STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Montana-Dakota Utilities Co., a Division of Case No. PU-17-123
MDU Resources Group, Inc.

Natural Gas System — Ransom & Sargent Counties

Public Convenience & Necessity

AFFIDAVIT OF SERVICE BY CERTIFIED AND REGULAR MAIL

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Geralyn R. Schmaltz deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 19th day of
June, 2017, she deposited in the United States Mail, at Bismarck, North Dakota, one
envelope with certified postage, return receipt requested, fully prepaid, securely sealed
and containing a photocopy of:

e Order
And Original of:

o Certificate of Public Convenience and Necessity Certificate Number 5903
The envelope was addressed as follows:

Karl Liepitz

Assistant General Counsel

MDU Resources Group, Inc.

PO Box 5650

Bismarck, ND 58506-5650

Cert. No. 7015 0640 0006 6993 9676

Geralyn R. Schmaltz further deposes and says that on the 19th day of June, 2017, she
deposited in the United States Mail, Bismarck, North Dakota, one envelope by regular
mail, with postage fully prepaid, securely sealed, each containing a photocopy of the
same.

The envelope was addressed as follows:

Tamie Aberle
Director of Regulatory Affairs
Montana-Dakota Utilities Co.
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Each address shown is the respective addressee's last reasonably ascertainable post

office address.

Subscribed and sworn to before me 7 " )

this 19th day of June, 2017.

‘Notary Public

SHELLY A BAUSKE
Notary Public
State of North Dakota
My Commission Expires Sep 01, 2022
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STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Montana-Dakota Utilities Co., a Division of MDU Case No. PU-17-123
Resources Group, Inc.

Natural Gas System — Ransom and Sargent Counties

Public Convenience & Necessity

ORDER
June 16, 2017
Preliminary Statement

On March 31, 2017 Montana-Dakota Utilities Co., a Division of MDU Resources
Group, Inc. (MDU) filed an application for a Certificate of Public Convenience and
Necessity to construct and operate a natural gas system in Ransom and Sargent
Counties in North Dakota to provide natural gas service to Clark Equipment Company
d/b/a Bobcat Company (Bobcat) and other potential customers located along the
proposed pipeline route.

On April 13, 2017, the North Dakota Public Service Commission (Commission)
issued a Notice of Opportunity for Hearing providing until May 30, 2017 for receiving
~written comments or requests for hearing. No response was received. The notice
identified the following issues to be considered:

1. Is there a need for the service?

2. Is MDU technically, financially and managerially fit and able to provide the
service?

3. What is the effect on other public utilities providing similar service?

4, Is the proposed service adequate?

On May 16, 2017 the Commission discussed these matters with MDU and
Commission staff during an informal hearing.

Discussion

During the May 16, 2017 informal hearing the following was offered and accepted
into the official record.
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MDU is a Division of MDU Resources Group, Inc., a Delaware corporation,
authorized to provide public utility service in North Dakota under the regulatory jurisdiction
of the Commission.

MDU proposes to construct and operate approximately 21 miles of 12 inch plastic
pipe from a tap on the Alliance Pipeline to Bobcat's Gwinner, North Dakota facility. MDU
expects to invest approximately $13.8 Million in new facilities to serve Bobcat. The
proposed natural gas service would serve Bobcat's need more cost effectively than
propane, which is currently serving Bobcat's need. MDU is technically, financially, and
managerially fit and able to provide the service. The proposed facilities will not adversely
affect other public utilities providing similar service. The proposed service is adequate.

Order
The Commission orders:

1. MDU’s application for a Certificate of Public Convenience and Necessity to
construct and operate the approximately 21 miles of 12 inch plastic natural gas line to
Bobcat's Gwinner, North Dakota facility is granted.

2. Certificate of Public Convenience and Necessity No. 5903 is issued to MDU to
construct and operate the approximately 21 miles of 12 inch plastic natural gas line to
Bobcat's Gwinner, North Dakota facility and other potential customers within Ransom and
Sargent Counties, North Dakota that may be extended natural gas service pursuant to
MDU's applicable gas service extension policy.

PUBLIC SERVICE COMMISSION

lyitzs

Christmann
hairman

/G

Brian Kroshus
Commissioner

Fedorchak
Commissioner

Case No. PU-17-123
Order
Page 2




PUBLIC SERVICE COMMISSION
STATE OF NORTH DAKOTA

Certificate of Public Convenience and Necessity

Certificate Number 5903

This is to certify that public convenience and necessity
require, and permission is granted for Montana-Dakota Ulilities
Co., a Division of MDU Resources Group, Inc., to construct and
operate approximately twenty-one miles of 12 inch plastic natural
gas line from a tap on the Alliance pipeline near Milnor, North
Dakota to Gwinner, North Dakota to serve Ransom and Sargent
Counties, North Dakota.

This certificate is issued in accordance with the Order of this
Commission dated June 16, 2017 in Case No. PU-17-1 23 and is
subject to the conditions and limitations noted in the Order.

This certificate is conditioned upon Montana-Dakota Utilities
Co., a Division of MDU Resources Group, Inc. securing the
franchise or other authority of the proper municipal or other public
authority for the exercise of these rights and privileges.

Bismarck, North Dakota, June 16, 2017.
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