PUBLIC SERVICE COMMISSION
STATE OF NORTH DAKOTA

MEMORANDUM

TO: Commissioners Fedorchak, Christmann and Kalk
Darrell Nitschke
Legal Division .

FROM:  Sue Richter - Licensing Division Direct?%\’)/
DATE: March 17, 2016

RE: Warehouse License
United Quality Cooperative — Parshall, Ross and New Town

United Quality Cooperative of Parshall, North Dakota, filed license applications
to operate a 2,961,000 bushel grain warehouse at Parshall, North Dakota, an
1,414,000 bushel grain warehouse at New Town, and a 2,590,000 bushel grain
warehouse Ross, North Dakota. The combined capacity is 6,965,000 bushels.
United Quality Cooperative filed a corresponding $2 million bond. This bond amount
reflects the required 30% additional bond coverage for a new licensee.

United Quality Cooperative asked the Commission to approve the license
applications effective April 1, 2016. United Quality Cooperative will assume alll
Dakota Quality Grain Cooperative outstanding grain, grain checks, and credit-sale
contracts. United Quality Cooperative notified the Commission it has not operated as
a grain warehouseman in North Dakota.

Statutory compliance has been met and Staff recommends the request be
approved. A corresponding motion and order are attached.
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