion, war or acts of God.

Payment shall be made as follows; __ / Ao %on _ L2/ 31 / L2061 :;3 '

(MONTHf 7/ DATE / YBAR

0/0 on »
(MONTH, / DATE [/ YEAD).
% on . )
(MONTH 7/ DATE [/ YEAR)
Grand Forks Bean Co, Inc. . Seller

.By:m/‘w/‘:z?{ Q WW By: GIXJLV '(/.‘iﬁ?Z‘TO"L‘—'("_ w/' fff)‘r“(%vl,@\
Date: C’f/{ 5 {) 1% . A Date: C?/ s ! 14
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Gr. _nd Forks Bean Ce, Inc.
' Grand Forks, ND 58203 -
DRY BEAN CONTRACT 1009

Year I/ % CROP

Between Grand Forlzcs Bean Co, Il;c. of Grand Forks, North Dakota, hereinafter known as “Buyer”

and 1@»’?1{% %.«3 / (;%4 )T/L{/f; ’6‘;/ 72MA4MCL{J } ‘4”?0 , hereinafter known as “Seller”. -
Seller agreés to deliver #1 ZO fi“‘m[\‘; beans fo the Buyer at the time of harves{, maxim;.lm A7 7 (" per acre.

. Aéres /Z{/f’:? CWT 3/ Q0O )

The undersigned Bgy,e.r agrees o pay to Seller for the above beans, the amounts as determined as follows:

. 4o -
$ + g7y %en cwt., clean bean basis, #1's.

) $ per cwt., clean bean basis, #2's.

% per cwt., clean bean basié, #3's.

I Seller is unable to deliver commodity of the grade required by this Agreement, then Seller agrees to sell & Buyer
-agrees to purchase commaodity of lower grades at the contract price less the applicable market discount at the time of
sale. However, Buyer shall not be obligated hereunder to accept any sample grade commriodify.

All beans delivered shall be below _ / <’7 . % moisture or be subject to moisture discounts applicable at the time of
sale. . : _ }

All beans delivered hereunder shall be free and clear ofall liens, security interests and Sther encumbrances, unless pro-
vided in writing herein by the Seller. It is further understood that the Sellef has not contracted any other portion of the
total acreage listed above. Title of the beans passes to the Buyer at the time and place of delivery.

- In the event of breach, the Bﬁyer shall be entitled to all costs taken in force of the same including reasonable attorneys
fees. ! : . :

“This agreement may be assigned by either party only with the prior written consent of the other party, This Agreement’
shall be binding itpon heirs, administrators, executors, personal representatives, successors and agsigns of the parties
hereto. . . : .

Performance of this agreement shall be excused to the extent the growing, harvesting, or delivery of the beans by Seller -
or their grading, receipt, or use by Buyer, is prevented by fire, expldsion, war or acts of God.

Payment shall l;e made as follows; yditls) %on _ Q?L qé}vg\,; ot ' S@ég '
) - {(MONTH  / DATE,_}/ YEAR)

% on .
(MONTH 7 DAE / YEAR).
% on : X
(MONTH / DNE | YEAR) |
Grand Forks Bean Co, Inc. . Seller
. X e : . 4
By: ;@-\ Q’\C jM/ By: P’V‘UIOL&SM d‘-{)/ }6"“@\-'\/6“ :
Date: Cii) lo (i I3 : " Date: 9// { \/ 1Z

Exhibit A s ’ Page 259




| £0285 VLOMVQ FLMON ‘SN0 ONVAO
“"ONI‘090 NV38 SMy0d4 ANVYO

40 S3TV0S 3HL ¥IA0 GIHOIEM NIV 0.
JOVXI00 B LHOIEM F0VAO 40 J1V LTS

STTTTTToN eS|

"ON PIL ‘ON

Alquiessy abeloys M938UD

ueaf comm $0 yreny

udy uo ajeue; jieys mcmma m\nim p tio somues s6I08 Iy
‘Kanapat Jo Jusas

8y Uy apjolf Jdjana. o] o8 SJE0d Pess yoayD Jo abejueaied [eopuepl
Ug BUime. o) siqisuodsal JoU St aSnoyasem Silf

LM dad 30 SRy T E00 Pesg HoauD
% 300 EJ10L % ISIo
39 LT

% ﬁ T T oo 7 xoﬁc\o: N T swids

=, “oNug M apeID puy
T © m ~sse.ppy
O HIARA K . ewen
N S/Qﬁ%uw@p%z
,w Tmbﬁ
22232884
553533345849
£ i i ot s
© : i :
s 1B 4 £ 8 £ M
2 ¢ © mg 5 & @ oo
T B 8 2 O-uw O
552838328 2
1> > @ .2 2 z O
[%2]
= &)
n .
= R w_.m 2
[} s € Ml v . o
1S Q\._Z/m N

20288 VLOMYE HLNON ‘S04 aNVEID
"ONI 09 NV38 SHYH0d ONVIE

- 40 SHVQS IHL ¥INO QIHOIM NIVED 40
m@q‘xooa % .Ew_m? 2qVH9 40 J1VOLILLN3D

ONleRys T

ONCPIL T .
Aquiassy

mmm._o«w Nost

‘..wm\a tumm jeaen.

: L udy uo speuue) RYS sueaq assm \n.ﬁ o sphrguce ebpioig

Aisnyepalfo jua
ey LmEcc jdianal 0] Yoeq SjEO0 Pess el Jo ebejusased Emoms.
ue Bujuinyed so siqisucdsal jou S| asnoyesem, s

LMD Jo S0l 958g% §1200.p8gg 403y
9 ' ‘ . NOG [o] %/ Y :
Ny GF dEaL%

—

% QT W% 9] W% %mﬂhﬂwa.
E g oNug’ apeIo E__
. _ ssalpp
4O WA sue]
?gﬁxv«n@h?zudﬂw» awey
n&éﬁ ? ETL
2 238 3 3 3 .
83833431315
e i i i1
@ i g i i ¢
® 1 & § = 8 £ oo
P & e
£588%fs 5
> > G =z =2 Z -
i A 8 R
5 S AL
E AR O
o] It F
C g . -1, B

mowwm V1OMYQ HIHON ‘SYHQL GNVHE

*ONI ‘09 NY3€ SHYO04 ANV

Page 260

40 SFIVAS mx.w. IO QIHOIEM NIVAS H(
m@<xoom 7 .Ew_m? AV 40 ALVILIILYE

“ON J98US "ON P
Alquusssy abelog
, .. ueak e,
Euc\ uo m«wsgﬁ :E..m mcmmn mﬁnm Aip uo syoEnUR &

RV SETY o
m£ ut ngoa  jcligasd O} 3oeq ﬁmou psas «umcu Jo ebaiuaoie
' 3 ue Bujuinyad Joj m\emco%& JOUu St 88noyYy

._L.SO ._m& 30lid osegY,

sje0D pes

% e xooo_ﬂoﬁxﬂ .\w 7
. R e, o
&.\N&u; N4% @31 mmuv_ ng g
m “ON gm‘g\lmﬁm@ m

»

L

&0 MAANA

RIS

Comments:

K
-
£
‘®
[ O]
&g
[y
B
5
>

L

5

>
ot

34N

. 1BS

.LBS
.LBs
.IBS

=
S
(o]
/2]
@
2
O]

Dockage. e

S

2t

Net Graif.........
. Moist Dock......

%lLBS

e lBS

Net Grain....




P ,A...wu

, monm <._l0x<n_ Ihmoz SMHOA QZ«EO .
ONI09 z<mm SYd04 ANVY9

m,o SITVIs wI.w mw>o QIHOIIM zamw 40 -
JOVXI0Q 3. LHOIIM FAVA9 40 31V OLILNED -

"GN JeaUs

TTTTTON BIL T

“ON
Kqwessy abeioig poTh g}

b Yors jo (e

[y Uo sjeupiey feys sueag 8/qipa Aup u6 speuUes obeitjg 4
Alanjjapal J0 Jens

B3 ui sepjoy 1ofeBas of JOBG SI200 POBS 3o8ys Jo abejusdlat feaguspi
ue mSEEE 40} 2qrsuodsas Jou s7 ashoyaiem SHYL

T LMD Jed 8ol esegy,

%

Bicely wmmw sasyo

. g
< weaEaLy T R en

% &m Wd% mc Hold%

Y

3
7) s m sjdg

ONuE T e

puly

T Ssappy

R Qiéﬁr IHeRGZyoweN

‘ (d/>

Comments:

5 .

,«ipému%m&# SuieN

_mﬂmp MU m.?d

S vehide & Grain, LBS

42 B (s N /| S [70]
m m M M oM
e T SR et R
FE D -
R A -
M S H : -z
i 8 ¢ £ 8
g Q2 8 a
g2 2 % O u
£ S [ —— -4
[1] = o] [ O
>. 86 0 z =
Q.Y

B
d

Net Graln............LBS
02698

fw,ﬁyem J@Nwm\o NMV

Page 261

itA

Exhi



‘o

e ST L S 1» TR T iz, W*VF RN
PRICE LAT IR IARKETING' AGREEN WNT /165
COMPANY 11Grand For J[{ Hay ,'liI il

GROWER__t#arnwi) ¥ abal mﬁllllllV AMl Bl
ADDRESS__ 5, -1 #ug | |

WHEREAS, pinto beans unde:rgo{, quality detetioration in this aj i

constant supply of pinto beans available toithe comgany throughout

WHEREAS, the parties desire wﬁ:me & matket benoficlal to t{ {4
an orderly marketing operation and g3}

pon deliver of the pinto beans to the

witha moisture content not aver 15%, grwn and delivered !
ing of the ticket will thereupon transfer

company plant, a receiving ticket will bo ssucd to the growd I ci
title of th pinto beays to the tompany. ! e

2. The beans delivered will be priced before] "™ o

. On those pintos on which to Grower Prices, | ~
the price will boe the pnsted tpnrket price ¢n the datelof pricing )

3. The company reserves the right to withdr:gw from the matket dlbe fo slow matket conditions from tirae to time,

4. Checks for the pinto beans will be-issued only on growers reqﬂbm

5. Signing this agreement does not automaucally put your beans under this Marketing agreement It is necessary for
you to notify the company at the time each truck Is delivered,

6. Seller heieby warrants that he has good and merchantable title and the right o sell the beans hersinabove
desoribed and that said beans are free and clear of all liens, mortgages, and encumbtances of any kind of nature
whatsoever.

7. This Contract shall be non-assigtiable by either Buyer or Sefler,

TS
8. Service fee of 3.009@9 per day per cwt applies.
Dated this | d day of_SELTEMSER 20 } 5

(2L . 0'7 DT Grand Forks Bean Co., Inc. ~ /;7( ( S}
AS 000.60 ) /«?/527/15 COMPANY

U‘tw\l\ Fﬁu\gw\m \15\/ 4%/ ‘}/ ?/

R 226,07 . GROWER
( A
rA o TRIS GONTRACTISNOT PROTECTED BY HORTH DAKOTA STATUTORY WAREHOUSEM@‘\N’S
. BOND COVERAGE IN THE EVENT OF BUYER'S INSOLVENCY,
P | _

N 2
i N ‘

0T /9 EOWd WY 9V TT VI0Z 67 °AON

800'd arzi viozietilil diilrajeq Xy
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Brent Baldwin

Net Grain in Pounds

Scale Ticket Number

B Date Brent Baldwin
2678 9/16/2013 50,281.00
2680 9/16/2013 54.649.00
2683 9/17/2013 57,092.00
2698 9/23/2013 60,014.00
Subtotals 222,036.00
Less Sold 0.00
Totals in Pounds N 222.,036.00
Totals in CWT 2.220.36
Exhibit C
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STATE OF NORTH DAKOTA IN DISTRICT COURT
COUNTY OF GRAND FORKS NORTHEAST CENTRAL JUDICIAL DISTRICT

Public Service Comumission,
Civil No. 18-2015-CV-00240
Piaintift,
AMENDED

Vs~ CLAIM OF

DUANE ALTENDORF
Grand Forks Bean Company, Inc.,

Defendant.

PSC Case No. GE-15-36

[11] Duane Altendorf asserts an amended claim in the above-entitled proceeding, based upon
his quantity of 2,408.22 hundred weight (cwt.) of beans, at a price of $38.00 per cwt, for a total
of $91,512.36, being the market price of said beans prevailing on the date of the insolvency of
Defendant Grand Forks Bean Company, Inc., together with interest accruing at the weighted
average prime rate charged by the Bank of North Dakota from and after October 15, 2013.
Duane Altendorf asserts the date of insolvency occurred no later than October 15, 2013.

[92] Duane Altendorf submits with this claim, copies of receipts and other evidence for said
beans that were contained within his files, which are attached hereto as Exhibit A.

[13] Based upon information and belief, the PSC obtained copies of documents within the
files and in the possession of Defendant Grand Forks Bean, Inc. relating to Duane Altendorf’s
2,408.22 cwt. of beans. Duane Altendorf obtained copies of said documents from the PSC, and
accordingly submits with this claim, copies of said documents, which are attached hereto as

Exhibit B.
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[Y4]  The Price Later Marketing Agreement document, attached as part of Exhibit B, filled out
by Defendant Grand Forks Bean, Inc. purports to have been signed and initialed by Mr.
Altendorf. However, this document was not signed or initialed by Mr. Altendorf, and until he
}obtained it from the PSC, had not been seen by him.

[5] Attached as Exhibit C is a spreadsheet summarizing Duane Altendorf’s claim.

Dated this i% Zﬁof January, 2016.

Jgsc¢ph E. Quinn (ND ID #06538)
Attorneys at Law

24 North 4™ Street

P. O. Box 5758

Grand Forks, ND 58206-5758
Phone: 701-775-0521

Facsimile: 701-775-0524
dan@grandforkslaw.com
jquinn(@grandforkslaw.com
Attorneys for Duane Altendorf

[balance of page intentionally left blank/]
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STATE OF NORTH DAKOTA )
)ss.  VERIFICATION

COUNTY OF (reand Porks )

[96] Duane Altendorf, being duly sworn upon oath, deposes and states that I have read the
above Claim and to the best of my knowledge, believe the contents to be true and correct.

DATED this 23 rt/Iay of January, 2016. /

DUANE ALTENDORF

Subscribed and sworn to before me by Duane f on this 2 fgbday of January,

2016.

R e e e /

DANIEL L GAUSTAD ) Notar§ Public for the State of North Dakota
Notary Public 4
;
4

State of North Dakota
My Commission Expires Dec. 4, 202

Mgt e o o e o " .
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- Moist_{"[ ¢ % Tota) Dock__ 2> 4 "%’ %
Check Seed Coats______ %Base Price Per CWT

This warehouse Is not responsible for returning an
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" All Storage coptracts on dry edlble beans shail terminate on Apr/l Do
-thlrtzelh ‘of each year. R

Check . Storage Assembly
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Moist__{ &-.. % Total Dock__)., %
Check Seed Coats %Bs:isé Price Per CWT
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- Alf Stordge contracts.on dry edible beans shall termlnate on Aprll
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All Storage eonfracts on dry edible beans shall termmafe on Apnl
thirtieth of each year.

%

Check Storage - Assembly
No. _ Tkt. No.: Sheet No.

CERTIFICATE OF GRADE WEIGHT & DOCKAGE
OF GRAIN WEIGHED OVER THE SGALES OF

GRAND FORKS BEAN CO, INC.

GRAND FORKS, NORTH DAKOTA 58203
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Address .
* Kind Grade Q, Bin Noﬂ}
spits_2 %7 _wipiok M, REN. !A&

‘Moist ]5:‘ . % Total Dock Z,g@

l . Check Seed Coats___*_ %Base Price Per CWT____

This warehouse is fiot responslble for returning an
Identical percentages of check seed coats bapk fo recelpf holder In the
event of redelivery.

An S{orage conlracts ondry ¢ ed/ble heans shall termmate on Aprll o

thlrtleth ofeach year, - N

Check Storage . Assembly
No. Tkt. No. Sheet No.

. CERTIFICATE OF GRADE WEIGHT & DOCKAGE
OF GRAIN WEIGHED OVER THE SCALES OF

GRAND FORKS BEAN CO, INC.
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PRICE LATER MARKETING AGREEMENT /

COMPANY__ Grand Forks Bean Co., Inc.
GROWER__ (Vnoo 1Mo tou/
ADDRESS G/ “7i.as AN

WHEREAS, pinto beans undergo a quality deterioration in this area and cannot be stored over crop year and

WHEREAS, the parties desire to provide a market beneficial to the grower and to the coinpany which requires a
consfant supply of pinto beans available to the company throughout the winter months and so the company may conduet
an ordetly marketing operation and so that the grower muy also have choice in the time for marketing his pinto beans:

NOW THEREFORE, if is hereby agreed by and between the grower and the company as follows:

1. The company will accept, to the extent of its plant capacity to handle them, U.S. No. 1 and U.S. No. 2 Pinto Beans,
with a moisture content not over 15%, grown and delivered to it by grower. Upon deliver of the pinto beans to the
company plant, a receiving ticket will be issued to the grower and the issuing of the ticket will thereupon transfer
title of th pinto beans to the company.

2, The beans delivered will be priced before J i [ 1N ’) 2o 0n those pintos on which to Grower Prices,
the price will be the posted market price on the date of px}icmg

3, The company reserves the right to withdraw from the market due to slow market conditions from time to time.
4. Checks for the pinto beans will be issued only on growers request.

5. Signing this agreement does not automatically put your beans under this Matketing agreement. It is necessasy for
you to nofify the company at the time each truck is delivered.

6. Sellor horchy warrants that he has good and merchantable title and the right fo sell the beans heretnabove
described and that said beaws are free and olear of 'all liens, mortgages, and encumbrances of any kind of nature
whatsoever,

7. This Contract shall be non-assignable by either Buyer or Seller,

8. Service fee of $.00329 per day per cwt applies.

e

Dated this 1.5 dayof _"™N g o0 20/ R

tefe s

[‘1[ L/OE AR C.Ut" Grand Forks Bean Co.,, Inc, Mﬂf V@ N
Q Q OO 0o> /?/3, /3 COMPANY

:?qo.g‘gg ' x.DLIM*L A@‘/&W)“

GROWER

THIS CONTRACT IS NOT PROTEGTED BY NORTH DAKOTA STATUTORY WAREHOUSEMAN'S
BOND COVERAGE (N THE EVENT OF BUYER'S INGOLVENCY.

Dﬁ )4 . Sellor
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