
Memorandum

To: Commissioners Brian Kroshus, Julie Fedorchak, and Randy Christmann

From: Adam Renfandt

Date: May 3, 2019

Re: Northern States Power Company 2017 Electric Annual Report

Case No. PU-18-188

I recommend the Commission close the above captioned case, which is Northern States
Power Company's (NSP) North Dakota annual electric report filing for 2017.1 will include
a motion to close the case on the May 15, 2019 consent agenda.

NSP provides electric service to about 94,152 customers in North Dakota. Staff has
reviewed the company's annual report filing for 2017. The company's return on equity
(ROE) was 10.52% in 2017, which is up from 9.14% in 2016. Compared to the year prior.
North Dakota contributed less to NSP's system load, which lowered the allocated portion
of energy and transmission costs. When considering the impact of weather, the ROE
would have been 10.91% in 2017. The Commission authorized an ROE of 10.25% for
2016 and 2017 in the most recent rate case (case no. PU-12-813). Assuming no weather
normalization, the company earned approximately $1.24M over their authorized return in
2017. However,

When normalized for weather, the company over-earned by approximately $2.98M, and
per the First Revised Negotiated Agreement in case no. PLI-12-813, NSP refunded this
amount. Since NSP refunded the full amount of 2017 weather-normalized over-earnings,
staff recommends the Commission close the above captioned case.

Attached are staff generated summaries of NSP's ND electric earnings since 2010.

Attachment 1 - Return Calculation

Attachment 2 - Net Operating Income

c: David Sederquist
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