
STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION

Montana-Dakota Utilities Co.,
a Division of MDU Resources Group, Inc.
2017 Natural Gas Rate Increase

Application

Case No. PU-17-295

AFFIDAVIT OF SERVICE BY ELECTRONIC MAIL

STATE OF NORTH DAKOTA

COUNTY OF BURLEIGH

Geralyn R. Schmaltz deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 22nd day of February,
2018, she electronically mailed to 15 recipients, an electronic copy of:

• Advocacy Staffs Response To Montana-Dakota Utilities Company's
Application And Notice Of Change In Natural Gas Rates - Interim Rate
Update To Reflect Tax Cuts and Jobs Act

The electronic mails were addressed as follows:

Tamie Aberle

Director of Regulatory Affairs
Montana-Dakota Utilities Co.

400 North 4^^ Street
Bismarck, ND 58501
Tamie.Aberle@mdu.com

Darrell Nitschke

Executive Secretary
ND Public Service Commission

600 E. Boulevard Avenue Dept. 408
Bismarck, ND 58505-0480
dnitschk@nd.qov

Patrick Ward

Administrative Law Judge
Zuger Kirmis & Smith
PO Box 1695

Bismarck, ND 58501
pward@zkslwa.com
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Karl Liepitz
Assistant General Counsel

MDU Resources Group, Inc.
PO Box 5650

Bismarck, ND 58505-5650
Karl.Liepitz@mduresources.com

lllona Jeffcoat-Sacco

General Counsel

ND Public Service Commission

600 E. Boulevard Avenue Dept. 408
Bismarck, ND 58505-0480
iis@nd.qov

Paul Sanderson

Attorney for Montana-Dakota Utilities Co.
Evenson Sanderson PC

103 South 3^^ Street, Suite 5
Bismarck, ND 58501
psanderson@esattornevs.com
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Sarah Kuntz

Smith Porsborg Schweigert Armstrong
Moidenhauer & Smith

PO Box 460

Bismarck, ND 58502-0460
skuntz@smithporsborq.com

Andrew J. Unsicker, Maj, USAF
AFLOA/JACE-ULFSC

139 Barnes Drive, Suite 1
Tyndall Air Force Base, FL 32403
Andrew.Unsicker@us.af.mil

ULFSC.Tvndall@us.af.mil

Lanny L. Zieman, Capt., USAF
AFLOA/JACE-ULFSC

139 Barnes Drive, Suite 1
Tyndall Air Force Base, FL 32403
Lannv.Zieman.1@us.af.mil

Natalie A. Cepak, Capt., USAF
AFLOA/JACE-ULFSC

139 Barnes Drive, Suite 1
Tyndall Air Force Base, FL 32403
Natalie.Cepak.2@us.af.mil

Mitchell Armstrong
Smith Porsborg Sweigert Armstrong
Moidenhauer & Smith

PO Box 460

Bismarck, ND 58502-0460
marmstronq@smithporsborq.com

Ryan K. Moore, TSgt., USAF
AFLOA/JACE-ULFSC

139 Barnes Drive, Suite 1
Tyndall Air Force Base, FL 32403
Rvan.Moore.5@us.af.mil

Mr. Thomas a. Jernigan
AFCEC/JA-ULFSC

139 Barnes Drive, Suite 1
Tyndall Air Force Base, FL 32403
Thomas.Jerniqan.3@us.af.mil

David Tschider

Tschider & Smith

418 E. Rosser Avenue #200

Bismarck, ND 58501
dtschider@tschider-smithlaw.com

John B. Coffman

John B. Coffman, LLC
871 Tuxedo Blvd.

St. Louis, MO 63119-2044
iohn@iohncoffman.net

Each email address is the respective addressee's last reasonably ascertainable electronic mailing
address.

Subscribed and sworn to before me

this 22nd day of February, 2018.

iKfci A

SHELLY A BAUSKE
Notaj y Public

State of North Dakota
MyCommissfon ExpiresSep 01, 2022SEAL
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BEFORE THE PUBLIC SERVICE COMMISSION

OF NORTH DAKOTA

Montana-Dakota Utilities Co.

2017 Natural Gas Rate Increase

Application

Case No. PU-17-295

I.

ADVOCACY STAFF'S RESPONSE TO

MONTANA DAKOTA UTILITIES COMPANY'S APPLICATION AND NOTICE OF CHANGE IN

NATURAL GAS RATES- INTERIM RATE UPDATE TO REFLECT TAX CUTS AND JOBS ACT

Background

On September 6,2017, the Commission Issued an Order on Interim Rates which approved
Montana-Dakota Utilities Company's (Montana-Dakota) request for interim rates to increase annual
revenue collections of $4.6 million, subject to refund of the amount collected in excess of the final rates
approved by the Commission.^ On December 22, 2017, the TaxCut and Jobs Actof 2017 (Tax Reform)
was signed by President Trump reducing tax rates and modifying policies. On February 14,2018,
Montana-Dakota filed an Application and Notice of Change in Natural Gas Rates - Interim Rate Update
to Reflect Tax Cuts and Jobs Act.

II. Description

Due to Tax Reform reducing the corporate income tax rate from 35 percent to 21 percent,
Montana-Dakota's application seeks to reduce interim rate increase from 12.486 percent to 7.357
percent, reducing the interim revenue increase from $4,561,074 to $2,687,424 (approximately a 1.9
million reduction). Montana-Dakota provided supporting schedules reflecting the change.

As the Commission is aware. Advocacy Staff (Staff) requested and was granted an order
initiating investigation into the effects of TaxReform and accounting treatment.^ Although Montana-
Dakota and Staff are still evaluating the impacts of Tax Reform, Montana-Dakota believes that the
magnitude of the tax change and the delay in hearing make a reduction appropriate on the interim.
Staff agrees that Montana-Dakota's proposal is appropriate until the benefits of the Tax Reform are fully
evaluated through the current pending rate case or Case No. PU-17-490. To communicate the interim
rate reduction, the Commission may propose an informational statement to be included in customer
bills.

III. Conclusion

Having reviewed Montana-Dakota's application. Staff believes Montana-Dakota's request to

update interim rates to reflect Tax Reform is appropriate.

1Case No. PU-17-295, Doc. No. 27; N.D.C.C. § 49-05-07(4).
^ Case No. PU-17-490, Doc. No. 1 and 4
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Dated: February 21,2018

Respectfully Submitted on Behalf of

Advocacy Staff,

John M.Schuh

Special Assistant Attorney General
600 E. Boulevard Ave, Dept. 408
Bismarck, ND 58505-0480

jschuh@nd.gov


