STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Montana-Dakota Utilities Co., a Division of Case No. PU-16-770
MDU Resources Group, Inc.

Electric Service Agreement — Bronson’s Marketplace

Approval

AFFIDAVIT OF SERVICE BY CERTIFIED & REGULAR MAIL

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Geralyn R. Schmaltz deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 2nd day of
March, 2017, she deposited in the United States Mail, at Bismarck, North Dakota, one
envelope with certified postage, return receipt requested, fully prepaid, securely sealed
and containing a photocopy of:

e Order
The envelope was addressed as follows:

Karl A. Liepitz

Senior Attorney

MDU Resources Group, Inc.

PO Box 5650

Bismarck, ND 58506-5650

Cert. No. 7015 0640 0006 6993 6149

Geralyn R. Schmaltz further deposes and says that on the 2nd day of March, 2017, she
deposited in the United States Mail, Bismarck, North Dakota, two envelopes by regular
mail, with postage fully prepaid, securely sealed, each containing a photocopy of the
same.

The envelopes were addressed as follows:

Tamie Aberle Kelly Kessler

Director of Regulatory Affairs Bowman Market Inc., dba Bronson’s Marketplace
Montana-Dakota Utilities Co. 312 High 12 East

400 North 4t Street Bowman, ND 58623

Bismarck, ND 58501
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Each address shown is the respective addressee's last reasonably ascertainable post

office address.

Subscribed and sworn to before me 2 "
this 2nd day of March, 2017.

dhtly A Bauok_

" Notary Public

* SHELLY A BAUSKE
Notary Public

SEAL State of North Dakota
:" y Commission Expires Sep 01, 2022
|
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MDU Resources Group, Inc.
Electric Service Agreement — Bronson’s Marketplace
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ORDER

March 1, 2017
Preliminary Statement

On December 19, 2016, Montana-Dakota Utilities Co., a Division of MDU
Resources Group, Inc. (MDU) filed with the Commission an Electric Service Agreement
(Agreement) with Bronson’s Marketplace (Bronson’s). The Agreement provides
Bronson'’s with a reduced demand charge for the first five years of service.

On February 16, 2017, the Commission held an informal hearing in the
Commission Hearing Room, State Capitol, 600 E. Boulevard Avenue, 12% Floor,
Bismarck, North Dakota 58505.

Discussion

The Agreement conforms to existing FIRM SERVICE ECONOMIC
DEVELOPMENT Rate 34 tariff (Rate 34) which allows MDU to negotiate with a new or
expanding business for a lower Demand charge for the first five years of electric service
after receiving approval by the Commission.

Rate 34 requires that the customer be either a new service location or an expanded
location that will have an expected or increased demand of 200 Kw per month and have
expected or increased usage of 750,000 Kwh per year. MDU stated that the estimated
average monthly demand of the new Bronson'’s location will be approximately 215 Kw per
month and have usage of approximately 1,175,000 Kwh per year.

During the informal hearing, MDU stated that when considering the discounted rate
the anticipated annual revenue stream is sufficient to cover the $33,000 cost to extend
service and still provide a net contribution to the overall system.

Both MDU and Slope Electric Cooperative, Inc. were granted unlimited franchise

agreements by the city of Bowman, ND, giving either the opportunity to provide electric
distribution service to new customers within that city.
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The Commission has reviewed the filing and all information provided by MDU
during the informal hearing.

From the foregoing the Commission makes the following:

Order
The Commission Orders:
1. Montana-Dakota Utilities Co., a Division of MDU Resources Group, Inc. Electric
Service Agreement with Bronson’s Marketplace is approved.
2. Montana-Dakota Utilites Co., a Division of MDU Resources Group, Inc. shall
include the results of the rate discount under the Electric Service Agreement in its

Contract Revenue Delta filed with its electric company annual report to the
Commission.

PUBLIC SERVICE COMMISSION

Yy

Christmann / Julie Fédorchak

Vacant

Commissioner hairman Comrhissioner

Case No. PU-16-770
Order
Page 2




