
 Alliance Pipeline LP 
 6385 Old Shady Oak 
Road 
 Suite 150 
 Eden Prairie, MN   
 55344 
 

Toll-Free 1-877-733-3183 
 
 

Alliance Pipeline Inc. is the Managing General Partner of Alliance Pipeline L.P. 
 

 

 
 

 
January 27, 2016 
 
North Dakota Public Service Commission   Delivered by Hand 
600 E. Boulevard, Dept. 408     Delivered via Email to: 
Bismarck, ND 58505-0480      dnitschk@nd.gov 
 
 
 
Attention:   Commissioner Ms. Julie Fedorchak (Chairman) 

Commissioner Mr. Brian Kalk 
Commissioner Mr.Randy Christmann 

 
Re: Case No. PU-15-788 
 
Commissioners:   
 
In response to the direction you provided during the Work Session held on January 26, 
2016 at 09:00 am CST, Alliance Pipeline Inc., as General Partner of Alliance Pipeline 
L.P., herein provides its information as requested regarding the Commission’s 
intervention in the FERC’s RP15-1022 Alliance Pipeline L.P. rate case as it pertains to 
the intervention by Badlands NGL’s LLC.   
 
Background – natural gas and natural gas liquids business models in North Dakota 
Please see the diagrams that follow for a pictorial representation of the source and 
destination of natural gas and natural gas liquids that originate in, are delivered to, 
and/or travel through North Dakota.   
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Alliance Tariff Provisions Related To Processing 

 The references in Alliance’s FERC Gas Tariff to the Aux Sable processor apply 
specifically to gas that is sourced from Canada and that is the subject of a pre-
existing grant to Aux Sable of an NGL extraction right.  This codifies the concept that 
gas that is sold at the border subject to an encumbrance (the grant of extraction 
option) does not lose that encumbrance upon transfer of title.   

 North Dakota producers, or any parties that wish to ship gas sourced in North 
Dakota, are not required to execute an Extraction Agreement with Aux Sable.  The 
only Tariff requirement for North Dakota-sourced gas is that the shipper makes 
arrangements for the processing of their gas so that it meets the gas quality 
requirements of downstream delivery pipes in the Chicago area (Vector, Guardian, 
ANR, Peoples, Midwestern, NGPL, Nicor).   

 In the event a North Dakota delivery point was established and the delivery pipeline 
from that delivery point had gas quality specifications which could not be met by the 
comingled stream from Alliance Pipeline without processing, the shipper nominating 
to that delivery point would have to make arrangements for the processing of their 
gas so that it met the gas quality requirements of the downstream North Dakota 
pipeline.  Those arrangements would obviously not be with a processing facility in 
Illinois, but rather with a processing facility constructed for that purpose in North 
Dakota.  When such a processing facility was constructed, Alliance’s Tariff language 
would have to be adjusted to recognize the additional processing alternative.   

 

Processing Options For Shippers On Alliance Pipeline 

 The only processor connected to the Alliance Pipeline and hence capable of serving 
Alliance shippers by managing their heat content when required for downstream 
pipelines in the Chicago area – for the last 15 years, and currently – is Aux Sable.  
This is why the Alliance Tariff refers specifically to Aux Sable.  Nonetheless, Alliance 
has offered to change the references to Aux Sable in its Tariff to a generic reference 
to a processor so that in future, if another extraction and fractionation facility was 
ever to be built, shippers could select their processor.  

 
North Dakota Receipts To and Deliveries From Alliance Pipeline 

 The 2 principal shippers on Alliance Pipeline of North Dakota-sourced gas – Pecan 
Pipeline (North Dakota), Inc. and Hess Trading Corporation – are both satisfied with 
their arrangements with Alliance and do not want their transportation contracts or 
their extraction arrangements with Aux Sable interfered with.  The contracted 
capacity under each of these shipper’s contracts was recently increased, and these 
transportation contracts extend to 2020 and 2023 respectively.  Details of these 
negotiated rate contracts are found at Sheets 50 and 51 of Alliance’s FERC Gas 
Tariff.  http://tariff.alliance-pipeline.com/itasc/FERCTariff.pdf#   

 Alliance Pipeline already has 2 delivery points in North Dakota (for the delivery of 
Alliance’s commingled rich gas stream to ethanol plants), and those delivery 
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customers have made arrangements with Aux Sable for the consumption (at the 
burner tip), by those ethanol plants, of the entrained ngls.  Alliance is not a party to 
those contracts, nor does Alliance know the financial terms of those arrangements.  
Their existence however does illustrate that contractual arrangements can be made 
for the delivery of the Alliance commingled gas stream to North Dakota customers.  

 

Delivery From Alliance Pipeline To A North Dakota Delivery Point To Serve Badlands 

 No interconnection request for a delivery off of Alliance Pipeline into a North Dakota 
facility has ever been made by Badlands to Alliance1.  Alliance does not have any 
knowledge of how much volume of rich natural gas Badlands is seeking to have 
delivered in North Dakota, or the location in North Dakota of the proposed 
interconnection site, or how much, if any, of the non-ethane components from 
Alliance’s commingled stream Badlands plans to re-inject into the Alliance Pipeline 
for delivery from North Dakota to the Chicago market. 

 To obtain supply for a new North Dakota delivery interconnection, Badlands would 
need to accomplish the following (in the order determined by Badlands): 

a) Negotiate with an Alliance shipper for the sale of that shipper’s rich natural 
gas.  Alliance does not own the natural gas or entrained natural gas liquids in 
its pipeline.   (Per the FERC’s rule that a shipper must have title to its gas 
being shipped on an interstate natural gas transmission pipeline, Alliance’s 
FERC Gas Tariff requires its Shippers to warrant that they have title to their 
gas.) 

b)  If the shipper selling gas to Badlands is a North Dakota producer/shipper – 
that shipper would sell both the gas and entrained liquids to Badlands.   

c) If the shipper selling gas to Badlands is a shipper with gas sourced from 
Canada, Badlands would buy the gas from the shipper and the liquids option 
from Aux Sable – just as the North Dakota ethanol plants have done.  
Although Alliance has not been a party to the confidential discussions 
between Aux Sable and Badlands, Alliance is not aware of reason why Aux 
Sable would not be prepared to convey its liquids option for the subject gas to 
Badlands at a fair market price.   

 

 

 

 

 

 
                                                      
1 Copy of Alliance (US) Receipt Request Form and Alliance (US) Delivery and Interconnection Request Form included in 
Appendix A hereto and found on Alliance’s public website at:  
http://www.alliancepipeline.com/Business/NewFacilities/Pages/default.aspx  
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Appendix A 
 

Copies of Alliance Pipeline’s Receipt Point and Delivery Point 
Interconnection Request Forms 
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