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OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
JURISDICTIONAL FINANCIAL SUMMARY SCHEDULES

SUMMARY OF REVENUE REQUIREMENTS - JURISDICTIONAL

Line

No. Description

(A)
2016

Actual Year

(B)
2017

Current Period

Case No. PU-17-

Exhibit (TAA-1), Schedule A-2
Page 1 of 1

(C)
2018

Base Year

(D)
2018

Test Year

Average Rate Base $350,541,961 $346,427,485 $350,782,707 $354,191,795

Operating Income (Before AFUDC) $27,340,344 $26,444,364 $19,581,198 $18,454,393

Allowance for Funds Used During Construction (AFUDC) $0 $0 $0 $0

Total Available for Return (Line 2 + Line 3 + Rounding) $27,340,344 $26,444,364 $19,581,198 $18,454,393

Overall RateofRetum (Line 4 / Line 1) 7.80% 7.63% 5.58% 5.21%

Required RateofReturn 8.22% 8.12% 7.97% 7.97%

Operating Income Requirement (Line 1 XLine 6) $28,814,549 $28,129,912 $27,957,382 $28,229,086

Income Deficiency (Line 7 - Line 4) $1,474,205 $1,685,548 $8,376,184 $9,774,693

Gross Revenue Conversion Factor 1.607756 1.607756 1.607756 1.607756

10 Revenue Deficiency (Line 8 XLine 9) $2,370,162 $2,709,950 $13,466,858 $15,715,320

11 Retail Related Revenues Under Present Rates $143,879,019 $147,985,448 $148,037,074 $148,071,951

12 Percent IncreaseNeededinOverall Revenue(Line 10 / Line 11) 1.65% 1.83% 9.10% 10.61%



Case No. PU-17-OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE SUMMARY

Exhibit (TAA-1), Scheduie B-1
Page 1 of 1

Line

No.

(A)

Description

(B)
2016

Actual Year

(C)
2017

Current Period

(D)
2018

Base Year

(E)
2018

Test Year

1 Electric Plant in Service $713,874,704 $731,453,923 $755,122,657 $758,395,144

2 Less: Accumulated Depreciation (275,833,971) (289,379,585) (304,195,201) (304,752,302)

3 Net Electric Plant in Service

Other Rate Base Components:

$438,040,733 $442,074,338 $450,927,457 $453,642,842

4 Plant Held for Future Use 13,093 13,021 13,044 13,044

5 Construction Work in Progress 5,734,954 1,460,258 271,748 271,747

6 Materials and Supplies 7,832,359 7,943,851 8,275,549 8,275,549

7 Fuel Stocks 4,030,121 3,967,123 4,430,805 4,430,805

8 Prepayments (6,646,069) (9,822,113) (13,189,483) (13,199,141)

9 Customer Advances (396,682) (376,292) (365,614) (365,882)

10 Cash Working Capital 2,847,470 2,909,136 3,656,607 3,602,273

11 Accumulated Deferred Income Taxes (100,914,018) (101,741,837) (103,237,405) (102,479,443)

12 TOTAL $350,541,961 $346,427,485 $350,782,707 $354,191,794

Note:The 2018 Base Year is based on 2018 budgeted financial information. The 2018 Test Year is the 2018 Base Year withproposed adjustments
to arrive at the Test Year.



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE COMPONENTS - 2018 TEST YEAR

2018 Test Year

Case No. PU-17-

Exhibit (TAA-1), Scheduie B-2
Page 1 of 1

North Dakota Jurisdiction

(A) (B) (C) (D) (E) (F) = (D) + (E)
.ine

Jo. Description 2018 Base Year Adjustments 2018 Test Year 2018 Base Year Adjustments 2018 Test Year

Utiiity Plant in Service:

1 Production $898,927,514 $0 $898,927,514 $330,519,064 $1 $330,519,065

2 Transmission 514,983,192 0 514,983,192 153,826,931 (1) 153,826,930

3 Distribution 497,992,871 0 497,992,871 228,593,947 (0) 228,593,947

4 General 88,619,779 0 88,619,779 36,403,979 (0) 36,403,979

5 intangible 14,067,426 7,966,359 22,033,785 5,778,736 3,272,488 9,051,224

6 TOTAL Utiiity Plant in Service $2,014,590,782 $7,966,359 $2,022,557,141 $755,122,657 $3,272,487 $758,395,144

Accumulated Depreciation

7 Production (386,983,943) $0 (386,983,943) (142,605,271) ($1) (142,605,272)

8 Transmission (126,521,372) 0 (126,521,372) (48,351,303) 0 (48,351,302)

9 Distribution (214,337,362) , 0 (214,337,362) (98,387,400) 0 (98,387,399)

10 General (34,142,419) 0 (34,142,419) (14,025,311) 0 (14,025,311)

11 intangible (2,010,565) (1,356,178) (3,366,743) (825,917) (557,102) (1,383,019)

12 TOTAL Accumulated Depreciation ($763,995,661) ($1,356,178) ($765,351,839) ($304,195,201) ($557,102) ($304,752,302)

13 NET Utiiity Plant in Service

14 Production $511,943,571 $0 $511,943,571 $187,913,793 $1 $187,913,793

15 Transmission 388,461,820 0 388,461,820 105,475,629 (1) 105,475,628

16 Distribution 283,655,509 0 283,655,509 130,206,548 0 130,206,548

17 General 54,477,360 0 54,477,360 22,378,669 (0) 22,378,668

18 Intangible 12,056,861 6,610,181 18,667,042 4,952,819 2,715,386 7,668,205

19 NET Utiiity Plant in Service $1,250,595,122 $6,610,181 $1,257,205,303 $450,927,457 $2,715,385 $453,642,842

20 Big Stone Plant capitalized items - $0 - - $0 -

21 UtilityPlant Held for Future Use 29,657 0 29,657 13,044 $0 13,044

22 Construction Work in Progress 125,054,506 0 125,054,506 271,748 (0) 271,747

23 Materials and Supplies 20,016,737 0 20,016,737 8,275,549 0 8,275,549

24 Fuel Stocks 12,099,676 0 12,099,676 4,430,805 0 4,430,805

25 Prepayments (36,579,505) 0 (36,579,505) (13,189,483) (9,658) (13,199,141)

26 Customer Advances (1,013,988) 0 (1,013,988) (365,614) (268) (365,882)

27 Cash Working Capital* 12,629,888 (131,675) 12,498,213 3,656,607 (54,334) 3,602,273

28 Accumulated Deferred Income Taxes (278,282,495) 2,235,506 (276,046,989) (103,237,405) 757,962 (102,479,443)

29 Total Average Rate Base $1,104,549,598 $8,714,011 $1,113,263,609 $350,782,707 $3,409,087 $354,191,794

Detailed on Schedule B-4, pages 1-3



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE COMPONENTS - 2018 TEST YEAR

TO OTP'S MOST RECENT GENERAL RATE CASE

Line

(A)

2007 Per Order

in Case No. 08-

862

Case No. PU-17-

Exhibit (TAA-1), Schedule B-3
Page 1 of 1

(B)

2018

Test Year

(C)
(C) = (B) - (A)

$ Change

1 Electric Plant in Service $409,419,631 $758,395,144 $348,975,513

2 Less: Accumulated Depreciation ($188,682,063) ($304,752,302) ($116,070,239)

3 Net Electric Plant in Service $220,737,568 $453,642,842 $232,905,274

Other Rate Base Components:

4 Plant Held for Future Use $12,871 $13,044 $173

5 Construction Work in Progress $2,246,153 $271,747 ($1,974,406)

6 Materials and Supplies $5,722,628 $8,275,549 $2,552,921

7 Fuel Stocks $3,072,173 $4,430,805 $1,358,632

8 Prepayments ($13,279,546) ($13,199,141) $80,405

9 Customer Advances ($54,379) ($365,882) ($311,503)

10 Cash Working Capital $1,485,939 $3,602,273 $2,116,334

11 Accumulated Deferred Income Taxes ($32,611,608) ($102,479,443) ($69,867,835)

12 Unamortized Balance - Spiritwood $0 $0 $0

13 TOTAL $187,331,800 $354,191,795 $166,859,995



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

CASH WORKING CAPITAL

Case No. PU-17-

Exhiblt {TAA-1), Schedule B-4
Page 1 of 3

2018 Test Year2018 Base Year

LINE TOTAL TOTAL

NO ITEM UTILITY NORTH DAKOTA UTILITY NORTH DAKOTA

1 CASH WORKING CAPITAL CALCULATION - REVENUE LEAD DAYS

2

3 REVENUES

4 COMPUTER MAINTAINED BILLINGS $349,940,352 $139,631,523 $349,972,199 $139,663,370

5 MANUALLY MAINTAINED BILLINGS $33,287,140 $13,282,075 $33,290,169 $13,285,105

6 COST OF ENERGY REVENUES $7,871,578 ($4,463,840) $7,871,578 ($4,463,840)

7 SALES FOR RESALE $190,597 $5,646 $190,597 $5,646

8 RENT FROM ELECTRIC PROPERTY $568,008 $204,807 $568,008 $204,957

9 OTHER MISC ELECTRIC REVENUE $2,576,976 $929,181 $2,576,976 $929,862

10 ITA DEFICIENCY PAYMENTS $1,773,638 $639,521 $1,773,638 $639,990

11 WHEELING 439,772 $0 439,772 $0

12 LOAD CONTROL AND DISPATCH $51,548,158 $7,830,478 $51,548,158 $7,836,212

13 RENT FROM ELECTRIC PROPERTY - BIG STONE $11,825 $4,264 $11,825 $4,267

14 RENT FROM ELECTRIC PROPERTY - COYOTE $9,800 $3,534 $9,800 $3,536

15 PROFIT ON MATERIALS AND SUPPLIES $0 $0 $0 $0

16 MISCELLANEOUS SERVICES $28,101 $10,132 $28,101 $10,140

17 RESIDENTIAL CONSERVATION SERVICES 2,676 $0 2,676 $0

18

19

20

21

TOTAL REVENUES $448,248,621 $158,077,321 $448,283,498 $158,119,244

REVENUE LEAD DAYS FROM SERVICE TO COLLECTION

22 COMPUTER MAINTAINED BILLINGS' N/A 43.4 N/A 43.4

23 MANUALLY MAINTAINED BILLINGS N/A 41.3 N/A 41.3

24 COST OF ENERGY REVENUES N/A 127.7 N/A 127.7

25 SALES FOR RESALE N/A 23.1 N/A 23.1

26 RENT FROM ELECTRIC PROPERTY N/A (92.4) N/A (92.4)

27 OTHER MISC ELECTRIC REVENUE N/A 34.9 N/A 34.9

28 ITA DEFICIENCY PAYMENTS N/A 48.4 N/A 48.4

29 WHEELING N/A 35.8 N/A 35.8

30 LOAD CONTROL AND DISPATCH N/A 27.9 N/A 27.9

31 RENT FROM ELECTRIC PROPERTY - BIG STONE N/A 39.9 N/A 39.9

32 RENT FROM ELECTRIC PROPERTY - COYOTE N/A 39.9 N/A 39.9

33 PROFIT ON MATERIALS AND SUPPLIES N/A 39.9 N/A 39.9

34 MISCELLANEOUS SERVICES N/A 39.9 N/A 39.9

35

36

37

RESIDENTIAL CONSERVATION SERVICES N/A 39.9 N/A 39.9

REVENUE DOLLAR DAYS (REVENUES X REVENUE LEAD DAYS)

38 COMPUTER MAINTAINED BILLINGS $15,187,411,269 $6,060,008,093 $15,188,793,454 $6,061,390,279

39 MANUALLY MAINTAINED BILLINGS $1,374,758,879 548,549,703 $1,374,883,994 $548,674,817

40 COST OF ENERGY REVENUES $809,500,370 (570,108,920) $809,363,681 ($570,108,920)

41 SALES FOR RESALE $4,395,161 130,206 $4,395,161 $130,206

42 RENT FROM ELECTRIC PROPERTY ($52,489,606) (18,926,193) ($52,489,606) ($18,940,052)

43 OTHER MISC ELECTRIC REVENUE $89,988,014 32,447,005 $89,988,014 $32,470,765

44 ITA DEFICIENCY PAYMENTS $85,844,099 30,952,833 $85,844,099 $30,975,499

45 WHEELING $15,726,231 0 $15,726,231 $0

46 LOAD CONTROL AND DISPATCH $1,438,193,603 218,470,338 $1,438,193,603 $218,630,319

47 RENT FROM ELECTRIC PROPERTY - BIG STONE $496,490 170,129 $496,581 $170,254

48 RENT FROM ELECTRIC PROPERTY - COYOTE $411,454 140,990 $411,529 $141,093

49 PROFIT ON MATERIALS AND SUPPLIES $0 0 $0 $0

50 MISCELLANEOUS SERVICES $1,179,809 404,277 $1,180,026 $404,573

51 RESIDENTIAL CONSERVATION SERVICES $114,265 0 $114,265 $0

52

53

54

TOTAL DOLLAR DAYS $18,955,530,038 $6,302,238,462 $18,956,901,033 $6,303,938,834

AVG REVENUE LEAD DAYS (TOTAL REV DOLLAR DAYS /
55

56

57

TOTAL REV) 42.3 39.9 42.3 39.9

' Calculation of Daysfrom Serviceto Collection
58 Service Period to Date Meter is Read (365/ 12/2) 15.2

59 Read Date to Date Billing is Prepared 3.5

60 BillingDate to Date Collection is Received 24.7

61 Total 43.4



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

CASH WORKING CAPITAL

Calculation applying lead-lag factors

Case No. PU-17-

Exhlblt (TAA-1), Schedule B-4
Page 2 of 3

2018 Base Year

TOTAL

NORTH DAKOTA JURISDICTION UTILITY

(A) (B)

Expense/day

(C) (D)
Lead Days of

39.9

(E) (F)

LINE Operating at 365 Expense Over Expense Net Revenue Net Revenue

NO ITEM Expense day/year Lag Days Lag Days Lag Dollars Lag Dollars

1 FUEL - COAL $19,990,895 $54,770 15.5 24.4 $1,335,830 $4,081,316

2 FUEL-OIL $21,698 59 11.2 28.7 1,705 $5,403

3 PURCHASED POWER $26,355,139 72,206 31.6 8.3 600,753 $2,297,585

4 LABOR AND ASSOC PAYROLL EXPENSE $2,298,963 6,299 15.1 24.8 156,141 $463,796

5 ALL OTHER O&M EXPENSE $60,235,003 165,027 13.1 26.8 4,423,675 $13,254,171

6 PROPERTY TAX (EXCL COAL CONV TAX) $4,662,025 12,773 299.5 (259.6) (3,315,567) ($9,121,479)

7 COAL CONVERSION TAXES $240,277 658 33.3 6.6 4,332 $15,820

8 FEDERAL INCOME TAXES $4,336,226 11,880 0.0 39.9 474,015 $1,913,456

9 STATE INCOME TAXES $0 0 0.0 39.9 -

$234,416

10 INCREMENTAL FEDERAL INCOME TAXES 0 0 0.0 39.9 0 $0

11 INCREMENTAL STATE INCOME TAXES 0 0 0.0 39.9 0 $0

12 BANK BALANCES 0 0.0 3,536 $9,800

13 SPECIAL DEPOSITS 0 0.0 2,704 $7,500

14 WORKING FUNDS 0 0.0 4,493 $12,462

15 TAX COLLECTIONS AVAILABLE
$016 FICA WITHHOLDING ($1,975,022) (5,411) 0.0 0

17 FEDERAL WITHHOLDING ($3,214,488) (8,807) 0.0 0 $0

18 STATE WITHHOLDING- MN $0 0 1.9 0 ($9,942)

19 STATE WITHHOLDING- ND ($185,000) (507) 69.1 (34,998) ($34,998)

20 STATE SALES TAX ($143) (0) 23.8 (9) ($374,899)

21 FRANCHISE TAXES 0 0 0.0 0 (124,520)

22

23 TOTAL CASH WORKING CAPITAL REQUIREMENT 3,656,608 $12,629,888



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

CASH WORKING CAPITAL

Calculation applying lead-lag factors

Case No. PU-17-

Exhlblt (TAA-1), Schedule B-4
Page 3 of 3

2018 Test Year

TOTAL

NORTH DAKOTA JURISDICTION UTILITY

(A) (B)

Expense/day

(C) (D)
Lead Days of

39.9

(E) (F)

LINE Operating at 365 Expense Over Expense Net Revenue Net Revenue

NO ITEM Expense day/year Lag Days Lag Days Lag Dollars Lag Dollars

1 FUEL-GOAL $19,990,895 $54,770 15.5 24.4 $1,335,830 $4,081,316

2 FUEL-OIL $21,698 59 11.2 28.7 1,705 $5,403

3 PURCHASED POWER $26,355,139 72,206 31.6 8.3 600,753 $2,297,585

4 LABOR AND ASSOC PAYROLL EXPENSE $2,286,135 6,263 15.1 24.8 155,269 $463,994

5 ALL OTHER O&M EXPENSE $59,584,480 163,245 13.1 26.8 4,375,901 $13,153,685

6 PROPERTY TAX (EXCL COAL CONV TAX) $4,665,439 12,782 299.5 (259.6) (3,317,757) ($9,120,550)

7 COAL CONVERSION TAXES $240,452 659 33.3 6.6 4,335 $15,834

8 FEDERAL INCOME TAXES $4,304,133 11,792 0.0 39.9 470,507 $1,886,533

9 STATE INCOME TAXES $0 0 0.0 39.9 -
$229,009

10 INCREMENTAL FEDERAL INCOME TAXES 0 0 0.0 39.9 0 $0

11 INCREMENTAL STATE INCOME TAXES 0 0 0.0 39.9 0 $0

12 BANK BALANCES 0 0.0 3,536 $9,800

13 SPECIAL DEPOSITS 0 0.0 2,706 $7,500

14 WORKING FUNDS 0 0.0 4,497 $12,462

15 TAX COLLECTIONS AVAILABLE
$016 FICA WITHHOLDING ($1,964,003) (5,381) 0.0 0

17 FEDERAL WITHHOLDING ($3,196,553) (8,758) 0.0 0 $0

18 STATE WITHHOLDING- MN $0 0 1.9 0 ($9,942)

19 STATE WITHHOLDING- ND ($185,000) (507) 69.1 (34,998) ($34,998)

20 STATE SALES TAX ($143) (0) 23.8 (9) ($374,899)

21 FRANCHISE TAXES $0 0 27.6 0 ($124,520)

22

23 TOTAL CASH WORKING CAPITAL REQUIREMENT 3,602,273 $12,498,212



OTTER TAIL POWER COMPANY

iElectric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE ADJUSTMENTS

2018 Base Year versus 2018 Test Year

Case No. PU-17-

Exhibit (TAA-1), Schedule B-5
Page 1 of 1

(A) (B) (C) (D) (E)
Changes in

Allocations due to

Line 2018 Normalize Plant in Effect of Test Year 2018

No. DescrlDtion Base Year Service Prorate ADIT Adjustments Test Year

Utility Plant in Service:

1 Production $330,519,064 $1 $330,519,065

2 Transmission $153,826,931 ($1) $153,826,930

3 Distribution $228,593,947 ($0) $228,593,947

4 General $36,403,979 ($0) $36,403,979

5 Intangible $5,778,736 $3,272,488 ($0) $9,051,224

6 TOTAL Utility Plant in Service $755,122,657 $3,272,488 $0 ($1) $758,395,144

Accumulated Depreciation

7 Production ($142,605,271) ($1) ($142,605,272)

8 Transmission ($48,351,303) $0 ($48,351,302)

9 Distribution ($98,387,400) $0 ($98,387,399)

10 General ($14,025,311) $0 ($14,025,311)

11 Intangible ($825,917) ($557,102) $0 ($1,383,019)

12 TOTAL Accumulated Depreciation ($304,195,201) ($557,102) $0 $0 ($304,752,302)

13 NET Utility Plant in Service

14 Production $187,913,793 $0 $0 $1 $187,913,793

15 Transmission $105,475,629 $0 $0 ($1) $105,475,628

16 Distribution $130,206,548 $0 $0 $0 $130,206,548

17 Generai $22,378,669 $0 $0 ($0) $22,378,668

18 Intangible $4,952,819 $2,715,386 $0 ($0) $7,668,205

19 NET Utility Plant in Service $450,927,457 $2,715,386 $0 ($1) $453,642,842

20 Big Stone Plant capitalized items $0 $0 $0

21 Utility Piant Held for Future Use $13,044 $0 $13,044

22 Construction Work in Progress $271,748 ($0) $271,747

23 Materials and Supplies $8,275,549 $0 $8,275,549

24 Fuel Stocks $4,430,805 $0 $4,430,805

25 Prepayments ($13,189,483) ($9,658) ($13,199,141)

26 Customer Advances ($365,614) ($268) ($365,882)

27 Cash Working Capital $3,656,607 ($54,334) $3,602,273

28 Accumulated Deferred Income Taxes ($103,237,405) $806,647 ($48,685) ($102,479,443)

29 Total Average Rate Base $350,782,707 $2,715,386 $806,647 ($112,946J^ $354,191,794

Column references to adjustment workpapers:
(B) W/P 2018NDTY-01
(C) W/P 2018 NDTY-06



OTTER TAIL POWER COMPANY Case No. PU-17-
Electrlc Utility - State of North Dakota Exhibit (TAA-1), Schedule B-6
RATE BASE SCHEDULES Page 1 of 1
DESCRIPTION OF DETAILS

Summary of Approach used and Assumptions Made to the
Rate Base Schedules

The 2018 Test Year is based on Otter Tail's 2018 budget.

Asimple average of the beginning and end of year balances is used for all rate base components.



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE JURISDICTIONAL ALLOCATION FACTORS

Case No. PU-17-

Exhlbit (GSI-1), Schedule B-7
Page 1 of 5

The allocation factors on this page were used to determine North Dakota jurisdictional rate base amounts for all of
the years presented in these schedules. Accounts noton this page have been directly assigned to jurisdictions.

Descriptions under the Allocation Factorcolumn with a / means the first methodwas used in historic actual and
projected, the method after the / is used in the test year.

The following allocation factors are used to compute North Dakotajurisdictional amounts for Plant-in-Service,
Accumulated Depreciation, Accumulated Deferred Income Tax and Construction Work in Progress.

Fora full description of each allocation factor, see OTP's CostAllocation Procedure ManualforJurisdictional and
Class Cost of Service Studies, Ms. Gina Ice's direct testimony. Exhibit (GSI-1), Schedule 2.

Line

No. Descriotion Allocation Basis

RATE BASE COMPONENT ALLOCATION FACTOR

1 Electric Plant in Service

2 Production Plant

3 Base Demand kwh Sales Factor (El)

4 Peak Demand Generation Demand Factor (D1)

5 Base Energy kwh Sales Factor (E2)

6 Transmission Plant Transmission Demand Factor (D2)

7 Distribution Plant

8 Primary Demand Distribution Primary Demand Factor (D3)

9 Secondary Demand Distribution Secondary Demand Factor (D4)

10 Primary Customer Total Retail Service Locations Factor (02)

11 Secondary Customer Total Secondary Retail Service Location Factor (C3)

12 Street Lighting Streetlight Factor (C4)

13 Area Lighting Area Light Factor (C5)

14 Meters Meter Factor (C6)

15 Load Management Load Management Factor (C9)

16 Rental Equipment Direct Assignment (North Dakota only)

17 General Plant

18 Production Gross Production Plant in Service Ratio (P10)

19 Transmission Gross Transmission Plant in Service Ratio (P50)

20 Distribution Gross Distribution Plant in Service Ratio (P60)

21 Customer Accounts Customer Accounts Expense Ratio (OXC)

22 Customer Service & Info. Customer Service & Info, Expense Ratio (0X1)

23 Load Management Load Management Factor (C9)

24 Intangible Plant

25 Production Gross Production Plant in Service Ratio (P10)

26 Transmission Gross Transmission Plant in Service Ratio (P50)

27 Distribution Gross Distribution Plant in Service Ratio (P60)

28 General Gross General Plant in Service Ratio (P90)

29 Accumulated Provision for Depreciation

30 Production Plant

31 Base Demand Direct Assignment/kwh Sales Factor (El)
32 Peak Demand Direct Assignment/Generation Demand Factor (D1) Base Energy
33 Base Energy Direct Assignment/kwh Sales Factor (E2)

34 Transmission Plant Direct Assignment/Transmission Demand Factor (D2)
35 Distribution Plant Direct Assignment/Gross Distribution Plant in Service Ratio (P60)
36 General Plant Direct Assignment/Gross General Plant in Service Ratio (P90)
37 Intangible Plant Gross General Plant in Service Ratio (P90)



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE JURISDICTIONAL ALLOCATION FACTORS

Line

No. ALLOCATION FACTOR

Case No. PU-17-

Exhiblt (GSI-1), Schedule B-7
Page 2 of 5

RATE BASE COMPONENT

1 Electric Plant Held for Future Use

2 Production Plant Gross Production Plant in Service Ratio (P10)

3 Base Demand kwh Sales Factor (El)

4 Peak Demand Generation Demand Factor (D1)

5 Base Energy kwh Sales Factor (El)

6 Transmission Plant Transmission Demand Factor (D2)

7 Distribution Plant Gross Distribution Plant in Service Ratio (P60)

8 Primary Demand Distribution Primary Demand Factor (D3)

9 Secondary Demand Distribution Secondary Demand Factor (D4)

10 Primary Customer Total Retail Service Locations Factor (C2)

11 Secondary Customer Total Secondary Retail Service Location Factor ((

12 Streetlighting Streetlight Factor (C4)

13 Area Lighting Area Light Factor (C5)

14 Meters Metering Factor (C6)

15 General Plant Gross General Plant in Service Ratio (P90)

16 Production Gross Production Plant in Service Ratio (P10)

17 Transmission Transmission Demand Factor (D2)

18 Distribution Gross Distribution Plant in Service Ratio (P60)

19 Customer Accounts Customer Accounts Expense Ratio (OXC)

20 Customer Service & Info. Customer Service & Info, Expense Ratio (0X1)

21 Intangible Plant Gross General Plant in Service Ratio (P90)

22 Production Gross Production Plant in Service Ratio (P10)

23 Transmission Gross Transmission Plant in Service Ratio (P50)

24 Distribution Gross Distribution Plant in Service Ratio (P60)

25 General Gross General Plant in Service Ratio (P90)

26 Unamortized Balance -

27 Soiritwood Plant Gross Production Plant in Service Ratio (P10)

28 Construction Work in Proaress — Short Term

29 Production Plant Gross Production Plant in Service Ratio (P10)

30 Transmission Plant Transmission Demand Factor (D2)

31 Distribution Plant Gross Distribution Plant in Service Ratio (P60)

32 General Plant Gross General Plant in Service Ratio (P90)

33 Intangible Plant Gross General Plant in Service Ratio (P90)



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE JURISDICTIONAL ALLOCATION FACTORS

Line

No. RATE BASE COMPONENT

Case No. PU-17-

Exhibit (GSI-1), Schedule B-7
Page 3 of 5

ALLOCATION FACTOR

1 Construction Work in Proaress — Other

2 Production Plant Gross Production Plant in Service Ratio (P10)

3 Transmission Plant Transmission Demand Factor (D2)

4 Distribution Plant Gross Distribution Plant in Service Ratio (P60)

5 General Plant Gross General Plant in Service Ratio (P90)

6 Intangible Plant Gross General Plant in Service Ratio (P90)

7 Materials and Suoolies

8 Diesel Parts and Supplies Generation Demand Factor (D1)

9 Big Stone and Coyote Plants

10 Base Demand kwh Sales Factor (El)

11 Peak Demand Generation Demand Factor (D1)

12 Base Energy kwh Sales Factor (E2)

13 All Other

14 Transmission Transmission Demand Factor (D2)

15 Distribution Gross Distribution Plant in Service Ratio (P60)

16 Fuel Stocks

17 Coal Stocks kwh Sales Factor (El)

18 Fuel Oil Stocks Generation Demand Factor (D1)

19 Preoavments Total Net Plant in Service Ratio (NEPIS)

20 Customer Advances Total Net Plant in Service Ratio (NEPIS)

21 Cash Workina Caoital Separately Calculated by Jurisdiction

22 Accumulated Deferred Income Taxes

23 Items South Dakota flows through:

24 Federal Total Net Plant in Service Ratio (NEPIS)

25 excluding South Dakota (NPMNR)

26 Minnesota Total Net Plant in Service — MN Ratio (NPISM)

27 North Dakota Total Net Plant in Service — ND Ratio (NPISN)

28 All Other:

29 Federal Total Net Plant in Service Ratio (NEPIS)

30 Minnesota Total Net Plant in Service — MN Ratio (NPISM)

31 North Dakota Total Net Plant in Service — ND Ratio (NPISN)



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE JURISDICTIONAL ALLOCATION FACTORS

Allocators - Demand, Energy and Customer

2018 Base Year

Line Total All

No. Item Factor Utility North Dakota Other

1 MWH Consumption at Generators - Partial El 4,717,027 1,682,012 3,035,015

2 Percentage 100.000000% 35.658308% 64.341692%

3 MWH Consumption at Generators - Total E2 5,271,408 1,980,855 3,290,553

4 Percentage 100.000000% 37.577342% 62.422658%

5 Generation Demand Factor D1 740,845 295,156 445,689

6 Percentage 100.000000% 39.840452% 60.159548%

7 Transmission Demand Factor D2 745,364 295,156 450,208

8 Percentage 100.000000% 39.598907% 60.401093%

9 Distribution - Primary Demand Factor D3 879,600 403,477 476,123

10 Percentage 100.000000% 45.870509% 54.129491%

11 Distribution - Secondary Demand Factor D4 1,168,271 561,014 607,257

12 Percentage 100.000000% 48.020879% 51.979121%

13 Customer or Meter Factors

14 Total Retail Customers C1 133,437 59,557 73,880

15 Percentage 100.000000% 44.633048% 55.366952%

16 Retail Service Locations C2 140,167 62,754 77,413

17 Percentage 100.000000% 44.770880% 55.229120%

18 Secondary Service Locations C3 140,091 62,738 77,353

19 Percentage 100.000000% 44.783748% 55.216252%

20 Street Ligtiting Factor C4 5,464,004 2,381,279 3,082,725

21 Percentage 100.000000% 43.581209% 56.418791%

22 Area Ligtiting Factor C5 4,786,865 2,477,820 2,309,045

23 Percentage 100.000000% 51.762897% 48.237103%

24 Meter Factor C6 52,603,325 23,503,024 29,100,301

25 Percentage 100.000000% 44.679731% 55.320269%

26 Meter Reading Factor C7 182,297 77,918 104,379

27 Percentage 100.000000% 42.742338% 57.257662%

28 System Service Locations C8 140,192 62,757 77,435

29 Percentage 100.000000% 44.765037% 55.234963%

30 Load Management Factor C9 42,771 18,627 24,144

31 Percentage 100.000000% 43.550537% 56.449463%

Case No. PU-17-

Exhibit (GSI-1), Schedule B-7
Page 4 of 5

2018 Test Year

Total

Utility North Dakota

All

Other

4,717,027

100.000000%

1,682,012

35.658308%

3,035,015

64.341692%

5,271,408

100.000000%

1,980,855

37.577342%

3,290,553

62.422658%

740,845

100.000000%

295,156

39.840452%

445,689

60.159548%

745,364

100.000000%

295,156

39.598907%

450,208

60.401093%

879,600

100.000000%

403,477

45.870509%

476,123

54.129491%

1,168,271

100.000000%

561,014

48.020879%

607,257

51.979121%

133,437

100.000000%

59,557

44.633048%

73,880

55.366952%

140,167

100.000000%

62,754

44.770880%

77,413

55.229120%

140,091

100.000000%

62,738

44.783748%

77,353

55.216252%

5,464,004

100.000000%

2,381,279

43.581209%

3,082,725

56.418791%

4,786,865

100.000000%

2,477,820

51.762897%

2,309,045

48.237103%

52,603,325

100.000000%

23,503,024

44.679731%

29,100,301

55.320269%

182,297

100.000000%

77,918

42.742338%

104,379

57.257662%

140,192

100.000000%

62,757

44.765037%

77,435

55.234963%

42,771

100.000000%

18,627

43.550537%

24,144

56.449463%



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
RATE BASE SCHEDULES

RATE BASE JURISDICTIONAL ALLOCATION FACTORS

Allocators - General Plant, Operation and Maintenance Expense and Taxes

2018 Base Year

Line Total All

No. Hem Factor Utility North Dakota Other

1 Production Plant P10 898,927,514 330,519,064 568,408,451

2 Percentage 100.000000% 36.768155% 63.231845%

3 Distribution Plant P60 497,992,871 228,593,947 269,398,924

4 Percentage 100.000000% 45.903056% 54.096944%

5 General Plant P90 88,619,779 36,403,979 52,215,800

6 Percentage 100.000000% 41.078842% 58.921158%

7 Electric Plant In Service EPIS 2,014,590,782 755,122,657 1,259,468,125

8 Percentage 100.000000% 37.482682% 62.517318%

9 Net Electric Plant In Service NEPIS 1,250,595,122 450,927,457 799,667,665

10 Percentage 100.000000% 36.057030% 63.942970%

11 Operation and Maintenance Expense
12 Production Expense (Excl Energy) OXPD 22,971,130 8,370,890 14,600,240

13 Percentage 100.000000% 36.440914% 63.559086%

14 Distribution Expense OXD 16,917,384 7,680,921 9,236,463

15 Percentage 100.000000% 45.402533% 54.597467%

16 Customer Accounts Expense OXC 13,849,926 6,091,579 7,758,346

17 Percentage 100.000000% 43.982759% 56.017241%

18 Customer Service & Information Expense 0X1 3,097,502 1,382,509 1,714,992

19 Percentage 100.000000% 44.633048% 55.366952%

20 Other Deferred Income Tax Factor

21 Minnesota NPISM 693,906,919 0 693,906,919

22 Percentage 100.000000% 0.000000% 100.000000%

23 North Dakota NPISN 450,927,457 450,927,457 0

24 Percentage 100.000000% 100.000000% 0.000000%

25 Excluding South Dakota NPMNR 1,144,834,375 450,927,457 693,906,919

26 Percentage 100.000000% 39.388008% 60.611992%

27 Long-Term CWIP Ratio (W/AFDC) CWIPLT 28,591,925 0 28,591,925

28 Percentage 100.000000% 0.000000% 100.000000%

29 Revenue RIO 390,016,076 148,037,074 241,979,002

30 Percentage 100.000000% 37.956659% 62.043341%

31 Labor and Related Expense LRE 149,347,123 57,145,581 92,201,542

32 Percentage 100.000000% 38.263597% 61.736403%

Case No. PU-17-

Exhlblt {GSI-1), Schedule B-7
Page 5 of 5

2018 Test Year

Total

Utility North Dakota

All

Other

898,927,514

100.000000%

330,519,064

36.768155%

568,408,451

63.231845%

497,992,871

100.000000%

228,593,947

45.903056%

269,398,924

54.096944%

88,619,779
100.000000%

36,403,979

41.078842%

52,215,800

58.921158%

2,022,557,141

100.000000%

758,395,145
37.496846%

1,264,161,996
62.503154%

1,257,205,303

100.000000%

453,642,842

36.083434%

803,562,460

63.916566%

22,971,130

100.000000%

8,370,890

36.440914%

14,600,240

63.559086%

16,917,384

100.000000%

7,680,921

45.402533%

9,236,463
54.597467%

13,849,926

100.000000%

6,091,579

43.982759%

7,758,346
56.017241%

3,097,502

100.000000%

1,382,509

44.633048%

1,714,992

55.366952%

697,191,470

100.000000%

0

0.000000%

697,191,470

100.000000%

453,642,842

100.000000%

453,642,842

100.000000%

0

0.000000%

1,150,834,312

100.000000%

453,642,842

39.418606%

697,191,470

60.581394%

28,591,925

100.000000%

0

0.000000%

28,591,925

100.000000%

390,050,953

100.000000%

148,071,951

37.962207%

241,979,002

62.037793%

148,829,994

100.000000%

56,629,968
38.050104%

92,200,026

61.949896%



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

JURISDICTIONAL STATEMENT OF OPERATING INCOME

Line

No. Description

OPERATING REVENUES

1 Retail Revenue

2 Other Electric Operating Revenue

3 TOTAL OPERATING REVENUE

OPERATING EXPENSES

4 Production Expenses

5 Transmission Expenses

6 Distribution Expenses

7 Customer Accounting Expenses

8 Customer Service and Information Expenses

9 Sales Expenses

10 Administration and General Expenses

11 Charitable Contributions

12 Depreciation Expense

13 General Taxes

14 TOTAL OPERATING EXPENSES

15 NET OPERATING INCOME BEFORE INCOME TAXES

16 INCOME TAX EXPENSE

17 Investment Tax Credit

18 Deferred Income Taxes

19 Income Taxes

20 TOTAL INCOME TAX EXPENSE

21 NET OPERATING INCOME

22 Allowance for Funds Used During Construction

23 TOTAL AVAILABLE FOR RETURN

(A) (B)

2018 Base Year

Total

Utility

$390,016,076

58,232,545

$448,248,621

$161,876,335

$35,311,843

$16,917,384

$13,849,926

$11,097,740

$273,627

$50,400,273

$0

$54,316,572

$15,375,197

$359,418,897

$88,829,724

($4,487,336)

$2,599,820

$21,246,187

$19,358,671

$69,471,053

$2,027,574

$71,498,627

ND

Jurisdiction

$148,037,074

10,040,248

$158,077,321

$60,104,536

$13,507,453

$7,680,921

$6,091,579

$1,382,509

$22,472

$20,112,229

$0

$20,716,262

$4,902,302

$134,520,262

$23,557,059

($1,681,974)

$1,321,609

$4,336,226

$3,975,861

$19,581,199

0

$19,581,199

Case No. PU-17-

Exhibit (TAA-1), Schedule C-1
Page 1 of 1

(C) (D)

2018 Test Year

Total

Utility

$390,050,953

58,232,545

$448,283,498

$160,950,946

$35,311,843

$16,917,384

$13,849,926

$11,097,740

$473,627

$49,883,144

$0

$56,042,616

$15,375,197

$359,902,423

$88,381,075

($1,403,336)

$2,595,680

$20,982,489

$22,174,832

$66,206,242

$2,027,574

$68,233,817

ND

Jurisdiction

$148,071,951

10,047,294

$158,119,244

$59,756,799

$13,507,453

$7,680,921

$6,091,579

$1,382,509

$222,472

$19,596,616

$0

$21,425,301

$4,905,891

$134,569,541

$23,549,703

($526,207)

$1,317,383

$4,304,134

$5,095,310

$18,454,393

0

$18,454,393

Note: The 2018 Base Year is based on 2018 budgeted financial information. The 2018 Test Year is the 2018 Base Year with adjustments to arrive
at the Test Year.



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

STATEMENT OF OPERATING INCOME - JURISDICTIONAL

(A) (B)

2016 Actual Year

Line

No. Description

Total

Utility

OPERATING REVENUES

1 Retail Revenue $371,354,498

2 Other Electric Operating Revenue 45,692,945

3 TOTAL OPERATING REVENUE $417,047,443

OPERATING EXPENSES

4 Production Expenses $147,306,489

5 Transmission Expenses $33,612,748

6 Distribution Expenses $16,790,846

7 Customer Accounting Expenses $12,477,390

8 Customer Service and Information Expenses $10,780,801

9 Sales Expenses $212,344

10 Administration and General Expenses $41,995,374

11 Charitable Contributions $162,148

12 Depreciation Expense $51,924,882

13 General Taxes $14,258,363

14 TOTAL OPERATING EXPENSES $329,521,385

15 NET OPERATING INCOME BEFORE INCOME TAXES $87,526,058

16 INCOME TAX EXPENSE

17 Investment Tax Credit ($8,831,713)

18 Deferred Income Taxes $20,358,657

19 Income Taxes $2,475,106

20 TOTAL INCOME TAX EXPENSE $14,002,050

21 NET OPERATING INCOME $73,524,008

22 Allowance for Funds Used DuringConstruction $1,351,771

23 TOTAL AVAILABLE FOR RETURN $74,875,779

ND

Jurisdiction

$143,879,019

10,710,945

$154,589,964

$54,725,139

$12,457,661

$7,668,210

$5,456,338

$1,177,661

$16,303

$15,985,354

$0

$20,190,484

$4,931,369

$122,608,519

$31,981,445

($3,425,500)

$8,066,602

$0_

$4,641,102

$27,340,343

0

$27,340,344

(C) (D)

2017 Current Period

Total

Utility

$383,244,888

55,620,633

$438,865,521

$157,319,387

$34,335,451

$17,135,299

$13,162,914

$10,612,868

$228,126

$42,580,850

$0

$51,043,283

$14,886,749

$341,304,927

$97,560,594

($8,665,139)

$21,480,488

$6,279,824

$19,095,173

$78,465,421

$1,615,604

$80,081,025

ND

Jurisdiction

$147,985,448

10,606,241

$158,591,689

$58,190,102

$12,985,327

$7,777,507

$5,774,856

$1,178,049

$15,169

$16,155,840

$0

$19,765,066

$4,935,669

$126,777,585

$31,814,104

($3,296,964)

$8,666,705

$0

$5,369,741

$26,444,363

0

$26,444,364

Case No. PU-17-

JTAA-1). Schedule C-2
Page 1 of 1

(E) (F)

2018 BaseYear

Total ND

Utility Jurisdiction

$390,016,076

58,232,545

$448,248,621

$161,876,335

$35,311,843

$16,917,384

$13,849,926

$11,097,740

$273,627

$50,400,273

$0

$54,316,572

$15,375,197

$359,418,897

$88,829,724

($4,487,336)

$2,599,820

$21,246,187

$19,358,671

$69,471,053

$2,027,574

$71,498,627

$148,037,074

10,040,248

$158,077,321

$60,104,536

$13,507,453

$7,680,921

$6,091,579

$1,382,509

$22,472

$20,112,229

$0

$20,716,262

$4,902,302

$134,520,262

$23,557,059

($1,681,974)

$1,321,609

$4,336,226

$3,975,861

$19,581,199

0

$19,581,199



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

STATEMENT OF OPERATING INCOME - 2018 TEST YEAR

Line

No. Description

OPERATING REVENUES

1 Retail Revenue

2 Other Electric Operating Revenue

3 TOTAL OPERATING REVENUE

OPERATING EXPENSES

4 Production Expenses

5 Transmission Expenses

6 Distribution Expenses

7 Customer Accounting Expenses

8 Customer Service and Information Expenses

9 Sales Expenses

10 Administration and General Expenses

11 Charitable Contributions

12 Depreciation Expense

13 General Taxes

14 TOTAL OPERATING EXPENSES

15 NET OPERATING INCOME BEFORE INCOME TAXES

16 INCOME TAX EXPENSE

17 Investment Tax Credit

18 Deferred Income Taxes

19 Income Taxes

20 TOTAL INCOME TAX EXPENSE

21 NET OPERATING INCOME

22 Allowance for Funds Used During Construction

23 TOTAL AVAILABLE FOR RETURN

(A)

2018 Base Year

Total Utility

$390,016,076

$58,232,545

$448,248,621

$161,876,335

$35,311,843

$16,917,384

$13,849,926

$11,097,740

$273,627

$50,400,273

$0

$54,316,572

$15,375,197

$359,418,897

$88,829,724

($4,487,336)

$2,599,820

$21,246,187

$19,358,671

$69,471,053

2,027,574

$71,498,627

(B)

2018 Test Year

Case No. PU-17-

Exhlblt (TAA-1), Schedule C-3
Page 1 of 1

(C) (D)

2018 Base Year

ND Jurisdiction Adjustments
2018 Test Year

ND Jurisdiction

$148,037,074

$10,040,248

$158,077,321

$60,104,536

$13,507,453

$7,680,921

$6,091,579

$1,382,509

$22,472

$20,112,229

$0

$20,716,262

$4,902,302

$134,520,262

$23,557,059

($1,681,974)

$1,321,609

$4,336,226

$3,975,861

$19,581,199

0

$19,581,199

$34,877

7,046

$41,923

($347,737)

0

0

0

0

200,000

-515,613

0

709,039

3,590

$49,279

($7,356)

$1,155,767

^,226

(32,092)

$1,119,450

($1,126,806)

0_

($1,126,806)

$148,071,951

$10,047,294

$158,119,244

$59,756,799

$13,507,453

$7,680,921

$6,091,579

$1,382,509

$222,472

$19,596,616

$0

$21,425,301

$4,905,891

$134,569,541

$23,549,703

($526,207)

$1,317,383

$4,304,134

$5,095,310

$18,454,393

0

$18,454,393



OTTER TAIL POWER COMPANY

Eiectric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

STATEMENT OF OPERATING INCOME - 2018 TEST YEAR

TO OTP'S MOST RECENT GENERAL RATE CASE

Line

No. Description

OPERATING REVENUES

1 Retail

2 Other Operating Revenue

3 TOTAL OPERATING REVENUE

4 OPERATING EXPENSES

5 Production Expenses

6 Transmission Expenses

7 Distribution Expenses

8 Customer Accounting Expenses

9 Customer Service & Information Expenses

10 Sales Expenses

11 Administration & General Expenses

12 Charitable Contributions

13 Depreciation Expense

14 General Taxes

15 TOTAL OPERATING EXPENSES

16 NET OPERATING INCOME BEFORE INCOME TAXES

17 INCOME TAX EXPENSE

17 Investment Tax Credit

18 Deferred Income Taxes

19 Income Taxes

20 TOTAL INCOME TAX EXPENSE

21 NET OPERATING INCOME

22 Allowance for Funds Used During Construction
23 TOTAL AVAILABLE FOR RETURN

Case No. PU-17-_

Exhibit (TAA-1), Schedule 0-4
Page 1 o1

(A) (B) (C)
Results of Most

Recent General

Rate Case 2018 Change
PU-08-862 Test Year (B)-(A)

$118,309,177 $148,071,951 $29,762,774

5,304,529 10,047,294 4,742,765

$123,613,706 $158,119,244 $34,505,538

$62,213,340 $59,756,799 ($2,456,541)

4,467,061 13,507,453 9,040,392

6,727,802 7,680,921 953,119

4,728,770 6,091,579 1,362,810

1,027,290 1,382,509 355,220

251,476 222,472 (29,005)

13,526,788 19,596,616 6,069,828

114,816 0 (114,816)

10,442,094 21,425,301 10,983,207

3,964,363 4,905,891 941,528

$107,463,801 $134,569,541 $27,105,742

$16,149,905 $23,549,703 $7,399,797

($475,573) ($526,207) ($50,634)

216,508 1,317,383 1,100,875

4,132,875 4,304,134 171,259

$3,873,810 $5,095,310 $1,221,501

$12,276,096 $18,454,393 $6,178,296

0 0 0

$12,276,096 $18,454,393 $6,178,296



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

COMPUTATION OF FEDERAL AND STATE INCOME TAXES

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

Description

Income Before Taxes

Total Operating Revenues

less: Total Operating Expenses

Book Depreciation & Amortization

Taxes Other Than Income

Interest Cost

Total Before Tax Book Income

Tax Additions

Additional Tax Depreciation

Directly Assigned Schedule M Items

Provisions - Operating Reserves

Other Schedule M Items

Total Tax Additions

Tax Deductions

Additional Tax Depreciation

Cost to Remove

Accrued Vacation Pay

Charges - Operating Reserves

Preferred Dividends Paid Credit

Other Schedule M Items

Total Tax Deductions

ND Adjustments to Federal Schedule M; ND Jurisdiction

State Taxable Income

State Income Tax Rate

Current Income Taxes

Transfer to Deferred Income Taxes due to NOL

Total State Income Taxes & ND Incremental Tax Rate

Adj ($1302)

Federal Taxable Income before Adjustments

Addback of MM Adjustments to Federal Schedule M; MM
Jurisdiction

Federal Taxable Income

31 Federal Income Tax Rate

32

33 Total Federal Income Taxes

34

35 Total State and Federal Income Tax

(A)

2018 Base Year

Total

Utility

$448,248,621

(289,727,128)

(54,316,572)

(15,375,197)

(27,922,595)

$60,907,129

$10,435,199

8,193,954

500,000

$19,129,153

2,710,794

11,940,302

$14,651,096

$56,429,072

4.31%

$577,410

($577,410)

$0

$56,429,072

(3,189,879)

$53,239,193

35.00%

ND

Jurisdiction

$158,077,321

(108,901,698)

(20,716,262)

(4,902,302)

(8,980,037)

$14,577,022

$3,762,623

$0

2,954,496

$180,285

$6,897,404

977,432

4,305,318

$5,282,750

(305,577)

$13,267,945

4.31%

$573,151

($573,151)

$0

$12,962,368

($573,151)

$12,389,217

35.00%

Case No. PU-17-

Exhlblt {TAA-1), Schedule C-5
Page 1 of 1

2018 Test Year

Total

Utility

$448,283,498

(288,484,610)

(56,042,616)

(15,375,197)

(28,145,673)

$60,235,401

$10,435,199

8,193,954

500,000

$19,129,153

2,710,794

11,940,302

$14,651,096

$55,757,344

4.31%

$573,269

($573,269)

$0

$55,757,344

(3,139,518)

$52,617,826

35.00%

ND

Jurisdiction

$158,119,244

(108,238,349)

(21,425,301)

(4,905,891)

(9,067,310)

$14,482,393

$3,765,378

$0

2,956,660

$180,417

$6,902,455

978,148

4,308,471

$5,286,619

(305,837)

$13,172,394

4.31%

$569,032

($569,032)

$0

$12,866,557

(569,032)

$12,297,525

35.00%

$18,633,717 $4,336,226 $18,416,239 $4,304,134

1 $18,633,717 1 $4,336,226 1 $18,416,239 1 $4,304,134



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

COMPUTATION OF DEFERRED INCOME TAXES

2018

Base Year

Line

No. Description

1 Excess Tax Over Book Depreciation

2 Excess Tax Over Book Pensions

3 Capitalized A & G Expenses
Provisions for Operating Reserves in

4 Excess of Actual Charges

Transfer of ND current income taxes due

5 to NOL

6 Other Capitalized Items

7 TOTAL Deferred Income Taxes

Total

Utilitv

(A)

$3,355,439

(5,155,553)

1,790,792

3,003,556

(394,415)

$2,599,820

ND

Jurisdiction

(B)

$ (8,226)

(261,871)

90,961

573,151

927,594

$1,321,609

Case No. PU-17-

Exhibit (TAA-1), Schedule C-6
Page 1 of 1

2018

Test Year

Total ND

Utilitv Jurisdiction

(C) (D)

$3,355,439

(5,155,553)

1,790,792

2,999,416

(394,415)

$2,595,679

$ (8,226)

(261,871)

90,961

569,033

927,487

$1,317,384



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

DEVELOPMENT OF FEDERAL AND STATE INCOME TAX RATES

2018 Base Year

2018 Test Year

Let: F=Federal Income Tax = 35.00%

M=Minnesota State Income Tax Rate = 9.80%

D=North Dakota State Income Tax Rate = 4.31%

S=South Dakota Income Tax Rate = 0%

N=Net Income After Interest Deductions but Before Income Taxes

Jurisdictional:

Only Minnesota and Federal Income Taxes

M= 9.80% (N)

F= 31.57% (N)

M+F= 41.37% (N)

Only North Dakota and Federal Income Taxes

D= 4.31% (N)

F= 33.49% (N)

D+F= 37.80% (N)

Case No. PU-17-

Exhibit (TAA-1), Schedule C-7
Page 1 of 1

Only South Dakota and Federal Income Taxes

S= 0.00% (N)

F= 35.00% (N)

S+F= 35.00% (N)

Composite: Combined Minnesota, North Dakota, South Dakota and Federal Income Taxes.
M + D + S + F= 39.40% (N)

Notes: 1 Investment tax credits and surtax credits are ignored.
2 State income taxes are deductible from federal taxable income.

3 Net income is defined at each jurisdictional level.
4 Composite income tax rates are determined by the Income Tax Department based upon

apportionment laws (unitary and nonunitary) for each state involved.
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OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota

OPERATING INCOME SCHEDULES

DESCRIPTION OF DETAILS

Summary of Approach used and Assumptions Made to the
Operating Statements

Case No. PU-17-

Exhibit_(TAA-1), Schedule C-9

Page 1 of 1

Item of Operating Income

Operating Revenues

Operating Expenses

Depreciation and Amortization Expense

Taxes Other Than Income

Federal and State Income Taxes

2018 Test Year

Narration

Revenue for the 2018 Test Year is forecasted revenue. Revenues were then pro formed for known
and measurable changes as listed in schedule 0-8 for the following adjustments: normalized CIS
project, rate case expenses, normalized plant in service, the removal of PTC's, economic
development, and the proration of ADIT.

Expenses for the Test Year were developed by first using allocated expenses for the period.
Jurisdicational Allocation methodologies are discussed in Exhibit (GSI-1), Schedule 2. These
expenses were then pro formed for known and measurable changes as listed in Schedule 0-8. Refer
to Schedule 0-10 (all pages) for more details on how costs were allocated to North Dakota.

Depreciationand Amortization Expenses for the Test Year were developed by first using allocated
Jurisdicational Allocation methodologies are discussed in Exhibit (GSI-1), Schedule 2 expenses for
the period. These expenses were then pro formed for known and measurable changes as listed in
Schedule 0-8.

Taxes Other Than Income Taxes for the Test Year were developed by using expenses as allocated
Jurisdicational Allocation methodologies are discussed in Exhibit (GSI-1), Schedule 2 for the period.
These expenses were then pro formed for known and measurable changes as listed in Schedule 0-8.

Ourrent taxes are determined by taking "Operating Income Before Taxes" for the jurisdictionand
reducing it by the jurisdictional "Schedule M's" and interest expense (using the interst synchronization
method) to arrive at taxable income. Ourrent taxes are then computed using jurisdictional tax rates.



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

OPERATING INCOME STATEMENT ALLOCATION FACTORS

Case No. PU-17-

Exhlblt (GSM), Schedule C-10
Page 1 of 5

The allocationfactors on this page were used to determine North Dakota jurisdictionai rate base amounts for all of the
years presented inthese schedules. Accounts noton this page have been directly assigned to jurisdictions.
Descriptions under the Allocation Factorcolumnwith a / means the firstmethodwas used in historic actual and
projected, the method after the / is used in the test year.

The following allocation factorsare used to compute North Dakotajurisdictionai amountsfor Expenses as listed below.
For a full description of each allocation factor, see OTP's Cost AllocationProcedure Manual for Jurisdictionai and
Class Cost of Service Studies, Ms. Gina Ice's direct testimony. Exhibit (GSI-1), Schedule 2.

Line

No. Description

ELEMENT OF OPERATING INCOME

1 Operating Revenues

2 Sales of Electricity

3 Other Operating Revenues

4 Asset Based Sales

5 Municipalities

6 Other Electric Revenue

7 Residential Conservation Services

8 Forfeited Discounts

9 Connection Fees

10 Wheeling

11 Income - Rent

12 Integrated Transmission Agreements

13 Load Control and Dispatch (also MISO Trans Rev.)

14 All Other

15 Loan Pool Interest

16 Operating Expenses

17 Production Expenses

18 Asset-based Sales

19 Production and Purchase Expenses

20 Base Demand

21 Peak Demand

22 Base Energy

23 Peak Energy

24 Transmission Expenses

25 Distribution Expenses

26 Primary Demand

27 Secondary Demand

28 Primary Customer

29 Secondary Customer

30 Streetlighting

31 Area Lighting

32 Meters

33 Load Management Expenses

34 Customer Accounts Expenses

35 Meter Reading

36 Other

Allocation Basis

Direct Assignment

kwh Sales Factor (E2)

Direct Assignment (FERC only)

Directly assigned to Jurisdiction

Directly assigned to Jurisdiction

Directly assigned to Jurisdiction

Direct Assignment (FERC only)

Total Net Plant in Service Ratio (NEPIS)

Total Net Plant in Service Ratio (NEPIS)

Total Net Plant in Service Ratio (NEPIS)

Total Net Plant in Service Ratio (NEPIS)

Total Net Plant in Service Ratio (NEPIS)

kwh Sales Factor (E2)

kwh Sales Factor (El)

Generation Demand Factor (D1)

kwh Sales Factor (E2)

Generation Demand Factor (D1)

Transmission Demand Factor (D2)

Distribution Primary Demand Factor (D3)

Distribution Secondary Demand Factor (D4)

Total Distribution Service Locations Factor (C2)

Total Secondary Distribution Service Locations Factor (C3)
Streetlight Factor (C4)

Area Light Factor (C5)

Meter Factor (C6)

Load Management Factor (C9)

Meter Reading Factor (C7)

Total System Service Locations Factor (C8)



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

OPERATING INCOME STATEMENT ALLOCATION FACTORS

Line

No. Description

ELEMENT OF OPERATING INCOME

1 Operating Expenses - continued

2 Customer Service & Informational

3 Expenses
4 Conservation & Promotional Rebates

5 All Other

6

6 Sales Expenses
7 Off-Peak Development
8 All Other

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Administrative and General Expenses
A & G Salaries, Office Supplies &
Exp., & Employee Pensions & Benefits
Production

Transmission

Distribution

Customer Accounts

Customer Service & Informational

Load Management Expenses
Outside Services

Property Insurance
Injuries and Damages

Regulatory Commission Expenses
General Advertising
Miscellaneous General Expenses, Rents
and Maintenance of General Plant

28 Charitable Contributions

29 Depreciation Expenses
30 Production

31 Base Demand

32 Peak Demand

33 Base Energy
34 Transmission

35 Distribution

36 General

37 Intangible

38 General Taxes

39 Other Expense

Allocation Basis

ALLOCATION FACTOR

Directly assigned to Jurisdiction
Total Customer Factor (C1)

Directly assigned to Jurisdiction
Total Customer Factor (C1)

Case No. PU-17-

Exhibit (GSI-1), Schedule C-10
Page 2 of 5

Production Expense Ratio (Excl. Energy
Related) (OXPD)
Transmission Expense Ratio (D2)
Distribution Expense Ratio (OXD)
Customer Accounts Expense Ratio (OXC)
Customer Service & Informational Expense (C1)
Ratio (0X1)
Load Management Factor (09)
Total Net Plant in Service Ratio (NEPIS)
Total Net Plant in Service Ratio (NEPIS)
Total Net Plant in Service Ratio (NEPIS)

Directly assigned to Jurisdiction
Total Customer Factor (C1)
General Plant in Service Ratio (P90)

Directly assigned to Jurisdiction

kwh Sales Factor (El)
Generation Demand Factor (D1)
kwh Sales Factor (El)
Transmission Demand Factor (D2)
General Plant in Service Ratio (P60)
General Plant in Service Ratio (P90)
General Plant in Service Ratio (P90)

Total Net Plant in Service Ratio (NEPIS)
Directly assigned to Jurisdiction



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

OPERATING INCOME STATEMENT ALLOCATION FACTORS

Line

No.

1

2

3

4

5

6

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Description

ELEMENT OF OPERATING INCOME

Operating Expenses - continued

Investment Tax Credit

Amortization of Prior Years' Credits

Debits Utilized

Adjustments

Deferred Income Tax Expense
Items South Dakota flows through:
Federal

Minnesota

North Dakota

All Other:

Federal

Minnesota

North Dakota

Income Taxes

Federal Income Taxes

Minnesota Income Taxes

North Dakota Income Taxes

Allowance for Funds Used

During Construction

Case No. PU-17-

Exhibit (GSI-1), Schedule C-10
Page 3 of 5

Allocation Basis

ALLOCATION FACTOR

Total Gross Plant in Service Ratio (EPIS)
Federal Income Taxes Before Credits

(FITBC)
Total Gross Plant in Service Ratio (EPIS)

Total Net Plant in Service Ratio

excluding South Dakota (NPMNR)
Total Net Plant in Service - MN Ratio

(NPISM)
Total Net Plant in Service - ND Ratio

(NPISN)

Total Net Plant in Service Ratio (NEPIS)
Total Net Plant in Service - MN Ratio

(NPISM)
Total Net Plant in Service - ND Ratio

(NPISN)

Separately Calculated by Jurisdiction
State Income Tax Factor (ROOM)
State Income Tax Factor (ROON)

Other Construction Work in Progress Ratio
(CWIP Accruing AFDC) (CWlPO)



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATING INCOME SCHEDULES

OPERATING INCOME JURISDICTIONAL ALLOCATION FACTORS
Allocators - Demand, Energy and Customer

2018 Base Year

Line

No. Item Factor

Total

Utility North Dakota

All

Other

1

2

MWH Consumption at Generators - Partial
Percentage

El 4,717,027

100.000000%

1,682,012

35.658308%

3,035,015
64.341692%

3

4

MWH Consumption at Generators - Total
Percentage

E2 5,271,408
100.000000%

1,980,855
37.577342%

3,290,553
62.422658%

5

6

Generation Demand Factor

Percentage

D1 740,845

100.000000%

295,156
39.840452%

445,689

60.159548%

7

8

Transmission Demand Factor

Percentage
D2 745,364

100.000000%

295,156
39.598907%

450,208
60.401093%

9

10

Distribution - Primary Demand Factor
Percentage

D3 879,600

100.000000%

403,477

45.870509%

476,123

54.129491%

11

12

Distribution - Secondary Demand Factor
Percentage

D4 1,168,271

100.000000%

561,014
48.020879%

607,257

51.979121%

13

14

15

Customer or Meter Factors

Total Retail Customers

Percentage
C1 133,437

100.000000%

59,557
44.633048%

73,880
55.366952%

16

17

Retail Service Locations

Percentage

C2 140,167

100.000000%

62,754

44.770880%

77,413

55.229120%

18

19

Secondary Service Locations
Percentage

C3 140,091

100.000000%

62,738

44.783748%

77,353
55.216252%

20

21

Street Lighting Factor
Percentage

C4 5,464,004

100.000000%

2,381,279

43.581209%

3,082,725

56.418791%

22

23

Area Lighting Factor
Percentage

C5 4,786,865

100.000000%

2,477,820
51.762897%

2,309,045

48.237103%

24

25

Meter Factor

Percentage
C6 52,603,325

100.000000%

23,503,024

44.679731%

29,100,301

55.320269%

26

27

Meter Reading Factor
Percentage

C7 182,297
100.000000%

77,918

42.742338%

104,379
57.257662%

28

29

System Service Locations
Percentage

C8 140,192

100.000000%

62,757
44.765037%

77,435

55.234963%

30

31

Load Management Factor
Percentage

C9 42,771
100.000000%

18,627
43.550537%

24,144
56.449463%

Case No. PU-17-

Exhlblt (GSM), Schedule C-10
Page 4 of 5

2018 Test Year

Total

Utility North Dakota

All

Other

4,717,027

100.000000%

1,682,012

35.658308%

3,035,015

64.341692%

5,271,408

100.000000%

1,980,855

37.577342%

3,290,553
62.422658%

740,845

100.000000%

295,156
39.840452%

445,689

60.159548%

745,364
100.000000%

295,156
39.598907%

450,208
60.401093%

879,600

100.000000%

403,477

45.870509%

476,123

54.129491%

1,168,271
100.000000%

561,014

48.020879%

607,257

51.979121%

133,437
100.000000%

59,557
44.633048%

73,880
55.366952%

140,167

100.000000%

62,754

44.770880%

77,413

55.229120%

140,091

100.000000%

62,738

44.783748%

77,353

55.216252%

5,464,004

100.000000%

2,381,279

43.581209%

3,082,725

56.418791%

4,786,865

100.000000%

2,477,820
51.762897%

2,309,045

48.237103%

52,603,325

100.000000%

23,503,024

44.679731%

29,100,301

55.320269%

182,297

100.000000%

77,918

42.742338%

104,379
57.257662%

140,192

100.000000%

62,757

44.765037%

77,435

55.234963%

42,771
100.000000%

18,627
43.550537%

24,144
56.449463%



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
OPERATiNG INCOME SCHEDULES

OPERATING INCOME JURISDICTIONAL ALLOCATION FACTORS
Allocators - General Plant, Operation and Maintenance Expense and Taxes

2018 Base Year

Line Total Ail

No. Kern Factor Utility North Dakota Other

1 Production Plant P10 898,927,514 330,519,064 568,408,451

2 Percentage 100.000000% 36.768155% 63.231845%

3 Distribution Plant P60 497,992,871 228,593,947 269,398,924

4 Percentage 100.000000% 45.903056% 54.096944%

5 General Plant P90 88,619,779 36,403,979 52,215,800

6 Percentage 100.000000% 41.078842% 58.921158%

7 Electric Plant in Service EPIS 2,014,590,782 755,122,657 1,259,468,125

8 Percentage 100.000000% 37.482682% 62.517318%

9 Net Electric Plant in Service NEPIS 1,250,595,122 450,927,457 799,667,665

10 Percentage 100.000000% 36.057030% 63.942970%

11 Operation and Maintenance Expense
12 Production Expense (Excl Energy) OXPD 22,971,130 8,370,890 14,600,240

13 Percentage 100.000000% 36.440914% 63.559086%

14 Distribution Expense OXD 16,917,384 7,680,921 9,236,463

15 Percentage 100.000000% 45.402533% 54.597467%

16 Customer Accounts Expense OXC 13,849,926 6,091,579 7,758,346

17 Percentage 100.000000% 43.982759% 56.017241%

18 Customer Service & Information Expense 0X1 3,097,502 1,382,509 1,714,992

19 Percentage 100.000000% 44.633048% 55.366952%

20 Other Deferred Income Tax Factor

21 Minnesota NPISM 693,906,919 0 693,906,919

22 Percentage 100.000000% 0.000000% 100.000000%

23 North Dakota NPISN 450,927,457 450,927,457 0

24 Percentage 100.000000% 100.000000% 0.000000%

25 Excluding South Dakota NPMNR 1,144,834,375 450,927,457 693,906,919

26 Percentage 100.000000% 39.388008% 60.611992%

27 Long-Term CWIP Ratio (W/AFDC) CWIPLT 28,591,925 0 28,591,925

28 Percentage 100.000000% 0.000000% 100.000000%

29 Revenue RIO 390,016,076 148,037,074 241,979,002

30 Percentage 100.000000% 37.956659% 62.043341%

31 Labor and Related Expense LRE 149,347,123 57,145,581 92,201,542

32 Percentage 100.000000% 38.263597% 61.736403%

Exhibit

Case No. PU-17-

_(GSI-1), Scheduie C-10
Page 5 of 5

2018 Test Year

Total

Utility North Dakota

Ail

Other

898,927,514

100.000000%

330,519,064

36.768155%

568,408,451
63.231845%

497,992,871

100.000000%

228,593,947

45.903056%

269,398,924

54.096944%

88,619,779
100.000000%

36,403,979

41.078842%

52,215,800

58.921158%

2,022,557,141

100.000000%

758,395,145

37.496846%

1,264,161,996

62.503154%

1,257,205,303

100.000000%

453,642,842

36.083434%

803,562,460

63.916566%

22,971,130
100.000000%

8,370,890
36.440914%

14,600,240
63.559086%

16,917,384

100.000000%

7,680,921

45.402533%

9,236,463

54.597467%

13,849,926

100.000000%

6,091,579

43.982759%

7,758,346

56.017241%

3,097,502

100.000000%

1,382,509

44.633048%

1,714,992

55.366952%

697,191,470

100.000000%

0

0.000000%

697,191,470

100.000000%

453,642,842

100.000000%

453,642,842

100.000000%

0

0.000000%

1,150,834,312

100.000000%

453,642,842

39.418606%

697,191,470
60.581394%

28,591,925
100.000000%

0

0.000000%

28,591,925

100.000000%

390,050,953

100.000000%

148,071,951

37.962207%

241,979,002

62.037793%

148,829,994

100.000000%

56,629,968
38.050104%

92,200,026

61.949896%



OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota

RATE OF RETURN I COST OF CAPITAL SCHEDULES

Summary Schedule

Case No. PU-17-

Exhlbit {KGM-1), Schedule D-1

Page 1 of 1

2016 Actual Year

(A)

Line

No. Capitalization

(B)

Amount

(C)

Percent

of Total

(D)

Cost of

Capital

(E)
Weighted

Cost of

Capital

1

2

Short term debt

Long term debt

$31,317,314

440,604,420

3.14%

44.19%

2.67%

5.60%

0.08%

2.47%

3 Total debt $471,921,734 47.3% 5.41% 2.56%

4 Common equity $525,252,099 52.7% 10.75% 5.66%

5 Total Capitalization $997,173,833 100.0% 8.22%

2017 Current Period

(A)

Line

No. Capitalization

(B)

Amount

(C)

Percent

of Total

(D)

Cost of

Capital

(E)
Weighted

Cost of

Capital

1

2

Short term debt

Long term debt

$68,139,381

428,519,385

6.48%

40.75%

2.69%

5.59%

0.17%

2.28%

3 Total debt $496,658,765 47.2% 5.19% 2.45%

4 Common equity $554,985,106 52.8% 10.75% 5.67%

5 Total Capitalization $1,051,643,871 100.0% 8.12%

2018 Base Year

(A)

Line

No. Capitalization

(B)

Amount

(C)

Percent

of Total

(D)

Cost of

Capital

(E)
Weighted

Cost of

Capital

1

2

Short term debt

Long term debt

$15,979,875

492,672,120

1.49%

46.01%

4.02%

5.43%

0.06%

2.50%

3 Total debt $508,651,995 47.5% 5.39% 2.56%

4 Common equity $562,251,832 52.5% 10.30% 5.41 %

5 Total Capitalization $1,070,903,826 100.0% 7.97%

2018 Test Year

(A)

Line

No. Capitalization

(B)

Amount

(C)

Percent

of Total

(D)

Cost of

Capital

(E)
Weighted

Cost of

Capital

1

2

Short term debt

Long term debt
$15,979,875

492,672,120

1.49%

46.01%

4.02%

5.43%

0.06%

2.50%

3 Total debt $508,651,995 47.5% 5.39% 2.56%

4 Common equity $562,251,832 52.5% 10.30% 5.41%

5 Total Capitalization $1,070,903,826 100.0% 7.97%
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2018 Test Year Operating Revenue Summary Comparison - By Rate Schedule

Case No. PU-17-

Exhibit_(DGP-l), Schedule E-1
Page 1 of 1

Line

No.
Rate Schedule

Operating Revenues
Difference

Percent ChangePresent j Proposed

1 9.01 Residential Service (Rate 101) $ 41,898,051 $ 47,011,619 $ 5,113,568 12.20%

2 9.02 Residential Demand Control (Rate 241) $ 6,311,866 $ 7,803,055 $ 1,491,189 23.63%

3 Total Residential: S 48,209,916 $ 54,814,675 $ 6,604,759 13.70%

4

5 9.03 Farm Service (Rate 361) $ 2,612,687 $ 2,970,625 $ 357,938 13.70%

6 Total Farm: $ 2,612,687 $ 2,970,625 $ 357,938 13.70%

7

8 10.01 Small General Service - Under 20 kW - Metered Service Secondary (Rate 404) $ 9,525,909 $ 10,315,886 $ 789,977 8.29%

9 10.01 Small General Service - Under 20 kW - Metered Service Primary (Rate 405) $ 532 $ 580 $ 48 8.96%

10 10.02 General Service - 20 kW or Greater - Secondary Service (Rate 401) $ 29,345,494 $ 31,774,386 $ 2,428,892 8.28%

11 10.02 General Service - 20 kW or Greater - Primary Service (Rate 403) $ 69,010 $ 70,401 $ 1,391 2.02%

12 10.03 General Service - Time of Use (Commercial TOU) - (Rates 708, 709, 710) $ 9,671 $ 11,268 $ 1,597 16.52%

13 Total General Service: $ 38,950,615 $ 42,172,520 $ 3,221,905 8.27%

14

15 10.04 Large General Service - Secondary Service (Rate 603) s 31,657,902 $ 33,821,005 $ 2,163,104 6.83%

16 10.04 Large General Service - Primary Service (Rate 602) with RTP Rider (Rate 662) $ 11,449,285 $ 12,844,033 $ 1,394,749 12.18%

17 10.04 Large General Service - Transmission Service (Rate 632) $
-

$
-

$
-

0.00%

18 10.05Large General ServiceTime of Day - SecondaryService(Rates611, 615, 613) $ 38,758 $ 43,947 $ 5,189 13.39%

19 10.05LargeGeneral ServiceTime of Day - PrimaryService(Rates610, 614, 612) $
-

$
-

$
-

0.00%

20 10.05LargeGeneral ServiceTime of Day - TransmissionService(Rates639, 637, 640) $
-

$
-

$
-

0.00%

21 11.01 Stanby Service Rider $ 14,765 $ 16,799 $ 2,034 13.78%

22 Total Large General Service: $ 43,160,710 $ 46,725,785 $ 3,565,075 8.26%

23

24 11.02 Irrigation Service - Option 1: Non-Time-of-Use(Rate 703) $ 27,950 $ 31,103 $ 3,153 11.28%

25 11.02 Irrigation Service - Option 2 (Rates 704, 705, 706) $ 31,131 $ 39,203 $ 8,073 25.93%

26 Total Irrigation: s 59,081 $ 70,307 $ 11,226 19.00%

27

28 11.03 Outdoor Lighting - Metered - Energy Only (Rate 748) s 97,912 $ 119,790 $ 21,878 22.34%

29 11.03 Outdoor Lighting - Non-Metered - Energy Only (Rate 749) $ 248,383 $ 320,152 $ 71,769 28.89%

30 11.03 Outdoor Lighting - Signal (Rate 744) $ 37,481 $ 47,143 $ 9,662 25.78%

31 11.04 Outdoor Lighting - Street & Area Lighting (Rate 741) $ 1,900,540 $ 2,103,818 $ 203,278 10.70%

32 11.04 Outdoor Lighting - Flood Lighting (Rate 743) $ 584,826 $ 651,228 $ 66,402 11.35%

33 Total Lighting: $ 2,869,142 $ 3,242,131 $ 372,989 13.00%

34

35 11.05 Municipal Pumping - Secondary Service (Rate 872) $ 1,200,018 $ 1,357,078 S 157,060 13.09%

36 11.06 Civil Defense - Fire Sirens (Rate 843) $ 3,969 $ 3,426 $ (542) -13.66%

37 Total Other Public Authority: $ 1,203,986 $ 1,360,505 $ 156,519 13.00%

38

39 14.01 Water Heating - Controlled Service (Rate 191) $ 1,085,033 $ 1,233,682 $ 148,650 13.70%

40 Total Water Heating: $ 1,085,033 $ 1,233,682 $ 148,650 13.70%

41

42 14.04 Controlled Service - Interruptible Load Rider CT Metering (Rates 170, 165, 881, 168, 268, 169, 269) $ 2,480,828 $ 2,974,204 $ 493,377 11.83%

43 14.05ControlledService- InterruptibleLoad Rider Self-ContainedMetering(Rates 190, 185, 882) $ 5,916,326 $ 6,573,361 $ 657,034 11.11%

44 Total Interruptible: $ 8,397,155 $ 9,547,565 $ 1,150,411 13.70%

46 14.06 Controlled Service - Deferred Load Rider (Rates 197, 195, 883) $ 1,036,142 $ 1,064,957 $ 28,815 2.78%

47 14.07 Fixed Time of Service Rider - Self-Contained Metering (Rates 301, 884) $ 281,954 S 336,896 $ 54,942 19.49%

48 14.07 Fixed Time of Service Rider - CT Metering (Rates 302, 885) $ 205,527 $ 247,622 $ 42,094 20.48%

49 Total Deferred Load: s 1,523,624 $ 1,649,475 $ 125,851 8.26%

50

51 TOTAL REVENUE: $ 148,071,950 $ 163,787,270 $ 15,715,320 10.61%
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OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota

DEVELOPMENT OF GROSS REVENUE CONVERSION FACTOR

Definition: The incremental amount of gross revenue required to generate an

additional dollar of operating income. Gross earnings fees included.

Line _No. Description

1 Federal Income Taxes

2 State Income Taxes

3 Total Tax Percentage

4 Operating Income %

5 Gross Revenue

Conversion Factor

100% - 37.80%

100.00%

62.22%

Case No. PU-17-

Exhibit (TAA-1), Schedule F-2

Page 1 of 1

%of

Incremental

Gross

Revenues

33.49%

4.31%

37.80%

62.20%

1.607756


