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AFFIDAVIT OF SERVICE BY CERTIFIED AND ELECTRONIC MAIL

STATE OF NORTH DAKOTA

COUNTY OF BURLEIGH

Geralyn R. Schmaltz deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 7th day of
December, 2018, she deposited in the United States Mail, at Bismarck, North Dakota, 4
envelopes with certified postage, return receipt requested, fully prepaid, securely sealed and
containing a photocopy of:

• Order On Settlement

The envelopes were addressed as follows:

Zeviel T. Simpser
Briggs and Morgan, P. A.
2200 IDS Center

80 South Eighth Street
Minneapolis, MN 55402-2157
Cert. No. 7018 2290 0000 6607 7667

Dave Sederquist
Sr. Regulatory Consultant
Xcel Energy
2302 Great Northern Drive

Fargo, ND 58102
Cert. No. 7018 2290 0000 6607 7681
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Amanda Rome

Assistant General Counsel

Xcel Energy Services Inc.
414 Nicollet Mall

Minneapolis, MN 55401
Cert. No. 7018 2290 0000 6607 7674

Ryan Long - Principal Attorney
Northern States Power Company
414 Nicollet Mall, 401-8
Minneapolis, MN 55401
Cert. No. 7018 0680 0001 3737 6946
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Geralyn R. Schmaltz further deposes and says that on the 7th day of December 2018, she sent
an electronic message to 1 address, each including an electronic copy in portable document
format of the same document.

The electronic mail was addressed as follows:

requlatorv.records@excelenerqv.com

The addresses shown are the respective addressee's last reasonably ascertainable post
office and electronic mail addresses.

Subscribed and sworn to before me
this 7th day of December, 2018.

SEAL

SHELLY A BAUSKE
Notary Public

. State of North Dakota
IMy Commission Expires Sop 01, 20221
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STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION

Northern States Power Company
Advance Prudence - 1,550 MW Wind Portfolio Case No. PU-17-120
Application

Northern States Power Company
Advance Prudence - 302.4 MW Dakota Range Case No. PU-17-372
Wind Application

ORDER ON SETTLEMENT

December 6, 2018

Appearances

Commissioners Randy Christmann, Julie Fedorchak, and Brian Kroshus.

Zeviel Simpser, Attorney, Briggs and Morgan, P.A., 2220 IDS Center, 80 South 8th
Street, Minneapolis, Minnesota 55402, and Ryan Long, Principal Attorney, Northern
States Power, Company, 414 Nicollet Mall, 401-8, Minneapolis, Minnesota 55401, on
behalf of Northern States Power Company, a Minnesota corporation.

Mitch Armstrong, Special Assistant Attorney General, Smith Porsborg, 122 East
Broadway Avenue, Bismarck, North Dakota 58501, on behalf of Public Service
Commission Advocacy Staff.

Illona Jeffcoat-Sacco, General Counsel, Public Service Commission, State
Capitol, 600 E Boulevard Avenue, Bismarck, North Dakota 58505, on behalf of the Public
Service Commission.

Patrick Ward, Administrative Law Judge, c/o Zuger Kirmis &Smith, P.O. Box 1695,
Bismarck, North Dakota 58502-1695, as Procedural Hearing Officer.

Preliminary Statement

On March 29, 2017, in Case No., PU-17-120, Northern States Power Company
(NSP) filed an application with the North Dakota Public Service Commission
(Commission) seeking an advanced determination of prudence (ADP) under North
Dakota Century Code section 49-05-16 for a portfolio of seven wind projects totaling
1,550 MW of nameplate capacity.

On June 30, 2017, in Case No. PU-17-120, the Commission issued a Notice of
Hearing, scheduling a public hearing for September 26, 2017 in the Commission Hearing
Room, 12^*^ floor, State Capitol, Bismarck, North Dakota. The notice identified the issue
to be considered is whether NSP's proposed resource additions are prudent.
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On September 19, 2017, in Case No. PU-17-120, NSP and Commission Advocacy
Staff (Advocacy Staff) filed a Settlement Agreement that NSP and Advocacy Staff stated
would resolve all issues between the parties.

On September 22, 2017, in Case No. PU-17-120, NSP filed a First Revised
Settlement Agreement.

On September 26, 2017, the public hearing in Case No. PU-17-120 was held as
scheduled.

On October 10,2017, in Case No. PU-17-372, NSP filed an application for an ADP
to build, own, and operate the proposed 302.4 Dakota Range I and 11 wind projects near
Watertown, South Dakota (Dakota Range).

On March 19, 2018, NSP and Advocacy Staff jointly requested that the
Commission postpone further action in Case No. PU-17-120 and withdrew the parties'
First Revised Settlement Agreement pending an update to reflect the impacts of the
federal 2017 Tax Cuts and Jobs Act (TCJA) along with other modifications to NSP's wind
portfolio at issue. The Commission approved the joint request on April 11, 2018.

On March 23, 2018, NSP filed a Supplement to its application in Case No. PU-17-
372 to provide updated economic data and modeling reflecting the impacts of the TCJA
and other changes.

On May 18, 2018, NSP filed a Supplement to its applications in Case No. PU-17-
120 to provide updated economic data and modeling reflecting the impacts of the TCJA
and other changes.

On July 9, 2018, the Commission consolidated the two cases for hearing and
issued a Notice of Consolidated Hearing, scheduling a consolidated public hearing for
September 11, 2018

On August 1, 2018, the Commission issued a Notice of Rescheduled Consolidated
Hearing, postponing the hearing previously scheduled for September 11,2018 to October
11,2018.

The Notice identified the issue to be determined is whether each of NSP's

proposed resource additions is prudent.

On September 21, 2018, NSP filed a Second Settlement Agreement (Settlement
Agreement) between NSP and Advocacy Staff, that NSP and Advocacy Staff state
resolves all the issues in both cases.

On October 11, 2018, the consolidated hearing was held as scheduled.
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Discussion

NSP requests an ADP for several wind projects in Case No. PU-17-120: Foxtail,
Crowned Ridge, Lake Benton, Clean Energy #1, Blazing Star I, Blazing Star II, and
Freeborn.

Foxtail Wind Energy Center is a 150 MW wind project to be located in Dickey
County, North Dakota, which NSP proposes to develop itself (i.e. a self-build project).

Crowned RidgeWind EnergyCenter is a 600 MW wind development to be located
in Codington County, South Dakota. NSP proposes to purchase 300 MW of the project
on a "turnkey" basis through a transactionwhere NextEra Energy, Inc. (NextEra) will build
and transfer the project to NSP for NSP's ownership (a Build-Own-Transfer or BOX
arrangement). The output of the remaining 300 MW will be acquired by NSP through a
power purchase agreement (PPA) with NextEra.

Lake Benton Wind Farm is a 100 MW wind project to be located in Pipestone
County, Minnesota, which NSP will purchase from NextEra under a BOX arrangement.

Clean Energy #1 Wind Project is a 100 MW wind project to be located in Mercer
and Morton Counties, North Dakota, the output of which NSP will purchase from ALLETE
Clean Energy (ACE) under a PPA.

Blazing Star I Wind Farm is a 200 MW wind development to be located in Lincoln
County, Minnesota that NSP proposes as a self-build project.

Blazing Star II Wind Farm is a 200 MW wind generation facility to be located in
Lincoln County, Minnesota that NSP proposes as a self-build project.

Freeborn Wind Farm is a 200 MW wind generation facility to be located in Freeborn
County, Minnesota and in Worth and Mitchell Counties, Iowa that NSP proposes as a
self-build project.

NSP requests an ADP in Case No. PU-17-372 for the Dakota Range wind farm, a
302.4 MW wind generation facility to be located near Watertown, South Dakota that NSP
proposes as a self-build project.

The Settlement Agreement is intended to resolve all the issues in both
proceedings.

The Settlement Agreement provides that ADPs for the Foxtail, Blazing Star I,
Blazing Star II, Freeborn Projects and Dakota Range I and II (the self-build projects) be
granted up to an amount identified in Table 1, Line 5 of the Joint Stipulation of Capital
Expenditure Costs filed with the Settlement Agreement (subject to adjustment under the
terms of the Settlement Agreement).

The Settlement Agreement provides that ADPs for the Lake Benton and non-PPA
portion of the Crowned Ridge projects (the BOX projects) be granted, up to an amount
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identified in Table 2, Line 3 of the Joint Stipulation of Capital Expenditure Costs filed with
the Settlement Agreement (subject to adjustment under the terms of the Settlement
Agreement).

The Settlement Agreement provides that ADPs for the Clean Energy #1 project
and the non-BOT portion of the Crowned Ridge project be granted without conditions.

The Settlement Agreement provides that NSP may seek to reflect in its rates the
capital additions or PPA costs up to the specified amounts provided for in the Settlement
Agreement.

The Settlement Agreement provides that North Dakota ratepayers will not have to
pay any additional costs ifNSP fails to obtain the full federal production tax credit (PTC)
for any of the projects in Case No. PU-17-120, and 80 percent of the PTC for Dakota
Range.

The Settlement Agreement provides that NSP will provide quarterly construction
progress reports until the last project is in service, and will provide on a monthly basis
curtailment and negative pricing information at each of the projects, together with any
known reasons for observed curtailment and negative pricing.

The Commission finds the Settlement Agreement is reasonable, resolves all the
issues in the proceedings, and should be approved.

Order

The Commission orders:

1. The Second Settlement Agreement, a copy of which is attached to this Order and
made a part of this Order, is APPROVED.

2. NSP shall file quarterly construction progress reports until the last project is in
service, indicating the development status of each Project.

3. NSP shall file, in conjunction with its monthly Fuel Cost Rider filings, curtailment
and negative pricing information at each of the projects, and any known reason for
observed curtailment and negative pricing.

4. NSP shall file, on at least an annual basis a letter indicating whether the protected
information must remain protected or if it may be made public.

PUBLIC SERVICE COMMISSION

DISSENTING

Brian Kroshus Randy Christmann / 1 Juli^edorchak
Commissioner Chairman / / Commissioner
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DISSENT

Commissioner Randy Christmann

December 6, 2018

Northern States Power Company Case No. PU-17-120

Advance Prudence -1,550 MWWind Generation

Application

Northern States Power Company Case No. PU-17-372

Advance Prudence - 302.4 MW Dakota Range Wind

Application

Advanced determination of prudence (ADP) should not be granted for the entire
portfolio of projects at this time.

Northern States Power Company, doing business as Xcel Energy, acknowledges
that the projects began with an RFP seeking proposals to meet the Minnesota
Public Utility Commission's (MPUC) required addition of 1000 MW of additional
wind generation. The North Dakota Public Service Commission (NDPSC) should
always prioritize the needs of North Dakota citizens over arbitrary political
preferences of regulators from outside jurisdictions. But with this set of projects
Xcel has upped the ante on even the MPUC by requesting ADP on not 1000 MW
of wind generation, but on 1852 MW. Like an out-of-control black Friday
shopper, the only justification for this massive additional spending spree is that
the price is right.

Xcel acknowledges that not all of this generation is needed at this time. The
NDPSC must remember that these are not the type of energy infrastructure
projects that take many years to build, requiring large amounts ofcapacity
cushion. Most ofthe projects areforecast to be operational in approximately one
yearfrom now. That quick construction time indicates that any of the projects
that will not be needed for a significantly longer period of time do not need
advanced determinations of prudence at this time.



While Xcel emphasizes the importance of rushing to approve prudency
determinations for these projects (interconnection costs are not even available
yet on some of them) the NDPSC needs to also contemplate the risks of a rush to
judgement. By the time some ofthese projects are actually needed there may be
much more efficient wind generation options available thanks to quickly evolving
technology. By the time some of these projects are actually needed the federal
governmentsubsidies that make them attractive might be even moregenerous
than they are now. By the time some ofthese projects are actually needed there
may be a different social rage driving Minnesota regulators to mandate a
completely different energy generation fad. By the time some ofthese projects
are actually needed consumers maybe asked to buy out and terminate these
projects like the buyouts this commission recently approved for some Xcel
biomass projects. (An energy generation fad ofjusta few years ago.)

In addition to those concerns, these projects will use up much of MISO's available
transmission capacity just ahead of Xcel's commitment to the NDPSC to add

thermal generation in the Red River Valley, which if not completed exposes Xcel
to another $25 million penalty.

These risks with this portfolio should not be minimized, considering that the
potential benefits can be realized later in a rate case, Xcel testified they would
build the projects whether this commission determines them to be prudent or
not, and NDCC 49-05-16-6 allows a public utility to "... recover in its rates ... the
amounts the public utility reasonably incurred or obligated on a prudent resource
addition ... even though the resource addition may never be fully operational or
used by the public utility to serve its customers".

These risks are real, they are significant, and they outweigh the potential benefits
of approval.

CAAaIjI
Randy Chrfistmann, Commissioner



BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF NORTH DAKOTA

Northern States Power Company

Advance Prudence -1;550 MWWind Portfolio
AppiicAUQN

Northern StagesP6:^r to ;
AdvancePrud^ce- 302.4MWDakota Range
Wd^d Application

Case No. PU-17-120

OAH File No. 20170204

Case isio. PU-17-372

SECOND SEITLEMENT AGREEMENT

TKis Second Settlement A^eetiient (this Setdement Agreement) is entered into
on this 19thda.y ofSeptember, 2018. by and between Northern States Power

::^.Company,-aTMinnesota corporation, doing.business as Xcel Energy (Xcel Energy or
the Company) and NorthDakota Public Seryice Commission Advocacy Staff
(Advo~ca<^ Staffand each ofXcel Energy orAdvocaicy Staffa 'Tarty" and together, •

""the 'Tarties*'). TheParties enter into this Settlement Agreement to resolyie all issues .
in the above referenced Cases.

BACKGROUND

- OnJuly- 9,2018, the Cornniission consolidated/for hiearing the1,550 MW Wind
PoilfoUo; (Case No. PU47-120) and the 502.4 IN^Dakofe Range Wmd (Case N^^^^
PU-17-372) ADP Application proceedings because the cases, involve sitnilaf questions
of law and fact. As ares\tit, tfds .Settiement Agreement applies to bothof these cases.

A: 1,550 MWWind PortfqUo

.OnM^ch29,2017, inCase Np. Ptj-17-120, "Xcel.Energy filed its Application
for anAdvanced Determination of Prudence (ADP) and Supportiuig Direct
Testimony with the North Dakota Public.Service Commission (the Commission) for a
portfolio ofseven wind generatihg projects (each aProject and Collectively the Wind
Portfolio), as follows;

130 PU-17-120 Filed 10/11/2018 Pages: 9
Exhibit NSP-23 - Second Settlement Agreement
Northern States Power Company

74 PU-17-372 Filed 10/11/2018 Pages: 9
Exhibit NSP-23 - Second Settlement Agreement
Northern States Power Company
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PfofeAtNathe Si&5.;
* V*.... ... *: *

fio'cation ..... •, In-Secvice Date

Foxtail 150 MW Self-Build Dickey County, ND 3Q2019

Crowned Ridge 600 MW Combined BOT*"

and PPA**

CodingtonCounty,SD 4Q2019

Lake Benton 100 MW BOT* Pipestone Coun^, MN 4Q2019

CleanEnergy#! . 100 MW . PPA*» Mercer,Morton Counties, ND 4Q2019

glazing Star I 200 MW. . Self-Build Lincoln County,MN .4Q2019 .

Blamg Star II ' 200 Mw; Self-BuUd • Lincoln'County, MN , 3Q 2020 .

Freeborn •200 MW ' Self^Build Freeborn County,MN;. Wq'rth,
Mitchell Coutities.IA

4Q 2020

t/*Build-Owii-Tfan8fei: '̂
/**'Tower PutchascAgtcemcnV'

TheComp4ny*s Applicatipn and suppoi-tihg Direct Testimony explained that the
Wind Portfolio isaprudent opporpihity for Xcel Energy to drive down overall sykem
costs by taking advantage ofhistoric^y lowrcbs.t wind,generation. Atthe thne of
Mng, Xcel Energy estimated that over the life of the Wta^l Portfolio, the Wind
Portfolio Projects would provide savings onapresent value ofrevenue requirements
(PVRR) basis (exclusive.of externality costs) of approximately.$1.6 billion for the
entire I^SP System or=approximately $85 ritiUion for our North Dakota customers.

On June 30,2017, the Commission issueda Notice of Hearingin this
proceeding, setting a Public Hearing on September 26,2017. The issiie to be
considered-at'h^ing was whether the Company^s proposed resource additions are '
prudent.

OnAugust 1,2017, Advocacy Staff filed the Dircict Testimony ofj^. James
Heidell. Mr; Heidell undertook his own independent analysis of the Wind Portfolio
andunderconservative Assumptions estimated the PVRR savings pf theWihd
Portfolio to bejust over $1.4 bilDion. In light of this. Mi.- Heidell recommended the
requested ADP be grantedwith certain cphditions.

OhSeptember 5,20i7i the Company submitted Rebuttal Testimony of
Company Wittiess Mr. Aakash Chandarana recognizing that both the Compmy and
Advocacy Staffhavedetermined that the Wind Portfolio is prqdent and agreeing with
allof Mr. HeideU's proposed cpnditions .except one.

: In lightof the material agreement between the Parties, Advocacy StaffandXcel
Energy engaged in settlement discussions. The Parties ultimately entered into a
settlementagreement as a resultof those discussions, which was filed with the
Commission on September 19,2017, andupdated shortly thereafter in the First
Revised Settlement Agreement filed on September 22,2017.



On Match 19,2018, theCompany andAdvocacy Staffjointly requested that
the Commission postpone Case No. PU-17-120 and withdrew theparties* First
Revised Settlement Agreement so thattheApplication could beupdated to reflect the
impacts of the2017 Tax Cuts and JobsAct(TCJA) along with othersignificant
modifications to theWind Portfolio. TheCommission approved thejoint request on
Aprmi,2018.

On May 18,2018, Xcel Energy filed a Supplement to itsApplication fot ADP
to provide updated economic data and modeling reflecting the impacts of theTCJA .

• atid oth^ changes to theportfolio. TheSupiplethent explained thatthenetinipact of
.' the changes resultin a PVRR savings of $14 billion system-wde andabout$75 •

million for Xcel ]Bnergy'S North Dakota customers. This compares tothePVRR
savings presented in the initial Application oftl;6 bilHpn system-wide and $85. million
to' North. Dakota customefs. Hence, all ofthe projects reth^. cost-effective anid will
resultin substantial andlasting benefits for customers.

.. .OnAugust 20,2018, Advocacy Staff filed theSupplemental Direct T^estitnony.
of Mr. James.Heidell. Mr.- Heidell reviewed the Wind Portfolio. Application, exhibits,

-• the Supplement, andtheinformation produced in discovery, anddetermined that the
C6mpany*s estimate of.$1,4 billion PVRR sayings for theWind Portfolio is .
reasonable. In light of this, JMr. Heidell recbmmended themquested ADiP begranted
with thefollowing conditions: (1) North Dakota ratepayers should nothave topay
any additional costs ifthe Company fails to obtaiii the fiill Production Tax Credit

. .(PTCs) forany.of theProjects comprising theWind Portfolio; (2) recovery of
. construction,:intercbnnectipn, ahd tfansinission costs for thefour Company Self-

^uild Projects shduld belimited, to- ho more than the amount budgeted by tihe
Company in aggregate (adjusted for any Prqjects not constructed); (3) construction
costs for the two.Build-Gvm-Transfer (BO^ Projects should be Itmited to no. more
than the amount budgeted by the Company ina^egate (adjusted for aiiy projects not

.constructed); (4) iii conjunctioh with montiily Etiel Cost l^der filings to tiie
Commission, the Company should provide monthly reports of curtailment and
negative.pricing observations at each of the Projects, andany known reasons for
observed curtailment andne^tive pricing; and (5) the Company should provide
quarterly construction progress reports untilthe lastProject is in service, indicating
the development status of each Project

These conditions mirror those that the Company agreed tointhe First Revised
Settlement Agreement Asa result, theParties continue to agree that theWind
Portfolio isprudent and on theimplementation of theconditions suggested byMr.
HeideU.

B. 302.4 MW Dakota Range Wind



On Octobej: 10,2017, in Case No. PU-17-372, NSP filed anapplication for an
ADP to build, own, and operate the proposed 302.4 Dakota Range I jmd II wind
projects near Watertown, South Dakota ("Dakota Range"). On February 5,2018,
Xcel Energy filed a request topostpone the proceedings while theCompany evaluated
impacts of the TCJA onDakota Range. OnMarch 23,2018, the Company filed a
Supplement to theDakota Range ADP Application to update theCommission onthe
effects ofthe TCJA and other changes to the project and provide updated economic
data apd modeling. Based upon, this new information, the" Comply projected that
Ae Dalcota Range I and 11projects would produce a PVIpR. savings of {167.miDiQh

• systein-^de and $9 million forNorth Dakotacustomers, •

OnJuly $0,2018, Advdcacy Staff filed the Direct Testimbny ofMr. Heidell.
Mr. Heidell concluded that the projectis pmdent because.it would lower electricity
costs for die Coihpany's North Di^kota customers, and tiecommended that the-
Goftimission ajpproye theDakdtia Range AJDP Application \wth the following
conditions: (1) recovery of construction, interconnection, and transmission costs for
the Dakota Range I arid II Projects should belimited to no more than theiamount
budgeted by the Coriipany ina^egate with recovery of any suppletnental
construction cost subject to Commission review; and (2) the North Dakota ratepayeris.
should riot have topay any additional costs ifthe Coinpany fails toobtain 100 percerit
of the PTGs available to the Project;

in light ofthe material agreement between the Parties, Xcel Energy and
Advocacy Staffhave engaged in setdement discussions for both theWind Portfolio
andD^ota Range cases. This Setdemerit Agreement is theresult of. those
discussions. Consequendy,. for diemutual promises made to. each .other, and for
othergoodand valuable consideration, theparties agree as follows;

TERMS OF SETTIJEMENT

A. Advanced petermitintion ofPrudence.:

liie Parties agree that the Projects, as. described iri the Wind Portfolio and
DakotaRange Applications, are reasonable andprudentresource additions to the
integrated NSP System and therefore that theymeet the criteria for an ADP. The
•Parties therefore agree thatanADP for each of the projects comprising theWind
Portfolio and the Dalcota Range I and n projects begranted subject to the following
conditions:

1. The Foxtail, Bkusing Star I, Blaming Star II, Freeborn, and Dakota Range
I andII Projects (collectively, theSelf Build Projects) areprudent up to
theamount identified in Table 1,line 5 of theJointStipulation of



Capital Expenditure Costs filed in the above refetenced Cases (Joint
Stipulation) (SelfBuild Expenditure Amount) as may be adjusted due to
the cancellation ofa particular SelfBuild Project through subtraction of
thebudgeted capital expenditure costof thecancelled project as
identified in theJointStipulation from the SelfBuild Expenditure
Amount. The foregoing finding of prudence up to the SelfBuild
Expenditure Amount, does not imply that, any costs above theSelfBuild
Expenditure Amount are imprudent

2. TheLake Benton and non-PPA portion of the Crowned Ridge Projects
((Collectively, theBOTProjects) areprudentup to 'the amount, identified
inTable 2,Line 3of theJoint Stipulation (**BOT Expenditure Amount*'
and, collectively with the SelfBiuild Expenditure Atiiount the
'̂ Expenditure Amoxints*'),' as may beadjusted due tothe canceilatipn of .

' • a particular BOT Projectthroughsubtraction of the budgeted cost of the
cancelled jproject as identified in theJoint Stipulation from theBOT
•Expenditure Amount. The foregoing finding of prudence up to the
BOT Expenditure Anaount does not imply "that any costs above the
BOT Expenditure Amount areimprudent.

-— 3.: The Cleiin Energy #1 and non-BOT portion of theCrowned Ridge
•Project (collectively, the PPA Projects) areprudent under theircontract
terms without condition.

B: Ratemaking.

Piifsuantto >N.D.C.C. § 49.-05-16, the ADPs granted in SectionA, above,are' "
binding for ratemaldng.purposes. Xcel Energy may.seek to reflect the capital,
additions Or PPA costs of &eWind Portfolio and Dakota Rjuige, as applicable, in its •
North Dakota rates through its Fuel Cost.Rider, a general ratecase, otherapplicable .
riders, ofother ratemaking mechanisms that, may be applicable and available. For the
avoidance of doubt, Xcel Ener^ may include in rates the costs of purchased power
forfoe PPA Projects arid include in rate base foe capital additions for theBOT
Projects and SelfBuild Projects calculated from the Company*s actual capital
expenditures for theBOT Projects and S6\£Build Projects up to foe BOT
Expenditure Amount and/or foe SdfBuild Expenditure Amount, as applicable.

In theevent the aggregate capital expenditures for theBOTProjects exceed the
BOT Expenditure Amount and/or the aggregate capital expenditures for the Self
Build Projects exceed theSelfBuild Expenditure Amount, Xcel Energy may include
in rate base foe capital additions fortheBOTProjects and SelfBuild Projects
calculated firom capital expenditures equivalent to theBOTExpenditure Amount and



the SelfBuild Expenditute Amount, as applicable, putsuant to the ADPsgranted in
Section A, above.. Xcel Energy mayalso seek approval from the Commission to
include in rate basethe capital additions calculated from the capital expenditures in
excess of theExpenditure Amounts upona showing to theCommission thatthe
capital expenditures above the Expen^ture Amounts are reasonable and prudent.
The burdenof proof to demonstrate thereasonableness of capital expenditures above
the ExpenditureAmounts shaU be on Xcd Energy.

C. Production Tax Credits.

North Dakota ratepayers will nothave to pay any additional costs ifthe
•Company fails to obtain the full Production Tax Credit (PTGs) foratiy of theprojects
comprising theiWind Portfolio atid 80percentPTCs.(the.full amountavailable) for
Dakota Range.

D. Repbrtitig*

XcelEnergyagrees to provide the following reports:

1. TheCompany provide quarterly construction projgress reports until
the lastProject is in service, indicating the development status of each
Project. .

2. In conjunction with monthly FuelCostRider filings to the Commission,

at each pf the Projects, and any known reasons for observed curtailment
and liegjatiye pricing.

3. -On at leaat an.annual basis, and ais more fcequently as maybe advisable,
Xcd.Energy>shaU file a letterwith the Cointmssion in theseGases
advising.whether the tradesecretinformation must remain trade secret

. or if it maybe made,public.

E. Other Terms and Conditions.

1. . Basis ofSettlement. This SettiemehtAgreement is a negotiated
settlement agreement subject to approval bythe Commission. This
Settlement Agreement does not establish any principle or precedent for
this or anyfuture proceeding.

2. Support for Settlement TheParties agree to affirmatively support and
advocate for the Commission's adoption of this Settlement Agreement
without modification. Notwithstanding any otherprovision of this



Settlement Agteement, this Section E.2. shall be binding on thePatties
. as of the date first written above.

3. Effect ofSettlement Negotiations. Alloffers of settlement and
discussions related to this Settlement Agreement are privileged and may
not be used in any manner in connection with proceedings in these
Cases or otherwise, except asprovided bylaw or by mutual agreement of

' theParties. In the event the Commission does not adopt this Settlement
.Agreement, it shall not constitute part of tiie record in this proceeding
' ^d nopa^t thereofmay beused, by any Patty for any purpose inthese
Gases or in any other",;

4. Applicability and Scope. This Settiement Agreement"sh^ bebinding on
the P^es, and their successors, assigns,' agents, and representatives.
Condstent with the Commission's settlement guidelines, this Settlement
Agreement does notsetpolicy or overturn precedent. This Settlement
Agreement shall not constitute an agreement^ admission, or
det^naination by;any of theParties as to themerits of any specific
allegation or contention madeby theParties in these Cases. This
Setfiement Agreement supersedes,allprevious settlements in.these

. proceedings.

5; Effestisiejbate. This Settlement Agreetnent.shall be effective on the
date of theCommission Order approvi.ng this Settlement Agreement..

6. Modification. If the Commission modifies ot conditions approval of
- this SecernentAgreement^ it shall be deemed terminated if either Party

files a letter with the Commission within three (3) business days ofthe
'.date of suchorderstating,that a condition or niodification to this
•Settlement Agreement.is unacceptable to such Party.

7. Counteiparts: This Settiement Agreement may be executed in
counterparts byXcel Energy andAdvocacy Staff, each of which when, so
executed will be anoriginal, but all of which together will constitute one
and the same instrument

' CONCLUSION '

TheParties have agreed to the foregoing terms to resolve all outstanding issues
in theabove captioned proceedings. These terms are a result ofnegotiations between
theParties, are in thepublic interest, and will result in justandreasonable rates. For



thesereasons, the Parties urge the Commission to approve thisSettlement
Agreement.

[SIGNATURE PAGE FOLLOWS]

8.



Authomed teptesentatives of theParties having caused this Settlement.
Agreement to be duly executed asof the datefirst set forthabove.

NorthernStates Power Company,
a Minnesota corporation

North Dakota Public Service Commission

Advocacy Staff

By: A.

Its! ^ Jtsi •

[SIGNATURE PAGE TO SETTIJBMENT AGREEMENT
C^E I^pSv PU-i7-120 AND PU-i7T372]


