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POWER COMPANY

February 15, 2017

Darrell Nitschke

Director of Administration/Executive Secretary
North Dakota Public Service Commission

600 East Boulevard, Dept. 408

Bismarck, ND 58505-0480

RE: Application for Authority to Increase Electric Rates in North Dakota
Case No. PU-17-398
Otter Tail Power Company Petition to Reduce Interim Rates to Conform
to the Tax Cut & Jobs Act

Dear Mr. Nitschke:

Otter Tail Power Company (Otter Tail) respectfully submits the enclosed Petition to Reduce Interim
Rates to Conform to the Tax Cut & Jobs Act. Through this filing Otter Tail seeks Commission
approval to reduce interim rates in conformity with recent federal tax reforms. We have proposed
that the revised, lower rates go into effect March 1,2018. Although this filing is framed as a petition
supplementing Otter Tail’s previously filed Alternative Petition for Interim Rates, we have enclosed a
fifty-dollar filing required by N.D.C.C. 49-05-05 should the Commission deem this filing as notice of
changes in tariff rates under that statute.

In support of the present filing, Otter Tail provides the following Revised documents from its
November 2, 2017 Initial Filing:

e Volume 1, Interim Supporting Schedules and Workpapers Part A through Part D
e Volume 1, Interim Tariff Sheets — Legislative
e Volume 1, Interim Tariff Sheets — Non-Legislative
¢ Volume 2a, Bryce C. Haugen Exhibit  (BCH-1), Schedule 3, Page 1 and 2
¢ Volume 2a, Bryce C. Haugen Exhibit  (BCH-1), Schedule 4, Page 1 and 2
e Volume 2a, Bryce C. Haugen Exhibit  (BCH-1), Schedule 5, Page 1
e Volume 4a, Part C Interim Cost of Service Study.
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In addition, Otter Tail provides these additional documents:

e Volume I, Interim Supporting Schedules and Workpapers, Part D.1, Page 1 of 1
o This schedule compares the present interim rates that commenced January 1, 2018
and the proposed interim rates that OTP requests to implement March 1, 2018
e Bryce C. Haugen Exhibit _ (BCH-1), Schedule 6, Page 1 and 2
o Originally established in Case No. PU-17-340, this schedule updates the
Transmission Cost Recovery Rider rates that were implemented January 1, 2018
in that case with reduced rates Otter Tail requests to implement March 1, 2018.

An original and ten copies of this filing are being sent via mail. Please contact me at (218) 739-8956,
or cstephenson@otpco.com should you have any questions with respect to this filing.

Very truly yours,

/S/ CARY STEPHENSON
Cary Stephenson
Associate General Counsel
Otter Tail Power Company

kaw

Enclosures

By electronic filing
c: Service List



STATE OF NORTH DAKOTA
BEFORE THE
NORTH DAKOTA PUBLIC SERVICE COMMISSION

In the Matter of the Application of Case No. PU-17-398
Otter Tail Power Company for

Authority to Increase Rates for

Electric Service in North Dakota

PETITION TO REDUCE INTERIM RATES
TO CONFORM TO THE TAX CUT & JOBS ACT

A. Introduction

Otter Tail Power Company (Otter Tail or the Company) respectfully submits to the North
Dakota Public Service Commission (Commission) this Petition to Reduce Interim Rates for its
North Dakota retail electric customers. Otter Tail requests that the Commission approve the
revised interim rate schedule, described herein, with an effective date of March 1, 2018.

This filing is made as a supplement to Otter Tail’s Alternative Petition for Interim Rates
in the above-entitled docket. To the extent that the Commission interprets Otter Tail’s Petition to
Reduce Interim Rates as notice of a change in tariff rates under N.D.C.C. § 49-05-05, Otter Tail
respectfully requests that the Commission allow the requested changes to go into effect on less

than thirty days’ notice.

B. Background

On November 2, 2017 Otter Tail filed its Application for Authority to Increase Electric
Rates (Case No. PU-17-398) seeking an annual increase of non-fuel base electric revenues of
$13,138,372 or 8.72 percent. Otter Tail included in its filing an Alternative Petition for Interim
Rates, requesting that the Commission authorize, on an interim basis, rate relief of $12,800,479
or 10.44 percent to be effective January 1, 2018.

On November 29, 2017, the Commission suspended the rates filed in Otter Tail

Application. On December 20, 2017 the Commission issued an order approving the Company’s




request for interim rates to increase annual revenue collection by $12,800,479, effective for
services rendered on after January 1, 2018.

On Dec. 22, 2017, President Trump signed the Tax Cut and Jobs Act (TCJA), which
enacted significant changes to the Internal Revenue Code, including, among other things, a
reduction in the maximum U.S. federal corporate income tax rate from 35 percent to 21 percent.!

On January 10, 2018, the Commission ordered an investigation to determine the effect of
the TCJA on investor-owned utilities serving customers in North Dakota?. Among other things
the Commission directed investor-owned utilities to file information regarding the impact of the
TCJA with supporting calculations by February 15, 2018. Otter Tail has made a filing in Case
No. PU-17-490 contemporaneously with this filing.

C. Description and Reasons for Reducing Interim Rates

The Company’s evaluation of the impact of TCJA is on-going. There are numerous
issues to assess. Although the Company’s evaluation of the impacts of TCJA is not complete,
there is sufficient information to support the reduction in interim rates requested in this filing.
Federal corporate incomes taxes are a cost of service to our customers. The reduction of the
federal corporate income tax rate from 35 percent to 21 percent reduces Otter Tail’s cost of
providing service. This results in a reduction in the gross-up factor Otter Tail uses to determine
federal tax expense from 1.607756 to 1.322837.

Based on the foregoing, the Company seeks to reduce interim rates from 10.44% to
6.79%. If Otter Tail’s request is approved, the revenue requirement for interim rates will be
reduced from $12.8 million to $8.3 million, a total reduction in interim revenue of $4.5 million.
Otter Tail is also proposing to reduce rates in its Transmission, Renewable, and Environmental
riders to further capture the impacts of the TCJA in those cost recovery mechanism. Adjusting
those riders collectively reduces their revenue requirements by approximately $1.7 million.

As noted in Otter Tail’s comments in Case No. PU-17-490, Otter Tail believes its rate
case, which uses a 2018 forecast test year, is the most efficient and accurate mechanism for

identifying and passing on the beneficial impacts of the TCJA to our customers. Otter Tail

*In its final form, the TCJA recognizes the unique nature of public utilities and contains certain provisions specific
to the industry, including the continuation of certain interest expense deductibility and relief from 100 percent
expensing of capital investments.

2 Public Service Commission Rate Impact & Accounting Treatment Investigation, Case No. PU 17-490.




anticipates filing supplemental direct testimony in this docket in March 2018, that will, among

other things, address the impact of the TCJA on the Company’s Application to increase electric

rates in North Dakota.

D. Revised Interim Rate Schedules

The following revised rate schedules are proposed to be revised on an interim basis on March 1,

2018:

The Company requests a reduction of interim rates from 10.44 percent to 6.79 percent.

RESIDENTIAL AND WATER HEATING SERVICE
Residential Service
Residential Service (Controlled Demand)

FARM SERVICE
Farm Service

GENERAL AND COMMERCIAL SERVICE
Small General Service

General Service (20 kW or Greater)

Large General Service

Commercial Service — Time of Use

Large General Service- Time of Day- Experimental

INTERRUPTIBLE SERVICE

Water Heating Control Rider

Controlled Service - Interruptible Load CT Metering

Controlled Service - Interruptible Load Self Contained Metering
Controlled Service - Deferred Load

Fixed Time of Delivery Service

PURCHASE POWER RATE SCHEDULES
Small Power Producer Rider - Occasional Delivery
Small Power Producer Rider - Time of Delivery
Small Power Producer Rider - Dependable Service

OTHER ELECTRIC RATE SCHEDULES

Standby Service

Irrigation Service

Outdoor Lighting — Energy Only
Outdoor Lighting

Municipal Pumping Service

Fire Sirens

Section

9.01
9.02

9.03

10.01
10.02
10.03
10.04
10.05

14.01
14.04
14.05
14.06
14.07

12.01
12.02
12.03

11.01
11.02
11.03
11.04
11.05
11.06




The following updated rate schedules are also proposed to be implemented on March 1,
2018, coinciding with interim rates, to reflect the impact of changes from the TCJA:
|
\

MANDATORY RIDERS Section
Renewable Cost Recovery Rider 13.04
Transmission Cost Recovery Rider 13.07
Environmental Costs Recovery Rider 13.08

The revised rate schedules containing lowered interim rates and lowered Mandatory
Rider Rates are included along with this Petition (legislative and regular formats, respectively).
No change has been made in the existing rate design. No change has been made to the base cost
of energy set forth in the initial filing. The request decreases interim rates from $12.8 million to
$8.3 million, on an annualized basis, in base rate revenue currently being recovered from each
customer class; a reduction of $4.5 million. The impact of the TCJA also reduces the
Environmental, Renewable, and Transmission® Cost Recovery Rider annualized revenue
requirements from $26.5 million to $24.8 million; a reduction of approximately $1.7 million to
the revenue requirements used to establish current rates that were effective January 1, 2018. As
a result, Otter Tail is requesting that the rates in these riders also be lowered to reduce collections
in these riders associated with the TCJA. The updated lower rates are provided in the attached

Mandatory Rider tariff sheets.

E. Supporting Schedules and Workpapers

Attached to this filing are Schedules and Workpapers offered in support of the Company’s

request to lower interim rates.

F. Interim Bills

The Company proposes to include an informational statement in customer bills beginning

March 1, 2018 to communicate to customers that their bill reflects a reduction in Otter Tail’s

3 Otter Tail expects further adjustments to the Transmission Rider for MISO and SPP related revenues and expense
as impacts of the TCJA are incorporated into those Federal Energy Regulatory Commission (FERC) authorized
rates. These adjustments will be incorporated into future Transmission Rider updates to true-up the impacts in the
rider once approved by FERC and amounts become known.




interim rate request due to the Tax Cut and Jobs Act. The proposed informational statement
provides the following:

We 're passing savings from the reduced corporate tax rate to our North Dakota customers
by lowering interim rates from 10.44% to 6.79% beginning March 1, 2018. The lower
interim rates will remain in effect until the NDPSC determines our new final rates later this
year.

G. Conclusion

The Company respectfully requests that the Commission grant the Company permission

to reduce interim rates as described herein.

Dated: February 15,2018
Respectfully Submitted,

OTTER TAIL POWER COMPANY

By é’“’im

Cary Stepherson
Associate General Counsel
Otter Tail Power Company
215 South Cascade Street
Fergus Falls, MN 56538
218-739-8956

cstephenson@otpco.com




In the Matter of Otter Tail Power
Company’s Application for Authority
To Increase Rates for Electric Service
In North Dakota

Cary Stephenson

Associate General Counsel
Otter Tail Power Company
P.O. Box 496

Fergus Falls, MN 56538-0496
cstephenson(@otpco.com

John Schuh

Special Assistant Attorney General
ND Public Service Commission

600 East boulevard Avenue, Dept 408
Bismarck, ND 58505-0480
jschuh@nd.gov

Zachary Pelham
Advocacy Staff Counsel
Pearce-Durick PPLC
P.O. Box 400
Bismarck, ND 58502
zep(@pearce-durick.com

Rebecca L. Mann

Gunderson, Palmer, Nelson & Ashmore,
LEP

P.O. Box 8045

Rapid City, SD 57709-8045
rmann(@gpna.com

STATE OF NORTH DAKOTA
BEFORE THE
NORTH DAKOTA PUBLIC SERVICE COMMISSION ‘

Case No. PU-17-398

CERTIFICATE OF SERVICE

Kim A. Ward certifies that on the 15" day of February, 2018, she served a true and
correct copy of the attached PETITION TO REDUCE INTERIM RATES TO CONFORM TO
THE TAX CUT AND JOBS ACT by email addressed to the following individuals:

[llona Jeffcoat-Sacco

General Counsel

ND Public Service Commission

600 East boulevard Avenue, Dept 408
Bismarck, ND 58505-0480

ilj@nd.gov

Darrell Nitschke

Executive Secretary

ND Public Service Commission

600 East boulevard Avenue, Dept 408
Bismarck, ND 58505-0480
dnitschk@nd.gov

Patrick Ward
Administrative Law Judge
Zuger Kirmis & Smit

P. O. Box 1695

Bismarck, ND 58501
pward(@zkslaw.com

Talbot J. Wieczorek

Gunderson, Palmer, Nelson & Ashmore,
LLP

P.O. Box 8045

Rapid City, SD 57709-8045

tiw na.com



Stephen W. Chriss
Wal-Mart Legal Department
2001 SE 10% Street
Bentonville, AR 72715-5560

Stephen.chriss@wal-mart.com

Richard Savelkoul

Martin & Squires, P.A.

332 Minnesota Street, Suite W2750
St. Paul, MN 55101

rsavelkoul@martinsquires.com

- Kavita Maini
KM Energy Consulting, LLC
961 North Lost Woods Road
Oconomowoc, WI 53066

kmaini@visi.com

Subscribed and sworn to before me this

_5fday of Fébruc,m,,.zmx

80/1& /:)lu,u—n

Notary Pubh

SZ\ LINDSAY JO HAUER
% NOTARY PUBLIC

y MINNESOTA
My Commission Exnires Jan. 31, 2022




INTERIM RATE SCHEDULES
INDEX

PART A: Interim Rate Summary

Schedule No.

Revenues and Percent Increase
North Dakota Policy Statements
Definitions

Summary of Revenue Requirements
Statement of Operating Income
Detailed Rate Base Components

Case No. PU-17-398
|
|
|
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PART B: Comparison of Proposed Interim Test Year to 2018 Proposed Test Year

Schedule No.

Detailed Rate Base Components

Description of Adjustments to Rate Base

Rate Base with Adjustments (Bridge Schedule)

Statement of Operating Income

Description of Adjustments to Operating Statement

Statement of Operating Income with Adjustments (Bridge Schedule)
Summary of Revenue Requirements

1
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PART C: Comparison of Proposed Interim Test Year to OTP's Most Recent General
Rate Case

Schedule No.

Detailed Rate Base Components

Description of Changes to Rate Base

Statement of Operating Income

Description of Changes to Operating Statement

Summary of Revenue Requirements

Capital Structure and Rate of Return Calculations

Description of Changes to Capital Structure and Rate of Return Calculations

1

NO O A WN

PART D: Summary

Schedule No.

Summary of Revenue Requirements

1
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OTTER TAIL POWER COMPANY Case No. PU-17-398
INTERIM RATE INCREASE PART A
REVENUES & PERCENT INCREASE Revised Schedule 1
Page 1 of 1
Total Interim Retail Revenues | $122,589,268 |
Interim Deficiency | $8,319,184 |

Total Interim Revenue % Increase | 6.79%|




OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PART A
INTERIM RATE SCHEDULE Revised Schedule 2
Policy Statements Page 1 of 2

DESCRIPTION OF INTERIM RATE APPLICATION,
SUPPORTING SCHEDULES AND WORKPAPERS

The supporting schedules include the following:

1) A schedule showing the interim rate of return calculation. These schedules show the capital structure and rate
of return calculation approved by the Commission in the most recent general rate case; the capital structure and
rate of return calculation proposed for interim rates; and a description and corresponding dollar amount of any
changes between the two capital structures.

Note:
Part C, Schedule 7, contains this information.

2) Aschedule showing the interim operating income statement. These schedules show the same operating
income statement accounts as filed in the general rate case. Also, the schedules include the operating income
statement approved by the Commission in the most recent general rate case, the operating income statement for
the unadjusted projected fiscal year, and the operating income statement proposed for interim rates. A
description of all changes and corresponding dollar amounts between each of the operating income statements
should be provided. Workpapers should be provided which show how revenues, taxes, expenses, and other
income statement components have been determined.

Notes:

Part C, Schedule 3, compares the operating income statement approved by the Commission in the most recent
general rate case with the income statement for the proposed interim test year, including a description of all
changes and corresponding dollar amounts.

OTP includes as Part B, Schedule 6, an operating statement bridge schedule for the proposed interim test year, as
well as Part B, Schedule 4, a comparison of proposed interim rates to the statement of operating income for the
proposed test year with the income statement for the proposed interim test year that includes a description of all
known and measurable adjustments and corresponding dollar amounts.

Workpapers for the above Interim Rate Petition Schedules are located in Volume 4 of this filing.




OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PART A
INTERIM RATE SCHEDULE Revised Schedule 2
Policy Statements Page 2 of 2

DISCUSSION OF INTERIM RATE APPLICATION,
SUPPORTING SCHEDULES AND WORKPAPERS

3) Aschedule showing the interim proposed rate base. These schedules show the same rate base accounts
as filed in the general rate case. These schedules include the average rate base approved by the
Commission in the most recent general rate case; the average rate base with the unadjusted projected
fiscal year, and the average rate base proposed for interim rates. A description of all changes and
corresponding dollar amounts between each of the rate bases is provided. Workpapers are provided which
show how the rate base components are determined.

Notes:

Part C, Schedule 1, compares the average rate base approved by the commission in the most recent general
rate case with the average rate base proposed for interim rates, including a description of all changes and
corresponding dollar amounts.

4) OTP includes as Part B, Schedule 1, comparison of the average rate base for the proposed test year with
the average rate base for the proposed interim test year, as well as Part B, Schedule 3, a bridge schedule of
the average rate base for the proposed test year with the average rate base for the proposed interim test
year that includes a description of all known and measurable adjustments and corresponding dollar
amounts.

Workpapers for the above Interim Rate Petition Schedules are located in Volume 1 of this filing. The
Interim Jurisdictional Cost of Service Study is located in Volume 4A, Section C.

A schedule showing revenue deficiency calculations for each of the operating income statements and rate
bases requested in (2) and (3) above. The revenue deficiency is calculated for the actual data and the
interim data using the rate of return calculated in (1) above.

Notes:
Part C, Schedule 5, shows the revenue deficiency calculations for the most recent general rate case and for
the proposed interim rates.

OTP includes as Part B, Schedule 7 of this volume, the revenue deficiency calculations for this general rate
case filing and for the proposed interim rates.



OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PART A
INTERIM RATE SCHEDULE Revised Schedule 3
Page 1 of 1

DEFINITIONS

The following definitions are used in this filing:

Proposed Interim Test Year

The proposed interim test year information is for the calendar year ending December 31, 2018 and
includes the effect of rate making adjustments due to H. R. 1, the Tax Cuts and Jobs Bill Act of
2017.

Present Interim Test Year

The present interim test year information is for the calendar year ending

December 31, 2018 and includes the effect of rate making adjustments for interim rates included
in Otter Tail Power's initial filing, November 2, 2017. The interim rates were approved on
December 20, 2017 and went into effect January 1, 2018.

Proposed Test Year
The proposed test year information represents the test year financial information for the 2018
calendar year and includes the effects of rate making adjustments for final rates.

Most Recent General Rate Case

This information represents the financial data for the 12 months test year ending December 31,
2007, from Otter Tail Power Company’s last North Dakota electric rate case (Case No. PU-08-862),
as approved by the Commission.

Note on Rounding

The cost of service study on which these supporting schedules are based rounds numbers to the
nearest whole dollar for display purposes. However, the subtotals and subsequent totals in the
cost of service study may be based on actual values resulting in occasional differences in the totals
displayed when compared to the sum of the line items. These supporting schedules were prepared
using individual line items with subtotals and totals calculated on each schedule separately. This
may result in occasional rounding differences of a few dollars when comparing between the
subtotals and totals on the cost of service study to those on the supporting scﬁedules.




OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota
INTERIM RATE SCHEDULE

SUMMARY OF REVENUE REQUIREMENTS

Case No. PU-17-398
PART A

Revised Schedule 4
Page 1 of 1

Line Proposed Interim
No. Description Test Year
1 Average Rate Base $223,306,066
2  Operating Income (Before AFUDC) $11,486,268
3 Allowance for Funds Used During Construction (AFUDC) $0
4  Total Available for Return (Line 2 + Line 3 + Rounding) 11,486,268
5 Overall Rate of Return (Line 4 / Line 1) 5.14%
6 Required Rate of Return 7.96%
7  Operating Income Requirement (Line 1 x Line 6) $17,775,163
8 Income Deficiency (Line 7 - Line 4) $6,288,895
9 Gross Revenue Conversion Factor 1.32284
10 Revenue Deficiency (Line 8 x Line 9) $8,319,184
11 Retail Related Revenues Under Present Rates $122,589,268
12 Percent Increase Needed in Overall Revenue (Line 10/ Line 11) 6.79%




OTTER TAIL POWER COMPANY
Electric Utility - State of North Dakota
INTERIM RATE SCHEDULE
STATEMENT OF OPERATING INCOME

Case No. PU-17-398
PART A

Revised Schedule 5
Page 1 of 1

Line Proposed Interim
No. Description Test Year
OPERATING REVENUES
1 Retail $122,589,268
2 Other Operating Revenue $9,712,037
3 TOTAL OPERATING REVENUE $132,301,305
4 OPERATING EXPENSES
5 Production Expenses $58,417,943
6 Transmission Expenses 11,026,754
7 Distribution Expenses 7,680,921
8 Customer Accounting Expenses 6,091,579
9 Customer Service & Information Expenses 1,382,509
10  Sales Expenses 22,472
11 Administration & General Expenses 19,282,795
12 Charitable Contributions 0
13  Depreciation Expense 13,387,642
14  General Taxes 3,936,734
15 TOTAL OPERATING EXPENSES $121,229,349
16 NET OPERATING INCOME BEFORE INCOME TAXES $11,071,955
17 INCOME TAX EXPENSE
18  Investment Tax Credit ($1,183,682)
19  Deferred Income Taxes (1,639,469)
20  Income Taxes 2,408,839
21  TOTAL INCOME TAX EXPENSE (3414,312)
22 NET OPERATING INCOME $11,486,268
23 Allowance for Funds Used During Construction 0
24 TOTAL AVAILABLE FOR RETURN $11,486,268




OTTER TAIL POWER COMPANY
Electric Utility - State of North Dakota
INTERIM RATE SCHEDULE

DETAILED RATE BASE COMPONENTS

Line
No. Description

Case No. PU-17-398
PART A

Revised Schedule 6
Page 1 of 1

Proposed Interim
Test Year

Utility Plant in Service:

1 Production

2 Transmission

3 Distribution

4 General

5 Intangible

6 TOTAL Utility Plant in Service
7 Accumulated Depreciation

8 Production

9 Transmission

10 Distribution

11 General

12  Intangible

13 TOTAL Accumulated Depreciation
14 NET Utility Plant in Service
15  Production

16  Transmission

17  Distribution

18  General

19  Intangible

20 NET Utility Plant in Service

21 Utility Plant Held for Future Use

22 Construction Work in Progress

23 Materials and Supplies

24 Fuel Stocks

25 Prepayments

26 Customer Advances & Deposits

27 Cash Working Capital

28 Accumulated Deferred Income Taxes
29 Total Average Rate Base

$154,188,768
104,672,321
228,593,947
36,081,097
5,727,482

$529,263,615

($98,334,309)
(45,254,234)
(98,387,399)
(13,900,914)

(818,591)

($256,695,448)

$55,854,459
59,418,086
130,206,548
22,180,183
4,908,890

$272,568,167

$13,044
271,747
7,946,645
4,430,805
(12,739,580)
(353,143)
3,548,095
(52,379,715)

$223,306,066




OTTER TAIL POWER COMPANY
Electric Utility - State of North Dakota
COMPARISON OF PROPOSED INTERIM RATES TO

Case No. PU-17-398

PART B

Revised Schedule 1

PROPOSED TEST YEAR Page 1 of 1
DETAILED RATE BASE COMPONENTS
(A) (B) (©)
Proposed Proposed
Line Test Year Interim Change
No. Description 2018 Test Year (B) - (A)
Utility Plant in Service:
1 Production $330,519,065 $154,188,768 ($176,330,297)
2 Transmission 153,826,930 104,672,321 (49,154,609)
3 Distribution 228,593,947 228,593,947 0
4 General 36,403,979 36,081,097 (322,882)
5 Intangible 9,051,224 5,727,482 (3,323,742)
6 TOTAL Utility Plant in Service $758,395,144 $529,263,615  ($229,131,529)

\ Accumulated Depreciation
4 Production
8 Transmission

| 9 Distribution
10 General
11 Intangible

12 TOTAL Accumulated Depreciation
13 NET Utility Plant in Service
14 Production
| 1) Transmission
i 16 Distribution
117
\
\

General
18 Intangible
19 NET Utility Plant in Service
20

21 Utility Plant Held for Future Use

22 Construction Work in Progress

23 Materials and Supplies

24  Fuel Stocks

25 Prepayments

26 Customer Advances & Deposits

27 Cash Working Capital

28 Accumulated Deferred Income Taxes
29 Total Average Rate Base

($142,605,272) ($98,334,309) $44,270,963
(48,351,302) (45,254,234) 3,097,068
(98,387,399) (98,387,399) 0
(14,025,311) (13,900,914) 124,396

(1,383,019) (818,591) 564,428
($304,752,302) ($256,695,448) $48,056,855
$187,913,793 $55,854,459  ($132,059,334)
105,475,628 59,418,086 (46,057,541)
130,206,548 130,206,548 0
22,378,668 22,180,183 (198,485)
7,668,205 4,908,890 (2,759,314)

$453,642,842

$13,044
271,747
8,275,549
4,430,805
(13,199,141)
(365,882)
3,602,273
(102,479,471)

$272,568,167

$13,044
271,747
7,946,645
4,430,805
(12,739,580)
(353,143)
3,548,095
(52,379,715)

($181,074,675)

$0

0
(328,904)

0

459,562

12,739
(54,178)

50,099,756

$354,191,766

$223,306,066

($130,885,700)




OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PART B
COMPARISON OF PROPOSED INTERIM RATES TO Revised Schedule 2
DETAILED RATE BASE COMPONENTE Page 1 of 1

DESCRIPTION OF ADJUSTMENTS

There are a total of eight adjustments that convert the Rate Base of the Proposed Test Year to the
Rate Base Proposed for Interim Rates. A bridge from the Proposed Test Year rate base to the Interim
Rate Petition rate base is provided in Part B, Schedule 3.

Net Electric Plant in Service (4 related adjustments - Columns B, C, D, and E)

OTP’s proposed 2018 Test year requests approval to include costs currently included in the
Environmental Cost Recovery Rider (ECRR), Renewable Resource Adjustment Rider (RRAR),
Transmission Cost Recovery Rider (TCRR) to be included in base rates at the conclusion of the
general rate case. OTP also includes a plant normalization adjustment in its 2018 Test Year. An
adjustment was made to the Interim Rate Application to remove the costs associated with these four
items. The riders remain in effect during the interim period and the plant normalization is not
considered like-kind.

Prorate ADIT (Column F)

To comply with IRS Regulation Section 1.167()-1{h)(6), a positive interim rate adjustment is made to
include the difference between the required proration of Accumulated Deferred Income Taxes
(ADIT) for the five future months (August to December) of the test year for purposes of computing
final rates that are assumed to be effective August 1, 2018, and the proration of ADIT for the 12
future months (January to December) of the interim period for purposes of computing interim rates
to be effective January 1, 2018.

Cash Working Capital (Column G)

A positive interim rate adjustment made to Materials and Supplies accounts for the removal of the
RRAR, and their associated impacts on operation and maintenance expense, property tax expense,
and income tax expense components of the Cash Working Capital calculation. The Cash Working
Capital requirement is determined through the application of Lead-Lag study factors against
applicable expense categories.

Changes in Allocations due to Interim Rate Adjustments (Column H)

OTP uses its jurisdictional cost of service study (JCOSS) model to calculate all operating statement
and rate base schedules for both interim rates and the application for final rates. Certain allocation
factors are developed within the JCOSS model. Any adjustment has the potential to change some of
these allocation factors. This column shows the effect of the allocations on rate base components
caused by adjustments.

Changes in Allocations due to Tax Cuts and Jobs Act (Column H.1)
Tax reform related adjustments due to H. R. 1, the Tax Cuts and Jobs Bill Act of 2017.



OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PART B
COMPARISON OF PROPOSED INTERIM RATES TO Revised Schedule 3
RATE BASE WITH ADJUSTMENTS (BRIDGE SCHEDULE) Page 10f 1
(A ® © ©) (E) (5] ©) (H) (H.Y) o
Impact of Operating Changes in
Proposed i i Plant izati Prorate ADIT Statement Allocations Due to ~ Changes Due to
Line Test Year Rider Amounts  Rider Amounts  Rider Amounts  Intangible Plant Interim Adjustments on Cash  Effectof Interim ~ TaxCutsand  Proposed Interim
No. _Description 2018 Removec Removed Removec Removec Adjust Working Capital Adjustments Jobs Act Test Year (1)
1 Electric Plant in Service * $758,395,144 ($738827%6)  ($102,447.501) (349,154,609) (33243,463) $0 $0 ($403,161) $0 $529,263,614
2 Less: Depreciati (304,752,302) 6611697 37,659,265 3,097.068 552,161 0 0 $136,663 $0 (256,695.448)
3 Net Electric Plant in Service $453,642,842 (867,271,099) ($64,788,235) (846,057,541) (52.691,302) $0 $0 (5266,498) $0 $272,568,167

4 Other Rate Base Components:

5 Plant Held for Future Use $13,044 s0 $0 $0 $0 $0 $0 $0 $0 $13,044
6 Construction Work in Progress 271,747 o o o o o o o [} 271,747
) Materials and Supplies 8,275,549 0o (269,180) o 0 ) o (59.724) [ 7,946,644
8 Fuel Stocks 4,430,805 0 o 0 0 o 0o o [ 4,430,805
9 Prepayments (13,199,141) o o o 4 o o 450,562 0o (12,739,579)
10  Customer Advances (365,882) o ] 0 0 o [ 12,739 0 (353,143)
11 Cash Working Capital 3,602,273 o o o o ] (213,186) 65,794 93214 3,548,005
12 Accumulated Deferred Income Taxes (102,479,471) 15,369,438 22453136 8252217 0 855,999 o 2,258,213 910,753 (52,379,715)
13

14 TOTAL

($37.805.324) 52,691,302 5855999 5213,186) $2.470,086 $1003967 223,306,066
($2,001,.302) 3000

(1) Electric Utility - North Dakota Jurisdiction



OTTER TAIL POWER COMPANY
Electric Utility - State of North Dakota
COMPARISON OF PROPOSED INTERIM RATES TO

Case No. PU-17-398

PART B

Revised Schedule 4

STATEMENT OF OPERATING INCOME Page 1 of 1
(A) (B) ©
Proposed Proposed
Line Test Year Interim Change
No. Description 2018 Test Year (B) - (A)
OPERATING REVENUES

1 Retail $148,071,948 $122,589,268 ($25,482,680)
2 Other Operating Revenue 10,047,294 9,712,037 (335,257)
3 TOTAL OPERATING REVENUE $158,119,242 $132,301,305 ($25,817,937)
4 OPERATING EXPENSES
5 Production Expenses $59,756,799 $58,417,943 ($1,338,856)
6 Transmission Expenses 13,507,453 11,026,754 (2,480,698)
7 Distribution Expenses 7,680,921 7,680,921 0
8 Customer Accounting Expenses 6,091,579 6,091,579 0
9 Customer Service & Information Expenses 1,382,509 1,382,509 0
10 Sales Expenses 222,472 22,472 (200,000)
1 Administration & General Expenses 19,596,616 19,282,795 (313,821)
12 Charitable Contributions 0 0 0
13 Depreciation Expense 21,425,301 13,387,642 (8,037,659)
14 General Taxes 4,905,891 3,936,734 (969,158)
15 TOTAL OPERATING EXPENSES $134,569,541 $121,229,349 ($13,340,192)

16 NET OPERATING INCOME BEFORE INCOME TAXES
17 INCOME TAX EXPENSE

18 Investment Tax Credit

19 Deferred Income Taxes

20 Income Taxes

21 TOTAL INCOME TAX EXPENSE

22 NET OPERATING INCOME

23 Allowance for Funds Used During Construction
24 TOTAL AVAILABLE FOR RETURN

Notes: Revenues reflect calendar month sales

$23,549,700 $11,071,955 (812,477,745)
(8526,207) ($1,183,682) ($657,475)
1,317,384 (1,639,469) (2,956,853)
4,304,133 2,408,839 (1,895,294)

$5,095,310 (3414,312) ($5,509,622)
$18,454,391 $11,486,268 ($6,968,123)
0 0 0
$18,454,391 $11,486,268 ($6,968,123)




OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PARTB
COMPARISON OF PROPOSED INTERIM RATES TO Revised Schedule 5
STATEMENT OF OPERATING INCOME Page 1 of 1

DESCRIPTION OF ADJUSTMENTS

Part B, Schedule 6, contains a bridge schedule itemizing the changes from the Proposed Test
Year operating income statement to the Interim Rate Petition operating income statement.
Nine adjustments were made to bridge the Proposed Test Year operating income statement
to the Proposed Interim operating income statement.

Adjustment to Remove Rider Costs (Columns B, C, D)

An adjustment was made to remove the costs currently tracked in the ECRR, RRA, and TCRR
that OTP is proposing to move to base rates in the Proposed Test Year. Since the rider will
remain in effect during the interim period, an adjustment is needed to remove the costs
from interim rates to avoid double recovery.

Adjustment to remove Economic Development Costs (Column E)

An adjustment was made to remove the Economic Development costs included in the 2018
Test Year. These costs are not considered like-kind and not eligible for interim rate
recovery.

Adjustment to remove Plant Normalization (Column F)

An adjustment was made to remove the expenses related to the Plant Normalization
adjustment. These costs are not considered like-kind and not eligible for interim rate
recovery.

Adjustment to remove PTC Normalization (Column G}
An adjustment was made to remove the PTC normalization. During the Interim Period,
PTCs flow through the RRAR. This adjustment is needed to avoid double recovery.

Changes in Allocations due to Interim Rate Adjustments (Column H)

OTP uses its jurisdictional cost of service study {JCOSS) model to calculate all operating
statement and rate base schedules for both interim rates and the application for final rates.
Certain allocation factors are developed within the JCOSS model. Any adjustment has the
potential to change some of these allocation factors. This column shows the effect of the
allocations on the operating statement components caused by adjustments.

Changes in Allocations due to Tax Cuts and Jobs Act (Column H.1)
Tax reform related adjustments due to H. R. 1, the Tax Cuts and Jobs Bill Act of 2017.
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OTTER TAIL POWER COMPANY
Electric Utility - State of North Dakota
COMPARISON OF PROPOSED INTERIM RATES TO

Case No. PU-17-398

PART B

Revised Schedule 7

SUMMARY OF REVENUE REQUIREMENTS Page 1 of 1
(A) (B)
Proposed Proposed

Line Test Year Interim Change

No. Description 2018 Test Year (B) - (A)
1 Average Rate Base $354,191,766 $223,306,066 ($130,885,700)
2 Operating Income (Before AFUDC) $18,454,391 $11,486,268 ($6,968,123)
3 Allowance for Funds Used During Construction (AFUDC) $0 $0 $0
4 Total Available for Return (Line 2 + Line 3 + Rounding) $18,454,391 $11,486,268 ($6,968,123)
5  Overall Rate of Return (Line 4 / Line 1) 5.21% 5.14% -(0.07)%
6  Required Rate of Return 7.97% 7.96% -0.01%
7  Operating Income Requirement (Line 1 x Line 6) $28,229,084 $17,775,163 ($10,453,921)
8  Income Deficiency (Line 7 - Line 4) $9,774,693 $6,288,895 ($3,485,798)
9  Gross Revenue Conversion Factor 1.60776 1.32284 0
10  Revenue Deficiency (Line 8 x Line 9) $15,715,320 $8,319,184 ($7,396,136)
11  Retail Related Revenues Under Present Rates $148,071,948 $122,589,268 ($25,482,680)
12 Percent Increase Needed in Overall Revenue (Line 10/ Line 11) 10.61% 6.79% (3.83)%




OTTER TAIL POWER COMPANY

Case No. PU-17-398

Electric Utility - State of North Dakota PART C
COMPARISON OF PROPOSED INTERIM RATES TO MOST RECENT GENERAL RATE CASE (2010) Revised Schedule 1
DETAILED RATE BASE COMPONENTS Page 1 of 1
(A) (B) ©
Results of Most
Recent General Proposed
Line Rate Case Interim Change
No. Description PU-08-862 Test Year (B) - (A)
Utility Plant in Service:
1 Production $154,602,785 $154,188,768 ($414,017)
2 Transmission 83,873,091 104,672,321 20,799,230
3 Distribution 140,016,287 228,593,947 88,577,660
4 General 29,250,219 36,081,097 6,830,878
5 Intangible 1,677,249 5,727,482 4,050,233
6 TOTAL Utility Plant in Service $409,419,630 $529,263,615 $119,843,984
7 Accumulated Depreciation
8 Production ($86,542,454) ($98,334,309) ($11,791,855)
9 Transmission (30,681,969) (45,254,234) (14,572,265)
10  Distribution (59,273,728) (98,387,399) (39,113,671)
il General (11,712,740) (13,900,914) (2,188,174)
12 Intangible (471,172) (818,591) (347,419)
13 TOTAL Accumulated Depreciation ($188,682,063) ($256,695,448) ($68,013,385)
14 NET Utility Plant in Service
15 Production $68,060,331 $55,854,459 ($12,205,872)
16 Transmission 53,191,122 59,418,086 6,226,964
17  Distribution 80,742,559 130,206,548 49,463,989
18  General 17,537,479 22,180,183 4,642,704
19 Intangible 1,206,077 4,908,890 3,702,813
20 NET Utility Plant in Service $220,737,568 $272,568,167 $51,830,599
21
22 Utility Plant Held for Future Use 12,871 13,044 173
23 Construction Work in Progress 2,246,153 271,747 (1,974,406)
24 Materials and Supplies 5,722,628 7,946,645 2,224,017
25 Fuel Stocks 3,072,173 4,430,805 1,358,632
26 Prepayments (13,279,546) (12,739,580) 539,966
27 Customer Advances & Deposits (54,379) (353,143) (298,764)
28 Cash Working Capital 1,485,939 3,548,095 2,062,156
29 Unamortized Rate Case Expense 0
30 Accumulated Deferred Income Taxes (32,611,608) (52,379,715) (19,768,107)
31 Total Average Rate Base $187,331,798 $223,306,066 $35,974,267




OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PARTC
COMPARISON OF PROPOSED INTERIM RATES TO MOST RECENT GENERAL RATE CASE Revised Schedule 2
DETAILED RATE BASE COMPONENTS Page 1 of 1
DESCRIPTION OF CHANGES

Total Average Rate Base proposed by OTP for interim rates increased by approximately $36.0 million since the
last approved electric rate case in Case No. PU-08-862. As noted earlier, interim rates exclude costs that are not
of like-kind and rate base being recovered in OTP's riders during the interim period.

The increase in Average Rate Base is primarily related to the net effect of Utility Plant in Service and
Accumulated Deferred Income Taxes. Gross Plant in Service increased by $119.8 million and Reserve for
Depreciation and Amortization increased by $68.0 million. Total Net Plant in Service increased approximately
$51.8 million. In addition, Accumulated Deferred Income Taxes (ADIT) increased approximately $19.8 million,
which reduces rate base. These components account for approximately $32.0 mitlion of the $36.0 million
increase to rate base.

Distribution Plant now comprises 47.8 percent of Net Plant compared to 36.6 percent for OTP’s Most Recent
General Rate Case, increasing distribution plant by $49.5 million, (capital additions of $88.6 million offset by
increases in depreciation reserves of $39.1 million).

Transmission Plant increased by $6.2 million (capital additions of $20.8 million offset by increases in depreciation
reserves of $14.6 million). Transmission Plant comprises 21.8 percent of Net Plant as compared to 24.1 percent
in OTP’s Most Recent General Rate Case.

Net Production Plant in Service decreased $12.2 million since OTP's Most Recent General Rate Case. Production
Plant is now 20.5 percent of Plant in Service compared to 30.8 percent in that case.

As mentioned earlier, ADIT, a reduction to Average Rate Base, increased by $19.8 million due to the impact of
accelerated tax depreciation taken on OTP's capital expenditures. This increase is mainly caused by timing
differences between book and tax depreciation on plant in service investment.

Cash Working Capital increased approximately $2.0 million, Materials and Supplies comprised an increase of $2.2
million, Fuel Inventory increased by $1.4 million, and Customer Advances and Deposits increased by $298,764
(reduction to rate base) since OTP's Most Recent General Rate Case.

The net effect of the $51.8 million increase in Net Plant in Service, the $19.8 million increase in Accumulated
Deferred Income Taxes (a reduction to Average Rate Base), and other components shown in Part C, Schedule 1
account for the $36.0 million increase in Total Average Rate Base for the interim rate period.



OTTER TAIL POWER COMPANY
Electric Utility - State of North Dakota
COMPARISON OF PROPOSED INTERIM RATES TO OTP'S MOST RECENT GENERAL RATE CASE

Case No. PU-17-398

PART C

Revised Schedule 3

STATEMENT OF OPERATING INCOME Page 1 of 1
(A) (B) (®)
Results of Most
Recent General
Line Rate Case Proposed Interim Change
No. Description PU-08-862 Test Year (B) - (A)
OPERATING REVENUES
1 Retail $118,309,177 $122,589,268 $4,280,091
2 Other Operating Revenue 5,304,529 9,712,037 4,407,508
3 TOTAL OPERATING REVENUE $123,613,706 $132,301,305 $8,687,599
4  OPERATING EXPENSES
5 Production Expenses $62,213,340 $58,417,943 ($3,795,397)
6 Transmission Expenses 4,467,061 11,026,754 6,559,693
T Distribution Expenses 6,727,802 7,680,921 953,119
8 Customer Accounting Expenses 4,728,770 6,091,579 1,362,810
9 Customer Service & Information Expenses 1,027,290 1,382,509 355,220
10 Sales Expenses 251,476 22,472 (229,005)
1 Administration & General Expenses 13,526,788 19,282,795 5,756,007
12 Charitable Contributions 114,816 0 (114,816)
13 Depreciation Expense 10,442,094 13,387,642 2,945,548
14 General Taxes 3,964,363 3,936,734 (27,629)
15 TOTAL OPERATING EXPENSES $107,463,801 $121,229,349 $13,765,550
16 NET OPERATING INCOME BEFORE INCOME TAXES $16,149,905 $11,071,955 ($5,077,951)
17 INCOME TAX EXPENSE
17 Investment Tax Credit ($475,573) ($1,183,682) ($708,108)
18 Deferred Income Taxes 216,508 (1,639,469) (1,855,978)
19 Income Taxes 4,132,875 2,408,839 (1,724,036)
20 TOTAL INCOME TAX EXPENSE $3,873,810 ($414,312) ($4,288,122)
21 NET OPERATING INCOME $12,276,096 $11,486,268 ($789,829)
22  Allowance for Funds Used During Construction 0 0 0
23 TOTAL AVAILABLE FOR RETURN $12,276,096 $11,486,268 ($789,829)




OTTER TAIL POWER COMPANY Case No. PU-17-398
Electric Utility - State of North Dakota PARTC
COMPARISON OF PROPOSED INTERIM RATES TO MOST RECENT GENERAL RATE CASE Revised Schedule 4
STATEMENT OF OPERATING INCOME Page 1 of 1

DESCRIPTION OF CHANGES

The Total Available for Return approved by the Commission in OTP's Most Recent General Rate Case
compared to the Total Available for Return proposed in the Proposed Interim Test Year shows a decrease of
$0.8 million.

Major components of the change in utility available for return include the following:
Retail Electric Revenues increased by $4.3 million or 3.6 percent.

Other Revenue increased by $4.4 million from $5.3 million in OTP's Most Recent General Rate Case to $9.7
million in the Proposed Interim Test Year.

Fuel, Purchased Energy and Power Production costs decreased by approximately $3.8 million compared to
OTP's Most Recent General Rate Case.

Other Operating Expenses increased by approximately $14.7 million. The changes that occurred in the
various cost functions are: Transmission expense, an increase of $6.6 million; Distribution expense, an
increase of $1.0 million; Customer Accounting, an increase of $1.4 million; Customer Services combined
with Information and Sales, an increase of $0.1 million; and Administrative and General expense, an
increase of $5.8 million.

Depreciation expense increased by approximately $2.9 million which represents a 28.2 percent increase
over OTP's Most Recent General Rate Case.

Investment Tax Credits increased by $0.7 million while Deferred Income Taxes decreased by $1.8 million
while Income Tax Expense decreased by $1.7 million resulting in a decrease of approximately $4.3 in Total
Income Taxes since OTP's Most Recent General Rate Case.




OTTER TAIL POWER COMPANY
Electric Utility - State of North Dakota

COMPARISON OF PROPOSED INTERIM RATES TO MOST RECENT GENERAL RATE CASE

Case No. PU-17-398

PART C

Revised Schedule 5

SUMMARY OF REVENUE REQUIREMENTS Page 1 of 1
(A) (B8) (©)
Results of Most
Recent General Proposed
Line Rate Case Interim Change
No. Description PU-08-862 Test Year (B) - (A)
1 Average Rate Base $187,331,798 $223,306,066 $35,974,268
2  Operating Income (Before AFUDC) $12,276,096 $11,486,268 ($789,828)
3 Allowance for Funds Used During Construction (AFUDC) $0 $0 $0
4  Total Available for Return (Line 2 + Line 3 + Rounding) $12,276,096 $11,486,268 ($789,828)
5  Overall Rate of Return (Line 4 / Line 1) 6.55% 5.14% (1.41)%
6  Required Rate of Return 8.62% 7.96% (0.66)%
7  Operating Income Requirement (Line 1 x Line 6) $16,148,001 $17,775,163 $1,627,162
8 Income Deficiency (Line 7 - Line 4) $3,871,905 $6,288,895 $2,416,990
9  Gross Revenue Conversion Factor 1.645413 1.322837 0
10 Revenue Deficiency (Line 8 x Line 9) $6,370,885 $8,319,186 $1,948,300
11 Retail Related Revenues Under Present Rates $118,309,177 $122,589,268 $4,280,091
12  Percent Increase Needed in Overall Revenue (Line 10/ Line 11) 5.38% 6.79% 1.40%



OTTER TAIL POWER COMPANY

Case No. PU-17-398

Electric Utility - State of North Dakota PART C
COMPARISON OF PROPOSED INTERIM RATES TO OTP'S MOST RECENT GENERAL RATE CASE Revised Schedule 6
CAPITAL STRUCTURE AND RATE OF RETURN CALCULATIONS Page 1 of 1
(A) (B) (C) (D)
Line % of Total Cost of Weighted Cost
No. Capitalization: Amount Capitalization Capital of Capital
I. Capital Structure and Rate of Return Calculation Approved by the Commission in the
Most Recent General Rate Case (Case No. PU-08-862)
1 Long-Term Debt $185,725,713 43.1% 6.30% 2.72%
2 Short-Term Debt 0 0.0% 0.00% 0.00%
3  Long-Term and Short-Term Debt $185,725,713 43.1% 6.30% 2.72%
4 Preferred Stock 15,500,000 3.597% 4.75% 0.17%
5 Net Common Equity 229,633,133 53.3% 10.75% 5.73%
6 Total Equity $245,133,133 56.9% 5.90%
7  Total Capitalization $430,858,846 100.00% 8.62%
Il. Capital Structure and Rate of Return Calculation for Proposed Interim Rates
Long-Term Debt $ 492,672,120 45.8% 5.43% 2.49%
9  Short-Term Debt 18,025,434 1.7% 3.83% 0.06%
V1O Long-Term and Short-Term Debt $510,697,554 47.5% 5.37% 2.55%
11 Preferred Stock 0 0.0% 0.00% 0.00%
12 Net Common Equity 564,383,902 52.5% 10.30% 5.41%
13 Total Equity $564,383,902 52.5% 5.41%
14  Total Capitalization $1,075,081,457 100.0% 7.96%
lll. Amount of Changes Between | and Il
Amount
Most Recent Proposed
General Rate Case Interim
Filing Rate Change
(A) (8) (C)=(B)-(A)
15 Long-Term Debt $185,725,713 $492,672,120 $306,946,407
16  Short-Term Debt 0 18,025,434 18,025,434
17 Long-Term and Short-Term Debt $185,725,713 $510,697,554 $324,971,841
18 Preferred Stock 15,500,000 0 ($15,500,000)
19  Net Common Equity 229,633,133 564,383,902 334,750,769
20 Total Equity $245,133,133 $564,383,902 $319,250,769
21 Total Capitalization $430,858,846  $1,075,081,457 $644,222,611




OTTER TAIL POWER COMPANY Case No. PU-17-398

Electric Utility - State of North Dakota PARTC
COMPARISON OF PROPOSED INTERIM RATES TO OTP'S MOST RECENT GENERAL RATE CASE Revised Schedule 7
CAPITAL STRUCTURE AND RATE OF RETURN CALCULATIONS Page 1 of 1
DESCRIPTION OF CHANGES

Long-Term Debt in the Proposed Interim Test Year has increased by approximately $306.9 million, compared to OTP's
Most Recent General Rate Case. The increase in Long-Term Debt was necessary to support OTP’s capital expenditure
plan and maintain an appropriate balance of debt and equity and a balanced capital structure.

The capital structure for Interim Rates includes $18.0 million of Short-Term Debt as compared to $0.0 million in OTP's
Most Recent General Rate Case.

Common Equity increased by approximately $319.3 million primarily due to reinvestment of retained earnings and
infusions of equity from Otter Tail Corporation to support OTP’s capital expenditure plan and provide an appropriate
balance of debt and equity and a balanced capital structure.

The overall cost of capital decreased from OTP's Most Recent General Rate Case. The decrease is equally driven by a
decrease in the cost of debt and cost of equity. The 10.30 percent cost of common equity is lower than the 10.75 percent
cost of common equity in OTP's Most Recent General Rate Case.




OTTER TAIL POWER COMPANY Case No. PU-17-398
Electric Utility - State of North Dakota PART D
INTERIM RATE SCHEDULE Page 1 of 1
SUMMARY COMPARISON OF OPERATING REVENUE Revised Rate Schedule
UNDER PRESENT AND PROPOSED INTERIM RATES FOR THE TEST YEAR

Operating Revenue

Percent
Present Proposed

Rate Schedule Revenues Interim Increase Change
Residential Service $34,974,795 $37,348,263 $2,373,468 6.79%
Residential Demand Control $5,268,890 $5,626,448 $357,559 6.79%
Total Residential Class Revenue $40,243,684 $42,974,711 $2,731,027 6.79%
Farm Service $2,055,183 $2,194,653 $139,469 6.79%
General Service < 20 kW $7,963,977 $8,504,430 $540,453 6.79%
General Service >= 20 kW $24,590,129 $26,258,870 $1,668,741 6.79%

Commercial Time of Use $8,085 $8,633 $549
Total GS Class Revenue $32,562,190 $34,771,933 $2,209,743 6.79%
Large General Service $25,832,084 $27,585,107 $1,753,023 6.79%
Large General Service Time of Day $31,626 $33,772 $2,146 6.79%
Real Time Pricing $9,342,340 $9,976,332 $633,992 6.79%
Large General Service Rider $0 $0 $0 0.00%
Standby Service $12,048 $12,865 $818 6.79%
Total LGS Class Revenue $35,218,098 $37,608,078 $2,389,979 6.79%
Irrigation Services $51,061 $54,527 $3,465 6.79%
Outdoor Lighting - Energy Only $303,294 $323,876 $20,582 6.79%
Outdoor Lighting $2,209,569 $2,359,515 $149,946 6.79%
Total Lighting Class Revenue $2,512,863 $2,683,391 $170,529 6.79%
Municipal Pumping Service $979,983 $1,046,487 $66,504 6.79%
Civil Defense - Fire Sirens $3,241 $3,461 $220 6.79%
Total OPA Class Revenue $983,224 $1,049,948 $66,724 6.79%
Water Heating, Controlled $936,416 $999,963 $63,547 6.79%
Interruptible Load >= 80 kW $4,764,910 $5,088,267 $323,357 6.79%
interruptible Load < 80 kW $1,998,017 $2,133,607 $135,590 6.79%
Total Interruptible Class Revenue $6,762,927 $7,221,874 $458,947 6.79%
Deferred Load Controlled Service $859,328 $917,644 $58,316 6.79%
Fix Time of Delivery Service $404,295 $431,731 $27,436 6.79%
Total Def. Ld. Class Revenue $1,263,623 $1,349,375 $85,752 6.79%
Total $122,589,268 $130,908,453 $8,319,184 6.79%




OTTER TAIL POWER COMPANY

Electric Utility - State of North Dakota

INTERIM RATE SCHEDULE

SUMMARY COMPARISON OF OPERATING REVENUE
UNDER CURRENT INTERIM AND PROPOSED INTERIM RATES FOR THE TEST YEAR

Rate Schedule

Residential Service
Residential Demand Control
Total Residential Class Revenue

Farm Service

General Service < 20 kW

General Service >= 20 kW

Commercial Time of Use
Total GS Class Revenue

Large General Service
Large General Service Time of Day
Real Time Pricing
Large General Service Rider
Standby Service

Total LGS Class Revenue

Irrigation Services

Outdoor Lighting - Energy Only
Outdoor Lighting
Total Lighting Class Revenue

Municipal Pumping Service
Civil Defense - Fire Sirens
Total OPA Class Revenue

Water Heating, Controlled
Interruptible Load >= 80 kW

Interruptible Load < 80 kW
Total Interruptible Class Revenue

Deferred Load Controlled Service
Fix Time of Delivery Service
Total Def. Ld. Class Revenue

Total

Operating Revenue

Case No. PU-17-398
PART D.1

Page 1 of 1

Rate Schedule

Present Proposed Percent
Interim Interim Increase Change
$38,626,780 $37,348,263 -$1,278,517 -3.31%
$5,819,055 $5,626,448 -$192,607 -3.31%
$44.445,835 $42,974, 711 -$1,471,124 -3.31%
$2,269,781 $2,194,653 -$75,128 -3.31%
$8,795,556 $8,504,430 -$291,126 -3.31%
$27,157,772 $26,258,870 -$898,902 -3.31%
$8,929 $8,633 -$296
$35,962,257 $34,771,933 -$1,190,324 -3.31%
$28,529,409 $27,585,107 -$944,302 -3.31%
$34,928 $33,772 -$1,156 -3.31%
$10,317,845 $9,976,332 -$341,513 -3.31%
$0 $0 $0 0.00%
$13,306 $12,865 -$3441 -3.31%
$38,895,488 $37,608,078 -$1,287,410 -3.31%
$56,393 $54,527 -$1,866 -3.31%
$334,963 $323,876 -$11,087 -3.31%
$2,440,287 $2,359,515 -$80,772 -3.31%
$2,775,250 $2,683,391 -$91,859 -3.31%
$1,082,311 $1,046,487 -$35,824 -3.31%
$3,579 $3,461 -$118 -3.30%
$1,085,890 $1,049,948 -$35,942 -3.31%
$1,034,194 $999,963 -$34,231 -3.31%
$5,262,450 $5,088,267 -$174,183 -3.31%
$2,206,645 $2,133,607 -$73,038 -3.31%
$7,469,095 $7,221,874 -$247,221 -3.31%
$949,057 $917,644 -$31,413 -3.31%
$446,510 $431,731 -$14,779 -3.31%
$1,395,567 $1,349,375 -$46,192 -3.31%
$135,389,749 $130,908,453 -$4,481,297 -3.31%




OmeErTAIL
POWER COMPANY
Fergus Falls, Minnesota

Interim

North Dakota, Section 9.01
ELECTRIC RATE SCHEDULE
Residential Service

Page 1 of 2

Seventeenth-Eighteenth Revision

RESIDENTIAL SERVICE

DESCRIPTION RATE
CODE
Residential Service 50-101

RULES AND REGULATIONS: Terms and conditions of this tariff and the General Rules and

Regulations govern use of this schedule.

APPLICATION OF SCHEDULE: This schedule is applicable to residential service as defined

in the General Rules and Regulations.

RATE:

RESIDENTIAL SERVICE

Customer Charge per Month:

Monthly Minimum Bill:

$8.00

Customer Charge

A +0-446.79 percent increase will be added to the sum of the following, as applicable: Customer N
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly

Minimum Charge.

Energy Charge per kWh: Summer ‘ Winter
First 1,000: ¢kWh | 7.493  ¢/kWh R
Excess: ¢/kWh 6.803  ¢/kWh R
INTERIM RATE ADJUSTMENT: N

%23

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be

modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by the
Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00 of
the North Dakota electric rates for the matrices of riders.

DEFINITIONS OF SEASONS:

Summer: June 1 through September 30.

Winter: October 1 through May 31.

NORTH DAKOTA PUBLIC

SERVICE COMMISSION

Dakota

Case No. PU-17-398

Approved by order dated-Deeember 202017

EFFECTIVE with bills rendered on
and after JanuaryMarch -1, 2018, in North

APPROVED: Bruce G. Gerhardson
Vice President, Regulatory Affairs



Interim

North Dakota, Section 9.02

( E) ELECTRIC RATE SCHEDULE
O'TE fA’l Residential Demand Control Service
POWER COMPANY (RDC)
Fergus Falls, Minnesota Page 1 of 2

Fenth-Eleventh Revision

RESIDENTIAL DEMAND CONTROL SERVICE
(Commonly identified as RDC)

DESCRIPTION RATE
CODE
Residential Demand Control 50-241

RULES AND REGULATIONS: Terms and conditions of this tariff and the General Rules and
Regulations govern use of this schedule.

APPLICATION OF SCHEDULE: This schedule is applicable to Residential Customers with
approved demand control systems.

RATE:
RESIDENTIAL DEMAND CONTROL SERVICE |
Customer Charge per Month: $18.38
Monthly Minimum Bill: Customer + Demand Charge
Energy Charge per kWh: Summer Winter
4257 ¢/kWh 4301 ¢/kWh R
Demand Charge per kW: Summer Winter
$6.52  /kW $2.63 /kW
INTERIM RATE ADJUSTMENT: N

A +0-446.79 percent increase will be added to the sum of the following, as applicable: Customer NR
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly
Minimum Charge. N

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00
of the North Dakota electric rates for the matrices of riders.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Jantary-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-Deeember26:20+7 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim
North Dakota, Section 9.03

€D ELECTRIC RATE SCHEDULE

a'rsan'l Farm Service

POWER COMPANY Page 1 of 2
Fergus Falls, Minnesota Seventeenth-Eighteenth Revision
FARM SERVICE
DESCRIPTION RATE

CODE
Farm Service 50-361

RULES AND REGULATIONS: Terms and conditions of this tariff and the General Rules and
Regulations govern use of this schedule.

APPLICATION OF SCHEDULE: This schedule is applicable to general Farm and home use.
The Customer may elect to have the following service offerings in the farm home (for residential
uses); Residential Service (Section 9.01) or Residential Demand Control Service Schedule
(Section 9.02) if all the requirements specified for that schedule are satisfied.

RATE:
FARM SERVICE
Customer Charge per Month: $12.00
Monthly Minimum Bill: Customer + Facilities Charge
Facilities Charge per Month:
Single Phase $0.00
Three Phase: Overhead <=25kVA $3.37
Three Phase: Overhead > 25kVA $3.93
Three Phase: Underground <=25kVA $9.39
Three Phase: Underground > 25kVA $10.78
Energy Charge per kWh: Summer l Winter
First 1600 7.272 ¢/kWh 6.601 ¢/kWh
Excess 6.125 ¢/kWh 5.555 ¢/kWh

INTERIM RATE ADJUSTMENT:

A +6:446.79 percent increase will be added to the sum of the following, as applicable: Customer
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly
Minimum Charge.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota.

Case No. PU-17-398

Approved by order dated-Decentber26;2047 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs

=R~
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Interim
North Dakota, Section 10.01

e ELECTRIC RATE SCHEDULE
o'-"Enfm'_ Small General Service — Under 20 kW
POWER COMPANY Page 1 of 2
Fergus Falls, Minnesota Eirst-Second Revision

SMALL GENERAL SERVICE

Under 20 kW
DESCRIPTION RATE
CODE
Metered Service under 20 kW — Secondary Service 50-404
Metered Service under 20 kW — Primary Service 50-405

REGULATIONS: Terms and conditions of this tariff and the General Rules and Regulations
govern use of this schedule.

APPLICATION OF SCHEDULE: This schedule is applicable to three-phase Residential
Customers, and both single and three-phase nonresidential Customers. This schedule is not
applicable for energy for resale, nor for municipal outdoor lighting. Emergency and
supplementary/standby service will be supplied only as allowed by law.

RATE:
SECONDARY SERVICE PRIMARY SERVICE
Customer Charge per Month: $13.00 $13.00
Monthly Minimum Bill: Customer Charge Customer Charge
Energy Charge per kWh: Summer | Winter Summer | Winter
8.139 ¢/kWh | 7.392 ¢/kWh 8.101 ¢kWh | 7355 ¢kwh | p

INTERIM RATE ADJUSTMENT:

A +6:446.79 percent increase will be added to the sum of the following, as applicable: Customer
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly
Minimum Charge.

ZerE
=

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be

modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by the
Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00 of
the North Dakota electric rates for the matrices of riders.

DEFINITIONS OF SEASONS:
Summer: June 1 through September 30.
Winter: October 1 through May 31.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota.

Case No. PU-17-398

Approved by order dated Deeember20;-2017 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs |



Interim
North Dakota, Section 10.02

@ ELECTRIC RATE SCHEDULE
o'mnﬁ'—i' General Service — 20 kW or Greater
POWER COMPANY Page 1 of 3
Fergus Falls, Minnesota Seventeenth-Eighteenth Revision

GENERAL SERVICE

20 kW or Greater
DESCRIPTION RATE
CODE
General Service — Secondary Service 50-401
General Service — Primary Service 50-403

RULES AND REGULATIONS: Terms and conditions of this tariff and the General Rules and
Regulations govern use of this schedule.

APPLICATION OF SCHEDULE: This schedule is applicable to three-phase Residential Customers,
and both single and three-phase nonresidential Customers, with a measured demand of at least 20 kW
within the most recent 12 months. This schedule is not applicable for energy for resale, nor for
municipal outdoor lighting. Emergency and supplementary/standby service will be supplied only as
allowed by law.

RATE:
SECONDARY SERVICE PRIMARY SERVICE
Customer Charge per Month: $12.00 $12.00
Monthly Minimum Bill: Customer + Facilities Charge Customer + Facilities Charge
Facilities Charge per Month: $0.52/kW $0.38/kW
Energy Charge per kWh: Summer | Winter Summer | Winter
7843 ¢/kWh| 7122 ¢/kWh 7.806 ¢/kWh | 7.086 ¢/kWh i

INTERIM RATE ADJUSTMENT: N
A +6:446.79 percent increase will be added to the sum of the following, as applicable: Customer NR
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly Minimum N
Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be modified by
any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by the Customer, unless
otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00 of the North Dakota electric

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Jantary-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated Deeember20;2047 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim
North Dakota, Section 10.03
ELECTRIC RATE SCHEDULE

O'TE. T} Large General Service
powsn’cc’:nl,.uwl Page 3 of 3
Fergus Falls, Minnesota Thirteenth-Fourteenth Revision

INTERIM RATE ADJUSTMENT:

A 10:446.79 percent increase will be added to the sum of the following, as

applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities
Charge, and the monthly Minimum Charge.

v ¥ %

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders
selected by Customer, unless otherwise noted in this rate schedule. See Sections 12.00,
13.00 and 14.00 of the North Dakota electric rates for the matrices of riders.

DEFINITIONS OF SEASONS:
Summer: June 1 through September 30.
Winter: October 1 through May 31.

DETERMINATION OF FACILITIES CHARGE: The monthly measured demand will

be based on the greater of 80 kW or the maximum 15 consecutive minute period measured by a
suitable demand meter for the month for which the bill is rendered. The Facilities

charge demand will be based on the largest of the most recent 12 monthly measured demands.

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of 80
kW or the maximum kW as measured by a suitable demand meter for any period of 15
consecutive minutes during the month for which the bill is rendered adjusted for Excess Reactive
Demand.

ADJUSTMENT FOR EXCESS REACTIVE DEMAND: The billing demand shall be
increased by one kW for each whole 10 kvar of measured reactive demand in excess of 50% of
the measured demand in kW.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Janvary-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-Deecember 202017 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim
North Dakota, Section 10.04

ELECTRIC RATE SCHEDULE

Omre Tan Commercial Service — Time of Use
POWER COMPANY Page 2 of 3
Fergus Falls, Minnesota Eirst-Second Revision

INTERIM RATE ADJUSTMENT: ~

A 1+0-446.79 percent increase will be added to the sum of the following, as applicable: Customer NR
N
N

Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly
Minimum Charge.

TERMS AND CONDITIONS: A Customer with a billing demand of less than 20 kW for 12
consecutive months will have the option to take service under the Small General Service schedule
(Section 10.01).

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00 of the
North Dakota electric rates for the applicability matrices of riders.

DEFINITION OF DECLARED, INTERMEDIATE AND OFF-PEAK PERIODS BY
SEASON:

WINTER SEASON - OCTOBER 1 THROUGH MAY 31 BILLINGS
Declared-Peak: Hours declared (see Declared Peak Notification)
Intermediate: All hours other than declared-peak and off-peak

Off-Peak: For all kW and kWh used Weekdays or Saturdays from10:00 p.m. to 6:00 a.m., all
day Sunday

SUMMER SEASON - JUNE 1 THROUGH SEPTEMBER 30 BILLINGS
Declared-Peak: Hours declared (see Declared-Peak Notification)
Intermediate: All hours other than declared-peak and off-peak

Off-Peak: For all kW and kWh used Weekdays or Saturdays from10:00 p.m. to 6:00 a.m., all
day Sunday

DECLARED-PEAK NOTIFICATION: The Company shall make available to Customers, no
later than 4:00 p.m. (Central Time) of the preceding day, "declared-peak" designations for the next
business day. Except for unusual periods, the Company will make "declared-peak"

designations for Saturday through Monday available to Customers on the previous Friday. More
than one-day-ahead "declared-peak" designations may also be used for the following holidays:
New Year’s Day, Memorial Day, Independence Day, Labor Day, Thanksgiving, and Christmas.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-December206;2047 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim
North Dakota, Section 10.05
ELECTRIC RATE SCHEDULE

Large General Service — Time of Day - Experimental

OITé;ITMl

POWER COMPANY
Page 3 of 4
Fergus Falls, Minnesota Third-Fourth Revision
INTERIM RATE ADJUSTMENT: 2
A +0-446.79 percent increase will be added to the sum of the following, as NR
applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities N
Charge, and the monthly Minimum Charge. N

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00
of the North Dakota electric rates for the matrices of riders.

DEFINITIONS OF SEASONS:
Summer: June 1 through September 30.
Winter: October 1 through May 31.

DETERMINATION OF FACILITIES CHARGE: The monthly measured demand will

be based on the maximum demand in kW registered over any one-hour period by a suitable
demand meter for the month for which the bill is rendered. The Facilities charge demand will
be the greater of 80 kW or the largest of the most recent 12 monthly measured demands.

METERED AND ESTABLISHED DEMAND: The Metered Demand shall be the maximum
kW registered over any period of one hour during the month for which the bill is rendered. The
Established Demand shall be the Metered Demand adjusted for excess reactive demand.

ADJUSTMENT FOR EXCESS REACTIVE DEMAND: The Metered Demand shall be
increased by one kW for each whole ten kVar of reactive demand in excess of 50% of the
measured demand in kW.

DEFINITION OF ON-PEAK, SHOULDER AND OFF-PEAK PERIODS BY SEASON:

WINTER SEASON - OCTOBER 1 THROUGH MAY 31 BILLINGS

On-Peak: For all kW and kWh used Monday through Friday between 7:00 a.m. and 12:00
noon, and between 5:00 p.m. and 9:00 p.m.

Shoulder: For all kW and kWh used Monday through Friday hours 6:00 a.m. to 7:00 a.m.,
hours 12:00 noon to 5:00 p.m. and hours 9:00 p.m. to 10:00 p.m. and, Saturday through
Sunday 6:00 p.m. to 10:00 p.m.

Off-Peak: For all other kW and kWh used Monday through Friday hours 10:00 p.m. to
9:00 a.m. and, Saturday and Sunday 10:00 p.m. through 9:00 a.m.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-December20;-2617 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim

@ North Dakota, Section 11.01

o"Ean'l ELECTRIC RATE SCHEDULE

POWER COMPANY Standby Service

Page 4 of 8

Fergus Falls, Minnesota Ninth-Tenth Revision
INTERIM RATE ADJUSTMENT: N

A 10-446.79 percent increase will be added to the sum of the following, as applicable: Customer NR
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly
Minimum Charge.

e

MANDATORY AND VOLUNTARY RIDERS: The amount of bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00
of the North Dakota electric rates for the matrices of riders.

DETERMINATION OF METERED DEMAND: Metered Demand shall be based on the
maximum kW registered over any period of one hour during the month in which the bill is
rendered.

CONTRACT PERIOD: Standby Service is applicable only by signed agreement, setting forth
the location and conditions applicable to the electric service, such as the Contracted Backup
Demand, type of standby service (Option A or B), excess facilities required for service and other
applicable terms and conditions, and providing for an initial minimum contract period of one
year, unless otherwise authorized by the Company.

TERMS AND CONDITIONS:

1. The Company's meter will measure power and energy from the Company to the
Customer. Any flow of power and energy from the Customer to the Company will be
separately metered under one of the Company's Purchase Power Rate Schedules, or
by contract.

2. Option A - Firm Standby: Exclusive of any scheduled maintenance hours, if the
number of hours on which Backup Service is supplied exceeds 120 On-Peak hours in
the Summer season and 240 On-Peak hours in the Winter season, the Customer may
be required to take service under a standard, non-standby, rate schedule.

3. Option B — Non-Firm Standby: Backup Service is not available during any On-peak
season. This service is only available in the Summer Shoulder and Summer Off-Peak
and Winter Shoulder and Winter Off-Peak hours on a non-firm basis. The Company
makes no guarantee that this service will be available; however, the Company will
make reasonable efforts to provide Backup Service under Option B whenever

possible.
NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Januwary-March 1, 2018, in North
Dakota
Case No. PU-17-398
Approved by order dated-Deeember20;2017 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Ormr; Tan

POWER COMPANY
Fergus Falls, Minnesota

Interim

North Dakota, Section 11.02
ELECTRIC RATE SCHEDULE
Irrigation Service

Page 2 of 3

Seventeenth-Eighteenth Revision

OPTION 2

Customer Charge per Month:

$5.00

Monthly Minimum Bill: Customer + Facilities Charge

Facilities Charge per Month: Customer-Specific see Tariff

Energy Charge per kWh: Summer | Winter
Declared-Peak 14.080 ¢/kWh 8.390 ¢/kWh
Intermediate 5.071 ¢/kWh 4.741 ¢/kWh
Off-Peak 2272 ¢/kWh 2.242 ¢/kWh

INTERIM RATE ADJUSTMENT:

A +6-446.79 percent increase will be added to the sum of the following, as

applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities
Charge, and the monthly Minimum Charge.

FACILITIES CHARGE: Customers served under this rate shall pay an annual fixed charge
equal to 18% of the investment of the Company in the extension of lines, including any
rebuilding or cost of capacity increase in lines or apparatus necessary because of the irrigation
pumping load.

Alternatively, Customers may prepay the installation and cost of the equipment and shall pay
an annual fixed charge equal to 3.5% of the investment of the Company, in lieu of the 18%
annual fixed charge.

In either option, equipment remains the property of the Company. This charge shall be
reviewed if additional Customers are connected to the extension within five years. The annual
fixed charge will be billed in seven equal monthly installments May through November of
each year.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and
14.00 of the North Dakota electric rates for the matrices of riders.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-Deecember26;2047 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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Interim
North Dakota, Section 11.03

C .3) ELECTRIC RATE SCHEDULE
o'” TA" Outdoor Lighting — Energy Only
POWER COMPANY Dusk to Dawn
Fergus Falls, Minnesota Page 2 of 2

Fhird-Fourth Revision

RATE — NON-METERED:

SIGN LIGHTING/OUTDOOR LIGHTING
NON-METERED RATE

Monthly charge = Connected kW x $22.58, where Connected kW is the
rated power of the lighting fixture (including ballast).

INTERIM RATE ADJUSTMENT:

A 10:446.79 percent increase will be added to the sum of the following, as applicable: Customer
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly
Minimum Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00
of the North Dakota electric rates for the matrices of riders.

SERVICE CONDITIONS: Company-owned lights shall not be attached to Customer-owned
property.

The Company shall have the right to periodically review the Customer’s lighting equipment to
verify that the rated power (kW) of the non-metered fixtures is consistent with the Company’s
records.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-December26:2617 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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Interim

North Dakota, Section 11.04

C 3) ELECTRIC RATE SCHEDULE
O'EBTA". Outdoor Lighting
POWER COMPANY Dusk to Dawn
Fergus Falls, Minnesota Page 2 of 3

Fourteenth-Fifteenth Revision

FLOODLIGHTING -
Monthly

| Fixture Unit Type Charge
400 MV-Flood Mercury Vapor $16.78
400 MA-Flood Metal Additive Mercury 1791
400 HPS-Flood High Pressure Sodium 18.32
1000 MV-Flood Mercury Vapor 29.08
1000 MA-Flood Metal Additive Mercury 30.74

TREREEER

|

Due to the U.S. Government Energy Act of 2005, after July 1, 2008, the Company will no |
longer install Mercury Vapor fixtures for new installations.
|

INTERIM RATE ADJUSTMENT:

A 10-446.79 percent increase will be added to the sum of the following, as

applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities
Charge, and the monthly Minimum Charge.

P 2w
=

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and
14.00 of the North Dakota electric rates for the matrices of riders.

SEASONAL CUSTOMERS: Seasonal Customers will be billed at the same rate as year- |
around Customers, except as follows:

A fixed charge of $10.80 will be billed each seasonal Customer once per season per fixture in
addition to the rate provided above. The fixed charge will be included in the first bill rendered
for each season.

Each Customer will be billed for the number of months each season that the outdoor lighting
fixture is in use, but not less than a minimum of four months, plus the seasonal fixed charge.

UNDERGROUND SERVICE: If a Customer requests underground service to any outdoor
lighting unit or sign, the Company will supply a span of up to 200 feet of wire and add an
additional $1.96 to the monthly rate specified above. If overhead service is not available, there
is no additional charge. There is no additional charge for the MV-6PT, HPS-9PT, or the
HPS-14PT fixtures.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Januarv-March 1, 2018, in North Dakota
Case No. PU-17-398

Approved by order dated-Deecember26;2017 APPROVED: Bruce G. Gerhardson
Vice President, Regulatory Affairs
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POWER COMPANY
Fergus Falls, Minnesota

Interim
North Dakota, Section 11.05

ELECTRIC RATE SCHEDULE
Municipal Pumping Service

Page 2 of 2

Fourth-Fifth Revision

PRIMARY SERVICE

Customer Charge per Month:

Monthly Minimum Bill:

Facilities Charge per Month:

Energy Charge per kWh:

Customer + Facilities Charge

$4.00

$2.68
Summer Winter
6.124  ¢/kWh 5.552 ¢/kWh

INTERIM RATE ADJUSTMENT:

A +0-446.79 percent increase will be added to the sum of the following, as applicable: Customer
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly

Minimum Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be

modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by the

Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and 14.00 of the

North Dakota electric rates for the matrices of riders.

DEFINITIONS OF SEASONS:

Summer: June 1 through September 30.

Winter: October 1 through May 31.

NORTH DAKOTA PUBLIC

SERVICE COMMISSION

Dakota

Case No. PU-17-398

Approved by order dated-Decermber20-2647

EFFECTIVE with bills rendered on
and after Januwary-March 1, 2018, in North

APPROVED: Bruce G. Gerhardson
Vice President, Regulatory Affairs
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Interim
North Dakota, Section 11.06

ELECTRIC RATE SCHEDULE

omnr"l Civil Defense — Fire Sirens
POWER COMPANY

Page 1 of 2

Fergus Falls, Minnesota Eourth-Fifth Revision

CIVIL DEFENSE - FIRE SIRENS

DESCRIPTION RATE
CODE
Civil Defense — Fire Sirens 50-843

RULES AND REGULATIONS: Terms and conditions of this tariff and the General Rules
and Regulations govern use of this schedule.

APPLICATION OF SCHEDULE: This schedule is applicable to separately served civil
defense and municipal fire sirens.

RATE:
CIVIL DEFENSE - FIRE SIRENS
Customer Charge per Month: $1.00
Monthly Minimum Bill: Customer Charge
Facilities Charge per Month: $0.00
Charge per HP: 53.193¢/HP

INTERIM RATE ADJUSTMENT:

A 10:446.79 percent increase will be added to the sum of the following, as

applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities
Charge, and the monthly Minimum Charge.

v 2G

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rate schedule. See Sections 12.00, 13.00 and
14.00 of the North Dakota electric rates for the matrices of riders.

OTHER SIREN SERVICE: If the siren is served through a tariff applicable to the City Hall,
fire hall or other tariffed service, no separate billing shall be made for the siren.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered

SERVICE COMMISSION on and after January-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-Deeember20;2017 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim
North Dakota, Section 12.01

C E) ELECTRIC RATE SCHEDULE
0" al Small Power Producer Rider
Powssngl;wvl Net Energy Billing
Fergus Falls, Minnesota Page 1 of 3

Thirty-third-fourth Revision

SMALL POWER PRODUCER RIDER
OCCASIONAL DELIVERY ENERGY SERVICE
(Commonly identified as Net Energy Billing)

Base Avoided Costs Code 50-9020
Base Avoided Costs plus Renewable Energy Credit Code 50-9021

AVAILABILITY: Available to any qualifying facility not exceeding 100 kW of generating
capacity.

METERING CHARGE: $1.40 per month

PAYMENT SCHEDULES: Base Avoided Costs: 2.392¢ per kWh

Base Avoided Costs plus Renewable Energy Credit: 2.452¢ per kWh

SPECIAL CONDITIONS OF SERVICE: The Customer will be required to sign a contract,
agreeing to terms and conditions specified for small power producers. The minimum term of the
contract is 12 months.

RULES AND REGULATIONS: Terms and conditions of this rider and the General Rules and
Regulations govern service of this schedule.

INTERIM RATE ADJUSTMENT:
A 10:446.79 percent increase will be added to the Metering Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the
North Dakota electric rates for the matrices of riders.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after March 1, 2018, in North Dakota
Case No. PU-18-02217-398

Approved by order dated-January34+-2048- APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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Interim
North Dakota, Section 12.02

C 3) ELECTRIC RATE SCHEDULE
o'nnfml - Small P(?wer Producer Rl(!er
POWER COMPANY ime of Delivery Energy Service
Fergus Falls, Minnesota Page 1 of 4

Thirty-third-fourth Revision

SMALL POWER PRODUCER RIDER
TIME OF DELIVERY ENERGY SERVICE

Base Avoided On-Peak Costs Code 50-9030
Base Avoided Off-Peak Costs Code 50-9031
Base Avoided On-Peak Costs Plus Renewable Energy Credit Code 50-9032
Base Avoided Off-Peak Costs Plus Renewable Energy Credit Code 50-9033

AVAILABILITY: This rider is available to any Qualifying Facility not exceeding 100 kW of
generating capacity. This rider is available to any Qualifying Facility exceeding 100 kW upon the
approval of the Company. The Company reserves the right to require the Qualifying Facility to sign
an Agreement.

METERING CHARGE: $12.85 per month

PAYMENT SCHEDULE: ENERGY:

Base Avoided Costs On-Peak 50-9030 Off-Peak 50-9031
Summer 2.826¢ per kWh 1.779¢ per kWh
Winter 2.919¢ per kWh 2.004¢ per kWh

Base Avoided Costs

Plus Renewable Energy Credit On-Peak 50-9032 Off-Peak 50-9033
Summer 2.886¢ per kWh 1.839¢ per kWh
Winter 2.979¢ per kWh 2.064¢ per kWh

INTERIM RATE ADJUSTMENT:
A 10-446.79 percent increase will be added to the Metering Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be modified
by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by the Customer,
unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the North Dakota
electric rates for the matrices of riders.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after, March 1, 2018 in North Dakota
Case No. PU-18-62217-398

Approved by order dated-January-31;2048- APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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Interim
North Dakota, Section 12.03

D ELECTRIC RATE SCHEDULE
O'TE f Small Power Producer Rider
POWER comﬁ! £ Dependable Service
Fergus Falls, Minnesota Page 1 of 5
Thirty-third-fourth Revision

SMALL POWER PRODUCER RIDER
DEPENDABLE SERVICE

Base Avoided On-Peak Costs Code 50-9040
Base Avoided Off-Peak Costs Code 50-9041
Base Avoided On-Peak Costs Plus Renewable Energy Credit Code 50-9042
Base Avoided Off-Peak Costs Plus Renewable Energy Credit Code 50-9043

AVAILABILITY: Available to any qualifying facility which is capable of delivering power
and energy to the Company on a dependable basis.

INTERIM RATE ADJUSTMENT:
A 10:446.79 percent increase will be added to the Metering Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the
North Dakota electric rates for the matrices of riders.

METERING CHARGE: $12.85 per month

PAYMENT SCHEDULE: ENERGY:
Base Avoided Costs On-Peak 50-9040 Off-Peak 50-9041
Summer 2.826¢ per kWh 1.779¢ per kWh
Winter 2.919¢ per kWh 2.004¢ per kWh
Base Avoided Costs
Plus Renewable Energy Credit ~ On-Peak 50-9042 Off-Peak 50-9043
Summer 2.886¢ per kWh 1.839¢ per kWh
Winter 2.979¢ per kWh 2.064¢ per kWh
CAPACITY:
Monthly $/kW Monthly $/kW
Contract Net Capacity Levelized
Term Rate Rate
60 mos. $5.86 $2.34
NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after March 1, 2018, in North Dakota
Case No. PU-18-62217-398
Approved by order dated-January-34+-2648 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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POWER COMPANY

Fergus Falls, Minnesota

Interim

North Dakota, Section 13.04

ELECTRIC RATE SCHEDULE
Renewable Resource Cost Recovery Rider
Page 1 of 2

TFenth-Eleventh Revision

RENEWABLE RESOURCE COST RECOVERY RIDER

DESCRIPTION RATE
CODE
All Services 50-520

RULES AND REGULATIONS: Terms and conditions of
and Regulations govern use of this schedule.

this rider and the General Rules

APPLICATION OF RIDER: This rider is applicable to electric service under all of the
Company’s Retail Rate Schedules in Section 9, 10, 11, 12, 13.05, and 14, except for Section

14.09 (TailWinds) and Section 14.11 (Released Energy Acc

ess Program Rider).

COST RECOVERY CHARGE: There shall be included on each North Dakota customer’s
monthly bill a Renewable Resource Cost Recovery (“RRC”) charge based on the applicable
cost recovery factor multiplied by the Customer’s monthly bill. The Customer’s monthly bill
shall be based on all applicable charges and credits under the Company’s retail rate schedules
in Sections 9, 10, 11, 12, and 14, except for Section 14.09 (TailWinds) and Section 14.11
(Released Energy Access Program Rider). The RRC charge will not apply to any Mandatory

Riders or sales tax and any local assessments as provided in

the General Rules and Regulations

for the Company’s electric service, except Section 13.05 (Economic Development Cost
Removal Rider). The following charges are applicable in addition to all charges for service
being taken under the Company’s standard rate schedules and will be included in the Energy

and Renewable Adjustment line item on the customer’s bill.

| Renewable Resource Cost Recovery Factor

- 77567.493 percent ]

DETERMINATION OF RENEWABLE RESOURCE C

OST CHARGE: The RRC Factor

shall be determined by dividing the forecasted balance of the RRC Tracker account by the
forecasted retail revenues subject to the RRC Factor. The forecasted RRC Tracker balance and
retail revenues shall be based on the forecast for the appropriate 12 month period (or such
other period as may be approved by the Commission). The RRC Factor shall be rounded to the

nearest 0.001 percent.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Januar-March 1, 2018, in North Dakota
Case No. PU-17-398

Approved by order dated-December 2026017 APPROVED: Bruce G. Gerhardson
Vice President, Regulatory Affairs
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Interim
North Dakota, Section 13.07

2 ELECTRIC RATE SCHEDULE
o"Enf"'_ Transmission Cost Recovery Rider
POWER COMPANY Page 1 of 2
Fergus Falls, Minnesota Sixth-Seventh Revision

TRANSMISSION COST RECOVERY RIDER |

DESCRIPTION RATE

CODE
Large General Service 50-510
Controlled Service 50-511
Lighting 50-512
All Other Service 50-513

REGULATIONS: Terms and conditions of this tariff and the General Rules and Regulations
govern use of this rider.

APPLICATION OF RIDER: This rider is applicable to any electric service under all of the
Company’s retail rate schedules.

COST RECOVERY FACTOR: There shall be included on each North Dakota Customer’s
monthly bill a Transmission Cost Recovery charge, which shall be calculated before any
applicable municipal payment adjustments and sales taxes as provided in the General Rules
and Regulations for the Company’s electric service. The following charges are applicable in
addition to all charges for service being taken under the Company’s standard rate schedules.

RATE:
TRANSMISSION COST RECOVERY
Energy Charge per kWh: kWh kW
Large General Service (a) N/A ¢/kWh $1+-7391.632 R
Controlled Service (b) 0-0910.085  ¢/kWh N/A R
Lighting (© 03320312 ¢/kWh N/A R
All Other Service 0-5780.543  ¢/kWh N/A R

(a) Rate schedules 10.03 Large General Service, 10.05 Large General Service — Time of Day, 14.02
Real Time Pricing Rider and 14.03 Large General Service Rider.

(b) Rate Schedules 14.01 Water Heating, 14.04 Interruptible Load (CT Metering), 14.05 Interruptible
Load (Self-Contained Metering), 14.06 Deferred Load, and 14.07 Fixed Time of Delivery

(c¢) Rate Schedules 11.03 Outdoor Lighting (energy only) and 11.04 Outdoor Lighting

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Jantary-March 1, 2018, in North
| Dakota
| Case No. PU-17-346398
| Approved by order dated+ Nevember 29,2047 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs



Interim
North Dakota, Section 13.08

Tan ELECTRIC RATE SCHEDULE

POWER COMPANY Environmental Cost Recovery Rider
Page 1 of 4

Fergus Falls, Minnesota Sixth-Seventh Revision

ENVIRONMENTAL COST RECOVERY RIDER

DESCRIPTION RATE

CODE
All Service — Environmental Cost Recovery 50-570
All Service — Reagent and Allowance Cost Recovery 50-572

RULES AND REGULATIONS: Terms and conditions of this electric rate schedule and the
General Rules and Regulations govern use of this rider.

APPLICATION OF RIDER: This rider consists of two separate charges; the Environmental
Cost Recovery (“ECR”) Rider Charge and the Reagents and Emissions Allowance Adjustment
(“REAA”) Rider Charge. This rider is applicable to electric service under all of the
Company’s retail rate schedules in Sections 9, 10, 11, 12, 13.05, and 14, except for Section
14.09 (Tail Winds) and Section 14.11 (Released Energy Access Program Rider).

ENVIRONMENTAL COST RECOVERY CHARGE: There shall be included on each
North Dakota Customer’s monthly bill an Environmental Cost Recovery (“ECR”) Charge,
based on the applicable ECR Factor multiplied by the Customer’s monthly bill. The
Customer’s monthly bill shall be based on all applicable charges and credits under the
Company’s retail rate schedules in Sections 9, 10, 11, 12 and 14, except for Section 14.09
(TailWinds) and Section 14.11 (Released Energy Access Program Rider). The ECR Factor
will not apply to any Mandatory Riders, except Section 13.05 (Economic Development Cost
Removal Rider). The ECR charge will be included as part of the charge reflected on the
Customer’s bill on the line labeled “EPA Req Environmental Cst.”

Environmental Cost Recovery Factor - 6:6295.993
percent

DETERMINATION OF ECR FACTOR: The ECR Factor shall be determined by
dividing the forecasted balance of the ECR Tracker account by the forecasted retail
revenues subject to the ECR Factor. The forecasted ECR Tracker balance and retail
revenues shall be based on the forecast for the appropriate 12 month period (or such other
period as may be approved by the Commission). The ECR Factor shall be rounded to the
nearest 0.001 percent.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after JanuwaryMarch-1, 2018, in North
Dakota

Case No. PU-17-398

Approved by Order dated-December20-204+7 APPROVED:

Bruce G. Gerhardson
Vice President, Regulatory Affairs
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Interim
North Dakota, Section 14.01

D

OrmrERTAIL ELECTRIC RATE SCHEDULE
POWER COMPANY Water Heating Control Rider
Fergus Falls, Minnesota Page 1 of 3

Sixteenth-Seventeenth Revision

WATER HEATING CONTROL RIDER

DESCRIPTION RATE

CODE
Separately Metered Water Heating Control Service 50-191
Water Heating Credit Control Service 50-192

RULES AND REGULATIONS: Terms and conditions of this tariff and the General Rules
and Regulations govern use of this schedule.

AVAILABILITY: This rider is available for residential or nonresidential purposes.

RATE:
WATER HEATING - CONTROLLED SERVICE 191
Customer Charge per Month: $1.00
Monthly Minimum Bill: Customer + Facilities Charge
Facilities Charge per Month: $1.00
Energy Charge per kWh: Summer I Winter
5403 ¢/kWh | 5268 ¢kWh R

WATER HEATING CREDIT 192
A $4.00 credit per month shall be applied to all bills having direct control
water heating, except the credit shall not reduce the monthly billing to less than
the Monthly Minimum Bill.

INTERIM RATE ADJUSTMENT:

A +6:446.79 percent increase will be added to the sum of the following, as

applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities
Charge, and the monthly Minimum Charge.

7 g w

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after Januwary-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-Deecember20;-2017 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim
North Dakota, Section 14.02
ELECTRIC RATE SCHEDULE

o'...‘E; Real Time Pricing Rider
POWERgM’P.ﬁ!l Page 1 of §
Fergus Falls, Minnesota Third-Fourth Revision
REAL TIME PRICING RIDER

DESCRIPTION RATE

CODE

Transmission Service 50-660

Primary Service 50-662

Secondary Service 50-664

RULES AND REGULATIONS: Terms and condition of this tariff and the General Rules
and Regulations govern use of this schedule.

INTERIM RATE ADJUSTMENT: A 16-446.79 percent increase will be added to the NR
Administrative Charge. A

AVAILABILITY: This rider is available on a voluntary basis to Customers who have
maintained a measured demand of at least 200 kW during the historical period used for
Customer Baseline Load (“CBL”) development. Priority will be established based on the date
that an agreement is executed by both the Customer and the Company.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the
North Dakota electric rates for the matrices of riders.

ADMINISTRATIVE CHARGE: An Administrative Charge in the amount of $199.00 will
be applied to each monthly bill to cover billing, administrative, metering, and communication
costs associated with real-time pricing, plus any other applicable tariff charges.

TYPE OF SERVICE: Three-phase, 60 hertz at any available Standard Voltage.

TERM OF SERVICE: Service under this rider shall be for a period not less than one year.
The Customer shall take service under this rider by either signing a new electric service
agreement with the Company or by entering into amendments of existing electric service
agreements. A Customer who voluntarily cancels service under this rider is not eligible to
receive service again under this rider for a period of one year.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on |
SERVICE COMMISSION and after January-March 1, 2018, in North |
Dakota |
Case No. PU-17-398 |
Approved by order dated-December20;2617 APPROVED: Bruce G. Gerhardson |

Vice President, Regulatory Affairs




Interim
North Dakota, Section 14.03

@ ELECTRIC RATE SCHEDULE
Large General Service Rider

POWER COMPANY Page 1 of 6
Fergus Falls, Minnesota Eirst-Second Revision

LARGE GENERAL SERVICE RIDER

DESCRIPTION Option 1  Option 2
Fixed Rate Energy Pricing 50-648 50-649
System Marginal Energy Pricing 50-642 50-645
Short-term Marginal Capacity Purchases 50-643 50-646
Short-term Marginal Capacity Releases 50-644 50-647

RULES AND REGULATIONS: Terms and conditions of this tariff and the General Rules and
Regulations govern use of this schedule.

AVAILABILITY: This rider is available at the request of Customers who take service under the
rate schedules listed in the Application Section of this tariff and have either (Option 1) a metered
Demand of at least | MW, or (Option 2) a Total Coincident Demand of at least 10 MW for
multiple, non-contiguous facilities that function in series.

INTERIM RATE ADJUSTMENT: A +0-446.79 percent increase will be added to the NR
Administrative Charge. N

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by the
Customer, unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the North
Dakota electric rates for the matrices of riders.

ELECTRIC SERVICE AGREEMENT: For service under this Rider, the Company may, at its
discretion, require a written electric service agreement (ESA”) between the Company and the
Customer that sets forth, among other things, the Customer’s Billing Demand, Firm Demand, On-
Peak Baseline Demand and Off-Peak Baseline Demand.

FIXED RATE ENERGY PRICING:

Background: Certain Company industrial and commercial Customers have ESAs that designate,
among other things, a Billing Demand, On-Peak and Off-Peak Baseline Demands and a Firm
Demand. With On-Peak and Off-Peak Baseline Demands, the Company agrees to provide and the
Customer agrees to purchase all of its Energy requirements at rates set forth in the Customer’s
applicable rate schedule and/or a negotiated rate subject to Commission approval. Setting a Firm
and Baseline Demands benefits both the Company and the Customer. With Firm Demands, the
Company is able to curtail participating Customers’ load to predetermined levels which allows
the Company to more accurately forecast its native load Capacity and Energy requirements.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-December20;20+7 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs



Interim
North Dakota, Section 14.04

POWER COMPANY (Large Dual Fuel) |

~ ELECTRIC RATE SCHEDULE
OITEBTII". Controlled Service — Interruptible Load Rider — CT Metering
Fergus Falls, Minnesota Page 3 of 4

Ninth-Tenth Revision

|
INTERIM RATE ADJUSTMENT: N
A +6-446.79 percent increase will be added to the sum of the following, as NR

RN

N

applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities
Charge, and the monthly Minimum Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer. See Sections 12.00, 13.00 and 14.00 of the North Dakota electric rates for the
matrices of riders.

DEFINITIONS OF SEASONS:
Summer: June 1 through September 30.
Winter: October | through May 31.

PENALTY PERIODS — OPTION 1 ONLY: Penalty periods are defined as periods when
the Company signals to interrupt the Customer’s load and the Customer’s equipment does not
shed the load. Installation of a dual register meter will be at the option of the Company. When
a dual register meter is installed, penalty usage will be recorded on the peak register and the
total register of the dual register meters.

The penalty provision is not intended as a buy-through option. Under no circumstances should
the penalty clause of this rider be interpreted as an approved buy-through option for service
under this rider.

CONTROL CRITERIA: Service may be controlled up to a total of 24 hours during any
24-hour period, as measured from midnight to midnight. Short-duration cycling is
approximately 15 minutes off / 15 minutes on of appropriate cooling equipment during the
summer season (June 1-September 30). Domestic water heating may be controlled up to 14
hours in the 24-hour period.

DETERMINATION OF FACILITIES CHARGE: The monthly measured demand will
be based on the maximum 15 consecutive minute period measured by a suitable demand
meter for the month for which the bill is rendered. The Facilities charge demand shall

be based on the greatest of the current and preceding 11 monthly measured demands.

DETERMINATION OF CONTROL PERIOD DEMAND — OPTION 2 ONLY: The
billing demand measured during the control period for which the bill is rendered shall be the
maximum metered kW for any period of 15 consecutive minutes during the control period.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after January-March 1, 2018, in North
Dakota

Case No. PU-17-398

Approved by order dated-December20;2017 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs




Interim
North Dakota, Section 14.05

@ ELECTRIC RATE SCHEDULE
Controlled Service — Interruptible Load

%ﬁlﬂ!" Self-Contained Metering Rider (Small Dual Fuel)
Fergus Falls, Minnesota Page 2 of 3

Fwentieth-Twenty-first Revision

RATE:
CONTROLLED SERVICE - INTERR LOAD — SELF-CONTAINED

Customer Charge per Month: $2.00

Monthly Minimum Bill: Customer + Facilities Charge
Facilities Charge per Month: $5.00

Summer | Winter

Energy Charge per kWh: 3.289 ¢/kWh 3.081 ¢/kWh
Penalty 38.606 ¢/kWh 12.924 ¢/kWh

INTERIM RATE ADJUSTMENT:

A +0-446.79 percent increase will be added to the sum of the following, as applicable: Customer
Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities Charge, and the monthly
Minimum Charge.

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the
North Dakota electric rates for the matrices of riders.

DEFINITIONS OF SEASONS:
Summer: June 1 through September 30.
Winter: October 1 through May 31.

PENALTY PERIODS: Penalty periods are defined as periods when the Company signals to
interrupt the Customer’s load and the Customer’s equipment does not shed the load. Penalty
usage will be recorded on the peak register and the total register of the dual register meters.
Installation of a dual register meter will be at the option of the Company.

The penalty provision is not intended as a buy-through option. Under no circumstances should
the penalty clause of this rider be interpreted as an approved buy-through option for service
under this rider.

CONTROL CRITERIA: Service may be controlled up to a total of 24 hour during any 24-

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on

SERVICE COMMISSION and after January-March 1, 2018, in North Dakota
Case No. PU-17-398

Approved by order dated-December20;2017 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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Interim
North Dakota, Section 14.06

@ ELECTRIC RATE SCHEDULE
OITEBTA". Controlled Service — Deferred Load Rider
POWER COMPANY (Thermal Storage)
Fergus Falls, Minnesota Page 2 of 3

Ninth-Tenth Revision

RATE:
CONTROLLED SERVICE - DEFERRED LOAD
Customer Charge per Month: $3.00
Monthly Minimum Bill: Customer + Facilities Charge
Facilities Charge per Month: $4.00
Summer | Winter
Energy Charge per KWh: 4784 ¢/kWh 4632 ¢/kWh R
Penalty 33.802 ¢/kWh 11.510 ¢/kWh

INTERIM RATE ADJUSTMENT:

A +0:446.79 percent increase will be added to the sum of the following, as

applicable: Customer Charge, Energy Charge, Demand Charge, Fixed Charge, Facilities
Charge, and the monthly Minimum Charge.

¥
2 25

MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by
the Customer, unless otherwise noted in this rider. See Sections 12.00, 13.00 and 14.00 of the
North Dakota electric rates for the matrices of riders.

DEFINITIONS OF SEASONS:
Summer: June 1 through September 30.
Winter: October 1 through May 31.

PENALTY PERIODS: Penalty periods are defined as periods when the Company signals to
interrupt the Customer’s load and the Customer’s equipment does not shed the load. Penalty
usage will be recorded on the peak register and the total register of the dual register me<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>