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Organization

Name of Company: Dakota Northern Railroad Inc.

Date of Organization: 2005

Nature of Company: Class IIICommon Carrier Railroad

Under laws of what s a e or countryorganized: North Dakota

If a consolidated company, nameconstituen com, a ies, givingreferen e to charter of each, and all mendmen s
of same:

N/A

Date and authority of each consolidation:

N/A

If a re rg nized comp ny, givename of original corporation and refer to law underwhich it was organized:

N/A

Location of principal office: 28997 255th Ave SW PO Box 705 Crookston MN 56716
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Directors And Executive Officers

Name of Person Holding

Office at Close of Year Title Office Address

100% of Dakota Northern stock owned by KBN Inc. (an S Corp)

Frank W. Nesbit President KBN Inc. 21 Main Street Bethel MN 55005

Roxanne Bierwerth Vice President KBN Inc. PO Box 549 Atwater MN 56209

Name and address ofofficer to whom correspondence relative to this report should be addressed:

Name: Jason Bierwerth Address: POBox705 Crookston MN 56716

Name and address of chiefofficer or managing agent of company in North Dakota:

Name: Jason Bierwerth Address: PO Box 705 Crookston MN 56716

Title: Manager of Operations



Capital Stock

Descriotion
Number of Shares

Authorized
Total Par Value

of Shares

Par Value Outstanding
in Hands of the

Public

Average Market Value for the
Year Ended

December 31, 20

50.000 50.000.00 1.000.00 Not determinable

(closely held corooration)

Total

Funded Debt

Description

Tirne

Total Par Value
Authorized

Total Par Value Out
standing in Hands

of the Public

Average Market Value for the
Year Ended

December 31,20
Date of

Issue
Date of

Maturity

None

Attach additional pages if necessary.



Non-Operating Properties
Tangible and Intangible

Name And Type
Location

Relation of Security
to Corporation Par Value

Book Value at
Close of Year

Revenue

Received

20

Fair Market
Value

None

Attach additional pages if necessary.



Mileage St
Lines Ooerated in the State of North Dakota as of January 1

atement

20 17 fYear foliowina vear for which reoort is made!

Description of Road
Main L.ine or Name of Branch Line

County
Mileage

Main
Line

Second
Track

Branch
Line

Side
Track

Total

Walhalia subdivision Walsh 12.9 13

Waihalla subdivision Pembina 35.0 35
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1 7Comparative Statement by States of Mileage, Earnings, Operating Expenses, andTaxes forYear EndedDec. 31,20 ' '
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System N. Dak. State Of State of State of

48 48
2017 48 48

2017 48 48

48 48

100% 100%

Not Tracked

4049 4049

100% 100%

1319234 1319234

1319234 1319234

100% 100%

27484 27484

1403901 1403901

29248 29248

100% 100%

0 0

0 0

0 0

0 0

0 0

0 0

-84667 -84667

100% 100%

1.06417 1.06417

♦MainTrack. Svstem and North Dakota
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Comparative Statementby Statesof Mileage,Earnings,Operating Expenses,and Taxes forYearEnded Dec. 31, 20 (Cont.)

State of State of State Of State of State of

*Mai Track vstem and North Dakota

Attach additional pages if necessary.



Show 100% valuation of operating property, as assessed by the State Board of Assessment or Equalization, for the past three years,
in each state in which respondent operates.

Name ofState 20 16 2015 2014
Percentage of Value

Taxable

] North Dakota 100%

4

6

7

X

Q

10

11

19

n

14

IS

16

17

18

IQ

90
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Gross Earn ngs Curr nt Year

zO. 17

Syst m

^ 1,319,234.00

Ratio OfNorth Da.vv.ua v^ross ...amings To Total .

2016

2015

Two Preceding Years
System

^ 1,842,980.00

^ 1,410,413.00

Revenue Traffic Units - Current Year
(ton mile e p p senger mileage)

System

20.
17 4,049.00 Ton mileage not tracked revenue carloads utilized

Ratio OfNorth Dakota Ton And Passenger Mileage To Total

Tw Pr ceding Years
y tem

2016

2015

4,152.00

3,375.00

Car Mileage And Locomotive Mileage - Current Year

$.

20.
17

System

4 049 00 mileage not tracked revenue carloads utilized
$

Ratio O^North Dakota C"r Milea~~ An"" Locomotive Mileage To Total

Two Preceding Years
System

2016

2015

4,152.00

3,375.00

Nor h Dakota

1,319,234.00

100
%

North Dakota

1,842,980.00

1,410,413.00

North Dakota

4,049.00

100
%

North Dakota

4,152.00

3,375.00

North Dakota

4,049.00

100
%

North Dakota

4,152.00

3,375.00
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Income Account

Year Ended December 31,20

in o f r Amount for

No. c rent yea preceding year

Op ating Income
.vailway Operating Income

1 Railway operating revenue^ 1,319,234 1,842,980
2 Railway operating expenses 1,403,901 1,829,912

Net revenue from railway operations (line 1less line 2) -84,667
Other Income

4 Total Other Income 99,648 4_
5 Total Income (line 3 plus line 4)

Miscellaneous Deductions From Income

6 Total Miscell neo s Deductio

7 Income available for fixed charges (line 5 less line 6) 14,981 13,072

Fixed Charges
8 Tota ed r es

CO e f fi ed charges (line 7 less line8) 14,981 13,072
10 Other deductions

11 Unusual or infrequent items
12 Income (loss) from continuing opera o s (line 9 less lines 10 and 11) 14-,981 13.072

Prov on For Income Taxes

13 Income taxes on ordinary income fra.Lt?.?..@.34%.State 5,528 4,824
14 Provision for deferred incom taxes

15 Total Provisions For Income Taxes 4,824
16 In o e f c inuin operations (line 12 less line 15) ^^45j ^^^48

Discontinued Operations
17 Income or loss from discontinued segments (less income taxes)
18 Income before extraordinary items (line 16p s ne 1 9,453 8,248

Extraordinary Items And Accounting Changes
19 Total extraordinary items (less income taxe )
20 Cumulative effect of accounting change 1 ss income taxes)
21 Ne n me oss ( ines 18 plus lines 19 and 20) 9,453 8,248

Reconcil ati O NetRailw Operating Income (NROI)
22 Net revenuefrom railwayoperations -84,667 13,068
23 Income taxes on ordinary income (-) -5,528 -4,824
24 Provision for deferred income taxes (-)
25 Income from lease of road and equipment (-)
26 Rent for leased road and equipment (+).
27 Netrailway operating income (loss) -90,195 8,248
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—1

Railway Taxes - Assessment AndTaxes Paid In Each North Dakota County In Which TheCompany OwnsOr Operates
ProDertv For The Reporting Year, Year Ending Dec. 31, 20 17

Name of County
Amount Assessed By

State Board of Equalization

Amount ofTaxes Paid on Property
Assessed By State Board

of Equalization
Other Taxes

(Non-Operating)

Pembina 9,747 0

Walsh 5,629 0

Attach additional pages if necessary.
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Valuation Plus Additions - Company
Ifyour company or any public body has made or caused to be made any recent appraisement or valuation of the true and fair value in money ofyour

corporate assets for any purpose, state (1) the amount at which such corporate assets were so valued or appraised and (2) the amount at which your operating
property as a whole was so valued or appraised and give details of the latter on this sheet.

2.

3.

Valuation (give details of valuation)
Cost of reproduction:
(a) Land
(b) Road exclusive of land
(c) Equipment - Locomotives

Freight train cars
Passenger train cars
All other equipment

(d) General expenditures
Total

Final Valuation - System Only
Additions From Date of Valuation

To The Close Of The Year
(a) Land
(b) Road exclusive of land
(c) Equipment - Locomotives

Freight train cars
Passenger train cars ,
All other equipment,

(d) General expenditures
Total

Valuation Plus Additions To The Close

Of The Year

(a) Land
(b) Road exclusive of land
(c) Equipment- Locomotives

Freight train cars
Passenger train cars
All other equipment

(d) General expenditures
Total

5. Book Value Of Property
(a) Date of valuation - systems only
(b) Close of year of this report

Explanatory Notes

System North Dakota

New Less Depreciation New Less Depreciation



AnnuJ R-port of Dakota Northern Railroad Inc. for the year endedDecember 31,20 17
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Statement of North Dakota Real Property Used for Operating Purposes, Exclusive of Right of Way,
as of January 1, 20 18 (year following year shown above)

County

(List alphabetically) Description

Lot

Sec.

Block

Twp. Range Acres How Used

Walsh Grafton Engine House 210 Hillhg Ave^ Locomotive storage

Attach additional pages if necessary.



Annual Report of Dakota Northern Railroad Inc. for the year ended December31, 20 17

Statement of North Dakota Real Property NOT Used as Operating Property
as of January 1, 20 17 (year following year shown above)

Page 15

County

(List alphabetically) Description

Lot

Sec.

Block

Twp. Range Acres How Used 1

None

Attach additional pag i" ecessary.
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January I, 20 17 (year following year shown above)
Use this schedule to report property that was operating property in the last reporting period

but is nonoperating now and is subject to local assessment

City or County
(List alphabetically) Description

Lot

Sec.

Block

Twp. Range Acres How Used

None
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Inventory Of Capitalized Leased Cars
December 31, 20 17

Page 17

Year

Acquired
Number

of Cars Total Original Cost

Depreciation
Rate

Rental Rate

Indicate Yearly or Monthly

1985
and prior

1986

1987

1988

1989

1990

1991

1992

1993

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006 None

2007 None

2008 None

Totals
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Inventory Of Noncapitalized Leased Cars
December 31, 20 17

Year

Acquired

Number

of Cars Total Original Cost

Depreciation
Rate

Rental Rate

Indicate Yearly or Monthly

1985
and prior

1986

1987

1988

1989

1990

1991

1992

1993

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006 None

2007 None

2008 None

Totals
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Inventory Of Capitalized Leased Locomotives
Decentber 31,20 17

Page 19

Year

Acquired
Number

of Units Total Original Cost

Depreciation
Rate

Rental Rate

Indicate Yearly or Monthly

1985
and prior

1986

1987

1988

1989

1990

1991

1992

1993

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006 None

2007 None

2008 None

Totals
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Inventory Of Noncapitalized Leased Locomotives
December 31,20 17

Year

Acquired
Number

of Units Total Original Cost

Depreciation
Rate

Rental Rate

Indicate Yearly or Monthly

1985
and prior

1986

1987

1988

1989

1990

1991

1992

1993

1994

1995

1996

1997

1998

1999

2000

2001 2006 - 3 2@ $1200, 1@ $800 month

2002 2007 - 2 2 @ $1200 mo ea

2003 2008 - 2 2 @ $1200 mo ea

2004 2009 - 3 3 @ 2100 mo ea

2005 2010-3 3 @ 2100 mo ea

2006 2011-3 3 @ 2100 mo ea

2007 2012-3 3 @ 2100 mo ea

2008 2013-3 3 @ $2100 mo ea

Totals



Annual Report for the Year Ended December 31,20,

Verification

The foregoing report must be verified by the oath of the officer having control of the accounting of the respondent. It should be
verified, also,by the oathof the presidentor otherchirf officerof therespondent,unlessthe respondentstateson the lastpreceding
pageof this report that suchchief officorhas nocontrolovorthe accountingof the respondent.Under theprovisions of section 20 of
the InterstateCommerceAct, "the oath required* * * may be taken before any person authorizedto administer an oath by the laws
of the State in which the same is taken."

State of

Oath

(To be made by the officer having control of the accounting of the respondent)

)
) SS.

JCounty of polK

of the affiant)
vJcXSoo makes oath and says that he is MArQQgy

» \ /-> 1 \ sj (Insert beiethe official titleof the
nf fevlrocvA-

(Inseit here the exact legal title or name of the reqmndent)

that it is hisduty to havesupervision overthe booksofaccount of therespondent andto control the mannerinwhichsuchbooksare
kq)t; ^t he knows that such books have, during the period covered by the foregoing repot^ been Irept in good faith in accordance
with the accounting and otherorders ofthe Interstate Commerce Commission, efiSecdve during the saidpo^; that he has carefully
examinedthe saidreportandto the bestofhis knowledge and belieftheentriescontainedin thesaid reporthave,so far as theyrelate
to matters of account, beoi accurately taken from the said books ofaccount and are in exact accordance dierewith; that he believes
that all other statements of fact contained in the said reportare true, and that the said report is a correct and complete statement ofthe
business andaffairs of theabovenamed respondent during theperiodof timefromandinclujling

) to and including

(Signature of affiant)

Subscribed and sworn to before me, a

above named, this an .day of
My commission expires

MONIQUEHOLL MOS
" NOTARY PUBUi

•Minnesota
km Expires Ja

State of

-pblK

of officer authorized to administer oaths)

Supplemental Oath
(Bythepresidentor otherchief officerof the respondent)

j
) SS.

County of

makes oath and says that he is

'ScMlrood
(Insert here the iSfficial title of the affiant)

s

of
(Inseit here the exact legal title or name of the respondent)

thathehascarefiilly examined theforegoing report; thathebelieves thatallstatements offactcontained in thesaidreport aretrue,
and that the said report is acorrect and complete statement of the business and affairs of thej|̂ ve-namad respondent and the
operations of its property during the period of time from and including OCM .20 to and including

^ i •20 j^.

Subscribed and sworn to before me, a

above named, this. an _day of.
My commission expires

(Signatnre of affiant)

«gtate andcQun^
MOIilQUEHOLU

fTOTARY PUBLIC
^MINNESOTA

fWflMi^ion Expires Jan

of officer authorized loradininister oaihs)

31,2021

t


