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Mr. Darrel Nitschke

Director of Administration

North Dakota Public Service Commission |
600 E. Boulevard Ave., Dept. 408 ‘
Bismarck, ND 58505-0480

Dear Mr. Nitschke:

For the four-month period ending June 30, 2016, the rate for the Energy Adjustment
Rider is ($0.00762) per kWh and Plant Reagent/Emissions is $0.00048 per kWh. Otter
Tail Power Company proposes to bill at these rates effective August 1, 2016.

The following additional information is provided for the Energy Adjustment Rider:

Average costs from previous month's adjustment: $.018090
Average costs from current month's adjustment: $.020414
Difference — (Increase) Decrease: ($.002324)

The net effect of this energy adjustment is to increase the rate by ($.00232). The total
resulting adjustment for the current billing period will then be ($0.00762) per kWh.

Information supporting the adjustments is enclosed. The costs reported in the supporting
detail are based on the provisions of the Energy Adjustment Rider approved by the
Commission on November 25, 2009, in Case No. PU-08-862. Effective with final rates
in Case No. PU-08-862, the base cost of energy is $0.028030. The costs reported for the
Plant Reagent/Emissions were approved by the Commission on February 25, 2015, as a
part of the Environmental Cost Recovery Rider in Case No. PU-14-668. Detailed
schedule of the items included in the calculations are enclosed.
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Mr. Darrel Nitschke
July 25, 2016
Page Two

Otter Tail Power Company submits an original and two (2) copies each of the
following:

1) Calculation of the August 2016 Energy Adjustment Rider based on the four-
month period ending June 2016.

2) Monthly Detail of MISO Day 2 Charges by Charge Type for ND Energy
Adjustment Rider marked as Attachment A (2 pages).

3) Monthly MISO Day 2 Charges for ND Energy Adjustment Rider marked as
Attachment B.

4) Monthly MISO Day 2 Charges for ND Non-Energy Adjustment Rider marked as
Attachment C.

5) Detail of MISO Day 2 Charges by Charge Group for Current Month marked as
Attachment D (2 pages).

6) Otter Tail Power Company’s Plant Conditions for June 2016 marked as
Attachment E.

Sincerely,

J i@. Bj 0@@ '
Regulatory Transactions Specialist

Enclosures
By electronic filing
cc: NDPSC — electronic copy



NORTH DAKOTA

OTTER TAIL POWER COMPANY

ENERGY ADJUSTMENT RIDER

FOR BILLING TO BE EFFECTIVE AUGUST 1, 2016

1st of the Month
RATE LEVEL 50

25 Cumulative Over / (Under) Recovery (prior month cumulative over/(under))

(A (B) (©) (D) (E)
2016 2016 2016 2016 Total
ENERGY COSTS & CREDITS March April May June This Period
Line
1 Purchased Power $2,069,018 $2,259,320 $1,948,515 $1,666,862 $7,943,714
2 Wind Curtailment $27,993 $20,204 $59,843 $11,134 $119,174
3 Steam Plant Generation $4,798,828 $2,917,177 $2,305,323 $4,454,850 $14,476,178
4 Other Plant Generation $99,367 $131,897 $65,719 $114,670 $411,653
5 Hydro Plant Generation $0 30 $0 30 $0
6 Less: Intersystem Sales ($247,549) ($214,795) ($144,748) ($335,553) ($942,644)
7 Net Retail MISO Day 2 $3,192,120 $2,655,668 $2,542,118 $2,944,723 $11,334,629
8 NET ENERGY COSTS $9,939,777 $7,769,472 $6,776,770 $8,856,685 $33,342,704
2016 2016 2016 2016 Total
ASSET-BASED MARGINS May June July August This Period
9 Forecast of Margins - 85% $0 $0 ($12,950) ($290) ($13,240)
10  True-up of prior months margin forecast ($10,396) ($25,157) $4,436 ($81,545) ($112,662)
11 Total Margin Credit ($10,396) ($25,157) ($8,514) ($81,835) ($125,902)
12 Prior (over) under recovery (line 25) (82,171,595)
13 Adjusted Net Energy Costs (line 8 + line 11 + line 12) $31,045,207
2016 2016 2016 2016 Total
ENERGY -- KWH March April May June This Period
14  Retail Sales - kWhs 434,673,233 397,375,784 349,198,168 339,534,110 1,520,781,295
15  Delivered Cost per kWh $0.020414
16 Base Cost per kWh $0.028030
17  Energy Cost Adjustment -- Per kWh $0.00762
TRUE UP FOR JUNE
18 Retail Sales (kWhs) (line 14, col D) 339,534,110
19 Net Energy Costs for the System -- Most recent month $8,831,528
20 Base Cost Recovered $9,517,141
21 Net to be Recovered from COE (line 19 - line 20) ($685,613)
22 COE Recovery Rate Effective for June ($0.00827)
23 Amount Recovered by COE (line 22 x line 18) ($2,807,947)
24 Over / (Under) Recovery (line 21 - line 23) ($2,122,334)

$2,171,595



NORTH DAKOTA

OTTER TAIL POWER COMPANY

PLANT REAGENT/EMISSIONS CALCULATION
FOR BILLING TO BE EFFECTIVE AUGUST 1, 2016

Line

SN -

(4]

11

12

13

14

15

REAGENTS COSTS & CREDITS
Big Stone

Coyote

Hoot Lake

Hoot Lake Emississions Allowances

NET REAGENTS COSTS

Prior (over) under recovery (line 15)

Adjusted Net Reagents Costs (line 5 + line 6)

ENERGY -- KWH

Retail Sales - kWhs

Reagent Cost Adjustment -- Per kWh

Retail Sales (kWhs) (line 8, col D)

1st of the Month
RATE LEVEL 50

Net Reagent Costs for the System -- Most recent month

Reagent Cost Adjustment Effective for June

Amount Recovered by Reagent (line 10 x line 12)

(Over) / Under Recovery (line 11 - line 13)

(A) (B) ) (D) (E)
2016 2016 2016 2016 Total

March April May June This Period
$90,476 $119,205 $103,747 $145,321 $458,749
$21,507 $0 $0 $35,283 $56,790
$53,917 $21,159 $0 $538 $75,613
$26,833 $8,913 ($40,098) $94 ($4,258)
$192,733 $149,276 $63,649 $181,236 $586,894
$144,615
$731,509

2016 2016 2016 2016 Total

March April May June This Period
434,673,233 397,375,784 349,198,168 339,534,110 1,520,781,295
$0.00048

TRUE UP FOR JUNE

339,534,110
$181,236
$0.00063
$213,906
($32,671)
$144,615

Cumulative (Over) / Under Recovery (prior month cumulative (over)/under)
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